ForKcCuse: KaNsAS CORPORATION CoMMIssiON 1107326  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 1/28/2013 Spot Description:
month day year SE__NE _SE _NW gec 15 Typ 14 s r 122 [ Je[Xw

(QIQIQIQ) 1800 ) ;

OPERATOR: License# 5259 210 feet from N / I:l S Line of Section

Name: Mai Oil Operations, Inc. feet from D E/ W Line of Section

Address 1: 8411 PRESTON RD STE 800 is SECTION: [X]Regular [ ]iregular?

Address 2: (Note: Locate well on the Section Plat on reverse side)

City: DALLAS State: X Zip: 75225 4 5520 County:_Russell

Contact Person: _Allen Bangert i i

214-219-8883 Lease Name: Beisel Well #: 3

Phone: . Beisel
Field Name:

CONTRACTOR: License#_ 33350 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: _ Southwind Drilling, Inc.

Target Formation(s): _Arbuckle

Nearest Lease or unit boundary line (in footage): 840

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec el [XMud Rotar Ground Surface Elevation; _1790 Surveyed feet MSL
| I u
I:lGas DStorage . Pool Ext I:lA"' Rotary Y Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - # of Holes Hgther Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _300

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 3325
Original Completion Date:  Original Total Depth: . Formation at Total Depth; _Arbuckle

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:

If Yes, true vertical depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

GT

Vi

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-167-23853-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 320 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 01/11/2013 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 01/11/2014 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

WXL 2t

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-167-23853-00-00

Side Two

1107326

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Mai Oil Operations, Inc.

Beisel

1800

Location of Well: County: Russell

feet from

L 1e /[X] w i

feet from

Lease:
Well Number: 3 2410
Field: Beisel Sec.15 Twp. 14

Number of Acres attributable to well:

[le

S. R.12

QTR/QTR/QTR/QTR of acreage: _SE

Is Section: Regular or I:l Irregular

N /|:| S Line of Section

ne of Section

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).

1800 ft

2410 ft.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1107326
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1
May 2010
Form must be Typed

Operator Name: Mai Oil Operations, Inc. License Number: 5259
operator Address: 8411 PRESTON RD STE 800 DALLAS TX 75225
Contact Person: Allen Bangert Phone Number:  214-219-8883
Lease Name & Well No.: Beisel 3 Pit Location (QQQQ):
Type of Pit: Pit is: SE _NE . SE _ NW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 15 Twp. 14 R. 12 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1800 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 2410 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

500 (bbls) Russell County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]Yes [ ] No | ves No clay soil and drilling mud
- . . . 75 75 ’ . ;
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: 8 (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 180 feet.
Source of information:
3588 feet  Depth of water well 255 feet [ ] measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Drilling, Workover and Haul-Off Pits ONLY:

rilling m
Type of material utilized in drilling/workover: d g mud

Number of producing wells on lease:

Number of working pits to be utilized: 3

Barrels of fluid produced daily:

Abandonment procedure:

Does the slope from the tank battery allow all spilled fluids to

flow into the pit? | |Yes [ | No

let dry and backfill

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

01/09/2013

Date Received: Permit Number: Permit Date: Lease Inspection:

KCC OFFICE USE ONLY

[ ILiner [ |sSteelPit RFAC | |RFAS
Yes D No

15-167-23853-00-00 01/11/2013

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1107326

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 5259
Mai Oil Operations, Inc.

Name:

Address 1: 8411 PRESTON RD STE 800

Address 2:

city: DALLAS state: TX zip: 75225, 5520
Contact Person: Allen Bangert

Phone: ( 785 ) 483-1676 Fax: ( )

Email Address:

Well Location:
SE NE SE _NW Sec. 15 Twp. 14 S. R. 12 EIEasWest

County:

Beisel 3

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Ruth Beisel

13270 Cedarwood Dr.

Name:

Address 1:

Address 2:
Saint George

Kansas Zip: 66535

City: State:

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



For KCC Use ONLY
APl #15 -

Side Two

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Mai Oil Operations, Inc.

Location of Well: County: Russell

Lease: Beisel 1,800 feet from N / S Line of Section
Well Number: 3 2,410 feet from £ /[X] w Line of Section
Field: Beisel Sec. 15 Twp. 14 S. R.12 E w

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:

Is Section: Regular or [:]trregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: D NEDNWDSEDSW

PLAT

Show location of the well. Show footage fo the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

2410 'FWL

=

LEGEND

QO  Well Location
[ Tank Battery Location
—— Pipeline Location
Electric Line Location
= | ease Road Location

1980' FSL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

SEWARD CO. 3390 FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If propused location is located within a prorated or spaced field a ceruricate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).



£ (PRODUCER'S SPECIAL) (PAID-UP)

OiL AND GAS LEASE
“Im.mgmmu * dyof  February L2010
byadbetwees  Ruth M. Beisel Trust
s el sktenis_ 13270 Codarwood Drive, ST. George, KS 66535 e
o4 _Mast Drilling, Inc._ '
Dereinafer calid Lessee
Lesscr, in considerion of_____ One and O.V.C, Doilers ($1.00 ) o haod paid, receipt

dﬂbhlw-ld'ﬁlM“Mdih_dﬁuhﬂwmhﬂdh-ﬂuymm.h“d
exploding by geophysical and ofher messs, prospecting drilling, mising and operating for xnd produting oil, liquid bydrocarbons, all gases, and their respective constimend
products, .-.-nrcl-Mudhmmm#hwdmmmmmmummdhm»
Mn&minwmmdmm liquid bydrocerbons, gases sad their respective constituent products and other products mumufictured
following described land, together with vy revervionary cights ind afar-acquired interest,

thervir inared in Countyof _ RUBSEN]  Suof Kansas - described as follows to wit:
Al of the Northeast Quarter
(NE/A)

bSectim __ 15 ,Towabp __ 145 Ruge 12W_ gnd ccotaining 160 Acres, more or ess, sad all accreions hereto.

Scbject 1o the provisions harein conteined, (his lesse shall remmin in fores for 8 term of __3 _years fioes this date (called "yrimary term”), and as long thereafier a8 o, liquid
hydrocarbons, gas or other respective coastituent products, or eny of tham, is produced from said lead or lend with which said Land & pooled.

In consideration of the premises the said letses oovenants end aroes:

—_—  of Tomnhﬂnﬂnrhdnl.ih#huﬁhq“nﬁu-&ﬂ.hﬂ*ﬂﬂmdidwd“h
premises,

7. To puy lessor for gas of whatsoever natars or kind produced and s0id, or used off the premiscs, or used in the mamufacture of wxy products thevefiom, one-eighth (%), o the
market price at the well, (but, a5 10 gas sokd by lesses, in no event more tan cos-cighth ('4) of the proceeds reoeived by lesses rom Fuch sales), for tie gas sold, used off ibe premises, o i the
Toswtactare of products, suid pryments & be made montkly, Whers gas irom & well producing gas only is not sokd or wed, lessee msy pay of tender us royalty One Dollar ($1.00] per year per
et mineral acre retained hesender, and if such payment or tender is made  will b considered that gas is being produced within the mesming of the preceding pacagraph.

This loass mey be maimisined during the primary tarm bereof without frther pyment or drilling operations. I the lessse shall commence to drill & well within the term of this
foasa or any extension thereof| the lessce shall have the right to drill such well 1o completion with reasouable diligence end dispatch, snd if il of gas, or eiibwer of them, be found i paying
quantities, this lease shall cootinus and be i foroe with liks effeet as if such weil had been completed within the e of years first menticoad.

If said lessor owns & Jess interest in the sbove described e than the entire and undivided feo simple cotate therein, then the royaltics berein provided for ehall be paid the sxid
lessor oely in the proportion whick lessor's interest bears 1o the whole txd undivided foc.

Lessoc shall have the right to use, five of cost, gas, ofl and water produced on sid land for lesses’s operation thereon, exoept water from the welly of lessor,

When requested by lessor, lessce shall bary lassee’s pipe lines below plow depth.

No wel shall be drilied nearer than 200 foet to the bouse or bam now on said premises without writtao conseat of lessor,

Leasee chall pay for darmages cxsed by lesace's aperations to growing crops an wid Lend,

Lessea siaff have the right st amy time to remove all sachinery end fixtures placed on said premises, including the right to dryw sad cemove casing,

lrhn-sd'ﬁ-mhmiMdﬁmd*hﬂthﬂiwmumwﬂﬂnﬂﬂm
* adkministrators, ssocessors or nasipgn, but w0 change in the ownenbip of the lend or sssigpment of rentals or royaliies shall be binding oo the Jessee wtil afler the lessco has bees furished with
s written transfer or agsignment of & tres copy thersof, iuh&*ﬁhﬁ.huﬁhahmhﬂhﬁdlm-ﬁmhh*nﬁw
portions arising subssquent to the dete of Mtigtment.

Lesses nuyu“aﬁnhm-wam.mmqmupﬁ-ahmwmdmmu
h-uﬁMUnﬁuﬂthﬂmnhhﬂﬂ

All express o implied covents of this Jesse shall be subject 1o al Federal snd Stuts Lawa, Exocutive Orders, Rules or Regulations, and this Jeass siall not be terminaied, in
whole or b pert, nor lessed held liable in demages, for falure to comply therewith, if coumpliance is prevented by, or if such fallare Is the result of, any sack Law, Order, Rule or Regulation.
- Letsox bercy warments aod agyees 1o defend the e to th ldy herein described, and sgrees et the lessee: shal bave the rght &t oy time to redern for Lessor, by payment any
mwu*huhmwH,hhmiﬂdwhhﬂhﬁruh*ﬂh*“ﬂhwmh
themacives and their heirs, successors aad saigns, heveby surender and relesse all right of dower and homestead in the premises described herein, in 50 fir as said right of dower and
wmhnwﬂlhmhﬁﬂhhﬂ.uﬂ :

mmmgnm the undersigned execute this agreement a5 of the day aod yesr first sbove wrinea,

M-.,”_
e




PORM 82.- (PRODUCER'S SPBCIAL) (PAIMLP) |7

OIL AND GAS LEASE

AREEMENT, Made sod eptered into he * ayof _ February 2010
bymdbaween _Ruth M. Beisel Trust

beremafter called Lessor
whosw maiing aidremsis _ 13270 Cedarwood Drive, ST, George, KS 66535 M;:;
i _Mast Drillig,tn.
hereiuaficr calfed Lasace:
Letsar, in considerstion of OneandOV.C Y X ar—

of which is bere scknowledged ad of e royaties bersin provide and of the agrooments of the Jessco herein cootained, hereby grents, leases and lets exchusively umto jeases for the purpose of

imvestigating, exploring by geopbysical and other mews, prospecting drilling, mining wnd opersting for md prodncing odl, Bquld bydrocetbons, ell guses, snd their respective constitent

'w%‘%&:“dibw“:ﬁwdu‘h:‘ﬂm“MMdz-rd“h.
o’ the foflowing deserbed land, togeiher with try reversionsry righis sod ailler-scquired infesesi,

therein sitsted in County of _ RuSSEl] State of Kansas described e follows to wit

All of the Northwest Quarter
(NW/4)

s Section 1S Towmip 145 Rmp 12W g containing 160 Acres, tors ox less, 5 ail acoretions thereto.

Subject 10 the provisions berein cootained, this Jense shall remain in force for » fom of __years from this dase (calied “primary term™), 4nd a8 Jong thereaier ms o, liquid
Iyedrocarhons, gas or other respective constitsent products, of any of them, is produced from said Lend or lend with which said kand is pooled.

In cousideration of the premises the 15id lessee covenants and aprees: ’
"H'&:oﬂwuhﬂdhu.hdu.hh#bbﬁmnt—dwﬁuﬂuhﬂo‘“ ('4) part of all ofl produced and saved from

" 2™, To pay lessor for s of whatsoever sature of ind produced and sold, or used off the premises, or used in the manafacturs of any produots thevefiom, one-eighths (%), ot the
arket prics ot the well, (b, 12 to gas sold by letsce, in o event mare than ano-cighth () of the procesds reosived by lexsee from mack sales), for the pas 3ok, used off the premises, or fn the
manufactere of products, takd {0 be made monthly, Where gas from & well producing gas ouly is Dot s0ld or used, lessee muy pay or tender 21 royalty One Dollar ($1.00) per year per
u“ﬂ:wﬂ.‘;ﬂluﬁmlﬂhbﬂiﬂhnﬂdhpkhﬁ;pﬂﬂiﬁuﬂﬂhpﬁm

* Tinloae iy O o drng  prmury tm ool wihous firther peyment o i opernions. 1 e o skl commenc 1 il  well witn he term of s
feass o any’ eatension’ the'lesses shall have the right o drill sach well 1o compltion with resscasbie dligonce sod dispeich, mnd f of or gas, of either of them, be foud in paying
quantites i ase sl oot 634 be i force with ke effctus i mch wet had been completad witha the b of yours fiat mentioned. :

%I o owny/v e nere n th above dovcrbed e e he e s i o kmple e hven, he o eyablis even providd fox shall b pid th id
Jeusor ony'n The propurtion whichlskors eret e (0 te whole nd civided o

Letane shal e therigh o use, froe of cost, gas, 0 end weter prodced om el e fox essoe's opertion herecn, excepe wates (rom the weld of essar,

When regaditid by leasc, lesses thall bury lessee’s pipa lines below plow depth.

No well shall be drifled nearer than 200 foet 10 the house or bam now on stid prentises without written consent of lessor,

_Hwhuﬁbw*.“mnﬂu

Lessoe shall have the right st smy time to remove al} machinery and fixtures placed on said premiscs, including the right o draw snd remove casing. .

IF tho catats of either party hervto iv axsignod, end tho privilege of euigning in wholg or in part is expressly allowed, the coverzats hereof sl extend fo theie beirs, executons,
adminisvuion, socoesson Or exsiges, bat no chenge in the ownenbip of the land or assignment of rentals of royaities dhalf be binding ve the lessce until after the losses has been furnished with
2 written transfer of Msignment of » true copy therecl. In case lemaes astigns this beasa, in whole of in part, Jessen shal) be retioved of all cbligations with respect to the sasighed portion or

. portions wising ssbsequent to he date of sasigrment, '

Lessee may ot wny time execute and deliver to lessor or place of recond or relesses covering #xy portion o portions of the sbove described premises end thereby surrender this
lease  to such portion er portions end be rolicved of all obligations as to the acreage sumendered.

All express or implied covenanis of this lease shail be subject to ull Federai sod State Laws, Executive Orders, Rues or Reguiations, and this lease shail not be ferasinaied, in
whole or in part, nar lesses beid lisble in damages, for Gidere to comply therewith, if complinace is pravented by, or if such filere s the resull of, any soch Law, Order, Rule or Reguiation.

Lousor herebry wammts and agrees to defbnd the title in the lands hevein described, end agroes that the lessee shall bhave the right of exy time to redeem for lessor, by payment wmy
mortgages, taxes of other liens on the sbove described lands, in the ovest of defixit of payment by lessor, and be subrogated 1o the rights of the holder thereo, vl the undersigned lessors, for
themaclves nd theif heirs, successors and assigns, horeby surrender and relesse all right of dower end homestead in the premises described bereia, in so0 fir as said right of dower and

mmm.n-m-nu-—--dhuupumm

M}% km(.l.ﬂ-

Ruth M. Beisel, Trustoe



Conservation Division
Finney State Office Building a I l S as Phone: 316-337-6200
130 S. Market, Rm. 2078 Fax: 316-337-6211

Wichita, KS 67202-3802 Corporation Commission http://kec.ks.gov/

Mark Sievers, Chairman Sam Brownback, Governor
Thomas E. Wright, Commissioner
Shari Feist Albrecht, Commissioner

NOTICE

Nearest Lease or Unit Boundary Line

K.A.R. 82-3-108 provides that all oil and gas well locations must comply with
setback requirements, unless an exception has been granted by the Commission.
Depending upon whether the subject well is an oil well or gas well, and also
depending upon the county in which the well is located, the setback may be 330
feet or 165 feet from the nearest lease or unit boundary.

This Intent to Drill (“C-1") form indicates that the distance between the well and
the nearest lease or unit boundary will comply with the setback requirement.
Accordingly, the C-1 has been approved. However, the C-1 also stated that the
well location is very near a boundary line of a Section or a Quarter-Section. This
notice is being sent as a courtesy reminder, in case an error was made on the C-1.

As the operator of the proposed well, you must independently verify that the
proposed well location complies with the applicable regulatory setback. If at any
time it should appear that a well does not comply with the regulatory setback, the
well may be subject to being shut-in pending Commission approval of an
application for a well location exception. In addition, if such an application is not
granted by the Commission, you may be required to plug the well.

If the proposed well location will comply with the regulatory setback, this notice
may be disregarded. Please contact the KCC Production Department with any
questions or concerns.



PRI,

i * P,
Conservation Division iy ot g
Finney State Office Building a I I S as Phone: 316-337-6200
130 S. Market, Rm. 2078 Fax: 316-337-6211
Wichita, KS 67202-3802 Corporation Commission http://kec.ks.gov/
Mark Sievers, Chairman Sam Brownback, Governor

Thomas E. Wright, Commissioner
Shari Feist Albrecht, Commissioner

January 11, 2013

Allen Bangert

Mai Oil Operations, Inc.

8411 PRESTON RD STE 800
DALLAS, TX 75225-5520

Re:Drilling Pit Application
Beisel 3
NW/4 Sec.15-14S-12W
Russell County, Kansas

Dear Allen Bangert:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the reserve pit as soon as
practical after drilling operations have ceased. KEEP PITS away from draw/drainage.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(785) 625-0550 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(785) 625-0550.
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