ForKccuse: KaNsAS CORPORATION COMMISSION 1093975  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 10/06/2012 Spot Description: 130 S. OF
month day year _SW _SE _NE ggc 28 Typ 17 s R_15 I:lE w

@QQIQI) 440 . :

OPERATOR: License# 5056 560 feet from N / I:l S Line of Section

Name: F- G. Holl Company L.L.C. feet from E/ I:I W Line of Section

Address 1: 9431 E CENTRAL STE 100 is SECTION: [X]Regular [ ]iregular?

Aqdre\iﬁczy:um S : 67206 2563 (Note: Locate well on the Section Plat on reverse side)

g'W- P Loveness Mpanje st o T County: Barion

ontact Person: wpn
316-684-8481 Lease Name; AXMAN "A" UNIT Well # 1-23

Phone: ; Unnamed
Field Name:

CONTRACTOR: License#_ 2929 Is this a Prorated / Spaced Field? eS I:lNo

Name: Duke Drilling Co., Inc.

Target Formation(s): _LKC & Arbuckle

Nearest Lease or unit boundary line (in footage): 200

Well Drilled For: Well Class: Type Equipment: \
Xoi [Jenn Rec el [XMud Rotar Ground Surface Elevation: _1954 Estimated feet MSL
i i u y o L
Gas DStorage PooI Ext. I:lA"' Rotary Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - # of Holes Hgther Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _400

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set; 1090

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 3750

Original Completion Date:  Original Total Depth: . Formation at Total Depth; _Arbuckle

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No eII I:IFarm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #: Contractor will apply
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

€e

LT

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-009-25757-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 420 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 09/20/2012 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 09/20/2013 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL et

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two | |II|I| ||I|| II"I |I|II ||||I |I||| |III| I||| |II|

1093975

For KCC Use ONLY
API # 15 - 15-009-25757-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: F. G. Holl Company L.L.C. Location of Well: County: Barton

Lease: AXMAN "A" UNIT 2440 feet from N /|:| S Line of Section
Well Number: 1723 990 feetfrom [X] € /[_] W Line of section
Field: Unnamed Sec.23 Twp. 17 S. R.15 I:l E x w
Number of Acres attributable to well: 10 Is Section: Regular or [ ] irregular

QTR/QTR/QTR/QTR of acreage: - SW . SE - NE

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separatezflat if desired.
2440 ft.

LEGEND

O Well Location
: : : : [] Tank Battery Location
......... O PP PP Pipeline Location
: : : : T e Electric Line Location
== | case Road Location

(o)——i - 990 TEXAMPL:E

.................................................................... 1980° FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1093975 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: . G. Holl Company L.L.C. License Number: 5056
operator Address: 9431 E CENTRAL STE 100 WICHITA KS 67206

Contact Person: LOveness Mpanje

316-684-8481

Phone Number:

Lease Name & Well No.: AXMAN "A" UN'T 1-23 Pit Location (QQQQ):
Type of Pit: Pit is: S2 . SW _SE _ NE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 23 Twp. 17 R. 15 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2440 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 990 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

1000 (bbls) Barton County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]Yes [ ] No " ves No Fresh mud and natural clays

150 150

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 33 feet.
Source of information:
2531 feet Depth of water well 90 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:

Number of working pits to be utilized:
Abandonment procedure:  BACK(ill rotary pits, rip and smooth

Fresh mud

3

location

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

) 15-009-25757-00-00
Permit Number:

Permit Date:

D Liner D Steel Pit

09/20/2012

RFAC | |RFAS
Yes D No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1093975

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 5056
F. G. Holl Company L.L.C.

Name:

Address 1: 9431 E CENTRAL STE 100

Address 2:

City: WICHITA State: KS Zip: 67206 E5E377
Contact Person: Franklin R. Greenbaum

Phone: ( 316 ) 684-8481 Fax: ( 316 ) 684-0594

Email Address: frgreenbaum@fgholl.com

Well Location:
SW_SE _NE Sec. 23 Twp. 17 S. R. 15 EIEasWest

Barton
AXMAN "A" UNIT

County:

1-23

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Daniel J. Axman & Leodia G. Axman

Name:

Address 1: 893 NW 140 Road

Address 2:

City: Olmitz state: XS Zip: 67564 ,

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



ﬁaﬂ—ur\

APINo. 15-__ . Location of Well: County:
Operator: G- Holl Company, LL.C. 2440 feet from N /[ ]s Line of Section
Lease: Y M AN A UN T 490 foetfrom |VIE /|| W Line of Section
Well Number: |- 2% Sec._ ¢35 _twp._ 1T s R_1S [_]East [ | west
Field: M AL

Is Section: | | Regular or Irregular
Number of Acres attributable to well: 10 e o
QTR/QTR/QTR of acreage: SN . SE . If Section Is Irregular, locate we!l from nearest corner boundary.

Section comner used: | JNE [_JNw []SE [ ]sw

PLAT

(Show location of the well and shade attributable acreage for prorated or spaced wells.)
(Show footage to the nearest lease or unit boundary line.)
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L1&8-1 .
Form 88 (producers) Rev. 1-83 (Paid-up) e

Kans. - OKla. - Golo. OIL AND GAS LEASE™®
FE L2 o

[E o)

Bollars in hand paid and of the covenants R

und agreements, herainafter contained o be performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease, and !et exclusively
unto the lessee the hereirafter described land, with any reversionary rights therein, and with the right 1o unitize this lease or any part thereof with other oil and gas leases as fo
all or any part of the lands covered thereby as hereinafter provided, for the purpose of carrying on geological, geopnysical and other exploratory work therecn, including core
drilling and the drilling, mining, and aperating for, producing and saving afl of the ail, gas, gas condensate, gas distillate, casinghead gasoline and their respective constiluenl
vapors, and all other gases, found thereon, the exclusive right of injecting water, brine, and cther fluids and substances info the subsurface strala, and for constructing roads,
laying pipe lines, building tanks, storing oil, building power stations, alectrical lines and other structures thereon nacessary ar convenient for the economical operation of said
land alone or conjsintly with neighboring Jands, to produce, save, teke care of, and manufaciure all of such substances, and the injection of

Township 17 South, Range 15 West
Section 23: SE/ANE/4

containing 40 acres, more or less,

2. This lease shall remain inforce foratermof Three (3)_____________years (called "primary term’) and as long thereafter as oil, gas, casinghead gas,

casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver to lessor as royalty, free of cost, on the lease, or into the pipe line to which lessee may connect its welts the equal gne-eighrh (1/8th) part of ail
ofl produced and saved from the leased premises, or af the lessee’s option may pay to the tessor for such one-gighth (1/8th) royalty the market price at the wellhead for oil of
like grade and gravily prevailing on the day such oil is run info the pipe line or into storage tanks.

4. The lessee shall pay to the lessor, as a royalty, one-gighth {1/8th) of the proceeds received by the lessee from the sale of gas, gas condensate, gas distillate,
casinghead gas, gas used for the manufacture of gasoting or any other product, and all other gases, including their constituent parts, produced from the land herein leased. If
such gas is not sold by the lesses, lessee may pay cr tender anrnually at or before the and of each yearly period during which such gas is not sold, as a shut-in royalty, whether
ona of more walls, an amount equal to one dollar per nel mineral acre, and while said shut in royalty is 5o paid or tendered, it will be considared under ail provisions of this

lease that gas is being produced in paying quantities. The first vearly period during which such gas is not sold shall begin on the date the first well is completed for production
of gas.

5. This lease is a paid-up 'ease and may be maintained during the primary term without further payments or drilling operations,

6. In the event said lessor owns a less interest in the above described land than the entire and undiviged fee simple estate therein then the royalties herein provided for
shall be paid to said lessor only in the proportion which his interest bears to the whole and undivided fee; however, in the avent the litte to any interest in said land should
revert to fessor, or his heirs, or his or their grantee, this lease shall cover such reversion,

7. The lessee shall have the right to usa free of cost, gas, oil and water found on said land for its operations thereon, except water from existing wells of the lessor. When
required by lessor, the lessee shall bury its pipe lines below plow dapth and shall pay for damage caused by its operations to growing ¢rops on said land. No well shalt be
drilled nearer than 200 feet to the house or barn now on said premises without written consent of the lessor, Lessee shall have the right at any time during, or after the
oxpiration of this lease to remove all machinery, fixtures, houses, buildings ang other structures placed on said premises, including the right ta draw and remave all casing.

8 If the estate of either party herelo is assigned (and the privitege of assigning in whale or in part is expressly allowed), the covenants hereof shall extend to the heirs,
devisees, executors, administrators, successors, and assigns, but no change or division in awnership of the land, ar royalties, however accomplished, shall operate 1o enlarge
the ebligations or diminish the rights of lessee, and no change of ownership in the land or in the royallias or any sum due under this lease shall be binding on the lessee unlil it
hasg been fumished with either the original recorded instrument of conveyance or a duly certified copy thereof, or a cerlified copy of the will of any deceased owner and of the
probate thereof, or certified copy of the proceedings showing the appointment of an administrator for the estate of any deceased owner, whichever is appropriate, together
with all original recarded instruments of conveyance or duly centified copies thereof necessary in showing a complete chain of litte back to lessor of the full interest claimed,

and all advance payments of rentals made hereurder before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, or administrator,
executor, or heir of lessor.

9. I the leased premises are now or shall hereafter be owned in severalty or in separate tracts, the premises may nonetheless be developed and operated as one lease,
and_all royalties accruing hereunder shall be divided among and paid to such separate owaers in the proportion that the acreage owned by each separate owner bears 1o the
enlire leased acreage. There shall be no obligation ot the part of the lessee to offset walls on separate tracts into which the land coverad by this lease may now or hereafter
be divided by saie, devisee, descent or otherwise, or to furnish separate measuring or receiving tanks,

10. Lessor hereby warrants and agrees to defend the title to the land herein described and agreas that the Jesses, st its option, may pay and discharge in whole or in part
any taxas, mortgages, or other ens existing, levied, or assessad on or against the above described lands and, in the event it exercises such options it shatl be subrogated to
the rights of any holder or holders thereof and may reimburse itsalf by apptying to the discharge of any such mortgage, tax or ather lien, any royalty accruing hereunder.

11. i after the expiration of the primary term, praduction of oil ar gas should cease from any cause, this lease shall not terminate if lessee commences additional drilling or
reworking operations within one hundred-twenty (120} days thereafter, or if at the aexpiration of the primary term, oil or gas is not being preduced on said land, but lessee is
then angaged in drilling or reworking operations thereon, then in either evant, this lease shall remain in force so long as operations are prosecuted either on the same well or
any clher well thereafter commenced, with no cassation of more than one hundred twenty (120) consecutive days, and if they resull in production of oil or gas, this lease shall
remain in effact so long thereafter as there is production of it or gas under any provisions of this lease.

12, Lessee may al any time surrender or cancel this lease in whole or in part by delivering or mailing such releasa to tha lassor, or by placing same of record in the proper
county. In case said lsase is surrendered and canceled as to only a portion of the acreage covered thereby, then all payments and liabilities thereafter ascruing under the

terms of said lease as to the portion canceled shall cease and determing, but as to the pertion of the acreage nat released the terms and provisions of this lease shall continue
and remain in full force and effect for all purposes.

13. Al prowsionsl hereof,_ express or implied, shall be subject to all federal and state laws and the orders, rulas, or regulations (and interpretations thereof) of all
governmegnlal agencies administering the same, and this lease shall not be in any way terminated wholly or partially nor shall the iessee be liaole in damages for failure to
comply with any of the express or imgplied provisions herecf if such failure accords with any such laws, orders, rules or regulations (or interpretations thereof). If lessee shouid

bg prevented duri_ng the last six months of the primary term hereof frem drilling a well hersunder by the order of any constituted authority having jurisdiction thereover, the
primary term of this lease shall continue untd six months after said order is suspended.

14, Lessee, at its option, is hereby giver the right and power to pool or combine into one or more units the land covered by this lease, or any portion thereaf, with other
land cavered by another lease, or ieases whan, in lesses's judgment, # is necessary or advisabée fo do so in order to proparly develop and operate said fease premises so as
to promate the consarvation of such minerals in and under sald land, such pogling o be in & unit or units not exceeading 40 acres each in the event of an oil well, or intc a unil
or units not exceading 840 acres each in the avent of a gas and/or condensate or distillate well, plus a tolerance of ter percant (10%) to conform to Gevernmantal Survey
quarter seclions. Lessee shall execute in writing and file for recerd in the counly in which the land is situated an instrument identifying and describing the poocled acreage
The entire acreage 8o pooted into a unit or units shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as i it were included in
this lease. If production 15 found on any part of the pooled acreage it shall be treated as if production is had from this lease whether any well is located on the tand covered by
this lease or not.  Any well drilled on any such unit shall be and constitute a wall hereunder. In lieu of the royalties elsewhere herein specified fessor shall receive on
preduction from the unit so pooled only such portion of the royalty stipulated herein as the amount of his net royalty interest thersin on an acreage basis bears lo the total
mineral acreage so pooled in the particular unit involved.

15. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of said lessor and lessee.

IN WITNESS WHEREOF, we sign tha day and year first above written.

“f‘l

-

. ;e /‘H,J By "’7{&{4—%{,;..\_" _ I\_Q C‘:‘O{)\:Q GN}{(VV\( )J\.j

Daniel J. Axman Leodia G. Axman



Boobkz: §3i5 Page: 5873
Fage #H
STATEOF Kansas ... ... )
)ss ACKNOWIEDGMENT FOR INDIVIDUAL
COUNTY OF _ Barton
------------------------------------------------- ) %
This instrument was acknowledged to me on this 6 __________ dayof __ October 20 09 |

R R e T e Ty py-piephyogiy i Ao L B AL A L L e e L L T TRt Sy R

t e L < ,\_
CHARLES H. RALSTW Notary Public

Notary Public - State of Kansas
My Appt. Expires c7 -22 "'! (

STATEOF )
. )ss ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTYOF __ . o oo ) :

This instrument was acknowledged to me onthis dayof ... . 20 ,
by
My commission expires:

Notary Public
STATEOF oo J : :
}ss. ACKNdWLEDGMENT FOR CORPORATION
COUNTYOF )
. . |

This instrument was acknowledged to me on this ' dayof . . ... 20
O e S R president of
............................................................................................. E

_ i

My commission expires: ! ________________________________________________________ e
3 Notary Public
!
|

STATEOF e ) :

. )ss ACKNOWLEDGMENT FOR INDIVIDUAL

COUNTY OF e )

This instrument was acknowledgedtomeonthis dayof ... | 20 )
O
My commission expires:... ... ..o o

' Notary Public



LLBE-1
Form 88 {producers) Rev, 1:83 {Paid-ug)

o e i) OIL AND GAS LEASE
22704

THIS AGREEMENT, Snlered inta thisthe ______2BtH . dayof
veween  Daniel Axman, alk/a Daniel J. Axma
_____________ R B0 D . e er et e et eee e e s ea e ee e s eenenee s e seteetemr s ee e e e eeemeser e roon e
Qimitz, Kansas 87564

........................................ OO e by
and . F.G. Holl Company, L.L.C., 9431 E. Central, Suite 100, Wichita, Kansas 67206 hereinafier callod lessae, does wiiness:

1. That lessor, for 8nd in consideration of the sum of___ T8N {1 0) and more Dollars In hand paid and of ihe covenants

and agreements, hereinafter contained ‘o be performed by the lesses, has this day granied, leased, and Ie\ and by these presenis does hereby grant, lease, and let exclusively
unto Ihe lassee tha herelnafiar dascribed land, with any reversionary rights theredn, and with the right to unitize this [aase or any pert thereof with ather gil and gas leases as o
all or any part of the lands covered thereby as hereinafier provided, for the purpose of carmying on geological, geaphysical and other explaratory wark thereon, inchuding core
deilling wng ha driling, mining, and gperating for, producing angd saving all of the oll, gas, pas condensale, gas disiliaia, casinghead gascline snd thelr respactive constituent
vapors, and all olher gases, found therecn, the axclusive right of injacting water, brine, and other fiuids and substances into the subsurface strate, and for consinucting roads,
laying pipe lines, building tanks, storlng oil, building pewet stations, elacirical lines and othar siruciures therson necessary or convenlant for the economicat operalion of sald
land alona or conjainily with nelghboring lands, o procuce, save, lake cara of, and manufaciive ail of such substanoes, and the Infeclion of weler, brine, and ather subslances
inta the subsurface sirata,

said Iract of tand being siluated in the Counly of ___ Barion. swwo ___ KanNsas............. , and dascribad as follows:

inde
Township 17 South, Range 15 West ' Humom
Section 23: SE/4 Cross____. ..
Section 24: N/25W/4 : OE Book

Plat Book_______
conlaning . . . .. aﬂq______________,___auu. mora or less. Wilkary Book

Art of Inc Bock__

2. This lease shall ramainin force foc & temof three (3) ... years (calied “primary temi’} and as long thereafter 23 o, gos, casinghezd gas,  Scanned_
tasinghead gasoiine or any of the producls covered by this laate is or can be produced.

3. The lasseo shall deliver 10 lessor as royally, free of cost, on the leage, or into the pipe Iine 1o which lessed may connect its walls tha aqual one-eighth (1/8th) part of all
oif produced and saved fram the leased premises, or al the feasze's oplion mey pay to the lessor for such one-sighth {1781h) reyalty the marke! price a! the wellhesd for o of
like grade and gravily prevailing on the day such oil is run inlo Ihe plpe line or Inlo storage lanks. )

4. The lessee shall pay fo the lessor, as a rovalty, one-eighth (1/8th) of the proceeds received by the lessee from the sale of gas, gas condansale, gas distillate,
casinghead gas. gas vsed for lhe menufacture of gascline or any other product, and all other gases, including thelr constituent parts, produced from the 1and havein leased, If
Such 9As IS e soiC Dy (he fessas. lasses may pay or iender annyally 2t or bafore (ne end of each yearly pariod during which fuch pas is nol sold, 23 @ shut-in royelty. whether
ang or morg walls, an amount squal to one dollar per net mineral acre, and white said shu! in royaliy is so paid or tandersd, it witf ba considered under sl provisions of this
lease thal gas is being produced in paying quantilies, The first yearly period during which such gas Is net sold shall bagin on the dale the firs well is completed for procuction
of gas.

5. This lease s & paid-up Izase end may be maintained during the primary tevm withoul lurther payments or drilling operations.

6. In the evenl said leasor ovwna & leax interast in the above described land than the entire and undivided fes shrple sslale harsin then lhe myaliles hezein provided kae
shall be paid 1o said lassor enly In the proportion which his inlerest baars 1o the whele and undividad fee: however, in the avent Lhe Litle to any interest in seid land should
revert (o lassor, ar his heirs, or his or their graniee, (his |agse shall cover such raverslon.

7. The lessee shall have the righl 1o use free of cost, gas, oil and water found on said tand for i{e operations thareon, except waler from axisting wells of tha lessor. When
requited by lessor, the jessae shall bury its plpe lines below plow deplh and shall pay for damage caused by ils opesations (6 growing crops on sald land. No well shatt be
drilled nearer than 200 {eel Lo the house or bain now on sald premises without writlen consent of the |sssor. Ledsee shall have the right al sry Ume dudng. or afler the
expirallon of this lease to remove all machinery, fixtures, houses, bulldings and other sizuctures placed on seid pramises, Including the right 1o draw and ramave sl casing.

8, If Ihe estale cof elher party herelo is assigned {and the privilege of assigning in whole of in parl is expressty allowed), tha covenanis hareof shall exiend 1o the heirs,
devisees, enecutars, adimmavatids, suctessors, aod assigns, bul ne chenge of divielon in Cwnersnip of the |, Or royalies, Nowewsr dcshrpiished, shall opedale 10 enlarge
Ihe cbiigations or diminish the rights of lessea, and no change of cwnership in the land or in the royalies or any sum due under this lease shail be binding on the lessee until It
has been futrished with etther the original recorded Instrument of conveyance o @ duly canifed copy thersof, or a cenified copy of the wii of any deceased cwner and of the
probaie thereof, or certified copy of Ihe proceedings showing the appointment of an  administralor for the estate of any deceassd owner, whichaver is appropriate, fogether
wilh all criginal recorded instruments of convayance of duly cerllfied coples thereof necessary in showing a compiete chalin of e back to hessor of the full interest claimed,
and all advance paymenis of rentals made hereunder before receipl of said documants shall be binding on any direct or indirect assignee, grantee, davisae, or adminigtrator,
executer, or heir of lgssor,

9. W lhe leased premises afra now of shatl hereafier be owned in severally or In separate fracts, the premises may nonetheless be developed and operaled as one Jease,
and all royalties accruing hereunder shall be divided among and paid lo such separate owners in the proportion that lhe acreags owned by each 3eparate owner beers to tha
entite leased acreage. There shai be no obligation on the part of the Jessee to ofiset wells on seperale tracts inio which the land covered by this lease may now or hereatier
be divided by sale, devisee, degcent or otherwisa, or to fusnish separste maasuring or recaiving tanks,

10. Lessor hereby wamants and agrees (o defend the lifle 1o In& land hersin described and agrees that the iessae, at Its option, may pay and discharge in whale or in part
any taxes, mortgages, or olher lisns exisling, fevied, or assessed on or agalnst the above describad lands and, in the event it exercises such opllons it shall be subrogaied 1o
Ihe rights of any holder or holders theraof and may relmburae ilseif by applying lo (he dlacharge of any such mortgage, lax or olher fien, any royalty accrulng hereunder.

1. H alter the explralion of the primary term, praduction of oil or gas shoukd cease from any cause, this (sase shall not terminata if lessee commences additonal drilling or
reworking operalions within ond hundred-lwenty (120) days therealior, or if al the explration of the primary term, oll or gas Is not being produced on said fand, bul iessee is
lhen engaged in grilling o« reworking operations thereen, then in either event, this laase shali remein in force 80 long s cperations are proseciled aither on the same waif o
any olher well tharaafter commenced, with no cessation of mare than one hindred iwenty (120} conseculive days, and if they resull in production of oll or gas, this |sasa shall
remain in gftect 50 long therealter aa thena |3 production of ol of gas under any provislons of this lease.

12. Lessee may at any tme surender ar cancel this lease in whole o in parl by delivering or mailing such release i the lessor, or by placing same of record in the proper
county. In case safd legse is surrenderad and canceled a8 lo only 9 porticn of Lha acrasps covered theraby, hen 3il payments and liabifitias thersafier acerying under the

larms of said lease as lo the poddicn ranceled shall cease and determine, bul 23 1o the porllon of the screage nol released ihe lamms and provisions of this lease shall continue
and remain in il force and eifect for all purposes. .

13. All provisions hereol, express or inplied, shall be subject 1o &li federsl and atate laws end the orders, rules, or ragulalions (and interpretations. ihereafy of
govenmenial agencies administefing (he same, and this lewsa shall not be in any way tarminaled wholly or partially nar ahall the lesses be lizble in damages for failure lo
comply wilh any of the express or implied provisions hereof if such fallure accords with any auch laws, orders, rues or regulations {or inlerprelalions thereol), If lessae should

be prevented during Ihe Iasl six months of the primary term hereof from drilling a well hereunder by the order of any constituled aulkiority having jurisdiction Thereover, e
primary lerm of this lease shali continue untit six months after said order Is suspanded.

14. Lessee, alits option, Is haraby given the right and power Io pool or combine Into one o more units the iand covered by this leass, or any podion thereol, with other
fand covered by andther lease, or leases whan, in lesaeR’s judgment, it Is necassary or advisable 1o do o In order lo properly develop and spatale sald legse piemises so os
lo promole lhe conservalion of such minerals In and under 3aid land, such pooling to ba in @ unlt or units NGt exceading B0 acres sach In tha svent of an oll wel, o IMd A unil
or units nal exceeding 840 bores each In the event of a gas and/or condansale o distillbte wall, pius & tok ul ten i {(10%) 10 confurm o Govammentsl Survey
quarter seclions. Lessee shall execule tn wiling and itie for recond in the county In which ine tand Is situated an Instrumen! identifying and describing the poolad screags.
The eniire acreage g0 pooled Inta & unil o units shall be treated for all pumpases, axcept the payment of rovalties on production from the peoled unit, as if it were included In
this lease. If production is found on any part of the podled acreage il shall be ireated as If production is had from this [sase whether any well i located on the land covered by
this lease or nol. A ny well deilled on any such unit shall be and consliliule a wall hereunder, In lleu of the royaliies elsewhere hersin spacified lessor shall raceive on
production from the unil so pooled anly sueh pertion of the royalty slipulated hareln as the amount of s nat royaily inlerest therein on an acresgs basis bears 1o he (otal
mingral 3c1eage $0 poaled in the parlicutar unit involved.

15. This lease and all ils terrns, conditions, and stipuwalions shall extend 13 and be binding on all successors of said lessor and lessee.

IN WITNESS WHEREOF, we sign the day and year firsl above written,

ss# ' : BEW«J J. .-ﬂXﬂ?’d&«.—/

— Daniet Axman, a/k/a Daniel J. Axman

| ﬁCMC\ﬁcmaﬂ

Y Leodia Axman, aflda Leodia G. Acaman

MARCIA JORNSON
REGISTER OF DEEDS
BARTON COUNTY, ¥3
Book: &1&8 Papge: 4&40
Racerpt #: £A36 Total Faes: 412,09
Fages Recorded: & o
Date Recorded: 1171872894 3:10:81 £



BFork: £17 Pape: G540
Fage é%

)ss. ACKNOWLEDGMENT FOR INDIVIDUAL

L
This instrument was acknowledged to me on this ] S oo, day of

......... Y.\(h Jbmbkagas 20004

by Daniel Axman, a/k/a Daniel J. Axman and Leodia G. Axman aik/a LeodigaAxman . ...

My commission expires: X, 1/ o] Feed.. (-~—.- ... "(/,\Dg 2
' Notary Public

ﬂ:j%mﬂnﬁ ..... K... -jbﬁﬁé ...................

Typelennted

| RENES K DYKES
@ Natary Public - State of Kansas

My Appl. Expitey _{L20/28 ¢
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September 20, 2012

Loveness Mpanje

F. G. Holl Company L.L.C.
9431 E CENTRAL STE 100
WICHITA, KS 67206-2563

Re:Drilling Pit Application
AXMAN "A" UNIT 1-23
NE/4 Sec.23-17S-15W
Barton County, Kansas

Dear Loveness Mpanje:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the reserve pit as soon as
practical after drilling operations have ceased. KEEP PITS away from draw/drainage.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(785) 625-0550 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(785) 625-0550.
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