Notice: Fill out COMPLETELY

and return to Conservation Division at
the address below within

60 days from plugging date.

OPERATOR: License # 31725

Name: ___ Shelby Resourcesttc ...~

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivisioN

WELL PLUGGING RECORD

K.A.R. 82-3-117

1173742

Form CP-4

March 2009

Type or Print on this Form
Form must be Signed

All blanks must be Filled

15-145-21626-00-01

Spot Description:

API No. 15 -

Address 1: 2717 Canal Blvd SE_NENWSE gec 7 mwp22 s r 16 | Jeast]west
Address 2: Suite C 2054 Feet from D North / @ South Line of Section
city: _HAYS state: KS  zip: 67601 + 1514 Feetfrom [[J|East / | |West Line of Section

Contact Person: _Chris Gottschalk .
Phone: (785 ) 623-1524

Type of Well: (Checkone) | |Oilwell | |Gaswell | Joc | |pea [ ]cathodic
DWater Supply Well D Other: @ SWD Permit #:

D ENHR Permit #: D Gas Storage Permit #:

Is ACO-1filed? [O] Yes [ | No If not, is well log attached? | |Yes | |No

Producing Formation(s): List All (If needed attach another sheet)

Depth to Top: Bottom: T.D.
Depth to Top: Bottom: T.D.
Depth to Top: Bottom: T.D.

Footages Calculated from Nearest Outside Section Corner:

L InNe [ Inw [Ofse | ]sw
Pawnee

Eakin Unit
Date Well Completed:

The plugging proposal was approved on: 01/11/2011
by: Eric McClaren

Plugging Commenced: 01/12/2011
01/13/2011

County:

Well #: #2-7

Lease Name:

(Date)

(KCC District Agent’s Name)

Plugging Completed:

Show depth and thickness of all water, oil and gas formations.

Qil, Gas or Water Records

Casing Record (Surface, Conductor & Production)

Formation Content Casing Size Setting Depth Pulled Out
Surface 8.625 1035 0
Production 5.5 4047 0

Describe in detail the manner in which the well is plugged, indicating where the mud fluid was placed and the method or methods used in introducing it into the hole. If
cement or other plugs were used, state the character of same depth placed from (bottom), to (top) for each plug set.

Plugging Data:

Drilled 7-7/8" hole to 4025'. Heavy mud in hole. 1st plug (Arb) at 3926' with 50 sks, 2nd plug at 1060' w/ 50 sks
3rd plug at 260" w/ 40 sks, top plug at 60" w/ 20 sks. Plugged RH w/ 30 sks, MH w/20 sks. Cement is

60/40 POZ, 4 % Gel & 1/4# Floseal. Plugging complete at 12:45 am on 01/13/11. Basic Energy Svcs

ticket #3422. Received plugging orders from Eric MacLaren on 01/11/11. Sterling reported plugging to KCC

(Jack Maclasky) on 01/13/11.

Plugging Contractor License #: 34069 Name: Basic Energy SerViC651 LP
Address 1: 801 CHERRY ST, UNIT 2 Address 2:
city:  FORT WORTH state: TX zip: 16102 + 6886

Phone:(432 ) 620-5528

Shelby Resources LLC

Name of Party Responsible for Plugging Fees:

State of County,

, SS.

(Print Name)

D Employee of Operator or D Operator on above-described well,

being first duly sworn on oath, says: That | have knowledge of the facts statements, and matters herein contained, and the log of the above-described well is as filed, and

the same are true and correct, so help me God.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION Form U-1

OIL & GAS CONSERVATION DIvISION Form must SZQ%;;?S
Form must be Signed
APPLICATION FOR INJECTION WELL All blanks must be Filled
Disposal @ Permit Number:
Enhanced Recovery: D Repressuring API Number: _15-145-21626-00-01
|| waterflood Well Location [ ] East
[] Tertiary SE-N NW  SE  sec 7 qup 22 g g 16 (0] west
Date: 07/06/2011 2075 Feet from SOUTH Section Line
Operator License Number: 31725 1500 Feet from EAST Section Line
Operator: Shelby Resources L.L.C. Lease Description:
Address: _2717 Canal Blvd.
Suite C Lease Name: _EaKin Well Number: 27
Hays, KS. 67601 Field Name: Larned West
County: Pawnee
Contact Person: Chris Gottschalk Deepest Usable Water
Phone; 189-623-1524 Formation:
Depth to Bottom of Formation: 230
Check One: D Old Well Being Converted @ Newly Drilled Well D Well to be Drilled
Surface Elevation: 2007 feet Well Total Depth: 4255 feet Plug Back Depth: feet
Datum of top of injection formation: -2029 feet (reference mean sea level)
Injection Formation Description:
Name top / bottom perf / open hole depth
Arbuckle 3872 ;4255 Open Hole at 4047 o 4255 feet
/ at to feet
List of Wells/Facilities Supplying Produced Saltwater or Other Fluids Approved by the Conservation Division:
(attach additional sheets if necessary)
Lease Operator Lease/Facility Name Lease/Facility Description Well ID & Spot Location
1 Shelby Resources L.L.C. Eakin Lease Eakin Unit #1-7 W/2-E/2-E/2-E/2 Sec. 7, T2
, Shelby Resources L.L.C. Eakin Lease Eakin #3-7 SW-SE-NW-NE Sec. 7, T2Z
3 Shelby Resources L.L.C. Eakin Lease Eakin #4-7 NW-NE-SE-NE Sec. 7, T22
Producing Formation Strata Depth Total Dissolved Solids (if available)
1. Arbuckle 3870 , 3912 feet mg
2. to feet mg/l
3. to feet mg/l
Maximum Requested Liquid Injection Rate: 2000 bbls / day; or
Maximum Requested Gas Injection Rate: scf / day. Type of Gas:

300

Maximum Requested Injection Pressure: psig

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Well Completion

Page Two

Form U-1
August 2009

Type: @ Tubing & Packer D Packerless D Tubingless
Conductor Surface Intermediate Production Tubing
Size 8.375"-23# 5.5"-15.5#
Setting Depth 1034 4047
Amount of Cement 400 sx 250 sx
Top of Cement Surf. 3246'
Bottom of Cement 1034' 4047

If Alternate Il cementing, complete the following:

Perforations / D.V. Tool at

Tubing:  Type

feet, cemented to

Packer:  Type

Annulus Corrosion Inhibitor: Type

List Logs Enclosed:

Grade

SX.

Depth

Concentration

Well Sketch

(To sketch installation, darken the appropriate lines, indicate cement, and show depths.)

Static fluid level is

1000

— |

feet below surface.




Page Three

Form U-1

August 2009

Offset Operators, Unleased Mineral Owners and Landowners acreage
(Attach additional sheets if necessary)

Name: Legal Description of Leasehold:
Chad Eakin E/2 Sec. 7, T22s-R16w

Chad Eakin W/2-NW/4 Sec. 8, T22s-R16w

Dennis A. Smith SW/4 Sec. 8, T22s-R16w

John McConnaugh NE/4 Sec. 18, T22s-R16w

Ellen Johnson E/2-E/2-W/2 Sec. 7, T22s-16w

| hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Applicant or Duly Authorized Agent

Subscribed and sworn before me this day of ,

Notary Public

My Commission Expires:

Instructions:

1.

Fully complete application, including page 4 (plat map) showing subject well and all known oil, gas and input wells, including wells being drilled,
inactive wells, or dry holes, within one-half mile. Show lease names and operators or unleased mineral rights owners of all lands within one-half mile.
Show well numbers and elevations of producing formation tops.

Attach some type of log (drillers log, electric log, etc.).

Attach some type of verification of cementing for surface casing, longstring, D.V. tool, perforations, etc. (Cement ticket and job log, bond log, etc.)
Attach Affidavit of Notice.

Fill in schematic drawing of subsurface facilities including: size, setting depth, amount of cement, measured or calculated tops of cement for each of
surface, intermediate (if any) and production casing; size and setting depth of tubing and packer; geological zone of injection showing top and bottom
of injection interval.

The original and one copy of the application and all attachments shall be mailed to the State Corporation Commission, Conservation Division.

Deliver or mail one (1) copy of the application to the landowner on whose land the injection well is located and to each operator or lessee of record
and each unleased mineral rights owner within one-half mile of the applicant well.

Approval of this application, if granted, is valid only as long as there are no substantial changes in operation set forth in the application. A substantial
change requires the approval of a new application. No injection well may be used without prior written authorization.

All application fees must accompany the application.



Form U-1
August 2009

Page Four

Plat and Certificate of Injection Well Location and Surrounding Acreages

operator: Shelby Resources LLC/Captiva Il LLC SE-NE-NW-SE

Location of Well:

Lease: Eakin 2075 Feet from SOUTH Section Line

Well Number: #2-7 SWD 1500 Feet from EAST Section Line

County: Pawnee Sec. 7 Twp. 22 S. R 16 D East @ West
Plat

Show the following information: applicant injection well, all producing wells, inactive wells, plugged wells, and other wells within a one-half mile radius, all lease boundar-
ies, lease operators, unleased mineral rights owners, well numbers, and producing wells producing formation tops.

applicant well O producing well @

D & A well ¢

plugged producer ﬂ

plugged injection well A
other injection well @ temporary abandoned well @

water supply well @

WSW

The undersigned hereby certifies that he / she is a duly authorized agent for , and that all of the information

shown herein is true, complete and correct to the best of his / her knowledge.

Applicant or Duly Authorized Agent

Subscribed and sworn before me this

day of ,

Notary Public

My Commission Expires:




Page Five Form U-1
August 2009

Affidavit of Notice Served

Re: Application for: _ Shelby Resources LLC/ Captiva Energy LLC

Well Name: EaKin #2-7 SWD Legal Location:  SE™NE-NW-SE 2075’ FSL & 1500’ FEL Sec. 7, T22s-R16w

The undersigned hereby certificates that he / she is a duly authorized agent for the applicant, and that on the day of

, a true and correct copy of the application referenced above was delivered or mailed to the following parties:

Note: A copy of this affidavit must be served as a part of the application.

Name Address (Attach additional sheets if necessary)

Chad Eakin 4501 Prairie Rose Drive, Great Bend, KS 67530
Dennis A. Smith 1380 K Road, Larned, KS. 67550
John McConnaugh 3229 Parkland Drive, Hastings, NE 68901

Ellen Johnson 1188 US Highway 56, Larned, KS. 67550

| further attest that notice of the filing of this application was published in the , the official county publication

of county. A copy of the affidavit of this publication is attached.

Signed this day of

Applicant of Duly Authorized Agent

Subscribed and sworn to before me this day of

Notary Public

My Commission Expires:

Protests may be filed by any party having a valid interest in the application. Petitions for protests shall be in writing and shall clearly identify the name and address of the
protestant and the title of the application. The petition shall include a clear and concise statement of the direct and substantial interest of the protestant in the proceedings,
including the manner in which the protestant may be affected, and the nature, extent, character and grounds of the protest. Protestants shall serve the protest upon the

applicant by mail or personal service at the same time or before the protestant files the protest with the Conservation Division. Protests must be filed within 30 days of the
publication notice of the application.

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



B9/83/2011 14:49 3163376211 KCC CONSERVATION PAGE B2/82

THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS
CONSERVATION DIVISION

DISPOSAL WELL PERMIT

Oper. License #: 31725 Permit #: D-30,939

Operator: Shelby Resources LLC Well Name & No,; Eakin #2-7

Address: 445 Union Blvd, Suite 208 Location: 2075'FSL  1500°FEL

City: Lakewood Sec. 7TWP22RGE 16 [J(B) EHEW)
State: CO County: Pawnee

Zip Code: 80223 * Field Name: Larned West

Project Acreage: /2 of Section 7-225-16W

After reviewing the operator's application for Disposal Well Permit dated August 9, 2011 the Conservation Division
grants a permit for the injection of produced saltwater or other fluids approved by the Conservation Division. The
permitted well is subject to the specifications and requirements of this permit including any attachments o any attached
amendments.

» The injection formation is known as the Arbuckle.

> The depth of the permitted injection interval is from 4047" to 4255°, [}(PF), BJoH)
» The maximem awthorized injection rate is 2000 barrels of fluid per day.

» The maximum authorized injection pressure is 300 PSIG.

> Attachment [] YES, [XINO.

Complete casing information is as follows: SACKS
SEAT INTERYAL CEMENT
SIZE DEPTH CEMENTED USED
Surface 858" 16358" 0' ¢o 1035 400
Production 5 3/2" 4047 3246 to 4047 250
Tubing 378" 4806 '

Additional Cementing: None
Packer {ype and sctting depth: Arrew AS-1 set @ 4006°

WelKs), Leases(s) and Facilities supplying fluid for injection:
Lease Operator Lease Name Lease Description
Shelby Resourees, LLC Eakin E/2 of Section 7-228-16W

In addition to the specific permit conditions and requirements set out above or on the attachment hereto, this permit is
subject to all of the provisions of K.A.R. 83-3-400 ¢t seq. Injection authority cannot be transferred withowt approval of

the Conservation Division. CZQ,L
Date of Approval: September 9, 2011 (‘%J/fﬁ\
Director, Unfferground Injection Contral
Conservation Divigion

Page 1 of |
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