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Agreement of Terms and Conditrvns

All sales of sorvicss, prcducts, or matorials by Basic
Energy Seruices LP, (hereinafter called BES) to any
Custorner, unless olheruise set out in wliling, are subject
to th€ terms and condilions set out hercin.

Terms:
All Servico Charges and materials included in servic€
price list are NET. Unless satisfactory credii has b€en
established, c6sh payment will be required in advance.
Credit Custorner agreos to pay BES in its oflice in Cisco,
Texas, tor all seruices and matedals on or beforc the 20th
of the following month att6r tho date of the irwdc6.
Custornels invoics is considelsd in default il payment has
not b€€n recaived by the last day of the month following
the month in which the invoice is dated and seNic€s
delivered. Past duo accounts will be subject to a charge
for int€rest at the highesl rate allowable by law, and if
placed in the hands of an attomoy for collection,
Cr$mer eo[ses to pay all collecdon co6, r€otoneble
attomey fees and court costs.

Tares:
All pricss are exclusive ot any F€d€ral, Stat6 or Special
Taxes imposed on the sale or uso of the msrchandis€
and services listed, $,trich tax66 will be ackted to quotod
prices wh€r€ appli€ble. lf payneni of any applbable
royalty or liconso f€€ is rsquir€d in connoc{ion with any
service performed by BES tor Customer, such royalty or
license te6 will be billed to the Customer in addition to th€
price of th€ servicas pefomed.

Speclal Prlclng Provlslona:
All materials listed in the price schedule are F.O.B. our

field stock.
All prices ar€ subl€ct to chang€ wlthout notic€.

The pric€s in this pric6 list apply to normal op€ratons.
Specialfobs under unusual circumstancos on Fbs requir-
ing unusual mobllization of equipment ancuor personnel,
such as blowouts, e)gerimental jobs, 6tc., ar€ to be sub-
ject to special p.ic€ quotations.

Oders for prcducts of sp€cial d6ign, sizs or mat€rials
are not subj€ct to canc€llaton after processing of suclr
order has begun by BES. Equipment altered, made to
Custom€/s specitications, or requiring special handing, is
subiecl to special prices.

It materials or servfu;es are orderod and lhe Customer
cancels same aftor th€ mate.ials have been prepared, a
cfiarg€ will be made to the Customer for expenses
incuned.

Custom€r statos that the well and all support personnel
and servic€s not being supplied by BES are ready and in
condition to receive the materials and services being sup-
plied by BES. Customer will be subj€ct to a charge for
"stanGbyt'tme lrruned by BES. For all BES s€rvices,
stan6by time is all time our €quipm€nt is on locatkrn prior
to commencemont of op€rations or after completion of
operations and is not operating for reasons not within the
control ot BES. Stan+by time is calculat€d trom time of
anival on location or arival time as scheduled by
Customer, whichever is later, and until equipment is
released by Cuslomer.

Towing Charger:
We will make reasonable attompts to get to and from the
rvell und€r our own power. Should rv€ b€ unable to do so
because of poor or inadequate road conditions, and il
becomes necessary to employ a traclor or other pulling
equipment, such equipment will be supplied by the cus-
tomer, or if fumished by us, the cost will be charged to the
customer. In €ith6r evont, Cuslom€r assumes liability for
any damagos arising from such pulling or arising from
inadequate access to the well sit6.

Product Rotum:
Any BES Products that havs been in the hands of the

Customer, it not special or obsolete, will be accepted for
credit, subjecl to our appro/al and inspoction, if they are
new unused and in salable condition. Th€ Customer will
pay the retum freight, and will receive crodil at the origi-
nal purchase price less th6 original outbound freight. Any
material classified or ordered as sp€cial is not subiect to
retum or cancellation privileges.

Sowlcc Waranty:
There are obviously many conditions in and about the

well which we can have no knowledge and over which we
can have no control. Therefore, w€ do not guaranteo any
parlicular results lrom seMces to bo performed hereun-
d€r. ln interpreting intormation and making recommen-
dations, either writt€n or oral, as to type or amount of
material or seMce to b€ fumished, or manner of perforrn
anos, or in prcdicting results to b€ obtain€d lhorefrom,
BES will give Customor the ben€fil of its best judgment
basod on ib €xperienca in the field. However, due to the
Custome/s control ol the well the impracticality of provid-
ing BES with all the daia conceming same, and the nec-
essary reliance of BES upon supporting services, data
and facts supplied by others, BES does not guarantee or
wanant the accuracy or corectness of any facts, infor
mation or data tumished by BES or any interpretation of
t€6t6, m€ter readings, chart into.mat'ton, analysis of
rosearch or reclmmendations made by BES, unless
caused by the willful misconducl or gros{i negligence ol
BES in the preparation of fumishing of such facts, infor-
mation or data and NO WARRANW lS GIVEN CON-
CERNING THE RECOMMENDATIONS MADE OR
SERVICES RENDERED BY THE COMPANY AND NO
WARRANTY IS MADE CONCERNING THE RESULTS
SOUGHT TO BE OBTAINED THROUGH USE OF
MATERIALS RECOMMENDED BY THE COMPANY.
The Company's liability for injury to all persons or dam-
ago to any property or property rights, including but not
limited to reservoir damage sutssurlace trespass or
drainage, etc., occasionod by reason of materials sold or
renled or sorvices p€rform€d hereunder shall b€ limited to
those occurring due to th€ acts of willful misconduct or
gross negligence of BES, and Customer agrees to be
responsible for and indemnify BES against any loss or
damag€ it may sustain by reason of materials sold or
rented or services perlormed hereunder, unless such loss
or damage is caused by the willful misconduct or gross
nogligerrce of BES.

Prcduct Wananty:
BES wanants all mate,ials, products and supplies manu-
factured or fumished by it to be free from defects in mate-
rial and workmanship, under normal use and service,
when installed, used and serviced in the manner provid-
€d and intended, and that it can convey good title there-
Io. THERE ARE NO WARRANTIES, EXPRESS OR
IMPLIED, OR MERCHANTABILIW, FITNESS OR OTH.
ERWISE WHICH EXTEND BEYOND THOSE STATED
IN THE IMMEDIATELY PRECEDING SENTENCE.
BES'S liability and Customer's exclusive remedy in any
cause of action (whether in contract, torl breach ol rvar
ranty or othorwis€) arising out of th€ sale of use of any
products, supplies or materials is expressly limited to the
roplacament of such products, supplies or materials on
th€ retum to BES or at BES'S option, to the allowanca to
the customer of credit tor the clst of such items. ln no
event shall BES be liable lor special, incidental, indirect,
punitive or consequential damages.

Sewlcc Condltlons:
Because there are so many uncertain and unknown

conditions not subject to our control, we can neither be
liable for iniuries to property or persons not for loss or
damage arising from the pedormance of our services or
resulting therefrom.

BES shall not be liable or responsible for a Customer
shall defend, indemnify, and save BES harmless, and its
officers, agents or employees, from and against any and
all claims or caus€s of action for damage to Customer's
property and of the well owner, or any third person, and
tor bodily iniury, sickness or disease, including death
resulting thereof, brought by or on behalf ol Customer,
the well owner, or any third person, arising out of or in
conn€ction with BES's perfomance of services or the fur-
nishing of materials, products and supplies, unless
caus€d by the willful misconduct or gross negligence ol
BES.

Customer shall also be responsible tor and shall
d6fend, indemnify and save BES harmless, and its ofti-
cers, agents or employees, from and against any and all
claims, causes of action and liabilities for damages occur-

ring as a result of sub-surface trespass arbing oui of any
oil well operations or services perlormed by BES, this
prprrision applying to any daims or legal actions or royaF
ty owners, working interest llolders, ov€niding royalty
int€rest holders, or any other person orrconc€m. t

Should any of our equipment, tools or instruments
become lost in tho well when performing or aftempting to
perform our services hereunder, it is und€rstood that th6
Gustomer shall make reasonable eftort to recover the lost
equipment. The Customer shall assum€ the entire
responsibility for such fishing operations in the recovery
or attempl€d recovery of any such lost equipm€nt, tools
or instruments and if such equipmenl, tools or instru-
ments are not recov€red, Customer shall pay BES its
replacement cosl unless such loss is due to the sole negf
ligence of BES. lf BES's equiprn€nt, tools or instruments
are damag€d in the well, Customer shall pay BES th€
lesser of its replacement cost or ths cost of r€pairs unless
such damage is caused by the sole negligence of BES.

Work done by BES shall be under the direction, super-
vision and control of the owner, operator, or his agent and
BES will pertorm the work as an independent contractor
and not as an employee or agent of the owner or opeE-
IOr.

The Customer shall at all times havs complele car6,
custody and control of the well, the drilling and production
equipment at the well and the premises about the well.

Any delays or failure by BES in th€ p€formance of this
contract shall b€ excus€d if and to th€ extent caus€d by
war, fire, flood, strik€, labor trouble, accident riot, acis of
God, or any contingencies beyond the r€asonable contrd
ot BES. Disposal of the chemicals used in the perform-
anc6 of this contract is the responsibility of Customer.
Customer agrees the chemicals will be disposed of Jp
accordan@ with all applicable Fed€ral, State and local
laws and regulations. I
General ProYblons:

Wherever the initials BES appear in this document, they
are int€nd€d solely to be an abbreviation of Basic Energy
Services LP. and are used in substitution of such full
name as if the tull name were s€t out in each instance.

Any modifications ol this document by the Customer,
and all additional or differenl terms included in the
Customer's purchaso order or any oth€r document
responding to this document, are hereby obiected to BY
REOUESTING ANY OF THE GOODS AND SERVICES
SET FORTH HEREIN BUYER AGREES TO ALL THE
TERMS AND CONDITIONS CONTAINED IN THIS DOC.
UMENT.

BES reserves the right to change or modify the design
of any BES product without obligation to turnish or install
such changes or modification on produc,ts previously or
subsequently sold.

Information regarding our ssrvices rendered in
Custome/s well is held in strict cutid€nce and will b€
released to oth€r only upon written approval by owner,
or when requi,sd by Federal, Stat€ or Local Laws,
Regulations, Orders or Ordinances, or tor use as evi-
dence in court proceedings involving the subject matter of
services rendered.

Failure to enforce any or all of the herein specified
terms or conditions in any particular instance shall not
constitute a continuing waiver, or preclude subsequent
entorcement th€reof.

No employee, representative or agent other than an
ofticer of BES is empowered to alter any of the hereirL
specified terms and conditions.

Thes€ terms and condition shall be govemed by the.."
laws of th€ State of Texas, and in case of any one or
more of the provisions contained herein shall for any rea-
son b€ held to be invalid, illegal or unentorceable in any
resp€ct, such shall not aftect any other provision hereot
and this Agreement shall be construed as if such invalid,
illegal, or unenforceable provision had never been con-
tained herein.
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