ForkCCUse: o012 KANSAS CORPORATION CommissioN 1092713 formcd
EE:C'ZZ pate: OIL & GAS CONSERVATION DIvISION Form must be Typed

Form must be Signed
sea? [ Jres [XIno NOTICE OF INTENT TO DRILL All blanks must be Filled
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 09/21/2012 Spot Description:
month day year NW NW SW U NE  gec 29 ap 17 s R M [ Je[X]w

(QIQIQIQ) 1400 ) ;

OPERATOR: License# 5259 sea0 feet from N / I:l S Line of Section

Name: Mai Oil Operations, Inc. feet from E/ I:I W Line of Section

Address 1: 8411 PRESTON RD STE 800 is SECTION: [X]Regular [ ]iregular?

Address 2: (Note: Locate well on the Section Plat on reverse side)

City: DALLAS State: X Zip: 75225 4 5520 County: _Barton

Contact Person: _Allen Bangert ' i i

14.219-8883 Lease Name: Dirreen-Wagner Unit Well #: 1

Phone: : Carroll
Field Name:

CONTRACTOR: License#_ 33350 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: _ Southwind Drilling, Inc.

Target Formation(s): _Arbuckle
Nearest Lease or unit boundary line (in footage): 330

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec el [XMud Rotar Ground Surface Elevation; _1864 Surveyed feet MSL
| I u
I:lGas DStorage . Pool Ext I:lA"' Rotary Y Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - # of Holes Hgther Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _300

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 840

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 3420

Original Completion Date:___ Original Total Depth: Formation at Total Depth; _Arbuckle

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

6¢

LT

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-009-25751-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 320 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 09/11/2012 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 09/11/2013 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL 31

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two | |II|I| ||I|| II"I |I||I ||I|| |III| ||III |||| |II|

1092713

For KCC Use ONLY
API # 15 - 15-009-25751-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Mai Oil Operations, Inc. Location of Well: County: Barton

Lease: Dirreen-Wagner Unit 1400 feet from N /[ ] s Line of Section
Well Number: 1 2580 feetfrom [X] € /[_] W Line of section
Field: Carroll Sec. 29 Twp. 17 S. R.14 I:l E x w
Number of Acres attributable to well: s Section: Regular or I:I Irregular

QTR/QTR/QTR/QTR of acreage: _NW - NW . SW - NE

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You maf?/ attach a separate plat if desired.

LEGEND

O Well Location
: : : : [] Tank Battery Location
......... O | P Pipeline Location
: : : : femmeae Electric Line Location
== | case Road Location

EXAMPLE

.................................................................... 1980° FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1092713
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1
May 2010
Form must be Typed

Operator Name: Mai Oil Operations, Inc. License Number: 5259
operator Address: 8411 PRESTON RD STE 800 DALLAS TX 75225
Contact Person: Allen Bangert Phone Number:  214-219-8883
Lease Name & Well No.: Dirreen-Wagner Unit 1 Pit Location (QQQQ):
Type of Pit: Pit is: NW __NW _SW . NE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 29 Twp. 17 R. 14 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1400 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 2580 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

500 (bbls) Barton County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]Yes [ ] No | ves No clay soil and drilling mud
- . . . 75 75 ’ . ;
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: 3 (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 75 feet.
Source of information:
1475 feet Depth of water well 80 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Drilling, Workover and Haul-Off Pits ONLY:

Type of material utilized in drilling/workover: drilling mud

Number of producing wells on lease:

Number of working pits to be utilized: 3

Barrels of fluid produced daily:

Abandonment procedure:

Does the slope from the tank battery allow all spilled fluids to

flow into the pit? | |Yes [ | No

let dry and backfill

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

09/10/2012

Date Received: Permit Number: Permit Date: Lease Inspection:

KCC OFFICE USE ONLY

[ ILiner [ |sSteelPit RFAC | |RFAS
Yes D No

15-009-25751-00-00 09/11/2012

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1092713

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 5259
Mai Oil Operations, Inc.

Name:

Address 1: 8411 PRESTON RD STE 800

Address 2:

city: DALLAS state: TX zip: 75225, 5520
Contact Person: Allen Bangert

Phone: ( 214 ) 219-8883 Fax: ( )

Email Address:

Well Location:
NW NW _SW_NE Sec. 29 Twp. 17 S. R. 14 EIEasWest

Barton

County:

Dirreen-Wagner Unit 1

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Frederick Dirreen

559 W 11th Str.

Name:

Address 1:

Address 2:
Hoisington

Kansas Zip: 67544

City: State:

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



For KCC Use ONLY

API#15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.
Operator: Mai Oil Operations, Inc. Location of Well: County: Barion
Lease: Dirreen-Wagner Unit 1,400 feetfrom [X] N / S Line of Section
Well Number: 1 2,580 feetfrom [X] E /[ _] W Line of Section
Field: Sec.29 Twp. 17 S. R4 E Xw

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: - - -

Is Section: ERegular or D Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section comner used: [ NE[_INw[_Jse[Jsw

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.
2580 FEL

LEGEND

QO Well Location
[] Tank Battery Location
——— Pipeline Location

0\__§_ S T ';"OCL ------ Electric Line Location
\\ : : N == |case Road Location

1980' FSL

SEWARD CO. 3390 FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

[



MAI OIL OPERATIONS, INC.
DIRREEN-WAGNER UNIT LEASE
IN NW. 174 & NE. 1/4, SECTION 29, T175. R14W
BARTON COUNTY., KANSAS

22507

Proposed Location
Dirreen-wagner Unit #1

1400 'FNL 2580 °FEL

1070’

UNIT

29

-

UNIT DESCRIPTION >

That part of the Northwest Ouarter and the Northeast Ouarter of Section 29.

APP. NE. COR.
SEC.29

17 = 1000

SCALE

NI

Township

17 South. Range 14 West of the 6th Principal Meridian. Barton County. Kansas.

described as follows:

Commencing at the northeast corner of said Section 29:; thence on an assumed
bearing of West. along the north [ine of the Northeast Ouarter of said section.
a distance of 2250.00 feet. thence on a beoring of South a distance of 1070.00
feet to the point of beginning of the unit to be described: thence continuing
on a bearing of South a distance of 660.00 feet: thence on a bearing of West a
distance of 660.00 feet: thence on a bearing of North g distonce of 660.00 feet:
thence on a bearing of East a distance of 660.00 feet to the point of beginning.
The above described unit contains 10.0 acres.

= Controlling doto s based uon the best maps ond photographs ovailoble to us ond upon a reguior
section of lond contalining 640 ocres.

# Appraximote section [ines were detfermined using the normgl standard of core of ollfield surveyors
aracticing in the state of Konsas. The secti corners. which establish the ecise section lines.
werg not nm:u;cr’r"’y located. ond’ r}gs evoct TocGTion bF TRe ariilSite Totos Bt A e St Ton' T8
not guoronteed. Therefors. the cperator securing this service ond occepting this plat and all other
porties reiying therson ogree to hold Centrol Konsos Oiifield Services. [nc.. its officers ond

E Es. i
ampIoyees hormiess from alil [05Ses. ms;s ond expenses ond said entities released from any liability JU !—y fz' 20;’2

from incidental or consequential

% flevotions derived from Notiongl! Ceocdetic Vertical Dotum. Daote

CENTRAL KANSAS OILFIELD SERVICES, INC. (620)792-1977




REBISTER OF DEEDS
MARCIA

JOHNSON BARTON COUNTY,
m&oaiimﬁl‘? Page: 75@'{9
Total Fees: $8.80

1) : 1
: Date Recorded: 5/24/2012 10:04:44 MM
EXTENSION OF OIL AND GAS LEASE

WHEREAS, Mast Drilling, Inc., a Kansas corporation, is the owner and holder of an oil and gas lease covering
the following described land in Barton County, State of Kansas,

The Northeast Quarter (NE/4)

in Section Twenty-nine (29), Township Seventeen (17) South, Range Fourteen (14) West of the 6th P.M., and
recorded in Book 615, Page 4302 of the records of said County and State. o

WHEREAS, said lease expires in the absence of drilling operations on May 13th, 2012, and the said owner and
holder desires to have the term of said lease extended;

NOW, THEREFORE, the undersigned, for themselves, their heirs, executors, administrators and assigns, for and in
consideration of Ten and more Dollars ($10.00), in hand paid, the receipt of which is hereby acknowledged,-does
hereby agree that the said term of said lease shall be and is hereby extended, with the same tenor and effect as if
such extended term had been originally expressed in such lease for a period of one (1) year from the date of the said
expiration thereof and as long thereafier as oil or gas (including casinghead gas) is produced from any well on the
land covered by said lease, subject however, in all other respects, to the provisions of said lease or said leases as
modified, if any modification thereof may have been heretofore executed, that no delay rental is due and payable on
May 13th, 2012, under the terms of this extension; and that all previous rentals due under the terms of said lease
have been timely and properly paid.

IN WITNESS WHEREOF, this instrument is signed on this the 7 dayof /X .J 2012

-3, X - ’ ’
Frederick William Dirreen )
/) X
e O
" Constance E. Dirr

STATE OF 'KCU‘LSCL&

COUNTY OF %Wﬁ

me, the undersigned, a Notary of Public, within and for said County and State, on this q ﬁ day of
i , 2012, personally appeared Frederick William Dirreen and Constance E. Dirreen, husband and
wife, who executed the within and foregoing instrument and acknowledged to me that they executed the same as

their free and voluntary act and deed for the uses and purposes therein set forth.

My commission expires 12-9-2015 QA\M 7] a Lvlon—

Notary Public \_ :

ss. ACKNOWLEDGEMENT FOR INDIVIDUAL (s) (KS, OK, CO)

Index
Humeric
: Cross,
0C BOOK e
-—-WM ' Plat BOOK e
ANNM, ititary BoOK ——
o w e s s

LT LT ——




RERISTER OF DEEDS
o g W oy o
age:
Receipt #: 96404 nmal Fees: $16.08

. Gages Recorded: 3
FORM 88 - (PRODUCER'S SPECIAL) (PAID-UP) Date Ml T/24/2089 2:10:13 M

OIL AND GAS LEASE

_ AGREEMENT, Made wnd emered into the 13" dayof _ May 2009
_ bymdbeween _Frederick William Dirreen and Constance E. Ditreen, husband and wife
whose mailing address is ~_559 W, 11" St., Hoisington, Kansas 67544 heveinafter called Lessar (whether one o maore),

and _Mast Drilling, Inc.

called Lessee:

Lessor, i consideration of One and O.V.C. Doltars (£1.00_) in
Imndd.mnrdlhhnmwdnfhMﬂﬁhﬂnwl&-ﬂdﬂumdﬂh&“hmhewmmmha
uetuwlyuwlml:‘hr&cpm tigating, exp g by p ophty dlrm.mﬁﬂlh;ﬁu.mdmﬁcndmm

i strata,

In Section 29, Townshi 178 . Range 14W and containi 160.00  Acres, more or loss, and all secretions thereto.

wmuwmmmmﬂrmmhu-mdmmwmcm “primary term™), with an option for
1 year(s) with the payment of § 10.00 per year per acre, snd as long Rer as oil, liquid hy bong, gas or other resp constituent products, or any of them,
is produced from said land or land with which said land is pooled.

In consideration of the premises the said lessee covenants and agrees:

1, To deliver to the credit of lessor, free of cost, in the pipe ling to which lessee may connect wells on said land, the equal one-sighth (%) part of &l olf
produced and saved from the leased premises.

2™ To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the mamufhoture of mny products therefrom,
one-sighth {%4), ot the marke! price 21 the well, (but, n to gas sold by lessee, in no event more than one-cighth ('4) of the proceeds recelved by lessee from such sales),
for the gas sold, used off the premises, or in the manufacture of products, said payments to be made manthly. Where gas from a well producing gas only is not sold or
Mhuuwwmuﬁummmmw,:ynwuwmmm und if such payment or tender ls made it will be
considered that gas is being p 8 paragrap

mumummmmmwmmmumumuumummmam
within the temt of this lease or any extension thereol, the lessee shall have the right 1o drill such well to completion with reasonable diligence and dispaich, and if oil or
mm&nhlﬂhmwu , this lease shall continue and be in force with like effect as if such wetl had been completed within the term of years

If said bessor awns a loss interest in the above duscribed land than the cotive and undivided fee simple estae therein, then the royalties herein provided for
shall be paid the suid lessor only in the proportion which lessor's interest bears to the whole and undivided fee.
Leasce shall have the right 1o use, free of cost, gas, oil snd water produced on said land for lessee’s operstion thereon, except water from the wells of lessor.
When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.
o well shalf be drilied nearer than 200 feet 1o the house or barn now on said premises withoot writien consent of lessor,
Lessee shall pay for damages caused by lessee's operations to growing crops on said land.
Lessee shall have the right at any time 1o remove ell machinery and fixtures placed on said premises, including the right to draw and remove casing.

ll‘numef.ﬂnmhwaMHMMﬂwuuMummbde the covenants hercof shall extend to
their heirs, or masigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the
Iesses atif afler the kessee s been fumished with a written transfes or sssignment of & wee copy theeeaf. he-lglm-u&hu.uuhhuhnw

shall be relieved of ail obligations with respect 1o the assigned portion or p nrising subsequent to the date of
l.ulemﬂmhmﬂﬂww“uﬂmdwﬁw“mﬂnmwmﬂhmmmﬂ
Thereby sumender this lease as 10 such portion of p bligath eagc

umummdmuuumuamummmm or Regulstions, and this leasc shall not
bie terminated, in whole or in part, nor Jesses held lisble in demages, for failure to comply thercwith, if compliance is prevented by, or if such failure Is the result of, sny
such Law, Order, Rule or Regulation.

wdumwmhmmn‘mm-m-ummmwmamdmumhu
p:emhumIueh.lnnh-dhdurm-im—vhww“umhm&hnnmumm
Lesacs, Al its Option, is hereby given the right and power 0 pool or combing the screags covered by this lease or any portion theroof with other land, lease o
Jeases in the immediate vicinity thercof, when n lessee's judgment it is necessary or advissble 1 do 30 in order 10 properly develop md operate said lesso premises 50 us
lnprmhwmmdﬂ;wdwuﬁndmhﬂumhwhﬂﬂumnhﬂmmnn
another and 1o be inio & Uil of units RO! exceeding 40 acres each in the cvent of mn oil wel, or into » units of wnits not exceeding 640 scres cach in the cvent of 2 gs
weil. L“Mmhuhdnmhhm“ﬂhm-ﬁmuhﬂh—lh“uwumﬂ
doscribing the pooled acreage. The catire wpddimamumﬂhuﬂ.hdmwhmnrmﬂuummm
pooled unil, 88 if it were included in this lease, umawuhmmhuhw-fmhumummmml
of wells be located on the presises covered by this leuse or not. [ leu of the royslties elsewhere elsewhere herein specified, lessor shall receive on production from a unit so
muwmmdﬁmwm-umm“ﬂ—hu-ﬂ«umhum«;-mmm»mm
screage so pooled in the particular unit involved. P

ADDENDUM
N WITNESS WHEREOF, the undersigned execute this agrecment as of the day and year first above writien.
Witnesses: .

Frederick William Dirreen
S84




0</01/2012 PRI 10141 FAX 6207931981 BT Co Register of Deeds @oot/o002
[ 3

‘ME Bnuht 616 Pngo. 1
Recaigt #: 1 Total Fm: ll!.
L S Pquhmhl
L S Date Recorded: 10/15/2000 11:00:20 0¥
i S—
—— OIL AND GAS LEASE
et of g Dok,
Soanned
AGREEMENT, Made sndentered imothe 27 dayof _Sept ., 2010
bysd beomeen _Cory J. Wagner and Jatim D. Wagner, hugband and wife
whose meiking addwess s _684 West Highway 4.0lmitz, Kansas 67564 borcirafier called Lessor {whether one or more).
snd  MAST DRILLING, INC. '
-  hercinafter called Leswee:
Lesson, in consid O md QN.C Dollars (E_L0® ____)inhand peid,
w-ruuuuumwnaummma&umuummmmmmmnmm
unio bessoe for the and other mesns, mining ond operating for and peoducing oil, liguid
mmiqumwmmm“wmmm*ummmmmmn.m
tanks, powes stabors, tclephane lines, and other structures and things theneon to produce, save, take care of, trost, manufschure, prooess, store and wransport said pill
gases and their respective constitwent producls and other products mHMdeuhhm
the fotlewing described Tnd, togetac: with mry ‘and after-acquired
therein siusted in Coumy of ~ Barton Stais of Kansas doscribed ms follows to wit:
East enc-hsif of the Northwest Quarter {Ei2 NW/4) and South onc-half of the Southrwest Quaner { 572 SWi4}
Aczes, more or less, md sil acereticns
i Scetion 29 Townsh 17 Renge 14 d containing 160 thereto,

Sﬂlbhwlﬂmﬁhﬂmﬁhhhlﬂnd_}_yunhuﬂuﬁ(dbd“mm']\llhlhl
m“&mmpuwwmmuqmimm-ﬂmwmmmmuuw

Notwithstandaeg seythiog to mmh-n.l-—lhhdq'-d exchusive option, T be exercised prior 10 the cate on which this
Leasc or ey porion therenf would expire ia wecordance with i toms and provssi uumh-mwamu}mu»dwh
wwmnhmmmnﬁwmm»mn 10 Lessor of mn additionel considerstion of the sor
of $10.00 per nct wincral acse so extended which mﬂmhﬂﬂ{liwm term. Such tcader shall be via check or sight draft
-hduum»rmﬂummmmd-ﬂ--u—:mmmm*mm Should this option be
exercised as hercin provided it shall be considored for all purposes as though this Lease originally provided for & pfimary term of four (4) years. If this Losse Is
exkended w W only & portion of the acreage theo covered herehy, Lessec sl desigaale such portion by & recodabls instrument

In cansidenstion of the premses the said lcsser covenants and agrees:

1%, ‘To deliver 40 the oredit of lessor, free of cost. in the pipe line to which lessee may connect wells on said laed, the equal oe-cighth (%) part of all oil
produced and sved from the ‘eased promiscs.

2, To puy bessor for gas of whatsoever mature of kind produced and sold, or wsed ofY the premises, or used in (he sunyfactirs of any products therofrom,
enc-cighth {'4), at the market price o the well, (but, &5 to ges sold by lessee, in o cvent move tham one-sighth (%) of the procezds received by lesser from such sales),
forr the gas sold, used off the premvises, or in the manufisciure of producis, ssid payments 1o be made monthly. Where gas from s well producing gas only is no sold or
used, lessee may pay nr tender 20 royalty One Deollar (51.00) per year per net mineral acre relnined hescimder, and if such payment or tender & made it will he
considered that s i5 being produced within the meaning of the preceding paregraph.

This leaco may be maintsined during the primary tesn hereof without further payment o drilling operstions. [f the leses shall commence t dril a well
within the term of this Lease or sy cxicngion thezeof, the Tesses shall have the sight to drill wuch well 1o complation with roasomsble difigence and dispatch, and if oil or
%wdhﬂhhhﬂhmmﬁuﬂm be in force with like effiect as if such well hed been complcted within the lewn of years

maidluwmahmhnmmmummuwmuwnmmummmam
shall be peid the said iessor osly in the proportion which lessor™s interest hears to the whele and undivided fec.

Lessoe shall have the right 10 wsc, fror of cost, gas, ol and water produced on smd land fios kssoo's operation thereon, crcept waler from the wells of lessor,

When requesicd by lessor, lessce shall bury lessee’s pipe limes delow plow depth.

No well shall he drilied nearar than 200 foe! te the house or ban sow on said premises withoat writien consent of lessor.

Lessce shall pay for damages caussed by lessee’s operations 10 growing coops on ssid land,

Lessee shall bave the right of any time to remove all machinery and fixtives placed on sxi¢ premises, inchadiag the cight o draw and removs cesing.

If the estate of eithes party bercto is assignod, nd the privilege of asigning in whole or ir. part s expreasly allowed, the covemants hereol” shall extond to
their heirs. coecutors, administrators, successors of assigms, but no chasge in the owmership o the land or assignment of reaals or woyaltics shall be binding on the
kestes until after the lessee has been fumished with & weitten transfler o 2sgigument or @ trus copy thereol In case lessce assigns this lease. in whole or in paxt, lessce
shall be refioved of all obligations with reey the d porticn of porti 10 the date of avsig

Losses may  any time ccecule and deliver o bessor or place of rcord or releasss covering ary portion or portions of (h above described premises and
mmum-ummaw-ﬂumwmm-unwm

xpress or implied coverants of this loase shall be subject io all Federal and State Luws, Bxecutive Orders, Rules or Regulations, and this fease shall noy
temm huu-hmmuwmumhwummrmkwuurmmuum«.m
such Law, Order, Rule or Regulation.

Lessor hersby waramis and agrees 1o defead the title to the lands horein described, and agrees that the lossce shall have the right m any fime 10 redecm for
lessor, by paymsest any morigages, laes of other liems o8 the ahove described Laads. in the cvent of defacht oF paymest by lessor, snd be submgated 0 T rights of the
holder thoreef, ﬂk#ht“ﬂﬁhﬁ.mﬁ*%“ﬂ“ﬂ“d‘mﬂm inthe
premises desoribed hercin, in 5o fi s suid right of dower md homessead may i sy way affiect the purposes for which this ioase is made, as recited hervin.

|.cmyex, o it option, is herebry given the right and power t pool or combine the acreage covered by this besse or any portion thereof with aiher Jaod, leasc or
I:-uilhumMlﬁdﬁmnmmnmwluhihmﬁahmwmmmwﬂmmdap
well. Lessee shail execuie in writing and record in the conveymmce reconds of the county in which the land horsin leased is situsted an instrument identifying and
describing the pooled acreage. The entire acreage 5o pooled into » tract or unit shall be frested, for all purposes excent the peyment of royalties on prodaction from the
poolod wat, @ if it were inchuded i this kease. Rm:ﬂumwmtﬂh traded & If production ishad from this Teme, whether the well
or wells be looated on the premises covered by this fesss or not. I lies of the royalties elsewheoe horein specified, fessor shall reocive on production from a unif so
0 83 10 pe the i J&pu*dﬂhd*ﬂhwhpﬁdhﬂmuﬂmwhlm
m-umnbubaﬁ-nﬁ ot xceeding 40 acres cack in tae cvert of aa oil well, or into & unils or mits not excoeding 640 acves each in
mpnuw-iphufll:lw“H-h“d&“ﬂmhhﬂuﬂuﬁmmmmﬂﬂl—nm
total acieage so pooled hﬁ;-ﬁ-h'ﬂ

hwmﬁ“ud-hdnhm
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September 11, 2012

Allen Bangert

Mai Oil Operations, Inc.

8411 PRESTON RD STE 800
DALLAS, TX 75225-5520

Re:Drilling Pit Application
Dirreen-Wagner Unit 1
NE/4 Sec.29-17S-14W
Barton County, Kansas

Dear Allen Bangert:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the reserve pit as soon as
practical after drilling operations have ceased. KEEP PITS away from draw/drainage.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(785) 625-0550 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(785) 625-0550.
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