ForKcCuse: KANSAS CORPORATION COMMISSION 1182358  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 3/28/2014 Spot Description:
month day year NE . SE _SE . NW gec 33 Tup 12 s R 3 [ |e[Xw

@QQIQIQ) a3 ) ;

OPERATOR: License# 30606 210 feet from N / I:l S Line of Section

Name: _ Murfin Drilling Co., Inc. feet from D E/ W Line of Section

Address 1: 250 N WATER STE 300 Is SECTION: [_|Regular [X]iregular?

Aqdre\f\lslczl-:HTA ks 67202 1216 (Note: Locate well on the Section Plat on reverse side)

glw P Shauna GunzelmanState. o T County: rogan

ontact Person:
316-267-3041 Lease Name: ALCLLC well #: 1-33

Phone: : Owen Southwest
Field Name:

CONTRACTOR: License#_ 30606 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Murfin Drilling Co., Inc.

Target Formation(s): - LKC

Nearest Lease or unit boundary line (in footage): 330

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec el [XMud Rotar Ground Surface Elevation; _3129 Surveyed feet MSL
| I u
I:lGas DStorage . Pool Ext I:lA"' Rotary Y Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - # of Holes Hgther Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: 1560

Surface Pipe by Alternate: I:ll ||

Length of Surface Pipe Planned to be set:
Length of Conductor Pipe (if any):

I:llf OWWO: old well information as follows: 300

Operator:
Well Name: Projected Total Depth: 4800
Original CompletionDate:_ Original Total Depth: Formation at Total Depth; _MiSSissippi

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas lease attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

€e

A)

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-109-21271-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 03/26/2014 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 03/26/2015 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

mXEL] e

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

API # 15 - 15-109-21271-00-00

Side Two

1182358

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Murfin Drilling Co., Inc.

Lease: ALCLLC

2302

Location of Well: County: Logan

feet from

Well Number: 1-33

2610

L 1e /[X] w i

feet from

Field: Owen Southwest

Sec.33

Number of Acres attributable to well:

Twp. 12

[le

S. R.33

QTR/QTR/QTR/QTR of acreage: _NE

- SE - SE

Is Section: I:lRegular or Irregular

N /|:| S Line of Section

ne of Section

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NE NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

2302 ft

2610 ft.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION CommissiON 1182358 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name:  Murfin Drilling Co., Inc. License Number: 30606
operator Address: 250 N WATER STE 300 WICHITA KS 67202

contact Person: Shauna Gunzelman

316-267-3241

Phone Number:

Lease Name & Well No.: ALC LLC 1-33 Pit Location (QQQQ):
Type of Pit: Pit is: NE SE SE NW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 33 Twp. 12 R. 33 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2302 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 2610 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

7100 (bbls) Logan County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
Yes | | No [ Yes No Bentonite & other solids from drilling operations self seal pits
100 100

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet) [ | N/A: steel Pits

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water feet.
Source of information:
NA feet Depth of water well feet D measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
Bentoni
Producing Formation: Type of material utilized in drilling/workover: entonite
4

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

Number of working pits to be utilized:

Abandonment procedure:

Allow pits to evaporate until dry
then backfill when conditions permit

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

03/26/2014

Date Received: Permit Number:

KCC OFFICE USE ONLY

15-109-21271-00-00 )
Permit Date:

D Liner D Steel Pit

03/26/2014

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1182358 Form KSONA-1
OIL & GAS CONSERVATION DIVISION Form Must Be Typed
CERTIFICATION OF COMPLIANCE WITH THE Al b S e e

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30606

Name: Murfin Drilling Co., Inc.

Address 1: 250 N WATER STE 300

Address 2:

city: WICHITA State: KS

Zip: 67202, 1216

Contact Person: Shauna Gunzelman

Phone: ( 316 ) 267-3241 Fax: (

Email Address:

Well Location:
NE SE.SE.NWge. 33 Twp. 12 g g 33 E}Easest

County:_Logan
ALC LLC Well #: 1-33

Lease Name:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name: 10mM & Rosa Ahrens

Address 1: 807 Amber St.

Address 2:

City: Oakley State: KS

Zip: 67748

+

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



3212331

PLAT NO,

SCALE:

o
DATE: Dec. 307, 2013
MEASURED BY: Luke R.
DRAWN BY: Drew H.
avrHoRizZED BY:__Shauna G,

This drawing does not constitute a monumented survey

or a land survey plat.
This drawing is for construction purposes ouly,

é ingress stake L3
{Pastinte ¢

P.0O. Box 2324
Garden City, Kansas 67846
Office/Fax: (620) 276-6159
Cell: (620) 272-1499
burt@prostakelle. kscoxmail.com
Al

11436

INVOICE NO.

OB B R4

.

3

o stubble

LEASE NAME

PENWL - 2619 FWILL

GR. ELEVATION: 22 129

Final g

dphase |
powerdine|

]

LOCATION SPOT

230" from lease Jine}
2302 FNL - 26310 FwWl,
31294 = gr. ehew. al staked loc

NAID 83
. Lat. = N38°58'84.395
Long. = WIKFS925.4928

I staked i with 7' wood

{painted oxange and blue) and f-post
Yacation fafls in core stubble

t  While standing af staked location lookiag

ALC LLC #1-33 {moved § North to make loc.

1‘1;6"5;;\12?;:{&%’ S"“m? 158 in all directions loc. has 17 busps

ecd

Directions: From the South side of Oakley Ks at the
intersection of Hwy 83 & Hwy 40 — Now go 11 miles South on
Hwy 83 — Now go 7 miles West on Seneca Rd to the SE corner
of section 33-125-33w — Now go 1 mile North on 370 Rd - Now
g0 0.9 mile West to ingress stake S-SE into — Now go approx.
2460" through com stubble to ingress stake East into — Now go
approx. 1330 East through corn stubble into staked location.

st be verilied by land owner ov Operator,




Pro-Stake LLC

0il Field & Construction Site Staking
A P.O. Box 2324
Garden City, Kansas 67846 U
3212331 Office/Fax: (620) 276-6159 11436
PLAT NO. Cell: (620) 272-1499 INVOICE NO.
burt@prostakellc.kscoxmail.com
Murfin Drilling Company Inc. ALC LLC #1-33
OPERATOR LEASE NAME
Logan County, KS 33 12s 33w 2302’ FNL - 2610’ FWL
COUNTY Sec. Twp. Rng. LOCATION SPOT
1” =1000’
SCALE: R
DATE: Dec. 30", 2013 N GR. ELEVATION: 31294
MEASURED BY: Luke R. Directions: From the South side of Oakley Ks at the
DRAWN BY: Drew H. intersection of Hwy 83 & Hwy 40 — Now go 11 miles South on

Hwy 83 — Now go 7 miles West on Seneca Rd to the SE corner
autorizep py:__Shauna G. of section 33-12s-33w — Now go 1 mile North on 370 Rd — Now
2o 0.9 mile West to ingress stake S-SE into — Now go approx.
2460’ through corn stubble to ingress stake East into — Now go
approx. 1330’ East through corn stubble into staked location.
Final ingress must be verified by land owner or Operator.

This drawing does not constitute a monumented survey

or a land survey plat.
This drawing is for construction purposes only.
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162 084

AFFIDAVIT OF EXTENSION OF LEASES

STATE OF KANSAS)
COUNTY OF LOGAN)
Michael A. Pisciotte, being first duly sworn deposes and says:

My name is Michael A. Pisciotte, of Murfin Drilling Company, Inc. and of [awful
age and reside in Butler County, Kansas.

WHEREAS, the oil and gas leases described in Exhibit “A” attached hereto and
made a part hereof in each and every instance contains an option to extend the primary
term of each referenced lease for an additional two (2) year period by paying or
tendering to each Lessor(s) the sum of as described by each lease.

Affiant knows of his own knowledge that the above sums have been paid or
tendered to Lessor(s) and that the primary term of each lease has been extended as
aforesaid and said leases remain valid and in force.

Affiant further saith not.

EXECUTED this 237 day of ZNH, , 2012.

LR Y

Sate of Kansas, Lo?an County Michael A. Pisciotte

This instrument was filed for illi
Record on July 30, 2012 81:33:00 B Murfin Drilling Gompany, Inc.
recorded in Book 162 Page 84-85

Fee: $12.00 201201446
C{ WKLM\« wicaomLMEn

INDEXED

Joyce L. Bosserman, Register of Deads

ACKNOWLEDGMENT
STATE OF KANSAS
COUNTY OF SEDGWICK

Before me, the undersign% a Notary Public, within and for said County and
State on this_24"% dayof __July , 2012, personally appeared Michael
A. Pisciotte, of Murfin Drilling Compan’y, Inc., to be personally known o be the identical
person who executed the within and foregoing instrument and acknowledged to me that
he executed the same as a free and voluntary act and deed for the uses and purposes
therein set forth, and at the same time the affiant was by me duly sworn to the foregoing

Affidavit.

IN WITNESS WHEREOQF, | have hereunto set my hand and official seal the day
and year last above written:

My commission expires: 2-,-/§ @aL.J— 14 %
Notary Public
Julie A. Allen

MOTARY PUBLIC - State of Kansas
JULIE A ALLEN
Wy Apot. Expires_A AL ~1S

= =3




Exhibit A

Lease Lessor Lessee Lease Date State County Book Page Legal Description
3685002 TOM W. AHRENS AND ROSA M. AHRENS, FUNK PETROLEUM, LLC 08/12/2008 KS Logan 149 318 TOWNSHIP 12 SOUTH-RANGE 33 WEST
HUSBAND AND WIFE; AND AHRENS LAND SECTION 33; N/2 LESS & EXCEPT THE
COMPANY, LLC W/2ZNWIANW/A
N
O
(-
N
\NO
Page 1 EisRpt0000001001

Printed 7/23/2012 9:22:07 AM



3685-0014

3685-001B

3685~002

3685-003

3685-005A

3685-004EB

3685-005

MICRORIy

NUMERIGA; -

State of Kanzas
35 ‘
Logan County ¥

Flied For Record - P.OJ_O_AD

2D BociockA_m. EookﬁL..Page\_Lﬁ;mo

ey

151

Register of Deeds

5=

ASSIGNMENT OF OIL AND GAS LEASES

KNOW ALL MEN BY THESE PRESENTS:

That the undersigned, FUNK PETROLEUM, LLC, whose address is 2110 N 1184 Rd,
Eudora,_KS 66025,.hereinaftcr called Assignor, for and in consideration of Ten Dollars ($10.00),
the receipt whereof is hereby acknowledged, does hereby sell, assign, transfer and set over unto

Murfin Drilling Co, Inc., (hereafter called Assignee) all interest in and to the following o0il and
gas leases, to-wit:

Lessor:

Lessee:
Dated:
Recorded:
Description:

Lessor:

Lessee:
Dated:
Recorded:
Description:

Lessor:

Lessee:
Dated:
Recorded:
Description:

~

Lessor:
Lessee:
Dated:
Recorded:
Description:

Lessor:
Lessee:
Dated:
Recorded:
Description:

Lessor:
Lessee:
Dated:
Recorded:
Description:

Lessor:

Lessee:
Dated:
Recorded:
Description:

Bob J. and Edith L. Clark, trustees of the Bob J. Clark Revocable Trust,
dtd. 03-21-1994

Funk Petroleum, LLC

June 5, 2009

Book 148, Page 689

T128-R33W, Section 28: E/2 (320 acres more or less)

Logan County Kansas

Bob J. and Edith L. Clark, trustees of the Edith L. Clark Revocable Trust,
did. 03-21-1994

Funk Petroleum, LLC

June 5, 2009

Book 148, Page 686

T128-R33W, Section 28: E/2 (320 acres more or less)

Logan County Kansas

Tom W. and Rosa M. Ahrens, husband and wife; and Ahrens Land Co.
L.L.C.

" Funk Petroleum, LLC

August 12, 2009

Book 149, Page 318, Memorandum of Oil and Gas Lease
T125-R33W, Section 33: N/2, less and except the West Half of the
Northwest Quarter of the Northwest Quarter (W/2 NW/4 NW/4) (310
acres more or less)

Logan County Kansas

Rosann M. and Robert Blagg, wife and husband

Funk Petroleum, LLC

June 19, 2009

Book 148, Page 679

T128-R33W, Section 33: SE/4 (160 acres more or less)
Logan County Kansas

Richard H. and Roxana W. Strutt, husband and wife
Funk Petroleum, LLC

Qctober 22, 2009

Book 150, Page 288

T12S-R33W, Section 33: SW/4 (160 acres more or less)
Logan County Kansas

Larry D. and Gayla D. Berkgren, husband and wife
Funk Petroleum, LLC

Qctober 22, 2009

Book 150, Page 290

T12S-R33W, Section 33: SW/4 (160 acres more or less)
Logan County Kansas

Norma Jean Beagley, trustee of the Norma Jean Beagley Revocable
Trust, No. 1, dtd. 11-20-2006

Funk Petroleum, LLC

September 11, 2006

Book 148, Page 787

T128-R33W, Section 34: SW/4 (160 acres more or less)

Logan County Kansas

o QNSO P 3

163



181 170

3685-006 Lessor: Dale A. and Samantha A. Smith, husband and wife
Lessee: Funk Petroleum, LLC
Dated: June 5, 2009
Recorded: Book 148, Page 922

Description:  T13S-R33W, Section 4: NE/4 (160 acres more or less)
Logan County Kansas

together with the rights incident thereto and the personal property thereon, appurtenant thereto, or
used or obtained in connection therewith.

And for the same consideration the Assignor covenants with the Assignee, its heirs, successors or
assigns that the Assignor is the lawful owner of and has good title to the interest above assigned

in and to said leases, estate, rights and property, free and clear from all liens, encumbrances or
adverse claims.

This assignment is to be effective January 1, 2010.
7
EXECUTED this /& day of January, 2010

ASSIGNOR

FUNK PETROLEUM, LLC

By: 4@} Q %{ ?@lﬁ
Thomas J. Fink, Manager

STATE OF M oansos

)
)
COUNTY OF Seolﬁuoi el )

This instrument was acknowiedged before me on this the / 81—5 day of January, 2010 by Thomas

J. Funk, as Manager of Funk Petroleum, LLC, a Missouri Limited Liability Company, on behalf of said
comparny.

My commission expires [Q/ /10 N%%FQQQM &%. LD&Q)'(/\
otary Public ~ { )

NOTARY PUBLIC - State of Kansas
& LINDSAY L. WEBER
My Appt. Expires_1O/6 /10
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Mﬁgmm - Siate of Kanzas
58
: Logan County
MEMORANDUM 8;: ’ Filzd For Record&&%'_?ﬂ_zog‘é\ﬁo
OIL AND GAS LEASE DTS etock s Bk MA_Page LK.
STATE OF KANSAS, COUNTY OF LOGAN, SS: %QQ, Register of Deeds

This Agreement made and entered into this 12t day of 22335t 2009 by and between Tom W. Ahrens
and Rosa M. Ahrens, husband and wife, and Ahrens Land Company, LLC, heremafter referred to as “Lessor”, and
Funk Petroleum, L.L.C., whose address is 2110 N. 1184 Rd., Eudora, KS 66025, hereinafter referred to as “Lessee”.

WITNESSETH:

Lessorand Lessee have this day entered into an Oil and Gas Lease (“Lease”) covering the following described
lands located in Logan County, Kansas (the “Lands”), to-wit

Township 12 South, Range 33 West
Section 33: Ni2, less and except the West Half of the Northwest Quarter of the
Northwest Quarter (W/2 NW/4 NW/4)

The Lease has a primary term of three (3) years from the effective date of said Lease, and shall continue as
long thereafter as il or gasis produced from the Leased Premises or land pooled therewith, or said Lease is otherwise
maintained, all as more particularly set out in said Lease of even date herewith to which reference is hereby made for
all purposes including further description of the terms, provisions and conditions of said Lease.

The purpose of the Memorandum of Oil and Gas Lease is to evidence the existence of said Lease and this
Memorandum of Oil and Gas Lease is executed and recorded solely for the purpose of affording notice of the
existence of said Lease and shall not amend, alter or otherwise affect the terms, provisions and conditions of said
Lease. This Memorandum of Oil and Gas Lease is recorded in lieu of filing said Lease for record in the official records
of Logan County, Kansas, and to give notice to all third parties dealing with Lessor and Lessee or with the lands
described herein. The Lease and this Memorandum of Oil and Gas Lease shall be binding upon Lessor and Lessee
and their respective heirs, successors, representatives and assigns.

IN WITNESS WHEREQCF, this instrument is executed on the date first above written

LESSOR.

tj 2800 W MW AHRENS LAND COMPANY, LLC.

Tol

Q] W BY: %Aﬁ-mn aﬁ W
Jam . Ahrens, Manager

Rosa M. Ahrens

STATE OF KANSAS, COUNTY OF LOGAN, SS:

BE IT REMEMBER, Thaton this /2.0, day of £; 2008 before me the undersigned, a Nofary Public
in and for the County and State aforesaid, came Tom W. Ahrens and Rosa M. Ahrens, husband and wife, who are
personally known to me to be the same persons who executed the within instrument of writing and such persons duly
acknowledged the execution on the same.

IN WITNESS WHEREQOF, | have hereunto set my hand and affixed my seal the day and year [ast above
written.

CHARLA R. MORR‘SJ @/ zede P W aie

[EENE Notary Public - Stete of Kansas 5 -
otary Public -
Eﬂy Appt. Explres ![,f,‘zj"/:w/a ry

My Commission Expires:

STATE OF KANSAS, COUNTY OF LOGAN, SS:

BE IT REMEMBER, That on this 4224 _day of August before me the undersigned, a Notary Pubiic in and
for the County and State aforesaid, came James D. Ahrens, Manager of Ahrens Land Company, LLC, who is
personally known to me to be the same person who executed the within instrument of writing and such person duly
acknowiedged the execution on the same.

IN WITNESS WHEREOQF, | have hereunto set my hand and affixed my seal the day and year last above

Notary Public -

written.

~ GHARLA R. MORRIS

=

TEERE) Notary Public - State of Kansas
My Appt. Expires ¢ felold=)

My Commission Expires:
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?\;\ &i AGREEMENT, Made and entered into the 12th day of Aum:tst,. 2009

by and between ___LOM W. Ahrens and Rosa M. Ahrens, husband and wife; and
Ahrens Land Company, LLC

whose mniling address is 807 Amber, Oa.klev_- KS 67748
and _Funk Petroelum, IIC
2110 N 1184th Road, Eudora, KS 66025

Lessor, in consideration of ___t@N and more Bollas (5_1.0.,. 00+ Jin hand pald, recelp: of which
is here aclknowledged and of the royalties herein provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose
of investigating, exploring by geophysical-and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbens, al gases, and their respective
constituent products, injecting gas, water, other flulds, and air inte subsurface strata, laying pipe lines, storing oll, bullding tanks, power stations, telephone lines, and other structures
and things therecn to produce, save, take eare of, treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other
products manufactured therefrom, and housing and otherwise caring for its employees, the following deseribed land, tegether with any reversionary rights and after-acquired interest,

therein situated in County of Logan State of Kansas

hereinzfter called Lesaor (whether one or more),

hercinafter caller Lesace;

described as foliows to-wit:

North Half (N/2)}, less and except the West Half of the North
Northwest Quarter (W3 NW/4 NW/E) o e Northwest Quarter of the

in Section 33 Township 12 Scuth Range 33 West

accretions thereto.

310

and contnining

acred, more or Jess, and all

. Subject to the provisions herein contained, this lease shall remain in force for a term of thIE_B.)_ years from this date {called “primaory term™). and as long thereafter
as oil, liquid hydrocarbens, gas or other respective constituent products, or any of them, is produced from said Jand or land with which said land ia pooled.

In consideration of the premises the snid lessee covenants and agrees:

1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-cighth (14) part of all oi} produced and saved
from the leased premisen.

2nd. To‘ pay lessor for gas of whatseever nature or kind produced and sold, or used off the prefnises. or used in the manufacture of any products therefrom, one-eighth (4),
at the market price at the well, (but, as to gas sold by lessee, in no event more than onecighth ('4) of the proceeds received by lesaee from such salea), for the gas sold, used off the
premises, or in the manufacture of products therefrom, said payments to be made monthly, Where gas from a well producing gas only is not sold or used, lessec may pay or tender

as royalty One Doliar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph.

This jeose may be maintsined during the primary term hercof without further payment or drilling eperations. If the lessee shall commenge to drill a well within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect ag if such well had been completed within the term of years first mentioned.

If snid lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the snid lessor only in the proportion which lessor's interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gos, oil and water produced on said lond for lesace’s operation thereon, except water from the wells of lessor.
When requested by leasor, lessse shall bury lessee’s pipe lines below plow depth,

No well shall be drilled nearer than 200 feet to the houae or barn now on said premises without written consent of lessor.

Lesgee shall pay for damages caused by lessee's operntions %ﬁrﬁ,’:ﬁ'/cﬁfnﬁn said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants heveof shall extend to their heira,
exccutors, administrators, succeadors or nasigns, but no change in the owncrehip of the land or aseignment of rentals or royalties shall be binding on the lessee until after the
lessee has been furnished with a written transfer or sssignment or a true copy thereof. In case lessce assigns this lease, in whole or in part, lessce shail be relieved of all obligations
with respect to the nasigned portion or portions arising subsequent to the date of assignment,

Lessee may at any time exccute and deliver to lessor or place of record a relense or relenses covering any portion or portiona of the above described premises and thereby
surrender this lense as to such portion or portions and be relieved of all obligations aa to the acrenge surrendered.

All express or implied covenants of this lense shall be subject to ull Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shal: not be terminated,
in whole or in part, nor leasee held linble in damages, for failure to comply therewith, if complinnce is prevented by, or if such failure is the result of, any such Law, Order, Rule or
Regulation,

Lessor hereby worrants and agrees to defend the title to the landa herein described, and agrees that the lessee shall have the right at any timue to redeem for lessor, by payment
any mortgages, taxes or other liens on the nbove described lands, in the event of default of payment by leasor, and be subrogated to the rights of the holder thereof, and the undex-
signed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release ail right of dower and homestend in the premises described herein, in so far
a8 said right of dower and hornestead may in any way affect the purpeses for which this lesse is made, ns recited herein,

Leasee, ot its option, is hereby given the right and power to poal or combine the acreage covered by this lease or any portion thereof with other h.:md,‘lerme or leases in the
immediate vicinity thereof, when in lessee's judgment it is necessary or advisable to do so in order to properly develep ond opernte said lesse premises so s to promote the
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
ar units not exceeding 40 acres ench in the event of an oil well, or into o unit or units not exceeding 640 acres each in the event of a gns well. Leasee shall execute in writing and
record in the conveyance records of the county in which the land herein leased in situnted an instrument identifying and describing the pooled acrenge. The entire acreage so
pooled inte o troct or unit shall be trented, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on the pooled nerenge, it shall be teeated o if produeltion is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In Yeu of the
royalties elsewhere herein wpecified, lessor shall receive on producltion from o unit so pooled only such portion of the royalty stipulated hercin as the amount of his acreage
placed in the unit or his royalty interest therein on an ncreage basis bears to the total acreage so pooled in the particular unit involved.

** All instances of one-eighth (1/8) shall be replaced to read sixteen percent
' of eight-eighths (16% of 8/8ths) :

SEE ADDENDUM ATTACHED HERETO AND MADE A PART HERECF.

IN WITNESS WHEREOF, the undersigred execute this instrument o8 of the day nnd year first above written.

Wi agar .
;r_ﬂ)ﬂm\j\/, mb AHRENS LAND COMPANY, LLC
Ahr

/ ,m m%ﬂ/ -aﬁes D. Ahrens, Manager

Rosa M. Ahrens




STATE OF KANSAS

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

CQUNTY OF LOGAN
The foregoing instrument was acknowledged before me this _{.adeh. day of ﬁ qj’ AW oo 2009
by Tom W. Ahrens and
Rosa M. Ahrens, husband and wife,

My commission vxpires CMJ 1€~ % A

g:%- CHARLA R. MORR]S Oé\o/]a\ﬁ erﬂ 9. Noatars Public

== Notary Public - State of Kansas :

My Appt. Expires /1 / 2.
STATE OF __ KANSAS
COUNTY OF _ LOGAN ACKNOWLEDGMENT FOR INDIVIDUAL (KsQkCoNe)
The foregoing instrument was acknowledged before me this 24k day of ﬂ UAass 2009

by James D. Ahrens, Manager of " bl

Ahrens Tand Company, TIC

- Chaede R ol
My commission expires C/ > GAhur )

n  CHARLA R. MORRIS | Clanrfon B rMortiS Notary Public
Notary Public - State of Kansas

My Appt. Expires 4/ /2 S/Iol o

STATE OF
ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged before me this day of
by and

My commission expires

Notary Public

STATE OF
COUNTY OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
The foregoing instrument was acknowledged before me this day of
hy and
My commission expires
Notary Public
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fs“'IC‘)?I’II:IETS’I;F ACKNOWLEDGMENT FOR CORPORATION (KsCkCoNe)
The foregoing instrument was acknowledged before me this ... day of —
by
of a

corporation, on behalf of the corporation.

My commission expires

Notary Public




ADDENDUM
TO OIL AND GAS L EASE DATED AUGUST 12, 2009
BETWEEN TOM W. AHRENS AND ROSA M. AHRENS, HUSBAND AND WIFE, AND
AHRENS LAND COMPANY, LLC, AS LESSOR,
AND FUNK PETROLEUM, L.L.C., , AS LESSEE

This Addendum is part of that certain Oil and Gas Lease identified above by date and parties covering the
Nortl:r Half (N/2) less and except the West Half of the Northwest Quarter of the Northwest Quarter (W12 NW/4 NW/4)of
Section Thirty-three (33), Township Twelve (12) South, Range Thirty-three (33) West of the 6th P.M., Logan County,
Kansas, to the same extent as if the provisions hereof had originally been written in said lease. In the event of conflict

:b:ezn the lease provisions and the provisions provided in this Addendum, the provisions of this Addendum shall
binding.

1. Norightis granted to the Lessee to erect on any part of the leased premises any plant or facility for gasoline
extraction or for the processing of gas or petroliferous substances, except the normal and necessary heater treater
and separator customarily used. Lessee specifically agrees to build any meter houses, separators, heater treaters
and storage tanks used for the purpose of producing and saving any oil and gas upon the above described premises
adjacent to any county, state or federal road or highway adjoining the above described premises. All storage tanks
and tank battery instaliations shall be installed in any of the four (4) comers of the leased premises to avoid
interference with any irrigation circular sprinkler system. Provided further, no such installation shall be made closer
than 1400 feet to the center of the leased premises.

) 2. Lessor reserves all rights fo grant, lease, mine and/or produce any minerals from said lands except
interests in gas and oil and their constituent products herein leased to Lessee.

3. Lessor shall have the right to purchase gas from Lessee at the wellhead price from any gas well located
on the leased premises, or on any land unitized or pooled therewith, for farming, irrigation and other agricultural
purposes; provided, however, that the amount of gas used by Lessor for such purposes in any given year shall not
exceed the amount attributable to Lessor's royalty interest for that year. Such right to purchase gas shall also be
subject to the following terms and conditions:

€))] Any gas so purchased by Lessor shall be taken at or near the mouth of the well at a point to be
designated by Lessee. All equipment necessary for the taking of gas and the measuring of the same
shall be fumished by Lessor at his expense.

{b} The method of taking of gas and the point of connection for taking must be such as to not interfere
with the operation of the well and must be submitted to Lessee, or his assigns, and accepted by him
before gas is taken.

{c) Lessee shall bill Lessor monthly, quarterly, semi-annually or annually, at Lessee’s option, for gas so
taken by Lessor.

(d) Lessee, or his assigns, shall not be liable {o Lessor, Lessor's agent oremployees, orany other person
with reference to the gas taken, the use thereof, the equipment used, the manner of its use, or
anything incident thereto or resulting therefrom. Lessee, or his assigns, shall not be under any
obligation to produce gas from any well unless practical or economical to do so.

{e) Lessee, or his assigns, shall at all times have dry land access to and from and around any equipment
used by Lessor for taking gas and metering same.

4. Lessee shall bury pipelines and utility lines to a depth of not less than sixty inches (60™) below the surface.
lL.essee shall pay Lessor for reasonable damages to all property, real, personal or mixed, caused by Lessee's
operations on said land, including but not specifically limited to land, growing crops, grass, buildings, livestock, surface,
fences and other improvements and personal property. All slush pits shall be filled and leveled within sbdy (60) days
after well completion or abandonment unless a longer time therefore is granted by Lessor, at his option. No debris
of Lessor's operation shall be buried in any slush pits.

Lessee further agrees to pay 1o Lessor, a reasonable amount, but not less than $2500 for each dnill site
location on cultivated lands of the leased premises and not less than $1250.00 for each drill site location on grass
lznds of the leased premises. All damages o be paid to Tom W. Ahrens and Rosa M. Ahrens.

All damages under this Paragraph 4 shall be due and payable on or before three (3) months after such
damages occur.

5. Lessor reserves the right to designate all routes of ingress and egress. Prior to the construction of any
roads, pipelines, tank batter instaliations or installation of other equipment on the leased premises, Lessee shall
consuit and agree with the surface owner and tenant as to the location and direction of same. There shall be no oil
road surfaces or hard surfacing of any access road without written consent of Lessor.

6. Itis the intention of the parties hereto to cause as little interference with farming operations on said land
as possible.

7. The use of water provided for under this lease is limited to use for drilling operations on the leased
premises only. Lessee shall specifically not have any right to use fresh water from the above described premises for
the purpase of water flooding or injection in any water flooding program in which the leased premises may for any
reason be pooled or unitized.
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Page 2 - Addendum to Oil and Gas Lease
N/2, less and except W/2 NW/4 NW/4, of Sec. 33-T125-R33W, Logan County, KS

8. The installation of any salt water disposal equipment by Lessee in the operation of the lease shall be
subject to the written approval of Lessor. Lessee shall not be permitted to use any well drilled on the leased premises
as a salt water disposal well without the written consent of Lessor and without compensating Lessor for the use

thereof. Provided, however, the terms of this paragraph do not apply to the disposal of salt water produced from wells
iocated on the leased premises.

9. Subject to Lessee’s obligations under Paragraph 4 above, in the event there is no production in paying
quantities found by any operations undertaken by Lessee during the primary term of the lease and there is an
abandonment of said lease, the Lessee shall fil alt pits, ponds, remove all structures and reasonably restore the
premises to the condition existing at the time the lease is executed. Within six (6) months after the expiration of the
lease by its terms, Lessee shall have the obligation to restore, as nearly as practicable as possible, the leased
premises to the same condition as received, natural wear and tear and damages by the elements excepted.

10. Lessee agrees that at no time during the life of this lease shall the royalty paid to Lessor for a yearly period
commencing with first production from the well, including the value of as used as provided in Paragraph 3 above,
computed at the price being paid to Lessor for such gas, be less than $5.00 per acre. Such deficiency, if any, shall
be paid to Lessor by Lessee within thirty (30) days after notice and written demand thereof is made by Lessor.

11. Notwithstanding any of the other provisions herein, not less than all of the lands covered by this lease shall
be included in any one unit for the production of gas.

12. All zones below the deepest depth penetrated in any producing welt located on the leased premises not
preducing at a peint five (5) years after the expiration of the primary term of this lease shall be released by Lessee or
his assigns.

13. Lessee agrees to maintain any well site, storage tank locations, or any other area used in its lease
operations reasonably free of weeds, without the use of salt or chemical substances in such weed control.

14. This lease shall not be assigned, in whole or in part, without the written consent of Lessor which consent
shall not be unreasonably withheld.

15. Whenever necessary in this lease and addendum and where the context requires, the singular term and
the related pronoun shall include the plural, the masculine and the feminine.

K 16. if at the end of the primary term, this Lease is not otherwise continued in force under the provision hereof,
is Lease shall expire, unless Lessee on or before the end of the primary term shall pay or tender to Lessor, the sum
of $10.00 multiplied by the number of net mineral acres owned by Lessor in the land above described and then subject
to this lease, and subject to the other provisions of this lease, the primary term shall extend for an additional two (2)
years from the end of the primary term herecf.

This Oil and Gas Lease and Addendum, and all their terms, conditions and stipulations, shall extend to and
be binding on all the heirs, administrators, executors, trustees, successors and assigns of Lessor and Lessee.

IN WITNESS WHEREOF, the Lessor has caused this instrument to be signed on its behaif on the day and
year first above written.

T “Ahrens T~ es D. Ahrens, Manager,

W Ahrens Land Company, LLC

Rosa M. Ahrens
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