ForkcCuse: KaNsAS CORPORATION CoMMIsSION 1190098  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 04/01/2014 Spot Description:
month day year NW O NW NW O NW ger 14 up 12 s R 32 [Je[X]w

Q) 463 ) !

OPERATOR: License# 34162 o feet from N / I:l S Line of Section

Name: New Gulf Operating LLC feet from D E/ W Line of Section

Address 1: 10441 S. REGAL BLVD.. is SECTION: [X]Regular [ ]iregular?

AqdreistszA o 13 (Note: Locate well on the Section Plat on reverse side)

glw. ; S henkie State: Zip: - County: Logan

ontact Person: . Fromholtz . 1-14

Phone:  918-728-3020 Lease Name: Well #:
Field Name: _NA

CONTRACTOR: License#_ 5822 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Val Energy, Inc.

Target Formation(s): Johnson

Nearest Lease or unit boundary line (in footage): 106

Well Drilled For: Well Class: Type Equipment: \
Ground Surface Elevation: _2992 Estimated feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
I:lGas |:|Storage bool Ext I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: _1730

Surface Pipe by Alternate: I:ll ||

Length of Surface Pipe Planned to be set: 200

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 5000
Original CompletionDate:_ Original Total Depth: Formation at Total Depth; _MiSSissippi

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:I,:arm Pond Other: unknown

If Yes, true vertical depth:

. DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

Vi

A)

- File Certification of Compliance with the Kansas Surface Owner Notification

API # 15 - 15-109-21261-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 03/10/2014 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 03/10/2015 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL ze

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

API # 15 - 15-109-21261-00-00

Side Two

1190098

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: New Gulf Operating LLC

Location of Well: County: Logan

feet from

feet from

Lease: Fromholtz 163
Well Number: 1-14 179
Field: NA Sec. 14 Twp. 12

Number of Acres attributable to well:

[le

S. R.32

QTR/QTR/QTR/QTR of acreage: _ NW

- Nw -

NwW - Nw

Is Section: Regular or I:l Irregular

N /|:| S Line of Section
.‘ E / W Line of Section

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).

You may attach a separate plat if desired.

179ft. —®

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
------ Electric Line Location
== | case Road Location

EXAMPLE

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

1980’ FSL



KANSAS CORPORATION COMMISSION 1190098 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name:  New Gulf Operating LLC License Number: 34162
operator Address: 10441 S. REGAL BLVD.. TULSA OK 74133

Contact Person: Jim Henkle

918-728-3020

Phone Number:

Lease Name & Well No.. Fromholtz 1-14 Pit Location (QQQQ):
Type of Pit: Pit is: NW NW _ NW NW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 14 Twp. 12 R. 32 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 163 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 179 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
7100 (bbls) Logan County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)

Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?

Yes D No D Yes No DriIIing muds will self seal

100 100

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 32 feet.
Source of information:
2806 feet Depth of water well 39 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Fresh Drilling Muds

3

Allow pits to fully evaporate, backfill location

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-109-21261-00-00

03/10/2014 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

03/10/2014

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1190098 Form KSONA-1
OIL & GAS CONSERVATION DIVISION Form Must Be Typed
CERTIFICATION OF COMPLIANCE WITH THE Al b S e e

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 34162

Name: New Gulf Operating LLC

Address 1: 10441 S. REGAL BLVD..

Well Location:
NW NW.NW NWgee, 14 Twp. 12 g g 32 E}Easest

County:_Logan

Address 2: Lease Name: Fromholtz Well #: 1-14
City: TULSA state: OK Zip: 4138 , If filing a Form T-1 for multiple wells on a lease, enter the legal description of
Contact Person: Chase Beasley the lease below:
Phone: ( 918 ) 728-3020 Fax: ( )
Email Address:
Surface Owner Information:
Name: Jett and Barbara Fromholtz When filing a Form T-1 involving multiple surface owners, attach an additional
P.O. Box 904 sheet listing all of the information to the left for each surface owner. Surface

Address 1: ~-O- BOX . . . )

: owner information can be found in the records of the register of deeds for the
Address 2: county, and in the real estate property tax records of the county treasurer.
City: St. Francis State: KS Zip: 67756 .

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



10441 5.Regal Blvd., Ste. 210

| Tulsa, OK 74133
A e Tel 918.728.3020
Fax $18.728.3194

www.newgulfresources.com

February 11,2014

VIA FIRST CLASS MAIL
Arlyn Jett Fromholtz
PO Box 161

St. Francis, KS 67756

RE:  Pooling Consent
Fromholtz #1-14
Northwest Quarter of Section 14, T12S, R32W
Logan County, Kansas

Mr. Fromholtz:

Pursuant to paragraph one (1) of the rider of your oil and gas lease, New Gulf Operating, LLC (“NGO”)
hereby agrees to the following equitable formula for the establishment of the pooled unit on the
Fromholtz #1-14 Well:

1.) Please See Exhibit “A”

The unit established will include 10 acres from each of the following - Southeast Quarter of Section 10-
12S-32W, Southwest Quarter of 11-12S-32W, Northwest Quarter of Section 14-12S-32W, and the
Northeast Quarter of Section 15-12S-32W to form a single 40 acre Oil Unit with the surface location
being in the Northwest Quarter of Section 14-12S-32W

Please acknowledge acceptance of the terms outlined herein, by executing one (1) copy of this letter with
your signature in the appropriate place at the bottom of this page, and returning the original executed

letter to our office in the enclosed self-addressed envelope.

Thank you for your help in the matter and we look forward to any future dealings.

Sincerely,

Agreed and Accepted this 7 _day of N\ H E[ ' l] ,2014

Arlyn J eft Fromholtz




Section:

}ﬂs

10,11,14,15 - Township:

Exhibit A

Newﬂull

R E

O

Range:

32W - County

C

Log_an

SE/4 of 10-12S-32W

Unit

NE/4 of 15-12S-32W

SW/4 of 11-125-32W

NW/4 of 14-12S5-32W




*/ngress and egress to location as shown on this

plat is per usage only and may not be legally

opened for public use. Contact [andowner.

NEW GULF OPERATING, LLC.
FROMHOL TZ LEASE
NW.1/4, SECTION 14, T125, R32W
LOGAN COUNTY, KANSAS

FIELD
|| Wi DIRT (NAGON RD.) ROAD

|
—I é;ease e Drillsite Location —l

ank Batter \
R S~ Fromholtz #1-14
163°FNL 179 FHL

y Ground Elevation = 2990
= 261975 X = 1190408

State Plane-NAD 27-Kansas North
(Mapping Grade GPS Used)

1

83,
TRAIL

_—

SCALE 1" = 1000°

50

—av
NI

\

| 14

Notes:

(450 RD.)
w
S

1. Set (2) wood stakes at |/location site.
2. All flagging Red & rel lpw.
3. Overhead power available at W. /ine., Sec.14.

4. Kansas One Call System |Inc. should be notified
before excavation ( 1-800-344-7233).

5. CAUTION: Various pipelihes in Sec. 14.
6. Contact laondowner for best access.

tenant and county road department for access.
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DIRT
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#* Controlling dota is bosed upon the Dssr mops ond photographs available to us ond upon o regulor
section of lond containing 640 acr

* Approximate section lines were determined using the normal standard of care of oilfield su—veycrs
practicing in the state of Kansas. The section corners. which establish the precise secti on lines.
were not necessorily located. ond the exact location of the drillsite location in the sect

not guaranteed. Therefore. the operator securing this service ond accepting this plat and all orhar

par); es relyi ng fhsrf ag;ee to hold Central Kansas Dilfield gorv c:s Inc./. its gff cers and

enploysees harmless from al! losses. costs and expenses ond said entities released from any liability

from incidental or consequential damages " Febl'UGl'_y 25' 2074
* £levations derived from National Geodetic Vertical Datum. Date

CENTRAL KANSAS OILFIELD SERVICES, INC. (620)792-1977
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157 823

Form 88 — (Producers Special) (Paid-Up)

63U (v 10

BYTIN, OIL AND GAS LEASE

AGREEMENT, Made and entered into the ___ Ot day of September 2011
wmﬂhmmﬂ,ﬁrlyn Jett Fromholtz a/k/a Jett Fromholtz, and Barbara J. Fromholtz,

husband and wife

. iling address is PO BOX 904, St. Francis, KS 67756 T
4 Kansas CBM LLC 6310 E. 102nd St. Tulsa, OK 74137 hercinafter called I
Lessor, in ideration of ten and more Dollars ($ 10.00+ )in hmdwﬁ,melﬂofwhwhmhﬂembdg»dmdofmmm
provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose of i g, ex] g by geophysical and other means,
prospecting, drilling, mining and op mmmMlemdMgdlmﬂmMWMmjﬂgmmalh:rﬂmds.mdmmto
mmlmmlmes.mmoibmhhgnd&mumwunhm-ﬂm and things th to prod mc.rdwmol'lmd.mmni‘amu_e,prm
store and transport said oil, liquid hydrocarbons, gases and their respective constitvent products and other products fi d therefi and h g and otherwise caring for its
employees, the following described land, together with any ionary rights and after-acquired interest,
therein situated in the County of Logan . State of Kansas , described as follows, to-wit:

Township 12 South - Range 32 West
Section 14: SW/4
Section 14: NW/4

In Secti XXX Township XXX Range N , and ining 320 “acres, more or less, and all accretions thereto.
i i i three (3) =
to the p herein this lease shall remain in force for a term of years from this date (called “primary term™), mdasionglherenﬂauml
liquid hydwrhxu.gasmndlermveomsutuem products, or any of them, is produced from said land or land with which said land is pooled.
In of the premises the said lessee covenants and agrees:

Ist.  To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (1/8) part of all oil produced and saved from the
leased prermises.

2nd  To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-cighth (1/8), at the
mﬂkﬁmllﬁcm&{hLutopsmeybmmmwmlnm:hmm-c:yuh(lfsjof:h:puuwdsmmwdbyhuuﬁunnnhs:les).ﬁrlbegnssdﬂ.unﬂoﬂ'lﬁ:mms,orm
the of p fi ,mdwyuunhmknndem&ly Whﬂtgm&unawdlpoﬁmnggascﬂywmmldaumilmempaymmduumyﬂqﬂmwm
(SI,M]pﬂ'yﬁn’pﬂm ineral acre b der, and if such payment or tender is made it will be considered that gas is being produced within the ing of the ding paragrap

This lease may be maintained during the primary term hereof without further payment or drilling operations. 1f the lessee shall commence to drill a well within the term of this lease or
any extension thereof, the lessee shall have the right to drill such well to completion with ble diligence and dispatch, and if oil or gas, or either of them, be found in paying quantities,
this lease shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

Ifs-tndlmswomllmmmmmcabovedowﬂbedlmdlhmﬂmmemdmmfucmiqicmedmun,Mﬂ:emyalhwhcmnprmdedforshaﬂbepandﬁesndlm«
only in the proportion which lessor's interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for lessee's operations thereon, except water from the wells of lessor.
When requested by lessar, lessce shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the co hereof shall extend to their heirs, executors,
administrators, or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the lessee has been furnished with
a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of all obligations with respect to the assigned portion or
portions anising subsequent to the date of assignment.

Lmeemayﬂanymmmddd:wmlmwutplweofmdardmmrdmmmgmymumutmmofﬂndxwe thed premises and thereby surrender this
lease as to such portion or portions and be relieved of all obligations as to the acreag:

All or implied oflhxsluseshallhzsd)pc(toallFedu:lmdSucLlws.Em&dns,R!dﬁchegﬂmons,uﬂﬂnshmshﬂlnﬁbﬂumﬂed.men
mwhmﬂllﬂemm&ﬁdmmmymm,dcmﬂmmmmdby or if such failure is the result of, any such Law, Order, Rule or Regulation.

Lcssmhembywmmsandsgrmwdefmdrhcmlctothnlm«hhnmducnbed.mdagrmm:tmelesmshaﬂhav:ﬂnngmamynmewwdomronmbymmy
mcn'tsnge,maoﬁmllmsmthcabrweWhedlmd&mﬂmtvuﬁufdzfmﬂtofplmthyﬂlclnmandbcmhmgmdroﬂlenghtsofﬂleholdm'L f, and the undersigned lessors,
for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and 1 { in the premises described herein, in so far as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lmummubawyymﬂwngmmdmwpndu bine the 2 'byﬂmleueorauypmumlhmfwuhmhulmd.luuurlﬂsesmmm
vicinity thereof, when in lessee’s jud, dvisable to do so in order to properly d p and said lease p 50 as o p the conservation of oil, gas or
mharmn-nlsmmdmdumdlt-muybcpmdnmdliumsndpmmses,sndlmdummhﬁmomgxmsmmmmdmbemamummmwmmmthe
event of an oil well, or into a unit or units not exceeding 640 acres cach in the event of a gas well. Lessee shall execute in writing and record in the conveyance records of the county in which
the land herein leased is situated an instrument identifying and describing the pooled acreage. The entire age so pooled into a tract or unit shall be treated, for all purposes except the
wdmmmﬁmhwmum:mmdwdmmm If production is found on the pooled acreage. it shall be treated as if production is had from this
lease, whether the well or wells be 1 i on the premi d by this lease or not. In licu of the royalties elsewhere herein specified, lessor shall receive on production from a unit so
poolodon!ymhmanofﬂlel‘uyahymwlswdhefnnulhcmmmtofh:smugeplwdmﬁwmnorhmrwaltylmcrestdleunonaﬂwugebmshwnnmelmﬂmwgcso]moludm
the particular unit involved.

*See 'Rider' attached hereto and made a part hereof;

IN WITNESS WHEREOF, the undersigned this as of the day and year first above written.

Arl ett Fromholtfz a/k/a Jett Fromholt:




157 824

STATE OF Kansas } ACKNOWLEDGMENT FOR INDIVIDUAL
countyoF ___ C HEYE nné } i
mmmmmmmiMmmm q_. day of September = 2011

Arlyn Jett Fromholtz a/k/a Jett Fromholtz, and Barbara J. Fromholtz, husband

and wife

§ PATRICK SHOBE
F¥AS Notary Public - State of Kansas P

My Commission Expires: qlaqlis Mu.AnnL_E;‘:ﬂl_ ef24/15 /%ﬁf:”?
PATRIck 5;4013'??

STATE OF } ACKNOWLEDGMENT FOR INDIVIDUAL

COUNTY OF )

The foregoing i was acknowledged before me this day of 3y
by,

My Commission Expi

STATE OF } ACKNOWLEDGMENT FOR INDIVIDUAL

COUNTY OF =}

mmhmwummdmmm day of PR

By

, Notary Public

STATE OF i ACKNOWLEDGMENT FOR INDIVIDUAL

My Commission Expi

) ™
Q:'_' 2 B
(0.: y Lt & et g o
5& By '..""1 0‘:\1.“\ E
/

e T

County
o-clock A M., and duly recorded

Rge.
Page?a?s = 8% of

No.

/5
inBook /S 7

Ll
i

OIL AND GAS LEASE
FROM
TO
Term
STATE OF ‘ﬂ/&ﬂuﬂ.&aﬁa
[#)
This instrument was filed for record on the

When recorded, return to:

Section Twp.
| ;
the records of this office.

Date

No. of Acres
County
d{g of
a_ll

STATEOF } ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)

The fi ing i was acknowledged before me this day of

Corporation, on behalf of the Corporation.
My Commission Expires:




1567 82¢
RIDER

Attached to and made a part of that certain Oil and Gas Lease dated September 6th, 2011 by and between, Arlyn
Jett Fromholtz, a/k/a Jett Fromholtz and Barbara Fromholtz, as Lessor, and Kansas CBM LLC, as Lessee.

1.  Notwithstanding any other provisions of this lease, the lands described herein shall be treated as separately leased
tracts with each separate tract being covered by a separate and distinct lease. All of the provisions of this lease agreement
shall be applicable to each separate tract and be construed as if a separate lease agreement had been made and executed to
cover each separate tract. The lands covered by this lease shall be divided into separate tracts as follows:

| TRACT # | TOWNSHIP RANGE ' SECTION | TRACT |

I S .|  DESCRIPTION
I | 128 | 2w e 14 . Nw4
2] 128 | 32W 1w [ swa

Pooling or unitizing for gas production purposes will be 160-acre spacing or on Governmental 1/4-sections. Lessor shall
approve in writing the equitable formula established by Lessee prior to any pooling or unitization taking place.

2. Lessor shall have the right to take in kind their royalty, or any portion thereof, provided for gas herein by using gas
from any gas well on the lands above described for farming or agricultural purposes on said lands. Lessor shall be
responsible for all cost associated with the tie-in at the well head, metering and connection of the gas line for Lessor’s use.
Lessor shall not hold Lessee responsible for any damage or injury associated with said line, the tie-in or metering of the
gas. Lessee agreed to provide Lessor with a point of connection for said use.

3. Lessee further agrees to pay to Lessor a reasonable amount, for each drill site location and the price per rod, plus crop
damage, for any pipelines installed or constructed on the above land. Such compensation to be set according to the current
industry standards and rates being paid for drill site locations and pipeline installations at the time the drilling is being
conducted. Should Lessor and Lessee not agree on the amount of reasonable compensation to be paid for each drill site
then a mutually agreeable, disinterested, third party shall be contracted by Lessee, at Lessee’s sole cost and expense, to
determine the reasonable compensation to be paid for the drill site and pipeline.

4. Inthe event Lessee enters onto leased lands and the then current crop or crops have not been harvested, Lessee shall
pay Lessor additional compensation for crop loss caused by Lessee’s operations based upon Lessor’s reasonable estimate
of yield and the local market price for said crop or crops.

5. Lessee agrees to consult with Lessor as to the placement of access roads prior to any drilling operation in order to
minimize, without undue hardship to Lessee, disturbance of the ground surface or the disruption of Lessor’s farming
and/or ranching operations. Lessee will provide Lessor with a written agreement covering the placement of access roads
prior to the commencement of road construction on the leased premises. Lessee agrees that such roads will not be
graveled or paved without the prior written consent of Lessor.

6. Lessee agrees that while performing all excavations on the leased lands, it will segregate the topsoil horizon from
lower soil horizon and stockpile these soils separately. Upon restoration, Lessee agrees to place all soils to their original
position and contour as nearly as practicable and reasonable.

7. Lessee agrees all facilities will be fenced and graveled.

8.  Lessee agrees at all times to use best efforts in conducting operations on leased premises so as to protect the rights
and property of the Lessor. All land which may be disturbed for Lessee's operations shall be treated so as to prevent
erosion. Any equipment discarded by drilling contractor during the process of exploring for and/or producing oil or gas
shall not be buried on said land, but shall be removed from the premises. Any fences cut by Lessee shall be repaired or
replaced by Lessee so that such section equals or exceeds its original condition, and upon Lessor’s request, all pits and
equipment will be fenced in order to adequately hold livestock. Any oil and/or paraffin resulting from Lessee's

T operations-shati-be-contained -in-pit(s) and removed from leased lands as soon as practical. Any and all salt water
discovered on leased premises will be disposed of properly. No salt water shall be disposed of by dumping or otherwise
releasing it on the land surface.

9. After a well is drilled, all areas which were disturbed by drilling and/or completion operations, and which are not
needed for production operations, are to be reclaimed as close to their original condition, as nearly as is practicable and
reasonable, no later than six months after completion of such operations, unless agreed to by Lessor. Any pits used for
Lessee's drilling and/or reworking operations shall be filled and leveled as soon as conditions reasonably permit and the
surface shall be returned as nearly as is practicable and reasonable to its original condition and contour following the
completion of Lessee's operations.

10.  Final reclamation is to be completed within six months after the plugging and abandonment of a well and Lessee

shall be required to remove all production equipment, close access roads, re-grade and re-contour the wellsite and access
roads, and re-seed any non-crop land with native grass.

11. Should Lessee’s negligence on the leased lands result in death or injury to livestock, the stock owner will be
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reimbursed at a fair market value agreed upon by said owner and lessee. If a fair market value cannot be negotiated, a
neutral arbitrator will be chosen by both parties and the owner will be reimbursed at one hundred percent (100%) of the
value the arbitrator determines.

12.  No well drilled on said leased premises will be used as a salt water disposal well except for the disposal of salt
water from the leased premises. In the event lessee desires to use a non-producing well as a salt water disposal well on the
leased lands, for salt water from land not owned by Lessor, then Lessor and Lessee shall enter into a separate written
agreement for the same setting forth the terms and compensation agreed upon.

13.  Nothing contained in this oil and gas lease shall prohibit the Lessor from leasing the leased premises or otherwise
making arrangements for power production through wind generation equipment and facilities. It is agreed, however, that
any such lease or other arrangement for wind generation shall be subordinate to this oil and gas lease and that Lessee shall
be notified prior to the construction or installation of such wind generation equipment or facilities.

14. In the event this lease expires without production, Lessee shall file a release of this lease with the Register of
Deeds of Logan County, Kansas.

15. Lessee, its assigns, contractors and employees will not hunt on the leased lands without the consent of Lessor.

16. Lessee and Lessor shall, in good faith, negotiate a surface use agreement prior to entry or before any drilling activities
occur, however Lessor shall not unreasonably withhold consent. Lessee shall have the right to entry without a surface use
agreement for the purposes of geological or geophysical surveying by acquiring the necessary local, state and federal permits
required to complete such work and Lessee hereby agrees to acquire a surface permit from Lessor prior to entry for such
work.

17. Lessee shall bury pipelines and utility lines below 36”. Lessee shall pay Lessor for reasonable damages to all
property, real, personal or mixed, caused by its operations on said land, including but specifically not limited to land,
growing crops, grass, buildings, livestock, surface, fences and other improvements and personal property. All slush pits
shall be filled and leveled within ninety (90) days after well completion or abandonment unless a longer time therefor is
granted by Lessor, at his option.

18. A shut-in gas well shall extend the lease beyond the primary term for a period of no more than three (3) years. Should
lessee not pay the royalty after the discovery of a shut-in gas well, the rights of the lessee under this lease shall
immediately terminate unless the lease is in effect because of development and production of oil or gas within the term of
the lease.

19. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface
strata, ambient air or any other environmental medium in, on, or under, the premises, by any waste, pollutant, or
contaminant. Lessee shall not bring or permit to remain on the premises any explosives, toxic materials, or substances
regulated as hazardous wastes, hazardous materials, hazardous substances, or toxic substances under any federal, state, or
local law or regulation ("Hazardous Materials"), except products commonly used in connection with oil and gas
exploration and development operations and stored in the usual manner and quantities. Lessee shall clean up, remove,
remedy and repair any soil or ground water contamination and damage caused by the presence or release of any
Hazardous Materials in, on, under, or about the premises resulting from lessee’s operations on the premises. The
obligations of lessee hereunder shall survive the expiration or earlier termination, for any reason, of this lease.

20. Lessee hereby releases and discharges Lessor and their respective agents, their successors or assigns, from
all and any actions and causes of action of every nature, or other harm, including environmental harm, for which recovery
of damages is sought, including, but not limited to, all losses and expenses which arise out of, are incidental to, or result
from, the operations of or on behalf of Lessee on the premises, or that may arise out of or be occasioned by Lessee's
breach of any of the terms or provisions of this lease, or by any other negligent act or omission of lessee for which Lessee
may be held strictly liable. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold harmless
Lessor and their respective agents, their successors or assigns, against any and all claims, liabilities, losses, damages,

—————actions; personal-injury-(including death), costs and expenses, or other harm for which recovery of damages is sought,
including attorneys' fees and other legal expenses, including those related to environmental hazards on the premises or in
any way related to Lessee's failure to comply with any and all environmental laws; those arising from or in any way
related to Lessee's operations or any other of Lessee's activities on the premises; those arising from Lessee's use of the
surface of the premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or
provisions of this lease or any other act or omission of Lessee, its agents, contractors, guests or invitees. Each assignee of
this lease, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless Lessor, and their
respective agents in the same manner provided above in connection with the activities of such Lessee, its officers,
employees, and agents as described in this Paragraph.

SIGNED FOR ACKNO EDGMENT:

15 4 basa N "-}/jf“fJ-J ; LA (ol Jﬂ%\mﬂ,

a ara J. Fromho{f / = Arlyd Jett Fromholtz a/kfa Jett Fromholtz




Scheppers - 007¢
161 295

FORM 88 — (PRODUCER'S SPECIAL) (PAID-UP) . ) T,
Reorder No. Kanaas Bl
09-115 Wichita, KS 67201-0793

63U (Rev. 1993) ' 6344 264-5165 fax
LUSBRd - OIL AND GAS LEASE P minaiess,

AGREEMENT, Made and entered into the 25 dayof __MaY 2012
Rose Zimmerman Revocable Trust Dtd 7/19/2007

By: ( Rose Zimmerman) Trustee:

by and between

whose mailing add is 8 14 E . 5 th Oak 1 ey, KS 677 4 8 ‘ hereinafter called Lessor (whether one or more),
Kansas CBM LLC 6310 E. 102nd St. Tulsa, OK 74137

and

hereinafter caller Lessee:

ten
Lessor, in consideration of = and more Dollars ($ 10 2 O 0+ ) in hand paid, receipt of which

is here acknowledged and of the royalties herein provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose
of investigating, exploring by geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbons, all gases, and their respective
constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other
products manufactured therefrom, and hcv\ilrbg énéj. gherwise caring for its employees, the following described land, together with any reversionary rights and after-acquired interest,

b
State of Kansas " described as follows to-wit:

therein situated in County of

Township 12 South - Range 32 West
Section 15: E/2
Section 22: N/2NE/4

XXX XXX
In Section Township Range XXX and containing 400
accretions thereto. three(3 ) effective 2/22 3

Subject to the provisions herein contained, this lease shall remain in force for a termof —___ years from this date (called “primary erm™). and as long thereafter
as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

acres, more or less, and all

In consideration of the premises the said lessee covenants and agrees:

1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (‘4) part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-eighth (‘4),
at the market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth () of the proceeds received by lessee from such sales), for the gas sold, used off the
premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender
as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill a well within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said lessor only in the proportion which lessor’s interest bears to the whole and undivided fee.

Lessee shail have the right to use, free of cost, gas, oil and water produced on said land for lessee’s operation thereon, except water from the wells of lessor.

When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants he}’eof shall extend to !.heir heirs,
executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the
lessee has been furnished with a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

! . .

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and thereby
surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or
Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem for lessor, by payment
any mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of th.e holder t{\ereof, and tl:ne under-
signed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far
as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this leage or any portion thereof with other land, lease or leases in the
immediate vicinity thereof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to promote the
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and
record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and describing the pooled acreage. The entire acreage so
pooled into a tract or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on the pooled acreage, it shall be treated as if producltion is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the
royalties elsewhere herein specified, lessor shall receive on producltion from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

*See Rider attached hereto and made a part hereof;

* This Lease is Effective 2/22/13 subject to expiration of previous
Lease recorded by the Registar of Deeds Ooffice at the Logan County
Kansas Courthouse in Book 143 Page 463.

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written.
Witnesses:

Rose 7immerman Revocable Trust

X 1 ,—) # ; )
i _ £.Q 2 W # VL
(Rose Zimmerman) Trustee

/
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Attached to and made a part hereof an Oil and Gas Lease dated May 25" 2012 with an effective date of 2/22/13,
by and between, Rose Zimmerman Revocable Trust Dtd 7/19/2007 By: (Rose Zimmerman) Trust, as Lessors, and
Kansas CBM LLC, as Lessee, covering the aforementioned property in_Logan County, Kansas to wit;

Addendum

1. A sufficient dike shall be placed around tank batteries. Also tank batteries and pumping equipment units
shall be fenced to restrain cattle in pastures or on ground that Lessor grazes cattle on Milo stalks or
wheat. Lessee or assigns agrees to comply with all applicable Federal, State and Local laws and regulations

2. If any part of the leased premises are subject to or enrolled in the Conservation Reserve Program, Lessee
shall reseed to grass all areas thereof affected by Lessee’s operations and hold Lessor harmless from
penalties or liquidated damages assessed the Department of Agriculture, the Soil Conservation Service or
the Agricultural Stabilization and Conservation Services under the Conservation Reserve Program as a
result of Lessee’s operations.

3. Itis the intention of the parties hereto to cause as little interference with farming operations on said land
as possible, including but not limited to the operation of pivotal irrigation sprinklers, or other irrigation
methods. If the lands covered hereby are irrigated by the use of a self-propelled overhead sprinkler
system, presently in operation or installed hereafter, the Lessee, prior to conducting operations here on,
shall consult with the Lessor in regard to said drilling and seismic survey operations. Said operations shall
be conducted in such a manner as will least disturb or interfere with Lessor’s irrigation system or the
surface contours of the leased premises. Should any alterations to the surface contours be caused by its
operations, Lessee, or his assign, shall restore said surface contours to their former condition as nearly as
is practicable. In the event of production and continued use of the surface, Lessee, or his assigns, will
restore or prepare the surface and situate and install all equipment needed in connection therewith, so
that Lessee’s use thereof will not interfere with the passage of said over-head sprinkler irrigation system.
Any production equipment, including but not limited to pump jacks, hydraulic lifting or other equipment
necessary to produce any oil or gas well on said land shall use low profile equipment and/or recess
equipment to such depths as to permit the use by Lessor of circular irrigation sprinkler system.

4. Lessee shall consult with Lessor and obtain consent as to routes of ingress/egress as well as road and
equipment placement on said premises for the purpose of drilling and production. Consent will not be
unreasonably withheld.

5.  After any well is completed, the drilling site will be restored to its original topography and surface
condition as nearly as practicable within (6) six months after completion date or as soon as pit dries
sufficiently to fill and cover properly. This requirement applies whether said drilling results in production
or not. Lessee agrees to pay $1500.00 per location for damages

6. Itis understood and agreed that the pooling clause of this lease is applicable in the event of production
resulting from vertical drilling operations. In the event of production from vertical drilling operation as
provided by the terms of this lease, a unit cannot exceed 40 acres of contiguous ground in the event of oil
production, and that a unit cannot exceed more than 640 acres in the event of gas production. It is further
understood and agreed that in the event of production by means of HORIZONTAL DRILLING, that the
Lessee will be allowed to create a unit not exceeding 640 acres in the event of oil production and allowed
to create a unit not exceeding 1,280 acres in the event of gas production, or the maximum allowable size
as dictated by the proper state governing body. It is further understood that operations upon and
production from any such unit shall be treated as if such operations were upon or such production were
from the leased premises whether or not the well or wells are located thereon.

7. Lessor does hereby grant to Lessee, its successors and/or assigns, the option to extend the primary term
of this Lease and all rights hereunder for an additional three (3) years. Lessee shall exercise this option by
tendering to Lessor an additional bonus payment equal to the sum of $50 per Lessor’s net mineral acre
covered by this Lease on or prior to the expiration date of the initial primary term of this Lease. This
additional bonus payment shall be considered tendered by Lessee when deposited with the U.S. Postal
Service for delivery to the Lessor by certified mail addressed to Lessor at Lessor’s address stated
anywhere in this Lease, or such other address provided to Lessee by Lessor shall be effective until actual
receipt of such notice by the Lessee. Further, Lessee shall have no obligation hereunder to tender
additional payment to Lessor if Lessee has tendered payment to the last known address of Lessor prior to
its receipt of a notice of change of address. This option to extend the primary term of the Lease shall be
binding on Lessor’s heirs, successors, and/or assigns.

G I
X: X: : {

{Rose Zimmerman)Trustee of the
Rose Zimmerman Trust Dtd 7/19/07




AFFIDAVIT OF POSSESSION

By Fee Owner

State of Kansas 1 SS.
County of Logan J

I, (Rose Zimmerman) Trustee of the Rose Zimmerman Revocable Trust Dtd 7/19/07 , being first duly sworn,

deposes and says:

My name is _(Rose Zimmerman) Trustee of the Rose Zimmerman Revocable Trust Dtd 7/19/07

that I am of lawful age and reside in Logan County, Kansas

That [ am the owner of lands situated in the Country of Logan

State of Kansas , described as follows, to wit:

Township 12 South Range 32 West
Section 15: E/2

Section 22: N/2NE/4

of Section XXX Township_ XXX Range XXX and containing 400 acres, more or less,
That T, have been in open, adverse, exclusive, continuous, and undisputed possession of said lands for

more than one(1) years last past.

That I am paying taxes on, occupying and cultivating said land.
)
AN E B e, P

o
{
7

(Rose Zimmerman) Trustee of the

Rose Zimmerman Revocable Trust Dtd 7/19/07

STATE OF Kansas }SS- ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF Logan (KsOkCoNe)

had]

Before me, the undersigned, a Notary Public, within and for said County and State on this .3 (7

day of May , 2012 , personally appeared (Rose Zimmerman) Trustee of the

Rose Zimmerman Revocable Trust Dtd 7/19/07 , to me personally known to be the identical

person he _ who executed the within and foregoing instrument and acknowledged to me that  she executed
the same as a free and voluntary act and deed for the uses and purposes therein set forth, and at the same
time the affiant was by me duly sworn to the foregoing Affidavit of Possession.

IN WITNESS WHEREOF , 1have hereunto set my hand and official seal the day and year last above

written.
{ N\ <t g /
My commission expires [(O-1 8-t 7 % I XL \Z/La ’ gg{[a W oy b bet
» ~ Notary Public
‘ A o MARTHAWASSEMILLER | ) loossemi e
EFAS) NotaryPublic'State ofKansa:;i {Y\Cmtv\o\ esnen
My Appt. Expires /() - / 1z |




AFFIDAVIT BY TRUSTEE

COMES NOW the undersigned, of lawful age and upon their oaths being first duly sworn, and states
as follows:

1-  That this affidavit is made in connection with the following lands in Logan
County, Kansas to-wit:

Township 12 South - Range 32 West
Section 15: E/2
Section 22: N/2NE/4

2-  Thatlam the presently-existing trustees of that trust known as the, Rose Zimmerman Revocable Trust
dated, 7/19/2007 to which the above-described property was conveyed by deed
recorded in Book at page of the records of the Register of Deeds of

said County.

3-  That said trust is revocable and is presently in existence.

4- That | am authorized, without limitation, to execute and deliver to Kansas CBM, LLC

as lessee, an oil and gas lease or leases covering the above-described lands for a primary term of
three (3) year.

5-  That the original grantor-settlor of said trust are Rose Zimmerman

FURTHER AFFIANTS SAITH NAUGHT:

Rose Zimmerman Revocable Trust dated July 7th, 2007
&Y 1’/) Lv)')‘\i N~

X: j
(Rose Zimmerman), Trustee
STATEOF  Kansas )
) )
COUNTY OF Logan )
BEFORE ME, the undersigned, a Notary Public, within and for said County and State, on this o & i
day of May X5 , 2012 appeared (Rose Zimmerman), Trustee of the Rose Zimmerman Revocable Trust

Dated July 7th, 2007
to me personally known to be the identical persons who executed the within and foregoing instrument and

acknowledged to me that they executed the same on their free and voluntary act and deed for the uses and
purposes therein set forth.

IN WITNESS WHEREOF, | have hereunto set my hand and official seal the day and year last above
written.

My Commission Expires: /v (/7 ) ) }{ Lha J /’/Z&J./ cyeller
, Notary Public

!\.\\'\ {"\-\R b\(\ o~ ‘\/;\j WS @ W <N Q/‘:-
[ MARTHAWASSEMILLER}

Notary Public - State of Kansas
My Appt. Expires  / /8712 )




*This Lease is Effective February 28", 2013 subject to expiration of previous lease recorded by the Register of Deeds Office at the Logan

CFou ntlyf Kansas Fo-yr:thc‘JAL‘Jse/irTBo?k 143 Page 533 SUL . ,\S A 007?
orm ¥ - {Producers Special) (Paid-Up) W 1 6 1 6 ; O
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L_“L[_Q)\) OIL AND GAS LEASE

T, Made and entered nte the 13th day of June 2 012 4
Sheryl L. Denny and Charles A. Denny, wife and husband

AGREEME

by and between,

_— 570 La Hacilenda Dr. Colby, KS 67701
whosemailing addressss
~Kansas CBM, LLC 6310 E. 102nd St. Tulsa, OK 74137

- heresnafter called Lessor {whether one o more),

and hereinafier calied Lessee:
Lessor, in consideration of ten and more Dollars (§ 10.00 3 band paid. receipt of which is here acknowicdged and of the rovalties herelss

provided and of the agreements of the lesse exclusively unto Jessee for the purpose of investiaating, exploring by peaphysical and other means,
prospecting. drilling. minng and opesatiag for and producisg oil. liguid hydrocarbons. all gases. and their respective constituent products. mjecting gas. water, other fluids, and air into
subsurface strata, laying pipe hines, storing ol butlding tanks, power stations, telephonce lines, and other structures and things thereon to produce. save, take care of, treat, manulacture, process,
store and transport suld ol diquid bydrocarbons. gases wnd their respective constituent products and other products manufoctured therefrom. and housing and otherwise caring for its
emplovees. dhe following deseribed land. wgether with &lff reversionary rights and after-scquired interest, K

ogan ansas

ate of . deseribed as follows, to-wit

thereu sit

ed in the County of

Township 12 South - Range 32 West
Section 11: W/2

XXX 320

in Section XXX Township XXX Russge - wand containing acres, more or less, aind all sceretions thereto

Subjeet to the provisions Iiercis contained. this lease shall remain in force for a tenn of f ou r( 4 ) years from this dete (called “primary teem”) and as long thercatter as oil
bguid hydrocarbons, gas or other respective constsiuent products, of any of them, is produced from said lard or land with whick said land is pooied

In consideration of the premises the said lessee covenants and agrees

st Todeliver 1o the eredit of lessor. free of cost, in the pipe line 10 which lessee tmay connect wells on said land. the equil one-cightly (17°8) part of adi oil produced and saved trom the
leased premises,

2ad. To pay lessor for gas of whatsoever nature or kind produced and sold. or used off the pressises, or used in the menufacture of any products thevefrom, one-cightls (18), at the
market price at the well. (but, a5 10 gas sold by leasee, in ne event more than ene-cighth { 1'R) of the proceeds reccived by leasee from such sales), for the gas sold, used off the premises, or in
the menufacture of products therefiosm, sid pavments © be made monthly. Where g lessee may pay or teader as rovalty One Dallat
3 is being produced within the meaning of the preceding paragraph.

Thus fease may be maintained during the primary tesm hereof without fnther pavment or drilling operations 17 the lessee shall commence to drill a well within the term of this lease ot
any extension therest, the lessee shall bave the right to deill suck well 10 completion with reasonable diligence and dispateh, and if oif or gas, or either of thems, be found tn paving quantities,
this lease shatt continue and be i foree with like effeet as if such well had beer completed within the tens of years first mentioned.

I said Jessor owrs @ less intesest in the above deserthed land shan the entire and sndivided Tee sumple estate therein, then the rovalties heretn provided tor slall be paid e said lessor
ol n the proportion which fessor’s interest bears to the whole and undivided fee

Lessee shail have the right o ese. free of cost. gas. od and w:

see’s eperations thereon, except water {rom the wells of fessar

er produced on xaid land ror

When requested by lesaor, lessee shiall bury fossee’s pipe hines below plow depth.
Neowell shall be driffed nearce than 200 feet 1o the house of bagn now o said premises withou wiitten consent of lessor
Lessee shall pay for damages cawscd by fessec’s operanions to growing crops on said land.

Lessee shail have the right atany time o resmove all ssachinery and fixtures placed o said premises includisg the right 1o draw and remove casing.

If the estate of cither party hereto is assigned. and e privilege of assigning in whole or i past is expressly allowed. the covenants heveof shall extend to their heirs, cxecutors,
s UElONS, SUCCessOrs ot exsigns, but no change Bis the wwnership of the land or asstgrasent of remtals or royalites »lrail be binding on the lessee until after the fessee has been furmished with
L WIHHIEN ransies oF assigniment or & sue copy thereol. In case lessee assigns this kease, in whele vron part, lessee shall be relieved of all obhigations with respect to the assigsed portion ot
poitions asising subsveguent o the date of assignment,

Lessee may at any time execute and deliver 1 essor or place of record 1 refease o reless
fease as 1o such portion o1 portions and be relieved of all obligations as to the acre

S COVenBE any portion or postions of the above desceribed premises aud trereby surrender this
age swrendered.

All express or implied covenants of 1
part, nor lessee held Hable in damages. for f

lease shail be subject to all Federal and State Lows, Executive Orders, Rules or Regulations, and this lease shall not be terminated, in whole of in
atlure ta comply therewith, it compliance is prevenied by. or if such failure is the resudt of, any such Law, Order, Rule or Regulatron

Lessor hereny warrants and agrees 1o defend fhe fitie 10 the fands herein described, and agrees that the les
montgage. faxes or other liens on the sbove described lands, in the event of defaull of pavinent by the lesser, and be sibrogated (o the rights of the bolder thereof, asd the undersigned lessors,
for themselves and their hewrs. successors and assigns. hereby surrender and release ail right of dower and homestead in the premises deseribed berein, in 5o far as said right of dower and
homestead may in any way affect the purposes for whicls this lease is made, as recited hevein,

e shall have the right at any time to redeem for lessor, by payment, any

Lessee, at its opuion, i3 hereby given the night and power o pool or combine the acre
cicinity thereof when in lessee™s judement it 13 necessary or advisable to do so in order o pr
other minerals in and under and that inay be produced fiom said premise
of an oil well. or 13t a anit or umits not

ered vy this fease or any portion thereof with other land. lease or feases in the immediate
iy develop and operate said lease premises o 28 to promote the conservation of ¢il, gay or
. such pooling 1o be of tracts contiguous te one another and 1o be info & unit or units not exceeding 40 acres cack in the
cedinng 640 acres each in the event of a gas well Lessee shall execste m writing and record in the convevance records of the county in which
the land herem leased s situated an instrument identifying and describing the pooled ac cage. The entire acreage o pooled inte a taact or unit shall be weated, for all purposes except the
paviment of rovalties on production from the pooled unit, as 1§ 1t were ineluded in this fease. IF produeticon is found o the pooied acreage, t shall be teated as if production i had from this
tease. whether the well or wells be loeated on the pramises covered by this kease or not In lieu of the royalies elsewhere herein specsfied. Jessor shall receive on production from a unit so
povled only such portion of the royalty stipulated herein as the amount of his ac
the partteudar unit mvoived

sagge placed in the unit or his royalty interest therein on an acreage basis bears 1o the 1otal acreage so pooled 1

*See “Addendum” attached hereto and made a part hereof;

IN WITNI

WHEREOF. the lmdcrsxgned execute this mstrument as of the dav and vear first above written
W’itnc&.\cs:

\ ’ri v’ ) /
- / |

X A/ » " Z ;
sheryl L./ Denny A
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Attached to and made a part hereof an Oil and Gas Lease dated June 13th, 2012, with an effective date of February
28”’, 2013, by and between, Sheryl L. Denny and Charles A. Denny, wife and husband, as Lessors, and Kansas CBM,
LLC, as Lessee, covering the aforementioned property in Logan County, Kansas to wit;

Addendum

1. A sufficient dike shall be placed around tank batteries. Also tank batteries and pumping
equipment units shall be fenced to restrain cattle in pastures or on ground that Lessor grazes
cattle on Milo stalks or wheat. Lessee or assigns agrees to comply with all applicable Federal,
State and Local laws and regulations

2. If any part of the leased premises are subject to or enrolled in the Conservation Reserve
Program, Lessee shall reseed to grass all areas thereof affected by Lessee’s operations and hold
Lessor harmless from penalties or liquidated damages assessed the Department of Agriculture,
the Soil Conservation Service or the Agricultural Stabilization and Conservation Services under
the Conservation Reserve Program as a result of Lessee’s operations.

3. Itisthe intention of the parties hereto to cause as little interference with farming operations on
said land as possible, including but not limited to the operation of pivotal irrigation sprinklers, or
other irrigation methods. If the lands covered hereby are irrigated by the use of a self-propelled
overhead sprinkler system, presently in operation or installed hereafter, the Lessee, prior to
conducting operations here on, shall consult with the Lessor in regard to said drilling and seismic
survey operations. Said operations shall be conducted in such a manner as will least disturb or
interfere with Lessor’s irrigation system or the surface contours of the leased premises. Should
any alterations to the surface contours be caused by its operations, Lessee, or his assign, shall
restore said surface contours to their former condition as nearly as is practicable. In the event
of production and continued use of the surface, Lessee, or his assigns, will restore or prepare
the surface and situate and install all equipment needed in connection therewith, so that
Lessee’s use thereof will not interfere with the passage of said over-head sprinkler irrigation
system. Any production equipment, including but not limited to pump jacks, hydraulic lifting or
other equipment necessary to produce any oil or gas well on said land shall use low profile
equipment and/or recess equipment to such depths as to permit the use by Lessor of circular
irrigation sprinkler system.

4. Lessee shall consult with Lessor and obtain consent as to routes of ingress/egress as well as road
and equipment placement on said premises for the purpose of drilling and production. Consent
will not be unreasonably withheld.

5. After any well is completed, the drilling site will be restored to its original topography and
surface condition as nearly as practicable within (6) six months after completion date or as soon
as pit dries sufficiently to fill and cover properly. This requirement applies whether said drilling
results in production or not. Lessee agrees to pay $1,500.00 per location for damages

6. Itis understood and agreed that the pooling clause of this lease is applicable in the event of
production resulting from vertical drilling operations. In the event of production from vertical
drilling operation as provided by the terms of this lease, a unit cannot exceed 40 acres of
contiguous ground in the event of oil production, and that a unit cannot exceed more than 640
acres in the event of gas production. It is further understood and agreed that in the event of
production by means of HORIZONTAL DRILLING, that the Lessee will be allowed to create a unit
not exceeding 640 acres in the event of oil production and allowed to create a unit not
exceeding 1,280 acres in the event of gas production, or the maximum allowable size as dictated
by the proper state governing body. It is further understood that operations upon and
production from any such unit shall be treated as if such operations were upon or such
production were from the leased premises whether or not the well or wells are located thereon.

X B S idds D 4 \g& . X</ L]

Charles A. Denny \3 Sheryl L. Denny / ‘ /
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ForM 88 — (PRODUCER’S SPECIAL) (PAID-UP) Kansas Blue Print

Reorder No. 700 S. Broadway PO Box 793

63U (Rev. 1993) 09-115 Wichita, KS 67201-0793

2aWhT OIL AND GAS LEASE Jederis sudies o

AGREEMENT, Made and entered into the 1 OEHR 4.0 April 2008
Roman Catholic Diocese of Salina, By: (Bishop Paul Coakley)

by and between

whose mailing address is 1 03 N LJ 9 th SE .7 Sal l na r KS 6 7 4 0 1 hereinafter called Lessor (whether one or more),
and _Funk Petroleum LLC, 2110 N. 1184 Rd., Eudora, KS 66025

, hereinafter caller Lessee:

Lessor, in consideration of ___ ___v_Q,ne,_ _an QN morg__ R ¢ _ Dollurs (S,__J . 0 0 +  inhard paid, receipt of which
is here acknowledged and of the royaliies herein provided and of the agreements of the lessee herein contained, hereby grants, lzases and lets exclusively unto lessee for the purpose
of investigating, exploring by geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbons, all gases, and their respective
constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other

products manufactured therefrom, and housing and otherwise caring for its employees, the following described land, together with any reversionary rights and after-acquired interest,

therein situated in County of m State of Kansas described as follows to-wit:

Township 12 South - Range 32 West

Section 10: E/2
Section 10: SW/4

In Section XXX

accretions thereto.

XXX XXX and containing 48 0 acres, more or less, and all

Subject to the provisions herein contained, this lease shall remain in force for a term (}:hree_ _( 3 )ears from this date (called “primary term”). and as long thereafter
as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

Township Range

In consideration of the premises the said lessee covenants and agrees:

Ist. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth ('4) part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-eighth ('4),
at the market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth () of the proceeds received by lessee from such sales), for the gas sold, used off the
premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender
as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill a well. within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said lessor oniy in tne proportion which iessor’s interest bears o the whoie and undivided fee

Lessee shall hav. the right to use, free of cost, gas, oil and water produced on said land for lessee’s ope:ation thereon, excepi water fron: the wells of lessor.
When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to their heirs,
executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the
lessee has been furnished with a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and thereby
surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

) All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or
Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem for lessor, by payment
any mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and the under-
signed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far
as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the
immediate vicinity thereof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to promote the
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and
record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and describing the pooled acreage. The entire acreage so
pooled into a tract or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on the pooled acreage, it shall be treated as if producltion is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the
royalties elsewhere herein specified, lessor shall receive on producltion from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

*See rider attached hereto and made a part hereof:

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written.

Wi g+l J Cocdidn,

(Bishop Paul CbDakley)

Bishop of the Roman Catholic Diocese of Salina
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144 603

If at the end of the primary term, this Lease is not otherwise continued in force under the provisions
hereof, this Lease shall expire, unless Lessee on or before the end of the primary term shall pay or tender
to Lessor, the sum equal to one half (1/2) the total original per acre bonus paid to Lessor under the initial
primary term of said lease multiplied by the number of net mineral acres owned by Lessor in the land
above described and then subject to this Lease; and subject to the other provisions of this Lease. The
primary term shall be extended for an additional term of two (2) years from the end of the primary term
hereof

X: pM( A,(LN(»L.V\

(Bishop Paul Coaklef);/@r
Bishop of the Catholic Dioceselof Salina




STATE OF KANSAS )
) ss
COUNTY OF LOGAN )

AFFIDAVIT OF PRODUCTION

Affiant on oath swears that the following statements are true:
My name is W. H. Kopezynski, III. I am over the age of 18.

[ know of my own personal knowledge that Kansas CBM, LLC is the current owner of record of
that certain Oil and Gas Lease (the "Lease") dated April 10‘h 2008 between Roman Catholic
Diocese of Salina, By: (Bishop Paul Coakley), as Lessor, and Funk Petroleum, LLC, as Lessee,
recorded at Volume 144, Page 601 of the Records of Logan County, Kansas, covering the
following lands, to wit:

Township 12 South — Range 32 West
Section 10: E/2
Section 10: SW/4

The Lease has a stated primary term of three (3) years from its effective date with an exercised
option to extend for an additional two (2) years, and contains a provision that the Lease shall
remain in force and effect as long thereafter as the Lessee produces oil or gas, or either of them,
from the lands subject to the Lease.

The present owner of the Lease has caused a well to be drilled on the Lease, which well was
commenced on January 15" 2013 and completed on or about February 10", 2013. Since that
day, to the date of this Affidavit, that well has continued to produce oil/gas in paying quantities.

This Affidavit is made for the purpose of giving notice that the Lease will be extended beyond its
stated primary term in accordance with the terms of the Lease and applicable state law.

| \Il?IIlI‘lllIIHHI||H\IIllll\lIH\IlI!lIHII&

State of Kansas, Lo?an County Ransas CBM LLC
This instrument was f1led for

Record on March 01, 2013 10:59:00 AM

Recorded in Book 164 Page 871-871

Fee: $8.00 201300212 By: \J\)’én} e

( ’\M O( Mcumwh W. H. Kopczynski, 111

Land Manager
Joyce L. Bosserman, Register of Deeds

STATE OF OKLAHOMA } Indexed -
} ss. - o .
COUNTY OF TULSA ) Verified
On this Ij:l day of [/bﬂuw , 2013, before me, the undersigned, a Notary

Public, in and for the County and State’ aforesaid, persona_ly appeared W.H. Kopezynski III as Land
Manager of Kansas CBM, LLC, to me known to be the identical person (s) who subscribed the name
of the maker thereof to the foregoing instrument and that they executed the same as their free and
voluntary act and deed for the uses and purposes therein set forth.

Given under my hand and seal of office the day and year last above written.

W 3 .
Commission expires: LL lo-15 & \:\\N ,?;’ ",
N Qi B, Notary Public

SN OPRLS - OD L2



*This Lease is Effective February 28", 2013 subject to expiration of previous lease recorded by the Register of Deeds Office at the Logan

CFou ntlyf Kansas Fo-yr:thc‘JAL‘Jse/irTBo?k 143 Page 533 SUL . ,\S A 007?
orm ¥ - {Producers Special) (Paid-Up) W 1 6 1 6 ; O
B3V (ko iouy ]

L_“L[_Q)\) OIL AND GAS LEASE

T, Made and entered nte the 13th day of June 2 012 4
Sheryl L. Denny and Charles A. Denny, wife and husband

AGREEME

by and between,

_— 570 La Hacilenda Dr. Colby, KS 67701
whosemailing addressss
~Kansas CBM, LLC 6310 E. 102nd St. Tulsa, OK 74137

- heresnafter called Lessor {whether one o more),

and hereinafier calied Lessee:
Lessor, in consideration of ten and more Dollars (§ 10.00 3 band paid. receipt of which is here acknowicdged and of the rovalties herelss

provided and of the agreements of the lesse exclusively unto Jessee for the purpose of investiaating, exploring by peaphysical and other means,
prospecting. drilling. minng and opesatiag for and producisg oil. liguid hydrocarbons. all gases. and their respective constituent products. mjecting gas. water, other fluids, and air into
subsurface strata, laying pipe hines, storing ol butlding tanks, power stations, telephonce lines, and other structures and things thereon to produce. save, take care of, treat, manulacture, process,
store and transport suld ol diquid bydrocarbons. gases wnd their respective constituent products and other products manufoctured therefrom. and housing and otherwise caring for its
emplovees. dhe following deseribed land. wgether with &lff reversionary rights and after-scquired interest, K

ogan ansas

ate of . deseribed as follows, to-wit

thereu sit

ed in the County of

Township 12 South - Range 32 West
Section 11: W/2

XXX 320

in Section XXX Township XXX Russge - wand containing acres, more or less, aind all sceretions thereto

Subjeet to the provisions Iiercis contained. this lease shall remain in force for a tenn of f ou r( 4 ) years from this dete (called “primary teem”) and as long thercatter as oil
bguid hydrocarbons, gas or other respective constsiuent products, of any of them, is produced from said lard or land with whick said land is pooied

In consideration of the premises the said lessee covenants and agrees

st Todeliver 1o the eredit of lessor. free of cost, in the pipe line 10 which lessee tmay connect wells on said land. the equil one-cightly (17°8) part of adi oil produced and saved trom the
leased premises,

2ad. To pay lessor for gas of whatsoever nature or kind produced and sold. or used off the pressises, or used in the menufacture of any products thevefrom, one-cightls (18), at the
market price at the well. (but, a5 10 gas sold by leasee, in ne event more than ene-cighth { 1'R) of the proceeds reccived by leasee from such sales), for the gas sold, used off the premises, or in
the menufacture of products therefiosm, sid pavments © be made monthly. Where g lessee may pay or teader as rovalty One Dallat
3 is being produced within the meaning of the preceding paragraph.

Thus fease may be maintained during the primary tesm hereof without fnther pavment or drilling operations 17 the lessee shall commence to drill a well within the term of this lease ot
any extension therest, the lessee shall bave the right to deill suck well 10 completion with reasonable diligence and dispateh, and if oif or gas, or either of thems, be found tn paving quantities,
this lease shatt continue and be i foree with like effeet as if such well had beer completed within the tens of years first mentioned.

I said Jessor owrs @ less intesest in the above deserthed land shan the entire and sndivided Tee sumple estate therein, then the rovalties heretn provided tor slall be paid e said lessor
ol n the proportion which fessor’s interest bears to the whole and undivided fee

Lessee shail have the right o ese. free of cost. gas. od and w:

see’s eperations thereon, except water {rom the wells of fessar

er produced on xaid land ror

When requested by lesaor, lessee shiall bury fossee’s pipe hines below plow depth.
Neowell shall be driffed nearce than 200 feet 1o the house of bagn now o said premises withou wiitten consent of lessor
Lessee shall pay for damages cawscd by fessec’s operanions to growing crops on said land.

Lessee shail have the right atany time o resmove all ssachinery and fixtures placed o said premises includisg the right 1o draw and remove casing.

If the estate of cither party hereto is assigned. and e privilege of assigning in whole or i past is expressly allowed. the covenants heveof shall extend to their heirs, cxecutors,
s UElONS, SUCCessOrs ot exsigns, but no change Bis the wwnership of the land or asstgrasent of remtals or royalites »lrail be binding on the lessee until after the fessee has been furmished with
L WIHHIEN ransies oF assigniment or & sue copy thereol. In case lessee assigns this kease, in whele vron part, lessee shall be relieved of all obhigations with respect to the assigsed portion ot
poitions asising subsveguent o the date of assignment,

Lessee may at any time execute and deliver 1 essor or place of record 1 refease o reless
fease as 1o such portion o1 portions and be relieved of all obligations as to the acre

S COVenBE any portion or postions of the above desceribed premises aud trereby surrender this
age swrendered.

All express or implied covenants of 1
part, nor lessee held Hable in damages. for f

lease shail be subject to all Federal and State Lows, Executive Orders, Rules or Regulations, and this lease shall not be terminated, in whole of in
atlure ta comply therewith, it compliance is prevenied by. or if such failure is the resudt of, any such Law, Order, Rule or Regulatron

Lessor hereny warrants and agrees 1o defend fhe fitie 10 the fands herein described, and agrees that the les
montgage. faxes or other liens on the sbove described lands, in the event of defaull of pavinent by the lesser, and be sibrogated (o the rights of the bolder thereof, asd the undersigned lessors,
for themselves and their hewrs. successors and assigns. hereby surrender and release ail right of dower and homestead in the premises deseribed berein, in 5o far as said right of dower and
homestead may in any way affect the purposes for whicls this lease is made, as recited hevein,

e shall have the right at any time to redeem for lessor, by payment, any

Lessee, at its opuion, i3 hereby given the night and power o pool or combine the acre
cicinity thereof when in lessee™s judement it 13 necessary or advisable to do so in order o pr
other minerals in and under and that inay be produced fiom said premise
of an oil well. or 13t a anit or umits not

ered vy this fease or any portion thereof with other land. lease or feases in the immediate
iy develop and operate said lease premises o 28 to promote the conservation of ¢il, gay or
. such pooling 1o be of tracts contiguous te one another and 1o be info & unit or units not exceeding 40 acres cack in the
cedinng 640 acres each in the event of a gas well Lessee shall execste m writing and record in the convevance records of the county in which
the land herem leased s situated an instrument identifying and describing the pooled ac cage. The entire acreage o pooled inte a taact or unit shall be weated, for all purposes except the
paviment of rovalties on production from the pooled unit, as 1§ 1t were ineluded in this fease. IF produeticon is found o the pooied acreage, t shall be teated as if production i had from this
tease. whether the well or wells be loeated on the pramises covered by this kease or not In lieu of the royalies elsewhere herein specsfied. Jessor shall receive on production from a unit so
povled only such portion of the royalty stipulated herein as the amount of his ac
the partteudar unit mvoived

sagge placed in the unit or his royalty interest therein on an acreage basis bears 1o the 1otal acreage so pooled 1

*See “Addendum” attached hereto and made a part hereof;

IN WITNI

WHEREOF. the lmdcrsxgned execute this mstrument as of the dav and vear first above written
W’itnc&.\cs:

\ ’ri v’ ) /
- / |

X A/ » " Z ;
sheryl L./ Denny A
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Attached to and made a part hereof an Oil and Gas Lease dated June 13th, 2012, with an effective date of February
28”’, 2013, by and between, Sheryl L. Denny and Charles A. Denny, wife and husband, as Lessors, and Kansas CBM,
LLC, as Lessee, covering the aforementioned property in Logan County, Kansas to wit;

Addendum

1. A sufficient dike shall be placed around tank batteries. Also tank batteries and pumping
equipment units shall be fenced to restrain cattle in pastures or on ground that Lessor grazes
cattle on Milo stalks or wheat. Lessee or assigns agrees to comply with all applicable Federal,
State and Local laws and regulations

2. If any part of the leased premises are subject to or enrolled in the Conservation Reserve
Program, Lessee shall reseed to grass all areas thereof affected by Lessee’s operations and hold
Lessor harmless from penalties or liquidated damages assessed the Department of Agriculture,
the Soil Conservation Service or the Agricultural Stabilization and Conservation Services under
the Conservation Reserve Program as a result of Lessee’s operations.

3. Itisthe intention of the parties hereto to cause as little interference with farming operations on
said land as possible, including but not limited to the operation of pivotal irrigation sprinklers, or
other irrigation methods. If the lands covered hereby are irrigated by the use of a self-propelled
overhead sprinkler system, presently in operation or installed hereafter, the Lessee, prior to
conducting operations here on, shall consult with the Lessor in regard to said drilling and seismic
survey operations. Said operations shall be conducted in such a manner as will least disturb or
interfere with Lessor’s irrigation system or the surface contours of the leased premises. Should
any alterations to the surface contours be caused by its operations, Lessee, or his assign, shall
restore said surface contours to their former condition as nearly as is practicable. In the event
of production and continued use of the surface, Lessee, or his assigns, will restore or prepare
the surface and situate and install all equipment needed in connection therewith, so that
Lessee’s use thereof will not interfere with the passage of said over-head sprinkler irrigation
system. Any production equipment, including but not limited to pump jacks, hydraulic lifting or
other equipment necessary to produce any oil or gas well on said land shall use low profile
equipment and/or recess equipment to such depths as to permit the use by Lessor of circular
irrigation sprinkler system.

4. Lessee shall consult with Lessor and obtain consent as to routes of ingress/egress as well as road
and equipment placement on said premises for the purpose of drilling and production. Consent
will not be unreasonably withheld.

5. After any well is completed, the drilling site will be restored to its original topography and
surface condition as nearly as practicable within (6) six months after completion date or as soon
as pit dries sufficiently to fill and cover properly. This requirement applies whether said drilling
results in production or not. Lessee agrees to pay $1,500.00 per location for damages

6. Itis understood and agreed that the pooling clause of this lease is applicable in the event of
production resulting from vertical drilling operations. In the event of production from vertical
drilling operation as provided by the terms of this lease, a unit cannot exceed 40 acres of
contiguous ground in the event of oil production, and that a unit cannot exceed more than 640
acres in the event of gas production. It is further understood and agreed that in the event of
production by means of HORIZONTAL DRILLING, that the Lessee will be allowed to create a unit
not exceeding 640 acres in the event of oil production and allowed to create a unit not
exceeding 1,280 acres in the event of gas production, or the maximum allowable size as dictated
by the proper state governing body. It is further understood that operations upon and
production from any such unit shall be treated as if such operations were upon or such
production were from the leased premises whether or not the well or wells are located thereon.

X B S idds D 4 \g& . X</ L]

Charles A. Denny \3 Sheryl L. Denny / ‘ /
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ForM 88 — (PRODUCER’S SPECIAL) (PAID-UP) Kansas Blue Print

Reorder No. 700 S. Broadway PO Box 793

63U (Rev. 1993) 09-115 Wichita, KS 67201-0793

2aWhT OIL AND GAS LEASE Jederis sudies o

AGREEMENT, Made and entered into the 1 OEHR 4.0 April 2008
Roman Catholic Diocese of Salina, By: (Bishop Paul Coakley)

by and between

whose mailing address is 1 03 N LJ 9 th SE .7 Sal l na r KS 6 7 4 0 1 hereinafter called Lessor (whether one or more),
and _Funk Petroleum LLC, 2110 N. 1184 Rd., Eudora, KS 66025

, hereinafter caller Lessee:

Lessor, in consideration of ___ ___v_Q,ne,_ _an QN morg__ R ¢ _ Dollurs (S,__J . 0 0 +  inhard paid, receipt of which
is here acknowledged and of the royaliies herein provided and of the agreements of the lessee herein contained, hereby grants, lzases and lets exclusively unto lessee for the purpose
of investigating, exploring by geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbons, all gases, and their respective
constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other

products manufactured therefrom, and housing and otherwise caring for its employees, the following described land, together with any reversionary rights and after-acquired interest,

therein situated in County of m State of Kansas described as follows to-wit:

Township 12 South - Range 32 West

Section 10: E/2
Section 10: SW/4

In Section XXX

accretions thereto.

XXX XXX and containing 48 0 acres, more or less, and all

Subject to the provisions herein contained, this lease shall remain in force for a term (}:hree_ _( 3 )ears from this date (called “primary term”). and as long thereafter
as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

Township Range

In consideration of the premises the said lessee covenants and agrees:

Ist. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth ('4) part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-eighth ('4),
at the market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth () of the proceeds received by lessee from such sales), for the gas sold, used off the
premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender
as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill a well. within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said lessor oniy in tne proportion which iessor’s interest bears o the whoie and undivided fee

Lessee shall hav. the right to use, free of cost, gas, oil and water produced on said land for lessee’s ope:ation thereon, excepi water fron: the wells of lessor.
When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to their heirs,
executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the
lessee has been furnished with a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and thereby
surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

) All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or
Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem for lessor, by payment
any mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and the under-
signed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far
as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the
immediate vicinity thereof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to promote the
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and
record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and describing the pooled acreage. The entire acreage so
pooled into a tract or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on the pooled acreage, it shall be treated as if producltion is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the
royalties elsewhere herein specified, lessor shall receive on producltion from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

*See rider attached hereto and made a part hereof:

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written.

Wi g+l J Cocdidn,

(Bishop Paul CbDakley)

Bishop of the Roman Catholic Diocese of Salina
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144 603

If at the end of the primary term, this Lease is not otherwise continued in force under the provisions
hereof, this Lease shall expire, unless Lessee on or before the end of the primary term shall pay or tender
to Lessor, the sum equal to one half (1/2) the total original per acre bonus paid to Lessor under the initial
primary term of said lease multiplied by the number of net mineral acres owned by Lessor in the land
above described and then subject to this Lease; and subject to the other provisions of this Lease. The
primary term shall be extended for an additional term of two (2) years from the end of the primary term
hereof

X: pM( A,(LN(»L.V\

(Bishop Paul Coaklef);/@r
Bishop of the Catholic Dioceselof Salina




STATE OF KANSAS )
) ss
COUNTY OF LOGAN )

AFFIDAVIT OF PRODUCTION

Affiant on oath swears that the following statements are true:
My name is W. H. Kopezynski, III. I am over the age of 18.

[ know of my own personal knowledge that Kansas CBM, LLC is the current owner of record of
that certain Oil and Gas Lease (the "Lease") dated April 10‘h 2008 between Roman Catholic
Diocese of Salina, By: (Bishop Paul Coakley), as Lessor, and Funk Petroleum, LLC, as Lessee,
recorded at Volume 144, Page 601 of the Records of Logan County, Kansas, covering the
following lands, to wit:

Township 12 South — Range 32 West
Section 10: E/2
Section 10: SW/4

The Lease has a stated primary term of three (3) years from its effective date with an exercised
option to extend for an additional two (2) years, and contains a provision that the Lease shall
remain in force and effect as long thereafter as the Lessee produces oil or gas, or either of them,
from the lands subject to the Lease.

The present owner of the Lease has caused a well to be drilled on the Lease, which well was
commenced on January 15" 2013 and completed on or about February 10", 2013. Since that
day, to the date of this Affidavit, that well has continued to produce oil/gas in paying quantities.

This Affidavit is made for the purpose of giving notice that the Lease will be extended beyond its
stated primary term in accordance with the terms of the Lease and applicable state law.

| \Il?IIlI‘lllIIHHI||H\IIllll\lIH\IlI!lIHII&

State of Kansas, Lo?an County Ransas CBM LLC
This instrument was f1led for

Record on March 01, 2013 10:59:00 AM

Recorded in Book 164 Page 871-871

Fee: $8.00 201300212 By: \J\)’én} e

( ’\M O( Mcumwh W. H. Kopczynski, 111

Land Manager
Joyce L. Bosserman, Register of Deeds

STATE OF OKLAHOMA } Indexed -
} ss. - o .
COUNTY OF TULSA ) Verified
On this Ij:l day of [/bﬂuw , 2013, before me, the undersigned, a Notary

Public, in and for the County and State’ aforesaid, persona_ly appeared W.H. Kopezynski III as Land
Manager of Kansas CBM, LLC, to me known to be the identical person (s) who subscribed the name
of the maker thereof to the foregoing instrument and that they executed the same as their free and
voluntary act and deed for the uses and purposes therein set forth.

Given under my hand and seal of office the day and year last above written.

W 3 .
Commission expires: LL lo-15 & \:\\N ,?;’ ",
N Qi B, Notary Public

SN OPRLS - OD L2



*This Lease is Effective February 28", 2013 subject to expiration of previous lease recorded by the Register of Deeds Office at the Logan

CFou ntlyf Kansas Fo-yr:thc‘JAL‘Jse/irTBo?k 143 Page 533 SUL . ,\S A 007?
orm ¥ - {Producers Special) (Paid-Up) W 1 6 1 6 ; O
B3V (ko iouy ]

L_“L[_Q)\) OIL AND GAS LEASE

T, Made and entered nte the 13th day of June 2 012 4
Sheryl L. Denny and Charles A. Denny, wife and husband

AGREEME

by and between,

_— 570 La Hacilenda Dr. Colby, KS 67701
whosemailing addressss
~Kansas CBM, LLC 6310 E. 102nd St. Tulsa, OK 74137

- heresnafter called Lessor {whether one o more),

and hereinafier calied Lessee:
Lessor, in consideration of ten and more Dollars (§ 10.00 3 band paid. receipt of which is here acknowicdged and of the rovalties herelss

provided and of the agreements of the lesse exclusively unto Jessee for the purpose of investiaating, exploring by peaphysical and other means,
prospecting. drilling. minng and opesatiag for and producisg oil. liguid hydrocarbons. all gases. and their respective constituent products. mjecting gas. water, other fluids, and air into
subsurface strata, laying pipe hines, storing ol butlding tanks, power stations, telephonce lines, and other structures and things thereon to produce. save, take care of, treat, manulacture, process,
store and transport suld ol diquid bydrocarbons. gases wnd their respective constituent products and other products manufoctured therefrom. and housing and otherwise caring for its
emplovees. dhe following deseribed land. wgether with &lff reversionary rights and after-scquired interest, K

ogan ansas

ate of . deseribed as follows, to-wit

thereu sit

ed in the County of

Township 12 South - Range 32 West
Section 11: W/2

XXX 320

in Section XXX Township XXX Russge - wand containing acres, more or less, aind all sceretions thereto

Subjeet to the provisions Iiercis contained. this lease shall remain in force for a tenn of f ou r( 4 ) years from this dete (called “primary teem”) and as long thercatter as oil
bguid hydrocarbons, gas or other respective constsiuent products, of any of them, is produced from said lard or land with whick said land is pooied

In consideration of the premises the said lessee covenants and agrees

st Todeliver 1o the eredit of lessor. free of cost, in the pipe line 10 which lessee tmay connect wells on said land. the equil one-cightly (17°8) part of adi oil produced and saved trom the
leased premises,

2ad. To pay lessor for gas of whatsoever nature or kind produced and sold. or used off the pressises, or used in the menufacture of any products thevefrom, one-cightls (18), at the
market price at the well. (but, a5 10 gas sold by leasee, in ne event more than ene-cighth { 1'R) of the proceeds reccived by leasee from such sales), for the gas sold, used off the premises, or in
the menufacture of products therefiosm, sid pavments © be made monthly. Where g lessee may pay or teader as rovalty One Dallat
3 is being produced within the meaning of the preceding paragraph.

Thus fease may be maintained during the primary tesm hereof without fnther pavment or drilling operations 17 the lessee shall commence to drill a well within the term of this lease ot
any extension therest, the lessee shall bave the right to deill suck well 10 completion with reasonable diligence and dispateh, and if oif or gas, or either of thems, be found tn paving quantities,
this lease shatt continue and be i foree with like effeet as if such well had beer completed within the tens of years first mentioned.

I said Jessor owrs @ less intesest in the above deserthed land shan the entire and sndivided Tee sumple estate therein, then the rovalties heretn provided tor slall be paid e said lessor
ol n the proportion which fessor’s interest bears to the whole and undivided fee

Lessee shail have the right o ese. free of cost. gas. od and w:

see’s eperations thereon, except water {rom the wells of fessar

er produced on xaid land ror

When requested by lesaor, lessee shiall bury fossee’s pipe hines below plow depth.
Neowell shall be driffed nearce than 200 feet 1o the house of bagn now o said premises withou wiitten consent of lessor
Lessee shall pay for damages cawscd by fessec’s operanions to growing crops on said land.

Lessee shail have the right atany time o resmove all ssachinery and fixtures placed o said premises includisg the right 1o draw and remove casing.

If the estate of cither party hereto is assigned. and e privilege of assigning in whole or i past is expressly allowed. the covenants heveof shall extend to their heirs, cxecutors,
s UElONS, SUCCessOrs ot exsigns, but no change Bis the wwnership of the land or asstgrasent of remtals or royalites »lrail be binding on the lessee until after the fessee has been furmished with
L WIHHIEN ransies oF assigniment or & sue copy thereol. In case lessee assigns this kease, in whele vron part, lessee shall be relieved of all obhigations with respect to the assigsed portion ot
poitions asising subsveguent o the date of assignment,

Lessee may at any time execute and deliver 1 essor or place of record 1 refease o reless
fease as 1o such portion o1 portions and be relieved of all obligations as to the acre

S COVenBE any portion or postions of the above desceribed premises aud trereby surrender this
age swrendered.

All express or implied covenants of 1
part, nor lessee held Hable in damages. for f

lease shail be subject to all Federal and State Lows, Executive Orders, Rules or Regulations, and this lease shall not be terminated, in whole of in
atlure ta comply therewith, it compliance is prevenied by. or if such failure is the resudt of, any such Law, Order, Rule or Regulatron

Lessor hereny warrants and agrees 1o defend fhe fitie 10 the fands herein described, and agrees that the les
montgage. faxes or other liens on the sbove described lands, in the event of defaull of pavinent by the lesser, and be sibrogated (o the rights of the bolder thereof, asd the undersigned lessors,
for themselves and their hewrs. successors and assigns. hereby surrender and release ail right of dower and homestead in the premises deseribed berein, in 5o far as said right of dower and
homestead may in any way affect the purposes for whicls this lease is made, as recited hevein,

e shall have the right at any time to redeem for lessor, by payment, any

Lessee, at its opuion, i3 hereby given the night and power o pool or combine the acre
cicinity thereof when in lessee™s judement it 13 necessary or advisable to do so in order o pr
other minerals in and under and that inay be produced fiom said premise
of an oil well. or 13t a anit or umits not

ered vy this fease or any portion thereof with other land. lease or feases in the immediate
iy develop and operate said lease premises o 28 to promote the conservation of ¢il, gay or
. such pooling 1o be of tracts contiguous te one another and 1o be info & unit or units not exceeding 40 acres cack in the
cedinng 640 acres each in the event of a gas well Lessee shall execste m writing and record in the convevance records of the county in which
the land herem leased s situated an instrument identifying and describing the pooled ac cage. The entire acreage o pooled inte a taact or unit shall be weated, for all purposes except the
paviment of rovalties on production from the pooled unit, as 1§ 1t were ineluded in this fease. IF produeticon is found o the pooied acreage, t shall be teated as if production i had from this
tease. whether the well or wells be loeated on the pramises covered by this kease or not In lieu of the royalies elsewhere herein specsfied. Jessor shall receive on production from a unit so
povled only such portion of the royalty stipulated herein as the amount of his ac
the partteudar unit mvoived

sagge placed in the unit or his royalty interest therein on an acreage basis bears 1o the 1otal acreage so pooled 1

*See “Addendum” attached hereto and made a part hereof;

IN WITNI

WHEREOF. the lmdcrsxgned execute this mstrument as of the dav and vear first above written
W’itnc&.\cs:

\ ’ri v’ ) /
- / |

X A/ » " Z ;
sheryl L./ Denny A
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Attached to and made a part hereof an Oil and Gas Lease dated June 13th, 2012, with an effective date of February
28”’, 2013, by and between, Sheryl L. Denny and Charles A. Denny, wife and husband, as Lessors, and Kansas CBM,
LLC, as Lessee, covering the aforementioned property in Logan County, Kansas to wit;

Addendum

1. A sufficient dike shall be placed around tank batteries. Also tank batteries and pumping
equipment units shall be fenced to restrain cattle in pastures or on ground that Lessor grazes
cattle on Milo stalks or wheat. Lessee or assigns agrees to comply with all applicable Federal,
State and Local laws and regulations

2. If any part of the leased premises are subject to or enrolled in the Conservation Reserve
Program, Lessee shall reseed to grass all areas thereof affected by Lessee’s operations and hold
Lessor harmless from penalties or liquidated damages assessed the Department of Agriculture,
the Soil Conservation Service or the Agricultural Stabilization and Conservation Services under
the Conservation Reserve Program as a result of Lessee’s operations.

3. Itisthe intention of the parties hereto to cause as little interference with farming operations on
said land as possible, including but not limited to the operation of pivotal irrigation sprinklers, or
other irrigation methods. If the lands covered hereby are irrigated by the use of a self-propelled
overhead sprinkler system, presently in operation or installed hereafter, the Lessee, prior to
conducting operations here on, shall consult with the Lessor in regard to said drilling and seismic
survey operations. Said operations shall be conducted in such a manner as will least disturb or
interfere with Lessor’s irrigation system or the surface contours of the leased premises. Should
any alterations to the surface contours be caused by its operations, Lessee, or his assign, shall
restore said surface contours to their former condition as nearly as is practicable. In the event
of production and continued use of the surface, Lessee, or his assigns, will restore or prepare
the surface and situate and install all equipment needed in connection therewith, so that
Lessee’s use thereof will not interfere with the passage of said over-head sprinkler irrigation
system. Any production equipment, including but not limited to pump jacks, hydraulic lifting or
other equipment necessary to produce any oil or gas well on said land shall use low profile
equipment and/or recess equipment to such depths as to permit the use by Lessor of circular
irrigation sprinkler system.

4. Lessee shall consult with Lessor and obtain consent as to routes of ingress/egress as well as road
and equipment placement on said premises for the purpose of drilling and production. Consent
will not be unreasonably withheld.

5. After any well is completed, the drilling site will be restored to its original topography and
surface condition as nearly as practicable within (6) six months after completion date or as soon
as pit dries sufficiently to fill and cover properly. This requirement applies whether said drilling
results in production or not. Lessee agrees to pay $1,500.00 per location for damages

6. Itis understood and agreed that the pooling clause of this lease is applicable in the event of
production resulting from vertical drilling operations. In the event of production from vertical
drilling operation as provided by the terms of this lease, a unit cannot exceed 40 acres of
contiguous ground in the event of oil production, and that a unit cannot exceed more than 640
acres in the event of gas production. It is further understood and agreed that in the event of
production by means of HORIZONTAL DRILLING, that the Lessee will be allowed to create a unit
not exceeding 640 acres in the event of oil production and allowed to create a unit not
exceeding 1,280 acres in the event of gas production, or the maximum allowable size as dictated
by the proper state governing body. It is further understood that operations upon and
production from any such unit shall be treated as if such operations were upon or such
production were from the leased premises whether or not the well or wells are located thereon.

X B S idds D 4 \g& . X</ L]

Charles A. Denny \3 Sheryl L. Denny / ‘ /
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ForM 88 — (PRODUCER’S SPECIAL) (PAID-UP) Kansas Blue Print

Reorder No. 700 S. Broadway PO Box 793

63U (Rev. 1993) 09-115 Wichita, KS 67201-0793

2aWhT OIL AND GAS LEASE Jederis sudies o

AGREEMENT, Made and entered into the 1 OEHR 4.0 April 2008
Roman Catholic Diocese of Salina, By: (Bishop Paul Coakley)

by and between

whose mailing address is 1 03 N LJ 9 th SE .7 Sal l na r KS 6 7 4 0 1 hereinafter called Lessor (whether one or more),
and _Funk Petroleum LLC, 2110 N. 1184 Rd., Eudora, KS 66025

, hereinafter caller Lessee:

Lessor, in consideration of ___ ___v_Q,ne,_ _an QN morg__ R ¢ _ Dollurs (S,__J . 0 0 +  inhard paid, receipt of which
is here acknowledged and of the royaliies herein provided and of the agreements of the lessee herein contained, hereby grants, lzases and lets exclusively unto lessee for the purpose
of investigating, exploring by geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbons, all gases, and their respective
constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other

products manufactured therefrom, and housing and otherwise caring for its employees, the following described land, together with any reversionary rights and after-acquired interest,

therein situated in County of m State of Kansas described as follows to-wit:

Township 12 South - Range 32 West

Section 10: E/2
Section 10: SW/4

In Section XXX

accretions thereto.

XXX XXX and containing 48 0 acres, more or less, and all

Subject to the provisions herein contained, this lease shall remain in force for a term (}:hree_ _( 3 )ears from this date (called “primary term”). and as long thereafter
as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

Township Range

In consideration of the premises the said lessee covenants and agrees:

Ist. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth ('4) part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-eighth ('4),
at the market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth () of the proceeds received by lessee from such sales), for the gas sold, used off the
premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender
as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill a well. within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said lessor oniy in tne proportion which iessor’s interest bears o the whoie and undivided fee

Lessee shall hav. the right to use, free of cost, gas, oil and water produced on said land for lessee’s ope:ation thereon, excepi water fron: the wells of lessor.
When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to their heirs,
executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the
lessee has been furnished with a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and thereby
surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

) All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or
Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem for lessor, by payment
any mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and the under-
signed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far
as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the
immediate vicinity thereof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to promote the
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and
record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and describing the pooled acreage. The entire acreage so
pooled into a tract or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on the pooled acreage, it shall be treated as if producltion is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the
royalties elsewhere herein specified, lessor shall receive on producltion from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

*See rider attached hereto and made a part hereof:

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written.

Wi g+l J Cocdidn,

(Bishop Paul CbDakley)

Bishop of the Roman Catholic Diocese of Salina
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144 603

If at the end of the primary term, this Lease is not otherwise continued in force under the provisions
hereof, this Lease shall expire, unless Lessee on or before the end of the primary term shall pay or tender
to Lessor, the sum equal to one half (1/2) the total original per acre bonus paid to Lessor under the initial
primary term of said lease multiplied by the number of net mineral acres owned by Lessor in the land
above described and then subject to this Lease; and subject to the other provisions of this Lease. The
primary term shall be extended for an additional term of two (2) years from the end of the primary term
hereof

X: pM( A,(LN(»L.V\

(Bishop Paul Coaklef);/@r
Bishop of the Catholic Dioceselof Salina




STATE OF KANSAS )
) ss
COUNTY OF LOGAN )

AFFIDAVIT OF PRODUCTION

Affiant on oath swears that the following statements are true:
My name is W. H. Kopezynski, III. I am over the age of 18.

[ know of my own personal knowledge that Kansas CBM, LLC is the current owner of record of
that certain Oil and Gas Lease (the "Lease") dated April 10‘h 2008 between Roman Catholic
Diocese of Salina, By: (Bishop Paul Coakley), as Lessor, and Funk Petroleum, LLC, as Lessee,
recorded at Volume 144, Page 601 of the Records of Logan County, Kansas, covering the
following lands, to wit:

Township 12 South — Range 32 West
Section 10: E/2
Section 10: SW/4

The Lease has a stated primary term of three (3) years from its effective date with an exercised
option to extend for an additional two (2) years, and contains a provision that the Lease shall
remain in force and effect as long thereafter as the Lessee produces oil or gas, or either of them,
from the lands subject to the Lease.

The present owner of the Lease has caused a well to be drilled on the Lease, which well was
commenced on January 15" 2013 and completed on or about February 10", 2013. Since that
day, to the date of this Affidavit, that well has continued to produce oil/gas in paying quantities.

This Affidavit is made for the purpose of giving notice that the Lease will be extended beyond its
stated primary term in accordance with the terms of the Lease and applicable state law.

| \Il?IIlI‘lllIIHHI||H\IIllll\lIH\IlI!lIHII&

State of Kansas, Lo?an County Ransas CBM LLC
This instrument was f1led for

Record on March 01, 2013 10:59:00 AM

Recorded in Book 164 Page 871-871

Fee: $8.00 201300212 By: \J\)’én} e

( ’\M O( Mcumwh W. H. Kopczynski, 111

Land Manager
Joyce L. Bosserman, Register of Deeds

STATE OF OKLAHOMA } Indexed -
} ss. - o .
COUNTY OF TULSA ) Verified
On this Ij:l day of [/bﬂuw , 2013, before me, the undersigned, a Notary

Public, in and for the County and State’ aforesaid, persona_ly appeared W.H. Kopezynski III as Land
Manager of Kansas CBM, LLC, to me known to be the identical person (s) who subscribed the name
of the maker thereof to the foregoing instrument and that they executed the same as their free and
voluntary act and deed for the uses and purposes therein set forth.

Given under my hand and seal of office the day and year last above written.

W 3 .
Commission expires: LL lo-15 & \:\\N ,?;’ ",
N Qi B, Notary Public

SN OPRLS - OD L2



	ExpectedSpudDate: 04/01/2014
	OperatorLicenseNumber: 34162
	OperatorName: New Gulf Operating LLC
	OperatorStreetAddress1: 10441  S. REGAL BLVD..
	OperatorStreetAddress2: 
	OperatorCity: TULSA
	OperatorStateName: OK
	OperatorZip: 74133
	OperatorZip4: 
	OperatorContactName: Jim Henkle
	OperatorPhone: 918-728-3020
	ContractorLicenseNumber: 5822
	ContractorName: Val Energy, Inc.
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: NW
	Subdivision3: NW
	Subdivision2: NW
	Subdivision1Largest: NW
	Section: 14
	Township: 12
	Range: 32
	RangeDirection: West
	C1FeetNSFromReference: 163
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 179
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Logan
	LeaseName: Fromholtz 
	WellNumber: 1-14
	FieldName: NA
	ProratedField: No
	TargetProducingFormation: Johnson
	NearestLeaseOrUnitBoundary: 106
	ElevationGL: 2992 Estimated
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 150
	DepthBottomUsableWater: 1730
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 
	ProjectedTD: 5000
	FormationAtTD: Mississippi
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: unknown
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 03/15/2014
	KccOnlyC1District: 4
	KccOnlyC1API: 15-109-21261-00-00
	KccOnlyC1ConductorPipe: 0
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	PitType: Drilling
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	DatePitConstructed: 
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	HowPitIsLined: Drilling muds will self seal
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	PitDeepestDepth: 4
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	FeetToNearestWaterWell: 2806
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	AbandonmentProcedure: Allow pits to fully evaporate, backfill location to condition previous to drilling operations
	CDP1SignatureDate: 
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	OperatorContactPerson: Chase Beasley
	ContactPhoneArea: 918
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	SurfaceOwnerName: Jett and Barbara Fromholtz 
	SurfaceOwnerAddress1: P.O. Box 904
	SurfaceOwnerAddress2: 
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	OpNotifiedLandowner: Yes


