ForKcCuse: KaNsAS CORPORATION CoMMISSION 1150413  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 7/10/2013 Spot Description:
month day year SE__SE .NE _SE 5o 29 Tap 22 s r 2 [ Je[Xw

(QIQIQIQ) 1400 ) -

OPERATOR: License# 30606 1o feet from I:lN / S Line of Section

Name: _ Murfin Drilling Co., Inc. feet from E/ I:I W Line of Section

Address 1: 250 N WATER STE 300 is SECTION: [X]Regular [ ]iregular?

Aqdre\f\lslczl-:HTA ks 67202 1216 (Note: Locate well on the Section Plat on reverse side)

glw P Shauna GunzelmanState. o T County: rogan

ontact Person: i
316-267-3041 Lease Name: Munk Unit well #: 1-29

Phone: NA
Field Name:

CONTRACTOR: License#_ 30606 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Murfin Drilling Co., Inc.

Target Formation(s): Lansing / Mississippian

Nearest Lease or unit boundary line (in footage): 1200

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec nfield [XMud Rotar Ground Surface Elevation; 3011 Surveyed feet MSL
| I u
I:lGas DStorage HPOOl Ext I:lA"' Rotaryy Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - #ofHoles |_|other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: 1580

Surface Pipe by Alternate: I:ll ||

Length of Surface Pipe Planned to be set: 300

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 4800
Original CompletionDate:_ Original Total Depth: Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

6¢

A)

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-109-21197-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 07/08/2013 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 07/08/2014 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL ze

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

API # 15 - 15-109-21197-00-00

Side Two

1150413

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Murfin Drilling Co., Inc.

Location of Well: County: Logan

feet from ‘ E /l:l] W Li

Lease: Munk Unit 1400
Well Number: 1-29 100
Field: NA Sec.29 Twp. 12

Number of Acres attributable to well:
QTR/QTR/QTR/QTR of acreage: _SE

S. R.32 []e

Is Section: Regular or I:l Irregular

feet from N / S Line of Section

ne of Section

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).

You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
------ Electric Line Location
== | case Road Location

e © .G 100ft.

EXAMPLE

1980’ FSL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1400 ft.

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION ComMmissION 1150413 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name:  Murfin Drilling Co., Inc. License Number: 30606
operator Address: 250 N WATER STE 300 WICHITA KS 67202

contact Person: Shauna Gunzelman

316-267-3241

Phone Number:

Lease Name & Well No.: Munk Unlt 1-29 Pit Location (QQQQ):
Type of Pit: Pit is: SE SE NE SE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 29 Twp. 12 R. 32 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1400 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 100 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
7100 (bbls) Logan County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
Yes | | No [ Yes No Bentonite & other solids from drilling operations self seal pits
100 100

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet) [ | N/A: steel Pits

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 55 feet.
Source of information:
3672 feet Depth of water well 65 feet D measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Bentoni
Producing Formation: Type of material utilized in drilling/workover: entonite
4

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

Number of working pits to be utilized:

Abandonment procedure:

Allow pits to evaporate untill dry
then backfill when conditions permit

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

07/08/2013

Date Received: Permit Number:

KCC OFFICE USE ONLY

15-109-21197-00-00 )
Permit Date:

D Liner D Steel Pit

07/08/2013

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1150413

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 30606

Murfin Drilling Co., Inc.

Name:

Address 1: 250 N WATER STE 300

Address 2:

city: WICHITA state: XS zjp. 67202, 1216
Contact Person: Shauna Gunzelman

phone: ( 316 ) 267-3241 o |

Email Address:

Well Location:

SE SE NE_SE Sec. 29 Twp. 12 S. R. 32 EIEasWest

County: Logan
Munk Unit

1-29

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name: J0seph Munk

Address 1: 3117 Ute

Address 2:

City: Oakley State: KS Zip: 67748

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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FORM 88 ~ (PRODUCER'S SPECIAL) (PAID.UP)

. Reorder No. I(Tall_sas Blue Prlnt
1A B S Weitn 3L
/51;,,% - OIL AND GAS LEASE SRR,
AGREEMENT, Made and entered into the 150 day of September 2006
by and between Joseph R. Munk a single person
whose mailing addrew in 3117 Ute ~ Oakley, KS 67748 herei called Liseor (whether anc ar more),

and —_E‘mk.EEﬂ!!]ﬂm,_LIpC‘ - 2110N, 1184 K‘.Cl

culler Lessee:

Lessor, in consideration of ___ 160 204 more Dollars (5. 10.00 & more | . pald, recelpt of which

Ls here acknowledged and of the royalties herein provided and of the ag, of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose
b I and other means, prospecting drilling, mining and of for and ducing oil, liquid hydrocarbons, all gases, and their respective

wmhucm prudu:a injecting sa.s. wa:u. other fluids, and air into subsudace strata, laying pipe lines, amdng ail, bulld.lng tanks, power stationa, wlephonc lme.:. and other structures
and thinga thereon to produce, save, take carc of, treat, manufacture, process, store and said oil, liquid hyd gases and their resp d and other
products manufactured therefrom, a i:aéhousins and otherwise cadng for is employees, the f e land. tog with any y rights and after-acquired interest,
therein situated In County of _— . State of _ v described as follows to-wit:

Townghip; 12-South, Range: 32-West
Section 28: SW/4

o0 00K oo K 160
In Section Township Range and ini neres, more or Jess, and all

aceretionx thereto, Three (3)
Subject to the provisions hervin contained, this lease shall remain in force fora termof —* ° yeors from this date (called "primary term™, and og long theveafter
ay oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from snid land or lnnd with which snid land is pooled.

In consideration of the premises the said lessee covenants and agreca: (M16)
1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessce may connect wella on snid land, the rqu.ulmm-{l*}pnﬂ. of oll oil produced and saved

from the leased premises. : remsirtoonits (316)
2ad. To pay lessor for gos of whatsoever nature ar kind produced and sold, or barm i, or used in the fi of any prod heref, et
ot the market price at U‘vf well, (bat, as to Fas uu]d by lessee, in no event more than m&%f the proceeds received by lessee frim guch salew), for the gos sold, veed off the
i or in the of said ta to be made monthly, Where gan from a well producing gas only ia not sold or used, lessee may pay or tender
a8 N_Vu!t_‘f One Dnlhn‘ (S1.00} per yruv per net mineral acre retoined heresnder, and if such pnyment or tender in mnde it will be conwidered that gos is being produced within the
g of the
This lease may be maintained during the primary term hercof without further p or drilling operatione, IT the lessee shall commence to drill o well within the term

of this lease or any extension thereof, the lesace shall have the right to deill such well to eompletion with reasonable diligenee and dispateh, and if oil or gos, or cither of them, be
found in paying quantities, this lease shall continde and be in force with like effect a8 if soch well hod been completed within the term of years first mentioned.

If said lessor owna n less interest fn the above deseribed land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said Jeasor only in the proportion which lessor's interest beors to the whele and undivided fee.

Lessec shall have the right to use, free of cost, gas, oil and water produced on spid land for lessee’s operation meun‘. excupt water from the wells of lessor.
When requested by lessor, lessee shall bury lessec’s pipe lines below plow depth,

Mo well sholl be drilled nearer thon 200 feet to the house or barn now on said premises without written consent of lessor.

Lessce whall poy for damages enusod by lessee’s operations to growing erops on said land,

Leseee shall have the right at any time to remove all mw:him.-ry and fixtures placed on soid premises, ineluding the right to draw and remove cosing,

If Ihe entate of vither party hereto is assigned, ond the priviloge of assigning in whole or in part iv expressly allowed, the covenants hereof sholl extend to their heirs,
or nsgigng, but ne change i in the ownerahip of the land or assignment of rentals or rovalties shall be binding on the lessee until after the
lessee hos been furnished mLh a written transfer or assignment or o true copy thereof, In cose leasee asnigns this Jeose, in whole or in part, lessce sholl be relieved of all obligations
with respect to the assigned portion or jons arising sut to the date of assignment.

Lessee may ot any time execute and deliver to leasor or place of record o release or releasos covering noy portion or portions of the above described ics and thereby
surrender this lense au to such portion or portions and be relicved of all obligations as te the acreage surrendercd,

All exprosw or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
in whole or in part, nor leasee held linble in damoges, for failure to comply therewith, if compliance is prevented by, ov if such failure is the result of, .any such Law, Order, Rule or
Regulation.

Lessor hereby warrants and agrees to defend the title to the londs herein deseribed, and agrees that the lessce shall have the right ot any time to redeem for lessor, by payment
any mortgages, taxes or other liens on the above described lands, in the event of default af payment by lessor, and be subrogated to the rights of the holder thereof, und the under-
signed lessors, for themselves and their heira, successors and assigns, hereby wurrender and release all right of dower and h stend in the i hervin, in 8o far
ok anid right of dower and homestead may in any way affect the purposes for which this leasc is mude, as recited herein.

Lessec, at its option, is I!mby given the n:ht ond power to pml ar cnmbme the acreage covered by this leose or any portion thereof with other land, lease or leases in the
immedinte vicinity thereof, when in lessee's j it in ¥ to do 0 in order to properly develop and operate said lense premises so ng to promote the
conservation of oil, gus or other minerals in and under ond thot may be pmdumd from said premises, such pooling to be of trocts contiguous to one anether and to be into o unit
or units not exceeding 40 acres each in the event of an oil well, or inte o unit or units not exceeding 640 acrea each in the event of 2 gas well. Lessee whall exceute in writing and
record in the conveyonce records of the county in which the land herein leased in situated an i ing and ibing the pooled acreage, The entire acreage 8o
pooled into o tract or unit shall be treated, for all purposes excepl the payment of royaltios on production from the pooled unit, ax if it were included in this lease, IT production is
found on the pooled acreage, it shall be treated as if producltion is had from this lense, whether the well or wells be Jocated on the premises covered by this lease or not, In lieu of the
royalties elsewhere hercin specified, lessor shall receive on producltion from o unit so pooled only such portion of the rovalty stipulnted herein as the amount of his acreafe
placed in the unit or his royalty interest therein on nn acreage basis benrs to the total acreage so pooled in the particular unit involved.

See rider attached hereto and made a part hereof.

IN WITNESS WHEREOF, the undersigned execute this instrument au of the day nnd _vmw ﬂrufnbwg written,
Witnesses:

h R Munk
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and ___

My commission expires
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ACKNOWLEDGMENT FOR CORPORATION (KsOkColNe)

The foregoing instrument was acknowledged before me this
by

day of

of

corporation, on behalf of the corporation.

My commission expires

Notary Public



RIDER

1. This rider is a part of that certain oil and gas lease dated 15 September, 2006 between Joseph R, Munk, a
single person, and Funk Petroleum, LLC to which it is attached and covers the following described real estate:
SW/4 section 28 — T12South — R32West in Logan County, Kansas, to the extent as if the provisions hereof had
originally been written in said lease. In the event of conflict between the lease provisions and the provisions
provided in this Rider, the provisions of this Rider shall be binding.

2. All references in the lease to 1/8® as it relates to royalty or payment to the Lessors shall be deleted and
replaced with 3/16ths.

3. If at the end of the primary term, this lease is not otherwise continued in force under the provisions hereof,
this lease shall expire, unless Lessee on or before the end of the primary term shall pay of tender to Lessor, the
sum of $10.00, multiplied by the number of net mineral acres owned by Lessor in the land above described and
then subject to this lease, and subject to the other provisions of this lease, the primary term shall be extended
for an additional term of two(2) year from the end of the primary term hereof.

Lol 1t 77

& Joseph R. Munk




FORM 88 — (PRODUCER'S SPECIAL) (PAID-UP)

63U (Rev. 199 o115 K’&Eé'&i“:l:’g?:“g“?
. 1993) 2 344
ﬁ - OIL AND GAS LEASE e o S
/L) c;l') AGREEMENT, Made and entered into the ___ 150" day of September 2008
1L by and between Joseph R. Munk a single person

3117 Ute - Oakley, KS 67748

whoae maoiling addross js R — hereinafter called Lessor (whether one or mare),
ant Funk Petroleum, LLC. - 2110 N. 1184 Rd., - Eudora, KS 66025

— L innfier enller Loswee:

Lesscr, in ideration of Ten and more Diallars (5 10. 00 & mmﬁn hand paid, receipt of which

is here ack ledged and of the fties herein provided and of the of the lessee herein contalned, hereby grants, leases and Ie,t.s e:odusuw.lvumo lessee for the purpose

of Investigating, e::phnns by geophysical and otbcr means, prospecting delling, mining and operating for and ducing oil, liquid b all gases, and thelr respective

constituent products, injecting gas, water, other fluids, and air into subsudace stra, laying pipe lines, storing oil, hui]dd.ng tanlu, powﬂ'audaﬂa. telephone lines, and other structures
and Ihl.np.s thereon 1o pmduae. save, take care of, reat, manufacture, process, stare and trnspornsaid oi uid hydrocarbons, gases and thelr respeclive constituent products :nd. other
f: heref 15 housing and otherwise cadng for lts employees, the following dcaﬁgcngasnd. her with any y rights and after-acquired inerest,

|.'hcre1n sitated in Couaty of State of described as follows wo-wit

Township; 12-South, Range: 32-West
Section 29: Part of the $/2 as described in the attached Rider

300K 300C XXX ' L1434
Inn Section T hip Range and ini neres, more or less, and all
seccretions thereto, Three (3} .
__ Subject to the provisions herein contained, this lease shall remain in force fora termof — * ©  yeora from this date (called “primary term™). and a3 long thereafter
an oil, liquid hydrocarbons, gox or other respective constituent produets, or any of them, is produced from snid land or land with which said land is PMh‘d

In consideration of the premiwes the said lessee covenants ond agrees: threc-aictosntha (371
1st. To deliver to the credit of Jessor, free of cout, in the pipe line to which lessee may conneet wells on raid land, the equal mMpurl of all oil produced and saved
from the lensed premises, throe-tixtecaths (3716)
2nd. To pay lessor for gow of whatsoever nature or kind duced and sold, or uskdcoitevolpiddiies, or used in the 1 theref!
ot the market price ot lhl.‘ well, (but, ud to gax nnld by lmw, in no event more th ssstwbidihof the da reccived by lessee from uuch unleu]. for the gas sold, vsed off the
or in the cture of aid p to be made monthly. Where gos from o well producing gos only is not sold or used, Jesser may pay or tender
s marultyfl)dr:z Dollar ($1.00) per year per net mlm.'rnl acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
o
This lense moy be maintained during the primary term hereof without further t or drilling ati If the lessee shall commence to drill o well within the term

of this lease or any extension thereef, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gax, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well hod been completed within the term of years first mentioned.

If snid leasor owns a less intorest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said Jessor only in the proportion which lessor's interest bears to the whale and undivided fee,

Lessee shall have the right to use, free of cost, gas, oil and water preduced on said land for lessee's operation thercon, except water from the wells of Jessor,
When requested by lessor, lessee shall bury lessce's pipe lines below plow depth.

No well shall be drilled nearer than 200 fect to the house or barn now on said premises without written consent of Tessor,

Lessee shall pay for damages enused by lesace’s operations to growing crops on snid land,

Lessee shall have the right at any time to remove all mnchinery and fixtures placed on aaid premises, including the right to draw and remove casing,

If ﬂ'v.- estate of either party heroto is igned, and the p ge of assi in whele or in part is expressly allowed, the covenants hereof shall extend to their heirs,
or assigns, but no change in the ownership of the land or assignment of rentals or myn]hcﬂ shall be binding on the leasee until after the
Jewsee has been furnished with o written transfer or ussignment or a true copy thereof, In ease lessee nesigns this lease, in whole or in part, Jessee shall be relieved of all obligations
with reapoct to the assigned portion or i arising sub ta the dote of assignment,

Lessee may at any time exeeute and deliver to lossor or place of record a release or relenses covering any portion or iona of the above d
surrender thia lease os to such portion or portions and be relicved of oll obligations as to the acreage surrendered.

All exprees or implied covenants of this lease shall be sabject to all chtml and Sm.c Laws, Exceutive O‘N‘m. Rules or Regulations, and this lease shall not be terminated,
in whole or in part, nor lessee held liable in damages, for failure to comply th ith, if is p i by, or if such fpilure ix the result of, any such Law, Order, Rule or
Regulation,

and thereby

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the rght ot any time to redeem for lessor, by payment
any mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights on.‘m holdvr ﬂm'eod' and the ender-
signed lessors, for themselves and their heirs, successors ond nssigns, hereby surrender and release all right of dower and h tead in the ibed herein, in so far
a8 snid right of dewer and homestead may in any way affect the purposcs for which this lease is made, as recited herein,

Lesuoe, at its option, is hereby given the right and power to pool or combine the acreage covered by this Jense or any portion thereof with other land, lease or loases in the
immedinte vicinity thereof, when in lessec’s judgment it is necessary or advisoble to do so in order to properly develop and operate said lease premiscs 8o a8 to promote the
conservation of eil, gas or other minerals in and under and that may be produced from snid premises, such poeling to be of tracts contiguous to onc another and to be into a unit
or unita not excreding 40 ucres each in the event of an oil well, or into o unit ot wnita not execeding 640 acres each in the cvent of o gas well, Lessce shall exconte in writing and
record in the conveyance records of the county in which the lond herein leased is situnted an mstrumen: identifying and describing the pooled acreage. The entire acreage oo
poalid into a tract or unit shall be trented, for all purposes excepi the p of iet on ion from the pooled unit, us if it were included in this lease. IT production is
ﬁiunr-l on the pooled aereage, it shall be treated aw if producition is had from this Il:ﬁe. whether the well or wells be located on the premises covered by this lease or not. In Jiew of the

hercin ified, lessor shall veceive on producltion from a unit wo pooled only soch portion of the royalty stipulated herein ns the amount of his acreage
placed in the unit or his royalty interest thevein on an acreage basis boars to the total acreage so pooled in the particular unit involved.

See rider attached hereto and made a part hereof.

IN WITNESS WHEREOF. the undersigned execute this inst as of the day and yeor first above written, .
Witnesses:

ToF%h & Munk  SS% -
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The for_:;gaing instrument was acknowledged before me this ) day of SQ{’H’(’N\M Laohls |
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STATE OF
COUNTY OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
The foregoing instrument was acknowledged before me this e day of
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My commission expires

Notary Public

STATE OF —.

COUNTY OF
The toregoing instrument was acknowledged before me this day of

hy and

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

My commission expires

Notary Public

STATE OF
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Notary Public
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STATE OF
COUNTY OF ACKNOWLEDGMENT FOR CORPORATION (KsOkColNe)}
The foregoing instrumént was acknowledged before me this day of _ —ae
by —
of 2B

corporation, on behalf of the corporation.

My commission expires

Notary Public



RIDER

1. This rider is a part of that certain oil and gas lease dated 15 September, 2006 between Joseph R. Munk, a
single person, and Funk Petroleum, LLC to which it is attached and covers the following described real estate:
Part of the S/2 of section 29 — T12South — R32West in Logan County, Kansas, to the extent as if the provisions
hereof had originally been written in said lease. In the event of conflict between the lease provisions and the
provisions provided in this Rider, the provisions of this Rider shall be binding.

2. The tract or parcel of land in the S/2 of section 29 - T12South — R32West, Logan County, Kansas is as
follows: Commencing at a point on the West line of Section 29 — T12South — R32West, which is 1880 feet
North of the Southwest Corner of Section 29; thence in an easterly direction 3200 feet to a point which is 1848
feet North of the South line of Section 29; thence in a Southeasterly direction a distance of 429 feet to a point
which is 1543 feet North of the South line of Section 29; thence in a Southeasterly direction a distance of 760
feet to a point which is 785 feet North of the South line of Section 29; thence in an Easterly direction a
distance of 1122 feet to a point which is 772 feet North of the South line of Section 29; thence in a Southerly
direction a distance of 780 feet to the South line of Section 29; which is 4778 feet East of the Southwest
Corner of Section 29; thence East along the South line of Section 29 to the Southeast Corner of Section 29,
thence North along the East line of Section 29 to the Northeast Corner of the South Half of Section 29; thence
West along the North line of the S/2 of Section 29 to the Northwest Corner of the South Half of Section 29;
thence South along the West line of Section 29 to the point of commencing, containing 143.4 acres more or
less.

3. All references in the lease to 1/8™ as it relates to royalty or payment to the Lessors shall be deleted and
replaced with 3/16ths.

4, If at the end of the primary term, this lease is not otherwise continued in force under the provisions hereof,
this lease shall expire, unless Lessee on or before the end of the primary term shall pay of tender to Lessor, the
sum of $10.00, multiplied by the number of net mineral acres owned by Lessor in the land above described and
then subject to this lease, and subject to the other provisions of this lease, the primary term shall be extended
for an additional term of two(2) year from the end of the primary term hereof.

Joseph R. Munk
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	ExpectedSpudDate: 7/10/2013
	OperatorLicenseNumber: 30606
	OperatorName: Murfin Drilling Co., Inc.
	OperatorStreetAddress1: 250 N WATER STE 300
	OperatorStreetAddress2: 
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	OperatorStateName: KS
	OperatorZip: 67202
	OperatorZip4: 1216
	OperatorContactName: Shauna Gunzelman
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	LeaseName: Munk Unit
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	SurfacePipeByAlternate: II
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	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Bentonite & other solids from drilling operations self seal pits
	PitLength: 100
	PitWidth: 100
	PitDeepestDepth: 4
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 3672
	DepthOfWaterWell: 65
	DepthToShallowestFreshWater: 55
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	NumberOfWorkingPitsUsed: 4
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	ContactEmail Address 1: 
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	SurfaceOwnerState: KS
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