ForKeC Use: @ o012 KANSAS CORPORATION CommissioN 1089073 formcd
EE:C'ZZ pate:. OIL & GAS CONSERVATION DIvISION Form must be Typed

Form must be Signed
sea?  [Xves [Ino NOTICE OF INTENT TO DRILL All blanks must be Filled
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 08/20/2012 Spot Description:
month day year E2__NE NW NW gec 26 up 16 s R 33 [Je[X]w

(QIRIQIQ) 330 ) ;

OPERATOR: License# 9855 o1 feet from N/ I:l S Line of Section

Name: Grand Mesa Operating Company feet from D E/ W Line of Section

Address 1: 1700 N WATERFRONT PKWY BLDG 600 Is SECTION: Regular I:l Irregular?

Aqdre\ilslczl-:uTA ks - 67206 ey (Note: Locate well on the Section Plat on reverse side)

g'W- =] Ronald N. Sinclair State 2 T County: Seot

ontact Person: .
316-265-3000 Lease Name; GRIFFITH well # 126

Phone: - wildcat
Field Name:

CONTRACTOR: Licensey_ 30606 Is this a Prorated / Spaced Field? [ ves [Xno

Name: Murfin Drilling Co., Inc.

Target Formation(s): _Mississippian
Nearest Lease or unit boundary line (in footage): 990

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec nfield [XMud Rotar Ground Surface Elevation; _3013 Surveyed feet MSL
| I u
I:lGas DStorage HPOOl Ext I:lA"' Rotaryy Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - #ofHoles |_|other Depth to bottom of fresh water: 200
Other: Depth to bottom of usable water: _1600

Surface Pipe by Alternate: I:ll ||

Length of Surface Pipe Planned to be set:
Length of Conductor Pipe (if any): 0

I:llf OWWO: old well information as follows: 220

Operator:
Well Name: Projected Total Depth: 4900
Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno

If Yes, proposed zone:

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

9¢

9T

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-171-20900-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 220 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 08/07/2012 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 08/07/2013 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

mXEL] e

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-171-20900-00-00

Side Two

1089073

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Grand Mesa Operating Company

GRIFFITH

330

Location of Well: County: Scott

feet from

N /|:| S Line of Section
.‘ E / W Line of Section

feet from

Lease:
Well Number: 1-26 1291
Field: Wildcat Sec. 26 Twp. 16

Number of Acres attributable to well; 160

QTR/QTR/QTR/QTR of acreage: _E2 - NE - NW

[T Xw

S. R.33

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

1291 ft.-

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION ComMMISSION 1089073 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: - Grand Mesa Operating Company License Number: 9855
Operator Address: 1700 N WATERFRONT PKWY BLDG 600 WICHITA KS 67206

contact Person: Ronald N. Sinclair

316-265-3000

Phone Number:

Lease Name & Well No.: GR”:F'TH 1-26 Pit Location (QQQQ):
Type of Pit: Pit is: E2 . NE _NW NW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 26 Twp. 16 R. 33 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 330 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 1291 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

7100 (bbls) Scott County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No Native Clay
100 100

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 13 feet.
Source of information:
1913 feet Depth of water well 80 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Native clay

4

Evaporate and backfill the pits. Backfill and level

to it's natural state.

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

) 15-171-20900-00-00
Permit Number:

Permit Date:

D Liner D Steel Pit

08/07/2012

RFAC | |RFAS
Yes D No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1089073

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 9855
Grand Mesa Operating Company

2:2:;5 1. 1700 N WATERFRONT PKWY BLDG 600

Address 2:

city: WICHITA state: XS zjp. 67206, 5514
Contact Person: Ronald N. Sinclair

Phone: ( 316 ) 265-3000 Fax: ( 316 ) 265-3455

Email Address: pbrewer@gmocks.com

Well Location:
E2 NE NW_ NW Sec. 26 Twp. 16 S. R. 33 EIEasWest

GRIFFITH 1-26

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Chad and Suzanne E. Griffith

Name:

Address 1: 10901 Highway 95

Address 2:

City: Scott City State: KS Zip: 67871 +_

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



LB © 1983 David Carter Company
Forin 88 {producers) Rev. 1-83

Konsas Oniaboma. OIL AND GAS LEASE

st
THIS AGREEMENT, Entered into this 31 QY Al e Y 20. 08

veween  Chad W. Griffith and Suzanne E. Griffith, husband and wife

_____________ Scott CltyJ Kansas 67871 hersinafter called fsss;;,

=nd__Thomas Eneray, In¢.. 209 E. William, Suite 908, Wichita, Kansas 67202 hersinaner called lessee, doss witnass:

1. That lessor, for and in congideration of the sum of

Dellars in hand paid and of the covenants

and agreements, hereinafter contained to be performed by the lessee, has this day granted, leased, and lat and by these presents does hereby grant, lease, and let exclusively
unto the lesses the hereinatler described land, with any reversionary rights therein, and with the right to unitize this Jease or any part thareof with other 0il and gas leasss as o
all or any parl of the lands covered thereby as hareinafter provided, for the purpose of carrying on geological, geophysical and other exploratory work thergon, including cora
drilling and the driling, mining, and operating for, praducing and saving &% of the oil, gas, gas condensate, gas distillate, casinghead gasoline and their respeclive constituent
vapors, and all other gases, found thereon, the exclusive right of injacting water, brine, and cther fluids and substances into the subsurface strata, and for constiucling roads,
taying pipe lines, building tanks, storing oil, building power sations, electrizal lines and ather structures thereon necessary or convenient for the economical operation of said
land alone or conjointly with neighboring lanas, to produce, save, take care of, and manufacture all of such subslances, and the injection of

Township 16 South, Rangzs 33 West
Parts of Section 23, 24, 25 and 26 more particularly described on Exhibit "A" attached hereto and made a part hereof

cantaining 1413 ' acres, more or less.

2, This lease shall remaininforcs foratemof [ hree _(3,1 _____________
casinghead gasoline or any of the products covered by this leasa is or can ba produced,

year (called “primary term”) and as iong thereafter as oil, gas, casinghead gas,

3. Tha lessee shall deliver to lessor a5 royalty, free of cost, on the lease, of inte the pipe line o which lessee may connect its wells the squal one-eighth (1/8th) part of all
oil produced and saved from the leased premises, or at the lessee’s aption may pay to the Jassor for such ane-gighth (1/8th) royalty the market price at the wellhead for cil of
like grade and gravity prevailing on the day such oil is run intc the pipe line or into storage tanks, :

4. The lesses shall pay 1o the lessor, as a royalty, one-sighth (1/8th) of the proceeds recaived by the lesses from the sala of gas, gas condensate, gas distillate,
casinghead gas, gas used for ihe manufacture of gasoline or any other product, and all ather gases, including thair constituent parts, produced from the land herein leased, If
such gas Is not sold by the lessee, lnssea may pay or tendsr annually at or before the end of each yearly period guring which such @as i5 not sold, as a shul-in royalty, whelher
ohz or mare wells, en amnunt aqual to one dallar par a2l minera! acre, and while eaid eht in royally is so paid or 4 o, red under 3l provisions-of this
lease thal gas is being produced in paying quantities. The first yearly period tuting which sucn gas is At 3514 shall B2gin on the date the first wall is completed for production
of gas.

5. This lease is a paid-up lease and may be maintained during the primary term without further payments or drilling opesations.

6. In tha event said lessor owns a less interest in the above describad fand than the entire and undivided fae simple estate therein then the royalties herein provided for
shall be paid lo said lessor only in the proportion which his interest bears to the whole sid undivided fae, however, in the event the litle to any inlerest in said land should
reverl to lessor, or his heirs, or his or their grantas, this lease shall cover such reversion,

7. The lessee shall have the right lo use free of cost, gas, cil and water found on said land for its operatiuns thereon, excep! water from existing wells of the lassor. When
raquired by lesser, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations lo growing crops on said land. No well shall be
drilled nearer than 200 feat to the house or barn now on said pramises wilhout wiitten consent of the lessor. Lessee shall have the right at any time during, or afler the
oxpiralion of this lease to ramove all mmachinery, fixtures, houses, buildings and cther structures placed on said premises; including the right to draw and remove all casing.

B. If the estate of either parly hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the cavenants hereof shall extend ta the heirs,
devisees, exacutors, administrators, successors, and assigns, but no changa or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge
the obligations or diminish the rights of lassee, and no change cf ownership in the land or in the royalties or any sum due under this lease shall be binding on the fessee until i
has been furnished with either the criginal recorded instrumert of canveyance or a duly certified copy thereof, or a certified copy of the will of any deceased owner and of the
probate thereof, or certitied copy cf the proceedings showing the appointment of an administrator for the estate of any deceased owner, whichever is appropriate, logether
with all eriginal renorded instriimants of eonvevance or dul certified ranies therant nacessary in ghowinn £ remnieta chain of tlle hack tn Iagsnr of the Bl intarast slaimed.
and all advance payments of rentals made hersunder befora receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, or administrater,
executor, or heir of lessor.

9. If the leased premises are now or shall hereafier be owned in severalty or in separate iracts, the premises may nonethefess be developed and operaled as one lease,
and all royalties accruing hersunder shall be divided among and paid to such separate owners in the proporlion that the acreage owned by each separale ownar bears ta tha
entire leased acreage. There shall be no obligzlion on tha part of the lessee to offset wells on separate tracts into which the land covered by this lease may now or hereafter
be divided by sale, devises, descent or oltherwise, or to furnish separate measuring or raceiving tanks.

10, Lessor heraby warrants and agrees to defand the title to the land herein gescribad and agrees that the lesses, at its oplion, may pay and discharge in whele or in parl
eny taxes, mortgages, or other liens existing, favied, or assessed on or against the above described lands and, in the event it exercises such options it shall be subrogated 1o
the rights of any holder or holders thereof and may reimburse itself by applying to the discharge of any such morigage, tax or other lien, any royalty accruing hereunder.

11. i after Ihe expiration of the primary tarm, production of oil or gas should cease from any cause, this lease shall not terminate If lesses commences additional drilling or
reworking operations within one hundred-lwenly (120} days thereafter, or if al tha expiration of the primary term, ol or gas is not being produced cn said land, but lessee is
{hen engaged in drilling or reworking operations thereon, then in either event, this lease shall remain in force s¢ long as operations are prosecuted either on the same well or
any other well thereafter commenced, with no cessation of more than one hundred twenty (120) consacutive days, and if they result in procuction of cil or gas, this lease shall
remain in effect so long thereafter as there is production of oil or gas under any provisions of this leasa.

12. Lessee may at any time surrendar or cancel this lease in whole or in pari by delivering or mailing such release to the lessor, or by placing same of recard in the proper
county. In case said lease is surendered and canceled as to only a portion of the acreage covered therety, then ali payments and tiabilities thereafter accruing under the
terms of said lease as to the portion canceled shall cease and determine, but as to the porlion of the acreage nol released the terms and provisions of this lease shall continue
and remain in {uil force ang effect for all purposss. -

13, All provisions hereof, express or implied, shall be subject to all fedsral end stale laws and the orders, rules, or regulations {and interpretations lhereof) of all
governmental agancies administaring the same, and this lease shall not be in any way terminated wholly or partially nor shall the lessee be liable in damages for failure to
comply with any of the express or implied provisions hereo! if such failure accords with any such laws, orders, rules or regulations {of inlezpretalions thereof). Il lessee should
be prevented during the last six morths of the primary term hereof from drilling & well hereunder by the order of any constiluted authority having jurisdiction thereover, the
primary lecm of this lease shall continue until six months after said order is suspended.

14, Lessee, at its option, is hereby given tha right and power 1o pocl of comgine into one of more units the land covered by this lease, or any portion thereof, with other
land covared by another lease, or leases when, in lessee's judgment, it is necassary or advisable to do so in order to properly develop and aperate said leasa premises so as
to promole the conservation of such minerals in and under said land, such pooling to De in a unit or units not exceeding BO acres each in the event of an oil wall, or into a unil
or units not axceeding 640 acres each in the event of a gas and/or condensate or distillate well, plus a tolerance of ten percent (10%) to conform to Governmantal Survey
quarter sections, Lesses shall execute in writing and file for record in the county in which the land is situated an instrument identifying and describing the pooled acreage.
The entire acreage so pooled into a unit or units shall be treated for all purposes, except the payment of royallies on production from the pooled unit, as if it were includod in
this leasa. If production is found on any part of the pooled-acreage it sha!l be ireated as if production is had from this lease whether any well is locatad on the land covered by
1his lease or not. Any well drilledd on any such unit shell be and constitute a well hereunder. . In lieu of the royalties elsewhere herain specified lessor shall receive on
production from the unit so pooled only suui portion of tha rovaity stivulaied hergin as 1w amount of bis nat rovaily interest thareire on an nereape basis bears to tha toral
minaral acreage 50 paclad in the particular unit involved.

the primary tarm shall pay or tender to lessor the sumof ________ 1 en_dollars ($1 OQ_Q) _________ _multiplied by the number of netymineral acres owned by Lessor
in the land above described and then subject to this lease; and subject ta the other provisions of this lease, this lease shall thereby be modified and the primary tern shall ba
extended for an additional term of ____________IWQ_(Z)___"_____“ years from the end of the primary term. Said payment may be made by check or draft of Lessee or

any assignes thereof, mailed or delivered direct to Lessor at the address first provided above, on of before the end of the primary. térm.-

16. This lease and all ils terms, conditions, and stipulations shall extend te and be binding or all successors of said lessor and fessee.

IN

Suzanne E. Griffith

ad W, Griffith

BOOK 222 PAGE 2L _ (PAGE_ /. OF Lo )



NOTARY PUBLIC'- Sizte of K
# DENNIS .roms"é':.“
My Appt. Exp. March 6, 2011

ACKNOWLEDGMENT FOR INDIVIDUAL

STATEOF __ KANSAS )
)ss.

=t
This instrument was acknowledged to me on this / day of
DY UG . I et ee e eeere e reeen

NOTARY PUBLIC - State of Kansas
DENNIS JOHNSON
My Appt. Exp. March 6, 2011
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EXHIBIT “A”

Attached hereto and made a part hereof that certain extension of oil and gas lease dated July 31, 2008 by
and between Chad W. Griffith and Suzanne E. Griffith, husband and wife, as lessor and Thomas

Energy,
Inc., as lessee, covering lands situated in Scott County, Kansas.

Legal Descriptions

A tract of land in Sectipn Twenty-five (25), Township Sixteen (16) South,
Range Thirty-three (33) West of the Sixth Principal Meridian, more
particularly described as follows: Commencing at the Southeast corner of
Section 25, Township 16 South, Range 33 West of the 6th P.M.: thence
West along the South Line of Section 25 for a distance of 1082.35 feet to
the point of beginning; thence continuing on the South Section line for a
distance of 759.08 feet; thence bearing North 38°38'02" West for a
distance of 1759.83 feet; thence bearing North 60°50'16" West for a
distance of 1506.70 feet; thence bearing South 68°26'34" West for a
distance of 151.35 feet to the West boundary of Beaver Creek; thence the
following bearings and distances follow along the West boundary of Beaver
Creek to Kansas Highway 95; bearing North 10°11'04" West for a distance
160.16 feet; thence bearing North 87°08'42" West for a distance of 420.35
feet; thence bearing North 4°32'42" West for a distance of 885.25 feet;
thence bearing North 67°41'24" East for a distance of 315.91 feet' thence
bearing North 17°00'54" East for a distance of 271.04 feet; thence bearing
North 42°49'47" East for a distance of 363.50 feer; thence bearing North
60°48'30" East for a distance of 368.81 feet; thence bearing South
66°16'33" East for .a distance of 397.98 feet; thence bearing North
87°17'57" East for a distance of 387.12 feet; thence bearing North
63°03'48" East for a distance of 186.62 feer; thence bearing North
83°24'34" East for a distance of 261.05 feet; thence bearing North
34°09'38" East for a distance of 76.33 feet: thence bearing North 77°28'22"
West for a distance of 271.18. feet; thence bearing North 20°25'10" East
for a-distance of 162.06 feet; thence bearing North 87°54'19" East for a
distance of 626.79 feet; thence bearing North 37°58'53" East for a distance
of 318.93 feet; thence bearing South 43°04'07" East for a distance of
243.42 feet; thence bearing South 60°03'15" East for a distance of 197.64
feet to the West Right of Way Line of Kansas Highway 95; thence the
following bearings and distance follow along the West Right of Way line of
Kansas Highway 95 to the point of beginning, bearing South 08°27'42" West
for a distance of 500.20 feet thence Southerly along a curve to the left
having a delta of 20°34'53", radius of 2748.79 feet, curve length of 887.40
feet; chord bearing South 1°50'18" East and distance of 982.10 feet; thence
bearing South 12°07'11" East for a distance of 2038.90 feet; thence
Southeasterly along a curve to the left having a delta of 18°59'11", radius
of 1481.53 feet, curve length of 490.94 feet, chord bearing South 21°35'i4"
East and distance of 488.70 feet; thence bearing South 31°06'22" East for
a distance of 306.52 feet to the point of beginning;
EXCEPT A tract commencing at the Southeast cormer of Section
25, Township 16 South, Range 33 West; thence West, bearing North
90°00' West for a distance of 1,606.43 feet to- the point  of
beginning. (The point of beginning is Station "A" of the Jenkins
Survey dated December 11, 1984.)

Commencing at Station "A" at the Southwest corner of the Tract,
thence North 00°00' East for a distance of 387.2 feet, along the
West boundary of the tract to Statien "B", thence East bearing
North 90°00" East for a distance of 290.8 feet along the North
boundary of the tract to Station "C", thence Southeast bearing
South 31°07' Fast for a distance of 453 feert along the Northeast
boundary of the tract to Station "D", and thence North 90°00' West
for a distance of 525.2 feet along the South boundary of the tract
to Station "A", the point of beginning. The above tract contains
3.63 acres, v re or less; AND

A tract of land in the Scutheast Quarter {SE/4) of Section Twenty-~
five (25), Township Sixteen (16) South, Range Thirty-Three {33)
West of the 6th P.M., more particularly described as follows:
Commencing at the Southeast corner of Section 25, Township 16
South, Range 33 West of the 6th P.M.; thence west bearing north
90°00'00" west for a distance of 1606.43 feet to the point of
beginning; thence continuing west bearing north 90°00'00" West for
a distance of 225 feet; thence north bearing north 0°00'00" east for
a distance of 387.20 feet; thence east bearing south 90°00'00" east
for a distance of 225 feet; thence south bearing south 0°00'00"
west for a distance of 387.20 feet to the point of beginning.
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A11 of Section Twenty-Three (23), EXCEPT the East Thirty
(30) acres of the Southeast Quarter of the Southeast Quarter
(SE/4 of SE/4); the West Half (W/2) of Section Twenty-Four
(24), EXCEPT a tract beginning at the Northeast GCorner of
the Northwest Quarter (NW/4) of said Section, thence West
along the North "1ine of said quarter for a distance of 8590
feet, thence South at right angles for a distance of less
than 500 feet tc the Northerly line of the County Right of
wWay, thence in a Southeasteriy direction along said road
right of way to a point on the east Tine of said guarter 520
feet south of the Northeast corner of said quarter, thence
NMorth along the East 1ine of said quarter to the point of
beginning; AND EXCEPT a tract beginning at the Northeast
corner of the Northwest Quarter (NW/4) of said section,
thence West along the North line of said quarter for a
distance of 650 feet toc the point of beginning, thence South
at-right angles for a distance of Tless than 500 feet to the
northerly line of the County Road Right of Way, thence in a
northwesterly direction along said road right of way to a
point on the North 1line where the northerly line of the
present County Road Right of Way intersects the North line
of said quarter section, thence East along the North line of
said gquarter for a distance of approximately 157.2 feet to
the peint of beginning; the Southwest Quarter of the
Northeast Quarter (8W/4 of NE/4) of Section Twenty-Four
{24), lying West of the now existing State Park Road; the
west Half of the Southeast Quarter (S8/2 of SE/4) of Section
Twenty-Four (24), lying West of the now existing State Park
Road, EXCEPT a tract starting at the Northeast corner of the

West Half (wW/2) of the Northeast Quarter (NE/4) of said
section Twenty-Four (24) and thence going West Tong the
North section 1ine for a distance of 168.25 feet, thence

turning 94 degrees 13 minutes and going Southwesterly for a
distance of 85.56 Teet, thence turning an interior angle of
175 degrees 47 minutes and geoing south along the west
boundary right of way line of Kansas Highway X-95 for a
distance of 3,607.9 feet, and from that point continuing
south for a distance of 301 feet tTo the true point of
beginning of the described tract, thence continuing south
For a distance of 301 feet, tThence turning 90 degrees 00
minutes and going West for a distance of 1,000 feet, thence
turning 90 degrees 00 minutes and going Nerth for a distance
of 301 feet, thence turning 80 degrees 00 minutes and going
East for a distance of 1,000 feet to the point of beginning
containing 6.91 acres, more or less, AND EXCEPT a tract
starting at the Northeast corner of the West Half of the
Northeast GQuarter (W/2 of NE/4) of said seciion and thence
going West along the Nerth séction line for a distance of
168.25 feet, thence turning 894 degreses 13 minutes and going
southeasterly for a distance of 85.56 feet, thence turning
an interior angle of 175 degrees 47 minutes and going South
along the West boundary right of way line of Kansas Highway
K—05 for a distance of 3,807.9% feet to the true point of
beginning, thence continuing South Ffor a distance of 201
feet, thence turning 80 degrees 00 minutes and going West
for a distance of 1,000 feet, thence turning S0 degrees 00
minutas and going Nerth for a distance of 301 feet, thence
rurning 90 degrees 00 minutes and going East for a distance
of 1,000 feet to the point of beginning, containing 6.91
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acres, more or less; the Northwest Quarter (NW/4) of Section
Twenty—Five {25); the portion lying west of the now existing
State Park Road in the Northeast Quarter (NE/4) of Section
Twenty-Five (25}, being approximately 24 acres; the North
Half of the North Half (N/Z2 of N/2) and the Southwest
Quarter of the Northwest Quarter (SW/4 of NW/4) and the West
Half of the Southeast Quarter of Northwest Quarter (W/2 of
SE/4 of NW/4} and the East Half of the Southeast Quarter of
Northeast Quarter (E/2 of SE/4 of NE/4) of the Southwest
Quarter  (SW/4) of  Section  Twenty-Five (258) being
approximately 80 acres; that portion lying West of the now
existing State Park Road in the Southeast Quarter (SE/4) of
Section Twenty-Five (25) being approximately 10 acres: the
North Half of the North Half (N/2 of N/2) of Sactian Twenty-
Six (26); all in Township Sixteen South, Range Thirty-Three
(33) viest of the Sixth Principal Meridian. EXCEPT a tract of
jand 1in Section Twenty-Five (25}, Township Sixteen (16)
South, Range Thirty-Three (33) West of the Bth pP.M.

more
particulariy described as fTollows: COMMENCING at the
Southeast corner of the Southwest Quarter (SW/4) of said

Section Twenty-Five (25), thence gcing east on the section
Tine 742.2 feet to the point of beginning; thence going
northwesteriy at 53 degrees 30 minutes for a distance of
1,247.582 feet; thence going northwesterly at 70 degrees 78
minutes for a distance of 1,166.64 fest: thence going
westerly crossing the Beaver Creek, to the west boundary of
the Beaver Creek; thence traveling north/northeasterly along
the bank of the Beaver Creek tc the right of way of Kansas
Highway $5; thence going south along the right of way of
Kansas Highway 95 to the south section 1line of Sesction
Twenty-Five (25}; thence westerly to the point of beginning;
said tract containing 185 acres., more or less.

to include conveyance of the foliowing tracts

Tract 1: A tract of Tand Tocated adjacent to Section 25,
Township 16 South, Range 33 West of the 6th P.M.; beginning
at the Northwest corner of said Section 25: thence Southerly
along the West - line of Section 25 for a distance of 1309.32
feet; thence Westerly at an interior angie of 89 degrees 48
minutes 04 seconds for a distance of 660 feet;
Nertherly parailel to the West Tine of Section 25 at an
interior angle of 90 degrees 11 minutes 56 seconds fTor a
distance of 1308.32 feet; thence Easterly at an interior
angle of 89 degrees 48 minutes 04 seconds for a distance of
660 feet to The point of beginning.

thence

Tract 2: A tract of land located in the Northwest Quarter
of Section 25, Township 18 Scuth, Range 33 West of the 6th
P.M., beginning at the Northwest corner of Section 25;
thence Easterly along tThe North line of Section 25 for a4
¢istance of 832.74 Teet; thence Southeasterly at an interior
angle of 141 degrees 20 minutes 17 seconds for a distance of
632.89 feet; thence Southeasterly at an interior angle of
197 degrees 13 minutes 24 seconds Tor a distance of 318.78
fest; thence Southeasteriy abt an 1interior angle of 143
degrees 58 minutes 15 seconds Tor a distance of 236.50 Teet;
thence Southwesterly at an interior angile of 59 degrees 04
minutes 10 seconds for a distance of 124.33 feet: thence
Westerly at an interior angle of 141 degrees 14 minutes 11
seconds for a distance of 1401.14 feet; thence Scuthwestertly
at an interior angle of 236 degrees 17 minutes 05 seconds
for a. distance of 477.71 feetl; thence Westerly at an
interior angie of 120 degrees 54 minutes 38 seconds for a
distance of 55.00 feet to a point on the West line of said
Section 25; +thence Northerly along the WwWest
Section 285 at an interior angle of 90 degrees
seconds for a distance of 1308.32 feet

heginning.

Tine of s=said
11 minutes 5§
to the point of
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A tract of land located adjacent to Section 25,
Township 16 South, Range 33 West of the 6th P.M.:
beginning at the Northwest corner of sadd Section
25; thence Southerly along the West Tine of
Section 25 for a distance of 1309.32 feet; thence
Westerly at an interior angle of 89 degrees 48
minutes 04 seconds for a distance of 660 feet;
thence Northerly parallel toc the West Tine of
Section 25 at an interijor angle of 90 degrees 11
minutes 56 seconds for a distance of 1309.32 feet;
thence Easterly at an interior angle of 8¢ degrees
48 minutes 04 seconds for a distance of 880 feet
to the point of beginning; and,

A tract of land Tocated in the Northwest Quarter
of Section 25, Township 16 South, Range 33 West of
the 6th P.M., beginning at the Northwest corner of
Secticn 25; thence Easterly along the North 1ine
of Section 25 for a distance of B832.74 feet;
thence Southeasterly at an interior angle of 141
degrees 20 minutes 17 seconds for a distance of
692.89 feet; thence Scutheasterly at an interior
angle of 187 degrees 13 minutes 24 seconds for a
distance of 318.78 feet: thence Southeasterly at
an interior angle of 143 degrees 58 minutes 15
seconds for a distance of 236.50 feet; thence
Southwesteriy at an interior angie of 99 degrees
04 minutes 10 seconds for a distance of 124,39
feet; thence Westerly at an interior angle of 141
degrees 14 minutes 11 seconds for a distance of
1401.14 feet; thence Southwesterly at an interior
angle of 236 degrees 17 minutes 05 seconds for a
distance of 477.71 feet:; thence Westerly at an
interior angle of 120 degrees 54 minutes 38
seconds for a distance of 55.00 feet to a point on
the West line of said Section 25: thence Northerly
along the West 1line of said Section 25 at an
interior angle of 90 .degrees 11 minutes 56 seconds
for a distance of 1308.32 feet to the point of
beginning.

End of Exhibit “A”
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Conservation Division ekl A
Finney State Office Building a I I S as Phone: 316-337-6200
130 S. Market, Rm. 2078 Fax: 316-337-6211
Wichita, KS 67202-3802 Corporation Commission http://kec.ks.gov/
Mark Sievers, Chairman Sam Brownback, Governor

Thomas E. Wright, Commissioner

August 07, 2012

Ronald N. Sinclair

Grand Mesa Operating Company

1700 N WATERFRONT PKWY BLDG 600
WICHITA, KS 67206-5514

Re:Drilling Pit Application
GRIFFITH 1-26
NW/4 Sec.26-16S-33W
Scott County, Kansas

Dear Ronald N. Sinclair:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the reserve pit within 96 hours
of completion of drilling operations. KEEP PITS on West side of stake.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 225-8888.
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