FOrKCC Use: 02013 KAaNsAs CORPORATION CommissioN 1169001 form et
EE:C'ZZ pate:. OIL & GAS CONSERVATION DIvISION Form must be Typed

Form must be Signed
sea?  [Xves [Ino NOTICE OF INTENT TO DRILL All blanks must be Filled
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 12/30/2013 Spot Description:
month day year SE _SE SE _SW gec 27 Tap 16 s R 120 [JeX]w

QQRR) 465 ) !

OPERATOR: License# 9860 " feet from I:lN / S Line of Section

Name: Castle Resources, Inc. feet from D E/ W Line of Section

Address 1: BOX 87 Is SECTION: Regular I:llrregular?

Address 2: (Note: Locate well on the Section Plat on reverse side)

City: ‘SCHOENCHEN State: XS zip: 67667 4 0087 County: _Rush

Contact Person: _Jerry Green ' i

7856255155 Lease Name; Stremel Unit well # 1

Phone: . wildcat
Field Name:

CONTRACTOR: License# Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Advise on ACO-1 -- Must be licensed by KCC

Target Formation(s): _Reagan Sand
Nearest Lease or unit boundary line (in footage): 330

Well Drilled For: Well Class: Type Equipment: \
Ground Surface Elevation: _2030 Estimated feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
I:lGas |:|Storage bool Ext I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _420

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 200

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 3900

Original CompletionDate:____ Original Total Depth: Formation at Total Depth: _Réagan Sand

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT # Will Cores be taken? I:lYes No
Oil & Gas leases w/ pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification N
API # 15 - 15-165-22048-00-00 Act (KSONA-1) with Intent to Dril; ~
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date; |C;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 11/27/2013 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 11/27/2014 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL 6t

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-165-22048-00-00

Side Two

1169001

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Castle Resources, Inc.

Stremel Unit

Location of Well: County: Rush

feet from

feet from

Lease: 165
Well Number: L 2580
Field: wildcat Sec. 27 Twp. 16

Number of Acres attributable to well:

S. R.19

N /[X] S Line of Section
E / W Line of Section

H

[le

QTR/QTR/QTR/QTR of acreage: _SE

Is Section: Regular or I:l Irregular

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

2580 ft.

NOTE: In all cases locate the spot of Ihe proposed drilling locaton.

In plotting the proposed location of the well, you must show:

165 ft.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1169001 Form COP-L
OIL & GAS CONSERVATION DivISION Form must beTyyped

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: Castle Resources, Inc. License Number: 9860
Operator Address: BOX 87 SCHOENCHEN KS 67667
Contact Person: Jerry Green Phone Number:  785-625-5155
Lease Name & Well No.. Stremel Unit 1 Pit Location (QQQQ):
Type of Pit: Pit is: SE __SE . SE _ SwW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 27 Twp. 16 R. 19 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 165 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 2580 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

500 (bbls) Rush County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No sealed with bentonite
- . . . 50 50 ’ . ;
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: 5 (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 25 feet.
Source of information:
2459 feet Depth of water well 38 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover: drilling mud
Number of producing wells on lease: Number of working pits to be utilized: 3
Barrels of fluid produced daily: Abandonment procedure: allow contents to dry and backfill

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

[ ILiner [ |sSteelPit RFAC RFAS

15-165-22048-00-00
Date Received: 11/19/2013 Permit Number: Permit Date: 11/27/2013 Lease Inspection: Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1169001

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 9860
Castle Resources, Inc.

BOX 87

Name:

Address 1:

Address 2:
SCHOENCHEN

Jerry Green
625-5155

, 0087

KS 4. 67667

City: State:

Contact Person:
5

Phone: ( 8

) Fax: ( )

Email Address:

Well Location:

SE SE SE_sSw Sec. 27 Twp. 16 S. R. 19 EIEasWest

Rush
Stremel Unit

County:

1

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Steve Stremel

2957 CR 200

Name:

Address 1:

Address 2:
LaCrosse

KS i 67548

City: State:

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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Am 88 - {PRODUCER'S SPECIAL [PAID-UF}
82U (Bev. 193}

OIL AND GAS LEASE

AGREEMENT, Made and cotered into the o7t day-of Tune 2013
by amlbetween  Stephen Stremel and Julianne Siremel, his wife

whose mailing addressis 2957 CR. 200, La Crosse, K8 57548 ‘herginafter called Lessor {whesher ong or mare),
and Castle Resources, Inc.
PO Box §7, Schoenchen, KS 676670087 . ’ heseinafier celled Lessee:
Lessor, in congideration of One and More Dollars ($ One (1.60) ) in hand paid,

reodptufwhichishmacknw]edgedandof&emyﬂﬁmhﬂ&nmﬁdﬁmddmeammmﬁmcmhmwmaimd,herebymlmmméle!smnluivdymmmfm
the purpose of & igati ploring by geophysi ‘mmm.mgmmmmmmwgmummmmmmm
mpecﬁveounsﬁmentpmdnm.hxjud:inggas,watﬁ,mherﬂnids,andairhmma)smfacesmm,layingpipelixm,mmguﬂ,mﬂdingtnnks,powstaﬁons,telq:honeﬁms,mdo&a
s&mntmuandlhingsﬂwmonlupmdmm,ukeweoﬁmumanmwmmemdmpmmduﬂ,quuidhydmmrbmgassandthciruﬁpecﬁwounsﬁwempmdum
andoﬂ:ﬁpmdudsmamfachnedﬂmeﬁ'um,andhuusingandolherwisemﬁngferiismployees,ﬂwfuﬂuwingdmuibed]wd,tugelhermﬂmuy ionary rights zed after-acquired

interest, thergin situated in County of Rash State of Kansas Desribed as follows to wit:

Township 16 South, Range 19 West

Sec.27: SWi4
In Section — “Township — Range — and containing 160 acres, more or less and eif
accretions thereto
Suhjedwthapmﬁsiunshmhwmaineitﬂsleascshsﬂwmaininfmceihmlm of Two (2) yearsﬂumﬁﬁsdate(mﬂad"pﬁmarym‘).audasiung&erwﬂa

[Pt o S
as oil, Yiquid hydrocarbons, as or ofhier respeciive constituemljmdncﬁ,manynfﬁmispmduoedﬁumsaiﬂlanﬂmiandwhhwhichsaiﬂland is pooled.

In ideration of the premises the said Lessee ts and agrees:
st To deliver to the credit of Lessor, free of cost, in ﬁﬁpipelinamwhichlx.sseemaywnned.weﬂs on saidh band, the equal ope-eighth (1/8) part of all oil produced apd saved from
the leased premites. .

20d. To pay Lessor for gas of pature o1 kind prod 2 and sold, or used off the premi or used i the fz f any prod fhesefrom, one-eighth {1/E), af the
ma:kapﬁoemmcde(buLasmgassnldbyIminnuwmtmmlhanme-eigmh(L’S)nft.hzpromdsmﬁedwmﬁnmsmhsa!ﬁ),formegasw@usaduﬁthemm
: © e thorefiom.

or in the of p sdid p "wbcmdemonthly.%negasﬁumawe!!pmducinggmunlyisnotsoldorused,lmmaypsyurmnduasmymyOne
Dollar{ﬂ.ﬂﬂ)peryﬁrpcrnatminenlauemaimdhne\mdﬂ,andifsuchpaymcmmmdaismad:itwﬂ]bemsidﬂudthatgasisbeingl. duced within the ing of the preced:
panagraph.

This lease may be maintained daring the prisary em hmeufwiﬁznutﬁmherpaymmtordtﬂlingupmms. Ifmelmeeshaﬁwmmmdnﬁawdlwiminmmem of this lease

or any extension thereof, the Lessee shall kave d:eﬁg}nmdrﬂlsunhweumwmpleﬁnnwimmle diligence and dispatch, and i ofl or gas, or either of them, be fouad in payitg
qmﬁﬁes,ﬁislaseshaﬂmﬁnusmﬂbeinﬁnu “ﬁﬂllﬂmeffxlasifsuchwﬂihadbemeomp!ﬂadwhhinﬂutﬁm of years first mentioned.

1f said Lessor awns a less iterest in the above desetibed land than Y entire and undivided feesimphestawmﬂein,ﬁlenﬂ:emyalﬁeshminmvidedfmshaﬂ e paid the said
Lessor only in lhcpmpo:ﬁunwhichlmsor‘sinwslbeam to the whole and undivided fee.

L.esseeshaﬂhavethnighltnuse,ﬁeﬁnfmst,gﬁs,uilandwtnrpmdmedunsaiﬂlaudt‘orl.ﬁsox'supmﬁmthﬁmexceplwa.t:rﬁ-mnm:mﬂsofussur.

mmmwmmmwm‘sﬁpemmewpmm

Now:ﬂshaﬂbedrﬂ]edmthanlﬂﬂ&dmﬁshwsemmnwunsﬁdp:mmmwmenmo{mm

Lomcshaﬁmyfnr&magw@scdhylm‘sopmﬁommgmwingqupsmsaidlmd.

lzsseeshaﬂhaveahcrig!:tatanyﬁmemmoveaﬁechineryaudﬁ:m:zvsplapedvssaicipmmiss,hpludingtheﬁgbthudmwandxemmusing.

If the estate of cither party hereto is igned, and the privilegy of assignt in whole or in pait is expressly allowed, the Yeseof shall extend to their heirs, executors,
amnians,mmassigqs,Mnuchangemmeowmshipoﬂhe!mdm ignment of rentals o i3t shallbehindingunthsLuseem!ﬂaﬁenh:Lﬁseehmbem

ﬁnxﬁahedwitbnwﬁmmsf&uramiganotatue mpythmﬁhcaselgsseeaaﬁ@slhism,inwhuleminm Lesseeshkﬂbemﬁevednfaﬂuhﬁgnﬁcnswithrespeﬂmthe
assigaed portion or partions arising stibsequent to the date of assigument.

Wmmmyﬁmeumemdddivﬂmmmpiamofmdamlﬁsemmm ing aty portion of porth of tie above {ber premises and thereby d
ﬂlislcaseaswsunhporﬁonnrpmﬁmsandbemﬁewdofaﬂ" ions as to the acreag dered

Mlm:prwsorimpﬁedmvenanlsufﬂ:islmseshﬁbemhiectma]lFednzlanﬂSmlm,ﬁmmﬁve&dmkﬂmmkegﬂaﬁnnmdﬁiﬂwmﬁmhmmhwhnk
urinpa:LmLsseche]ﬂ]iablemdamages,fmﬁﬂmmcomp!y i ith, if compli ispw ‘by,urifsuchfailmisihemstﬂmf.mysunhmw,&da,Rukaegmaﬁon.

Lessor herehy warranis andngreestnd:femithelitletotia:landshemi.uﬂum‘bed,anﬂagmmatmelxﬂeeshaﬂhmmﬁglllﬂmyﬂmemmmﬁrm,hypaymm:m
mongagw,mesnrothe:HmSOuthzahmdwm‘bed m&,intheeventofdc&uhofpaymembylssot,mdbe mmmweﬁg!x&ofmmldﬂmﬂmdﬁsemdﬁsignﬁ
I@ssnﬁ,ﬁsrthemselvmmdthdrhﬁrs,wmsmdassigm,hewhy Wmmmﬂﬁwﬁmmmhmmmmmmﬁu said Tight of
duwerandhnswaﬂmayhsnymysﬁbctﬂnpwpmﬁxwﬁchfhislweism&,mmdhdhm

Lﬂsee\,aii!sopﬁon,l'sh:rebygiventhcrighlandpdwermpmloroumhineﬁwammgem’vc:edhythis!wcoruyporﬁnnﬂzetmfwithnﬁmrlmd;lusemiﬁssinﬂmimmadhm
\.rig;i.m'wthc::reurf;whcni.uLms:’.ee'sjnrlglm-;mi1i:lmsr.-.wi.wm'yosmivisableloc[nsoino;dasmpmpcrlyckvelupandupmﬂesaidlenscr ises 50 as to pr 1h vation of oil, gas of
othermin:m]sinandundstandﬂlatmaybepmdmdﬁomsaidpmmiss,smhponlingmbenfmﬂsennﬁgmmmmmharnndwbeinmaunitormi!snotmeedingmmach
imhczventofanuilwell,nrimoamitmunﬂsnotexcmdingﬂﬂmwchinMemdnmwmmﬂnﬂmcmhwﬁﬁngmmhmnwmmwmﬂsofmm
hmeImthmmmmmimmdmﬁngmmedm mcnﬁesmeﬂgesupoobdi:mam(;nmil shall be treated, for all prposes
m&epaymmﬁofmyﬂﬁﬁonmodndiunﬁomihepookdmﬂ,as':Eithreinc]uﬂ«edinthislmse.lfwodncﬁnnisimndunihaponledaﬁuge.ilshallbe!mﬂbdmifpmﬂmﬁmis
hdﬁ-omtbisImn,whaﬂulhaweﬂmweﬂsbeimtedmthewmisﬂwmedhyﬂmlusemmthﬁeuo{ﬂgmya!ﬁaelsewhﬁahﬂe'mspeeiﬁed.lmsorshallmceiwuumdumim
ﬁuma:mitsopue!sdon]ysunhpmimufmnmyaltysﬁpxdmdhnehasihemmmtofbjsamgephmﬁnﬁmuﬁtnrhismyakyintacstmneinonanmgebasisbca:sm&ewml
wmgewponludhtheparﬁmlmunitimnlwi

SEE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF:

mmmmﬂm,mm@mmmimmswmmmmﬁmmwm

v

Fuliaune Stremel \ P Stophen Stremel



RM 88 - {PRODUCER'S SPECIAL) {PAID-UF) U }. 9 5
63U (Rew- 1993)
OIL AND GAS LEASE

AGREEMENT, Made and eptrcd o the 4t day of March 3013
by andbetween  Stephen Stremel and Julianne Stremel, his wife

whose milingaddress =~ 2957 CR 200, La Crosse, KS 67548 hezeinafier called Lessor {whether one or more},
and Castle Resources, Inc.

PO Box 87, Schoenchen, KS 67667-0087 . hersinafier called Lessee:

Lessor, ia consideration of One and More Dollars (§ One (1.60) }in hand paid,

receipt of which is here acknowledged and of the royaltics herein provided and of the sgreements of the Lesses herein caniafned, herchy grants, Jeases and Yets exclusively unto Lessee for
the purpose of investigating, exploriag by geophysicat and other means, prospecting drilling, mining and operating for end producing oil, liguid hydsocarbons, all gases, and their
respective constituent produets, injecting gas, water, ather fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other
structures 2nd things thereot to produce, save, take care of, treat, manifaceure, process, store and trapsport said ofl, Hauid hydrocarboss, gases and their respective constituent products
and other prod f: d thercfrom, ard housing and etherwise caring for its employees, the following described land, together with amy ionary rights and after dred

intercst, therein situated is County of " Rush State of Kansas Described as follows 1o wit:

Township 16 South, Rapge 19 West

Sec.27: SE/4
In Ssction e Tawnship i Rauge —_ ard coataining 160 acres, more or less and all
aecretions thereio '
Subject o the provisions herein contained, this lease shall remain in force for a term of One (1) years from this date (cafled "primary term”). and as long thereafter
as oil, liquid hydrocarbons, gas or other respecti H prod or any of them, is produced from said Tand or land with which said iand is pooled

Ea copsideration of the premises the said Lesses covenants and agrees:

Lst. To rielim to the credit of Lessor, fres of cost, in the pipe line 1o which Lessee may ¢ommect wells on said land, the equal one-eighth (1/8) past of all ol produced and saved from
the leased premises.

an.'i'npazyLessurfurgasofwha‘l.m!:veruatxlrenrkindpmdux:edandsnld,m-u_v.ettuﬁlheIr ises, or used in the f of any prod herefrom, one-eighth {1/8), at the
marketpx'ineatﬂwwell,(bm,asmgﬂssn]dhyLessec,inm)even!motethazlnne-eighlh(IIS)uflh:pmceedsmceivcdbylmeeﬁnmsuchsales),{eﬂhagassold,usednﬁ’zhepremisw,
or in the of pro therefrom, said tubemadcmunﬁdy.Wheregasﬁvmawcl[pmdncinggnsunlyisnotm!dwused,LﬁseemaypayurumderasmyaltyOne
Dallar ($1.00) per year per net mineral acre retained hereimder, zod if such payment or tender is made it wili be considered that gas is being produced within the meaning of the preceding
paragraph,

This lease may be maintained during the primary term ereof without furiher payment or drilling operations, If the Lessee shall commence to drill a well within the term of this [ease
or any extension thereof, the Lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil ¢r gas, or either of them, be found in paying
quantities, this lzase shall continuz and be in fores with Eke #ffect as if such well had been completed withir the term of years first mentioned.

f said Lessor owns a less interest i the above described land than the entire and undivided fee simple estate therein, then the royakties herein provided for shail be paid the said
Lessor only i the proportion which Lessor's interest bears o the whole and mdivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water praduced oa said land for Lessee's operation thereon, except water from tie wells of Lessor.
When requested by Lessor, Lessee shall bury Lessse's pips lizes below plow depth.

No well shall be dritied nearer than 200 feet to the house or bara. now on said premises without written consent of Lessor.

Lessee shall pay for damages vaused by Lessee’s operations (o growing crops on said Jand.

Lessce shall have the right at eny me % remove all machinery and fixtures piaced on said premises, includiag the right to draw and remove casing.

If the estate of either party hereto is essigned, and the privilege of assigning in whale er in part is expressly allowed, the covenants hereof shall extend to their heirs, executors,
administrators, successors of a5signs, but no change i the ownership of the land or assignment of rentals or royalties shall be binding on the Lessee untfl after the Lessee has been
furnished with 2 written trapsfer o assignment or a true copy thereof. 1n cass Lesses assigns this fease, in whole or in part, Lessee shall be relieved of all obligations with respect te the
assigned portion or portions arising subsequent to the date of asstgnment.

Lessee may at any fime execute and deliver 1o Lessor or place of record a release or releases covering any portion of portions of the above described premises and therehy surrender
this Jease as to such portion of postions and be relieved of all obligations as to the acieage surendered.

All express or implied covenants of this leass shall be subject o all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall sot be terminated, in whole
or in part, nor Lessee held liable in damages, for failure 10 comply therewith, if compliznce is prevented by, o if such failure is the result of, any such Law, Order, Rute or Regulation.

Lessor hereby wartants and agrees io defend the e to the lands berein described, and agrees that the Lessee shall have the right at any time éo redeem for Lessor, by payment any
mortgages, taxes or other liens on the above described lands, in the event of default of payment by Lessor, and be subrogated 1o the rights of the holder thereof, and the wndersigned
Lessors, for themselves 2nd their heirs, sucvessors and assigns, hereby summender and selease all sright of dower and homestead in the premises deseribed herein, in so far as said right of
dower and homestead may in any way affect the purposes for which this Sease is made, as recited herein.

TLessee, at its option, is heveby given the right and power Lo pool or combine the acreage coversd by this lease or any portion thereof with other Jand; lease or leases in the immediate
vichuity thereof, when in Lessee's judgment it is necessary ar advisable to do so in order to properly develop and operate said fease premises 5o as to promols the conservation of oil, gas or
uthermiue:a]sinanduadﬂandtﬁatmaybepmduoedfmmmidpremis::s,smhpoal.ingtubeoftmcweum:ignonsmeneanoﬁm‘andwbuimoaunitorunitsnotemeedingsﬂ acres each
in, the event of an off well, of inte 4 unit or units not excesding 640 acres each in the event of 2 gas well. Lessee shall execute ia writing and record in the conveyance records of the cannty
in which the latid herein leaséd is sitwited an jnstrument identifying and describing the pooled acreage. The eritire acreage so pooled into 4 tract or unit shall be treated, for all purposes
except the payment of royalties on production from the pooled ugit; as if it were inchuded in this lease. If production s found on the pooled acreage, it shall be treated as if production is
had from his Jease, whether the well or wells be located o the premises cavered Iry this lease er not. In lieu of the royalties elsewhere herein specified, Lessor shall receéve on production
from a unit so pooled only such portion of the royalty stiplated herein as the smount of his acreaze placed in the vnit or his royally inferest therein on an acreage basis bears to the total
screage so pooled in the particular mit involved.

SEE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF:

N WITNESS WHEREOF, the undersigned execute this instrument s oF the day and year first sbove written

Q Wi e

Julianne Stremel \ tephen Stremel
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. OIL AND GAS LEASE 1 (P AR
29th '

_AGREEMEﬁT. Made and entered {rita the - : _'ciay o

JoAnn T. Huber

. March, 2012

by and 'b'e.tween
703 E. Bth St. .
TaCrosse, KS.57548 : ' PH: (785) 222-3188
whose mailing address is Castle Resour ces, Inc - pereinafter called Lasaor (whether otte or more),
and PO Box 87 . : __ ‘
Schoenchen, KS 67667-0087 . ., hereinufter oaler Lesses:
Lessor, In consideration of Thirty .. s ot 5 30 - 00 3 in hand patd, receipt of which
is here acknowledged and of the yoyaltics herein provided and of the agrekmenis of the lesses herein contained, hereby grants, feases and Iets excluslvely unto lessee fos the purpese
of investigatlng, axploing by geophysical and other means, prospeciing deilling, mining 1nd op: g-for and producing, ofl, llguid hyd toons, sll gases, and their respective
constinzent products, injecting gas, water, other flutels, and air into substsface strata, Jaying plpe lines, storlng oll, buliding taziks, er atatl Jeph lines, and other strucwiress

pow telep
and things thereon to produce, save, vake eare of. treat, manufactire, process, stone and transport sakd oil, Uequid hydiaanbom,_"g;.;u and tikir respective constituent products and other
& oF; A 1k £ hes

P n fi ﬁd ho%h;g and otherwise carng fofiis employecs, the ft_:[lowin,g descaibed Jand, (o, with any londry rights and after-acquired interest,
thereln sitisted In County of ush sueof __ Kangas: - - escribed da follows to-wit
The Northwest Quarter : :
{NW/4) : . -
In Section 35 o Township  LBES0ULH  popge 19-West 160 - actes, more or lesa, and all
aceretions thereta. ! 3 i
Bubject to the provisions herein contsined, this lease ehall remain in force for a term nf-_3....__ yesi-x from this dnate {called “primary term”).-and as long thereafter

as oil, lidil!il hydrocarbone, gas or other respeciive constituent producta, or any of them, is preduced from gaid land oriand with which said land is pocled:
in considerntion of the premisea the said leases covenanta and agrees: . : . . ' . .
1st,. To deliver to the credit of leasor, free of cost, in the-pipe line io which lesnes mey connect wells on-enid land, the equal oneeighth () part of all oil produced and saved

from the leased premises. . ) N
2hd. ‘Fo pay lessor for gne of whatsoever nature or kind produced and seld, or uaed off the premises, or used in the of any duéts theref one-cighth {4},
at the market price at the well, {but, 2e to gas acld by Ieseee, in no event more than one-sighth (%) of the proceeda received by leasee from much sales), for the gas sold, used off the
o) f ducts theref i ts to be made monthly, Where gas from a well prodising gas ‘only ia not sold or used, lessee may pay or tender

p prin the o gaid p
as rovalty Oti:e Dollar (£1.00) per year per net mineral acre retainsed hereunder, snd if such payinent or tender ia made it will be considered that gar s being priduced within the
ing of the di h .

This Jease ey be maintained during the primary term hereof without further payment or driling eperatione, If the lessee-shelt commence to drill a well within the term
of thia-lease vr any extension thereof, the lessee ahall have the right to drill such well to completion with Teagonable diligénce and diapatch, and if ofl or gas, or either of them, be

found in paying quantities, thin lease shall continas and be in force with like.effect as if sach well had been completed within the term of years first mentioned.

If aaid Jsssor owns a less Intereat in the above dg_sréribed land than the entire.and undivided fee simple esfate therein, then the rovaltiss herein provided for shall he paid
_ the said lesgor only in the proportion which leasor's interest bears to the whole and undivided fee,

Lesses shall have the right to use, free of coat, gas; oil and water ymﬂﬁned on said land for leesee'a' operation thereon, except water from the wella of lessar.
When requested by leasor, legsee shall bury lesses’s pipe Lines below plow depth. . o . - ’

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without wiitlen consent of lessor:

Eessee shall pay for damapes caused by leesee’s. oparations to growing cropa on said lend.. .- . ST -

‘Lensee shall have the right at any time to remove ll mechinety and fixtures placed on said pre ingluding the right to draw and remove ‘caning.

If the estate of either party hereto is asigned, and the privilege of assigning in whole or in ‘purt is expressiy Ellowed, the covenants hereof shall extend to their helrs,
dmind 2 ar but-no change in the ownership- of the land ox assignment of rentalror-royelties shell be binding on the Jesset until aféer the

leased has heen furninhed with a writien ‘emignitnent or a true copy thereof. In case teasee assigne this lease, in whole or in part, lessee nhali be relieved of all obligations
with-respect to the assigned portion or portione hg oub % to the daie of Eani |

. Lessee may at any time execute and.deliver-¢n jessof ar-place of recofid & Félensi ur releagsn covering: sty portichi'or portiohs of the above described premiees and thereby
sutrender shis lease ne 4o such portion or portions and be relieved of all abligations pa.to the acreage purrendersd. . L . -~

AT express or impiied cavenants of thie lease ahall be subject to all Fedetal and State Laws, Execntive Orders, Rules or Regulations, and this lease shall not be terminated,
i;{‘n wuliola or it pert, nor feasee held liable in damages, for faflure ko comply h th, if pli is d by, or if euch failure in the result of, any puch Law, Order, Rule ar

gulation, -

Lesgaor heveby warrants and agrees to defend the title to {lie lanids herein described, and sgreen that the Jesyggshall have the tightat.any thue to redeem for lessor, by payment
any mortgagen, taxes or other liens on the above desceibied Jands, in the event of default of payment. by lessor, and "be subrogated-to the vights of the holder thereof, and the under-
signied lessors, for themselves and their heits, auccensors and assigns, hereby surrender and release all right of dower and homeatend in the premisen described herein, in so far
aa said dght of dowsr and homeatead may in any way affect the purposes for which this leage is made, as recited herein. -

Leasee, at its option, is hereby. given the right and power to pool or combine the acreage cavered by this lesse o any portion thereof with other land, lense or [eases in the
jmmediate vicinity thereol, when in lessse's jud it is or advisable 20 do so in.ordet te properly develop and operate eaid iemse premises 80 a2 to promote the
rongervation of 0il; gas or other minerals in and under and that may be produced fram said premises, such pooling 1o be ‘af tracts conbgioun to one Another and to be into a unit
or unita not exceeding 40 ncres etch in the event of an oil well, or inte a unit or units not exceeding B40 acres each in the event of a gas well. Lessee shall execute in writing and
jecord in fhe ctnveyance records of. the, county. in which the land. herein leased is situated an instruinent identifying and deacisbing the pooled acreage. The entire acreage so
‘pooled i6to a tract or unit'ahall be sreuted, for'all pirposes excepl the t of royalties on duction from the pooled unit, a# If it were included in this lease. If production is

- found:on:the pooléd nereage, it ahali be trontedl as if producltion is bad from this lease, whether the weil or wells be located on the, premisen cavered by: this lease or not. In lieu of the
royaltiéa elsewhere hereln apecifiedl, jersor shall recaive on producition from &-iuiit sb pooled only: auchportiba of the royally stipulated hérein e the amount of kin screage
placed.if the unit or his royalty intereat therein on &n acreage basia beéars to the total acreage 8o pooled in thé particular wnit involved. -

. IN'W S5 WHEREDF, the undersigned executs thia imtruiﬁélt &3 'of the day and year fizg
Witnesaes:

Agent for Castle!Resources, -Ing
_PH:-(785) 259-5689. . ., '




' ‘ 0331

ForM 88 — (PRODUCER'S SPECIAL) {PAID-UFP} . . kansasﬁlu'e Print
oR i , Reorder No. 100 5. B'mdw-x P Box 763
€31 {(Rev. 1993} | 09-115 ztuumﬁanﬂfgsg?n

. OIL AND GAS LEASE
:AGREEMEN’[‘, Made dnd'ent;rea into the 2 7th _ény of March, 2012 - - _ ——

by and bety Hérfﬂ“n G. Kuhn
PO Box 1351

i kbp o Kbp@kbp.com

Imperial, NE 69033 PH: (308) 882-4844

whose mailing address in Cagtle Rescources., Inc - hereinafter cafted Leagor (whether one or more),
and PO Box 87

Schoenchen, KS 67667-0087 R ; . heceinafter coller Lessec:

Lessor, in ; Ten ] . : Dollars (5,10 . 00 3 in hand pald, recelpt of which

15 here acknowledged and of the royaliles herein provided and of the.agres of the keasce bereln contained, hereby grants, Jeases end lets exclasively unto lessee for the pumose

of 11 ploring by geop 1 and wiher means, prospecting dellling, mining and openting:for and producing;oil, Hquid hydrocarbons, all gases, and their respective

constituent products, injecting gas. witar, ather fluids, and air into subsurface strata, laying sljpe lines, storing oil, bullding tapks, potver stations, telephone lines, and other structures

and things therson to producs, ave, take care of, treat, manufacoire, progess, stone and transportaaid of, Liguid tipdrocarbons, gases and thiéir prspactive constitaent products and other
d | therefrom, and housing and otherwise caring fof iis employces, the followiag described-iand, together with 2y 1 jonary rights and after-acquired interest,

P
thereln situated in County of . Rush ; S Suwof, RANSAS - : * " descrbed as follows to-wit

The Nbrtheast Quarter
(NE/4)

1n Section __.i‘-t._.——- T hip 16-5 O'll-th Renge ___]i:,ﬂgﬁj__n and contat . 16 0 ; acres, tmore of Jesg, and alt
accretions thereto. . o
Subject to the provisiohs herein contained, thie lease shail remain in fatee for a term of__a._#— yeara from this date (culled “primary teem”}, and ng long thereafter

aa oil, liquid hydrocarbone, gas ot other respective constituent products, or any of them, ia produced from:said kand oriand with which said land is pooled.

In consideration of the premises the gaid lessee covenants and agrees: T : i

16, To defiver to the credis of laseor, fres of cost, in the pipe line to which lesage muity connect wells on auid fand, the egial one-cighth {4 part of a1l oil produced and saved
from the leased ptemises, ' . .

2nd. ' To pay lessor for gao of whatscuver natare o kind produced and sold, or used off the preiniueu. or uged in the manifacture of zny products therefrom, one-eighth (44),
at the market price ot the well, (but, re to gan sold by lessee, in no event more than ene-cighth (%) of the proceeds received by Jesgee from such sales), for the gas sold, used off the
premi or in the L of prodncta theref: nald p ' to be made monthiy, Where gan frem a wel prodacing gas ‘only is not sold ar used, leasee may poy 0r tender
ar rovalty One Dollar ($1.00) per year per net mineral acze ined b di
menaning of the preceding paragraph. . .

This lease may be maintained during the primary term herecf without.further payment er drilling operations, If the lesnee shall commence to &nill a well within the term
of this lense or any extenafon thereof, the leases ahall have the Tight fo drill mich well to complation with reasonable diligence and dispatch, and if eil or gas, or either of them, be
found in paying quantities, this lesane shall continue Bnd bein foree with Yike effect:as if such well had been completed within the trm of yeara firat mentioned.

if eaid lesnar owns A lests. interest in the above demcribed land than the entire Bnd undivided fee simple estate therein, then the royafties herein provided for ehell be yaid
the said lsssar only in the proporiion which lesmor’s intereit beara to the swhole and,_ur_v:liﬂ'rlzd fee.

Legase shall have the fight io use, free of cost, gs oil and water produced on said Jand for l'eaﬂee'; opefation thereon, exeept watter from the wells of lessor.
When requested by leanor, lesses ghall bury leasee's pipe lines below plow depth. . ) )
Nao well ahall be drilled nearer than 200 feet to the house o bamn now an 1aid premises without written coneent of lessor.
Leseee shall pay for damages. caused by lessee’s operations to growing cropaon said land.. e o .
Lessve shall have the right &t any time to remove a1l machinery and fixtures placed on said premines, including the right te drew and remove caning.
I the estate of either party hersto in asmighed, and the privilege of ansigning in whote or-16 part is exprensly allowed, the covenants hereof ehatl extend to their heirs,
it dminigtcators, auct T8 or RANIEND, buf.no change in the ow hip-of the land.or assi t of rentals or royalties shell-be dinding on the lesses until after the
Jessue hap been furnished with a writtan nafer o7 assignment or & true LODY thereof. I cass lesstt nesigns this leass, i, whole or ie part, lesace shall be refieved of all chligations
with respect to the aesigned portion or p ariaing sub t 1o the date of assignment. . . o

Lessee may at any time sxecute and deliver-io Jessor or place of record a- relerai ot releases covering any portion or poi iois of the above described premil and thereby
aurrender this lease an to such portion er portione and be relievad of i} obligations as to the acreage surrendeted.

Al expresn or implied covenanta of this leane shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and thie lesse shell not be terminated,
in whole ot in part, nor lessee held liable in dameges, for failure to comply therewith, if complance iz prevented by, or if such failure in the result of, any auch Law, Order, Rule or
Regulation. . . .

Lessor hereby warrants and agreea to defend the title to the landa herein deacribed, and agrees that the iesggp.ehall have the Hightiat any titho to redsem for teasaor, by payment
any mortgages, taxes ot other Yiena om.the above described lands, in the event of default of peyment by lessor, and-be subrogated to the rights of the holder therecf, and the under-
signed Teasors, for themselves and theit heire, succeasors and sasigns, hereby surrender and relezse all right of dower and b smentend in the premi ibed herein, in 85 far
88 gaid right of dower and homesterd may in any wey affect the purpomes for ‘which thin lease in mads, an recited hereln, -

Lessee, at its option, is hereby given the right and power to ool o combine the ncrenge tovered by thislease or-2ny portion thereof. with ather 1and, lease or leazes in the
smmediate vicinity thereof, when in lessee’s jud t it is y or pdvisable to do Bo in order to properly” develop and operats said leaee premised mo as to promote the
conservation of oil; gas or other minerals in and whder and that'may be produced from seid _premites, auch ‘podling o he of tracts contiguiis to one finother and to beinto A unit
or units not exceeding 40 acres each in the event of en il well, or into & unit or units not exceeding 84D acres each in the event of n gas well. Leauce shell execute’in writing and
pecord in the conveyance-vesords:of the sounty.in, which' the Jand. herein Jensed io aituated:dn tnptrament identifying and desctibing the podled acrenge, Th entive screnge so
pooted fhto & tract or wait-shall be trented, for all parposes excepi the payment of royaltien on production from the papled unié, as if it were inciaded thin lease. If production is

and if such p + or tender-ie made it will bﬁ‘oonuigimd that gas is being produced within the

found-on the pooled acreage, it shiall bé treated ag if produicltion i had from thin leans, whether the ) ¢l or wella be Jocated on the premises covered hy, this lease or not, In lien of the
ities elsewh erein gpecified, Jessor shall receive on piodurition from medisit Jo:poole hepttioly of the 'ruyaltyaﬁpnlated"hém‘in

g geive’ 4 the amount of his acrenge
ty inferest therein on an acreage Easis hears to the total acreage mo pooled in the piricular unit involved. -

roy £
placed.in the unit or hia royal

IN W WHEREOF, the ypdersigned exctute this is

w as of the day and yeer firat sbove written. ' - iy
itnessck: N R : . .

4 N ] ] SR )
Agent for . onrces, Ine Harlen G. Kuhn

PH: (785) .259-5689

S
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November 27, 2013

Jerry Green

Castle Resources, Inc.

BOX 87

SCHOENCHEN, KS 67667-0087

Re:Drilling Pit Application
Stremel Unit 1
SW/4 Sec.27-16S-19W
Rush County, Kansas

Dear Jerry Green:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level and the
free fluids must be removed. The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the
reserve pit has occurred. The fluids should be removed again within 96 hours after drilling
operations have ceased.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 225-8888.



	ExpectedSpudDate: 12/30/2013
	OperatorLicenseNumber: 9860
	OperatorName: Castle Resources, Inc.
	OperatorStreetAddress1: BOX 87
	OperatorStreetAddress2: 
	OperatorCity: SCHOENCHEN
	OperatorStateName: KS
	OperatorZip: 67667
	OperatorZip4: 0087
	OperatorContactName: Jerry Green
	OperatorPhone: 785-625-5155
	ContractorLicenseNumber: 
	ContractorName: Advise on ACO-1 -- Must be licensed by KCC
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
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	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
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	Subdivision4Smallest: SE
	Subdivision3: SE
	Subdivision2: SE
	Subdivision1Largest: SW
	Section: 27
	Township: 16
	Range: 19
	RangeDirection: West
	C1FeetNSFromReference: 165
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 2580
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Rush
	LeaseName: Stremel Unit
	WellNumber: 1
	FieldName: wildcat
	ProratedField: No
	TargetProducingFormation: Reagan Sand
	NearestLeaseOrUnitBoundary: 330
	ElevationGL: 2030 Estimated
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 180
	DepthBottomUsableWater: 420
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 
	ProjectedTD: 3900
	FormationAtTD: Reagan Sand
	DrillingWaterSource: Pond
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	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
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	PitType: Drilling
	WorkoverPitAPIorYear: 
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	PitCapacityBBLS: 500
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	CDP1Subdivision2: SE
	CDP1Subdivision1Largest: SW
	CDP1FeetNSFromReference: 165
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	InSensitiveGroundWaterArea: Yes
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: sealed with bentonite
	PitLength: 50
	PitWidth: 50
	PitDeepestDepth: 5
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 2459
	DepthOfWaterWell: 38
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	FreshWaterInformationSourceElectricLog: Off
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	BBLS_FluidProducedDaily: 
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	DrillingMaterialUsed: drilling mud
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	ContactFaxArea: 
	ContactFaxNumber: 
	ContactEmail Address 1: 
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	SurfaceOwnerZip4: 
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