Forkccuse: KaNsAS CORPORATION CoMMISSION 1108420  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea?  [Xves [Ino NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 03/06/2013 Spot Description:
month day year SW _SE SW _SE gec 2 Tap 19 s r 2 [JeX]w

(QIRIQIQ) 118 ) ;

OPERATOR: License# 9855 Lo feet from I:l N/ S Line of Section

Name: Grand Mesa Operating Company feet from E/ I:I W Line of Section

Address 1: 1700 N WATERFRONT PKWY BLDG 600 Is SECTION: Regular I:l Irregular?

Aqdre\ilslczl-:uTA ks - 67206 ey (Note: Locate well on the Section Plat on reverse side)

g'W- =] Ronald N. Sinclair State 2 T County: Ness

ontact Person: .
316-265-3000 Lease Name; BREIT-HOSS well # 122

Phone: - wildcat
Field Name:

CONTRACTOR: Licensey_ 30606 Is this a Prorated / Spaced Field? [ ves [Xno

Name: Murfin Drilling Co., Inc.

Target Formation(s): _ Mississippian

Nearest Lease or unit boundary line (in footage): 118

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec nfield [XMud Rotar Ground Surface Elevation; _2234 Surveyed feet MSL
| I u
I:lGas DStorage HPOOl Ext I:lA"' Rotaryy Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - #ofHoles |_|other Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: 790

Surface Pipe by Alternate: I:ll ||

Length of Surface Pipe Planned to be set:
Length of Conductor Pipe (if any): 0

I:llf OWWO: old well information as follows: 200

Operator:
Well Name: Projected Total Depth: 4600
Original CompletionDate:_ Original Total Depth: Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

44

6T

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-135-25530-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 01/22/2013 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 01/22/2014 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL ez

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

AP # 15 - 15-135-25530-00-00

Side Two

1108420

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Grand Mesa Operating Company

Location of Well: County: Ness

Lease: BREIT-HOSS 118 feetfrom [ ] N /[X] S Line of Section
Well Number: 1722 1952 feetfrom [X] € /[_] W Line of section
Field: Wildcat Sec. 22 Twp. 19 S.R.23 []e X w

Number of Acres attributable to well: 30

QTR/QTR/QTR/QTR of acreage: _SW - SE - SwW

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

NOTE: In all cases locate the spot of the proposlad drilling locaton.

In plotting the proposed location of the well, you must show:

118 ft.

1980’ FSL

3390' FE

L

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1108420 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: - Grand Mesa Operating Company License Number: 9855
Operator Address: 1700 N WATERFRONT PKWY BLDG 600 WICHITA KS 67206

contact Person: Ronald N. Sinclair

316-265-3000

Phone Number:

Lease Name & Well No.. BREIT-HOSS 1-22 Pit Location (QQQQ):
Type of Pit: Pit is: SW __SE _SW . SE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 22 Twp. 19 R. 23 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 118 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 1952 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

7200 (bbls) Ness County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No Native clay
100 100

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 90 feet.
Source of information:
2224 feet  Depth of water well 470 feet [ ] measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Native clay

4

Evaporate and backfill the pits. Backfill and level

to it's natural state.

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-135-25530-00-00

01/17/2013 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

01/22/2013

RFAC | |RFAS
Yes D No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1108420

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 9855
Grand Mesa Operating Company

2:2:;5 1. 1700 N WATERFRONT PKWY BLDG 600

Address 2:

city: WICHITA state: XS zjp. 67206, 5514
Contact Person: Ronald N. Sinclair

Phone: ( 316 ) 265-3000 Fax: ( 316 ) 265-3455

Email Address: pbrewer@gmocks.com

Well Location:

SW SE SW_SE Sec. 22 Twp. 19 S. R. 23 EIEasWest

BREIT-HOSS 1-22

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Breit Family Farm, LP

Name:

Address 1: 2117 Clubhouse Dr.

Address 2:

City: Greeley State: €O Zip: 80634 .

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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BREIT-HOSS #1-22
Sec. 22-195-23W

Ness County, Kansas

Surface owners: Breit Family Farm, L.P.
2117 Clubhouse Dr.

Greeley, CO 80634
James A. and Susan D. Hoss
4003 N. Rd

Ness City, KS 67560

Grand Mesa Operating Company notified the above landowners and
mailed a copy of the Intent to Drill to same on January 18, 2013.

Thank you.
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L1881 : S, 1983 David Carter Campary
:om 88 (producars) Rev. 1-83 e e L
o idahoma OIL AND GAS LEASE

THIS AGREEMENT, Enteredinto this ... ST dey of FaY o o . 20.11....
between........BT@It Family Farm, LP, a Kansas Limited Partnership.. ettt et et et et et et et e et

e GIO Blaine Breit ettt oo e e e AR R A1 o e R
e 2 V1T Clubhouse Dr., Greeley, CO BOB34.........ommsmms s s hersinafter called lassor,
and ... TROMas Energy, Inc., 200 W. Douglas, Ste. 220, Wichita, KS 67202....... , hereinafter callad lesses, doss witness:

1. Thatlessor, for and in consideration of the Sum of ............. Ten and more Dolars in hand paid and of the covenants

and agreements hereinafier contained fo be performed by the lesses, hes this day granted, leased, and let and by these presents does hereby grant, lease, and let exclusively
unto the lessae the hereinafter describod land, with any reversionary rights thenen, and with the right to unitlze this lease or any part thereof with other oil and gas leases as to
all or any part of the lands coversd thereby as hereinafler provided, for the purpose of carrying on geological, geophysical and other exploratory work thereon, including cone
drilling and the driliing, mining, and operating for, producing and saving all of the oil, gas, gas condensate, gas distillate, casinghead gasoline and their respective constituent
vapors, and afl other gases, found thereon, the exclusive right of injecting watar, brina, and other fluids and substances into the subswiface strate, and for constructing roads,
laying pipe lines, building tanks, storing oil, building power stations, elactrical ines and other structures thareon necessary or converient for the economical oparation of said
fand alone or conjointly with neighboring lands, to produca, save, take care of, and manufacture all of such substances, and the injection of water, brine, and other substances

into the subsurtace strata, ssid Iract of iand being situatad in the County of.......... Ness..... Stata of ............ KANISAS........., and dascribed as follows:

Township 19 South, Range 23 West,

Section 22: Ef2NE/4; and SE/4 except for a tract of land beginning in the Northwest corner of the
Southeast Quarter of Section 22, as described in that certain Quitclaim Deed recorded in Book 281,
Page 686 in the office of the Register of Deeds, Ness County, Kansas

containing .. 238. acrea, tore or lass,

2. This leese shall remain in force for & term of ... Three (3) ........................................ years (called “primary lerm®) and as long therasfter as ofl, gas, casinghead
gas, casinghead gasoline or any of the products cavered by this lease is or can be produced.

3. The lessee shall deliver to lessor as royalty, frea of cost, on the lease, or into the pipe line t which lesses may connect its wells the equal one-eighth (1/8th) part of all oil
produced and saved from the leased premises, or at the leasae’s option may pay 1o the lessar for such one-sighth {1/8th) royalty the market price at the wellhead for oil of like
grade and gravity prevailing on the day such ail is run into the pipa line or into storage tanks.

4. Tha lesses shall pay to the lassor, as a royally, one-eighth (1/8th} of the proceeds received by the lassee from the sale of gas, gas condensate, gas distillate, casinghead
gas, gas used for the marufacture of gascline or any other product. and all other gases, including their constituent parts, produced from the land herein leased. If such gas is
not soid by the lessee, lessee may pay or tender annually at or before the end of each yearly period during which such gas is not sold, as a shut-in royalty, whather one or mere
wells, an amount equal to one dollar per net mineral acre, and while said shul in royalty is so paid or tendered, it will be considered under all provisions of this lease that gas is
baing produced in paying quantities. The first yearly period during which such gas is not sold shall begin on the date the first well is completed for production of gas.

5. This leasa is a paid-up lease and may be maintained during the primary term without further payments or drilling operations.

B. In the avent said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein then the royalties herein provided for
shall be paid 1o said lessar anly in the proportion which his interest bears to the whole and undivided fea, howaver, in the event the title to any intarest in said land should revert
10 leasor, or his heirs, or his or their grantea, this lease shall cover such reversion.

7. The lessea shall have the right to use free of cost, gas, oif and water found on said land for its operations thereon, except water from existing wells of the lessor. When
required by lassor, the lesses shall buty its pipe lines below plow depth and shall pay for damage caused by its operations to growing crops on said land, No well shaii be
drilled nearer than 200 feet to the house or bam now on said pramisas without written consent of the lessor. Lesses shall have the right at any time during, or after the
expiration of this iease to remove all machinary, fixtures, houses, tuiidings and other structures placed on said premisas, induding the right to draw and remove all casing.

8. If the estate of either party hersto is assigned {and the privilege of assigning in whole or in part is expressly allowed), the covenants hereaf shall extend to the hairs,
devisees, exscutors, administrators, successors, and assigns, but nd change or division in ownership of the land, or royalties, however accomplished, shall operate to enlarge
the obligations or diminish the rights of lessee, and no change of ownership in the land or in the royalties or any sum due under this lease shall be binding on the lessee until it
hes beert fumished with either the original recorded instrument of conveyance or a duly certified copy thereof, or a certified copy of the will of any deceased owner and of the
probate thereof, or certified copy of the proceedings showing the appointment of an administrator for the estate of any deceased owner, whichever is appropriate, together with
all original recordad instruments of conveyance or duly cartified copies thereof necessary in showing a complste chain of title back to lessor of the full interest claimed, and all
advance payments of rentals made hereunder before receipt of sald documents shall be binding on any direct o indirect essignee, grantee, devises, or administrator, axecutor,
or heir of lessor.

9. If the leased premises are now or shall hareafter ba owned in sevaralty or in separate tracts, the premises may nonetheiess be developed and operated as one lease,
and all royalties accruing hersunder shall be divided among and paid to such separate owners in the proportion that the acreage owned by each separate owner bears to the
antire leased acreage. There shall be no cbiigation on the part of the leasee to offsst wells on separate tracts info which the land covened by this lsase may now or hereafter be
divided by sale, devises, deacent or otherwise, or to furnish sepsrate measuring o receiving tanks.

10. Lessor hareby warrants and agrees to defend the tithe to the land herein described and agreas that ihe lessee, al its option, may pay and discharge in whole or in part any
taxes, morigages, or other liens existing, levied, or assessed on or against the above described iands and, In the avent it axercises such options it shall be subrogated to the
fights of any holder or holders therecf and may reimbursa itself by applying to the discharge of any such mongage, tax or other lien, any royalty accruing hereunder.

11, If after the expiration of the primary tam, production of oil or gas should cease from any causs, this faase shall not terminate if lessee commences additional drilling or
reworking oparations within one hundred-twenty (120} days thereafter, or if at the expiration of the primary lerm, oil or gas is not baing produced on said land, but lessae is then
engaged in drilling or reworking operations thereon, then in either event, this lease shall remain in forca so long as operations are prosecuted either on the same well or any
other well thareafter commenced, with no cessation of more than ane hundred twerty (120) consacutive days, and if they result in production of oil or gas, this lease shall
remain In effect so long thereafter as there is production of oll or gas under eny provisions of this lease.

12. Lessee may at any time surrender or cancel this laase in whole or in part by delivering or mailing such relsase 1o the lessor, or by placing same of record in the proper
county. In case said fease is surrendered and cancaled as to only a portion of the acreage covered thereby, then all payments and liabilities thereafter acoruing under the terms
of said |sase as-to the portion canceled shall cease and determine, but as to the portion of the acreage not released the terms and provisions of this lease shall continue and
remain in fuit force and effect for all purpeses.

13, Al pmmalonshamof express or implied, shall ba subject to all fedoral and state laws and the ordars, rules, or regulations (and interpretations thareof) of all governmantal
agencies administering the same, and this lease shall not be in any way terminated wholly or partially nor shall the lessee be liable in damages for failure to comply with any of
the express or implied provisions hereof if such faiiure accords with any such laws, orders, ruies or reguiations {or interpretations thereof). If lesses should be prevented during
the last six months of the primary term hereof from drilling a well hereunder by the order of any constitutad authority having jurisdiction thereover, the primary term of this lease
shall continue until six months after said order is suspended,

14. Lessee, at its option, is hereby given the right and power to pool ar combine into ane or more units the land covered by this lease, or any portion thereof, with other land
coverad by another lease, or leases when, in lessee’s judgment, it is necessary or advisable to do so in arder to properly develop and operate said lease premises So as to
promate the conservation of such minersls in and under said land, such pooling to be in a unit or units not exceeding B0 acres aach in the event of an oil well, or into a unit or
units not exceeding 640 acres each in the event of a gas and/or conclensate or distiltate well, plus a tolerance of ten percant (10%) to conform to Governmental Survey quarter
sections. Lessee shall exacute in writing and fila for record in the county in which the land is situated an instrument identifying end describing the pooled acreage. The entire
acreaga so pooled into a unit or units shall ba treated for all purposes, except the payment of royalties on production from the poolad unit, as if it were ircluded in this lease.
production is found an any part of the pocled acreage it shall be treated a8 if production is had from this Isase whether any well is located on the land covered by this lease or
nat. Any wel drilled on such uni? shail be and constihute a well hereunder. In lieu of the royalties elsewhera herein specified lessor shall receive on production trom the unit so
pooled anly such portion of the royalty stipulated herein as the amount of his net royalty interast themsin on an acreage basis bears to the total minersl acreage so poolad in the
particuiar unit involved.

15. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of seid lessor and |assee,

If at the end of the primary term this lease is not otherwise continued in force under the provisions hereof,
this lease shall expire, unless Lessee on or before the end of the primary term shall pay or tender to
Lessor the sum of _ $20.00 multiplied by the number of net mineral acres owned by Lessor in the
land above described and then subject to this lease; and subject to other provisions of this lease, this
lease shall be extended for an additional term of _ Twg (2) years from the end of the original
primary term. Said payment may be made by check or draft of Lessee or any assignee thereof, mailed or
delivered direct to Lessor at the address first provided above, on or before the end of the primary term.

State of Kansas - Ness County

Book: 341 Page: 269
Receipt ®: 8179 Recording Fee: $12.00

Pages Recorded: 2
Carhiar Tritiala: MH




LLB8-1 © 1983 David Carter Compary
Form 88 {producers) Rev. 1-B3

Kanset -Okiahema OIL AND GAS LEASE

THIS AGREEMENT, Enterad into this ......... ZHN. Ay OF e DECEMDEC e 20010

betwaen.........James A. Hoss and Susan D. Hoss, husband and Wif&. ..o e

4003 N Rdl.
e NGBS CIHY, K8 BT T st oot e FiGFINGRGT CBlloG 19550F,
and......1 homas Energy, Inc., 209 E. William, Ste. 908, Wichita, KS 67202...... , hereinafter catled lesser, does witness:

1, That lessor, for and in tonsideration of the surm of .. One and more. Dollars in hand paid and of the covanants
and agreements hereinafter contained to be performed by the lesses, has this day granted, leased, and let and by these presents does hereby grant, lease, and fet exclusively
untc the lessea the hereinafter described land, with any reversionary rights therein, and with the right 1o unitize this lease or any part thereof with other il and gas leases as 1o
all or any part of the lands covared thereby as hereinafter provided, for the purpose of canrying on geological, geophysical and other exploratory work thereon, induding core
drilling and the drilling, mining, and operating for, producing and saving all of the oil, gas, gas condensate, gas distillate, casinghead gasoline and their respective constituent
vapors, and all other gases, found thereon, the axciusive nght of injecting water, brine, and other fluids and substances into the subsurface strata, and for constructing roads,
laying pipe fines, beuilding tanks, stonng oil, building power statians, elactrical fines and other structures thereon necessary or convanient for the economical operation of said
land alone or conjeintly with neighboring lands, to produce, save, take care of, and manufacture all of such substances, and the injection of
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water, brine, and other substances into the subsurface strate, said tract of land being situated in the County of..............NESS_._.........
: -
S

Stateof ............ Kansas, and described as follows:

4 .
- >
Township 19 South, Range 23 West, £ B oA
Section 27: N/2 e % :
W
e
o
contammg320&cras more cr less. ‘ “ ' .
2. This lease shall remain in forca for a term of ............... Three (3) years (called “primary term") and as long thereafter as oil, g;lr,, casinghead gas,

casinghead gasoline or any of the products covered by this lease is or can be produced.

3. The lessee shall deliver to lessor as royalty, free of cost, on the lease, or into the pipe line to which lessee may connect its walls the aqual ene-eighth (1/8th) part of all oil
produced and saved from the leased premises, or at the lessee's oplion may pay to the lessor for such one-sighth {1/8th) royalty the market price at the welihead for oil of like
arads and gravity prevailing on the day such oil is run intc the pipa line o into storage tanks.

4. The lessae shall pay to the lessor, as a royalty, one-sighth (1/8th) of the proceeds recaived by the lessee from the sale of gas, gas condensate, gas distiliate, casinghead
gas, gas used for the manufacture of gasoline or any other product, and afl other gases, including their constituent parts, preduced from the Jand herein leased. If such gas is
not soid by the jessee, lessee may pay or terwler annually at of before the end of sach yaarly period during which such gas is not sold, as a shut-in myalty, whether one or more
wells, an amount equal to one dollar per net minerat acre, and while said shut in royatty is 2o paid or tendered, it will be considersd under all provisions of this lease that gas is
being produced in paying quantities. The first yearly period during which such gas is not sold shall begin on the date the first well is completed for production of gas,

5. This lease is a paid-up leass and may be maintained during the primary term without further payments or drilling oparations,

6. In the event said lessor owns a lass interest in the above described land than the entire and undivided fes simple estate therein then the rayaltias herein pro\}ided fior
shall be paid to sald lessor only in the proportion which his interest bears to the. whole and undivided fee, however, in the event the title to any interest in said land should revert
to lessor, or his heirs, or his or thair grantes, this lease shall cover such reversion.

7. The lessea shakt have the nght to use free of cost, gas, oil and water found on said land for its operations therean, except water from existing wells of the lessor. When
required by lessor, the lessee shall bury its pipe lines below plow dapth and shall pay for damage caused by its operations to growing crops on said land.  No well shall be
drilied nearer than 200 fest to the house or bam naw on said premises without written consent of the lessor. Lessee shall have the right at any time during, or after the
expiration of this lease to remove all machinery, fixtures, houses, buildings and other structures placed on said premises, including the right to draw and remeva all casing.

8. If the estate of sither party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowsd), the covenants hereof shall extend to the heirs,
devisees, executors, administrators, successors, and assigns, but na change or division in ownership of the fand, or royalties, however accomplished, shall operate to enlarge
the obligations or diminish the rights of lessee, and no change of ownership in the iand or in the royalties or any sum dua under this lease shall be binding on the lessee until it
has baen furnished with either the original recordad instrument of conveyance or a duly certified copy thereof, or a cerlified copy of the will of any decesased owner and of the
probate thereof, or certified copy of the proceedings showing the appointment of an administrator for the estate of any deceased owner, whichever is appropriate, together with
alf original recordad instrumants of conveyance or duly certified copies thereof necessary in showing a complete chain of title back to lessor of the full interest claimed, and all
advance payments of rentals made hersunder bafore receipt of said documents shall be binding on any direct or indirect assignes, grantes, devises, or administrator, axecutor,
or hair of lessor,

9. If the leased premises are now or shall hereafier ba owned in severalty or in saparate tracts, the premises may nonetheless be devsloped and operated as one leass,
and all royalties accruing hereunder shall be divided among and paid to such separate owners in the propartion that the acreage ownad by each separate owner bears to the
antire leased acreage. There shall ba no obligation on the part of the Jesses to offset wells on separate tracts into which the land covered by this lease may now or hereafter be
divided by sale, devises, descent or otherwise, or to fumish separate measuring or receiving tanks.

10.  Lessor hereby warrants and agrees to defend the titte to the land herein described and agrees that the lessae, at its option, may pay and discharge in whole or in part any
laxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in the event it exercises such options it shall be subrogated to the
rights of any holder or holders thensof and may reimburss itself by applying to the discharge of any such mortgage, tax or other lien, any royalty accruing hereunder,

11. I after the expiration of the primary term, production of ail or gas should cease from any cause, this lease shall not terminate if lessee commences agditional dilling or
reworking operations within one hundred-twenty (120} deys thersafter, or if at the expiration of the primary term, oit or gas is not being produced on said land, but lessee is then
engaged in drilling or reworking operations thereon, then in either event, this lease shall remsin in force 50 long as operations are prosecuted either on the same well or any
ather well thereafter commenced, with no cassation of more than ane hundred twenty (120) consecutive days, and if they result in production of oif or gas, this lease shall
remain in effect so long thereafter as there is production of oit or gas under any provisions of this lease.

12. Lessee may at any time surrender or cancal this lease in whole of in part by delivering or mailing such release to the lessor, or by placing same of record in the proper
county. In case said lsasa is surrendered and canceled as to only a portion of the acreage covered thereby, then all payments and liabilities thereafter accruing under the terms
of said lease as to the portion cancelad shall cease and determine, but as to the portion of the acreage not released the terms and provisions of this lease shall continue and
remain in full force and effect for all purposes,

13. All provisions herecf, express or implied, shall be subject to ali federal and state laws and the orders, rules, or regulations (and interpretations thereof) of all governmental
agencies administering the same, and this lease shall not be in any way terminated wholly or partially nor shall the lesses be liable in damages for failure to comply with any of
tha express or implied provisions hereof if such failure accords with any such laws, orders, rules or reguilations {or intarpretations thergof). If iessee should be prevented during
the last six months of the primary term hereof from drilling a well hereunder by the order of any constituted authority having jurisdiction theseover, the primary term of this lease
shall continue until six months after said order is suspended.

14. Lesses, al its option, is hereby given the right and power to pool or combine inte one or more vnits the fand coverad by this lease, or any portion therecf, with other land
coverad by another lease, or leasas when, in lesses's judgment, it is necessary or advisable fo do 5o in order to properly develop and operate said lease premises so as to
pramote the conservation of such minerals in and under said land, such pooling to be in a unit or units not axceeding B0 acres sach in the event of an oil well, or into a unit or
units not excesding 640 acres sach in the avent of a gas and/or condensate or distillate wall, plus a tolerance of ten perceant {10%) to conform to Governmental Survey quarter
seclions. Lessee shall executa in writing and file for record in the county in which the land is situated an instrument identifying ark describing the pooled acreage. The entire
gcreage 50 pooled inte & unit or units shall be tragted for all purposses, except the payment of royalties on production from the poofed unit, as if it wers included in this leasa, ¥
praduction is found on any part of the pooled acreage it shall be treated as if production is had from this lease whethar any well is located on the land covered by this lease or
not.  Any well dfilled on such unit shall be and constitute a well hereunder. In lieu of the royalties slsewhere herein specified lessor shall recaive on production from the unit so
poaled only such portion of the royalty stipulated herein as the amount of his net royally interest therein on an acresge basis baars 1o the total mineral acreage so pooled in the
particular unit involved.

" 15. This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of said lessor and lesses.

if at the end of the primary term this lease is not otherwise continued in force under the provisions hereof,
this lease shall expire, unless Lessee on or before the end of the primary term shail pay or tender to
Lessor the sum of _$17.00 multiplied by the number of net mineral acres owned by Lessor in the
land above described and then subject to this lease; and subject to other provisions of this lease, this
lease shall be extended for an additional term of ___Two {2)  vyears from the end of the original primary
term. Said payment may be made by check or draft of Lessee or any assignee thereof, mailed or
delivered direct to Lessor at the address first provided above, on or before the end of the primary term.
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January 22, 2013

Ronald N. Sinclair

Grand Mesa Operating Company

1700 N WATERFRONT PKWY BLDG 600
WICHITA, KS 67206-5514

Re:Drilling Pit Application
BREIT-HOSS 1-22
SE/4 Sec.22-19S-23W
Ness County, Kansas

Dear Ronald N. Sinclair:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the reserve pit within 96 hours
of completion of drilling operations. KEEP PITS on SW side of stake.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 225-8888.
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