Side Two

For KCC Use ONLY
APl #15 -

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: ; (D E_E/ Dfﬂj] W LLC/ Location of Well: County: (J'fmm’/
Hlarn- Unit

Lease: MJ S 11/2- feet from H N /[X] S Lineof Section
Well Number: i ﬁ?&ﬂ’! feet from £ /[X] W Line of Section
Field: sec.. 3 twp_ 26 sr_JZ [le w
Number of Acres attributable to well: :

Is Section: 'E Regular or Irregular
QTRIQTRIQTRIQTR of acreage: W - SE - SE - SW 1 N

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: [:l NED NWD SED SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O  Well Location
: : . : _ : [] Tank Battery Location
......... U e nueE  Send| mers SEPGY  GUNE NSO ——— Pipeline Location
—————— Electric Line Location
==meen | ease Road Location

EXAMPLE

1980' FSL

SEWARD CO.  3390'FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.
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Form 88 - (Frocuses) Re. 1D OIL AND GAS LEASE
o -
THIS AGREEMENT, Entered into ths the =2 gy _denuary 2011 by anc between:
srent G Hearn & Marsella G Hearn H’l_-,sbanc' % Wiie; Merlyn E llearn & Dicna § Hearn Husband & Wife

nereinafier called lessor (whether one or more), and H & D ENERGY, LLC, 1492 NW 10 Ave. Hoisington, KS 67544, hereinatter called lessee, as follows:

1. Thatlessor, forand in consideration of _Ten($10.00) and more Dollars in hand paid, and of the ts and ag hereinafter ined lo be performed by the lessee, has this day granted.
lzased and let and by these pruensmwgmLmammumewmbmmeememmwmm Jand, with any (eversionary rights Lnetein, for the purpose cf carying on
geologiml.geophys’mlaﬂdomxupblahlywwxIheramindmﬂ\gse'srrlcoperaﬁonsandﬁ'ledrﬂing.ninirlg,andopsratingiw,pmdudngnndsavhgallomeoi.gas.gasmrﬂemah.gijsrislﬂale.

ms'ngheadgasumawmeimpecﬁveconsﬁmaﬁvam.andalomgm.hm\dmmm.meexmmnldin;emmw,m. d fluids and into the
and forconstructing roads, kaying pipe lines, buiding tanks, sioring o, bulding power stations, electical lines and oth h y of jert for the economical operation of said
landabneumniomwmmmigmwﬁs.hmm.&e,uéemoh d It Il of such and the injection of water, brine, and other sub intothe faca strata,
<aid tractof land baing situaled i the County of _ SEatTOY . State of Kansas, described as follows:
South Wast Quarter of 3-25-12 - SW/4 of 3-25-12 Boolk: 221 Pa'%e: e3g
Lu finn Brister Receipt &: 18625 otal Fees: $12.08
Repister of Deeds Pages Recorded: 2

contain 60 . more orless.
: R Statford County, KS Dite Recordeds 1/28/2811 8:13:32 M

2. This lease shall remain in force lor a term of 2 yeai(s) irom the above date (calied *primary lerm") and as long th fter as oil, gas, casinghead gas, wghead gasolne or any of
Ih:pmducl.senvefedby!hisleaseispmdumdkomsaﬁhﬂdorhndwimmid\saidlandlspmd.

3.Theh:sseesbnildeivertnlasora:myalu.ﬁeen!onst.onmeleasa,ovinmmepipeinelnmlchiesseema)mnnedﬁswebmmt.'ah part of all oll produced and saved from the leased
premises.

4. Thclemeshallpaylomlessor.asamw.h‘anlu:eproeeedsreoeiveahymelesseaffommesaieoigas,gas e, gas distilate, casinghead gas, ges used for the manufaciure of
gasoﬁnaoranymhctpmduu.mdallolbcrgm,irldudmwmiwwpam.pmdueed{mmmelandhe{ehieased.Ifwchgasisnmsoﬂbyﬂmelesee.hsmshalpayoﬂerdaranmnﬂyalur
befu:ememdo!eamyeanvpeﬁoddurﬁuwh‘v;hsud:gasismlsdd.asashm»inmyalt)«,memwormrewels,anamwnlequalIos1<00wmmulﬁphedbymenumberdauesoovemdby
mislease.wnnesaiﬂshutmwydlyksapaidurlendemd.ilwi!bamﬁdmdmderallptmnsufm‘shasematgwisbehgmmnmquunmmmslyﬂmwmcdum\gmm
gasisnotsoldshallbegmmlheda&eheﬁrslwelxsmmplﬂedimoroduwonofgasumudaismew!lksshm-h

5. This lease is a paid up lease and may be maintained during the primary term withoul futher payments or driling operations.

6. Inthe event said lessor cwns a less in the abx dk *1hanmeenﬁreandundivadedfaemmmmmnﬂwm&nﬂsaﬂdmﬂmsmmmwlmshalhepaxdlosaid
lessor only in the proportion which ks interest bears to the whole and undnided fee, owsver, in the cvent Ihe bt to any interestinsaid land shoud revert folessor, of his heirs, or his of their grantee,
this leasa shall cover such reversion.

7. Thelessee snauhaveInerighllousa.!reedcusv.gas.oi!andwaterfumdonsaidlams!oriisoperatiursthereon,mcpiwamImmexismgwelsaihlsw. Lessee shall bury its pipe lines below
phwdepmandshallpayfcrdamecausedbyihopuaionsnnsahlard.hloweﬂsl\aube ) than 200 feet fo the b Vbamnmmsahp«emwwmmwmtenmmormelessor.
Lessee shall have the right at any tme duriag, o ater the expi f this lease, to il machi ,-.fuw.mw.mmagswomermmpmedonssﬂmmhes,hdmmﬂgm
Lo draw and remove all casing.

8. Ifthe estate of cither party herelo is assigned (and the priviege of assigning in whole orin part is exp ly allowed), th hereof shall extend o the heirs, devises, excculors, adminislrators,

successors and assigns, bul no change or division in ownership of the land, rentals, or royalties, hmveraooump&shéd.shal memmemmamufmmmemhsnl lessee, and no
change of ownership i the land o in the rentals or royaltes o any sum due under this lease shall be binding mmmmﬁnmmﬁmﬁmmammmiqmammmmmm

oonveyaneenraddyoerﬁﬁedoopymnreof.orawmﬁedoomow'-ewiao!amdeoeasedwnerandom\epmhmmered. oracartifiad copy of thé pi : G appoir
forthe estate of any d owner, whichever is iat \ogelhervdhauorighalmnrdedhstrumemso!wrweyanoaordd’ywﬁﬁcdmmmrnewssaryinshoﬁruammpleied:aiuol
tite back tolessorof the full interestclaimed, and ali pay [ rentals mad fi iptof said dy shall be binding on any director indirect assignee, grantee, devisee,

o adminisiralor, execulor, or heir of lessor.

LB IlmeEmdpfenis&iamnwwsrwﬂhaeaﬁcrbemwdms&makyamgpmlem.Iheprensesmaymnemeiassbedwe!opedmnpemledasonemandaimyakiesanﬁmnlals
accruing hergunder shall be divided among and paid to such separale owners in the proportion that he acreage owned by cach separate owner bears fo the enfire leased acreage. There shall be no
obﬁgaliononu\epanofl?mlesseemmwehwsepara&euaﬂshmwhbhmaﬁndmmdbymislease may now or hereafter be divided by sale, devise, descenl of otherwise, or lo fumish
separale measuring of receiving tanks.

10. liatmcupiaiionofmenmsyrerrnomgasbno{be:ngprodumdmsa}dland,bmmeebmenengagedhdriimmewon&mwaﬁommmm.mm shall remain in force so long
as operalions are prosecuted either on the same woll or any other well thereafter commenced, with no cessation of more than one hundred twenty (120) consecutive days, and if they resultin the
pmducﬁui'lofoilorga.s.hlsleaseshalrerl\a'mineﬁedsubngmreaﬂerasﬂﬁf&'ﬁptodunﬁoﬂulalorgasundetanypmv'sbnollhislmse.

11, Lessee may atany time surrender o cancel this lease in whole or in panbydeiverhgorma‘ings.d\releasewmeiessor.ubyp!auingsameafremdhmepwpermunw. In case said lease
is surrendered and canceled as to only a portion of the acreage covered thereby, then all payments and liabifities thereafter accruing under he terms of said IeasaaslgmepoMmcanoeiadsmcease

and fier paid may be apportioned on an acreage basis, but as lothe portion of the acreage dthe t p of
in full force and effect for all purposes.
12. Anpmisionsmreof.exprmorinpieo.shaﬂbesubiedmaliedmlandslamlamandmorceis.mlas.orregmam(and' rpretations thereof) of all g tal agencies administeri
the same, and this k hall not be in any way terminated whotly or partially mrshanme'sesseebeiahlchdamgeslwﬁhehwrrp&rwimnydIhemmornp&'edpmbiunsmomstm

{aiure accords with any such laws, orders, fuies of regulations (or interpretations therea). Iflessec should be prevented during the last six months of the primary term hereof from diilling awell hereunder
by tha order of any conslituted authority having jutisdiction thereover, Ihe primary tem of this lease shall continue until si months after said order is suspended.

13. llislheintent'molmepmicshermiomuseasmﬂehleﬁezemeudmamﬁgopmaﬁonsonsaidhndaspusue. i the said land is imigated land, any equipment requiced for production of ol
ofgaswilbeplaoadonthetandw&hﬂ\el@hlolsumequbmntatalevelwh‘v:hwmpermﬂd:wla:spmldersyswrsmopefabonsaidlandw‘:ﬂmlh:edannueandvdhoutmemeoteanhenor
metal amps. Laseeagreesmnom.acaleasewdequimmhmepamdmini;aﬁmwheeis.Allankbauerisshaﬂbembdhaoomerolmehm idethe pathof the imigai tem. Lessee
agmlnuﬂz.ebupmilepmnphgu.nitsmallwellsonmlandm‘nhwilnolimederewimmemmaadpassageofmei'rigatimsysm. Lessee shall conduct a!l drilling cperations of wells during
manths when no growing crops are on the land which need to be imigated. Lessor recogni that reworking equipment may be required on the well during imigabion periods, however, the lessee, o¢
the tenant, shall b2 consulied prior 10 the work being don.

14, Lessee, atits option, is heteby given the right and power 1o pool or combing inio one or more units the land covered hrm‘slaase.mawpotﬁmmereof.wimother!andmredhyammemasa.
orleases when, in lessee’s f iis y or advisablz & dosoin onder 10 properly develop and operale said lease premises $0 85 !opmfmlemeoorserveﬂmoisumminerabinmdunée{
said land, such pooling 1o be in a unit or units of len (10) acres each in the evenl oianoim!.orinzoaunilorwi!snntmcaetfng32ﬂmeachinmeevemu1agasandforeondensamurdbmaw
well, plusa f ten percent (10%) o con tal Survey quarter sections. Lasseematlezemleinmuuandﬂermewdhmemmtyhmmmmissimmdanmmm
identifying and describing the pooied acreage. Theentire acreage 50 pooled inlo a unil of units shall be freated for alf purp except the pay of royalties on p on from the pooled unit,
as if it were included in his lease. If production is bundonanypartoln'epm!ndweaguaslmllbetreamdas‘rlpmdudimishedfmmh'sleasewhenmanymlishm\edmlhemwedby
this lease o7 not. Any well driled on any such uritshall be and itute @ wedl der, In fieu of the royalties h hereinspeﬁﬁeﬂmurshaﬂreeeﬂempmduaionlmmmeurﬂsopoded
only such portion of the royalty stiputated hercin as the amount of hisnelro;a;tymtmurehonanaueegehmis bears to the lotal mineral acreage so pooled in the particular unit involved.

15, Lessee, its successors and assigns, shall have the sole and exclusive option, bul not the obligati ending upon the cxpirati dale of the primary term of this lease, to elect to extend the lerm of
saﬁleaselotamof()nemywbrhendermmLesso«hﬂemﬁerﬂesumoiss.OOpernc(nﬂnem!auewnedbfLessor. Lessee shall filz an Affidavit of Extension in the office of the Register of

Deeds, upon its election to exercise the foregoing option.
16. This icase and al its terms, conditions, and stipulations shall extend to and be binding on all successors and assigns of said lessor and lessee.
IN WITNESS WHEREOF, wa sign the day and year first above wiitien.
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ADDITICNAL LANDOWNERS:

MERLYN & DIANA HEARN
74 NE 90" AVE
STAFFORD, KS 67578

LAWRENCE DEBES
805 WEST 4™
LARNED, KS 67550



