Side Two

For KCC Use ONLY

APl #15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: 0 f] ﬂf{ LLO Location of Well: County: JMW 0fw
Lease: 7 /31 / 398 feet from [X] N / S Line of Section
Well Number: 2559 festfrom [X] E /[_] W Line of Section
Field: sec. Il o 26 sr_ 12 [l Xw
Number of Acres attributable to well: EEEEEH: Regular or D Irregular

QTR/QTR/QTR/QTR of acreage: NW - NW - SW - NE

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: D NED NWD SE D SwW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
——— Pipeline Location
------ Electric Line Location
=== | ease Road Location

EXAMPLE

1980" FSL

SEWARD CO.  3390'FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.

3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.
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63U  (Hev. 1993) OIL AND GAS LEASE e s ot

February 2012 P

AR s e TGN . Risir
Stafford Co. Farms Inc. - s ) GRS o

hy anil between

H & D Eneray, LLC _ . e e Mo Y-

hereinnfter coller Lessce:

: puia s 1 <00 3 i hand paid, receipt of which
wmfein COR hershy geants, loasas and lets = b unze hozses for the py

zed,
i operating for and producing ol liquid byducabons, all gises, and thelr respective

Lessor, in considerationof ______
i< heer sefinnwledged and of the royalias heaeis 2
i hysical and other means, prospecting dull

of 5 ploting by geop 8. 5

constiuent producs, injecting gas, watcr, other fluks, and air (oo subswiface strata, laylug pipe lives, storing oil, building tanks, power sations, twlephane lines, and other structines
andthings thereon to produce, fave, 1ake care of, treal, manulaciute, process, stoie aud i oil, liquid hyd: ¥ § their resy N prod X d other
pioduas nanufacired theeefton, and lnousing J isc caring fur its ceipluyees, the follawing & land. together with any i rights and aficr-acquired intercat.
Ihcrcin aftunted fn County of . tafford o _ State of _ Kansas R _ described as Foltawa to-wit

North East <uarter 11-25-12 ]
NE/4 11-25-12

3, 25 160 aeres, more ar bess, and all

In Section - s . 'Tawnship £ LA ——, and contuining
fccretions thereto.

Subject 1o the provisians brein i, e el BT P e 37 NG C2)ars froim this date tenlled “primnry term™). and a8 lany; eherenfier
s oil, ligguitl hyslrocatbons, gas or olher reupective constiluent products, or any of them, is preduced frum said Tand or land with which anid land is poaled.

[t considerution of the premiscs the said lessce covenants and ogrees:

1t To deliver i the credit of lessor, free of cost. in the pipe line to which lessce moy conncet welbs ua waidd land, the equal one-eighth (¢
feom the leased premises.

2nd. T pay lissor fur gus of whatsoever nuture or kind produced and sohil, ur used off the premises, or wsarl in the manufacture of uny preducta therefrom, onecighth (%),
at the market price ot the well, (bat, 35 1o gax sold by lessce, in Ao cvent more the unccighth (8 of the praceeds received by lesere fram such sules), for the s sokd, used off the
premises, of in of products therelr raid pay 10 bu made munthly. Where gas frum o well producing sos anly ix not sald or ascd, lessee Moy pay of temder
as myalty One Dallur ($1.00) per yenr per net mineral acre retained hereunder, and if such payment or tender is made it will be evnsidersd that gas is being prisluced within the
meaning of the preceding pargraph. "

This lease may be maintained doring the prmary term hercof without further paymant ar drilling operntiona F the lessee shull commesce to deill a well within the term
of this Tease or any cxtenmion thered, the lessce shall buve the right to drill such well w completion with e aable diligence and dispatch, and if ol or gus, or either of them, be
found in paying quantities, this lease shall continae and be in foree with like effect us if such well had boen completed within the term of yenrs fieat mentioned.

IF snid lessor owns a less interest in the above described land than the ealire and wndivided foe simple estate therein, then the rayultion herein provided for wholl be paid
(he said lessor oaly in the propottion which lessor's interest bears to the whole and undivided fee.

Lesace shall have the right to use, frec of cost, gas. oil and water produced on said lnnd for lowsee's operation thereon, except water from the wells of lemsor.

When reguerted Ly fo w depthe

No well shall e deilledd nearer thon 200 feet tu the howse or bam nuw vn snid premmises without written consent of lesor
ram L growing; crope on said land

12

Honge -

1 part of al) oil pruduced and xaved

-, Yeascr shall bury lesoe’s plpe lines s

L ahinll vy fon sgen commal by benser

lesace ahall have the right at any time to remove olf machinery and fixtures placed on said promiscs, including the right to draw and remove casiog.

If the entate of either purty hereto is assigned, ond the privilege of assigning in whale or in part is expressly allowesl, the covennnia hercof shall extend to thir heirs,
excentors, ndministratom, successars or wssigns, but no change in the ownership of the land or assignment of rentals or reyaltics shall be binding on the lesses unul ufter the
Jexsce hins been furnished with o written transfer or axsignment o o {rue copy Uhereol. In case losee sussigzns this lease, in whole or in past, leasre shull be relieved of all ohligations
with respect to the nsigned portion ar pottions arising sobsequent Lo the dnte of ansigament.

Lessee may nb any time execute sad deliver tn lvsor o place of recond o releare or releasca covering nny portion ve portions of the aboye duseribed premises and therchy
surtender this Irase iy o auch portion or portions and be relieved of all ubligationa ax to the acreage surrendered

All expresa or implied covenants af this lease shall be subject Lo all Federal and State Laws, Executive Orders, Rules or ltrgul.
in whole of in part, nor Jessee held lalble minoges, for failure to comply therewith, if compliance is prevented by, or if such failure
egulativn.

1essor hereby warsants and sgres (o deferd the title to the lands herein dencribed, snd agreea that the leasce shall have the right at any timc to rolrem for lessor, by puyment
any iarlgugcs, taxes or other liens on the ahave described lands, in the cvent of defaull of payment by lessor, and be subrogated to the rights of the holder thereo, and the under-
wicned lecsory, for therselves and their hreirs, successors and assigns, hereby suerender and relcase all dight o slowee ond homestend in the premises deseribied herein, in v far
s waid right of dower and homestemd may in any way affect the purposes for which this lense Is made, an recited hervin.
its aplion, is hereby given the right and power Lo poul ur combine the acreage covered by this lease o any porticn thetcaf with other land. lease or leases in the

therenf, when in lessee's judgment it % necessairy or ndvisable to do se in order ta properly develop and opervte snid lense premives R0 A3 Lo promote thlr

vonacrvation of uil, gan ue nther minerals in and under amd that muy be produccd from moid premiscs. such pouling Lo be ‘of tracta contiguous to one another and ta be inio u uait
o units nol execeding 40 acres ench in the event of an oil well, or into # vait or units not excecding G0 acres cuch in the event of » gas well, Leasce shnll execate in wriling ond
revord it the conveyance recorda of the county in which the lnnd heeein lensed in mitusted an instrument identifying and descriliing the pooled screage. Fhe entire arrenge mo
pooled into 1 tract or unit shall be trented, for all purposes eacepy the payment of roynltiea on production from the pooled unit, an if it weer included in this lewse. [f production i
Found on the pooled scavage, it shall be treated os if producltion is hid feom (his lese, whether the well ar wells be locnted on the = covercl by thin lense or not. In lie of the
ruyaltica elowhere hercin apecified, lesor shall receive on peodugltion from a unit s ‘ooted only such portian af the foyalty stipulated hercin as the amavnt of his nerewiee
placed in the unit or his myalty ioterest therein nn an vereage hasia bears (o (he total acnage so pooked in the paricular unit involved.

NOTE: At the end of the said lease, H & D Energy LLC has the option to
extend this lesse for one year at $10.00 per acre.

na, and this lesse shall aot be terminated,
i the result of, any asch Luw, Onler, Rule or
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IN WITNESS WHEREQ!

et

lernigned execate this i an uf the duy and year first above written
G702
Willard J. Presigg;§

e Ss# -

hgiddan YE Yool o i -

Pnyllis W, McClure,Secretary&Treasurer

\4




