FOrKCC Use: 05/2013 KANSAS CORPORATION CommissioN 1111777 form et
EE:C'ZZ pate:. OIL & GAS CONSERVATION DIvISION Form must be Typed

SGA? I:IYes No

NOTICE OF INTENT TO DRILL

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Form must be Signed
All blanks must be Filled

Expected Spud Date: 21712013 Spot Description:
month day year
NW _NE _NE _NE ggc 8 Twp. 16 s R 17 DE ] w
30717 QR 160 feet fi N/[]s Line of Secti
OPERATOR: License# o eetfrom Ine ot >ection
Name: Downing-Nelson Qil Co Inc feet from E/ I:I W Line of Section
Address 1: PO BOX 1019 Is SECTION: Regular I:llrregular?
Address 2: (Note: Locate well on the Section Plat on reverse side)
City: HAYS State: XS zip:; 67601 4+ County: _Rush
Contact Person: _Ron Nelson ' i
785-621.-2610 Lease Name; R Bérens Unit well # 18
Phone: - wildcat
Field Name:
CONTRACTOR: License# 31548 Is this a Prorated / Spaced Field? [ Jres [X]no
Name: _ Discovery Drilling Target Formation(s): LKC & Arbuckle
. . i i i - 160
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line _(m footage):
Ground Surface Elevation: _1973 Estimated feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
. Water well within one-quarter mile: Yes No
I:lGas DStorage Pool Ext. Air Rotary ] o )
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No

#of Holes |  |Other

Seismic ;
Other:

I:llf OWWO: old well information as follows:

Operator:

Well Name:

Original Completion Date: Original Total Depth:

|:|Yes No

Directional, Deviated or Horizontal wellbore?
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

Oil & Gas leases w/pooling clauses attached.

Depth to bottom of fresh water: 180
Depth to bottom of usable water: _420

Surface Pipe by Alternate: | I:lll

Length of Surface Pipe Planned to be set: 1180

Length of Conductor Pipe (if any): 0

3700

Projected Total Depth:
Formation at Total Depth: _ Arbuckle

Water Source for Drilling Operations:

D\Nell Farm Pond I:IOther:

DWR Permit #:

(Note: Apply for Permit with DWR D
Will Cores be taken?
If Yes, proposed zone:

I:lYes No

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

For KCC Use ONLY

Rick Hestermann 01/31/2013

This authorization expires: 01/31/2014
(This authorization void if drilling not started within 12 months of approval date.)

Approved by:

Spud date: Agent:

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202

Remember to:

Notify appropriate district office 48 hours prior to workover or re-entry;
Submit plugging report (CP-4) after plugging is completed (within 60 days);
Obtain written approval before disposing or injecting salt water.

If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

- File Certification of Compliance with the Kansas Surface Owner Notification (0]
API # 15 - 15-165-22011-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Dirill;
o ) ) 440 - File Completion Form ACO-1 within 120 days of spud date; |C;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;

WXL 7



For KCC Use ONLY

AP| # 15 - 15-165-22011-00-00

Side Two

1111777

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Downing-Nelson Oil Co Inc

Location of Well: County: Rush

Lease: R Berens Unit 160 feetfrom [X] N /[ ] S Line of Section
Well Number: 1-8 335 feetfrom [X] € /[_] W Line of section
Field: Wildcat Sec.8 Twp. 16 s. R.17 []e X w

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: _ NW

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.
160 ft.

- 335 ft.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANsAs CORPORATION ComMmission 1111777 Form COP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name:  Downing-Nelson Qil Co Inc License Number: 30717
operator Address: PO BOX 1019 HAYS KS 67601

Contact Person: Ron Nelson

785-621-2610

Phone Number:

Lease Name & Well No.. R Berens Unit 1-8 Pit Location (QQQQ):
Type of Pit: Pit is: NW_ . NE . NE _ NE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 8 Twp. 16 R. 17 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 160 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 335 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

3000 woisy | Rush County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ Ives [X]No Sealed with clay soil, native and fresh mud.
70 70

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

5 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

Lfeet Depth of water well feet D measured

Depth to shallowest fresh water feet.
Source of information:

D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Fresh Mud

3

Haul free fluids, let cuttings dry
and backfill.

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-165-22011-00-00

01/30/2013 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

01/31/2013

RFAC | |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1111777

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 30717
Downing-Nelson Qil Co Inc

Name:

Address 1: PO BOX 1019

Address 2:

city: HAYS state: KS 7, 67601
Contact Person: Ron Nelson

Phone: ( 785 ) 621-2610 Fax: ( 785 ) 621-2612

Email Address:

Well Location:
NW NE NE _NE Sec. 8

Rush
R Berens Unit

Twp. 16 S. R 17 EIEasWest

County:

1-8

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Ron Berens

Name:

Address 1: 2818 25th Street

Address 2:

City: Great Bend State: KS Zip: 67530 ,

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



For KCC Use ONLY
API#15-

Side Two

IN ALL CASES PLOTTHE INTENDED WELL ONTHE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Downing Nelson Oil Company Inc.

Lease:

Location of Well: County: Rush

R Berens Unit 160
Well Number: _1-8 335
Sec.8

Field: Widlcat

Number of Acres attributable to well: 40
QTR/QTR/QTR/QTR of acreage: _NE

- Nw

- NW

- NW

feet from N /7]
feetfrom || £ /IX]

| | S Line of Section
W Line of Section

Twp. 16 g R17

Is Section: Regular or Dlrreguiar

Me Dw

If Section is lrregular, locate well from nearest corner boundary.

section corner used: | NE[_ Jnwl_Jse[ Jsw

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted focations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may affach a separate plat if desired.

.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

338" LEGEND

O Well Location
] Tank Battery Location
—— Pipeline Location
------ Electric Line Location
= | case Road Location

EXAMPLE

SEWARD CO.  3390° FEL

1. The manner in which you are using the depicted plat by identifying section lines, L.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling focation from the south / north and east / west outside section lines.

w

. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0-7 for ail wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and eiectricai iines.

1980' FSL



88 + {(PRODUCER’S SPECIAL) (PAID-UP) @@wﬂk N&Q\\ e \\PKQF m%* | Q m N O

M63U " (Rev.1981)
OIL AND GAS LEASE

AGREEMENT, Made and entered into the nw} day of November 2011,

by and between ___Ronald J. Berens and Lorita P, Berens, husband and wife

whose mailing address is 2818 25" Street, Great Bend, KS 67530 1579 hereinafier called Lessor
(whether one or more) and __Downing-Nelson Oil Company, Inc., PO Box &8, Hays, KS 67601 , hereinafer called Lessee:
Lessor, in consideration of One or More . Dollars ($1.00 and More) in hand

paid, receipt of which is here acknowledged and of the royalties herein provided and of the agreements of the lessee herein contained, hereby grants, leases and
lets exclusively unto lessee for the purpose. of investigating, exploring by geophysical and other means, prospecting, drilling, mining and operating for and
producing oil, liquid hydrocarbons, all gases, and their respective constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying
pipe lines, storing oil, building tesks,-power stations, telephone lines, and other structures and things therecn to produce, save, take care of, treat, manufacture,

process, store and transport sfidéotigd tuiddiydrgcarbong,gases Aid their respective constituent products and other products manufactured therefrom, and
housing and otherwise caring for itFeIMopes, %wﬁ@@@inm %‘@m, ibed land, together with any reversionary rights and after acquired interest, therein situated.

in County of RUSH - ., State of described as follows, to-wit:
R PR Ll 7
The Northeast Quarter (NE/4)
In Section 8 , Township 16 ,Range 17 , and containing 160 acres, more or less, and all
accretions thereto.
Subject to the provisions herein contained, this lease shall remain in force for a term of five (5) vears from this date (called “primary term™)

and as long thereafier as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said fand or land with which said land is
pooled.

In consideration of the premises the said lessee covenants and agrees:

ist. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (1/8) part of all oil produced
and saved from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or vsed in the manufacture of any products therefrom, one-
eighth (1/8), at the market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth (1/8) of the proceeds received by lessee from such sales), for
the gas sold, used off the premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not
sold or used, lessee may pay or tender as royalty One Dollar (31.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be
considered that gas is being produced within the meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations, If the lessee shall commence to drill a well within the
term of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or
either of them, be found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first
mentioned.

If said lessor owns a less interest in the above described land than the entire and wndivided fee simple estate therein, then the royalties herein provided for shall be
paid to said lessor only in the proportion which lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for lessee’s operation thereon, except water from the wells of lessor.

When requested by l2ssor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land,

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereio is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to the heirs,
executors, administrators, siiccessors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after
the lessee has been furnished with a written transfer or assignment or a true copy thereof, In case lessee assigns this lease, in whole or in part, lessee shall be relieved of
all obligations with respect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any pertion or portions of the above described premises and
thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be
terminated, in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Order, Rule or Regulation. o . .

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem for lessor,
by payment any mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder
thereof, and undersigned lessors, for themselves and their heirs, suceessors and assigns, hereby swrender and release all right of dower and homestead in the premises
described herein,ArfboMEFAS T4 HtiEof doWér BbdhioHies®Ad may in any way affect the purposes for which this lease is made, as recited herein.

Lessd® "its aplion, “ig'hereby m@mu the righttand. powéF to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases
in the immediatt vicinity thercof, whem in.lessee’s judgmentiit is necessary or advisable to do 5o in order to properly develop and operate said lease premises so as to

promote 1 Ehnddvatioh-bs om.“.w@xw.o#oﬁoﬁ .Mwmunhm_m .mmu,‘msm_.@saﬂ and that may be produced from said premises, such pooling to be of tracts contiguous to one another

and to be embomgesail Grunitsnal mmmmw_ﬁmmwdv%&.m mm_.m:”.% the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well.
Lessee shall execute in writing and re $ A ecords of the county in which the land herein leased is situated an instrument identifying and describing
the poole bpcre: mw,wwﬂdww ge s0 pooled into a tract or unit shall be treated, for all purposes except the payment of royalties on preduction from the pooled unit,

as if it were included ia s [¢ase. If production is found on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be
located on the premises océ..n&g this lease or Wﬁ% f the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only

such portion of METOTANY MPuls amount of his acteage placed in the unit or his royalty interest thetein on an acreage basis bears to the total acreage so
pooled in the particular unit involved :

OPTION

This Lease is for a term of Five (5) years with the first three {3) being paid-up at the time of granting the Lease. The Lessee may, at its option,
extend the term of this lease for an additional two (2) years by payment of the delay rental at $10.00 per net mineral acre of the Lease per vear.
If the Lessor does not specify a depository for the payment of the delay rentals the Lessee may tender to Lessor such delay rental payments at
Lessor’s last known address or such other address as Lessor may designate to Lessee, in writing. Payment of such delay rental payments shall
be deemed to be made by Lessee to Lessor on the date that such payment is deposited in the United States Mail by certified mail from Lessee to
the Lessor.

] . ADDENDUM
Lessor does hereby agree that they have no prior knowledge or have not received compensation for any 3-D seismic work for drilling purposes
on the above described real estate under this lease. Ifit is determined, that I.essor has received compensation for any 3-D seismic work on the
above described real estate, all lease money paid to the Lessor under-this lease shall be paid back to the Lessee within 30 days of notice.

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written.

Romat) I L o | = TR

Ronaid J. Berens Lorita P. Berens
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)ss ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

UNTY Omgﬂ\ﬁ% ) .
4 me this m_ﬂ_45m<.o_., N WJOCd jﬁ? 20 J ,

foregoing insirument was mnwzoi_&mnm before
Ronald J. Berens and Lorita P, Berens, husband and wife

commission expires:. # - “W- 7_* | ' Qﬁ ﬁ%ﬁ i%

NOTARY PUBLIC - State e__ _nsunu

ublic

TONYA L. _A_J
My Appl. mneau
ATE OF )
)ss. ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
UNTY OF )
- foregoing instrument was acknowledged beforemethis day of , 20 s

/ commission expires:
Notary Public
'ATE OF, ) ,
Jss. ACKNOWLEDGMENT FOR INDIVIDUAL, (KsOkCoNe)
YUNTY OF i )
e foregoing instrument was acknowledged before me this day of , 20 s

Y COMIMISSIon exXpires:

MICROFIL2 4D -
STATE OF KANSAS, RUSH ooczd«wm g
THIS INSTRUMENT WAS FILED FOR RECORD ON

THE DAY OF v A.D.
20 o) O M., AND
DULY RECORDED IN BOOK OF [

ATPAGEDRD .. )
Llitetends

DEXED G _\\ N w\\

il
Y #/2*~
TATE OF )
)ss. ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)
OUNTY OF )
he foregoing instrument was acknowledged beforemethis ____ dayof - 20 )
Y
] : a

srporation, on behalf of the corporation,

Iy commission expires:

Notary Public
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FORM 88 - (PRODUCER’S SPECIAL) (PAID-UP) o m”w O m \\.V
]

M63U - (Rev. 1981
OIL AND GAS LEASE

AGREEMENT, Made and entered into the { day of Sy 4 €4 T ﬁf\,\ 2011,
by and between Glen Burgardt (undivided 1/4™ share)
whose mailing address is___ 3769 S, 196™ Ave., Omaha, NE 68130 hereinafter called Lessor

Downing-Nelson Qil Company, Inc., PO Box 372, Hays, KS 67601

Lessor, in consideration of One Dollar and other valuable consideration Dollars (51.00 & o.v.c) in
hand paid, receipt of which is here acknowledged and of the royalties herein provided and of the agreements of the lessee herein contained, hereby grants,
leases and lets exclusively unto lessee for the purpose of investigating, exploring by geophysical and other means, prospecting, drilling, mining and operating
for and producing eil, liquid hydrocarbons, all gases, and their respective constituent products, injecting gas, water, other fluids, and air into subsurface strata,
laying pipe lines, storing oil, building tanks, power statiths;” tefephoit: les;-and other structures and things thereon to produce, save, take care of, treat,
manufacture, process, store and transport said oil, liquid :hydrocarbons; gases and their respective constituent products and other products manufactured
therefrom, and housing and otherwise caring for its empioyees, the no,__oEEw described kund, together with any reversionary rights and-afler acquired interest,
therein situated in County of RUSH e on -t fe RANSAS described as follows, to-wit:

{whether one or more) and hereinafter called Lessee:

South Half of the Southeast Quarter (S/2 SE/4)

In Section 4 , Township 16 , Range 17 , and containing 80 acres, mote or less, and all
accretions thereto,
Subject to the provisions herein contained, this lease shall remain in force for a term of __five {5) years from this date (calied “primary term™)

and as long thereafier as oil, liguid hydrocarbons, gas or other respective constituent products, or any of them, is preduced from said land or land with which said land is
pooled.

In consideration of the premises the said lessee covenants and agrees:

1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (1/8) part of ali oil produced
and saved from the leased premises. :

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-
eighth (1/8), at the market price at the well, (but, as to gas sold by lessee, in no event more than one-gighth (1/8) of the proceeds received by lessee from such sales), for
the gas sold, used off the premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not
sold or used, lessee may pay or tender as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be
considered that gas is being produced within the meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to driil a well within the
term of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or
either of them, be found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first
mentioned. : o o . .

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be
paid to said fegsor only in the proportion which lessor’s interest bears to the whole and undivided fee. , S ) .

Lessed shall have the right to nge, free of cost, gus, oil and water nrdduced on said Tand for lessac’s: aperation thereoh, micept Witsr from the wells of Teszer,

When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth. . IR g

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without writen cunsent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops en said land., - .

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing,

If the estate of cither party hereto is assigned, and the privilege of assigning in whele or in part is expressly allowed, the covenants hereof shall extend to the heirs,
executors, administrators, successors or assigns, but no change in the ownership of the Tand or assignment of rentals or royalties shall be binding on the lessee until after
the lessee has been furnished with a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of
all obligations with respect to the assigned portion or portiens arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and
thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be
terminated, in whole or in part, nor lessec held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Order, Rule or Regulation. )

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redesm for lessor,
by payment any ﬁo.mmmmm.nwm wﬂmmm ﬁ.,.oEQ. mmﬁm on the m_un:ﬁ described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder
thereof, and u n.n._.m_m‘.mz n.mm.mmmﬁmuw@w ﬁnﬁwﬂ«&”mﬁ;ﬁﬂ?mﬁm“ successors and assigns, bereby surrender and release all right of dower and homestead in the premises
described Hereist, in $0°far 4 $id ﬂw_._ﬂ%m,. over afid wmm%m%_mmn may in any way affect the purposes for which this fease is made, as recited herein.

Lesseg, at mw...ovzaﬁ..” “rﬁnn%m H .m&?ﬁ&%m?@ms pool or combine the acreapge covered by this lease or any portion thereof with other land, lease or leases
in the immediate viciity thieréof, ywhen im fes i

vhen:im: fesse mm usm_mémm._n..ma is necessary or advisable to do so in order to properly develop and operate said lease premises so as to
promote th& FORSEVatioT ool gas of other minetals &..wwm@ mﬂam_. and that may be produced from said premises, such poeling to be of tracts contiguous to one another
and to be into a unit or units not excedMHESMAEs each In the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well.

U e

Lessee shall éX6¢uts T Writingipiid Tecord in the conveyance records of the county in which the land herein leased is situated an instrument identifying and describing
the pooled acreage. The entite acreage so pooled into a tract or unit shall be treated, for all purposes except the payment of royalties on production from the pooled unit,
as if it were inglyded in this leed®. If production 3 QmKd omihe pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be
located on the premises covered by this lease or not. In lieu of the royaltics elsewhere herein specified, Lessor shall receive on production from a unit so pooled only
such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so

pooled in the particalar unit inveived

OPTION

This Lease is for a term of Five (5) years with the first three (3) being paid-up at the time of granting the Lease. The Lessee may, at its option,
extend the term of this lease for an additional two (2) years by payment of the delay rental at $5.00 per net mineral acre of the Lease. Ifthe
Lessor does not specify a depository for the payment of the delay rentals the Lessee may tender to Lessor such delay rental payments at
Lessor’s last known address or such other address as Lessor may designate to Lessee, in writing. Payment of such delay rental payments shall
be deemed to be made by Lessee to Lessor on the date that such payment is deposited in the United States Mail by certified mail from Lessee to
the Lessor.

ADDENDUM
Lessor does hereby agree that they have no prior knowledge or have not received compensation for any 3-D seismic work for drilling purposes
on the above described real estate under this lease. If it is determined, that Lessor has received compensation for any 3-D seismic work on the
above described real estate, all lease money paid to the Lessor under this lease shalf be paid back to the Lessee within 30 days of notice.

IN WITNESS WHEREQF, the undersigned execute this instrument as of the day and year first above written.

Glen Burgardt ¢
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Y
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orporation, on behalf of the corporation.

Ay commission expires:

Notary Public



FORM. 88 ~(PRODUCER’S SPECIAL) (PAID-UF) N bes F

M63U ~ (rev.1981) . U Mw m w
OIL AND GAS LEASE

AGREEMENT, Made and entered into the Bi day of January 2011,
by and between Duane Burgardt (undivided 1/4" share)
whose mailing address is___ 5966 Rosewood Dr., Great Bend, XS 67530 : hereinafter called Lessor
(whether one or more) and __Downing-Nelson Oil Company. Inc., PO Box 372, Hays. KS 67601 , hereinafter called Lessee:
Lessor, in consideration of One Doflar and other valuable consideration Dollars ($1.00 & o.v.c) in

hand paid, receipt of which is here acknowledged and of the royalties herein provided and of the agreements of the lessee herein contained, hereby grants,
leases and lets exclusively unto lessee for the purpose of investigating, exploring by geophysical and other means, prospecting, drilling, mining and operating
for and producing oil, liquid hydrocarbons, all gases, and their respective constituent products, injecting gas, water, other fluids, and air into subsurface strata,
laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other. structures and things thereon to produce, save, take cate of, treat,
manufacture, process, store and transport said oil, liquid hydrocarborns, gases and their respective constituent products and other products manufactured
therefrom, and housing and otherwise caring for its cmployees, the following described land, wogeiher with any reversionary rights and after acquired interest,
therein situated in County of RUSH : -, State of _ KANSAS : described as follows, to-wit: ’

South Half of the Southeast Quarter (S/2 SE/4)

In Section 4 , Township i6 . Range 17 , and containing 8¢ acres, more or less, and all
accretions thereto,

Subject to the provisions herein contained, this lease shall remain in force for a term of __five (5) years from this date (called “primary term™)
and as long thereafter as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is
pooled.

In consideration of the premises the said lessee covenants and agrees:

Ist. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (1/8) part of all cil produced
and saved from the leased premises. )

2nd. To pay lessor for gas of whatsoever nature ot kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-
eighth (1/8), at the market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth (1/8) of the proceeds received by lessee from such sales), for
the gas sold, used off the premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not
sold or used, lessee may pay or tender as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be
considered that gas is being produced within the meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill a well within the
term of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or
either of them, be found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first
mentioned,

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be
paid to said lessor only in the proportion which lessor’s interest bears to the whole and undivided fee. .

Lessee shall have the right to use, free of cost, gas, oil and watet produced on said Tand for lesses’s operation thereon, except water from the wells of lessor,

Wlicn requesied by lessor, lessee shall bury lessee’s pipe lines below plow depth. .

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party bereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to the heirs,
executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royaltics shall be binding on the lessee until after
the lessee has been furnished with a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, fessee shalt be relieved of
all obligations with respeet to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portiens of the above described premises and
thereby surrender this Jease as to such portion or portions and be relieved of all obligatiens as to the acreage surrendered. .

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be
terminated, in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Order, Rule or Regulation. :

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem for lessor,
by payment any mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder
thereof, and undersigned lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises
described herein, jn g0 $apaq onid m@wmﬁmﬁﬁmm%ﬁn&ﬁ may in any way affect the purposes for which this lease is made, as recited herein.

Lesse¢satdts optipnsis heseby given the, mmwwmw %@%ﬂ%o pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases
in the immedigtevicinity thereof, “shepsjm lessee’s judgment: it is necessary or advisable to do s in order to properly develop and operate said lease premises so as to
promote th&ébhgddratioMoLnily r other riffFerals 1 and;ynder and that may be produced from said premises, such pooling to be of tracts contiguous to one another
and to be gﬁgkﬁgﬁggiﬁmpwﬁnﬁmmmm iin-the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well.
Lessee shall execute in writing and recgd, in. the consieyaticesecords of the county in which the land herein leased is situated an Instrument identifying and describing
the pooled acreage...The.entire acreage so pooled into a tract or unit shall be treated, for all purposes except the payment of royalties on preduction from the pooled unit,
as if it weré inbhrtléd iy tolle. If production is found on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be
located on the premises covered by this lease or ngt. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only
such portion of %ém%&%@%wmﬂmﬁw%m acreage placed in the unit or his royalty interest therein on an acreage basis bears to/the total acreage so
pooled in the particnlar unit involved :

OPTION

This Lease is for a term of Five (5) years with the first three (3) being paid-up at the time of granting the Lease. The Lessee may, at its option,
extend the term of this lease for an additional two (2) years by payment of the delay rental at $5.00 per net mineral acre of the Lease. If the
Lessor does not specify a depository for the payment of the delay rentals the Lessee may tender to Lessor such delay rental payments at
Lessor’s last known address or such other address as Lessor may designate to Lessee, in writing. Payment of such delay rental payments shall
be deemed to be made by Lessee to Lessor on the date that such payment is deposited in the United States Mail by certified mail from Lessee to
the Lessor.

ADDENDUM
Lessor does hereby agree that they have no prior knowledge or have not received compensation for any 3-D seismic work for drilling purposes
on the above described real estate under this lease. If it is determined, that Lessor has received compensation for any 3-D seismic work on the
above described real estate, all lease money paid to the Lessor under this lease shall be paid back to the Lessee within 30 days of notice.

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written.

Duane Burgardt
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FORM 88 — (PRODUCER’S SPECIAL) (PAID-UP) _’._)* w m .H.
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M63U  (Rev. 1981)
OIL AND GAS LEASE

AGREEMENT, Made and entered into the _ /m\~ day of January 2011,
by and between Gay Lou Werth (undivided 1/4™ share)
whose mailing address is____5973 Rosewood Dr.. Great Bend. KS 67530 hereinafter called Lessor
(whether one or more) and Downing-Nelson Qil Company, Inc.. PO Box 372. Hays, KS 67601 hereinafter called Lessee:

Lessor, in consideration of One Dollar and other valuable consideration Dollars ($1.00 & owv.c) in
hand paid, receipt of which is here acknowledged and of the royalties herein provided and of the agreements of the lessee herein contained, hereby grants,
leases and lets exclusively unto lessee for the purpose of investigating, exploring by geophysical and other means, prospecting, drilling, mining and operating
for and producing oil, liquid hydrocarbons, all gases, and their respective constituent products, injecting gas, water, other fluids, and air into subsurface strata,
laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures and things thereon to produce, save, take care of, treat,
manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other products manufactured
therefrom, and housing and otherwise caring for its employees, the following described land, together with any reversionary rights and after acquired interest,
therein situated in County of RUSH : , State of _ KANSAS describad as follows, to-wit:

South Half of the Southeast Quarter (8/2 SE/4)

In Section 4 , Township 16 . Range 17 , and containing 80 acres, more or less, and all
accretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for a term of five (5) years from this date (called “primary term™)
and as long thereafter as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is
pooled.

In consideration of the premises the said lessee covenants and agrees:

1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (1/8) part of ali oil produced
and saved from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-
cighth (1/8), at the market price at the well, (but, as to gas sold by lessee, in nto event more than one-eighth (1/8) of the proceeds received by lessee from such sales), for
the gas sold, used off the premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not
sold or used, lessee may pay or tender as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be
considered that gas is being produced within the meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill a well within the
term of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or
either of them, be found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first
mentioned.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be
paid to said lessor only in the proportion which lessor’s interest bears to the whole and undivided fee.

‘Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for lessee’s operation thereon, except water from the wells of lessor.

When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shail be drilied nearer than 240 feet to ihe house or barm now on said premises without writicn conseit of lessor,

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to the heirs,
executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shali be binding on the lessee untii after
the lessee has been furnished with a written transfer or assighment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of
all obligations with respect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and
thereby surrender this lease as to such portion or portiens and be relieved of all obligations as to the acreage sutrendered. ,

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be
terminated, in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Order, Rule or Regulation. ) .

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem for lessor,
by payment any mortgages, taxes or other liens on the above described lands, in the event of default of payment by Iessor, and be subrogated to the rights of the holder
thereof, and undersigned lessors, for themselves and their heirs, suecessors and assigns, hereby surrender and release all right of dower and homestead in the premises
described herein, in gosfaras said right-ofdower andihomesiead may in any way affect the purposes for which this lease is made, as recited herein,

Lessee, Mrits option;:is hereby given the right and power to-pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases
in the immediate vicinity thereof, wheh in lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to
promote the ddhdecvition of oil, gas'or other mingérals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another
and to be into.z2.unit.ofunits.pot exceeding 80 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well.
Lessee shall execute in writing and record.in the gonveyance records of the county in which the land herein leased is situated an instrument identifying and describing
the pooled acgeage. -The entire acreage so pooled into a tract or unit shall be treated, for all purposes except the payment of royalties on production from the pooled unit,
as if it were included ‘in this lease. If production is found on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be
located on the premises covered by, this lease or not,. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only
such portion of e royaitystipulated herein-as the amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so
pooled in the particular unit involved

OPTION
This Lease is for a term of Five (5) years with the first three (3) being paid-up at the time of granting the Lease. The Lessee may, at its option,
extend the term of this lease for an additional two (2) years by payment of the delay rental at $5.00 per net mineral acre of the Lease. If the
Lessor does not specify a depository for the payment of the delay rentals the Lessee may tender to Lessor such delay rental payments at
Lessor’s last known address or such other address as Lessor may designate to Lessee, in writing. Payment of such delay rental payments shall
be deemed to be made by Lessee to Lessor on the date that such payment is deposited in the United States Mail by certified mail from Lessee to

the Lessor.
_ ADDENDUM

Lessor does hereby agree that they have no prior knowledge or have not received compensation for any 3-D seismic work for drilling purposes

on the above described real estate under this lease. Ifit is determined, that Lessor has received compensation for any 3-D seismic work on the

above described real estate, all lease money paid to the Lessor under this lease shall be paid back to the Lessee within 30 days of notice.

IN WITNESS WHEREOQF, the undersigned execute this instrument as of the day and year first above written.

\,%\ bty \sN\ V7 2l § -3
Gay LodfWerth o
La, it PP i P [ = Bl =Rely
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OIL AND GAS LEASE

AGREEMENT, Made and entered into the m \ day of January 2011,
by and between Gorden Burgardi (undivided 1/4™ share)
whose mailing address is___ 3509 Fairway, Hays. KS 67601 hersinafter called Lessor

Downing-Nelson Qil Company, Inc., PO Box 372. Hays, KS 67601

Lessor, in consideration of One Dollar ang other valuable consideration Dollars ($1.00 & o.vc) in
hand paid, receipt of which is here acknowledged and of the royalties herein provided and of the agreements of the lessee herein contained, hereby grants,
leases and lets exclusively unto lessee for the purpose of investigating, exploring by geophysical and other means, prospecting, drilling, mining and operating
for and producing oil, liguid hydrocarbons, all gases, and their respective constituent products, injecting gas, water, other fluids, and air into subsurface strata,
laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures and things thereon to produce, save, take care of, treat,
manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other products manufactured
therefrom, and housing and otherwise caring for its employees, the following described land, together with any reversionary rights and after acquired interest,
therein situated in County of ___ RUSH , State of _ KANSAS described as follows, to-wit:

{whether one or more) and hereinafter called Lessee:

South Half of the Southeast Quarter (S/2 SE/4)

In Section 4 . Township 16 . Range 17 , and containing 80 acres, more or less, and all
accretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for a term of five (5) years from this date (called “primary term™)
and as long thereafter as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is
pooled.

In consideration of the premises the said lessee covenants and agrees:

1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (1/8) part of all oil produced
and saved from the leased premises.

2nd.; To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-
eighth (1/8), at the market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth (1/8) of the proceeds received by lessee from such sales), for
the gas sold, used off the premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not
sold or used, lessee may pay or tender as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be
considered that gas is being produced within the meaning of the preceding paragraph.

This lease may be maintained during the primary terin hereof without further payment or drilling operations. If the lesses shall commence to drill a well within the
term of this lease or any extension thereof, the lessee shall have the right to drikl such well to completion with reasonable diligence and dispatch, and if oil or gas, or
either of them, be found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first
mentioned.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be
paid to said lessor only in the proportion which lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on suid land for lessee’s operation thereon, except water from the wells of lessor.

When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

Mo 'well shail be driiied nearer ihan 204 feet 10 the house or bam now on said premises withuul writien conseii of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hersof shall extend to the heirs,
executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after
the lessee has been furnished with a written transfer or assignment or.a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of
ail obligations with respect to the assigned portion or portions arising subsequent to the date of assignment,

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and
thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

Al express or implied covenants of this lease shall be subject to ali Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be
terminated, in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Order, Rule or Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem for lessor,
by payment any mortgages, taxes ot other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder
thereof, and undersigned lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises
o far as sajd right of dower and homestead may in any way affect the purposes for which this lease Is made, as recited herein.

described herein,

Lesse, Hﬁ% % L li
in the imm ﬁ 6 Vit f, .«Wm m_m wmmmmmrmrwmmw?amﬁ ; is necessary ot advisable to do so in order to properly develop and operate said lease premises so as to
promote E@wﬂ_w‘ | W@mm or oﬁnﬁ&ﬁﬁw_i?m:@ under and that may be produced from said premises, such pooling to be of tracts contiguous to one another
and to be into m.cnﬁm@. utiits’ niot greneing 80 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well.

2 et

awﬁa.w‘wmwmwwm m%mm%.ma% a%mﬁ@#mwm m?»_.m.}o pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases
Cvisiity thefeot, WhEn 1h 1&ss

Lessee shall"€XeCie in record in the nos..u.wwm.ﬁn..opancaw of the county in which the land herein leased is situated an instrument identifving and describing
the pooled acreage. The entire acreage S5PGOIS L0 a tract or unit shall be treated, for all purposes except the payment of royalties on production from the pooled unit,

as if it werBDI WG Pl simsdeave. I production is found on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be
located on the premises covered by this lease or not. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only
such portien of (e rovalty stiputted herein as thesmomntiof his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so

pooled in the particular unit involved

OPTION

This Lease is for a term of Five (5) years with the first three (3) being paid-up at the time of granting the Lease. The Lessee may, at its option,
extend the term of this lease for an additional two (2) years by payment of the delay rental at $5.00 per net mineral acre of the Lease. Ifthe
Lessor does not specify a depository for the payment of the delay rentals the Lessee may tender to Lessor such delay rental payments at
Lessor’s last known address or such other address as Lessor may designate to Lessee, in writing. Payment of such delay rental payments shall
be deemed to be made by Lessee to Lessor on the date that such payment is deposited in the United States Mail by certified mail from Lessee to
the Lessor.

ADDENDUM
Lessor does hereby agree that they have no prior knowledge or have not received compensation for any 3-D seismic work for drilling purposes
on the above described real estate under this lease. If it is determined, that Lessor has received compensation for any 3-D seismic work on the
above described real estate, all lease money paid to the Lessor under this lease shall be paid back to the Lessee within 30 days of notice.

IN WITNESS WHEREOQF, the undersigned execute this instrument as of the day and year first above written.

yzl
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ATE OF _XD\_S% | )

g )ss. ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

UNTY OF A ) .

. foregoing instrument was acknowledged before me this NL m day of Dev Amdif >L.m 2040,
Gorden Burgardt

Notary Public )
NOTARY PUBLIC - Stale of Kansas

' comimission expires: Z Dy A b 20 { ~ @D&MX\M\ @2;@1

mm\ - JACKIE JONES :
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ATE OF y | y Appt. Exp I
' )ss. ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

YUNTY OF : ) )

e foregoing instrument was acknowledged before me this day of : , 20 R

y commission expires:

Notary Public
"ATE OF )
: )ss. ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
JUNTY OF )
e foregoing instrument was acknowledged before me this day of , 20
y comimission expires:
Notary Public

BAICROFILMED o
STATE OF KANSAS, RUSH COUNTY, 88,
THIS INSTRUMENT WAS FILED FOR RECORD ON
THE my
20 A7
DULY REC UOOR 1z P OF, mE..
AT m>@mE

Lot

woexene_v” .
# /19 #/7%
FATE OF ) :
)ss. ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)
OUNTY OF } A
he foregoing instrument was acknowledged before me this day of .20,

/

rporation, on behalf of the corporation.

ly commission expires:

Notary Public
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	TankBatterySpillsIntoPit: Off
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