Forkccuse: KANSAS CORPORATION COMMISSION 1090869  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea?  [Xves [Ino NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 09/10/2012 Spot Description:
month day year NW NW _NE SW  gec 34 Tap 14 s R 32 [ e[Xw

@QOIRIR)  Hegg ) ;

OPERATOR: License# 5214 00 feet from I:lN / S Line of Section

Name: Lario Oil & Gas Company feet from D E/ W Line of Section

Address 1: 301 S MARKET ST Is SECTION: Regular I:l Irregular?

Aqdre\f\lslczl-:HTA ks 67202 3805 (Note: Locate well on the Section Plat on reverse side)

glw P Jay Schweikert s » o County: Logen

ontact Person:
316-265.5611 Lease Name: Krebs A Well #: 3-34

Phone: : Elkader Townsite
Field Name:

CONTRACTOR: License#_ 5822 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Val Energy, Inc.

Target Formation(s): Lansing, Ft. Scott, Johnson

Nearest Lease or unit boundary line (in footage): _56°

Well Drilled For: Well Class: Type Equipment: \
Ground Surface Elevation: _2669 Estimated feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
I:lGas |:|Storage bool Ext I:lA"' Rotary Water well within one-quarter mile: Yes I:lNo
I:lDisposal ildcat ECable Public water supply well within one mile: [ ves No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: _1100

Surface Pipe by Alternate: I:ll ||

Length of Surface Pipe Planned to be set: 220

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 4550
Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical depth:

. DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

ve

- File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-109-21126-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - File Drill Pit Application (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 08/16/2012 - Notify appropriate district office 48 hours prior to workover or re-entry;
08/16/2013 - Submit plugging report (CP-4) after plugging is completed (within 60 days);

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

mXPL] 2e ot

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

API # 15 - 15-109-21126-00-00

Side Two

1090869

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Lario Oil & Gas Company

Lease:

Location of Well: County: Logan

feet from

feet from

Krebs A 2550
Well Number: -3-34 1400
Field: Elkader Townsite Sec. 34 Twp. 14

Number of Acres attributable to well:

S. R.32

H

N /[X] S Line of Section
E / W Line of Section

[T Xw

QTR/QTR/QTR/QTR of acreage: _ NW

NE - SW

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).

You may attach a separate plat if desired.

1400 ft.

NOTE: In all cases Iqcate the spot of the proposed drilling locaton.

2550 ft.

In plotting the proposed location of the well, you must show:

LEGEND

O Well Location
[] Tank Battery Location

Pipeline Location
Electric Line Location

=== | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION CommissioN 1090869 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Lario Oil & Gas Company License Number: 5214
operator Address: 301 S MARKET ST WICHITA KS 67202

Contact Person: Jay Schweikert

316-265-5611

Phone Number:

Lease Name & Well No.. Krebs A 3-34 Pit Location (QQQQ):
Type of Pit: Pit is: NW NW _ NE SW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 34 Twp. 14 R. 32 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2550 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 1400 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
7100 (bbls) Logan County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No Bentonite
Pit dimensions (all but working pits): 100 Length (feet) 100 Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: 4 (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 4 feet.
Source of information:
1114 feet Depth of water well 8 feet D measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover: Bentonite
Number of producing wells on lease: Number of working pits to be utilized: 2
Barrels of fluid produced daily: Abandonment procedure: Allow for evaporatl_on' Fill in and
. . cover pItS.
Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No Drill pits must be closed within 365 days of spud date.
Submitted Electronically
KCC OFFICE USE ONLY
[ Liner [ |steelPit [ |RFAC [ |RFAS
08/16/2012 15-109-21126-00-00 08/16/2012
Date Received: Permit Number: Permit Date: Lease Inspection: Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1090869

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 5214
Lario Oil & Gas Company

Name:

Address 1: 391 S MARKET ST

Address 2:

City: WICHITA State: KS Zip: 67202 , 3805
Contact Person: 98 Schweikert

Phone: ( 316 ) 265-5611 Fax: ( )

Email Address:

Well Location:
NW NW _NE_SW Sec. 34 Twp. 14 S. R. 32 EIEasWest

County: Logan
Krebs A

3-34

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Cheryl Krebs, Christianne & Christopher Barnett

Name:

Address 1: 2101 W. Rd. 160,Scott City, KS 67871

Address 2: Corinne Krebs, 712 Ora St.

City: Scott City State: KS Zip: 67871 -

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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[1%::5] 1583 David Ganer Compory

Form 83 {prockesoes) Row, 3-8 (IIEV) OIL AND GAS LEASE (P:ﬁdw}l(nm.-«mdz‘--cgla.

THIS AGREEMENT, entered into this 5th_day of July, 2012, by and betwsen Cheryi Xrebs. a sinole woman,,
5101 Wes! Road 160, Scatt City, KS 67871 _hereinafter calied Lessor, and Laro Qi & Gas Comeany, 301 S, Market, Wichila,
Kansas 67202, herelnafter called Lessee, does witness:

1. Thal Lessor, for and in consideration of the sum of Ten and More Dollars ($10.00) in hand paid and of the covenants and
agreements hereinafter contained fo be performed by the Lessee, has this day granted, leased, and Jet and by these presents
does hereby grant, lease, and iet exclusively unlo the Lessee the hereinafler desciibed land, with any reversionary rights
therein, and with the right {p unitize this lease or any part thereof with other oil and gas leases as to all or any part of the lands
covered thereby as hereinafier provided, for the purpose of carrying on geological, geophysical and other exploratory work
thereen, incduding core dilling and the drilfing, mining, and operating for, producing and saving all of the ofl, gas, gas
condensale, gas distilale, casinghead gascline and thelr respeclive constituent vapars, and all other gases, found thereon, the
exclusive right of injecting water, bring, and other fluids and substances into the subsurface strata, and for constructing roads,
laying pipe fines, building tanks, storing oll, buliding power stations, elecirical lines and other structures thereon necessery or
convenient for the econamical operation of said land alons, or corjointty with: neighboring lands, to produce, save, take care of,
and manufacture all of such substances, and the injection of water, brine, and other substances into the subsurface sirata,
said fract of land being situated in the County of Logan, State of Kansas, and described as follows:

Township 14 South, Range 32 West
Sectinn 34: NW/I4

and containing 160 acres, more or [ess,

2. This lease shall remaln in force for a term of Four (4) Months from date hereof {called "primary term’} and as long
thereafter as oil, gas, casinghead gas, casinghead gasoline or any of the products covered by this lease is or can be
produced.

3, The Lessee shall defiver fo Lessor as royalty, free of cost, on the lease, or into thet pipe line fo which Lessee may connect
its wells the equat ane-sixth (1/6") part of all olf produced and saved from the leased premises, or at the Lessee's option may
pay 1o the Lessor for such one-sixth (1/6% royally the market price &t the wellbead for oit of fike grade ant gravity prevailing on
the day such oil is run into the pipe fine or into stormge tanks.

4, ‘The lessee shall pay 1o the Lessor, as a royalty, one-sixth (1/6%) of the proceeds received by the Lessee from the sale of
gas, gas condensate, gas distillate, casinghead gas, gas used for the manufacture of gasoling or any other product, and all
ather gases, including their constituent parts, produced from the land herein leased. #f such ges is not sold by the lessee,
lLessee may pay or tender anneally at or before the end of each yearly period during which such gas is not sold, as a shutin
royalty, whether one or more wells, an amount equal to one dollar per net mineral acre, and while said shut in royalty is so
paid or tendered, it will be considered under all provisions of this lease that gas is being produced in paying quaniities. The
first veady perind during which such gas is not sold shafl begin on the dale the fisst well is completed for producdlion of gas,

5. This lease is a paid-up fease and may be malntained during the prmary term without further paymenis or drlling
operations.

6. Inthe event said Lessor owns & less interest in the above described land than the enfire and undivided fee simple estate
therein then the royaities kerein provided for shall be paid to said [essor oniy in the proportion which his interest bears {o the
whola and undivided fee; however, in the event the title to any inferest in s=id land should rever! to Lessor, or his heirs, or his
or Lheir grantee, this lease shall cover such reversion,

7. ‘The Lessee sha$ have the right fo use, free of cost, gas, ofl and water found on said land for ils operaticns thereon,
except water from existing wells of the Lesser. When required by Lessor, the Lessee shall bury its pipe lines below plow depth
and shall pay for damage caused by its operations o growing crops on said fand. No well shall be drilied neazer than 200 feat
to the house or bam now on said premises without written consent of the Lessor, Lessee shall have the right durng or at any
fime after the expiration of the lease to remove all machinery, fidures, houses, buildings and other structures placed on said
premises, including lhe right to draw and remove all casing.

8. If the eslale of either party hereto is assigned (and the prvilege of assigning in whole or in part is expressly allowed), the
covenants hereof shall extend ip the heirs, deviseas, execulors, administrators, successors, and assigns, bui no change or
division in ownership of the land, or royaliies, however accomplished, shall operste to enlarge the obligations or diminish the
rights of Lessee, and no change of ownership in the land or in the royalties or any sum due under this lease shall be binding
on the Lessee unil it has been fumished with either the original recorded  instruenent of conveyance or a duly cerlified copy
thereof, or a cerlified copy of the will of any deceased owmer and of the probale thereof, or cerlified copy of the proceedings
showing appointment of an administrator of the estate of any deceased owner, whichever is appropriate together wilks ai
original recorded instruments of conveyance or duly certified copies thereof necessary in showing a complete chain of title
pack to Lessor of the fl Inferest claimed, and all payments made hereunder before recelpt of said documents shall be
hinding on any direct or indirect assignee, grantee, devisee, or administralor, executor, or heir of Lessor,

9. If the leased premises are now or shall hersafter be owned in severally or'in separate tracls, the premises may
nonetheless be developed and operated as one lease, and ali royatties acoruing hereunder shall be-divided among and paid to
such separate owners in the proportion that the acreage owned by each separate owner bears to the entire leased acreage.
There shall be no obligations on the pard of the Lessee {o offsel wells on separate tracts into which e land covered by the
lease may now or hereafter be divided by sale, devisee, descent or otherwise, or to fumish separale measuring or receiving

e LR

State of Kansas, Lo?an County
This insirument was filed for

v Record on July 23, 2012 12:32:(0

b Rezorded in ook {61 Page 983-985
Fee: $16.08 201201417

c{ Wﬁm

\r—\
Joyea L. Bosserman, Register of Deeds ¥/
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10. Lessor hereby wamanis and agress {o defend the fite to the fand hereln described and agrees that the Lessee, at s
oplion, may pay and discharge in whole or in part any {axes, mortgages or other liens existing, levied, ar assessed on or
against the above desuibed lands and, in the event it exercises such aptions it shall be subrogaled {o the rights of any holder
or holders thereof and may reimburse itself by applying to the discharge of any such maortgage tax or other fien, any royalty
accruing hereunder.

11, [ after the expiration of the phmary term, production of oil or gas should cease from any cause, this lease shall not
lerminate if Lessee commences additional drilling or reworking operations within one hundred-twenty {120} days thereafter, or
if after the expiration of the primary lenm, oif or gas is no! being produced on said land, but Lessee is then engaged in drilling
or reworking operations thereon, then in either event, this lease shall remain in force so long as operations are prosecuted
either on the same well or any other well thereafler commenced with ho cessation of more than one hundred-twenty (120)
conseculive days, and if they result in production of ofl or gas, this lease shall remain in efiect so long thereafter as there is
production of oif or gas under any provision of this jease,

12. Lessee may at any time surrender or cancel this lease in whale or in part by delivering or mailing such release to the
Lessor, or by placing same of record in the proper county. In case said lease is surendered and canceled as to only & portion
of the acreage coverad thereby, then all payments and Fabiliies lhereafter accrdng under the terms of said lease as o the
portion canceled shall cease and determine, but as lo the portion of the atreage nof released the lems and provisions of this
lease shall continue and remain in full force and effedt for all purposes.

13. Al provisions hereof, express or impliad, shal be subject 1o all federa! and stale laws and the crders, rules, or regulations
(and interpretations thereod) of all govemmental agencies administering the same, and this lease shall not be in any way
terminated wholly or partially nor shalt the lessee be liable in damages for fafure to comply with any of the express or implied
provisions hereof if such failure accords with any such laws, orders, rules or regulations (or interpretations therect). If lesses
should be prevented during the last six months of the prmary term hereof from dritfing a well hereundsr by the order of any
constituled autharity having Jurisdiction thereover, the primary term of this lease shall continue until six months after said order
is suspended,

14. Lessee, ai its oplion, is hereby given the right and power 1o poal or combine into one or mome units the land covered by
this lease, or any porfion thereof, with oiher fand coverad by another leese, or lesses when, in Lesses's judgmenrt, it is
necessary or advisable to do so in order fo properly develop and operaie said lease premises 50 as to promole the
conservation of sueh minerals in and uader said land, such pooling lo be in a unit or units not exceeding B0 acres pach in the
event of an oif well, or into a unlt or units not exceeding 640 acres each In the event of a gas and/or condensale or distiliate
well, pius @ tolerance of ten percent (10%) to conform to Govemnmental Survey quarter sections. Lessee shall execute in
writing and file for record in the county in which the land is situated an instrument identifying and describing the pooled
acreage. The entire acreage 50 pooled into a unil or unils shall be treated for alf purposes, except the payments of royaliies
on production from the pooled und, as if it were included in this lease. If prodisction is found on any part of the pooled acreage
it shall be treated a5 if production is had from this lease whether any well is located on the land covered by this fease or npt,
Any well drilled on any such unit shall be and constitule & well hereunder. In liew of the royaities elsewhere herein specified
Lessor shall receive on production frem the unit so pooled only such porion of the royally stipulated hereins as the amount of
his net royaity interest therein on an acreage basis baars fo the total minesal acreage so pooled in the paricular unit involved,

15. This fease and all ils terms, condiions, and stipulations shall exdend o and be binding on all successors of said Lessor
and Lessee,

SEE LEASE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL PROVISIONS

Cheryl Krelly” /

STATE OF KANSAS )
I } ss. ACKNOWLEDGMENT
GOUNTY OF )¢ 7F )

This Instrument was acknowledged to me this l day of July, 2012 by Cheryl Krebs, a single woman, personally
known to me to be the identivel person who executed the within and foregoing instrument, and acknowledged to me that she
executed the same as her free and voluntary act and deed and for the uses and purposes herein sel forth,

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last 2bove written,

i xpires: : .c:w','.‘({ - P 4
My appointment e pwas.. C-} —-]CI "9‘1{7}’:3 erﬂy Ffuilicﬁ ATl \z\gﬁ,‘h 1

§ “ALIDE BROKOFSKY
State of Kansas,

[ A B89
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Form 82 fproducer) Row. 103 (REV) OIL AND GAS LEASE {Pridup) Kom. ~ O, — Cate,

THIS AGREEMENT, enlered into this Sth day of July, 2642 by and belween Christianne Bamett and

Christopher Lynn Bamett, her husband, 5101 West Road 160, Scolf Cily, K8 67871, hereinafter called Lessor, and

Lario Ol & Gas Gompany, 301 S. Market. Wichita, Kansas 67202, hereinafter caited Lessee, does wilness:

4, That Lessor, for and in consideration of the sum of Ten and More Dollars {$10.60) in hand paid and of the covenants and
agreements hereinafter contained to be performed by the Lessee, has this day granted, leased, and ist and by these presenis
does hereby grant, lease, and let exclusively unio the Lessee the herelnafter described fand, with any reversionary sights
{herein, and with the right to unitize {his lease or any part thereof with other oil and gas leases as to ail or any parf of the lands
covered thereby as hereinafier provided, for the purpose of carrylng on geological, geophysical and other exploratary work
thereon, induding core diilling and the diilling, rrining, and operating for, producing and saving all of the ofl, gas, gas
condensate, gas distillale, casinghead gasoline and {heir respective constituent vapors, and ali olher gases, found thereon, the
exclusive right of injecting water, brine, and other fluids and substances info the subsurface strata, and for constructing reads,
taying plpe lines, buitding tanks, storing ofl, building power stations, electricat lines and other structures thereon necessary of
convenient for the economicat operation of said land ajone, or corjaintly with neighboring lands, fo produce, save, take care of,
anet manufacture afl of such substances, and the injection of waler, brine, and other subslances into the subsurface strata,
sald {ract of land being situated in the Courty of Logan, State of Kansas, and described as follows;

Township 14 South, Rance 32 West
Section 34: NW/4

and contzining 160 acres, more or less.

2. 'This lease shall remain in force for a term of Four {4) Months from date hereof (called “primary term”} and as long
thereafier as oil, gas, casinghead gas, casinghead gaseling or any of the products covered by this lease is or can be
produced,

3. The Lessee shall deliver to Lessor as royalty, free of cost, on the lease, ar into the pipe line to which Lesses may connect
its wells the equal one-sidh {1/8™ part of all ofl produced and saved from the leased premises, or at the Lessee's option may
pay to {he Lessor for such one-sidh {1/8"™) royalty the marke! price at the weilhead for oil of like grade and gravity prevailing on
the day such oil Is run into the pipe line orinto storage tanks.

4. The lessee shall pay {o the Lessor, as a royalty, one-sixth (116" of the proceeds received by the Lessee from the sale of
gas, gas condensate, gas distillate, casinghesad gas, gas used for the manufacture of gasoline or any other product, and all
other gases, incuding their canstituent paets, produced from the land herein leased. I such gas is notl sold by the Lessee,
Lessee may pay or tender annuzlly at or before the end of each yeary petiod during which such gas is not sold, as a shubin
royalty, whether one or mere wells, an amount equat o one dollar per net mineral acre, and while said shut in royafly is so
paid or tendered, it will be considered under all provisions of this lezse that gas is being produced in paying quantilies. The
first yeady period during which such gas is not soid shall begin on the dale the first weil is compleled for production of gas.

5. This lease is a paid-up lease and may be maintzined during the primary term without further payments or drilling
operations.

§. In the event said Lessor owns a less inferest in the above described land than the entire and undivided fee simple estate
therein then the royalfies herein provided for shall be paid to said Lessor only in the propestion which his inlerest bears fo the
whoie and undivited fee; however, in the event the tilie 1o any interest in said land should revert io Lessar, of Tis heirs, or his
ar their geandee, this lease shall cover such reversion.

7. The Lessee shall have the right to use, free of cos!, gas, oil and water found on said land for ils operations thereon,
except water from existing wells of the Lessor. When required by Lessor, the Lessee shalt bury its pipe lines below plow depth
and shall pay for damage caused by its operations to growing crops on said land. No weli shall be drilled nearer than 200 feet
to the house or bam now on said premises without weitten consent of the Lessor. Lessee shall have the dght during or at any
time after the expiration of the lzase to rermove zil machinery, fixtures, houses, buildings and other struclures placed on said
premises, including the right to draw and remove all casing.

8. ifthe estate of either parly hereto is assigned (and the prvilege of assigaing in whole or in past is expressly zllowedj}, the
covenanis hereof shall exlend o the heirs, devisees, executors, administralors, successors, and assigns, but no change or
division in ownership of the land, or royallies, however accompiished, shall operale {o enlarge the obligations or diminish the
rights of Lessee, and no change of ownership in the land or in the royalfies or any sum due under this iease shall be binding
an the Lessee until it has been fumished with either the original recorded  instrument of conveyance or a duly cedified copy
thereof, or a certified copy of the wilt of any deceased owner and of the probate thereof, or certified copy of the proceedings
showing appoiniment of an adminisiralor of the estate of any deceased owner, whichever is appropriate logether with all
ariginal recorded Instruments of conveyance or duly cerified copies thereof necessary in showing a complete chain of title
back to Lessor of the full interest daimed, and all payments made hereunder before receipt of said documents shali be
Bhinding on any direct or indirec! assignee, grantee, devisee, or administrator, execttor, or heir of Lessor.

9. I the leased premises are now or shall hereafter be owned in severally or in separzle tracis, the premises may
nohetheless be developed and operated as one lease, and ail royalties acoruing hereunder shall be divided among and paid to
such separale owners in the proporfion that the acreage owned by each separate ovner bears {o the entire leased acreage.
There shall be no obilgations’on the part of the Lessee {o offset wells on sepasate tracts into which the land covered by the
fease may now or hereafier be divided by sale, devises, descent or otherwise, or to furnish separate measuring or receiving
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10. Lessor hereby warants and agrees fo defend the file {o the land hersin described and agreas that the Lessee, at its
optior, may pay and discharge in whole or in part any taxes, mortgages or other liens existing, fevied, or assessed on or
against the above described lands and, in the everd it exercises such options it shall be subrogated {o the righs of any holder
or holders thereof and may reimburse iself by applying to the discharge of any such mortgage tax or other lien, any royally
aceruing hetreunder, '

11. I after the expiration of the primary term, production of oil or gas should cease from any cause, this lease shall sot
temminzte If Lessee cemmences additional driliing or reworking operations within ohe hundred-fwenty (120) days theresfier, or
if after the expiration of the primary term, oif or gas is not being produced on said land, but Lessee is then engaged in dolling
or reworking eperatiens therson, then in either event, this lease shall remain in force so {ong as operations are prosecuied
either on the same well or any other well thereafter commenced with no cessation of more than ona hundred-twenty (120}
consecufive days, and if they result in production of oil or gas, this lease shall remain in effect so long thereafter as there is
production of oil or gas under any provision of this lease,

12. Lessee may at any time surrender or cancef this lease in whole or in part by defivering or mailing such release 1o the
Lessor, or by placing same of record in the proper county. In case sald lease is surrendered and canceted as 1o cnly a portion
of the acreage covered thereby, then ali payments and liabllities thereafier accruing under the lerms of said lease as 1o the
portion canceled shall cease and determine, but as to the portion of the acreage nol released the terms and provisions of this
lease shall continue and remain in full force and effect for all purposes.

13. All provisions hereaf, express or implied, shall be subject {0 all federal snd state taws and the orders, nies, or regulations
(and interpretafions thereof} of ali govemmental agencies administering the same, and this lease sha¥ nat be in any way
terminated wholly or partially nor shall the lessee be liable in damages for fzilure to camply with any of the express or implied
provisions hereaf if such failure accords with any such laws, orders, rules or regulations {or interpretations thereof}. If lessee
should be prevented during the last six months of the primary term hereof from drilling a well hereunder by the order of any
constituted authority having jurisdiction thereover, the primary term of this tease chall continue until six months afler szid order
is suspended,

14. Lessee, &l its option, is hereby given the right and power 1o pool or comblne inta one or more units the land covered by
this lease, or any portion thereof, with olher land covered by another lease, or leases when, in Lessee’s judgment, it is
necessary or advisable o do so in order to properly develop and operale said lease premises so as 1o promote the
conservation of such minerals in and under said land, such panling to be in a unit or units not exceeding 80 acres each in the
event of an oil welf, or into @ unit or usils ot exceeding 640 acres aach In the event of 2 gas and/or condensale or distillale
well, plus a tolerance of ten percent (10%) to conform to Governmenta! Survey quarter sections, Lessee shall execute in
wiiting and file for record in the county in which the [and is sifuated an instrument identifying and describing the pooled
gcreage. The enfire acreage so poeled! into a unit or units shall be treated for all purposes, except the paymenis of royallies
on production from ihe pooled unit, as if it were included in this lease. If production is found on any part of the pocled acreage
it shall be treated es i production Is had from this lease whether any well is localed on the land covered by this lzase or not.
Any well drilfed on.any such unit shail be and constitute a well hereunder. In fizu of the royalties elsewhere herein specified
Lessor shaft receive on production from the unit so pooled only sush porlion of the royally stipufated herein as the amoont of
his net royaity interest thereirs on an acreage basis bears to the total miners] acreage so peofed in the paricular unit Invalved.

15, This instrument may be exacuted in one or more courterpans by any and ane of the parties hereto. Alf countemarts shall
be considered one origina! inslirument, and each counterpart shail be binding upen the part or parties so executing the same.

6. This lease and ali its ferms, conditions, and stipulations shall extend 1o and be binding on ali successors of said Lessor
and Lesses.

SEE LEASE ADDENDUM ATTACHED HERETO AND MADE A PART HEREQF FOR ADDITIONAL PROVISIONS

2 l’ . 2 - ; o
By:(‘ L1 ol i { /
Chnstiznne Bame
N 7 =
Christesher Lynn Bamet!

STATE OF KANSAS

)
. ss, ACKNOWELEDGMENT
countyor__(Gove )

This instument was acknowledged io me this Piwk day of July, 2012 by Chrisffanne Bamett and
Christopher Lynn Bamett, her husband, personally known o me o be the identical persans who execuied the within and
foregoing instrument, and acknowletiged to me that they executed the same as their free and voluntary act and deed and for
{he uses and pusposes herein sef forth,

IN WITNESS WHEREOF, | have hereunlo set my kand and official seal the day and year Jast above witten.

1
My appointment expires: G\ O—\Q_hﬂ/t,ﬂ w .o

Notary Peblic

80LOT

HOTARY PUALIC - State of Kangas
BARBARA 3
My Appt, Bxp. 3ot (2
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Form 88 {prodotos) Rov. 140 (REV) O".. AND GAS LEASE {Pttn) Kans, - Okt~ Coln,

THIS AGREEMENT, entered into this 25th day of June, 2012, by and between Corfnne Krebs. a single woman. and

Christianne Barnett and Christopher Lynn Bamett, her hushand, ¢/o Corinne Krebs, 712 Ora St. Scolt Cily, KS 67871,
hereinafier calied 1L.essor, and Lario Qif & Gas Company, 301 S. Market, Wichita, Kansas 67202, hereinafter called Lessee,

does wilness:

1. Thal Lessor, for and in consideration of the sum of Ten and More Dollars ($10.00) in kand paid and of the covenants and
agreements hereinalter contzined io be performed by the Lessee, has this day granted, leased, and let and by these presenis
does hereby grant, isase, and let exclusively unio the Lessee the hereinafter described land, with any reversionary rights
therein, and with the right to unitize this lease or any part thereof with olher ofl and gas leases as to ali or any par of the lands
coverad thereby as hereinafler provided, for the purpose of camying on geological, geophysical and other exploratory work
thereon, inciuding core diilling &nd the drifing, mining, and operafing for, producing and saving all of the oil, gas, gas
condensate, gas distilate, casinghead gascline and thelr respective constituent vapors, and all other gases, found thereon, the
exclusive right of injecling water, brine, and other fuids and substances info the subsurface strala, and for constructing roads,
laying pipe lines, buitding tanks, storing ofl, building powar stalions, elecirical lines and other structures therson necessary or
convenient for the economical operation of said land alore, or conjoirtly with neighboring lands, to produce, save, take care of,
and manufaciure 2l of such substances, and the injection of water, brine, and cther substances into the subsuriace stratz,
said tract of larsd belng situated in the County of Logan, State of Kansas, and described as follows:

Township 14 South, Range 32 West
Tract 1: Seclion 34; SWH
Tract 2: Sedlion 34: SEM

and contzining 320 acres, mone or fess.

2. This lease shal remazin in force for a ferm of Four (8) Months from date kereof (called "primary term”) and as long
thereafter as oil, ges, casinghead gas, casinghead gasoline ar any of the products covered by this lease is or can be
produced,

3. The Lessee shail deliver fo Lessor as royalty, free of cost, on the tease, or into the pipe ling to which Lessee may connect
Hs walls the equal one-sixth (1/6%) part of ail uil produced and saved from the leased premises, or at the Lessee's oplion may
pay 1o the Lessor for such ane-sixth (18" voyalty the market price at the welihead for ol of like grade and gravity prevailing an
the day such ol is run info the pipe line or indo storage tanks.

4. The lessee shall pay to the Lessor, as a royally, one-sixth (1/6™) of the proceeds received by the Lessee from the sale of
gas, gas condensate, gas disfillate, casinghead gas, gas used for the manufacture of gasciine or any other product, and all
other gases, inciuding their constifuent pars, produced from the land hereln feased. if such gas is nol sold by the Lessee,
Lessee may pay or tender annually at or before the end of each yearly period during which such gas is not sold, as a shutn
royally, whether one or more wells, an amount equal to one dollar per net minerat acre, and while said shut In royalty is so
paid or tendered, it will be considered under ali provisions of this lease that gas Is being produced in paying quantilies. The
first yearly period during which such gas ks not sold shail begin on the date the first well is completed for protuction of gas.

5, This lease is a paldup lease and may be maintained during the primary temn wilhout further paymenls or dnfling
operations.

6. Inthe event sald Lessor owns a fess interest in the above described land than the entire and undivided fee simple estate
therein then the royailies herein provided for shall be paid fo said Lessor only in the proportion which his interest bears to the
whole and undivided fee; however, in the event the ditle {o any interest in said land should revert fo Lessor, or his heirs, or his
or {helr grantee, this lease shalt cover such revarsion.

7. The Lessee shall have the rght to use, free of cost, gas, oil and water found on said land for its operations thereon,
excep! water from existing wells of the Lessar, When required by Lessor, the Lessee shall bury its plpe lines below plow depth
and shall pay for damage caused by its operafions to growing crops an said fand. No well shall be drilled nearer than 200 feet
to the house or bam now on said premises without written consent of the Lessor, Lessee shall have the right during or at any
time after the expiration of the iease {o remove all machinery, fixtures, houses, buildings and clher structures placed on said
premises, including the fight 1o draw and remove &1l casing.

8. Ifthe estate of either pady herelo is assighed {and the privilege of assigning in whole or in part is expressly allowed), the
coverants hereof shall extend to the heirs, devisees, execitors, administralors, successers, and assigns, but no change or
division I ownership of the fand, or royalties, however accomplished, shalf operate to enlarge the obfigations or diminish the
rights of Lessee, and no change of ewnership in the land or in the royzities or any sum due under this lease shall be binding
on the Lessee untli it has been furnished with either the original recorded  instrument of conveyance or 2 duly certified copy
therenf, or a certified copy of the will of any deceased owner and of the probate thereof, or ceriified copy of the proceedings
showing appointment of an adminisirator of the estate of any deceased owner, whichever is appropriate together with all
uriginal recorded instruments of conveyance or duly certified copies thereof necessary in showing a complele chain of title
batk to Lessor of the full imarest claimed, and all paymenis made hereunder before receipt of said documents shall be
hindirg on any direct or indiréet assignee, grantee, devisee, or adminisirator, executor, of heir of Lessor.

9. If the leased premises are now or shall hereafler be owned in severally or In separate tracls, the premises may
nonetheless be developed and cperaled as one iease, and all rayalties aceruing hereunder shall be divided among and paid to
such separale owners in the proportion that the ecreage owned by each separate owner bears to the entire leased acreage.
There shall be no obligations on the part of the Lessee to ofiset wells on separate tracts inlo which the land covered by the
lease may now or hereafler be divided by sale, devisee, descent or otherwisa, or 1o fumish separate measuring or recelving
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10. Lessor hereby warranis and agrees to defend the fitle fo the tand berein described and agrees that the Lesses, st its
option, may pay and discharge in whole or in par any taxes, morigages or other liens existing, levied, or assessed on or
against the above described lands and, in the event it exercises such opfions it shall be subrogated to the rAghls of any holder
or holders thereof and may reimburse itself by applying to the discharge of any such rrortgage tax or offer fien, any royaly
accrnuing hereunder.

1. If afier the expiration of the primary temm, production of oil or gas should cease from any cause, this lease shali not
terminale if Lessee commences addiional drilling or rewerking operations within one hundred-twenty (120) days thereafier, or
if after the expiration of the primary term, oll or gas is not being produced on said land, but Lesses is then engaged in driliing
or reworking operations thereon, then in either event, this lease shall remain In force so long as operations are prosecuted
either on the same well or any other well thereafler commenced with o cessalion of more than one hundred-twenty (120}
consecutive days, and if they result In produstion of cil or gas, this lease shall remain in effed so long thereafter as there is
production of oll or gas under any provision of this tease.

12. Lessee may at any ime surrender or cancel this lease in whaole or in pan by delivering or mailing such release {o the
Lessor, or by placing same of record In the proper county. In case said lease is surrendered and canceled as io cnly a porfion
of the acreage coverad thereby, then all payments and izbitfies thereafier accring under the terms of said lease az io the
portion canceled shall cease and determine, but as to the portion of the atreage not released the ferms and provisions of this
lease shall continue and remain in fuli force and effect for all purposes.

13. All provisions hereof, express or implied, shalf be subject to all federal and state faws and the orders, niles, or requiations
(and interpretaions thereof) of ali governmental agencies administering the same, anrd this lease shall not be in any way
terminated wholly or pariially nor shall the lessee be liable in damages for faflure to comply with any of the express or implieg
pravisions hereof if such failure accords with any such laws, orders, nies or reguistions {or interpretations thereof),  lessee
should be prevenied duting the last six months of the primary term hereof from drilting a well hereunder by the order of any
constiftited authority having jurisdiction thereover, the primary ferm of this lease shall conbnue unti six months after said ordar
is suspended.

14, Lessee, at its option, is hereby given the fight and power to pool or combine into ene or more units the Jand covered by
this lease, or any porlion thereof, with cther fand coversd by another lease, or leases when, in Lessee's judgment, # is
necessary or advisable fo do so in order to propery develop and operate seid lease premises so as to promote the
conservation of such minesals in and uader sald fand, such pooling to ke in a unit or unils noet exceeding 80 acres each in the
event of an oil well, or into 2 unit or urils not exceeding 640 acres each in the event of & gas andfor condensate or distillate
wedl, plus & tolerance of ten percent {10%) to conform to Govemmenta! Survey quarter secions. Lessee shall execule in
wriling and file for record in the counly in which the fand is sifuated an instrument identifying and describing the paoled
acreage. The enlire acreage so pooled inlo a unit or units shail be treated for all purposes, except the payments of royailies
on production from the pocled tmit, as i it were included in this lease. If production is found on any part of the pooled acteage
it shall be: treated as if production s had from s lease whether any well is located on the land covered by fhis lease or noL
Any well drilfled on any such unit shall be and constitute a well hereunder. in #eu of the royafties elsewhere hereis specified
Lessor shalt receive on production from the unit so pooled only such porlion of the royalty stipulaled herein as the amount of
his net rayaity Interest thermin on an acreage basis bears 1o the tolal minerz acreage so pooled in the pasticular unit involved.

15. Subject to Provision 14 of this off and gas lease, i is understood and agreed that the above described Tracts shali
constiute separate and individual Leases according to the tenms herein established. Production on any single Tract described
above shall noj hold any other Tract Lease by said production.

16. This instrument may be execited in one or more counterparts by any and one ¢f the parties hereto, Ali counterparts shall
be considered one original instrument, and each counterpart shall be binding upon the part or parties 5o executing the same,

17. This lease and all iis terms, condifions, and stipulations shall exend to and be binding on 2l successors of said Lessor
and Lessee.

SEE LEASE ADDENDUM ATTACHED HERETO AND MADE A PART HEREQF FOR ADDITIONAL PROVISIONS

By ! By:
Christianne Bamett Conane Krebs
B%l M : ﬁm’%
Chrftopher Lynn Bariett =~
STATE OF KANSAS )
ACKNOWLEDGMENT

: } ss.
COUNTY OF !; oue )
This instrument was acknowledged to me this _ 3. dey of Ao \;f , 2MZ by Christianne Bamett and
Christopher Lynn Bamett, her husband, personaily known 1o me 1o be the identical persons who executed the within and
foregoing instrument, and acknowiedged 1o me tha! they execuled the same as their free and volunlary act and deed and for
the uses and purposes herein se! forth.

IN WITNESS WHEREOF, | have hereunto set my hand and officiat seat the day and year fast above written.

My appointment expires: - )Y- {3 B(\,\&Jm,- %mw'ff'

Notary Public
HOTARY PUBLIG - Bzt of Kansas
BARBARA BOLDT
%%.. My Apm B, 3790 L3
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I OIL AND GAS LEASE s o s

THIS AGREEMENT, entered into this 25th day of June, 2012, by and between Cheryl Krebs. a single woman.,
5101 West Road 160 hereinafter called Lessor, and Laro Oil & Gas Company, 301 8. Market, Wichila, Kansas 67202,
hereinafier calted Lessee, does wilness:

i, That Lessor, for and in consideration of the sum of Ten and More Dollars (§10.00} in hard paid and of the covenants and
agraements hereinafier contained to be performed by the Lessee, has this day granted, leased, and iet and by these presents
does hereby grant, lease, and let exclusively unto the Lessee the hereinafler described fand, with any reversionary rights
therein, and with the right to unitize this lease or any part thereof with other ofl and gas feases as fo all or any part of the lands
covered thereby as hereinafter provided, for the purpose of camrying on geological, geophysical and clher exploratory work
thereon, including core dsiifing and the drlfing, mining, and operating for, producing and saving all of the oil, gas, gas
condensate, gas distillate, casinghead gasoline and their respective constituent vapors, and all other gases, found thereen, the
extlusive right of infecling water, brine, and other flulds and substances into the subsurface strata, and for constructing roads,
laying pipe fines, building tanks, storing ¢il, building power stations, electrical fines and other structures thereon necessary or
convenient for the economical aperation of said fand alone, or conjointly with neighboring Jands, to produce, save, take care of,
and manufaciure all of such substancas, and the injection of water, brine, and other substances into the subsurface strata,
said tract of fand being situated in the County of Logan, State of Kansas, and described as follows:

Tawnship 44 South, Range 32 Wes!
Tract 1: Section 34; SWi4

Tract2: Seclion 34; SEM

and cantaining 320 acres, more of less.

2. This lezse shall remain in force for a term of Four (4) Months from date hereof {cailed "primary term”} and as long
thereafter as oil, gas, casinghead gas, casinghead gasoline or any of the preducts covered by this lease is or can be
produced.

3. The Lessee shall deliver fo Lessor gs royalty, free of cost, on the lease, or into the pipe line to which Lessee may connect
its walls the equal one-sixth (1/6"™ part of all oil produced and saved from the leased premises, or at the Lessee's option may
pay to the Lessor far such one-sixth (1/68™ royally the market price at the welihaad for oil of ike grade and gravily prevailing on
the day such ofl is rum inlo the pipe line or Into storage tanks.

4. The lessee shall pay to the Lessor, as a myalty, one-sixih {(1/68*) of the proceeds received by the Lessee from the sale of
gas, gas condensate, gas distlilate, casinghead gas, gas used for the manufaciure of gasoline or ahy other produc!, and all
other gases, including heir constivent parts, produced from the land herein leased, If such gas is not sold by the Lessee,
Lessee may pay of lender annually at or before the end of each yeardy period during which such gas is not sold, as a shut-in
royalty, whether one or more wells, an amount equal fo one doliar per net mineral acre, and while said shut in royaity is so
paid or tendered, it will be considered under all provisions of this lease thal gas is being produced in paying quantities. The
fisst yearly period during which such gas is not sold shall begin on the date the first well is completed for produdtion of gas.

5. This lease is a paid-up Jease and may be maintzined during the primary femm without further payments or drilling
operations,

8. In the event said Lessor owns 2 less interest in the above described [and than the entire and undivided fee simple estate
therein then the royallies herein provided for shall be paid to said Lessor only in the proporicn which his interest bears to the
whole and undivided fee; however, in the event {he tille to any interest in said land should revert to Lessar, or his heirs, or his
or their grantee, this lease shall cover such reversion,

7. The Lessee shall have the right o use, free of cost, gas, oil and water found on said land for #s operations {herzon,
except waler from existing wells of the Lessor. When required by Lessor, the Lessee shall bury its pipe lines below plow depth
and shall pay for damage caused by its operations to growing crops on said land. No well shall be drilled nearer than 200 feet
to the house or bam now on said premises without written consent of the Lessor. Lessee shail have the right during or at any
fime after the expiration of the lease to remove all machinery, fixtures, houses, bulidings and cther structures placed on said
prerises, including the right o draw and remove all casing,

B. i the estale of either parly hereto is assigned (and the privilege of assigning in whole or in par is expressly aliowed), the
covenants hereof shall extend 1o the heirs, devisees, execulors, administralors, successers, and assigns, but no change or
division in ownership of the land, or royallies, however accompished, shall operate to enlarge the obligalions or diminish the
rights of Lessee, and no change of ownership in the land or in the royaities or any sum due under this lease shall be binding
on the Lessee until it has been furnished with elther the ofiginal recorded instrument of conveyance of a duly ceriified copy
thereof, or & certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the proceedings
showing appointment of an administrator of the estale of any deceased owner, whichever Is appropriate fogether with all
origina recorded instruments of conveyance or duly certified copies thereof necessary in showing a complete chain of tille
back to Lessor of the full interest daimed, and all payments mate hereunder before receipt of said documents shall be
binding en any direct or indirect assignee, grantee, devisee, or administrater, exectdor, or heir of Lessor.

9. If 5o lessad premises are now or shall hereafler be owned in severshy or in sepamte tracls, the premises may
nonetheless be developed and operaled as one lease, and all royalties accriing hereunder shatt be divided among and paid fo
such separate owners in the proportion that the acreage owned by each separale owner bears 1o the entire leased acreage.
There shall be no obligations on the part of the Lessee fo offset wells on separale tracts into which the land covered by the
iease may now or hereafter be divided by sale, devisee, descent or otherwise; or to fumish, separaie measuring or receiving
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10, Lessor hereby warrants and agrees io defend the title to the fand herein described and agrees that the Lesses, at ils
oplion, may pay and discharge in whole or in pari any {axes, morgages ar ofher Jfiens existing, levied, or assessed on or
against the above described lands and, in the event it exercises such aptions it shall be subregalad to the righls of any holder
or hoiders thereof and may reimburse iiself by applying to the discharge of any such morgage tax or other fien, any royalty
acoruing hereunder.

1. If after the expiration of the primary ferm, production of oil or gas should cease from any cause, this lease shall hot
terminale if Lessee commences additional drifling or reworking opesalions within one hundred-twenly (120) days thereafler, or
if after the expiration of the primary lerm, cil or gas is not being produced on said land, but Lessee is then engaged in drilling
or reworking operations thereon, then In either event, this lease shall remain in force s long as operations are prosecuted
either on the same well or any other well thereafier commenced with no cessation of more than one hundred-twenty (1:2(1)
consecutive days, and if they result in production of oil or gas, this lease shall remzin in efiect so long thereafter as there 15
prodeclion of ofl or gas ender any provision of this lsase.

12. Lessee may at any ime surrender or cancel this tease in whole or in part by deliverdng or mailing such refease to the
Lessor, or by placing same of record in the proper county. In case said lease is surrendered and canceled as o only a poriion
of the acreage covered thereby, then all payments and Rabliitfes thereafer accnsing under the terms of said lease as to the
portion canceled shall cease and detenmine, but as o the portion of the acreage not refeased the terms and provisions of this
lease shall continue and remain in full force and effect far all purposes.

13. All provisions hereof, express or implied, shall be subject io all federal and state laws and the orders, rules, or fegulations
(and interpretations thereof) of all governmental agendles administering the same, and this lease shall not be in any way
terminated wholly or partially nor shall the lessee be liable in damages for failure to comply with any of the express or impfied
provisions hereof If such failure accards with any such laws, orders, rules or regulations {or Intespretations thereof). I lessee
should be prevented during the last six months of the primary term hereof from driling a well hereunder by the order of any
constituled authesity having jurisdiction thereover, the primary ferm of this tease shall confinee unfil six months afler said order
i5 suspended.

4. Lessee, at its optios, Is hereby given the right and power to pool or combine inlo one or more units the fand covered by
this lease, or any portion thereof, with other land covered by another lezse, or leases when, in Lessee's judgment, it is
necessary or advisable to do so in order to properdy develop and operafe said lease premises so as to promote the
conservalion of such minerals in and under said tand, such poafing to be in a unit or unils not exceeding 80 acres each in the
event of an oil well, or into a unit or units nof exceeding 640 acres each in the event of a gas andfor condensate or distillate
well, plus a lolerance of len percent (10%) to conform to Govemmentad Survey quarler sections. Lessee shali axecute in
viiting ard file for record in the county in which the land is situated an instrument identifying and describing the pocled
acreage. The enlire acreage so pooled into @ unit or units shall be treated for al! purposes, excepl the payments of royalties
on production from the poaled unit, as i it were included in this lease. If production is found on any part of the pooled acreage
it shall be trealed as if production is had from this lease whether any well is located on the lznd covered by this lease or not,
Arty well drilled on any such unit shall be and constitute a welt hereunder. In lieu of the royallies elsewhere herein specified
Lessor shall receive on preduction from the unlt so pooled only such portion of the royalty stipulated herein as the amount of
his net royaity Interest therein on an acreage basis bears to the total mineral screage so pooled in the paricular unit inveived.

15. Subject fo Provision 14 of this oil and gas lease, It is undersioed and agreed that the above described Tracts shall
constilte separate and individual Leases according to the {erms herein established. Production on any singte Tract described
above shail not kold any other Tract Lease by said production,

18, This leese and all its terms, conditions, and stipiiations shall extend o and be binding on all successars of said Lessor
and Lessee,

SEE LEASE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL PROVISIONS

Cheryl Kreﬁ/

STATE OF KANSAS ) —
} ss ACKNOWL, M
county oF ooy }

This instrument was acknowtedged to me this 77 day of \\1)5\: X 2012 by Cheryl Krebs, a single woman,
personally krown 1o me fo be the identical person who executed the within and fofegoing instrument, and acknowledged 1o me
that she executed the same as her free and voluntary act and deed and for the uses and purposes herein set forth.

IN WITNEES WHEREOF, 1 have hereunio set my hand and official seal the day and year last hove written.

My appoiniment expires: C) -9 - r,LC‘ '\f:_:) CUL -(l G \L]%Mﬁ)i;ﬁﬁf}ﬁ'}?wub

Notary Public

&%, | ALicE sRoKorsKy
P State of Kansas
e | MY ADpL EXPC'},.)Q..)E
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	OperatorCity: WICHITA
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	PitWidth: 100
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	SteelPit: Off
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