FOrKCC Use: 02013 KANsAS CORPORATION CommissioN 1163179 form et
EE:C'ZZ pate:. OIL & GAS CONSERVATION DIvISION Form must be Typed

Form must be Signed
sea? [ Jres [XIno NOTICE OF INTENT TO DRILL All blanks must be Filled
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 11/02/2013 Spot Description:
month day year
NE _NW _NW _SE gec 6 Twp. 16 s R. 34 DE ] w
(QIRIQIQ) 2570 ) ;
OPERATOR: Licenset# 3293 oot0 feet from I:l N/ S Line of Section
Name: Russell Oil, Inc. feet from E/ I:I W Line of Section
Address 1: PO BOX 8050 Is SECTION: Regular I:l Irregular?
AqdrezSD’j:OND oK - 73083 (Note: Locate well on the Section Plat on reverse side)
gw P LeRoy Holt Il s » e County: ¢t
ontact Person: i
405-752.7600 Lease Name: Carson-Edwards Unit well # 1
Phone: s ' American Beau
Field Name: ty
CONTRACTOR: License# 33793 Is this a Prorated / Spaced Field? [ Jres [X]no
Name: H2 Driling LLC Target Formation(s): _ tKC, Marmaton, Mississippi
. . i ; f . 70
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line _(m footage):
Ground Surface Elevation: _3143 Estimated feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
I:l . Water well within one-quarter mile: Yes No
Gas DStorage Pool Ext. I:lAlr Rotary ] o )
I:lDisposal ildcat ECable Public water supply well within onlzg'nle. Yes No
Seismic : # of Holes Other Depth to bottom of fresh water:
Other: Depth to bottom of usable water: _1600

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set; 310
Operator: Length of Conductor Pipe (if any):
Well Name: Projected Total Depth: 4850
Original CompletionDate:_ Original Total Depth: Formation at Total Depth; _MiSSissippi
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:I,:arm Pond Other: to be determined
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification (o))
API # 15 - 15-171-20994-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date; |C;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 10/15/2013 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 10/15/2014 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL pe

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

API # 15 - 15-171-20994-00-00

Side Two

1163179

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Russell Oil, Inc.

Lease: Carson-Edwards Unit

2570

Location of Well: County: Scott

feet from

Well Number: 1

2240

feet from ‘ E /l:l] W Li

Field: American Beauty

Sec.6

Number of Acres attributable to well:

S. R.34 []e

Twp. 16

QTR/QTR/QTR/QTR of acreage: _NE - Nw . NwW

Is Section: Regular or I:l Irregular

N / S Line of Section

ne of Section

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

2240 ft.

NOTE: In all cases locate the spot of the prg

In plotting the proposed location of the well, you must show:

2570 ft.

posed drilling locaton.

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION ComMmissioN 1163179 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Russell Oil, Inc. License Number: 3293
operator Address: PO BOX 8050 EDMOND OK 73083

Contact Person: LeRoy Holt Il

405-752-7600

Phone Number:

Lease Name & Well No.. Carson-Edwards Unit 1 Pit Location (QQQQ):
Type of Pit: Pit is: NE _ NW . NW _ SE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 6 Twp. 16 R. 34 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2570 Eeet from D North /[X]| South Line of Section
D Workover Pit D Haul-Off Pit . oo 2240 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

4500 (bbls) Scott County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No drilling mud
100 100

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 25 feet.
Source of information:
3012 feet  Depth of water well 123 feet [ ] measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure: _ gjyt.

drilling mud

3

Allow fluid to evaporate. Refill pits with excavated

Contour back to grade.

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-171-20994-00-00

10/15/2013 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

10/15/2013

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1163179

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 3293
Russell Oll, Inc.

Name:

Address 1: PO BOX 8050

Address 2:

city: EDMOND stare: OK 7. 73083,
Contact Person: LeRoy Holt Il

Phone: ( 405 ) 752-7600 Fax: ( 405 ) 752-7607

Email Address:

Well Location:
NE NW _NW SE Sec. 6

Twp. 16 S. R 34 EIEasWest

Carson-Edwards Unit 1

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Max & Delinda Edwards, 1408 Elizabeth Street

Name:

Address 1: Charles D. Carson, 1356 N. County Rd. 25

Address 2:

City: Scott City State: KS Zip: 67871 +_

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



FoRrs 88 — (PRODUCER'S SPECIAL) (PAID-UP) Kansas Blue Print

it T sy PO T

63U (Rev. 1993) : -

OIL AND GAS LEASE i L com - o o
AGREEMENT, Made ond entered into the 19t 4eyor__June 2008

by and between, ___Charles D, Carson

whose mailing address ie Rt. 3 Box 92, Scott City, Kansas 67871 hercinafier called Lessor (whether one or more),

and J. Fred Hambright, Inc.
1&%&%@% 67202 hereinafler caller Legsee:

Lessor, In \deration of one and more Dollars 151 .00&more ) in hand paid, receipt of which
is here acknowledged and of the royalties herein provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unio lessee for the purpose
of investigating, exploring by geophysical and other means, prospecting drilling, ilning and operating for and producing ofl, liquid hydrocarbons, all gases, and thelr respeciive
constiiuent producu, injecting gas, water, other fluids, and air into subsudface sirala, laying pipe lines, storing oil, building 1anks, power stations, telephone lines, and other structures
and things thereon Lo produce, save, take care of, treat, manufacture, process, siore and transpon sald oil, liquid hydrocarbons, gases and theit respective constituent products and other
products manufactured therefrom, and housing and otherwise caring for its employees, the foltowing deacribed land, together with any reversionary righis and afier-acquired interest,

therein sittated in County of Scott sueof _ RAINSASs described as fallows w.wit

T 16 R gg_fﬂ
Section 6: SW/4

In Section ___KI_'{_J_{ e . Township XL Range oo 34) and containing 160 acres, more or lesa, and all
nceretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for a term of 3 ( t.hree yeara {rom this date (called "pr[mary term”). and as long therealter
as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

2 9 H

In ion of the pr the said lessee covenants and agrees;

lat. To deliver to the credit of Jessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-sighth (%} part of all cil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and aold, or used off the premises, or used in the facture of any products therefrom, one-eighth ('A),
at the market price at the well, (but, a8 (o gas sold by lessce, in no event more than one-eighth ('4) of the proceeds received by lessee from such sales), for the gos sold, used off the
premises, or in the manufacture of producta therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, Iguee may pay or tender
as royalty One Dollar ($1.00) per year per net mineral acre relained hereunder, and if such payment or tender is made it will be considered that gas ja being produced within the

ing of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operationa. If the leasee shall commence to drill & well. within the term
of this lease or any extension thereof, the leasee ahall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gaa, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the lerm of years firat mentioned.

If said lessor owns o less interest in the above described land thon the entire and undivided fee simple eatate therein, then the royaliies herein provided for shall be paid
the apid lessor ouly in toe proportion which lessor's intenest bears to the whole and undivided fee,

Leasee ahall have the right to use, free of cost, gas, oil and water produced on said land for lessee's operation therean, except water from the wells of lesaor.
When requesied by lessor, lessce shall bury lessee’s pipe lines below plow depth.
Nao welk shall be drilled nearer than 200 feet to the house or barn now vn asid premises withoul writlen conaent of legscr.

Lessee sholl pay for damages caused by leasee’s operations to growing crops on said Jand.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the eatute of either party hereic is assigned, and the privilege of nssigning in whole or in part is expressly allowed, the covenants hereof shall extend to their heirs,
executora, administrators, succeasors or asaigns, but no change in the ownership of the Jand or assignment of rentals or royalties shall be binding on the lessee until afler the
leasee has been furnished with o writien transfer or assignment or a true copy thereol. In case lessee assigne this fease, in whole or in part, leasee shall be relieved of all obligationa
with respect to the nssigned portion or portions arising subsequent (o the date of pssignment.

Lessee may at any lime execute and deliver io lessor or place of record & relenae or releases covering any portion or portions of the above described premises and thereby
surrender this lease as to such portion or portions ond be relieved of nll ohligations ns to the acreage surrendered.

All express or implied covenants of this lease shall be aubject to all Federal and State Laws, Executive Grders, Rules or Regulations, and this lease shall not be terminated,
il;::l;nk or in part, nor lessee held linble in damages, for failure to comply therewith, if complianece is prevented by, or if such failure is the result of, any such Law, Order, Rule or
ulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any timc to redeem for lessor, by payment
ony morigages, loxea or other liens on the nbove described lnnds, in Lthe event of default of payment by lessor, and be subrogated to the righta of the holder thereof, and the under-
signed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and h tead in the premises described herein, in =0 far
as suid right of dower and homestead may in any way affect Lthe purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power lo pool or combine the acreage coversd by this leane or any portion thereof with other land, lease or lenses in the
immediste vicipity thereol, when in lessee’s judgment it is necessary or advisable o do so in order to properly develop and operate said lease premises so an lo p e the
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling lo be of tracts contiguous Lo one another and to be into & unit
or unils not exceeding 40 acres each in the event of an ol well, or into a unit or upits not exceeding 640 acres each in the event of 4 gas well. Lessee ahall execute in wriling and
record in the conveyance records of the county in which the Innd herein leased is situated an instrument identifying and desctibing the pooled acreage. The entire acreage so
pooled into a tract or unit shall be treated, for o)l purposes excepi the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on the pooled acreage, it shall be treated as if producition is had from thia lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the
royalties elsewhere herein specified, lessor shall receive on producltion from a unit so pooled only such portion of the royally stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an screage bosis bears Lo the total acreage so pooled in the particular unit involved.

See rider attached hereto and made part hereof o
@Qg,ﬁl.s@,ﬂk 2
s
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STATE OF NANSAS, SCOTT COUHTY, 58
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63U (Rev. 1993) 0".. AND GAS LEASE e b con) - KhipERia coin

AGREEMENT, Mude und entered into the .24t oy _April 2008
by and between 8% L., Edwards and Delinda L. Bdwards, Trustees of the Max and

DelindamTrust under agreement dated March 22, 2007
Edwards ~
/?TLéag ‘{!éZfEL.
whose muiting nddrensin 1408 Eljizabeth, Scott Cityv, KS 67871 hervinafier cnlled Lessor (whether one or more),
J. Tred Hambright, Inc.

125 N, Market, Ste 141 5, Wichita, KS 67202 hereinaiter coller Lessee:
Lessor, in comsideration of _0ONE _and more Dollars (SL_MLL) in hand pald, receipt of which

is here acknowladged aud of the myalies beicin provided and of the agreements of the lessee herein conlalned, hereby grants, leases and lews exclusively unto fesses for the purpose
of investigaing, exploring by geophysical and other meaus, prospecting drilling, wining and operuing for and producing ail, linuid hydrocatbons, all gases, and their respecive
constitiiemt proclucts, jojecting gas, water, other Nuids, and alr into subswiluce suaw, laying pipe lioes, sioring oil, building tinks, power stations, 1slephone lines, and other starcures
and things thercon to produce, save, 1ake can of, teat, manulacumire, pmicess, stom aud transpon sakl oil, liquid hydrocarbons, gases and their respective constiluent peoducts and other
proshucts manulaciused therefsom, and housing and vtherwise casing for s emplayecs, Uie following described lasd, together with any reversionary rights and afiec-acquired fnterest,

thesein slwaed in Coumy of Scott sueof_ Kansas describied as follows 1o wic:
see attached Addendum

Foum 88 ~ (PRODUCER'S SPECIAL) (PAID-UP)

and

Township 16 South, Range 34 West
Section 6: HNW/4
Section 6: ©NE/4

I Sectwn . I ens Vuwnship XXX Tange _x.x.x___.___.___, and conlajning 320 ncres, wore or less, and ull

swerchong thereto
Hulyeet U the provisiony herem contained, Alns leose shall remain in foree for o term of thr e })«ara from this date tealied “primary term™), snit as long thereafler
s oil, liguid hydrocardns, gas or otlier reagpective eonstifucnt prnlucts, or wny of them, is produced frum suid tand or lnnd with which said tond is pooled.

In considerntion of the premises the snid leseee covennnts und agrees:
free of cost, in the pipe line v which easee moy connect wells v sniil land, the equal onecighth (%4) part of sl vil produced aml anvel

16, Twdlel tw the eredil of lesaor,
Fronm the leased premises.

nd. Ta pay lewsor for gis of whatseever ndure or kind produced amd solld, or used off the premises, or used in the mamufacture of any products therefrom, one-eighth ¢4},
at the murket price st e well, (hut, a8 o gos sold by lessee. in no evenl more than ene-vighith (%) of the pruceeds received by leasee from such sules), for the pus sold, vseid off the
premises, or in e manufactare of products therelom, suid payments to he maile monthly, Where gas from o well producing gus only is not sold oe used, lessee muy poy or tender
as ruyully Uhie Dallar {S1LIM per year per nel minersk aere relzdmed Lereunder, and if such payment or tender is mode it will be considersd that gas is heing produced within the
anvuning of the preceding parugroph.

This lesse viny be maintained ditring the primory term hereaf without further payment or drilling operations. If the lessee shall commence 1o drill a well within the 1erm
of this lenge or uny extension therof, the lessee shall have the sight o drill sucls well o complelson wilth reasnnable diligence ond dispatch, and if vil or gna, o vither of them, b
fomad 10 parying quantities, this lease shall continae und be in force with like ¢ffect o if such well had been compileted within the term of years first mentioned

1F manidd desnor awne o lesa intervst in the above describicd buned than (he entire and slividdedd fee simple catate therein, then the royalties berein provided fue shall be piid
v sl ivuinor unly s e propesbiog swhicls lessoc's interest beuts to the whaole and vodivided fee

Lewser shall have the right to use, free of cost, gas, o) nind water produced on said land for lessee's operntion theren, except water from the wells of legsor,

When requested by deasor, lessve shall bury lessee’s pipe lines heluw plow depth.

So well shadl e alrilled nearce than 20 feet 4o the hanse or barn new on siid premises without weillen consent off lessor,

Lamsee shall pny for damnges cinsed by lesses's aperations (o growing crops on soizl laml,

Lesger aball have the sight ot any time o reoove sl muchinery and Gxtures placed on said premises, including the right to drow and remove cosing.

0 W eatate of vither purty hereto in gesigned, and the privilege of nusigning in whole or in part is expressly altowed, the covenunts hervof shall extend Lo their heira,
cxeetors, dmintstrators, auccessors or asaigng, but oo change it the uwnership of the Jand or ussignient of rentaly or royahies shull be binding on the lessee wntil afier the
lesuee has been fueniahed with o written teausfor or nssignment or u true copy thercof. In cose lessee assigns this leuse, in whole or in part, lessce shall be relieved of all ubligations
wilh teapect o the assignet portion or portisne uriging sulisequent tw the dote uf nasignment,

fasare wny ol any time execute and deliver o lessor or pluce of record o release ar rcleases covering any purtion or portiona of the pbove described premises and thereby

surrender thia Jease e to such purtion or portions and be rebieved of ull nbligations us to the nercoge surremdered.

All vxpress ue implicd covennots of this lease ghall be gubject te nll Federal and Sinte Laws, Execulive Orders, Rules or Tlegulationa, und this lease shall not be terminated,
:‘l. wl'm!a- o in part, aor lusee held lable in damages, for Tailure 10 comply therewith, if vompliunce is prevented by, or if such failure is the reault of, any such Luw, Onder, Rule oe

ubatiog.,

Lensor beeely worrsnia ond agrees to defend the title te Lhe Jumes berein deactibed, nml nygrees that tie lessee shell have te right ut any tinic to redeem fur leasor, by Juyment
S0y morlgiges, texes or olher liens an the above described lunds, in he event of defaslt of puyment by lessor, nnd be subrgated to the rights of the holder thereaf, and the under-
siggned lessors, for theaselves aml their heir, successors and usdigng, hereby surrender and redease all right of dower and homestead in the premivee dlescribied herein, in so fur
u sand vight of dower nod hotmestend may in sny way affect thie purpaoses for which this lense is mode, s recited herein,
. Eassee, ad itn option, o berchy given the right nd puwer to paal or combine the acreage cuvered by this lense or any portion theceof with other land, tease or lenses in the
unnmlinlt.- vicinity thervof, when in leasee's judgment it is necessury of advianble 1o de so in order to properly develop und opernte said lease premiscs 80 as Lo promole the
conservation of vil, gus e oiher winerala in and under and that muy be peiluced from said premises, such puoling to be uf tracts contiguous to ane ansther anil to be into o unit
or units nol excesding 40 acres each in the event of an oil well, ur inte u unit ur anits not excewding 640 aeres ench in the event of o gow well. Lessee shall executs in wriling ami
reconl i the conveyanee recordy of te county in which the lund hercin lessed is situated an instrument islentifying aand deseribing the poaled ncrenge. The entire uoreuye so
pooled 1ate o teact or unit shall be trented, for all punmcs exeep the puyment of royallies on production from the pooled unit, as if it were included in this Jense, I production
Tonnd on the pooled nereage, it ahall be treated as if productiion ia had from this lease, whether the well or wells be located un the premises covered by this leuse or not. I liew of the
royillies elsewhere herein speciliol, lessor shall receive on producltion frone 6 wiit a0 pooleid only anch poriion of Lhe royalty stipuluted herein ns the omouant of his ncreage
placed m the wnid or bis rovalty snlerest therein on an acrenge bagis henrs o the tolal acreage so pouled in the partieslor unit involved.

i
Lo
Tt

¥
I

STATE OF KANSAS, SCOTT COUITY, 55

This Instrument was filed for record on the
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1N WHNESS WHEREOR, the: andersigaed exevule this instrutnent as of the day aamd year frst ahove writt N..__._.m_a 1.
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= OIL AND GAS LEASE Pl S
AGREEMENT, Made and entered into the __19LN 400 or June 2008

by and between _M D, Carson

whose mailing addresa is Rt. 3 Box 92 t j 67871 hereinatfter called Lessor (whether one or mare),
and M@t;-%n iy e el DR

_‘IM_Market,_Ste,_’lA]_'i,_ﬂithta,_Kanqaq 67202 hereinalfter caller Lessee:

Lessor, In consideration of _ QT and more Dollars (5 1.00&more ) tn hand palid, recatpt of which
is here acknowledged and of the royalies herein provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unio lesses for the pupose
of investigating, exploring by geophysical and other means, prospecting drilling, mining and operating for and producing oll, liquid hydrocarbons, all gases, and thelr respective
constitluent products, injecting gas, water, other fluids, and air Into subsuface strata, laying pipe lincs, storing oil, building tanks, power sutions, telephone lines, and other struciures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transpon said oil, tiquid hydrocarbons, gases and their respective constituent products and other
producs manufaciured therefrom, and housing and otherwise caring fer its employees, the following described land, together with any reversionary rights and afier-acquired inteeat,

therein situated In County of Scott State of Kansas described as follows wo-wit:

T16 R 34 W
Section 6: SE/4

In Section 3200 Township p.o.0. 4 Range b.o.0.4 and contai 160 ... acres, mote or leas, and all
accretions thereto.

Subject to the provisions herein contained, this lesse shall remain in force for & term n[j‘_three.]_ years from this date icalled “primary term™}. and aa long thereafter
ns oil, liquid hydrocarbona, gas or other respective constituent products, or any of them, is produced from said land or land with which said Jand is pooled.

In ideration of the premiees the said lessce covenants and agrees:

lst. ‘T'o deliver o the credil of lessor, [ree of cast, in the pipe line to which leasee may connect wells on said land, the equal one-eighth (%) part of all vil produced nnd saved
from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-eighth (%),
ai the market price at the well, {but, as to gas sold by lessee, in no event more than ane-eighth (') of the proceeds received by lessee from such sales), fur the gas sold, used off the
premises, or in the facture of prod therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, leasee may pay or tender
as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the

ing of the preceding paragraph.

This lease moy be maintoined during the primary term hereol without further payment or drilling operations. If the lesser shall commence to drill a well within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well 1o pletion with ble diligence and dispatch, and if oil or gaa, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

If said lessor owns a less intereat in the above described Jand than the entire and umlivided fee simple estate therein, then the royalliea herein provided for shall be paid
the said lessor only i the proportivh which lessor’s interest besrs to the whole and undivided fee.

Lesaee shall have the right to use, free of cost, gas, oil and water produced on said land for lessee's operation thereon, except water from the wells of lesaor.

When requested by lessar, leasee shall bury lessee's pipe lines below plow depth.

No well shall be drilled neaver than 200 feet to the hovse or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations (o growing crops on said land,

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premi including the right to draw and remove casing.

If the eatute of either party hereto is aasigned, and the privilege of assigning in whole or in part is expressly nllowed, the covenants hereof shall extend to their heirs,
executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lesses until afler the
leasee has been furnished with o writlen transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of all cbligations
with respect to the assigned portion or portions arising subsequent (o Lhe date of nssignment.

Lessee may at any time execute und deliver to lessor or place of record n release or releases covering any portion or portions of the above described premises and thereby
surrender this lease ns to such portion or portions and be relieved of all ohligations ns to the screage surrendered.

R All express or implied covenants of this lease ahall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
;;:R:I;ol_e of in part, nor lessee held liable in damages, for fuilure lo comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or
ulation.

Lessor hereby warrants and agrees to defend the title to the lande herein described, and agrees that the lessee shall have the right at any tinic to redeem for lessor, by payment
any mortgnges, tnxes or other liens on the abuove described landa, in the event of default of payment by lessor, and be subrogated to the righta of the bolder thereof, and the under-
lll!l'lffi |E.'lﬂ'l. for themselvea and their heirs, succesaors and aesigns, hereby surrender and release ol right of dower and homestead in the premises described herein, in so far
aa said right of dower and homestead may in any way affect the purpoaes for which this lease is made, ns recited herein.

i . ltngc: at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any pertion thereol with other land, lease or lenses in the
lmmedmlg vicinily thereof, when in Jessee’s judgment it is necessary or advisable to do so in order to properly develop and cperate snid lease premises 80 as to p te the
conservation of cil, gan or other minerals in and under and that may be produced from said premises, such pooling Lo be of tracts contiguous Lo one another and to be into a unit
or unita nol exceeding 40 ocrea each in the event of an oil well, or into & unit or units not exceeding 640 acres each in the event of a gne well. Lesser sholl execute in writing and
record in the conveyance records of the county in which the land herein leased in situated an instrument identifying and deseribing the pooled acreage. The enlire acrenge so
pooled into a tract or unit shall be treated, for all purposes excep: the payment of royallies on production from the pooled unit, as if it were included in this lease. If praduction is
found an the pooled acreage, it shall be treated as if producltion is had from this lease, whether the well or wells be located on the premisea covered by thia lease or not. In lie of the
royaltics elsewhere herein specified, lessor shall receive on producltion from a unit so pooled anly such portion of the royalty stipulated herein as the t of his "
placed in the unit or his royalty intereat therein on an acreage basis bears (o the tatal acreage so pooled in the particular unit involved.

See rider attached hereto and made part hereof
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	ExpectedSpudDate: 11/02/2013
	OperatorLicenseNumber: 3293
	OperatorName: Russell Oil, Inc.
	OperatorStreetAddress1: PO BOX 8050
	OperatorStreetAddress2: 
	OperatorCity: EDMOND
	OperatorStateName: OK
	OperatorZip: 73083
	OperatorZip4: 
	OperatorContactName: LeRoy Holt II
	OperatorPhone: 405-752-7600
	ContractorLicenseNumber: 33793
	ContractorName: H2 Drilling LLC
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: NE
	Subdivision3: NW
	Subdivision2: NW
	Subdivision1Largest: SE
	Section: 6
	Township: 16
	Range: 34
	RangeDirection: West
	C1FeetNSFromReference: 2570
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 2240
	C1EastWestFromReference: East
	IrregularSection: Regular
	CountyName: Scott
	LeaseName: Carson-Edwards Unit
	WellNumber: 1
	FieldName: American Beauty
	ProratedField: No
	TargetProducingFormation: LKC, Marmaton, Mississippi
	NearestLeaseOrUnitBoundary: 70
	ElevationGL: 3143 Estimated
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 180
	DepthBottomUsableWater: 1600
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 310
	LengthConductorPipeRequired: 
	ProjectedTD: 4850
	FormationAtTD: Mississippi
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: to be determined
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 10/20/2013
	KccOnlyC1District: 1
	KccOnlyC1API: 15-171-20994-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 10/15/2013
	KccOnlyC1ExpiresOn: 10/15/2014
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 4500
	CDP1Subdivision4Smallest: NE
	CDP1Subdivision3: NW
	CDP1Subdivision2: NW
	CDP1Subdivision1Largest: SE
	CDP1FeetNSFromReference: 2570
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 2240
	CDP1EastWestFromReference: East
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: drilling mud
	PitLength: 100
	PitWidth: 100
	PitDeepestDepth: 4
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 3012
	DepthOfWaterWell: 123
	DepthToShallowestFreshWater: 25
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: drilling mud
	NumberOfWorkingPitsUsed: 3
	AbandonmentProcedure: Allow fluid to evaporate. Refill pits with excavated dirt. Spread segregated topsoil back over surface. Contour back to grade.
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 10/15/2013
	KccOnlyCDPPermitNo: 15-171-20994-00-00
	KccOnlyCDPPermitDate: 10/15/2013
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: LeRoy Holt II 
	ContactPhoneArea: 405
	ContactPhoneNumber: 752-7600
	ContactFaxArea: 405
	ContactFaxNumber: 752-7607
	ContactEmail Address 1: 
	SurfaceOwnerName: Max & Delinda Edwards,  1408 Elizabeth Street
	SurfaceOwnerAddress1: Charles D. Carson, 1356 N. County Rd. 25
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Scott City
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67871
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


