A

| T-Nelsen| -AF | 1



SEP-20-2013 @9:31 From:Gove Co Offices 7859384486 To: 162@4652740 P.1-4

PAID UP OIL AND GAS LEASE a7
: Page;
PROD 88 Book .paigze JLage;

THIS LEASE AGREEMENT is made &s of tha 2* day of July 2013 between Thies Pyrami ion ~ | ¢ 86 Lessor (whether one or |
more), and Kri ~ 1401 N. El i as Lessea. All prnntod,mnlons of this lease were prepared by
the party hereinabove named as Lassas, but all other provisions (including the completion of blank spaces) were prepared jointly by Lessor and Lessee.

1. Grant of Leased Premises. In consideration of & ash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and lets
. exclugively to Lessee the following described land, hereinafter called lzased premises {(use Appendix "A” for long description):

Pleage see Appendix “A" for legal description

in the County of Goyg. State of Kansas, containing 12,320 gross acres, more or less (including any Interests therein which Lessor may hereafter acquire by
reversion, prescriplion or otherwise), for the purpose of axploring for, daveloping, produclag and markating oil and gas, along with FII hydrocarbnp and
nonhydrocarbon substances produced in association therswith ("Qil and Gas Substances™). The term “gas® as used herein includes halium, carbon dioxide,

sulfur compounds, methane produced from coal farmations and other commercial gases, as well as normal hydrocarbon gases. In addition to.the abova.
duscribed land, this lease and the term "leased premisas” also covers accrations and any small strips or parcels of land now or hereafter gwned by Lessor which
are contiguous or adjacant to the above~described land, and, in consideration of the aforementioned cash bonus, Lessor agress to execute at Lessee's request
any additional or supplemental instrumenta for a mare complete or accurate description of the land 50 coverad. For the purpose of determining the amount of any
payments based on acreage hereunder, the number of gross acres above spacified shall be deemed correct, whether actually more or less.

2. Ancillary Rights. The rights granted to Lessee hereunder shall include the right of ingress ang egress on the leased premises or lands pooled or unitized
therewith, alang with such rights as may be reasonably nacessary 1o conduct operations for axploring, ¢ ping, producing and marketing Qi and Gas
Substancas, including but not limited to geophysical operations, the drillng af wells, and the construction and use of roads, canais, pipelings, tanks, water wells,
disposal wells, injection wells, pits, electric and telephone linas, power stations, and other facliities deemad necassary by Lassas Lo explore, discover, produce,
store, treat and/or transport Oil and Gas Substances and water produced from the leased premises or other lands that share central facllities and are jolntly
operated with the leased premises for gathering, trealing, compression and water disposal, Lesses may use in such operations, fres of cost, any oil, gas, water
andfor other substances produced on the leased premises, except water from Lessor's wells or ponds. In uxploring, developing, producing or marketing from the
leased premises or lands pooled or unitized therswith, the ancillary rights grantad herein shall apply (a) to the enlite leased premises, notwithstanding any partial
rlease or other partial termination of this lease; and (b) to any ather lands in which Lessor now or hereafter has suthority to grant such rights in the vicinity of the
leased pramnises or lands pooled or unitized therewith, When requested by Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated
langs. No well shall be located less Lhan 200 fest from any house or barn now on the leased premises or other lands of Lessor used by Lesses hersunder, without
Lessor's consent, and Lessee shalt pay for damage caused by its operations to buildings and other improvements now on the leased premises or such other
lands, and to commarcial timber and growing crops thereon. Lessee shall have tha right at any tima to removs its fixtures, equipment and matarlals, including well
casing, from the leased premises or such other lands during the term of this lease or within a reasonable time thereafter,

3. Term of Lease. This lease shall ba in forca for a primary term of five (5) years from the dateé hereot, and for as long thereafter @s oil or gas or other
substances covered hereby are produced in paying quantities from the leased premises or. from lands pooled or unitized tharewith or this loase is atherwise
maintained in effect pursuant to the provisions hereof,. - - X = ‘ . LG e ,

4, Operations. If Lessee drills a well which is incapable of producing in paying quantitias (heralnafter called “dry hola") on the leased premises or landé pooled
or wnitized therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundaries pursuant
to the provisions of this lease or the action of any governmental authonty, then in the event this lease is not otherwise being maintained in force It shail
nevertheless remain in forca If Lessee commancas further operations for reworking an existing wall or for dritling an additional well or for otherwisa obtaining or
restoring praduction on the leased premises or lands pooled or unitized therewlth within 80 days after complation of aparations on such dry hole or within 80 days
after such cassation of all production. If after the primary term this leasse Is nat otherwiss baing malntainad In farca, but Lassae Is then angaged in Operations, 28
definad balow, this lease shall remaln In forca so long as any one or more of such Operations are prosecuted with no interruption of more than 90 consecutive

days, and If any such Qperations result in the production of Qil and Gas S a8 long thereafler ae there is production in paying quantities from the leased
premises or lands pooled or unilized therawith, After completion of & well capable of preducing in paying quantities hereunder, Lesses shall drill such additional
walls on the leased premiges or lands pooled or unitized therewith as a y prudent op would drill under the same or similar clrcumstancas to {a)

devalop the leased premises as lo reservoirs then capable of producing in paying quantities on tha leased pramises or lands pooled or unitized therewith, or (b)
protect the leased premises from uncompensated drainage by any well or wells located on other lands not pooled or unitized therewith. There shalt bs no covanant
to drill exploratory wells or any additional walls except as expressly provided herain. As used herain, the térm Operations shall mean any sctivity conducted on or
off the Isased premisas that is reasonably calculated to obtain or restore production, including without limitation, (i) drilling or any act preparatory to drilling (such
&8 obtaining permits, surveying & drill site, ataking a drill site, building roads, clearing a drill site, or hauling i ar i (i) r ing, plugging back,
deepening, treating, stimulating, refitling, installing any artificial lift or production-anhancement squipmant or technique; (iii) constructing faclities related to the
production, treatment, p ion and ing of st p from the lease pramises; (iv) contracting for marketing services and sale of Oil and
Gas Substances; and (v) ion of water disposal facilities and the physical r 1t of water produced from the leased premises,

5. Shut.n Royalty. If after the primary term one or mora wells on the leased premises of lands pooled or unitized therewith are capable of producing Qil and
Gas Substances [n paying quantities, but such well or wells are either shut in or production therefrom is not being sold by Lessee, such wall or wallg ghall
nevertheless be deemed to be producing in paying quantities for the purpose of maintaining this lease. If for a period of 90 consecutive days such well or wells are
shut in or production therefrom is not sold by Lessee, then Lessee shail pay an aggregats shut-in rayaity of ene goliar per acre then covered by this lease. The
payment shall be made to Lessor on or before the firat anniversary date of the lease lollowing the end of the 80-day period and thersaker on or before each
anniversary whike the well or wells are shut in or production therefrom is not being sold by Lessee; provided that if thia lease is otherwise baing malntalnad by
operations under this lease, or if production is being sold by Lessee from another wall or welis on the leased premises or lands poolad or unitized therawith, no
shutsin royalty shall be due untii the first anniversary date of the lease following the end of the 90-day periad after tha and of the periad next following the cessation
of such opsrations or production, as the case may be. Lesses's fallure to properly pay shut-in rayalty shall rendsr Lesses liabie for the amount due, but shall not
opgrate to tarminate this lease. - . i ,

. i

' & Royalty Payment. For all Qil and Gas Substances that are physically proguced from the leased premisas, or fands pooled, unltized or communitized
therewith, and soid, lessor shalf receive as its royalty 12.6% of tha sales procaads actually recaived by lessee or, if applicable, its affiliate, as & result of the firat
sale of the affected production to an unaffiiated party, less this same percentage share of all Post Production Costs and this same percentage share of all
prod A and ad valorem taxes. As usad in this provision, Fost Production Costs shall meen &ll costs actually incurred by lessee or its affiliate and all
losses of produced volumes whather by use a5 fuel, line loss, fiaring, venting or otherwise from and after the welihead 1o the point of sals, These costs include
without llmltauor). all costs of gathering, marketing, compression, dehydration, transportation, removal of liquid or gaseous substances or impurities from the
affected production, and any other treatment o processing required by the first unaffillated party who purchases the affacted production. For royalty calculation
purposes, lessee shall naver be required to adjust the sales proceeds to account for the purchaser's costs or charges downstream of the point of sale.

Lessae or its affiliate shall have the right to construct, maintain and operate any facilities providing some or all of the services identified as Post Production
Ceats. Hf this occurs, the actual costs of such facilities shall be included in the Post Production Costs gs a per barrel or per mef charge, as sppropriate, calculated
bv snraading tha sonsiructian. maintananca and anarating casts far suich facilitias over the hl i d total nroduct tivibutable to the well or
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completion interval in tha raservoir exceeds the vertical component in such interval, In exercising its pooling rights hereunder, Lessee shall file of record a written
declaration describing the unit and staling the effactive date of pooling. P ian, driiling of king aperations anywhere on a unit which includes all o any
part of the leased premises shall be treated as if it were production, driling or reworking operations on the laased premises, except that the production on which
Lessors royally is calculated shall be that proportion of the lotal unit production which the net acreage covered by this legse and included in the unit bears ta the
total acreage In the unit, but only to the extent such proportion of unit production is sold by Lessee, In the eventa unit Is formed hersunder before the unit well is
arilled and completed, so that the applicabla pooling criteria are not yet known, the unit shall be based on the peoling criteria Lassee expects in good faith to apply
upon pletion of the wall; provided that within a reasonable time after completion of the well, the unit shall be revisad if necessary to conform to the pooling
critefia that actually exist. Pooling In one of more instances shall not exhaust Lessee's pooling rights hereunder, and Lessaa shall have the recurring right but not
the obiigation o revise any unit formed hereunder by expanslon or contraction or bath, sither befare or after commencement of production, in ardar to conferm to
the well spacing or density pattern prescribed or parmitied by the governmental authority having jurlsdiction, of to conform Lo any productive acrgage deternination
made by such govarnmental authority. To revise & unit hereunder, Lassee shall file of record a written daclaration describing the revised unit and stating the
effactive date of revislon. To the extent any portlon of the leasad premises is included In or excluded from the unit by virtue of such fevision, the proportion of unit
produttion on which rayalties are payable heréunder shall ti fer be adjusted I

Gl

8. Unitizatlon. Lessaa shall have the right but not the obligation to commit all or any part of the laased pramises of interest therein Lo one or more unit plans or

9 ts for tha cooperalive development or operation of one or more vil and/or gas reservoirs or portions thereof, it in lessee’s judgment such plan or

sgresment will pravent waste and protect carrelative rights, and if such plan or agreement is approved by the federal, state ot tocal governmental authority having

jurisdiction, Vhen such & commitment 18 made, this lease shali be subject to the terms and conditions of the unit plan or agreament, including any formuia

prescribed therain for the aliocation of production from @ unit. Upon permanent cassation thereof, Lessee may terminate the unit by fiing of record @ written
declaration describing the unit and stating the date of ination, Pooling h shall not constitute & cross-conveyance of intarests.

9., Payment Reductlons. If Lessor owns less than the full mineral estate in all or any part of the leased p payment of royallies and shut-in royalties

h der shall be as follows: royalties and shut-in royalties for any well on any part of the leased premises of lands pooled therewith shall be raduced to

the proportion that Lassor's intarest in such part of the leased promises bears to the full mineral estate fn such part of the leased premises. To the extent any

toyalty or other payment attributable to the mi | gstate by this leasa Is payable to someone other than Lessor, such royalty or other payment shall be
d from the ponding amount otherwise payable (o Lessor hereunder. ’

10. Ownership Changes. The interest of aither Lassor or Lessea hereunder may be assigned, devised or otherwise transferred in whole or in parn, by aréa
andlor by depth or zone, and the rights and obligations of the perties hereunder shall extend to their respective heirs, devisees, exacutors, administrators,
successors and assigns. No change in Lessor's ownership shall have the sffect of reducing the rights of enlarging the cbilgations of Lessee heraunder, and no
change in ownership shall be binding on Lessee until 60 days after Lessae has been furnished the original or duly authenticated copies of the documents
establishing such change of ownership to the satisfaction of Lessee ar until Lassor hes satisflad the natification requirements contained in Lesses's usual fom of
division arder. In the event of tha daath ot any person entitled to shut-in royalties hersunder, Lessea may pay or tender such shut-in royaities to the credit of
decedent or decedent's estate, If at any time two or more persons are entitled to shut-in royalties hereunder, Lessee may pay or tender such shut-in royalties to
such persons aither juintly or separately In proportion to the interast which ¢ach owns. If Lagsee transfers its interest hereunder in whole or in part Lessea shall be
raliaved of ail obligations thareafter arising with respact to the transferred interest, and failure of the transferee to satisfy such obtigations with respect to the
transferred interest shatl not affect the rights of Lessee with respect to aay Interest not so transfarred. If Lesses transfers a full or undivided interest in all or any
portion of the area covered by this lease, the obligation to pay of tendar shut-in royalties hereunder shall be divided between Lassee and the transferee in
proportion to the net acreage interest in this lease then held by each.

11, Release of Leasa. Lessee may, &t any time and from time te time, deliver 10 Lessor or file of record a written release of this lease as to a full or undivided
interest In all or any porion of the area covered by this lease or any depths or zones thareunder, and shail thersupon be ralieved of all obligations thereafter
arising with respact to the inferest so releassd. If Lessea releases less than all of the interest or area covared hereby, Lesses's obligation to pay or tender shut-in
royalties shall be proportionately reduced in accardance with the nat ge intercst retained h der.

12. Regulation and Delay. Lessee's obligetions under this lease, whelher express or implied, shall be subjacl Lo all applicable laws, rules, requiations and
orders of any governmenta! authority having Jurisdiction, Including restrictions on the drilling and production of wells, and regulation of the price or transportation of
oil, gas and other substances coverad hereby. When drilling, reworking, production or other op tions are pl ted or delayed by such taws, rules, regulations
or ofdars, or by inabllity to cbtain nacessary permits, equipment, servicas, material, water, electricity, fuel, sccass or easements, of by fire, flood, adverse weather
conditions, war, sabotage, rebellion, Insurrection, lot, strike or fabor disputes, or by inability to obtain & satisfactory market for production or failura of purchasers
or carriers to take or transpart such production, or by any other cause not reasonably within Lessoe's contral, this lease shall not tarminate because of such
prevention or delay, and, at Lessee’s option, the period of such pravention or delay shall be added to the term hereof. Lessee: shall not be fiable for breach of any
previsions or implied covenants of this lease when drilling, production or other operations ere so prevented or delayed.

13. Breach or Default. No litigation shall be initiated by Lessor for damages, forfaltura or cancallation with respect to any breach or default by Lessee
hereunder, for a pericd of at least 80 days after Lessor has given Lessee writlen notice fully deseribing the breach or defaull, and then only if Lessee fails to
remedy the braach or defaull within such perlod. In the evant the matler is litigeted and there Is a final judicial determination that a breach or default has occurred,
this lease shall not be forfeited or cancelied in whole or in part unless Lesses is given B reasonable time' after amid judiclal determination to remady the breach or
dofault and Lessea fails to do so.

14. Warranty of Title. Lessor hareby warrants and agraes to defend title conveyed to Lessee hereunder, and agrees that Lessee at Lessee’s option may pay
and discharge any taxes, morigages or liens existing, levied or assessed on of against the leased premi If Lessee ises such option, Lessee shall be
subrogated to the rights of the party to whom payment |s made, and, in addition to its other rights, may reimburse itself out of any royalties or shut-in royalties
otherwize payable to Lessor hereunder. n the event Lessee is made aware of any ¢laim inconsistent with Lessor's tlle, Lessee may suspend the payment of
royalties and shut-in royalties hergunder, without interest, until Lessee has been furnished satisfaclory evidence that such claim has bean resolved.

18, Indemnity. Lessee will indemnify and hold Lessor, its officers, directors, employees, agents, SUCCESS0rS and assigns (hereafter collectively referred to as

fled Parties” from any and all claims, demands, suits, losses, damages, and costs (including. without limitation, any attomey faes) incurred by
the Iindemnified Parties which may be asserted agalnst the Indemnified Partles by reasen of of which may acise out of or which may be related to Lessee's
activities on the leased premises (including, without timtation, eny claims by any owners or lessees of minerals that Lessee's operations hereunder are elther
ilagal, unauthorlzed, or constitute an improper interferance with their rights).

16. Other Pravisions. Additional terms of this Lease are sai forth on Exhibit A atiached hereto and incorporaled herein by raference.

IN \A!ITNESS WEREOF, this legse is executed to be effective as of the date first written above, but upon axacution shall be binding on the signatory and the
g y's heirs, d 3 tors, admini: 5 and assig her or not this leasa has been executed by all parties hereinabove named as

Baok 176 chj e 95
LESSOR (WHETHER ONE OR MORE)

Thiey P E. #”

Lessor.

puan<
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.)( ACKNOWLEDGEMENTS l
STATEOF "N(Fadr 4 i ) INDIVIDUAL

) ) 88 {For use in ail states)
County of V_)m Lo ) l

onthis 3 3/ > dayot ¢ Le ,20_/.3_. before ms, tha undersigned Notary Public in and for ssid county and state, persnally
appearad ) e L

known to me 1o be the person of parsons whosé names are subscribad ta the foregoing instrument, and acknowledged that the same was executed and delivered i
as their free and voluntary act for the purposes therein set forth, In witness whereof | hereunto set my hand and officlal seal 08 of the date hereinabove stated.

My Commission Expires a2 W e &é Vi ;
CHRISTINE WAYLAND } M ublic

Notary Pubtic - 8iate of Kansan

STATE OF ) INDIVIDUAL
) 88, (For use in all states)
County of ) Y
On this day of 20____, bafore me, the undersigned Notary Public in and for said county and state, personally

k;;wn 10 me to be the person or persons whose names ere subscribad to the foregoing instrument, and acknowledged that the same was exacuted and delivered
as their frae and y act for the purp tharein set forth, In witness whereof | hereunto sat my hand and official seai as of the date hereinabove stated.

My Commission Expiras

Notary Public
RECORDING INFORMATION
STATE OF )
)} S8,
County of )
This instrumant was filed for record on the day of . 20 , ot o'clock __M., and duly recorded in Book , Page __, of the
records of this office.
By,
Clerk (or Deputy)

STATE OF 5, GOVE COUNTY
RERTaTER op Derga T 59

DEEDS
Book: 186 Page: 97-100
ccd:fR:c: Wq Racom{ing Fae: 92000

X2

Date Racorded: :
T i

k= 186 Page: 97
Book i ge #¢ B9

— e —J
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Appendix “A”

T148 R31'W Gove County, Kansas

NE4 Section 19
Section 20

SW4 & W2SE4 Section 21
SE4 Section 22

82 Sec 23

W28W4 Section 24
Section 25

Section 26

Section 27

Section 28

Section 29

N2 & SE4 Section 30
E2 Section 31

Section 32

§2 & NW4 Section 33
Section 34

Section 33

N2 Section 36

T158 R31W _Gove County, Kansas

Section 2
Section 3
Section 4
Section 5

E2 Section 6
NE4 Section 8
N2 Scction 9
N2 Section 10
N2 Section 11

2 Page: 97
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