ForKcCuse: KANSAS CORPORATION COMMISSION 1174993  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea?  [Xves [Ino NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 01/11/2014 Spot Description:
month day year CNELUNE UNE gec 2L up 25 s R 22 [JeX]w
QQIQIQ) 549 ) ;
OPERATOR: License# 34674 o feet from N/ I:l S Line of Section
Name: H & D Exploration LLC feet from E/ I:I W Line of Section
Address 1: 165 WEST 1st Is SECTION: Regular I:l Irregular?
Address 2: PO BOX 387 (Note: Locate well on the Section Plat on reverse side)
City: HOISINGTON State: KS  zip: 67544 4+ County: _Stafford
Contact Person: _Gerald Achatz \ . Fisher 1
. 620-282-9086 Lease Name: Well #:
Phone: . unknown
Field Name:
CONTRACTOR: License#_ 33350 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: _ Southwind Drilling, Inc.

Target Formation(s): _Arbuckle

Nearest Lease or unit boundary line (in footage): 330

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec el [XMud Rotar Ground Surface Elevation; _1860 Surveyed feet MSL
i i u
) Y Water well within one-quarter mile: [X|Yes I:lNo
I:lGas DStorage PooI Ext. I:lAlr Rotary L
|:|Disposal ildcat ECable Public water supply well within one mile: [ ves No
Seismic - # of Holes Hgther Depth to bottom of fresh water: 100
Other: Depth to bottom of usable water: _180

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 700
Operator: Length of Conductor Pipe (if any):
Well Name: Projected Total Depth: 4300
Original Completion Date:___ Original Total Depth: Formation at Total Depth; _Arbuckle
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No eII I:IFarm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT # Will Cores be taken? I:lYes No
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

1X4

q¢

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-185-23851-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 01/03/2014 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 01/03/2015 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

WXL 2t

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two _ ‘“m Hll‘ Hl” ‘“H Hl‘l ‘l”l mll HH ‘“‘

1174993

For KCC Use ONLY
API # 15 - 15-185-23851-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: H & D Exploration LLC Location of Well: County: Stafford

Lease: Fisher 330 feet from N /[ ] s Line of Section
Well Number: 1 330 feetfrom [X] € /[_] W Line of section
Field: Unknown Sec.21 Twp. 25 S. R.12 I:l E x w
Number of Acres attributable to well: s Section: Regular or I:I Irregular

QTR/QTR/QTR/QTR of acreage: - NE - NE - NE

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.
330 ft.

é - 330 ft. LEGEND

O Well Location
: : : : [] Tank Battery Location
......... O P Pipeline Location
: : : : D Electric Line Location
== | case Road Location

EXAMPLE

.................................................................... 1980° FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1174993 Form CDP-1
OIL & GAS CONSERVATION DivISION Form must beTyyped

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: H & D Exploration LLC License Number: 34674
Operator Address: 165 WEST 1st PO BOX 387 HOISINGTON KS 67544
contact Person: Gerald Achatz Phone Number: ©620-282-9086
Lease Name & Well No.: FFisher 1 Pit Location (QQQQ):
Type of Pit: Pit is: NE . NE . NE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 21 Twp. 25 R. 12 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 330 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 330 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

4500 (bbls) Stafford County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No Native Mud
- . . . 80 80 ’ . ;
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: 4 (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 40 feet.
Source of information:
1010 feet Depth of water well 68 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Producing Formation: Type of material utilized in drilling/workover: Fresh Mud
Number of producing wells on lease: Number of working pits to be utilized: 3
Barrels of fluid produced daily: Abandonment procedure: Allow to dry & backfill

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

[ ILiner [ |sSteelPit RFAC RFAS

15-185-23851-00-00
Date Received: 12/31/2013 Permit Number: Permit Date: 01/03/2014 Lease Inspection: Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

CERTIFICATION OF COMPLIANCE WITH THE

1174993

Form KSONA-1

July 2010

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-l (Intent) DCB-l (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) |:|CP-1 (Plugging Application)

OPERATOR: License # 34674
H & D Exploration LLC

165 WEST 1st
Address 2: PO BOX 387
HOISINGTON State:
Gerald Achatz
282-9086

Name:

Address 1:

City: KS Zip: 67544

Contact Person:
0

Phone: ( 62

) Fax: ( )

Email Address:

Well Location:
NE NE_NE Sec. 21 Twp. 25 S. R. 12 EIEasWest

Fisher 1

Lease Name: Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Timothy Fisher

Name:

Address 1: 387 US Hwy 281

Address 2:

City: St. John State: Kansas Zip: 67576 +

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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For KCC Use ONLY
APl # 15 -

Side Two

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: ﬂ‘iD B‘P/Wd‘/)ﬂﬁ] U-O

Fsner

Lease:

Well Number:

feet from

Location of Well: County: M

220

feet from

Field:

Z, Twp.

Sec.

Line of Section

N / S
E [ W Line of Section

25 sr_12 [He Kw

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:

-_NE - NE - NE

Is Section:  [X]Regular or [] Iregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD SEI:'SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

LEGEND

O Well Location
] Tank Battery Location
—— Pipeline Location
Electric Line Location
== | ease Road Location

EXAMPLE

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

w

. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

1980°' FSL



Form 83 - (Praduoers) Rev 12010 (Pad up) Kansas Ol AND GAS LEASE .

TTHOTHY FISHER

THIS AGREEMENT, Enteredinto thisthe 31 st cayof __Innyary 20 11, by end betweas:
387 US Hwy 281, 5Sc. John, Kansas 67576

kereinattor cared fessor (whether one or move), and H & D ENERGY, LLG, 1492 NW 10 Avo. Holsington, KS 67544, horeinalter catiod Jossec, as folkyws:

1. Thatkessor. forandin consderation of_Ten {$10.00) and reorg Dotiars , in hand paid, and of the covenants and apreemen's hareinafer ontalaad to ba performed by the lessoo, has this day granted,
ieased and let and by these prasints does hereby grant, lease and bt exclusively unlo the fessoo the hensinafior doscribed fand, with any reversionary Aghts thereln, for the purpose of canying on
gedlogial geophysical and other expioraloy wirk thereos, inchiting seismic opsrations and tha driing, feining, and operatiag or, producing and saving allol the od, gas, gascondensale, gas distitate,
caging hoad gasolng and theX respective constituent vapors, and a1 other gases, Sound thereon, the exclusive right of injecting waler, brine, and other fuids and substances into the subsurface siala,
and s constructing toads, bying pipe ines, huikding tanks, storing of, bullding powar stadons, electical inos and clhor suctures thoeon necessary o convaniont for the eoonormical oporabon of said
Land alone or conjointly with neighboring lands, to produos, save, ako care of, and manulacluro aftof sveh substances, andthe ijeclon of waler, biine, and other substances inte the subsixfase stata,

said tract of land belng sitvated in the County of Stafford . Stzlo of Kansas, destabed 2s lotows:
N/2 21-25- o fan Brichor Tranky 2 R
/ 5-12 Ly imL:-‘ e heceipd il i€ nial feest
Lty 1y Pages Kecovgad: 2

g 320 0TS, Mre O 1ess. Bate Revordeds SRR fi:

2. Thistease shatt remain In foroz fof a termof __ 2 years) fiom the abave gt {Gaizd “primary o) and as long Ihoreatier as o4, gas, casighead gs. casinghead gasoloe o any ol
the products coverad by this kease is produced Trom said fand o lang with which said land is pooted.

3 Thle fessae shall defiver 1o lessor s royally, free of cos, ca fhe lease, or 1o 1 pine fac to which lasses may connect its walls the squal 18th pan of a% of poduced and savad fiom e kased
promises.

4. 1helussee shall pay o lhe lesser, 55 & toyalty, /3t of the procoeds received by the losses fom te sale of gas, gas condensats, §as diskiale, casinghead gas, 0as wsed Tor the manctaciura of
farsoline or any oiher produdd, end al other gases, including thelr consbtuent pans, produoid [rom Ui land here teased. I such gas b not ok by th fosseo, lesceo shall pay of fender annualy alor
beforg the and of vach yearly period during which such gas s not sold, 25 a shutin 10yaty. whelho one or moro wels, an amount equsto §1.00 por atio mutiphied by o pumber of aces covered by
this lease. ¥ snid ahur i oyaliy is so paid or tendered, iltwilbo considtrcd under o provislons of (his least Shalgars Is being producad B prying quantiies. THe Srstyrory posiod clrng wiich such
5as is no! soid shall begin on the date the fesi wellis complated for production of as er tha data the well ks shulbin,

5 Thislease is a paid up lease and may be maintained dusing the prisary tamm withoo! futhee paymants or dnlting operatinns.

6. In[he event 5aid lossorowns 4 Jess inteiestin Lhe sbove described tand than the enfite and undivided fee simpie estate théreinthen the toyaies and renla’s herein provided for shat b paid tosaid
lessor anly in the propeston which his inferest bears to tha whola and urdivided fee, howaver, in the event the title (o any interest in said laad should revert lolessor, of his irs, o his or theirgraniee,

{hls lease shali cover such reversion.

7. The lessee shal! hava tharight o use, free of cost, 0as, o and walef leund on said l3nd for its operations thercon, except water from exisEng wisls of tha lassor, Lassee shal huey &8 pipe ines below
phow depth and shak pay for damage cused by its cperlions on s2id land. No well shall bo diifed nearer than 200 leelto tho bouse or bam naw on sald premises willout wiitten consen|of the is3sor,
Lessoo shall kave the Fght at any tima duing, of effer e expiration of this Izase, to remove at machinery, fidures, houses. hidings a6 other situctires placed on said premises, indyding the right

lo draw 5nd remave all casing.

8. Ithe estate of ellhes pariy herelo is assigned (and the priviege classiyninyg i who'e or in partls expressty allawed), D covenants hereof shall oxtend to the heirs, devises, execulors, adminisirators,
strooessors rid assigns, butng change or division in owneeship of the 4300, rentals, or royaltics, however acoomplishad, shall cperls to anlamy the oYigatons or diminksh the shts of assec., sad no
change of twnership in tho faod or T the renials or myalles or any sum due under this leaso shall bo binding on e lesses urtl it has been fumishad with sithor the ofigina! recorded instument of
conveyence of a ey cerlified copy hesredl, oracenlified copy of thewd ¢lany doceased ownes and of the probale thereol, or 2 certfied copy of he proceedings shirddng appointment of an adminiteator
for the estalo of a4y deceased owner, whichaver is appropriate, togethorwith all enginal recorded inslruments of pdaveyanca or duly cerified copies thereof nectssary In showing o complete chala of
Uit backio lessorof the uff nterestclained, and fiadvanto payments of rentats made hereundor befose reseiptofsaid documents shall bi binting on any ditector indicedt assignen, grentee, devisee,

or aimvnistraler, execuar, or helr ol lesser,

9. H 1w leased premises arg now or shall heieafior ba owned In soveralty or in soparate tracs, tho pramises may nonotieless b developed 2ng charated s one loasa, and all royalSes and rentals.
accying hereunder shad be dvided among and paid {0 such separale cuners i tho proportion thal the 3eage OXNCS DY £aCH SERIFATE GWAEr BOATS 10 e 4ntits leases Ac6agn. Thede shakbe no
obigation on Gie part of e kesseo Lo effsei wells on separa‘e frac's into which the ant covered by hislease may now or hereafter bo divided by sale, dovise, Cescenl o pinewiss, o 10 umish

SEpATAle MEASLANG Cf facaiving lanks.

1C. i attre expisaton of the primary tean of or gas is nol being procuced on said land, bul lessee is then engaged In diiffeg of rewotking operations thereon, the lease shall remain in force sofong

as opesations are proseculed either on tha same wall or any ather well thereatiar ¢ ed, with no cessalion of mote than one huadred twanty {120) consecutive days, and if thoy esultia tha

prodaction of oF of gas, this leaso sha!l remaln in offect s long thereafter as there is production of o of gas ynder any provision of this laaso.

11, Lessee may 2t any tma sumender of canced this fease in whels orin part by desvaring or mailng such release 1o ihe fessor, or by placing same of recoad i the proper county, In ease s5i isase
is sumendered and canceled a5 0 only & portion of tho acteage covetad thareby, then 2% payments and Fablities tharalier acoruing under the: terms of said lease as fo the porlion canceled shallceass
ond detearine aad any mntals theceafier paid may be apportioned an an ateage basis, but as 1 the pottian of the acteage not rekased the tems and provisions of (s lease shallcont'nue and remain
in ful foroe and effect for all pumnses

12, Al provisians heredl, express of inplied, shalk be subject to 21 federml and state laws and the orders. ru'es, or reguistions (ang interpreiatans tharect) of allg lat agoncies adminisledng
the same, and this iease shall not be in any way leminated whity o partatly norshalf the fasser be Fable in damages for fefure fo comply with any of the: qepress orimpled pravistons hercof i such
fadiure acoorss with any such laws, eders, nies of regulations (orintarpratations thareof). 1 kessea should be prvented during the last sk monthis of the primsary tam hereo! kom driting awelthereunder
by the order ¢! any constied authorty having jurisdicton theregver, the primary torm of this lease shaf cpatinuo st months after said ovder is suspended,

13 Itis the infention of the parlies horeto 1o cavse as ktia interferencs with faming cperations on said land as possibie, I the said Iang is imgated tand. any equipten! raquited for procuction of of
o7 gus wit be placed on the land wilh the beight of such equipment &l a level which wi et cilar sprinker Systems 10 operaie on ssid land without Interference and without the use of egrhen o7
mrelal ramps. Lessee agreed © nel place leasehold equipmentinthe path ofshe drigation wheels, AR lank battedes shall ba focated in & comer ol L landoutside the pati ofthe imigaticn system. Lesses
agees W VG iov prof'e pumping units on all wells on thi land wiich wil aat inferere with (he: cvithaad passage of tha inigation system, Lesses shall corduct ad drising operations of wells duing
rehths when no growing crops are.on the land which reed to beinigated. Lessor reoognizes that reworking eguipment maey be fequited on the well during icngation periods, howaver, the lesses, o
the tenznt, shl be oonsuied pror 1o the work being done,

4. Lessed, atils oplion, i heceby given the right and power 10 pool orcoming inko one or mare units e [and covered by this kease, o any portion thered!, with olner lund covered by andiher lease,
of lpases whign in lessed’s fJudgment H is 000assary or advisablo to 4o 50 in 01der Lo properly davelopand operita sl Joase promssts 0 a5 16 premole the consorvation of such minarals n and under
said 204, such pooiing 10 1 i @ uii 07 units of ten {16} wtras B in the avent of an Biwed, orio & uniter vris not exoseding 320 Bores each in the ovont of 2 gas andior condensate of dstlaty
well, pius atolaranca of fen parcend (10%}Ho conform to Gavernmental Survay quarter sections. Lesses shal executa inwriting and i (o recordin ne counly In which the land i situated an instrument
I3ankying and descabing tho pooled acrwage. The entre acfeage so pooled intoa url or unlts shelita baated for aB purposes, brcapl e paymants of foyalias on production from the potled i,
as if & wera Incleded in this leaso. H productan is found on any part of B pocled atreage it shall ba treated as If pmduction ks had from Lhis laase whether any well s Jocatod on the land covered by
this feare o nol. Any wal drified on any such unit shali ba and constitute 8 wei horeunder, in Beu of he foyaties elstwhete herein specified iessor shall repaivs on pioducton from he Uril so paoled
only such porgon of the royally stipuiated harein as the amount of his el royalty infarest thevain on an acreage basis boars (o the fotal INneral atreaqe so pooled in the particslar vrit Involved.

15, Lossee, ks SUCCESSOMS N0 assigns, shall have the 500 2nd GXCRSIVG 0ptian, bul ol ihe ch¥gation, erilng tpes the exgraton daly of te primary femm of (s iease, 1o elect 1o extend o famm of
saig foase fur a term of One {1} year by lendediag to Lassor hereunder the sym of $5.00 par nel mingratac mmad by Lessor. Lessee shall fto an Affisavit o Extension in the offce of the Reygister of
Deads, upan s electicn to sxareise the foregong oplion

8. Tnis iease and af its lemns, conditions, and stpidatons sha'l exlend 10 8nd be birding on all successors and assigns of Saki Jessor 21 kessee,

N VWATNESS WHEREDF, we sign tho day and year firs! above witten.
Slush pit in corner and also if you drill on me ox my neighbor if upitize comes into effect
I can invest I/16th insterest, a $2,500.00 minimus damages to drill.

Timothy Tisher - anna L I
1’7”}%1 y@. Podle, it 55 Tl
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January 03, 2014

Gerald Achatz

H & D Exploration LLC
165 WEST 1st

PO BOX 387
HOISINGTON, KS 67544

Re:Drilling Pit Application
Fisher 1
NE/4 Sec.21-25S-12W
Stafford County, Kansas

Dear Gerald Achatz:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level and the
free fluids must be removed. The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the
reserve pit has occurred. The fluids should be removed again within 96 hours after drilling
operations have ceased.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 225-8888.
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