ForKcCuse: . KaNsAS CORPORATION CoMMISSION 1189319  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 04/05/2014 Spot Description:
month day year SW__SW NW MW gec 3 mup 12 s r 32 [JeXw

Q) gg7 ) !

OPERATOR: License# 34162 o feet from N / I:l S Line of Section

Name: New Gulf Operating LLC feet from D E/ W Line of Section

Address 1: 10441 S. REGAL BLVD.. is SECTION: [X]Regular [ ]iregular?

AqdreistszA o 13 (Note: Locate well on the Section Plat on reverse side)

glw. ; S henkie State: Zip: - County: Logan

ontact Person: . Boyd .13

Phone. 9187283020 Lease Name: 5%! Well #:
Field Name: NA

CONTRACTOR: License#_ 5822 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Val Energy, Inc.

Target Formation(s): Johnson

Nearest Lease or unit boundary line (in footage): 188

Well Drilled For: Well Class: Type Equipment: \
Ground Surface Elevation: _3049 Estimated feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
I:lGas |:|Storage bool Ext I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: _1750

Surface Pipe by Alternate: I:ll ||

Length of Surface Pipe Planned to be set: 200

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 4800
Original CompletionDate:_ Original Total Depth: Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:I,:arm Pond Other: Unknown

If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas lease w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

A)

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification w
API # 15 - 15-109-21258-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 03/05/2014 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 03/05/2015 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL ze

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two _ ‘“m Hll‘ H“‘ ‘l“l mll ml‘ Hl‘l ‘l” ‘“‘

1189319

For KCC Use ONLY
API # 15 - 15-109-21258-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator; New Gulf Operating LLC Location of Well: County: -09an

Lease: BoYd 997 feet from N /[ ] s Line of Section
Well Number: 1-3 140 feetfrom || € /[X] W Line of section
Field: NA Sec.3 Twp. 12 S. R.32 I:l E x w
Number of Acres attributable to well: s Section: Regular or I:I Irregular

QTR/QTR/QTR/QTR of acreage: _SW - SW . NW - Nw

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.
997 ft.
|

LEGEND

: : : : : : O  Well Location
140 ft. - [] Tank Battery Location
......... O P Pipeline Location

: : : : e Electric Line Location
== | ease Road Location

EXAMPLE

.................................................................... 1980° FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1189319 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name:  New Gulf Operating LLC License Number: 34162
operator Address: 10441 S. REGAL BLVD.. TULSA OK 74133

Contact Person: Jim Henkle

918-728-3020

Phone Number:

Lease Name & Well No.: Boyd 1-3 Pit Location (QQQQ):
o L SW _ SW _ NW NW
Type of Pit: Pit is:
D Emergency Pit D Burn Pit Proposed D Existing Sec. 3 Twp. 12 R. 32 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 997 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 140 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
7100 (bbls) Logan County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
Yes D No D Yes No DriIIing muds will self seal
100 100

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 65 feet.
Source of information:
3623 feet Depth of water well 95 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:

Number of working pits to be utilized:

Abandonment procedure: to-condition-previeus-to-drilling-operations

Fresh Drilling Muds

3

Allow pits to fully evaporated, backfill and return

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-109-21258-00-00

03/05/2014 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

03/05/2014

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1189319

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 34162
Name: New Gulf Operating LLC

Address 1: 10441 S. REGAL BLVD..

Well Location:
SW_SW.NW NW o, 3

Twp. 12 5 g 32 E}Easest

County:_Logan

Address 2: Lease Name: Boyd Well #: 1-3
City: TULSA state: OK Zip: 4138 , If filing a Form T-1 for multiple wells on a lease, enter the legal description of
Contact Person: Chase Beasley the lease below:
Phone: ( 918 ) 728-3020 Fax: ( )
Email Address:
Surface Owner Information:
Name: Link & Joy Boyd When filing a Form T-1 involving multiple surface owners, attach an additional
2325 Harri sheet listing all of the information to the left for each surface owner. Surface

Address 1: arnson ) . ) )

: owner information can be found in the records of the register of deeds for the
Address 2: county, and in the real estate property tax records of the county treasurer.
City: Great Bend State: Kansas Zip: 67530 +

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



NEW GULF OPERATING, LLC.

BOYD LEASE
NW.1/4, SECTION 3, T12S5, R32W
LOGAN COUNTY., KANSAS
Iy GRAVEL (ZEST RD.) ROAD JI
—l Orillsite Location _I I_
Boyd #1-3
997°'FNL 140°FmL
TIK Bat Ground Elevation = 3047
. R°§’ k = 271795 X = 1185505
2 é State Plane-NAD 27-Kansas North
S 2 RS HEAT (Mapping Grade GPS Used) %
53,8 =
¢288
9388
CIRSSAS
a88x
535t
S88% 3
ovgQ
8538 - 3
o243 3
:8 ge ~ Notes:
885% 1. Set (2) wood stakes at |location site.
%S’§§ 2. All flagging Red & Yellpw.
T8 3. gver'gead power available at N.., S. & E. lines. :
w O ecC. o
X o
RIS N 4. Kansas One Call System VUnc. should be notified g
29285 \ before excavation (1-809-344-7233). Is
s S| 5. CAUTION: Various pipelihes in Sec.3. =
6. Contact |andowner for bgst access and as to
location of wood stakes| in wheat.
L_ Jj
|—' GRAVEL (YUMA RD.) ROAD —|||_
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:I [:{ 3.- MDMRS i £ El RS H1672 3% |n £ El RS 672 i 36
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:gx;rg’l’loffmlgaca:rgof’egg% rha basr maps ond photographs available to us ond upon g regulor
T R D I o o Lo ar ol i1 :45:’%’775’2‘.
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B iopess Imiess toom 5‘77’742?&2‘”305‘:2’;’,’9 e L i e i as P oo T oy ittty
From fneidental o consequent o] demage February 25. 2014

* £/evations derived from National Gecdef ic Vertical Datum.

CENTRAL KANSAS OILFIELD SERVICES, INC. (620)792-19?7
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ForM 88 — (PRODUCER’S SPECIAL) (PAID-UP) . i i
, Reorder No. s At

63U (Rev. 1993) : 09-115 wu-.hi\_a. Ks }572:314)793”
292 A - OIL AND GAS LEASE (P sisziagEe,
Vo
_.AGREEMENT, Made and entered into the Tst day of Augu st 2011

by and between U1 11K _D. Boyd and Joy Jean Boyd husband and wife

2325 Harrison Great Bend, XS 67530

whose mailing address is hereinafter called Lessor (whether one or more),

,Kansas CBM LLC 6310 E. 102nd Street Tulsa, OK 74137

hereinafter caller Lessee:

ten and more 10.00+

Lessor, in consideration of Dollars ($. ) in hand paid, receipt of which
is here acknowledged and of the royalties herein provided and of the agreements of the lessee herein- contained, hereby grants, leases and lets exclusively unto lessee for the purpose
of investigating, exploring by geophysical and other means, prospecting drilling, mining and operating for and producing vil, liquid hydrocarbons, all gases, and their respective
constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other
products manufactured therefrom, and housing and otherwise caring for its employees, the following described land, together with any reversionary rights and after-acquired interest,

therein situated in County of Loﬂ an State of Kansas _ described as follows to-wit:
Township 12 South - Range 32 West

Tract #1 Section 3:NW/4
Tract #2 Section 3:SW/4

In Secti XXX Township XXX Range XXX and containing 320 acres, more or less, and all
aceretions herets. fwo(2) Bffective 3/23/2013
Subject to the provisions herein contained, this lease shall remain in force for a term o! years from this date (called “primary term”). and as long thereafter

as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.
In consideration of the premises the said lessee covenants and agrees:

1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (‘%) part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-eighth (%),
at the market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth (/4) of the proceeds received by lessee from such sales), for the gas sold, used off the
premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender
as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill a well within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

¥ asid lesscr 35 a less interoat in the ahove deecribed land than the ent’:: and undivided fee simple cstate therein, then the royalties herein provided for shall be paid
the said lessor only in the proportion which lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for lessee’s operation thereon, except water from the wells of lessor.

When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If .ne estate of either party hereto is assigned, and the pnvnlege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to their heirs,

ators, s or assigns, but no change in the ownership of the land or assignment of rentals or royalnea shall be binding on the lessee until after the
lessee has been furnished with a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of thel above described premises and thereby
surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or
Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem for lessor, by payment
any mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and the under-
signed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far
as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any pomon thereof with other land, lease or leases in the
immediate vicinity thereof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to promote the
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and
record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and describing the pooled acreage. The entire acreage so
pooled into a tract or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on the pooled acreage, it shall be treated as if producltion is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the
royalties elsewhere herein specified, lessor shall receive on producltion from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

* See Rider attached hereto and made a part hereof;
* This lease is effective 3/23/2013 subject to lease previously

recorded at Logan County Court House in and on book 143 and page 733.
* Bach tract is a seperate leasel

\

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written.

wmjow }uzcm) f%az&e{ ot /] &%

RY
Joy Jean Boyd iAk D. Boyd




157 659 ..
STATE OF __fansas

COUNTY OF Barton ,
The foregoing instrument was acknowledged before me this __I_O_*f.\da'y of Aqu-St ’ 2011 :
Link D. & Joy Jean Boyd husband and wife

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

by and
— aen Ve b

My commission expires [2-3-/ > = IO\( f(:;\tfb A VZLL/&L 4 /\7‘1'(‘ -

o N Deso T OF i ]

T umE 1 ] . .. .Notayy

| e Al by ACEL EXP. L_Z__?_Q_ \) AL O\ﬁg/w{f"
STATE OF :
ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

COUNTY OF
The foregoing instrument was acknowledged before me this _______day of
by and

My commission expires

Notary Public

STATE OF -
ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged before me this ___ day of ,
by and ——

My commission expires

Notary Public

s ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF SoEene
The foregoing instrument was acknowledged before me this ______ day of

by and

My commission expires

Notary Public
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STATE OF
COUNTY OF ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)
The foregoing instrument was acknowledged before me this _____ day of
by
of a

corporation, on behalf of the corporation.
My gommyigsion expires

Notary Public



Rider

. Any terraces driven over or altered for drilling or tank locations shall be restored to original
height and contour as nearly as is practicable.

. In the event of drilling operations on said land, Lessee or assigns agree to backfill all slush pits,
level the location and restore the surface as nearly as is practicable. Lessee or assigns agrees to
pay for all damages of any nature arising from its operations on the above-described land.

. It is understood and agreed that upon the termination of production on the Lease, all equipment of
Lessee shall be removed within six (6) months and all sites shall be restored to their original
condition a nearly as is practicable

. A sufficient dike shall be placed around tank batteries. Also tank batteries and pumping
equipment units shall be fenced to restrain cattle in pastures or on ground that Lessor grazes cattle
on milo stalks or wheat. Lessee or assigns agrees to comply with all applicable Federal, State and
Local laws and regulations.

. If any part of the leased premises are subject to or enrolled in the Conservation Reserve Program,
Lessee shall re-seed to grass all areas thereof affected by Lessee’s operations and hold Lessor
harmless from penalties or liquidated damages assessed the Department of Agriculture, the Soil
Conservation Service or the Agricultural Stabilization and Conservation Services under the
Conservation Reserve Program as a result of Lessee’s operations.

. It is the intention of the parties hereto to cause as little interference with farming operations on
said land as possible, including but not limited to the operation of pivotal irrigation sprinklers, or
other irrigation methods. If the lands covered hereby are irrigated by the use of a self-propelled
overhead sprinkler system, presently in operation or installed hereafter, the Lessee, prior to
conducting operations hereon, shall consult with the Lessor in regard to said drilling operations.
Said operations shall be conducted in such a manner as will least disturb or interfere with Lessor’s
irrigation system or the surface contours of the leased premises. Should any alterations to the
surface contours be caused by its operations, Lessee, or his assign, shall restore said surface
contours to their former condition as nearly as is practicable. In the event of production and
continued use of the surface, Lessee, or his assigns, will restore or prepare the surface and situate
and install all equipment needed in connection therewith, so that Lessee’s use thereof will not
interfere with the passage of said over-head sprinkler irrigation system. Any production
equipment, including but not limited to pump jacks, hydraulic lifting or other equipment
necessary to produce any oil or gas well on said land shall use low profile equipment and/or
recess equipment to such depths as to permit the use by Lessor of circular irrigation sprinkler
system.

Lessee shall consult with Lessor and obtain consent as to routes of ingress/egress as well as road
and equipment placement on said premises for the purpose of drilling and production.

. If at the end of the primary term, this Lease is not otherwise continued in force under the
provisions hereof, this Lease shall expire, unless Lessee on or before the end of the primary term
shall pay or tender to Lessor, the sum equal to the total original per acre bonus paid to Lessor
under the initial primary term of said lease multiplied by the number of net mineral acres owned
by Lessor in the land above described and then subject to this Lease; and subject to the other
provisions of this Lease. The primary term shall be extended for an additional term of one (1)
years from the end of the primary term hereof. Each tract is its own and separate lease.

. After any well is completed, the drilling site will be restored to its original topography and surface
condition as nearly as practicable within (6) six months after completion date or as soon as pit
dries sufficiently to fill and cover properly. This requirement applies whether said drilling results
in production or not. Lessee agrees to pay $1500.00 per location for damages

Joy Jean Boy Li . Boyd



AFFIDAVIT OF POSSESSION

By Fee Owner
State of Kansas 1 SS.
County of Barton j
I, Link D. Boyd , being first duly sworn,
deposes and says:
My name is Link D. Boyd
that I am of lawful age and reside in Barton County, Kansas

That [ am the  owner of lands situated in the County of Logan

State of Kansas , described as follows, to wit:

Township 12 South - Range 32 West
Section 3: W/2

of Section XXX Township XXX Range XXX and containing 320 acres, more or less,

That I, have been in open, adverse, exclusive, continuous, and undisputed possession of said lands for

more than one (1) years last past.

That I am paying taxes on, occupying and cultivating said land.

/ Link D. Boyd
STATE OF Kansas SS. ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF _@_(3_4 ;\"C, ) (KsOkCoNe)
Before me, the undersigned, a Notary Public, within and for said County and State on this / O'K
day of August , 2011 , personally appeared Link D. Boyd
XX , to me personally known to be the identical

person he who exccuted the within and foregoing instrument and acknowledged to me that he executed
the same as a free and voluntary act and deed for the uses and purposes therein set forth, and at the same

time the affiant was by me duly sworn to the foregoing Affidavit of Possession.

IN WITNESS WHEREOF , I have hereunto set my hand and official seal the day and year last above
written. S

My commission expires / ()7 -3 73 D c/)& /L el
Notary Public

S5




*This Lease is effective February 6" 2013 subject to expiration of previous lease recorded by the Register of Deeds Office at the Logan County,
Kansas Courthouse in Book 143 Page 460

Form 8% - (Producers Special) {Paid-Up) "] 6 '] 8’l 3
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Hoq-e.Md OIL AND GAS LEASE L

AGREEMENT, Made and entered mte the 13th day of June 2 012 2
by and beween, U aMes Family LLC by: (John James), Managing Member

 rnsiTing el 804 Central Ave. Nebraska City, NE 68410
., Kansas CBM, LLC 6310 E. 102nd St. Tulsa, OK 74137
ten and more 10.00

Lessor, i consideration of Dollars 4§ 7 7 y m hand paid. receipt of which is here acknowiedged and of the royalties herein
provided and of the agreements of the lessee herein contained, hereby grants. leases and fets exclusively unto lessee for the purpose of ivestigating, exploriog by geophysical and other means,
prospecting. dilling, smining and opesatiag for and preducisng oil. heuid hydvocarbons. all gases. and their respective conststuent products. njecting gas. water, other fluids. and air nto
subsurface smata, lu}mg pipe Hnes, storing oil, building tanks. power stations, telephone lines. and other structures and things therson to produce. save, take care of, treat, manufacture, process,
store and transport said ol Hiquid bydrocarbons, gases and ther respective consttuent products und other products manutsctured therefrom, and housing and otherwise caring for its
employees, e following deseribed land. ogether with any reversionary sights and after-scquired interest, ;

Logan Kansas

thereir situated in the County of , State of . described as follows, to-wie:

. herematter called Lessor (whether one or more).

hereinalter called Los:

Township 12 South - Range 32 West
Section 04: NE/4

160
XXX XXX XXX . annd containing acres, more or fess, sad all aceretions thereto.

in Section Townshia Ranpe

Subjeet to the provisions liercis contained, this lease stall remain in foree for a term of £ h re e( 3 ) years from this date fcalled “primary e}, and as fong thereatter as oil,

figuid hvdrocarbons, gas or other respective constituent products. of any of them, is produced from said land or land with which sard land is pooled

{n consideration of the premises the said lessee covenants and agrees:

st Todeliver 10 the credit of lessor. Tree of cost, in the pipe fine 1o which Jessee may connect wells on said land. the equial one-cighth (1783 part of ali oil produced and saved trom the
leased premises.

3nd. To pay lessor for gas of whatsoever nature or Kind produced and sold. or used off the prenstses, or used i the menufacture of any products therefrom. one-cightls (18
market price st the well. (but, as to gss sold by lessee, in no event mors than one cighth (1°8) of the proceeds reecived by lessee from such sales), for the gas sold. used off the pramises, or in
the menufacture of products therefrom, suid pavments to be made monthly. Where gay from a well producing gas wnly s not sobd or used, lessee may pay or tender as rovalty One Dollar
(81.00% per year per net mineral acre retained hercander, and if such payment or tender is made it will be considered that gas is being produced within the meaning of the preceding parsgraph

. at the

This lease may be maintained during the primary tesm hereof without further payment or drilling operations. 1T the lessee shall commence to dnlla well within the term of this lease or
any extesssion thereof. the lessee shall have the right o duill suck well 1o completion with reasonuble diligence and dispateh, and if oi or gas. or either of thens. be found i paying guantities,
this lease shatt continue and be in foree with like effect as if such well had been completed within the term of years first mentioned.

1T said lessor owns & less interext in the above deseribed land than the eotsre and sadivided fee sanple estate therein, then the royvalties herett provided for slall be paid e sasd lessor
only in the proportion which fessor’s interest bears to the whole and undivided fee.

Lessee shatl have fhe right 10 use. Iree of cost. gas, off and water produced on said fand for fessee’s epersiions shereon, except water from the wells of fessor

When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth,

No well shall be crilfed nearer than 200 feet to the house or basn now on said premises withow writfen consent of fes

Lessee shali pay for damages caused by lessee’s Operaions 10 growing crops on saig lanid.

Lessee shall have the right at any time to resmove sl nsachinery and fistures placed on sad premises, includisg the riglit 1o draw and remove casing

If the estate of cither party herety is assigned. and i privilege of assigning in whole or by pist is expressly allowed, the covenants hereof shull extend to their heirs, executors,
SUCCessOrs Or exsigns. bul no change in the vwnership of the lsnd or assigmnent of rentals or royalues shail be binding on the lessee mntil after the lessee has been furmished with
fer oF assigniment o ¢ true copy thereol T case lessee assigas this fease. in whele or sn part, lessee shall be relieved of all obligations with respect 1o the assigsed portion o

guent to the date of asstgnment.

adinstiaton
a writien L
poitions arising subs

Lessee may at any time execute and deliver 1o Jessor or place of record 4 refease o teledses covering any portion of postions of the above described premises amd theseby surrender this
suse as 1o such portion of pottions and be refieved of alt ubligations as to the ucreage strendered.

All express or mmphed covenants of this lease shali be subject to all Federal and Stare Laws, Executive Orders, Rules or Regulanions, and this lease shall not be tesminated, in whole or i
past, nor lessee held Hable in damages. for failure 1 comply therewith, if compliance is prevemed by. or if such failire is the result of, any such Law, Order, Rule or Regulation

Lessor heresy warrants and agrees to defend the titie to the fands herein described. and agrees that the lessee shail have the nght at any time 1o redeem for lessor, by payment. any
morgage. faxes or other Hens on the above deseribed lands, in the event of default of pavinent by the lessor, and be subrogated to the rights of the Bolder thercor. aind the undersigned lessors
for themselves and their feirs, successors and assigns. hereby surrender and release all right af dower and homestead in the premises described herein, i so far as said right of dower and
homestead may in any way affect the purposes for which this lease is miade, as recited hevein.

Lessee, at its option. is hereby given the right and power to poel or combine the acreaze covered by this fease or any portion tiercol with other fand, lease or Ieases in the immediate
vicinity thereof, when in lessee™s udgment i 15 necessary or advisable to do so in order o properly develop and operste said lease premises so

y i o promeie the conservation of e, gas or
other minerals in and under and that may be produced fiom said premises. such pooling to be of tracts configuous to one another and 1o be 1o 3 URit o7 URits not exceeding 40 acres cach in the
event of an oil well, o into a unit o uaits pot exceeding 640 aeres cach 1 the event of i gas well Lessee shall exeeste in swriming snd secord i the convevance records of the county in which
the lacd herein leased is situated an instrument identifying and describing the poeled acreage. The entite acreage so pooled into a tract or unit shall be treated. for all purposes except the
payinent of rovalties on production from the paoded unit, as if it were included i this dease. | fproduction s foumd on the pooled aereage, o shall be teated as 1f produetion i had from this
lease. whether the well or weils be located on the pramises covered by this lease or not I e of the royalties elsewhere herem speeified, lessor shall receive on production from a unit so
pooled only such portion of the royaity stipulated berein as the amount of hus acreage placed in the unit or his royalty interest therein on an acreage basis bears o the wial sereage so pooled in
the particular unit imvaived

*See “Addendum” attached hereto and made a part hereof;

N WITNESS WHEREOF, the undersigned execute this instrument as of the day and vear first above writien

Witnesses: James Family LLC

(Joh

n James), Managlng

P A Member

e v . SevRPpT—
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161 815

Athtached to and made a part hereof an Qil and Gas Lease dated June 13th, 2012, with an effective date of February
t e

6", 2013, by and between, James Family LLC by: (John James), Managing Member, as Lessor, and Kansas CBM, LLC,
as Lessee, covering the aforementioned property in _Logan County, Kansas to wit;

Addendum

1. A sufficient dike shall be placed around tank batteries. Also tank batteries and pumping equipment units
shall be fenced to restrain cattle in pastures or on ground that Lessor grazes cattle on Milo stalks or
wheat. Lessee or assigns agrees to comply with all applicable Federal, State and Local laws and regulations

2. If any part of the leased premises are subject to or enrolled in the Conservation Reserve Program, Lessee
shall reseed to grass all areas thereof affected by Lessee’s operations and hold Lessor harmless from
penalties or liquidated damages assessed the Department of Agriculture, the Soil Conservation Service or
the Agricultural Stabilization and Conservation Services under the Conservation Reserve Program as a
result of Lessee’s operations.

3. Itis the intention of the parties hereto to cause as little interference with farming operations on said land
as possible, including but not limited tc the operation of pivotal irrigation sprinklers, or other irrigation
methods. If the lands covered hereby are irrigated by the use of a self-propelled overhead sprinkler
system, presently in operation or installed hereafter, the Lessee, prior to conducting operations here on,
shall consult with the Lessor in regard to said drilling and seismic survey operations. Said operations shall
be conducted in such a manner as will least disturb or interfere with Lessor’s irrigation system or the
surface contours of the leased premises. Should any alterations to the surface contours be caused by its
operations, Lessee, or his assign, shall restore said surface contours to their former condition as nearly as
is practicable. In the event of production and continued use of the surface, Lessee, or his assigns, will
restore or prepare the surface and situate and install all equipment needed in connection therewith, so
that Lessee’s use thereof will not interfere with the passage of said over-head sprinkler irrigation system.
Any production equipment, including but not limited to pump jacks, hydraulic lifting or other equipment
necessary to produce any oil or gas well on said land shall use low profile equipment and/or recess
equipment to such depths as to permit the use by Lessor of circular irrigation sprinkler system.

4. Lessee shall consult with Lessor and obtain consent as to routes of ingress/egress as well as road and
equipment placement on said premises for the purpose of drilling and production. Consent will not be
unreasonably withheld.

5. After any well is completed, the drilling site will be restored to its original topography and surface
condition as nearly as practicable within (6) six months after completion date or as soon as pit dries
sufficiently to fill and cover properly. This requirement applies whether said drilling results in production
or not. Lessee agrees to pay $1,500.00 per location for damages

6. Itis understood and agreed that the pooling clause of this lease is applicable in the event of production
resulting from vertical drilling operations. in the event of production from vertical drilling operation as
provided by the terms of this lease, a unit cannot exceed 40 acres of contiguous ground in the event of oil
production, and that a unit cannot exceed more than 640 acres in the event of gas production. It is further
understood and agreed that in the event of production by means of HORIZONTAL DRILLING, that the
Lessee will be allowed to create a unit not exceeding 640 acres in the event of oil production and allowed
to create a unit not exceeding 1,280 acres in the event of gas production, or the maximum allowable size
as dictated by the proper state governing body. It is further understood that operations upon and
production from any such unit shall be treated as if such operations were upon or such production were
from the leased premises whether or not the well or wells are located thereon.

7. Lessor does hereby grant to Lessee, its successors and/or assigns, the option to extend the primary term
of this Lease and all rights hereunder for an additional two (2) years. Lessee shall exercise this option by
tendering to Lessor an additional bonus payment equal to the sum of $60.00 per Lessor’s net mineral acre
covered by this Lease on or prior to the expiration date of the initial primary term of this Lease. This
additional bonus payment shall be considered tendered by Lessee when deposited with the U.S. Postal
Service for delivery to the Lessor by certified mail addressed to Lessor at Lessor’s address stated
anywhere in this Lease, or such other address provided to Lessee by Lessor shall be effective until actual
receipt of such notice by the Lessee. Further, Lessee shall have no obligation hereunder to tender
additional payment to Lessor if Lessee has tendered payment to the last known address of Lessor prior to
its receipt of a notice of change of address. This option to extend the primary term of the Lease shall be
binding on Lessor’s heirs, successors, and/or assigns.

James Family LLC
XX /. Nawds”
(JohCn !}ames), Maﬁag}ng Member




	ExpectedSpudDate: 04/05/2014
	OperatorLicenseNumber: 34162
	OperatorName: New Gulf Operating LLC
	OperatorStreetAddress1: 10441  S. REGAL BLVD..
	OperatorStreetAddress2: 
	OperatorCity: TULSA
	OperatorStateName: OK
	OperatorZip: 74133
	OperatorZip4: 
	OperatorContactName: Jim Henkle
	OperatorPhone: 918-728-3020
	ContractorLicenseNumber: 5822
	ContractorName: Val Energy, Inc.
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
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	Subdivision3: SW
	Subdivision2: NW
	Subdivision1Largest: NW
	Section: 3
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	Range: 32
	RangeDirection: West
	C1FeetNSFromReference: 997
	C1NorthSouthFromReference: North
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	C1EastWestFromReference: West
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	CountyName: Logan
	LeaseName: Boyd 
	WellNumber: 1-3
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	DepthBottomFreshWater: 150
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