ADDITIONAL LANDOWNERS:

BRENT & MARSELLA HEARN
100 CHESTNUT ST
STAFFORD, K$ 67578

MERLYN & DIANA HEARN
74 NE 90™ AVE
STAFFORD, KS 67578

LAURA SUZANNE HILDEBRAND TRUST
110 CENTENNIAL
$T.JOHN, KS 67576
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FPom 88 - Producers) Rev 1-2010 {Paid up}Kansas OIL AND GAS LEASE R

THIS AGREEMENT. Entered ino tis the __ 25BN gy fanuary
Brent G Hearn & Marsella & Hearn. Husband & Wifes Me:]vu E fleara & Diang Hearn Hushand & Wite

hereinata called lessor (whether ong ormong), and H & I ENERGY, LLC, 1432 NW 10 Ave. Holsington, KS 67544 hewlnafter caliod losseq, s loXaws:

1. Thatkssar, Jorand inconsideratonol_ Ten (510,08} and rmore Pollars ,in hand paid, ang of and asfter coclained lo be performed by h lessee, has INs day granted,
ieased and lel andt by these prasents does hemby graw, kirse and et exdemeay unta the kissec the hors described tand, wil any ionary 1ights theeein, for the purpose of caimyng on
logkal, and other i thereon, incl perations and tha 0tiag, mining, and operating for, prxducog andisaving alof o ol gas, as condnsaio, gas dsiiaie,

PhY ¥

tassng hea(!gusoﬁneand mmmwwwam.m auomergasm found therenn, the exclusive iight of jeching waler, bine, and cllier flukls and subsiancas mmumuhsurfaoa sirata,
and forconstucting roads, layig e Enes, buding tanks, stocng of, bullding power statiens, electical fines and other stryctures thamon nbeessaly or lent {07 th ical-oparation of said
tand akarie or confomtly wilh nesghixring nds, o produce, save. Lake care:of, and manulactur a7 of stch subslances, amks tha Injocgon of water, brine, and alver substancosinlo tho subsurce irls,
said Tactfland being siuated in he County of_Stafford Slalo of Kansas, descibed 35 fofows:

G - T R_96_1 Pa = G630
North West Quarter of 3-25~12 NW/4 oF 3-25-17 Book: 221 ?tal Feas: 41088

- ; Receipt B: 10825
. Lu fimn Frister Pigespﬁccm‘ded-

tad , ' Register of Deeds
antzinbg -————-————————m‘zm“‘m Statiar Counky. S et Recorded: 1/28/2015 0:13:51 8N
2. This leate shafl remain in force for 2 teem of vear(s} from he above dale {cated “primary lorm) and as long thercalior as od, gas, casinghoad gas, casinghead gasakng o any o

the poducs covered by this lesse i producad from Sak Land oriand with which said Jand is poated.

3. The kessea shal dediver ta kassor 25 royally, b of cost, o the kease, o into the pine Hne to which lessee may connoct s wels (e equat 118 pait of all o produced and saved from L leased
premisus,

4, The lessee shad pay tothe lessor, as  woyalty, /8th of the proceeds received by ha lessea from tho sai of gas, gas gas dislilat, ¢ gas, gas used for tha manufaciure of
gasoling or any other product, and all ther gases, including their constituent parts, produced from the [an herein loased. I such gas is nol soid by the fossce, Jassoe shall pay or sender annuady alor
belore the ead of each yeadty period during which such &as is ot sold, a5 a shutin royaily, whalher noe-or mong walls, ah amounl equal to $1.00 pat acre muftiptied by (ha number of acres coveded by
thig Jezs0. Whito sald shut in royalty ks so patd or izdercd, itwil be considenid under alt provisions of this lease thatgasis being produced in paying quantities, The firstyearly pariod during which such
§as is not sokd shall begin on the date the firsl well is compleled for producion of gas or the dale (he well & shutin.

5, This laase & a paid up Jease and may be maintined duhg te prnsery laem withoul Farthor paymants o diiling oporalions.

£. 1 the evont s3id lessor owns 8 1ess inlanastin Lhe above deseribed land than the entire ang undivided fen simple astata thesin then the rovaities and rentals hereingrovided forshall be paid 1o said
tessor arly in tho proporBion which his interest boass o the whole and undivided feo, however, in the avent the e lo ay intorestin said tand shousd revert 10 fessor, or his heirs, o his or ek gmalee,
{his lease shall cover such raversion.

7. Thelessea shall hava the ighlto use, frae of cost gas, o and waterfound on said fand for #ts op h axcaptwator st wels of the Lassen shail bury its pipe lines below
ploww dopth and shall pay for damage caused by its operations on said fand. No well shal be drited nearer than 200 feet to the bouse or bam naw on sald premises witsou! waition consenlof thieicssor.
Lesseeshal have the dghtal any tima during, of after the expiration of this lease, 1o remove all machinery, fxtures, Bouses, biidings and other strictures placed on-sakd premises, including Lhe ighl
10 Graw and remove all 6asing.

8. he esialeof either party herelo i assigned (and the priviege of assigning in whole or in part is exprassly atiowed), the covenants hereol shalt extend fo e hois, devises, execulors, atkiinistralors.
successorsand assigns, butno nhange ordivision in ownership of the land, renlals, or royallies, however accomplished, shall operaie to enfarae the obtigalions or dimnish the rights of lessoe, and 1o
change of vwnoeship irt the ind of in the renlals or royatfas or any sum due under his kease shall be binding on the bsset unil i has been fumishied with either the eriginal reoorded mslrumenl of
onnveyanceo.-adutywuﬁedcopymereul oracertifiedcopy ofthe il of any deceased avner and ol the pobale thereod, ora certified copy ol the o showing appch o
for the eslate of any cumer, i : 1ogather wilh ai oiginal recorded instruments of conveyanco of tuly certified copies thereol necessary in shuwmg ] aompfafo chain of
title badk folessor of tho full inlerest chaimed, and s advance pay da b der before receipt ol said o hailbe binding on sny direc orindiect assignes. grantee, devisee.
or adsinistiators, execador, or heic of lessor

9. I the ieased premises are now or shall hereafier ba owned in severally of in separate racls, e premises may nonatheless be duveioped und operaled as onz fease, and all roys¥es and omels
acculng hereundar shial be dividad among and paid to such separate ownars i the properlion that the acreage ownet by cach separmle owrier baars 1o he antire leased acreage. There shatbe ro
obligation on the part of the lessee to ofisel wels on separate acts inlo which the land covered by this lease may now of hereafter be divded by sale, devise, descent or otherwise. or lo furnish
Separale measurng Of receiving tanks.

10. {Fatihe expiration of the primary lemm ofl or gas i not being pcoduwd on sax! fand, but Iessee i then engaged nedilfng of neworking operabons thereon, the lease: shall remain in force 5o ong
&5 epermiions are proseculed eifher on le same wall o any othet well By wifi no of more than pae hundred twenty (120) consecutiva days, and i thay result in the
productonof oil or gas, this lease shall remain in eflect o long thaceatier as there I production of ofl or gas under any provisian of this iease.

1. Lasseema'fatanyamesu:remammcelmsleasemwhmeormpartbydniwenngorm!ngsudue(easelothem or by placiog same of record in the proper county, In case said kase
d &abdiies thereaferaccuing underlhetemrsolsamlcaseastome ponion canceled shaflcease

is surrendered and canceled as fo enly a portion of the atreage ¢ y, then 2k
and determie and any nentals herealler paid may be appotfoned on ar acreage basis, butastol.hepomon ol the acx (e tessns and prov f{Ih inpe and femain
in full force and effect for ak purposes.

12. All prowisions hereof, express oF implied, shall be subjed lo alf federal and state laws and the arders, ries, or requlations {and i ons thereol) of al !

the sama, and this lease shalf notte in anywar!arrrunamd uhuryor pafialy nofshafl the lessee bel;ablemdamags for tallure fo comply with any of the exgress o imipSed provisions heseof if such
failure accords with any such laws, orders, nles of reg {ointer lons thereof). I ing the {ast sixmonths of the primarny fern hereol fromgriting awell b

by the ader of any constituted suthority having jursdicion thereover, the pimary term of this leaso shdi! mnﬁnue a1 s months ater said order . suspended.

13. It the infention of the partics bereto o cause as litlle interference with farming operations on said tand as possible. 1f the said land is imgated land, any equipment rquined for production of ol
or gas wil be placed on the land with the height of such equipment at a levelwhich witt parmil circuler sprinkder systems to operate on sak iand williout intarferenca and wiihout the use of earthen ot
metalramps. Lesseeagrees o nolplace leasehiold equispmentin the path of the irigation wheels. All lank batieries shali be located ina comer ¢l the land outside the pataof Lhe inigation syslerm. Lesses
agrees 1o uiize low profie pumping units on all welis on the land which wal notintarere with the overhead passage of (he imiyation syslem. Lessen shal canduct all dedling operations of weks duiing
frmths when no grewing crops sre on the land which need to be ingaled. Lessar reconnizes that reworking €Quifknent may be required on the well during firigation pericds, however, the [esses. or
{he I2nant. shall be consutted prior 1 the work being done.

44, Legses, alits oplicn, is heseby ghien tha righl and power ta pootor combing into one or mibre units the iam covered by (s lease, or any parien therel, with othet Land covered by anotherizase,
ar leases when, in kssen's udgment it is nocassary or adizabla 10 00 50 i order to propady develop and operate said 2ase premises $045 10 promole Bie constivalion of such minerels in and under
said land, such pooting 1o be in a unit or units of ten (10) acres each in e event of 3n ofl we, o7 inlo & unit or unils not exceeding 320 acres gachin by { of d gas andior eondensale of distidate
well, plus a idlerance of ten penceat{ 10%Ho conform lo Governmental Survey quariersections, Lessee shallexecute in writing and fle fof recardinthe county Inwhich (e fand is situaled an instrument
idantilying and desciibing the podied acreage. Tha entire creage 5o pooled intoa unit or units shall be reated for al purposes, except the payments of royatties on production from the sooled unit,
83 fitwero inchded in this fease. 1 production & found on any part of the poolad acreage it shafl ba trealed a5 # prodution is had bom this lease whether any well is tocated ofi the land covered by
this fease o not Amry well driled on any such unit shall be and constitute a well hereunder. Infieu of the rorallias elsewhere hesein specified lessor shatl receive on production from the ynil so pooled
only such portion of he royally sbipulaled herein as Lhe amount of his net rayally inlerest thereln on an acreage basis bears fo ine tolal mineral acreage 50 pocled in the particular unil voved.

15. Lessee, ils ors and asskyns, shall have the sole and exefusive optian, dut not the obiigation, anding upon the expiration date of the prmary term of this ease, 10 vlect 1o oxlond the ferm o
said lease for a ferm of Qng (1) year by tenderivyg) o Lessor hereunder e sum of $5.00 per net mineral acre owned by Lassor. Lesse shall Bla an Akidavit of Extension In the olfize of the Register of

Deeds, uponits eleckion lo exercise the foregaing oplion.

16. This teasa and all its terms. conditlons, and stiputations shail exlend to and be binding on afl successors and assigns of said lessor and lessee.
IN WITNESS WHEREQF, we sign the day and year firs| above written.
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Form B8 - {Produce:s) Rev 1-2010 (Paig up) Kznsas OIL AND GAS LEASE T s

THIS AGREEMENT, Entered i this tha 25 dayot_January 1) byondbeween
Brent & Hearn & Marsells G Beart Husband & Wife; Merlyn £ Hearn & Dian

horeinatter calisd lessor (whether one or more), nd H & D ENERGY, LEC, 1492 NW 10 Ave. Hoisinaton, KS 67544, horinafier catled lussee, 35 (odows;

a Wlearn Muehand & WITe

1. Thallessor, forand i considetation of Ten {51008 and mop Dettars ninand pald, ang of iu ts and ag s horcinsfl ingd to bo perk by thelessue, has his daygroniod,
leasedandblandb:rm&presensdoaslwreiugmLieasewmmcdusmlyumommm Y itod fard, will any ionairy nghts tharein, or th purpose of camying on
geological, geophysical and other exp b -numwn.'I‘ldim'igse'srrﬁcopemﬁonsardUmd:'ﬂhg.rfénﬁwg.andopcmli‘iglor,pmdudogacusa\i)gnﬂoflneui.gas.qa!oondemala.qasdks%le.
casing headgasoling and their ] Shient vapors, and o8 oir gisas, found tercon, to &xchusivs right of njecting water, bine, and omes fuids and Sab into tha subsurface stiala,
andfommﬂ!'mrm‘s.mymﬁpeMas,buidirgtanm.smmuawmgpmrswrms,mmsammersmm y Yol ent for the econamical oparabion of said
fand akine o conjointly with neighboving lands, to proguce, save, beka care of, ang factue 2l of such sut mdlrmhicdhnolwler.hhe.mmouwwbshmhhmwbsuﬂa@siram.
$aid Uact ol land being situatec it the Countyof_ SEALfoT Slato of Kansas, scribed as folows:

South Wast Quarter of 3-25-12 - SW/4 of 3.95-12 Rook: 221 Page: 632

f{E.u_ ﬂt"“ Evfisﬂi:er[I Receip’ta hréﬁgasa olal Fees: 412,88

&antaink 160 BCTES, MOm X epister of Deeds Pages Recordeds

ang orliss 9ta¥ford County. KS ! Date Recorded: 1/28/2811 8:13:52 M4

2. This lease shall cemein in Forca for a term of 2 yaar(s) rom the abiove dale feated ‘primary tom™} andl as fong therealler a5 o, gus, casinghead gas, casinghead gasobna o any of
the produrts ohvered by 1N iase I8 produtad Trom sox lang o¢ land with which 503 tand b5 pootid.

3. The lessea shall detiver 0 kessor as royaky, hee of cost, on ha Yease, or inlo the pipe lina to which Wssee may connost ifs welks the equal 1BHh part of 2l o produced and savad from the fcased
premises.

4, Thel shalt SS01,
gasoine or any other roduct, and 2l other gases, inciuding their constituent parts, proguced from the Land hereln ioased, ¥suchgas is not seid by the loseee, lessee shall pay o fender EnAuasty at o
before the end of each yearly pariod during whizh such §25 i 101 501, a5 8 shutin toyalty, whethes one or mare wefls, an amounlequaito $1.00 par acre mulliphed by the sumber of s covered by
this Jnase, VWhie sakd shut in rayaly is so paid oriendead, itwil be considered undar af provisians of This lease halgas is being producad in paylny quantiies. The st yearly priod during which such
§a5 & not 50l shal begin on Be date he frstwed i5-compleled for production: of gas or the date the wellis shut-an,

5. This lease s a poid up Jease and may be maliained during the pritmary term willout fthar payments or drilkng opevations.,

B In tha vant s34 lessor owns a less inkerest in tha atiove deseibed fand than tha eiiie and undhided fee sinpla estate Inersin then the ropatics and rentals hetein grovided for shall be pakd 10 5aid
lessor only in Lhe proporbion which his inferest bears o te whole and undiidad fee, however, in e evantthe tite (o anyintarest i sakd g should revert Iolessar, ofhis hairs, o his or ihek grantee,
this faase shall cover sueh reversion.

7. Thatessoeshall have tha right 20 uso, rae of cost, gas, o ang waier lound 01 53¢ lans lor s aperations thereon, exceptwaler loom existing wels of the kissor, Lesses shal bury its pipe fnes betow
ghow depth and shall pay for damage caused by s operations on said land, o weit shall be drifiod nearer than 2007eet in the housa orbarn now o said premises witioutwritler consent of the lossor.
Lessea shall have the right al any lime dufing, or altey the expirabion of lhis keasa, to temove a8 machinary, fatures, houses, bulktings and other structures placed on said ptemises, including the right
10 drzw 2nd 9move 21 casing.

conveyarce oraduly oertified copy thermof, maeerﬁﬁedmpyofmewi!olanydeceasedowwmdollhepmalemmol, oracertied copy of the ding " of anadministrator
for the eslate of any deceased ownes, whickever is appropriate, fogether with ad origlnal recorded instruments of conveyance or duly certified copies thereof necassary in showing acomplale chain of
18 back lo lssor of the kulf interest ciaimed, and alladh pay of h befone receipt ol said babinding on eny dinec! o7 indivect sssighee, graniee, devises,
of adinistaler, exaeuttv, of heir of lessor,

9. I the ieased premises are N O shal hereafter be caned in severzty of in separate Iracts, the premises may nanetheless be developed and operated as one #ease. and all cayaties and rentaks
accruing hereunder shal be divided among and 52k to suth separaie owners in the aroporfion thal the acreaga owned by each separate gwner bears tothe entire leasad acreage. There shad ba no
obigalion on the parl of the iessee o offset weds on separle {racds ko which % land covered by itds fease may now or heneafiar be divided by sak, devise, descent o utherwise, o (o fumish

separalp measteing of eeeiving lanks.,

10. fratmeexpi'alionolli‘epdmasylefmoﬂorgasismtbehgp‘wunedonsasd#and bl lessee i then engajed in driing of reworking operations thereon, e lcass shall fmat in fefce o fong
a5 epesalions are proseciied eXher on the same well o any other wali Ihereafier commenced, with 7o cessalion of more Lran ene hundrad twenty {120) consecutive days, and 4 (ray resuk in the
production of ol or gas, this Jease shall remain in effect sp long thereafier 25 there i perdtuction of o3 or gas under any provision of this lease,

11, Lessee may al any ime surrender or cancel this lease in whola.of in pait by dedvering or maling Such reseass 1o e fessor, of by pating same of rogerdin the propor Gunly.  In case sa'd iease
issurrerderad and carceled a5 lo caly a partion of the acreage covered thereby, then al payments and Habiibes thareattor accruing under the terms ol sait kease as Lo e partion cancaled shadl cease
@i determine and any rentats thereafter paid may be apportioned on an acreage basis, buotas to the portion of the acreage not released the terms and provisions of PO ok
in Rl foroe and sffect for all purpases,

12. AV provisions heieof, express or inplied, shall besubject 1o 2k federal and state laws and the orders, rules, of reguiations (and interpretat thereof) of altg | agencies adtministedng
dhe same, and this laase shall nol ba In any way terminaled witoly or parlisfly nor shall the kessee be fiebie in damages for falute 0 omiply with any of the expeess or impted provisions horeol #such
faillre accortiswith any sych lws, onders, nues of feguiatians {orintemeatations tersof). Illessee should be preventod duing the las! stemonihs of the primary lem herzalfratn drfing a wellh 0
by the order of any constiiuted autherity baving juristiction thereover, the primmary lasm of fnis ioase shak continue urll six months aler sakd orter s suspended.

13. 1tis the intenier of tha parties herledo cavsa 20 Fithe interforence wilh farming uperalions on said and 2¢ possitde. 1 the said land i imggated fand, any equipment regquired for production of ol
of gas will be placed on tha land with the height of such enulpment at a jevel which wil pemm cioular sprinkizr Systems ko operate on sakd ki withou! interferenca and withoul the use of garthen o
metalramgs. Lessee agreesto not piace leasahold equipmantinhe pathof the inigation wheels, A ank batteries shall ba focatedina comeral theland utside the path of theimigalion system. Lessee
9rees 10 ullize kow profie pumping UNis on ali weks on the land whish will not interlorn with the overhead passage of the inigalion system. Lessee shal conguct 3 diiling opertions of wels dunng
mpuths when no growing crops are on (he land which need 1o da Brigatad. Lessor recoghizes thal mworking equipmentmay ba fequired ot Ihe welf durng inigafion pericds, howvir, (s fesses, of
the tenant, shal b consuted prior 1o ke work baing done.

14, Lesses, atils eplon, is hareby given the rightand power te pocl or combing in0 008 or incxe unils the land covered by this leasa, o¢ any portion [hereof, with ather land covered by another lsdse,
> fagsas wher, i kssee’s fugnoit 45 negassary or atvisable fodo so in orderio proparty davelop and aparate said lease premises 50.as 1o promote lhe conservabion of such mierals in and under
3ald 12, such poating to be in a unit or units of tan (10} acres each in the ever), of an 68 wekl, o into & unil or wits tiot exceeding 320 acres eachin the evenlol a g5 andfor condertsale or distifate
#ell pus:a tolerance often peicant (105) o confonn to Govemmestal Suvey quanar seclons, Lessee shal execule in writing and The for record in tha county inwhich tha fand is sibiated an instument
dentiying and dascribing the peokx| acreage. Thoentie screags so podied i a unit o units shal be-Uealed for 2 purpises, excapt the payments of ioyalies on producsion from the pociad uRi,
15 it were included inthis lease. i production is fount on any partof e paoled acreage it sha be baated sl production i had from s lease whether any well is bicaled on the land coverad by
fis leasa 6 noL Anywell drifed on any such unil shat be and constibie 4 wel heseunder, Inlieuof the foyalles eisewhens harein specified fassor shall receive on production from the unitso posled
wiy such portion of tha royalty stipulated hiemin as the amounlof his nat royafty interest tharein on an acrcage basis bears io the tota! sl acreage 5o packed i the parcutar unitinveived,

3. Lessee, its suoeessors and assigns, shal have the solgand exclusive optian, but not the oblgation, ending upon the axpiralion date of the primary wem of this lease, 10 elact Io exdend the lanm of
aid foase for a tarm of Onie (1) year by lendeding o Lessor horeunder tha sum of $5.00 pat net ininersl acre owned by Lessor, Lessee shak fila an Aflidavit of Extension i the offce ol the Register ol

Ye0s, upon ils election [ exevcise he foregoing option.
6. This lease and a s terms, condikons, and stipulations shafl extand (o and be binding on all successers and assigns of $aid lessor and fessae,
L WHTNESS WHEREQF, we sign [he day and year first above wrilien.
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