ForKccuse: KaNsAS CORPORATION COMMISSION 1096565  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 11/23/2012 Spot Description:
month day year NE _SE _NE _SW gec 10 Tap 15 s R 19 [ Je[Xw

(QIQIQIQ) 1890 ) ;

OPERATOR: License# 4787 o feet from I:lN / S Line of Section

Name: 1D, Inc. feet from D E/ W Line of Section

Address 1: 1310 BISON RD Is SECTION: Regular I:l Irregular?

Address 2: (Note: Locate well on the Section Plat on reverse side)

City: HAYS State: XS zip: 67601 4 9696 County:_Elis

Contact Person: _Tom Denning ' i

785-626.2593 Lease Name: Kraus Unit well #: 1

Phone: ' Reichert
Field Name:

CONTRACTOR: License#_ 33350 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: _ Southwind Drilling, Inc.

Target Formation(s): _Kansas City
Nearest Lease or unit boundary line (in footage): 750

Well Drilled For: Well Class: Type Equipment: \
Ground Surface Elevation: _2034 Estimated feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
I:lGas |:|Storage bool Ext I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _480

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 200

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 3750

Original Completion Date:___ Original Total Depth: Formation at Total Depth; _Arbuckle

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

- File Certification of Compliance with the Kansas Surface Owner Notification =

API # 15 - 15-051-26416-00-00 Act (KSONA-1) with Intent to Dril; ©
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date; LHJ'I
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 10/25/2012 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 10/25/2013 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL 6t

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-051-26416-00-00

Side Two

1096565

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: TD!. Inc.

Location of Well: County: Ellis

Kraus Unit

feet from

feet from

Lease: 1890
Well Number: L 2515
Field: Reichert Sec. 10 TWp. 15

Number of Acres attributable to well:

S. R.19

H

N /[X] S Line of Section
E / W Line of Section

[le

QTR/QTR/QTR/QTR of acreage: _NE

- SE

SW

Is Section: Regular or I:l Irregular

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

2515 ft.

EXAMPLE

NOTE: In all cases locate the spot off

the proposed drilling locaton.

1890 ft.

In plotting the proposed location of the well, you must show:

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION ComMISSION 1096565 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: TDI, Inc. License Number: 4787
operator Address: 1310 BISON RD HAYS KS 67601

Contact Person: TOom Denni ng

785-628-2593

Phone Number:

Lease Name & Well No.: Kraus Unit 1 Pit Location (QQQQ):
Type of Pit: Pit is: NE SE _ NE SW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 10 Twp. 15 R. 19 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1890 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 2515 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity: ]

8000 (bbls) Ellis County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No native clay
100 100

Pit dimensions (all but working pits):

Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 30 feet.
Source of information:
2107 feet Depth of water well 80 feet D measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Drilling Mud

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

Type of material utilized in drilling/workover:

Number of working pits to be utilized: 3

Knock in vent areas and let air dry. When dry

Abandonment procedure: _pysh in clay soils first and then top soil. Level and

restore location.

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

10/25/2012

Date Received: Permit Number:

15-051-26416-00-00

D Liner D Steel Pit

10/25/2012

[ IRFAC [ |RFAS
DYes No

Permit Date: Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1096565

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 4787

TDI, Inc.

Name:

Address 1: 1310 BISON RD

Address 2:

city: HAYS State: KS  7jp, 67601, 9696
Contact Person: 1M Denning

Phone: ( /85 ) 628-2593 Fax: ( )

Email Address:

Well Location:
NE SE NE_SW Sec. 10 Twp. 15 S. R. 19 EIEasWest

Kraus Unit 1

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Harold & Virginia Kraus

Name:

Address 1: 277 Chetolah Gold Road

Address 2:

City: Hays State: KS Zip: 67601 +

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



ForNM B8 — (PRODUCER'S BPECIAL) (PAID-UP) OOT—
Reorder g 700 S, Broadway 20 Box 1%
09113 S

630  {Rev. 1993 0"— AND GAS LEASE wrvrow kb corm - Wbp@ikbp. com

February 2011

AGEEEMENT, Made and enlered into the 24 E11 day of
by and beiween Barold @. Kraus and Virginia B. Kraug, husband and wife as

Tenants in Common

whowe muiling address is 377 Chetolah Geld Road, Hays,KS 67601 T Ta—
and _IDT 0il Operations, LLC
1310 Biscn Road, Hays, KS 67601 T
Lessor, in o Ten and additional------------- Dollam t5_L 0+ 3;;2:.,‘31,:::?::3:;“&2

is here acknowledged and of the royaliies herein provided and of the agreements of the lessee haraln contained. hereby grants, Iusu‘ and leis exclusl A
of ln\m:lciga:ins_ e.gplorins by gmp,r?yaical and ather meane, prospecting diilling, mining and operating for and produciag oil, liquid hydrocarbans, all gases, and their respactive
constiluent products, Injecting gas, water, other Muids, and air inte subsudace straia, laying plpe }nes, storing oil, building tanks, power au_lious, telephone li_n:s. and other stuctures
and things thereon 1o produce, save, take care of, treat, manufacture, process, store and tanspont said oil, liquid hydrocarbons, gases and their tespective conatiwent products :md ather
producs manufaciured therefrom, and housing and otherwlse casing for its employ the following described land, together with any ry rights and all q fnzerest,
lisg sue of __KANSas describied s follows 0. wie

THrad _M_,_.
The Southwest Quarter (SW/4) n Direct E2E_

r«‘umaﬂoul,ﬁ&fw
“hackmd o g
15 South , 19 West and containing L0 ncres, more or less, and all

therein situzted in County of

In Section i0 Townehip

@ccretions therets.

Subject tn the pravisions herein contained, this lrase shall remain in force for a term of ears From this duts {called “primery term™. und as long therenfier
&8 ail, Jiguid hydrecarbons, gas ur ulher reapective constituent products, or any of them, is produced fram usid tand or lund with which eaid land ia puoied,

In considaraliun of the premides the goid lossve covenants and agrees:

Ist. Ta deliver to the credit of legaar, free of cost, in the pipe line to which lexsee may connecl weiis on aaid land, the equal cne-eighth (4 part of all ail produced and saved
from the leased premises,

Znd. To pay lessor for gan of whatsoever nulore or hind produced und wold, or vaed off the premines, or used in the manufactore of any products therefrom, ane<ighth (4,
at the market price ar the well, (but, a8 to gas s0ld by levsee, in na event more than one-eighth (%} of the prociede yeceived by lossee from such asles), for the gas sold, used off the

ives, or in Lhe facture of products therefeom, goid paymenta Lo be mude monthly. Whare gas from a well producing gas aniy is not sald or used, lcsse may pay or tender
B8 royally One Dollar ($5.00} per year per net mineral ucre relained hereunder, and if such payment or tender i made it will be considered thar gaw is being produced within the
meaning of the preceding paragragh.

This lease may be maintained during the primary term hereol without further payment or drilling operationa. I7 the leasce ahall cammence ta drill » well within the term
of Lhis lease or any extensian thereof, the lesses shall have the right to drill such well to letion with r le dili and dieputeh, and if oil or gas, or either of theun, be
Tound in puying quaatitics. thin lense shall continue and be in force with like effect as if auch wel} had been completed within Ue lerm of yearn fiat mentioned.

I 22id |pesor owna & bess interest in the ubave described lund than the entite and undivided fee aimple eminie thercin, then the royalties herein grovided for shall be paid
the kaid lessor only in Lhe propurtion which lessor’s intereut beazs 1o the whale and undivided few,

Lrasce aball huve the right Lo use, free of cost, gas. oil and water produced on eaid land for Jeaser's operation Lhereon, except water fram the weils of lessor,

When requestad by lessor, lesare shall bury leasee’s pipe fines bulow plow depth.

No well shall be drilled nearer than 206 fiel L the husse or barn now on said premises without writlen conasent nf lessor.

lLessee shall pay for damages cngaed by lesace’s operaliona to growing <repe on sald land.
Lesaee shail have the right al any Lme to remove al) machinery and fixtares placed on eaid premises, inciuding the right ta draw and remove cusing.

If the eofate of cilher pazty hercto is seaigned, snd the privilege of asigning in whole or in part ia expreasly aitowed, the covanants hereof nhall extend in their heirn,
xeculors, udminilu?h.ru, successork or assigna, bul no change in the ownership of the land or asaignment of rentala or royaltica shall be binding on the Jesoee undil after the

Lesser may at any lime execute and defiver 1o leasor or place of record a relaase or releases covering any portion or portions of the above deseribed premisea and thereby
surcender this kease as to such portion or partions aad be relieved of all vbligations as ta the acreage surrendered,
. All express or implied cavenanta of this leape shall be subject 40 all Federz) and State Lawe, Exscutive Ordera, Rulea or Regulations. and this leass ahafl nat be terminated,
I'awl;ni? or in part, nor lessee held lisble in dumnges, for faiture to comply therewith, if compliance is prevented by, or if auch failure is the result of, any wuch Law, Order. Hule or
gulation.
Lepgor herehy nmmu_nnd agress (o defend the title to the Jands herein desccibed, and agrees that the lessee shall huve the vight at any time to redeem for fesgor, by payment
BDY mortgages, taxes o other liens on the g_abovt described landa, in the event of default of payment by lessor, and be pubrogated o the righls of the holder thereof, und the under-
igned |gsloﬁ, fur themaclves and their heirs, successora and assigna, hereby murrender and relense oll right of dawer and homestead in the premises deacrited herein, in so far
a6 eaid right of dewer 1 pd homautesd MAy in any way affect Lhe purposes for which thia leaus iv made, as secited herein.

i s ibing the pooled acreage. The cotire acreage 3o
poaled intu a tract or unit ahall be treated, for all puzposcs excepi Ihe payment af royalties on production from the pocled unit, as if it were included imis lense. If production ia
fuunzd n the pooled acreage, it ahail be treated = if producltion i@ had from this leane, whether the well o7 wella be located on the premisea covered by this feass ar not. In lieu of the
reyaltian elsewhere herein wpecified, lessor shall receive on praducition fram a unit Bo pocled only such portion of the royalty stipulated herein us the mmount of his acreage
placed in the unit or hia royalty interes: therein on 20 atreage hasis bears (o the total acreage 45 pooled in the particulay unit involved,

w_lmmi:i WITNESS WHEREOF, the densigned execute this instrument as of the day ana year first ahove written.

Harcld G. Kraus

Virgiviia B. Kraus

popk T EGrae 246



STATE OF Kﬁiﬁ 3 ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

COUNTY OF ;

The foregoing instrument was acknowledged hefore me this _O?_Q .. day of ,’/P "\ , 2 011‘
ne Harold G. Kraus s

My comnissien expires ?‘/;Z[Z./l‘g KEITH BUNGER ”Z“/ﬂ ’7

— 7 NOUTARYPUEBLIC . Public
STATE OF KANSAS Notary Public
Wy Appt. Exp.. /86,15

ACKNOWLEDGMENT FOR INDIVIDUAL (KsGkCoNe)

STATE oF _KANSAS

county oF _ELLIS )
The foregaing instrument was acknowledged before me this 2l day of ’l'/c’/D 2031
b ¥irginia B. Kraus i
KEITH B '
My commission expires M&A = : ﬁ » NOTARY E:gf{i ‘fgj /"’—‘
STATE OF “|Notary Publie
My Appt. Exp&k \é
STRREICE ACKNOWLEDGMENT FOR INIHVIDUAL (KsOkCoNe)
COUNTY OF
The loregeing instrement wis acknowledged before me this day of

and —

-

My commission expires
Notary Public

STATE OF

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged hefore me this day of ]

and

by

My commission expires _
Notary Publiic
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STATE OF
COUNTY OF ACKNOWLEDGMENT FOR COGRPORATION (KsOkCoNe)
The foregoing instrument was acknowledged hefore me this day of
hy
of a

corparation, on behalf of the corparation.

My commisgsion expires

Notary Public



Rearder No. ' nsas Buue Print Co.lne.

Fom# (Podwes) B OIL AND GAS LEAS, B g fpsshuebuncon

4-62

October 18, 2007 by and between:

AGREEMENT, Made and entered into.

. : Jerome Gross, a single man

Party o! the first peri, hereinefter called lessor (whether one or more) and

1Dl 0il Operations, LLC Party of the second psrt, hereinafter called lessee.

WITNESSETH, That the said lessor. for and In cansideration af__ Ten_and_edditional DOLLARS.
eash in hand paid. receipr of which is hereby acknowledged. and of the covenants and agreements hereinsfter contained on the part of the lessee to be pald,
kept and performed, nas granted. demised, leased and let and by Lhese presents does grant. deimise. lease and let unto said lessee. for the purposg of mCI
vestigutlng. ¢xplorlng by geovhysical and olher means. prospecting. drilling, mining and operating lor and producing oil, lquld hydrocabrbons, all gases, en
Lheir respective constituent produdts: injecting egas. waters. other uids, and &ir jnto subsurface strata: laying pipe llnes. storing oil u_i:]diqlg :an _g‘ r{)odwer
statlons, roadways. and other structures and things thereon to produce. save. leke tare of. treat. process, store, iransport and market sald oil. llquid hydro-
carbons. gases, and their respective constituent produets, the following described land together with any reversicnary rlghis and after-acquired interests

therein. situated an Lhe County of ___ Ellis, State of Kansas B
/7

described as follows, to-wit: :
Direct
n Diredt
Fast Half (E/2) W TR
Checknd v -
of Sectlon 10 Township_ 123 Rangs— 194 and containing. 320 acres more or less.
Four (4} years from Lhis date, and as long theresfter as oil or gas,

s ggreed that this lease shall remain in full force for a term ol
or c‘:tnler ag( them, i5 produced from said land by the lessee, or the preinises are being developed or operated.

In consideration of the premises the sald lessee covenants and agrees!

1st. Te deliver Lo the credit of lessor, Iree of cost, in the pipe line to which he may connect his wells, the equal one-elghth (%7 part of all oll produced
and saved from the lcased premises.

2nd,  The lessee shall pay to lessor [or gas produced from any oil well and used by the lessee for the manufacture of gasollne er any other product as
royalty 's of the markel value of such pas at the mouth of the well; if sald gas is sold by the lessee, then ag royally 's of the proceeds of the sale thereof
al the mouth of the well. The lessee shall pay lessor as royaity 's of Lhe proceeds from the sale of gas as such at the mouth of the well where gas only Is
found and where such gas is not sold or used, lessee shall pay or tender anpually at the end of each vearly period during which such gas is not sold or used as
royalty, an ameunt equal to the delay rental provided in the next succeeding paragraph hereol, and while sajd royalty is so paid or tendered this lease shall
be neid s a preducing lease under Lthe above term paragraph hereof: Lhe lessor to have gas frae ol charge fron auny gas well on the jeased premises for
stoves and inside llghts in the principal dwelling house on said land by making his ewa conuections with the well, the use of sueh gas to be at Lhe lessor's

sole risk and expense,

If no well be commenced an said land on or before October 17, 2008 this lease shall terminate as Lo both parties, unless the lessee on

or before that date shall pay or temder te the lessor, or to the lessor's credit in The Commerce : ___.Bank at
Hayss KS or its successors, which shall continue as the depository regardless of changes in the owner-

ship of sald land. the sum of. Three Hundred, Twenty———-- L] DOLLARS, which shall operate as a rental and cover

the privilege of deferring the commedcement of a well for twelve momths from sald date. In lke manner and upon llke payments or tenders the commence-
ment ot a well may be further deferred for like periods or the same number of months successively. all such payments or f{enders of rental may be made
by check or draft of lessee or any assignee thereol. mailed or detivered on or before the rental paying date either direct to lessor or assigns or Lo said de-
pository bank. And lt Is undersiood and agreed that the consideratlon first recited herein. the down padyment, ‘covers not only the privileges granted to the
gate when said Iirst rental Is payable as aforesaid, but also the less:ze's option of extending that pericd as aforesaid. end any and ail other rights conferred,
Lesses may at any time ¢xecute &nd deliver to Lessor. or place of record, = release or relenses covering any portion or portlens of the gbove described
prentises and thereby surrender this lease as to such portian or portians and be relieved of all obligations as to the acreage surrendered, end thereafier the
centxis payubie hereunder shall be reduced in ihe proportion tnat the aire.ge covered nereon is reduced by said release or releases

Should the first well drilled on the above described land be a dry hole, then, and In that event, If a second well is not commenced on said land within
Lwelve months from Lhe expiretion of the ast rental perled for which rental has been peid. this lease shall Lerminate as to both parties, unless the lessee on
or before the expirntion of said twelve months shall resume the payment of rentals in the same amount and in the same manner as herein belore providerd.
And it is agreed that upon fhe resumption of the payment of rentals, as sbove provided. thal the last preceding paragreph hereof, governing the payment of
reatals and the effect Lhereof, shail continue in force just as though there had been o interruption !n the rental payments.

11 said lessor owns a less interest in Lhe above described land Lhan the entire and undivided fee simple estate therein, then the royelties and rentals
heremn provided shall be paid the lessor ouly in the proportion which hls interest bears to the whole and undivited fee, However, such rental shall be
increased ar the next susceeding rental anujversary alter any reversion oocurs ta cover the interest so acquired.

Lessec shall have the right to use, free of cost. gas, oil, and water produced on said land for lts operation thereon, except water [rom wells of jessor.

When requested by lessor, lessee shall bury hls pipe lines below plow depth.
No well shall be drilled nearer than 200 feet ta the house ar barn new on said premises. without the written consent of the lessor.

Lessee shall pay for damages caused by Its operations to growinz ¢rops on said land,
Lessee shall have the right ai any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the iessee shall commence to drill a well within the term of (his lease or any extenslon thereof. the lessee shall have the right to drill such well to
compiction with reasonable diligence and dispatch, and if oif or gas, or either of them, be found in paying quantities, this lease shall continue and be In
force with the jlke effect as if such well had been completad within the term of years hereln first mentioned.

1! the ostete of eilther party hereto is transferred. and the privilege of transferring in whole or in PArt s expressly allowed. or If the rights hersunder
ol either purty hereto are vested by descent or devlse, the covenants hersaf shall extend to and be binding on the heirs, devises, executors, admintstrators,
BUCCESAOTS. Q& AsSlghs, bul no change in the ownership of said land or of any right hereunder shall be binding on the lessee unti] afler lesses has been
furnished with the original or a certified copy thereof of any transfer by lessor or with a certifled copy of the will of lessor together with a transeript of
z‘he probate thereof or, in the event lessor dies Intesiate and his estate is being administered, with a transerlpt of the adminlstration proceedings or. in
tiie vvent of the death of lessor and no administration being had on Lhe estate. with an iastrument satisfaclory to lessee executed by lessor’s heirs
abLhorizing payment or .deuosu or tender for deposit to their credit as hereinbefore provided. at Jeast thirty days before said rentals and royaltles are
Bavable or due, and it is hereby agreed in the event this lease shell be assigned ns to a part ar as to parts of the above described lands and the as-
siihee ar gssignees of such part or parts shall fail or make default in the payment of the proportionate pert of the rents due from him or them. such
delirult sivall not operate Lo defeat or affect this lease kn so far as it covers a part or parts of said lands upon which the said lessee or any asslgnee
thereol shall make due payments of said rentals. In case lessee assigns this lease, in whole ar in part, lessee shall be relieved of sll obllgations with
Fuxpect 1o the assigned portion or pertions arising subsequent Lo the date of assignment. If the leased premises are now or hereafter owned in severalty
ar i separale traces, the premises, nevertheless, may be developed and operated ns an entirety, and the roysities shall be paid ts each separite owner in
Ltslﬁnrfsu{::%:s lihnnLL :hke‘ :Lcraagel ou:lned by snir;; ber::‘rs ]LD Lthe entire leased area. There shall be no obligation on the part of the lessee to offset wells on
separn & 0 which the land cover 3 i ¢ i i i -
celving tunks for the oil produced [rom such sepaiai raciy’ NoTeAfter be divided by sale, devise, or otherwise, or to furnish separate measuring or re

Lessor hereby warrants and Agrees Lo defend the tltle to the lands herein deseribed. and agrees | 5 A : o

i 13 : agrees that the lessee shall have the right ab any time to ye-
deem for lessor by payment, any mortgrges, taxes or other liens on the above described lands, in the event of default of payment by lessor, and i’:e subrogated
to Lhe rights of the halder thereof and may reimburse itseld from any rental or royaltles accruing hereunder.

_»X \?}E wittiess our hands as he day and year first above written.
L ALTPAD et (SEAL)

;/ Jerome Gross
I1SEAL)

1SEAL)

{SEAL)

iSTAL)
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ANSAS
STATE OF a ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

COUNTY OF ELLIS ¢ i
The foregaing inscrament was acknowledged before me thid . S22 day of __October, 2007 —
by . ened
derome Gross
RUTH M. KULLEN
NOTARY PHRIIG

My commission expires

TATE OF KAS/'S
Wy bt Exp 8————‘3—8;

TATE
STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF !
The foregoing instrument was acknowledged before me this day of 19
Ly atnd
My commission expires
Notary Public
STATE OF
ACENOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged before me this day of 19
by and
My commission expires
Notary Public
STATE GF
£ ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNa)
COUNTY OF
The foregoing instrument was acknowledged before me this day of 19
by and

My commission expires
Notery Public
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STATE OF
COUNT 7 ACKNOWLEDGMENT FOR CORPORATION (KsQkCoNe)
The foregoing instrument was acknowledged before me this ___ day of 18 —
by
of a

corperatien, on behaif of the corporation,

My commission expires
Notary Public
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TDI, Inc. LEGEND

License #4787 ® Wl Location

. Tank Batter Location
1310 Bison Road —— Lead Line Location

HayS, Kansas 67601 ---- Electric Line Location

= Lease Eoad Location

H : (7 8 5) 6 2 8 - 2 5 9 3 The Surface Notification Act requires notification to surface

owner of proposed well site, tank battery, roads and etc. This

C : (78 5) 259 - 3 14 1 Egzilz(t:;:on is non-binding and locations can be changed by oil

KRAUS UNIT #1
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AGREEMENT TO AMEND OIL AND GAS LEASE

WHEREAS Jerome Gross, a single man, hereinafter referred to as Lessor, and TDi Qil Operations,
LLC, hereinafter referred to as Lessee, had entered into an 0il and Gas Lease dated October 18, 2007
covering the below described acreage situated in the County of Ellis and the State of Kansas with said Oil
and Gas Lease recorded at the Register of Deeds Office of said County in Book 681, Page 228.

The East Half (E/2)
of v

Section 10, Township 155, Range 19W and containing 320 acres more or less.

The above Oil and Gas Lease is an active, producing Oil and Gas Lease with an Affidavit of Development
and Production having been filed on January 18, 2011 in Book 763, Page 249 of said County.

The Oil and Gas Lease above described, does not contain a clause normally referred to as a “unit or
pooling clause.” Now whereas, for the sum of Ten and additional dollars, the foliowing paragraph shall
be made part of the original Oil and Gas Lease as if it was included on the date of origination:

“Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by
this lease or any portion thereof with other land; lease or leases in the immediate vicinity thereof, when
in lessee's judgment it is necessary or advisable to do so in order to properly develop and operate said
lease premises so as to promote the conservation of ¢il, gas or other minerals in and under and that
may be produced from said premises, such pooling to be of tracts contiguous to one another and to be
into a unit of units not exceeding 40 acres each in the event of an oil well, or into a unit or units not
exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and record in the
conveyance records of the county in which the land herein leased is situated an instrument identifying
and describing the pooled acreage. The entire acreage so pooled into a tract or unit shall be treated, for
all purposes except the payment of royalties on production from the pooled unit, as if it were included
in this lease. If production is found on the pooled acreage, it shall be treated as if production is had
from this lease, whether the well or wells be located on the premises covered by this lease or not. In
lieu of the royalties elsewhere herein specified, lessor shall receive on production from a unit so peooled
only such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his
royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit
involved.”

EXECUTED this 15™ day of October, 2012.

STATE OF KANSAS
ELLIS COUNTY

Thi instrqment wag Tiled for record
él_S‘i_Q.o clock M recorded in

0CT 23 2012

Jerome Gross

: FeESﬁ_LRegister oflde
Marvin Leiker )

Tamy Leik
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ACKNOWLEDGMENT

STATE OF KANSAS
COUNTY OF ELLIS

BE IT REMEMBERED, that on this ___ day of QOctober, 2012, before me, the undersigned, a Notary
Public in and for the County and State aforesaid, came Jerome Gross, who is personaily known to me to
be the same person who executed the within instrument and such person duly acknowledged the
execution of the same.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal, on the day and year above
written.

(SEAL)

Notary Public

ACKNOWLEDGMENT

STATE OF KANSAS
COUNTY OF ELLIS

BE IT REMEMBERED, that on this Q day of October, 2012, before me, the undersigned, a Notary
Public in and for the County and State aforesaid, came Marvin Leiker, who is personally known to me to
be the same person who executed the within instrument and such person duly acknowledged the
execution of the same.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal, on the day and year above
written.

(SEAL) % ( Q///ﬁé{%

; ; : Notary Public
] DALE F. GOTTSCHALK
! HOTARY PUELIC
! STATE OF KANSAS
i Aot Be. 322227 ACKNOWLEDGMENT

it =T

STATE OF KANSAS
COUNTY OF ELLIS

BE IT REMEMBERED, that on this / 7 day of October, 2012, before me, the undersigned, a Notary
Public in and for the County and State aforesaid, came Tamy Leiker, who is personally known to me to
be the same person who executed the within instrument and such person duly acknowledged the

execution of the same.

IN WITNESS WHEREQF, | have hereunto set my hand and official seal, on the day and year above

written.
,/ -
NGy 2%

Notary Public

pook SGSeoe 912



AGREEMENT TO AMEND OIL AND GAS LEASE

WHEREAS Jerome Gross, a single man, hereinafter referred to as Lessor, and TDI Oil Operations,
LLC, hereinafter referred to as Lessee, had entered into an Oil and Gas Lease dated October 18, 2007
covering the below described acreage situated in the County of Ellis and the State of Kansas with said Oil
and Gas Lease recorded at the Register of Deeds Office of said County in Book 681, Page 228,

The East Half (E/2)
of s

Section 10, Township 155, Range 19W and containing 320 acres more or less.

The above Oil and Gas Lease is an active, producing Oil and Gas Lease with an Affidavit of Development
and Praduction having been filed on January 18, 2011 in Book 763, Page 249 of said County.

The Oil and Gas Lease above described, does not contain & clause normally referred to as a “unit or
pooling clause.” Now whereas, for the sum of Ten and additional doliars, the following paragraph shall
be made part of the original Oil and Gas Lease as if it was included on the date of origination:

“Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by
this lease or any portion thereof with other land; lease or leases in the immediate vicinity thereof, when
in lessee's judgment it is necessary or advisable to do so in order to properly develop and operate said
lease premises so as to promote the conservation of oil, gas or other minerals in and under and that
may be produced from said premises, such pooling to be of tracts contiguous to one another and to be
into a unit or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not
exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and record in the
conveyance records of the county in which the land herein leased is situated an instrument identifying
and describing the pooled acreage. The entire acreage so pooled into a tract or unit shall be treated, for
all purposes except the payment of royalties on production from the pooled unit, as if it were included
in this lease. If production is found on the pooled acreage, it shall be treated as if production is had
from this lease, whether the well or wells be located on the premises covered by this lease or not. In
lieu of the royalties elsewhere herein specified, lessor shall receive on production from a unit so pooled
only such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his
royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit
involved.”

EXECUTED this 15™ day of Octaber, 2012.

AT

STATE OF KANSAS

{ ) ELLIS COUNTY
[ o Wil o I This instrument was filed for record
G ANLCA I i gt = o'clock_E~_M recorded in

0CT 23 2012

/lefome Gross

L

Marvin Leiker

Tamy Leiker
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ACKNOWLEDGMENT

STATE OF KANSAS
COUNTY OF ELLIS

el
BE IT REMEMBERED, that on this 6 day of October, 2012, before me, the undersigned, a Notary
Public in and for the County and State aforesaid, came Jerome Gross, wha is personally known to me to
be the same person who executed the within instrument and such person duly acknowledged the

execution of the same.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal, on the day and year above
written.

NOTARY PUBLIC - Staie of nanias § ¥

v

(SEAL) Lo kavladampwick. b 0 NG G [SAMUWG N
R My Appt, EXP. ki Notary Public
ACKNOWLEDGMENT
STATE OF KANSAS
COUNTY OF ELLIS
BE IT REMEMBERED, that on this day of October, 2012, befare me, the undersigned, a Notary

Public in and for the County and State aforesaid, came Marvin Leiker, who is personally known to me to
be the same person who executed the within instrument and such person duly acknowledged the
execution of the same.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal, on the day and year ahove
written.

(SEAL)

Notary Public

ACKNOWLEDGMENT
STATE OF KANSAS
COUNTY OF ELLIS
BE IT REMEMBERED, that on this day of October, 2012, before me, the undersigned, a Notary

Public in and for the County and State aforesaid, came Tamy Leiker, who is perscnally known to me to
be the same person who executed the within instrument and such person duly acknowledged the
execution of the same.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal, on the day and year above
written.

(SEAL)

Notary Public

gosk 80G8mee 914



	ExpectedSpudDate: 11/23/2012
	OperatorLicenseNumber: 4787
	OperatorName: TDI, Inc.
	OperatorStreetAddress1: 1310 BISON RD
	OperatorStreetAddress2: 
	OperatorCity: HAYS
	OperatorStateName: KS
	OperatorZip: 67601
	OperatorZip4: 9696
	OperatorContactName: Tom Denning
	OperatorPhone: 785-628-2593
	ContractorLicenseNumber: 33350
	ContractorName: Southwind Drilling, Inc.
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription:  
	Subdivision4Smallest: NE
	Subdivision3: SE
	Subdivision2: NE
	Subdivision1Largest: SW
	Section: 10
	Township: 15
	Range: 19
	RangeDirection: West
	C1FeetNSFromReference: 1890
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 2515
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Ellis
	LeaseName: Kraus Unit
	WellNumber: 1
	FieldName: Reichert
	ProratedField: No
	TargetProducingFormation: Kansas City
	NearestLeaseOrUnitBoundary: 750
	ElevationGL: 2034 Estimated
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 180
	DepthBottomUsableWater: 480
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 
	ProjectedTD: 3750
	FormationAtTD: Arbuckle
	DrillingWaterSource: Pond
	DrillingWaterSourceOtherText: 
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 10/30/2012
	KccOnlyC1District: 4
	KccOnlyC1API: 15-051-26416-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 10/25/2012
	KccOnlyC1ExpiresOn: 10/25/2013
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 8000
	CDP1Subdivision4Smallest: NE
	CDP1Subdivision3: SE
	CDP1Subdivision2: NE
	CDP1Subdivision1Largest: SW
	CDP1FeetNSFromReference: 1890
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 2515
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: native clay
	PitLength: 100
	PitWidth: 100
	PitDeepestDepth: 4
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 2107
	DepthOfWaterWell: 80
	DepthToShallowestFreshWater: 30
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Drilling Mud
	NumberOfWorkingPitsUsed: 3
	AbandonmentProcedure: Knock in vent areas and let air dry.  When dry push in clay soils first and then top soil. Level and restore location.
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 10/25/2012
	KccOnlyCDPPermitNo: 15-051-26416-00-00
	KccOnlyCDPPermitDate: 10/25/2012
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: Tom Denning
	ContactPhoneArea: 785
	ContactPhoneNumber: 628-2593
	ContactFaxArea: 
	ContactFaxNumber: 
	ContactEmail Address 1: 
	SurfaceOwnerName: Harold & Virginia Kraus
	SurfaceOwnerAddress1: 977 Chetolah Gold Road
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Hays
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67601
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


