ForkcCuse: o KaNsAS CORPORATION COMMISSION 1168863  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 11/24/2013 Spot Description:
month day year SW__SW NW W gec 29 up 14 s R 3 [JeX]w

@QQQIQ) 1595 ) ;

OPERATOR: License# 31120 oo feet from N/ I:l S Line of Section

Name: _Pelican Hill Oil & Gas, Inc. feet from D E/ W Line of Section

Address 1 1401 N EL CAMINO REAL SUITE 207 is SECTION: [X]Regular [ ]iregular?

Address 2: (Note: Locate well on the Section Plat on reverse side)

City: SAN CLEMENTE State: CA __ Zip: 92672 4 5932 Gove

c P ALLEN J. GROSS - County:

ontact Person: .
949-632-5789 Lease Name; 1"NELSON well # 129

Phone: - UNKNOWN
Field Name:

CONTRACTOR: Licenses_ 34535 Is this a Prorated / Spaced Field? [ ves [Xno

Name: Integrity Drilling Co., LLC

Target Formation(s): _/ARBUCKLE
Nearest Lease or unit boundary line (in footage): 1225

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec el [XMud Rotar Ground Surface Elevation; _2718 Surveyed feet MSL
| I u
I:lGas DStorage . Pool Ext I:lA"' Rotary Y Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - # of Holes Hgther Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: _1200

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set; 290

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 3800

;i : . - . i . ARBUCKLE
Original Completion Date:___ Original Total Depth: Formation at Total Depth:
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT # Will Cores be taken? I:lYes No
NLUB Notice attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

- File Certification of Compliance with the Kansas Surface Owner Notification N
API # 15 - 15-063-22162-00-00 Act (KSONA-1) with Intent to Dril; ©
Conductor pipe required 0 feet - File Drill Pit Application (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 11/19/2013 - Notify appropriate district office 48 hours prior to workover or re-entry;
11/19/2014 - Submit plugging report (CP-4) after plugging is completed (within 60 days);

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

WXL 16 vt

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two _ ‘“m Hll‘ Hl‘l |H|‘ ml‘ ‘l”l |H|| HH ‘“‘

1168863

For KCC Use ONLY
API # 15 - 15-063-22162-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Pelican Hill Oil & Gas, Inc. Location of Well: County: Gove

Lease: "NELSON 1225 feet from N /|:| S Line of Section
Well Number: 1729 210 feetfrom || € /[X] W Line of section
Field: UNKNOWN Sec. 29 Twp. 14 S. R.3L I:l E x w
Number of Acres attributable to well: s Section: Regular or I:I Irregular

QTR/QTR/QTR/QTR of acreage: _SW - SW . NW - Nw

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.
1225 ft.
|

LEGEND

O Well Location
: : : : [] Tank Battery Location
T R ORI IS L T D Pipeline Location
: : : D Electric Line Location
== | case Road Location

210 ft. —

EXAMPLE

.................................................................... 1980° FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



Submit in Duplicate

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

1168863 Form CDP-1

May 2010
Form must be Typed

Operator Name: Pelican Hill Oil & Gas, Inc.

License Number: 31120

Operator Address: 1401 N EL CAMINO REAL SUITE 207

SAN CLEMENTE CA 92672

Contact Person: ALLEN J GROSS

Phone Number: 949-632-5789

Lease Name & Well No.: T-NELSON 1-29 Pit Location (QQQQ):
o L SW _ SW _NW _ NW

Type of Pit: Pit is:
D Emergency Pit D Burn Pit Proposed D Existing Sec. 29 Twp. 14 R. 31 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1225 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 210 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

1000 (bbls) Gove County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
Yes D No D Yes No NATIVE SOIL
50 50

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet)
5

(feet)

D N/A: Steel Pits

[ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

N/A

feet Depth of waterwell _ feet D measured

Depth to shallowest fresh water
Source of information:

feet.

D well owner

D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

Abandonment procedure:

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:

Number of working pits to be utilized:

LET

DRILLING MUD

1

AIR DRY AND BACKFILL

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

11/19/2013 15-063-22162-00-00

Date Received: Permit Number:

Permit Date:

D Liner

11/19/2013

[ |steelPit | |RFAC [ |RFAS
Lease Inspection: DYes No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1168863

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 31120
Pelican Hill Oil & Gas, Inc.

2:2:;5 1. 1401 N EL CAMINO REAL SUITE 207

Address 2:

City: SAN CLEMENTE State: CA Zip: 92672 593277
Contact Person: ALLEN J. GROSS

Phone: ( 959 ) 632-5789 Fax (949 ) 498-2132

Email Address:

Well Location:
SW SW_NW_NW Sec. 29 Twp. 14 S. R 31 EIEasWest

T-NELSON 1-29

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
NORMAN L. HELSON

Name:

Address 1: 299 SUNSET AVENUE

Address 2: P-O- BOX 560

City: NORTON State: KS Zip: 67654 -

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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SEP-20-2013 @9:31 From:Gove Co Offices 7859384486 To: 162@4652740 P.1-4

PAID UP OIL AND GAS LEASE a7
: Page;
PROD 88 Book .paigze JLage;

THIS LEASE AGREEMENT is made &s of tha 2* day of July 2013 between Thies Pyrami ion ~ | ¢ 86 Lessor (whether one or |
more), and Kri ~ 1401 N. El i as Lessea. All prnntod,mnlons of this lease were prepared by
the party hereinabove named as Lassas, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. Grant of Leased Premises. In consideration of & ash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets
. exclugively to Lessee the following described land, hereinafter called lzased premises {(use Appendix "A” for long description):

Pleage see Appendix “A" for legal description

in the County of Goyg. State of Kansas, containing 12,320 gross acres, more or less (including any Interests therein which Lessor may hereafter acquire by
reversion, prescriplion or otherwise), for the purpose of axploring for, daveloping, produclag and markating oil and gas, along with FII hydrocarbnp and
nonhydrocarbon substances produced in association therswith ("Qil and Gas Substances™). The term “gas® as used herein includes halium, carbon dioxide,

sulfur compounds, methane produced from coal farmations and other commercial gases, as well as normal hydrocarbon gases. In addition to.the abova.
duscribed land, this lease and the term "leased premisas” also covers accrations and any small strips or parcels of land now or hereafter gwned by Lessor which
are contiguous or adjacant to the above~described land, and, in consideration of the aforementioned cash bonus, Lessor agress to execute at Lessee's request
any additional or supplemental instrumenta for a mare complete or accurate description of the land 50 coverad. For the purpose of determining the amount of any
payments based on acreage hereunder, the number of gross acres above spacified shall be deemed correct, whether actually more or less.

2. Ancillary Rights. The rights granted to Lessee hereunder shall include the right of ingress ang egress on the leased premises or lands pooled or unitized
therewith, alang with such rights as may be reasonably nacessary 1o conduct operations for axploring, ¢ ping, producing and marketing Qi and Gas
Substancas, including but not limited to geophysical operations, the drillng af wells, and the construction and use of roads, canais, pipelings, tanks, water wells,
disposal wells, injection wells, pits, electric and telephone linas, power stations, and other facliities deemad necassary by Lassas Lo explore, discover, produce,
store, treat and/or transport Oil and Gas Substances and water produced from the leased premises or other lands that share central facllities and are jolntly
operated with the leased premises for gathering, trealing, compression and water disposal, Lesses may use in such operations, fres of cost, any oil, gas, water
andfor other substances produced on the leased premises, except water from Lessor's wells or ponds. In uxploring, developing, producing or marketing from the
leased premises or lands pooled or unitized therswith, the ancillary rights grantad herein shall apply (a) to the enlite leased premises, notwithstanding any partial
rlease or other partial termination of this lease; and (b) to any ather lands in which Lessor now or hereafter has suthority to grant such rights in the vicinity of the
leased pramnises or lands pooled or unitized therewith, When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated
langs. No well shall be located less Lhan 200 fest from any house or barn now on the leased premises or other lands of Lessor used by Lesses hersunder, without
Lessor's consent, and Lessee shalt pay for damage caused by its operations to buildings and other improvements now on the leased premises or such other
lands, and to commarcial timber and growing crops thereon. Lessee shall have tha right at any tima to removs its fixtures, equipment and matarlals, including well
casing, from the leased premises or such other lands during the term of this lease or within a reasonable time thereafter,

3. Term of Lease. This lease shall ba in forca for a primary term of five (5) years from the dateé hereot, and for as long thereafter @s oil or gas or other
substances covered hereby are produced in paying quantities from the leased premises or. from lands pooled or unitized tharewith or this loase is atherwise
maintained in effect pursuant to the provisions hereof,. - - X = ‘ . LG e ,

4, Operations. If Lessee drills a well which is incapable of producing in paying quantitias (heralnafter called “dry hola") on the leased premises or landé pooled
or wnitized therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant
to the provisions of this lease or the action of any governmental authonty, then in the event this lease is not otherwise being maintained in force It shail
nevertheless remain in forca If Lessee commancas further operations for reworking an existing wall or for dritling an additional well or for otherwisa obtaining or
restoring praduction on the leased premises or lands pooled or unitized therewlth within 80 days after complation of aparations on such dry hole or within 80 days
after such cassation of all production. If after the primary term this leasse Is nat otherwiss baing malntainad In farca, but Lassae Is then angaged in Operations, 28
definad balow, this lease shall remaln In forca so long as any one or more of such Operations are prosecuted with no interruption of more than 90 consecutive

days, and If any such Qperations result in the production of Qil and Gas S a8 long thereafler ae there is production in paying quantities from the leased
premises or lands pooled or unilized therawith, After completion of & well capable of preducing in paying quantities hereunder, Lesses shall drill such additional
walls on the leased premiges or lands pooled or unitized therewith as a y prudent op would drill under the same or similar clrcumstancas to {a)

devalop the leased premises as lo reservoirs then capable of producing in paying quantities on tha leased pramises or lands pooled or unitized therewith, or (b)
protect the leased premises from uncompensated drainage by any well or wells located on other lands not pooled or unitized therewith. There shalt bs no covanant
to drill exploratory wells or any additional walls except as expressly provided herain. As used herain, the térm Operations shall mean any sctivity conducted on or
off the Isased premisas that is reasonably calculated to obtain or restore production, including without limitation, (i) drilling or any act preparatory to drilling (such
&8 obtaining permits, surveying & drill site, ataking a drill site, building roads, clearing a drill site, or hauling i ar i (i) r ing, plugging back,
deepening, treating, stimulating, refitling, installing any artificial lift or production-anhancement squipmant or technique; (iii) constructing faclities related to the
production, treatment, p ion and ing of st p from the lease pramises; (iv) contracting for marketing services and sale of Oil and
Gas Substances; and (v) ion of water disposal facilities and the physical r 1t of water produced from the leased premises,

5. Shut.n Royalty. If after the primary term one or mora wells on the leased premises of lands pooled or unitized therewith are capable of producing Qil and
Gas Substances [n paying quantities, but such well or wells are either shut in or production therefrom is not being sold by Lessee, such wall or wallg ghall
nevertheless be deemed to be producing in paying quantities for the purpose of maintaining this lease. If for a period of 90 consecutive days such well or wells are
shut in or production therefrom is not sold by Lessee, then Lessee shail pay an aggregats shut-in rayaity of ene goliar per acre then covered by this lease. The
payment shall be made to Lessor on or before the firat anniversary date of the lease lollowing the end of the 80-day period and thersaker on or before each
anniversary whike the well or wells are shut in or production therefrom is not being sold by Lessee; provided that if thia lease is otherwise baing malntalnad by
operations under this lease, or if production is being sold by Lessee from another wall or welis on the leased premises or lands poolad or unitized therawith, no
shutsin royalty shall be due untii the first anniversary date of the lease following the end of the 90-day periad after tha and of the periad next following the cessation
of such opsrations or production, as the case may be. Lesses's fallure to properly pay shut-in rayalty shall rendsr Lesses liabie for the amount due, but shall not
opgrate to tarminate this lease. - . i ,

. i

' & Royalty Payment. For all Qil and Gas Substances that are physically proguced from the leased premisas, or fands pooled, unltized or communitized
therewith, and soid, lessor shalf receive as its royalty 12.6% of tha sales procaads actually recaived by lessee or, if applicable, its affiliate, as & result of the firat
sale of the affected production to an unaffiiated party, less this same percentage share of all Post Production Costs and this same percentage share of all
prod A and ad valorem taxes. As usad in this provision, Fost Production Costs shall meen &ll costs actually incurred by lessee or its affiliate and all
losses of produced volumes whather by use a5 fuel, line loss, fiaring, venting or otherwise from and after the welihead 1o the point of sals, These costs include
without llmltauor). all costs of gathering, marketing, compression, dehydration, transportation, removal of liquid or gaseous substances or impurities from the
affected production, and any other treatment o processing required by the first unaffillated party who purchases the affacted production. For royalty calculation
purposes, lessee shall naver be required to adjust the sales proceeds to account for the purchaser's costs or charges downstream of the point of sale.

Lessae or its affiliate shall have the right to construct, maintain and operate any facilities providing some or all of the services identified as Post Production
Ceats. Hf this occurs, the actual costs of such facilities shall be included in the Post Production Costs gs a per barrel or per mef charge, as sppropriate, calculated
bv snraading tha sonsiructian. maintananca and anarating casts far suich facilitias over the hl i d total nroduct tivibutable to the well or




SEF-20-2@13 B9:32 From:Gove Co Offices 7859384486 To: 16284652740 P.274

completion interval in tha raservoir exceeds the vertical component in such interval, In exercising its pooling rights hereunder, Lessee shall file of record a written
declaration describing the unit and staling the effactive date of pooling. P ian, driiling of king aperations anywhere on a unit which includes all o any
part of the leased premises shall be treated as if it were production, driling or reworking operations on the laased premises, except that the production on which
Lessors royally is calculated shall be that proportion of the lotal unit production which the net acreage covered by this legse and included in the unit bears ta the
total acreage In the unit, but only to the extent such proportion of unit production is sold by Lessee, In the eventa unit Is formed hersunder before the unit well is
arilled and completed, so that the applicabla pooling criteria are not yet known, the unit shall be based on the peoling criteria Lassee expects in good faith to apply
upon pletion of the wall; provided that within a reasonable time after completion of the well, the unit shall be revisad if necessary to conform to the pooling
critefia that actually exist. Pooling In one of more instances shall not exhaust Lessee's pooling rights hereunder, and Lessaa shall have the recurring right but not
the obiigation o revise any unit formed hereunder by expanslon or contraction or bath, sither befare or after commencement of production, in ardar to conferm to
the well spacing or density pattern prescribed or parmitied by the governmental authority having jurlsdiction, of to conform Lo any productive acrgage deternination
made by such govarnmental authority. To revise & unit hereunder, Lassee shall file of record a written daclaration describing the revised unit and stating the
effactive date of revislon. To the extent any portlon of the leasad premises is included In or excluded from the unit by virtue of such fevision, the proportion of unit
produttion on which rayalties are payable heréunder shall ti fer be adjusted I

Gl

8. Unitizatlon. Lessaa shall have the right but not the obligation to commit all or any part of the laased pramises of interest therein Lo one or more unit plans or

9 ts for tha cooperalive development or operation of one or more vil and/or gas reservoirs or portions thereof, it in lessee’s judgment such plan or

sgresment will pravent waste and protect carrelative rights, and if such plan or agreement is approved by the federal, state ot tocal governmental authority having

jurisdiction, Vhen such & commitment 18 made, this lease shali be subject to the terms and conditions of the unit plan or agreament, including any formuia

prescribed therain for the aliocation of production from @ unit. Upon permanent cassation thereof, Lessee may terminate the unit by fiing of record @ written
declaration describing the unit and stating the date of ination, Pooling h shall not constitute & cross-conveyance of intarests.

9., Payment Reductlons. If Lessor owns less than the full mineral estate in all or any part of the leased p payment of royallies and shut-in royalties

h der shall be as follows: royalties and shut-in royalties for any well on any part of the leased premises of lands pooled therewith shall be raduced to

the proportion that Lassor's intarest in such part of the leased promises bears to the full mineral estate fn such part of the leased premises. To the extent any

toyalty or other payment attributable to the mi | gstate by this leasa Is payable to someone other than Lessor, such royalty or other payment shall be
d from the ponding amount otherwise payable (o Lessor hereunder. ’

10. Ownership Changes. The interest of aither Lassor or Lessea hereunder may be assigned, devised or otherwise transferred in whole or in parn, by aréa
andlor by depth or zone, and the rights and obligations of the perties hereunder shall extend to their respective heirs, devisees, exacutors, administrators,
successors and assigns. No change in Lessor's ownership shall have the sffect of reducing the rights of enlarging the cbilgations of Lessee heraunder, and no
change in ownership shall be binding on Lessee until 60 days after Lessae has been furnished the original or duly authenticated copies of the documents
establishing such change of ownership to the satisfaction of Lessee ar until Lassor hes satisflad the natification requirements contained in Lesses's usual fom of
division arder. In the event of tha daath ot any person entitled to shut-in royalties hersunder, Lessea may pay or tender such shut-in royaities to the credit of
decedent or decedent's estate, If at any time two or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to
such persons aither juintly or separately In proportion to the interast which ¢ach owns. If Lagsee transfers its interest hereunder in whole or in part Lessea shall be
raliaved of ail obligations thareafter arising with respact to the transferred interest, and failure of the transferee to satisfy such obtigations with respect to the
transferred interest shatl not affect the rights of Lessee with respect to aay Interest not so transfarred. If Lesses transfers a full or undivided interest in all or any
portion of the area covered by this lease, the obligation to pay of tendar shut-in royalties hereunder shall be divided between Lassee and the transferee in
proportion to the net acreage interest in this lease then held by each.

11, Release of Leasa. Lessee may, &t any time and from time te time, deliver 10 Lessor or file of record a written release of this lease as to a full or undivided
interest In all or any porion of the area covered by this lease or any depths or zones thareunder, and shail thersupon be ralieved of all obligations thereafter
arising with respact to the inferest so releassd. If Lessea releases less than all of the interest or area covared hereby, Lesses's obligation to pay or tender shut-in
royalties shall be proportionately reduced in accardance with the nat ge intercst retained h der.

12. Regulation and Delay. Lessee's obligetions under this lease, whelher express or implied, shall be subjacl Lo all applicable laws, rules, requiations and
orders of any governmenta! authority having Jurisdiction, Including restrictions on the drilling and production of wells, and regulation of the price or transportation of
oil, gas and other substances coverad hereby. When drilling, reworking, production or other op tions are pl ted or delayed by such taws, rules, regulations
or ofdars, or by inabllity to cbtain nacessary permits, equipment, servicas, material, water, electricity, fuel, sccass or easements, of by fire, flood, adverse weather
conditions, war, sabotage, rebellion, Insurrection, lot, strike or fabor disputes, or by inability to obtain & satisfactory market for production or failura of purchasers
or carriers to take or transpart such production, or by any other cause not reasonably within Lessoe's contral, this lease shall not tarminate because of such
prevention or delay, and, at Lessee’s option, the period of such pravention or delay shall be added to the term hereof. Lessee: shall not be fiable for breach of any
previsions or implied covenants of this lease when drilling, production or other operations ere so prevented or delayed.

13. Breach or Default. No litigation shall be initiated by Lessor for damages, forfaltura or cancallation with respect to any breach or default by Lessee
hereunder, for a pericd of at least 80 days after Lessor has given Lessee writlen notice fully deseribing the breach or defaull, and then only if Lessee fails to
remedy the braach or defaull within such perlod. In the evant the matler is litigeted and there Is a final judicial determination that a breach or default has occurred,
this lease shall not be forfeited or cancelied in whole or in part unless Lesses is given B reasonable time' after amid judiclal determination to remady the breach or
dofault and Lessea fails to do so.

14. Warranty of Title. Lessor hareby warrants and agraes to defend title conveyed to Lessee hereunder, and agrees that Lessee at Lessee’s option may pay
and discharge any taxes, morigages or liens existing, levied or assessed on of against the leased premi If Lessee ises such option, Lessee shall be
subrogated to the rights of the party to whom payment |s made, and, in addition to its other rights, may reimburse itself out of any royalties or shut-in royalties
otherwize payable to Lessor hereunder. n the event Lessee is made aware of any ¢laim inconsistent with Lessor's tlle, Lessee may suspend the payment of
royalties and shut-in royalties hergunder, without interest, until Lessee has been furnished satisfaclory evidence that such claim has bean resolved.

18, Indemnity. Lessee will indemnify and hold Lessor, its officers, directors, employees, agents, SUCCESS0rS and assigns (hereafter collectively referred to as

fled Parties” from any and all claims, demands, suits, losses, damages, and costs (including. without limitation, any attomey faes) incurred by
the Iindemnified Parties which may be asserted agalnst the Indemnified Partles by reasen of of which may acise out of or which may be related to Lessee's
activities on the leased premises (including, without timtation, eny claims by any owners or lessees of minerals that Lessee's operations hereunder are elther
ilagal, unauthorlzed, or constitute an improper interferance with their rights).

16. Other Pravisions. Additional terms of this Lease are sai forth on Exhibit A atiached hereto and incorporaled herein by raference.

IN \A!ITNESS WEREOF, this legse is executed to be effective as of the date first written above, but upon axacution shall be binding on the signatory and the
g y's heirs, d 3 tors, admini: 5 and assig her or not this leasa has been executed by all parties hereinabove named as

Baok 176 chj e 95
LESSOR (WHETHER ONE OR MORE)

Thiey P E. #”

Lessor.

puan<
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.)( ACKNOWLEDGEMENTS l
STATEOF "N(Fadr 4 i ) INDIVIDUAL

) ) 88 {For use in ail states)
County of V_)m Lo ) l

onthis 3 3/ > dayot ¢ Le ,20_/.3_. before ms, tha undersigned Notary Public in and for ssid county and state, persnally
appearad ) e L

known to me 1o be the person of parsons whosé names are subscribad ta the foregoing instrument, and acknowledged that the same was executed and delivered i
as their free and voluntary act for the purposes therein set forth, In witness whereof | hereunto set my hand and officlal seal 08 of the date hereinabove stated.

My Commission Expires a2 W e &é Vi ;
CHRISTINE WAYLAND } M ublic

Notary Pubtic - 8iate of Kansan

STATE OF ) INDIVIDUAL
) 88, (For use in all states)
County of ) Y
On this day of 20____, bafore me, the undersigned Notary Public in and for said county and state, personally

k;;wn 10 me to be the person or persons whose names ere subscribad to the foregoing instrument, and acknowledged that the same was exacuted and delivered
as their frae and y act for the purp tharein set forth, In witness whereof | hereunto sat my hand and official seai as of the date hereinabove stated.

My Commission Expiras

Notary Public
RECORDING INFORMATION
STATE OF )
)} S8,
County of )
This instrumant was filed for record on the day of . 20 , ot o'clock __M., and duly recorded in Book , Page __, of the
records of this office.
By,
Clerk (or Deputy)

STATE OF 5, GOVE COUNTY
RERTaTER op Derga T 59

DEEDS
Book: 186 Page: 97-100
ccd:fR:c: Wq Racom{ing Fae: 92000

X2

Date Racorded: :
T i

k= 186 Page: 97
Book i ge #¢ B9

— e —J
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Appendix “A”

T148 R31'W Gove County, Kansas

NE4 Section 19
Section 20

SW4 & W2SE4 Section 21
SE4 Section 22

82 Sec 23

W28W4 Section 24
Section 25

Section 26

Section 27

Section 28

Section 29

N2 & SE4 Section 30
E2 Section 31

Section 32

§2 & NW4 Section 33
Section 34

Section 33

N2 Section 36

T158 R31W _Gove County, Kansas

Section 2
Section 3
Section 4
Section 5

E2 Section 6
NE4 Section 8
N2 Scction 9
N2 Section 10
N2 Section 11

2 Page: 97
Boo“Paégts#:a?BG




Conservation Division
Finney State Office Building a I l S as Phone: 316-337-6200
130 S. Market, Rm. 2078 Fax: 316-337-6211

Wichita, KS 67202-3802 Corporation Commission http://kec.ks.gov/

Mark Sievers, Chairman Sam Brownback, Governor
Thomas E. Wright, Commissioner
Shari Feist Albrecht, Commissioner

NOTICE

Nearest Lease or Unit Boundary Line

K.A.R. 82-3-108 provides that all oil and gas well locations must comply with
setback requirements, unless an exception has been granted by the Commission.
Depending upon whether the subject well is an oil well or gas well, and also
depending upon the county in which the well is located, the setback may be 330
feet or 165 feet from the nearest lease or unit boundary.

This Intent to Drill (“C-1") form indicates that the distance between the well and
the nearest lease or unit boundary will comply with the setback requirement.
Accordingly, the C-1 has been approved. However, the C-1 also stated that the
well location is very near a boundary line of a Section or a Quarter-Section. This
notice is being sent as a courtesy reminder, in case an error was made on the C-1.

As the operator of the proposed well, you must independently verify that the
proposed well location complies with the applicable regulatory setback. If at any
time it should appear that a well does not comply with the regulatory setback, the
well may be subject to being shut-in pending Commission approval of an
application for a well location exception. In addition, if such an application is not
granted by the Commission, you may be required to plug the well.

If the proposed well location will comply with the regulatory setback, this notice
may be disregarded. Please contact the KCC Production Department with any
questions or concerns.



	ExpectedSpudDate: 11/24/2013
	OperatorLicenseNumber: 31120
	OperatorName: Pelican Hill Oil & Gas, Inc.
	OperatorStreetAddress1: 1401 N EL CAMINO REAL SUITE 207
	OperatorStreetAddress2: 
	OperatorCity: SAN CLEMENTE
	OperatorStateName: CA
	OperatorZip: 92672
	OperatorZip4: 5932
	OperatorContactName: ALLEN  J. GROSS
	OperatorPhone: 949-632-5789
	ContractorLicenseNumber: 34535
	ContractorName: Integrity Drilling Co., LLC
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
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	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
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	WellClass: Infield
	EquipmentType: MudRotary
	DirectionalWellbore: No
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	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: SW
	Subdivision3: SW
	Subdivision2: NW
	Subdivision1Largest: NW
	Section: 29
	Township: 14
	Range: 31
	RangeDirection: West
	C1FeetNSFromReference: 1225
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 210
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Gove
	LeaseName: T-NELSON
	WellNumber: 1-29
	FieldName: UNKNOWN
	ProratedField: No
	TargetProducingFormation: ARBUCKLE
	NearestLeaseOrUnitBoundary: 1225
	ElevationGL: 2718 Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 150
	DepthBottomUsableWater: 1200
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 
	ProjectedTD: 3800
	FormationAtTD: ARBUCKLE
	DrillingWaterSource: Pond
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	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
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	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 11/24/2013
	KccOnlyC1District: 4
	KccOnlyC1API: 15-063-22162-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 11/19/2013
	KccOnlyC1ExpiresOn: 11/19/2014
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: NLUB Notice attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 1000
	CDP1Subdivision4Smallest: SW
	CDP1Subdivision3: SW
	CDP1Subdivision2: NW
	CDP1Subdivision1Largest: NW
	CDP1FeetNSFromReference: 1225
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 210
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: NATIVE SOIL
	PitLength: 50
	PitWidth: 50
	PitDeepestDepth: 5
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: N/A
	DepthOfWaterWell: 
	DepthToShallowestFreshWater: 
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: DRILLING MUD
	NumberOfWorkingPitsUsed: 1
	AbandonmentProcedure: LET AIR DRY AND BACKFILL
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 11/19/2013
	KccOnlyCDPPermitNo: 15-063-22162-00-00
	KccOnlyCDPPermitDate: 11/19/2013
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: ALLEN J. GROSS
	ContactPhoneArea: 959
	ContactPhoneNumber: 632-5789
	ContactFaxArea: 949
	ContactFaxNumber: 498-2132
	ContactEmail Address 1: 
	SurfaceOwnerName: NORMAN L. HELSON
	SurfaceOwnerAddress1: 505 SUNSET AVENUE
	SurfaceOwnerAddress2: P.O. BOX 560
	SurfaceOwnerCity: NORTON
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67654
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


