Forkccuse: KaNsAS CORPORATION COMMISSION 1137366  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 05/06/2013 Spot Description:
month day year NE _NW O NW U SE gec 2L wp 18 s R 24 [Je[X]w
(QIQIQIQ) 2465 ) ;
OPERATOR: License# 31725 oL feet from I:l N/ S Line of Section
Name: Shelby Resources LLC feet from E/ I:I W Line of Section
Address 1: 2717 Canal Blvd Is SECTION: Regular I:l Irregular?
Address 2: _Suite C (Note: Locate well on the Section Plat on reverse side)
City: HAYS State: XS zip:; 67601 4+ . Barton
C P Chris Gotttschalk County:
ontact Person: i
7856231504 Lease Name; S-B Unit well # 121
Phone: - wildcat
Field Name:
CONTRACTOR: Licensest 2142 Is this a Prorated / Spaced Field? [ ves [Xno

Name: _ Sterling Drilling Company

Target Formation(s): _Arbuckle

Nearest Lease or unit boundary line (in footage): 173

Well Drilled For: Well Class: Type Equipment: \
Ground Surface Elevation: _1929 Estimated feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
I:lGas |:|Storage bool Ext I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _320

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 915

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 3600

Original CompletionDate:____ Original Total Depth: Formation at Total Depth; _Arbuckle

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No eII I:IFarm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

1X4

8T

- File Certification of Compliance with the Kansas Surface Owner Notification

API # 15 - 15-009-25838-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 340 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 05/01/2013 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 05/01/2014 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL 31

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

AP # 15 - 15-009-25838-00-00

Side Two

1137366

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Shelby Resources LLC

Location of Well: County: Barton

Lease: SB Unit 2465 feetfrom [ ] N /
Well Number: 1-21 2015 feetfrom [X| € /[] w i
Field: Wildcat Sec.21 Twp. 18 s. R.14 []E

Number of Acres attributable to well: 10

QTR/QTR/QTR/QTR of acreage: _NE - Nw . NwW

Is Section: Regular or I:l Irregular

S Line of Section

ne of Section

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

NOTE: In all cases locate the spot of the propo

2465 ft.

In plotting the proposed location of the well, you must show:

ed drilling locaton.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

2015 ft.

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1137366 Form CDP-1
OIL & GAS CONSERVATION DivISION Form must beTyyped

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: Shelby Resources LLC License Number: 31725
operator Address: 2717 Canal Blvd Suite C HAYS KS 67601
contact Person: Chris Gotttschalk Phone Number:  785-623-1524
Lease Name & Well No.: S-B Unit 1-21 Pit Location (QQQQ):
Type of Pit: Pit is: NE __NW _NW _ SE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 21 Twp. 18 R. 14 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2465 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 2015 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
3000 (bbls) Barton County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No Drilling Mud
- . . . 75 75 ’ . ;
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: 5 (feet) D No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

2817 122

feet Depth of water well feet D measured D well owner D electric log KDWR

Depth to shallowest fresh water 23 feet.
Source of information:

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Drilling, Workover and Haul-Off Pits ONLY:

Drilling M
Type of material utilized in drilling/workover: filling Mud

Number of producing wells on lease:

Number of working pits to be utilized: 3

Barrels of fluid produced daily:

Abandonment procedure: Alllow fluids to evaporate, let

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

cuttings dry and then backfill.

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

05/01/2013 15-009-25838-00-00 05/01/2013 [ ves No

Date Received: Permit Number:

KCC OFFICE USE ONLY

[ Liner [ |steelPit [ |RFAC [ |RFAS

Permit Date: Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1137366

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 31725
Shelby Resources LLC

Name:

Address 1: 2717 Canal Blvd

Address 2: Suite C

city: HAYS state: KS 7, 67601
Contact Person: CNris Gottschalk

Phone: ( 785 ) 623-1524 Fax )

Email Address:

Well Location:
NE NW_NW_SE Sec. 21 Twp. 18 S. R. 14 EIEasWest

Barton
S-B Unit

County:

1-21

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Collene C Schneider

Name:

Address 1: 227 Hoisington Street

Address 2:

City: Susank State: Kansas Zip: 67544 +

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



For KCC Use ONLY

APl #15 -

Side Two

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Location of Well: County: Barton

Operator: Shelby Resources LLC

Lease:

feet from

S-B Unit 2465
well Number; 121 2,015
Sec.?21 Twp. 18

Field: Wildcat

S. R.14

N/

feet from ‘ E /l:l] W Line of Section

S Line of Section

[le

Number of Acres attributable to well; 10

X w

QTR/QTR/QTR/QTR of acreage: _NE

NW

- NwW

SE

Is Section: I:lRegular or Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NW SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

Barton

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

2465 FSL' .

EXAMPLE

NOTE: In all cases locate the spot of the proposed drilling locaton.

2015' FEL
In plotting the proposed location of the well, you must show:

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

1980’ FSL
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REGISTER OF DEEDS

HORRKEY BRRTOM EGUM ¥, 5
_ Buwok: 617 Page: S@72
Receipt #: 117876 1ﬁtal Fees: 6,08

Pages Recorded: |
Date Recorded: 171472813 3:30046 BY

EXTENSION OF OIL & GAS LEASE

WHEREAS, Shelby Resources, LLC is the owner and holders of an oil and gas lease
dated February 1, 2008, which was executed by Alvin Slattery, a single man, as Lessor, to
Shelby Resources, LLC as Lessee, covering the following described lands in Barton County,
State of Kansas, to-wit:

TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6TH P.M.
Section 21: SW¥4

such lease having been recorded in Book 614, Page 6616 of the records of said county; and,

WHEREAS, the primary term of said lease expires on February 1, 2013 ‘and it is the
desire of the said owners and holders and of the undersigned that the term of said lease be
extended.

NOW, THEREFORE, the undersigned, for and in consideration of Ten Dollars, and
other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, do hereby agree that the original term of said lease be and is hereby extended,
with the same force and effect as if such term had been originally expressed in such lease, for
a period of one (1) year from the aforesaid original expiration date thereof, and for as long
thereafter as oil, gas or other hydrocarbons is produced as provided in said lease; subject,
however, in all other respects, to the provisions and conditions of said lease and/or terms of
any modification or amendment; provided, however, that the consideration for this extension
includes the delay rental, if any, which would become payable on said original expiration date
because of this extension.

The undersigned acknowledge that said lease is valid and in full force and effect and
for such purpose the undersigned hereby grant, lease and let to the aforesaid owners and
holders all of the interest of the undersigned in the above described lands upon the same
terms, conditions and provisions as are contained in said lease as extended hereby, and by
any amendment heretofore executed, and for such purpose the rights of dower and/or
homestead in such lands are hereby released.

This extension of oil and gas lease shall be binding upon and shall inure to the benefit
of the aforesaid owners and holders and of the undersigned, their successors, personal
representatives and assigns.

IN WITNESS WHEREOF, this instrument is executed on this_ d » 4 day of January,

2013.
By:_@éw,»‘ S0 e,

Alvin Slattery, a single mafl

State of Kansas
County of Foro

The foregoing instrument was acknowledged before me this =2n< day of January,
2013, by Alvin Slattery, a single man.

WITNESS my hand and official seal. %.%mﬂd
INEX e

My commission expires: % S, 20,3 Notary Public NumencalAm

Cross

DC Book SO

g HOTARY PUBLIC - State of Kansas Piat Book
1 & JANETL. THZMAS -
j SR My Appt. Exp. & 3 Military Book

M- Art of inc Back ..

Y s

Scanned



REBISTER OF DEEDS
WCIA JOHNSON BARTON COINTY, KS
o Rece;;tufk&ﬁslb Page: 3482
v Pages ﬂem;rdad. 3 : Total Fees: sxs.aa
bate Recorded: 2/18/2811 18:15:38 A

AFFIDAVIT OF LEASE EXTENSION ..
gf 6

George O. Mallon, III, being duly sworn, deposes and says:

1. That he is the Attorney-in-Fact for Shelby Resources LLC, a Colorado Limited Liability
Company and is authorized by such company to make this affidavit;

2. That Shelby Resources, LLC is the lessee or the owner of an interest in the oil and gas
leases (the “Leases™) set forth and described on Exhibit “A” attached hereto and made a
party hereof, which Leases are situate in Barton County, Kansas;

3. That the Leases or amendments thereto provide that the lessee thereunder shall have the
sole and exclusive option to extend the primary terms of the Leases for a period of two (2)
~ years by tendering certain monies to the lessors under the Leases;

4. That Shelby Resources, LLC, as lessee under the Leases, has exercised its option to
extend the primary terms of the Leases, has tendered to the lessors under the Leases all
required funds, and that the primary terms of the Leases have thereby been extended as
provided in the Leases or amendments thereto as to the lands described on Exhibit “A.”.

Further affiant saith not.
SHELBY RESOURCES, LLC o
Numerical ) 9&
Cross
p DC Book, .
By M % Plat Book
George )/ﬁallon 11, Military Book_.
Art of Inc Book___,
Attorne Fact Scanned
State of Colorado )
) ss.
County of Jefferson )

The foregoing instrument was acknowledged before me this 11th day of February, 2011,
by George O. Mallon, ITI, as Attorney-in-Fact for Shelby Resources, LLC. Witness my hand and
official seal.

JOHN F. SIMPSON, JR.
Notary Public
State of Colcrado | /\

e

Mty conmmissi Grpesspinesry 29, 2013 Notary Pu‘t;l'{c

l{M]Lmé
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616 Pa
Page #

L.ok:

EXHIBIT “A”
Page 1 of 2

LESSOR DATE RECORDED DESCRIPTION OF LANDS AFFECTED

Collene C. Schneider, a single woman  2/04/2008 614/6606 TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6™ P.M.
Section 21: SEY4

Shirer Well Servicing Co., Inc. 02/13/2008 614/6609 TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6™ P.M.
Section 17: SEY4

Shirer Well Servicing Co., Inc. 02/13/2008 614/6608 TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6™ P.M.
Section 17: SW

Ray Slattery, et ux 2/01/2008 614/6631 TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6™ P.M.
Section 16: SWYa

Don Slattery, a single man 2/01/2008 614/6629 TOWNSHIP 18 SOUTH. RANGE 14 WEST, 6™ P.M.
Section 16;: SW

Ray Slattery, et ux 2/01/2008 614/6632 TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6™ P.M.
Section 16: NW%

Don Slattery, a single man 2/01/2008 614/6630 TOWNSHIP 18 SOUTH. RANGE 14 WEST, 6™ P.M.
Section 16: NWY

Alvin Slattery, a single man 2/01/2008 614/6616 TOWNSHIP 18 SOUTH. RANGE 14 WEST. 6™ P.M.

Section 21: SWY% .



3482

e
93

616 Pa
Page #

s0ks

Page 2 of 2

EXHIBIT “A”
LESSOR DATE RECORDED DESCRIPTION OF LANDS AFFECTED
Robert Morgenstern, et ux 2/01/2008 614/6622 TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6™ P.M.

Barton County, Kansas

Section 17: NW4%, LESS AND EXCEPT the following
described tract: Commencing at a point on the West line
of said Section and 1900.0 feet South of the Northwest
corner of said Section as a point of beginning; thence East
at right angles a distance of 326.7 feet; thence South and
parallel with the West line of said Section a distance of
400.00 feet; thence West 326.7 feet; thence North a
distance of 400.00 feet to the point of beginning.



REBISTER OF DEEDS
10 JOMGIN BARTON COUNTY, KS
..nk: 614 Page: 6616
Receipt #: BARGE Total Fees: ilf:’ e
Pages Recorded: 2
Date Recorded: 4/28/2008 3:45:56 PM

Index
Numerical
Cross

DC Book
Plat Book

FORM 88 - (PRODUCERS SPECIAL)PAID-UP W/OPT) Milltary Book
63U  (Rev. 2004 CRI) Art of Inc Boo:

OIL & GAS LEASE e

AGREEMENT, Made and entered into the 1st  day of February, 2008, by andbetween Alvin F. Slattery, a single man, whose mailing address is
1925 Hart Avenue, Dodge City, KS 67801, hereinafier called Lessor (whether one or more), and
SHELBY RESOURCES, LLC, 1658 Cole Boulevard, Suite 205, Lakewood ,CO 80401, hereinafter called Lessee:

Lessor, in consideration of Ten and more. Dollars ($10.00) in hand paid, receipt of which is hereby acknowledged and of the royalties berein provided and of
the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospectmg, drilling,
mining and operating for and producing oil, liquid hydrocarbons, all gases and their respective constituent products, injecting gas, water, other fluids and air into
subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures and things thereon to produce, save, take care of,
treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other products manufactured therefrom,
and housing and otherwise caring for its employees, the following described land, together with any reversionary nghts and aﬁcr—acqulred mtemt, thereln situated in

County of Barton, State of Kansas described as follows, to-wit: : e e S : e i
TOWNSHIP 18 SOUTH, RANGE 14 WEST OF THE 6™ PRINCIPAL MERID RO

Section 21: SW/4 DR

containing  160.00 acres, more or less, and all accretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for a term of Three (3) years from this date (called “primary term”), and as long
thereafter as oil, liquid bydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

In consideration of the premises the said Lessee covenants and agrees:

1= To deliver to the credit of Lessor, free of cost, in the pipe line vto which Lessee may connect wells on said land, the equal one eighth (1/8th) part
of all oil produced and saved from the leased premises.

2% To pay Lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products
therefrom, one-eighth (1/8th), at the market price at the well, (but, as to gas sold by Lessee, in no event more than one-eighth (1/8th) of the
proceeds received by Lessee from such sales), for the gas sold, used off the premises, or in the manufacture of products therefrom, said payments
to be made monthly. Where gas from a well producing gas only is not sold or used, Lessee may pay or tender as royalty One Dollar ($1.00) per
year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the Lessee shall commence to drill a well
within the term of this lease or any extension thereof, the Lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or
gas, or either of them, be found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years

first mentioned.

If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for
shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells of
Lessor.

When requested by Lessor, Lessee shall bury Lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now located on said premises without written consent of Lessor.

Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to
their heirs, executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the
Lessee until after the Lessee has been furnished with a written transfer or assignment or a true copy thercof. In case Lessee assigns this lease, in whole or in part,
Lessee shall be relieved of all obligations with respect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described
premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not
be terminated in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Order, Rule or Regulation.
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Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any time to redeem for
2ss0r, by payment any mortgages, taxes or other liens on the above described lands, in the event of default of payment by Lessor, and be subrogated to the rights of the
)lder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the
emises described herein, in so far as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or
.ases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so
.to promote the conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one
wother and to be into a unit or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 160 acres each in the event of a gas
ell. Lessee shall execute in writing and record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and
:scribing the pooled acreage. The entire acreage so pooled into a tract or unit shall be treated, for all purposes except the payment of royalties on production from the
yoled unit, as if it were included in this lease. If production is found on the pooled acreage, it shall be treated as if production is had from this lease, whether the well
“wells be located on the premises covered by this lease or not. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so
»oled only such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the
tal acreage so pooled in the particular unit involved.

Lessee, its successors and assigns, shall have the sole and exclusive options, but not the obligation, ending upon the expiration date of the primary or
condary term of this lease, to elect to extend the term of all or any part of said lease for a term of two (2) years by tendering to Lessor hereunder the sum of $20.00 per
't mineral acre owned by Lessor and selected by Lessee. Lessee shall file an Affidavit of Extension in the records of Barton County, Kansas, upon its election to
rercise the foregoing option.

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written.

Alvin F. Slattery 4

[ATE OF Kansas

JUNTYOF #eord

A
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on th1s4 day of Qb"auﬁ , 2008, personally appeared
lvin F. Slattery, a single man

y Commission Expires: ﬁ,céé(s'{‘a’? S, QOO? &/wb ;gédﬁh/

Notary Public: <

Address: NOTARY PUBLIC - State of Kansas
_ BARB SLAGLE
1 My Appt. Exp. o
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AMENDMENT TO OIL AND GAS LEASE

For good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, LaNORA F. BARNES, SOLE SURVIVING TRUSTEE OF THE LaNORA F. My &
BARNES KANSAS INTER VIVOS TRUST, dated April 28, 1977, or the successor trustees, Ao «
hereinafter called “LESSOR’, and L. D. DAVIS, hereinafter called “LESSEE", do hereby modify the ¢
terms and conditions of a certain oil and gas lease between the parties, recorded in Book 616,
page 9290, in the office of the Register of Deeds of Barton County, Kansas, as follows:

1. Lessor does hereby agree that the oil and gas lease dated February 17, 2012, and
recorded in Book 616, page 9290, covering the Northwest Quarter (NW/4) of Section Twenty-one
(21), Township Eighteen (18) South, Range Fourteen (14) West, Barton County, Kansas, shall be
amended as follows:

The following clause shall be inserted into said lease:

“Lessee, at its option, is hereby given the right and power to pool or combine into
one or more units the land covered by this lease, or any portion thereof, with other
land covered by another lease, or leases when, in lessee’s judgment, it is necessary
or advisable to do so in order to properly develop and operate said lease premises
so as to promote the conservation of such minerals in and under said land, such
pooling to be in a unit or units not exceeding 40 acres each in the event of an oil
well, or into a unit or units not exceeding 640 acres each in the event of a gas
and/or condensate or distillate well, plus a tolerance of ten percent (10%) to
conform to Governmental Survey quarter sections. Lessee shall execute in writing
and file for record in the county in which the land is situated an instrument
identifying and describing the pooled acreage. The entire acreage so pooled into
a unit or units shall be treated for all purposes, except the payments of royalties on
production from the pooled unit, as if it were included in this lease. If production is
found on any part of the pooled acreage, it shall be treated as if production is had
from this lease whether any well is located on the land covered by this lease or not.
Any well drilled on any such unit shall be and constitute a well hereunder. In lieu of
the royalties elsewhere herein specified, lessor shall receive on production from the
unit so pooled only such portion of the royalty stipulated herein as the amount of his
net royalty interest therein on an acreage basis bears to the total mineral acreage
s0 pooled in the particular unit involved.”

2. In exchange for Lessor’s execution of this Amendment, Lessee agrees to drill a test
well on a unit consisting of a portion of the above lease and a portion of the lease also held by
lessee covering the Northeast Quarter (NE/4) of Section Twenty-one (21), Township Eighteen (18)
South, Range Fourteen (14) West, Barton County, Kansas. Further, lessee agrees that the above
amendment shall apply to the single test well to be drilled by lessee during 2013. Lessor is not
consenting to the creation of any units other than the single unit contemplated by the drilling of the
initial test well.

3. In all other respects said oil and gas lease shall remain unchanged.

Executed this Z %ayof ﬁjz/jﬁ/ , 2013.
{Dose 7 Ao, Jpuiloo-

“‘LESSOR”: LaNora F. Barnes, sole surviving trustee of the
LaNora F. Barnes Kansas Inter Vivos Trust,
dated April 28, 1977, or the successor trustees

“| ESSEE: o QE, ol Cegrd,

L. D. Davis
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Page 2 - Amendment to Oil and Gas Lease

STATE OF KANSAS, COUNTY OF BARTON, ss:

The forgoing instrument was acknowledged before me this / day of iL';g ﬂ i,
2013, by LaNora F. Barnes, sole surviving trustee of the LaNora F. Barnes Kansas Inter Vivos
Trust, dated April 28, 1977, or the successor trustees.

Ki /Eu‘( D . D,,{ W eas

Notary Public

My appointment expires: ;o .G - 206 l’\[

Veese |

g \ i

LT Yk R ¥ i
& N

STATE OF KANSAS, COUNTY OF BARTON, ss:

2013, by L. D. Davis.

The forgoing instrument was acknowledged before me this ﬁ[ day of FEM%

W/@\/

Notary Public




RESISTER OF DEEDg

~P6M WIRNKEY BARTON COANTY,
R Book: 617 Page: 513"(5
ecelpt #: 117749 Total Fees: $8,00

EXTENSION OF OIL & GAS LEeAw Recorded: 1/18/2013 10:57:29

WHEREAS, Shelby Resources, LLC is the owner and holders of-an oil and gas lease
dated February 4, 2008, which was executed by Collene C. Schneider, a single woman, as
Lessor, to Shelby Resources, LLC as Lessee, covering the following described lands inBees
County, State of Kansas, to-wit:

TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6TH P.M.
Section 21: SEV4

such lease having been recorded in Book 614, Page 6606 of the records of said county; and,

WHEREAS, the primary term of said lease expires on February 4, 2013, and it is the
desire of the said owners and holders and of the undersigned that the term of said lease be
extended.

NOW, THEREFORE, the undersigned, for and in consideration of Ten Dollars, and
other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, do hereby agree that the original term of said lease be and is hereby extended,
with the same force and effect as if such term had been originally expressed in such lease, for
a period of six (6) months from the aforesaid original expiration date thereof, and for as long
thereafter as oil, gas or other hydrocarbons is produced as provided in said lease; subject,
however, in all other respects, to the provisions and conditions of said lease and/or terms of
any modification or amendment; provided, however, that the consideration for this extension
includes the delay rental, if any, which would become payable on said original expiration date
because of this extension.

The undersigned acknowledge that said lease is valid and in full force and effect and
for such purpose the undersigned hereby grant, lease and let to the aforesaid owners and
holders all of the interest of the undersigned in the above described lands upon the same
terms, conditions and provisions as are contained in said lease as extended hereby, and by
any amendment heretofore executed, and for such purpose the rights of dower and/or
homestead in such lands are hereby released.

This extension of oil and gas lease shall be binding upon and shall inure to the benefit
of the aforesaid owners and holders and of the undersigned, their successors, personal
representatives and assigns.

IN WITNESS WHEREOF, this instrument is executed on this [Q& day of January,

2013.
oy (ol (SPAL

“Collene C. Schneider, a single woman

State of Kansas
County of PBQxTo-w\.

The foregoing instrument was acknowledged before me this _| fZ!ﬁ day of January,
2013, by Collene C. Schneider, a single woman.

WITNESS my hand and official seal.

My commission expires: - /3 20/& Notary Public L

Numsrical
& Cross_ Qo
State of Kansas -Notary Public 0C Book_ .
Bemadine M. Prosser Pizt BoOH o

My Com ission Expires ;Z-/Z_OZO/é Wilitary Book .

Art of inc Bock .
Scanned .
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AFFIDAVIT OF LEASE EXTENSIOI!ﬁfﬁJsm

9

,,,,,,,
X3 2y

George O. Mallon, III, being duly sworn, deposes and says:

1. That he is the Attorney-m—F act for Shelby Resources LLC, a Colorado lelted L1ab1hty
Company and is authorized by such company to make this affidavit;

2. That Shelby Resources, LLC is the lessee or the owner of an interest in the oil and gas-
leases (the “Leases™) set forth and described on Exhibit “A” attached hereto and made a
party hereof, which Leases are situate in Barton County, Kansas;

3. That the Leases or amendments thereto provide that the lessee thereunder shall have the
sole and exclusive option to extend the primary terms of the Leases for a period of two (2)
years by tendering certain monies to the lessors under the Leases;

4. That Shelby Resources, LLC, as lessee under the Leases, has exercised its option to
extend the primary terms of the Leases, has tendered to the lessors under the Leases all
required funds, and that the primary terms of the Leases have thereby been extended as
provided in the Leases or amendments thereto as to the lands described on Exhibit “A.”.

Further affiant saith not.
SHELBY RESOURCES, LLC miox
NumencalL
Cross__tﬂ,__m
/ DC Book______
by 25 e
George ‘O/ﬁ allon, I . Military Book .
2 i Art of Inc Book__
Attorney-in-Fact Scanaed______
State of Colorado )
) ss.
County of Jefferson )

The foregoing instrument was acknowledged before me this 11th day of February, 2011,
by George O. Mallon, ITI, as Attorney-in-Fact for Shelby Resources, LLC. Witness my hand and
official seal.

[ JOHNF. smgsglN, IR, \
Notary Public
State of Colorado Q‘\

My commigsiepesspinesyy 29, 2013 Notary Pubﬁ
1292012 /
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EXHIBIT “A”
- Page 1 of 2

LESSOR DATE RECORDED DESCRIPTION OF LANDS AFFECTED

Collene C. Schneider, a single woman  2/04/2008 614/6606 TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6™ P.M.
Section 21: SE%

Shirer Well Servicing Co., Inc. 02/13/2008 614/6609 TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6™ P.M
Section 17: SE%

Shirer Well Servicing Co., Inc. 02/13/2008 614/6608 TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6™ P.M.
Section 17: SWY%

Ray Slattery, et ux 2/01/2008 614/6631 TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6™ P.M.
Section 16: SWY%

Don Slattery, a single man 2/01/2008 614/6629 TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6™ P.M.
Section 16: SWY% _

Ray Slattery, et ux 2/01/2008 614/6632 TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6™ P.M,
Section 16: NW%

Don Slattery, a single man 2/01/2008 614/6630 "TOWNSHIP 18 SOUTH, RANGE 14 WEST, 6™ P.M.

. Section 16: NW%
Alvin Slattery, a single man 2/01/2008 614/6616 TOWNSHIP 18 SOUTH, RANGE 14 WEST. 6™ P.M.

Section21: SWY%
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Page 2 of 2

EXHIBIT “A”
LESSOR DATE - NHOO—NUHU DESCRIPTION OF LANDS AFFECTED
Robert Morgenstern, et ux 2/01/2008 614/6622

Barton County, Kansas

TOWNSHIP 18 SOUTH. RANGE 14 WEST, 6™ P.M.
Section 17: NW¥%, LESS AND EXCEPT the following
described tract: Commencing at a point on the West line
of said Section and 1900.0 feet South of the Northwest
corner of said Section as a point of beginning; thence East
at right angles a distance of 326.7 feet; thence South and
parallel with the West line of said Section a distance of
400.00 feet; thence West 326.7 feet; thence North a
distance of 400.00 feet to the point of beginning.
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OIL & GAS LEASE

AGREEMENT, Made and entered into the 4th  day of February, 2008, by and between Collene C. Schneider, a single woman, whose mailing
address is 227 Hoisington Street, Susank, KS 67544, hereinafter called Lessor (whether one or more), and

SHELBY RESOURCES, LLC, 1658 Cole Boulevard, Suite 205, Lakewood ,CO 80401, hereinafter called Lessee:

Lessor, in consideration of Ten and more Dollars ($10.00) in hand paid, receipt of which is hereby acknowledged and of the royalties herein provided and of
the agreements of the Lessce herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling,
mining and operating for and producing oil, liquid hydrocarbons, all gases and their respective constituent products, injecting gas, water, other fluids and air into
subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone Ijk$and g8z §tiictures and things thercon to produce, save, take care of,
treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and thei % ectivg ogns,tjm_cnt.,prgd}mt,s and other products manufactured therefrom,
and housing and otherwise caring for its employees, the following described land, togethe any rev‘em?ﬁifi}y}ﬁghfs “and ‘after-acquired interest, therein situated in
County of Barton, State of Kansas described as follows, to-wit: BN L GOV LT R g

TOWNSHIP 18 SOUTH, RANGE 14 WEST OF THE 6™ PRINCIPAL MERIDIAN
Section 21: SE/4

containing  160.00 acres, more or less, and all accretions thereto.

Subject to the provisions herein contained, this Iease shall remain in force for a term of Three (3) years from this date (called “primary term™), and a3 long
thereafter as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is poo%gt )

In consideration of the premises the said Lessee covenants and agrees:

1 To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal one eighth (1/8th) part
of all oil produced and saved from the leased premises.

2 To pay Lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products
therefrom, one-cighth (1/8th), at the market price at the well, (but, as to gas sold by Lessee, in no event more than one-¢ighth (1/8th) of the
proceeds received by Lessee from such sales), for the gas sold, used off the premises, or in the manufacture of products therefrom, said payments
to be made monthly. Where gas from a well producing gas only is not sold or used, Lessee may pay or tender as royalty One Dollar ($1.00) per
year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the Lessee shall commence to drill a well
within the term of this lease or any extension thereof, the Lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or
gas, or either of them, be found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years
first mentioned.

If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for
shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells of
Lessor.

When requested by Lessor, Lessee shall bury Lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now located on said premises without written consent of Lessor.

Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is 'assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to
their heirs, executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the
Lessee until after the Lessee has been furnished with a written transfer or assignment or a true copy thereof. In case Lessee assigns this lease, in whole or in part,
Lessee shall be relieved of all obligations with respect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described
premises and thereby surrender this lease as to such portion or portions and be rel ieygg, gf all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Fede;ﬂ gl%d State Laws, Executive Orders, Rules or Reguiations, .and this lease shall not
be terminated in whole or in part, nor lessee held liable in damages, for failure to com%ky therewith, if compliance is prevented by, or if sueh failure is the result of, any
such Law, Order, Rule or Regulation. SAE :



Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessee shall have the right at any time to redeem for
Lessor, by payment any mortgages, taxes or other liens on the above described lands, in the event of default of payment by Lessor, and be subrogated to the rights of the
holder thereof, and the undersigned Lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the
premises described herein, in so far as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or
leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so
as to promote the conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one
another and to be into a unit or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 160 acres each in the event of a gas
well. Lessee shall execute in writing and record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and
describing the pooled acreage. The entire acreage so pooled into a tract or unit shall be treated, for all purposes except the payment of royalties on production from the
pooled unit, as if it were included in this lease. If production is found on the pooled acreage, it shall be treated as if production is had from this lease, whether the well
or wells be located on the premises covered by this lease or not. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so
pooled only such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the

total acreage so pooled in the particular unit involved.

Lessee, its successors and assigns, shall have the sole and exclusive options, but not the obligation, ending upon the expiration date of the primary or
secondary term of this lease, to elect to extend the term of all or any part of said Iease for a term of two (2) years by tendering to Lessor hereunder the sum of $20.00 per
net mineral acre owned by Lessor and selected by Lessee. Lessee shall file an Affidavit of Extension in the records of Barton County, Kansas, upon its election to

exercise the foregoing option.

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written.

X . ' X
Collene C. Schneider

STATE OF Kansas

COUNTY OF %A asor

Ve
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this /QT]} day of Eﬁg A lt n7 , 2008, personally appeared
Collene C. Schneider, a single woman

My Commission Expires: fbﬂ—‘— . 21 2 UO?

ofary Public:
paress: /‘Lb‘SrﬂLﬂA/ %

State of Kansas -Notary Public
Jeffrey R. Zoller
My Commission Expres_R( 2, Z0O]
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LL88-1
Form 88 (producers) Rev. 4-08 (Paid-up) OIL AND GAS LEASE ® LAND 8ERVICE CO.
Kans. ~ Okla. — Colo. — Texas
THIS AGREEMENT, Eatered into this 4th day of February . 2011
between __Floreine MBlankl-e;I-s“hm-—“:M ' a widow
5108 17t Stree : e:rr’gg& S |
Great Bend, Kansas 87530 hereinafter cailed Lassor,
ana L.D. Davis - #7 SW 26™ Ave. - Great Bend, Kansas 67530 , hereinafter called Lessee, does witness:

1. That leasor, for and in consideration of the aum of Ten and More Dellars ($10.00) in hand paid and of the covenants and agreements hemminafter
contained to be performed by the lessee, has this day grantad, leased, and I8t and by these presents does hereby grant, lease, and let exclusively unte
the lessee the herelnafter described iand, with any reversionary. rights therein. and with the right to unitize this lease or any part thereof with other oil and
gas teases as to all or any part of the lands covered thereby as hereinafter provided, for the purpose of carnrying on geological, geophysical and other
expioratory work thereon, including core drllling and the drilling, mining, and operating for, producing and saving all of the oil, gas, gas condensate, gas
distitate, casinghead gasoline and their respective constituent vapors, and alt other gases, found thareon, the exciusive right of injecting water, brine,
and other fluids and substances into the subsurface strata, and for constructing roads, laying pipe lines, building tanks, storing oil, building power
stations, electrical {ines and other structures thereon necessary or convenient for the economical operation of said land alone to produce, save, take
care of, and manufacture all of such substances, and the injection of water, brine, and other substances into the subsurface strata, said tract of land
being situated in the County of ______PARTON __ State of ____KANSAS ___ and described as follows, to-wit:

Township 18-South, Range 14-West
Section 21: The NE%

contalning 160 acres, more or (ess.

2. This lease shall remain in force for a term of Three (3) years from the effective date of February 4, 2011, hereinafter called the
“srimary term”. and as long thereaftar as oil, gas, casinghead gas, casinghead gasoline or any of the products covered by this laase is or can be
produced.

3. The Jessee shall deliver to lessor as royalty, free of cost, on the lease, or into the pipe line to which lessee may connect its wells the equal one-eighth
(178% part of all oil produced and saved from the teased premises, or at the {essee’s option may pay to the lessar for such ona-aighth (1/8™) royaity the
market price at the wellhead for oil of like grade and gravity prevailing on the day such oil is sold from storage tanks.

4. The lessee shall pay to the lessor, as a royalty, one-elghth {178™) of the proceeds received by the lessee from the sale of gas, gas condensate, gas
distillate, casinghead gas, gas used for the manufacture of gasoline or any other product, and all other gases, including their constituent parts, produced
from the land herain leased. If such gas is not sold by the lessee, lesses may pay or tender annually at or befare the end of aach vearly period during
which such gas ig not sold, as a shut-in royalty, whether one or more wells, an amount equal to five dollars per net mineral acre, and while shut in sald
royalty is so paid or tendered, it will be considered under all provisions of this lease that gas is being produced In paying quantities. The first yearly
pericd during which such gas is not sold shall begin on the date the first well is completed for production of gas.

5. This lease is a paid-up lease and may be maintained during primary term without further payments or drilling operations.

&. In the event said lessor owns a less interest in the above described Jand than the entire and undivided fee simple estate therein then the royalties
herein provided for shall be paid to said lessor only in the proportion which his interest bears to the whole and undivided fea; however, in the event the
title to any Interest in said land should revert to lessor. or his heirs. or his or their grantee, this lease shall cover such reversion.

7. The lessee shall have the right to uae, free of cost, gas, oll and water found on said land for its operations thereon, except water from existing welis of
the isasor. When required by leasor, the lesaee shall bury ita pipelines below plow depth and shall pay for damage causad by ita operationa to aaid land.
No well shall be drilled nearer than 200 feet to the house or barit now on said premises without wrilten consent of the lessor. Lessee shall have the right
at any time during the term of this léase and after the expiration or the abandonment of this [ease, shall remove ‘all machinery fixtures, houses, buildings
and other structures placed on said premises, including the right to draw and remove all casing.

8. If the estate of elther party hereto is assigned (and the privilege of assigning in whole or in part ia expressly allowed), the covenants hereof shall
extend to the heirs, devisees, executors, administrations, successors, and assigns, but no change or division in ownership of the land, or royaities,
hawever accomplished, shall operate to enlarge the obligations or diminish the rights of lesses, and no change of ownership in the iand or in the
royaities or any sum due under this lease shall be binding on tha lessee until it has been fumished with either the original recorded Instrument of
conveyance or a dufy cartified copy thereof, or a certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the
praceedings showing appointment of an administrator of the estate of any deceased cwner, whichever is appropriate together with alt original recorded
instrumants of conveyance or duly cestifled copies thereaf neceasary in showing a complete chain of title back to jvsaor of the full intecest claimed, and

ail advance payments of rentals made hereunder before receipt of said documents shall be binding on any direct or indirect ussignee, grantes, devises,
or administrator, executor, or heir of leasor.

9. If the leased premises are now or shall hereafter be owned in severaity or in separate tracis, the premises may nonetheless be developed and
operated as one lease, and all royalties accruing hereunder shall be divided among and paid to such separate owners in the proportion that the acreage
owned by each separate owner bears to the entire leased acreage. There shall be no obligations an the part of the lessee 1o offset wells on separate
tracts into which the land covered by the lease may now or hereafter be divided by sale, devizgse, descent or otherwige, or to furnish separate measuring
or receiving tanks.
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10. If after the expiration of the primary term, production of oil or gas should cease from any cause, this lease shall not terminate if lesgsee commencas
additiona! drilling or reworking operations within one hundred-twenty (120) days thereafter, or if at the expiration of the primary torm, oil or 9as is not
boing produced on said land, but lessee is then engaged in drilling or reworking operations thereon, then in either event, this lease shatll remain in force
g0 long as operations are prosecuted either on the same well or any other well thereafter commenced with no caessation of more than one hundred-
twenty(120) consecutive days, and if they result in production of oil or gas. this lease shall remain in effect so long thereafter as there is production of oil
or gas under ény proviaion of this lease.

11. Lessee may at any time surrender or cancel this lease in whole or in part by delivering or mailing such release to the lessor, or by placing same of
record In the proper county. In case sald lease IS surrendered and canceled as to only a portion of the acreage covered thereby, then all payments and
liabilities thereafter accruing under the tarms of said lease as to the partion canceled shall cease and terminate, but as to the portion of the acreage not
released the terms and provisions of this lease shall continue and remain in full force and effect for all purposes.

12, All provisions hereof, express or implied, shall be subject to ail federal and state laws and the orders, rulas, or regufations (and interpretations
thereof of all governmental agencies administering the same, and this lease shall not be in any way terminated wholly or partially nor shai) the lessee be
fiable in damages for failure to comply with any of the express or implied proviasions hereof if such failure accords with any such laws, orders, rules or
regulations (ot interpretations thereof). if lessee shauld be prevented during the Iast six months of the primary term hereof frorm drilting a well hereunder
by the arder of any constituted authorlty having jurisdiction therasover, the primary term of this lease shall continus unill six months after sald order is
suspended,

13. Lessee, at its optian, is hereby given the right and power ta pool or combine into one or mora units the land covered by this lease, or any portion
thereof, with ather lana covered by another lease, or {eases when, In lessee's judgment, it 15 necessary or advisable to do so In order to properly develop
and operate said lease premises so as to promote the conservation af such minerals in and under said land, such pocling te be in a unit or units not
exceeding 80 acres each in the event of an olt well, or into & unit or units not exceeding 640 acres each in the event of a gas and/or condensate or
distlitate well, plus a toferance of ten percent (1 0%) to conform to Governmental Survey quarter spctions. Leszee shall execute in writing and file for
racord in the county in which the jand is situated an instrument identifying and describing the pooled acreage. The entire acreage so poolad into a unit
or units shall be treated for all purposes, except the payments of royaities on production from the pooled unit, as if it were included in this lease. I
production is found on any part of the pooled acreage it shall be treated as i production Is had from this lease whether any well is ocated on the land
covered by this lease or not. Any well drillect on any such unit shall be and constitute a well hereunder. (n lieu of the royalties elsewhers herein
specified Lessor shall recoive on production from the unit so pooled only such portion of the royaity stipulated herein as the amount of hia net royalty
interest therein on an acreage basis bears to the total mineral acreage so pooled in the particular unit involved. Should a horizontal well be drilled, a unit
or units not exceeding 640 acres shall be used Yor the tand covered by this lease, or any portion thereof, with other land covered by another leage or
teases, Tor unitization of oli and/or gas.

14. This lease and all its terms, conditions, and stiputations shall extend to and be binding on all successors of said lessor and lessee.

(N WITNESS WHEREOF, we sign the day and year first above written.

reine M. Blankenship)

STATE OF KANSAS ) =
) ss. ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF __BARTON )
This instrument was acknowiedged to me on this ___4th ___ day of February , 2011
By: Floreine M. Blankenship, a widow
To me personally known to be the Identical persons who executed the within and foregoing instrument and acknowledged
to me that she executed the same as her free and voluntary act and deed for the purposes

therein set forth.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last above written.

Notary Public « State of Kansas
HUGH M. PROFFITT
A June 28, 2012

My Appointment Expires:

Notary Public o7 —
Print Name: Hugh M. Proffit
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	ExpectedSpudDate: 05/06/2013
	OperatorLicenseNumber: 31725
	OperatorName: Shelby Resources LLC
	OperatorStreetAddress1: 2717 Canal Blvd
	OperatorStreetAddress2: Suite C
	OperatorCity: HAYS
	OperatorStateName: KS
	OperatorZip: 67601
	OperatorZip4: 
	OperatorContactName: Chris Gotttschalk
	OperatorPhone: 785-623-1524
	ContractorLicenseNumber: 5142
	ContractorName: Sterling Drilling Company
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: NE
	Subdivision3: NW
	Subdivision2: NW
	Subdivision1Largest: SE
	Section: 21
	Township: 18
	Range: 14
	RangeDirection: West
	C1FeetNSFromReference: 2465
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 2015
	C1EastWestFromReference: East
	IrregularSection: Regular
	CountyName: Barton
	LeaseName: S-B Unit
	WellNumber: 1-21
	FieldName: Wildcat
	ProratedField: No
	TargetProducingFormation: Arbuckle
	NearestLeaseOrUnitBoundary: 175
	ElevationGL: 1929 Estimated
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 180
	DepthBottomUsableWater: 320
	SurfacePipeByAlternate: I
	LengthSurfacePipePlanned: 915
	LengthConductorPipeRequired: 
	ProjectedTD: 3600
	FormationAtTD: Arbuckle
	DrillingWaterSource: Well
	DrillingWaterSourceOtherText: 
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 05/06/2013
	KccOnlyC1District: 4
	KccOnlyC1API: 15-009-25838-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 340
	KccOnlyC1ApprovedBy: Rick Hestermann 05/01/2013
	KccOnlyC1ExpiresOn: 05/01/2014
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: I
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 10
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 3000
	CDP1Subdivision4Smallest: NE
	CDP1Subdivision3: NW
	CDP1Subdivision2: NW
	CDP1Subdivision1Largest: SE
	CDP1FeetNSFromReference: 2465
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 2015
	CDP1EastWestFromReference: East
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Drilling Mud
	PitLength: 75
	PitWidth: 75
	PitDeepestDepth: 5
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 2817
	DepthOfWaterWell: 122
	DepthToShallowestFreshWater: 23
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Drilling Mud
	NumberOfWorkingPitsUsed: 3
	AbandonmentProcedure: Alllow fluids to evaporate, let cuttings dry and then backfill.
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 05/01/2013
	KccOnlyCDPPermitNo: 15-009-25838-00-00
	KccOnlyCDPPermitDate: 05/01/2013
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: Chris Gottschalk
	ContactPhoneArea: 785
	ContactPhoneNumber: 623-1524
	ContactFaxArea: 
	ContactFaxNumber: 
	ContactEmail Address 1: 
	SurfaceOwnerName: Collene C Schneider
	SurfaceOwnerAddress1: 227 Hoisington Street
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Susank
	SurfaceOwnerState: Kansas
	SurfaceOwnerZip: 67544
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes
	KccOnlyC1API(2): 
	OperatorName(2): Shelby Resources LLC
	LeaseName(2): S-B Unit
	WellNumber(2): 1-21
	FieldName(2): Wildcat
	AcresAttributableToWell(2): 10 
	Subdivision4Smallest(2): NE
	Subdivision3(2): NW
	Subdivision2(2): NW
	CountyName(2): Barton
	Subdivision1Largest(2): SE
	C1FeetNSFromReference(2): 2465
	C1NorthSouthFromReference(2): South
	C1FeetEWFromReference(2): 2015
	C1EastWestFromReference(2): East
	Section(2): 21
	Township(2): 18
	Range(2): 14
	RangeDirection(2): West
	IrregularSection(2): Irregular
	IrregularSectionCorner(2): SE


