ForKcCuse: KANsAS CORPORATION COMMISSION 1193980  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 3/20/2014 Spot Description:
month day year SE__SE .NE _SW gec 2 mep 2 s r.® [ Je[Xw

(QIQIQIQ) 1500 ) -

OPERATOR: License# 30606 o feet from I:lN / S Line of Section

Name: _ Murfin Drilling Co., Inc. feet from D E/ W Line of Section

Address 1: 250 N WATER STE 300 is SECTION: [X]Regular [ ]iregular?

Address 2: (Note: Locate well on the Section Plat on reverse side)

City: WICHITA State: XS zip: 67202 4+ 1216 County: _Hamilton

Contact Person: Shauna Gunzelman ’ . : -

316.967.3041 Lease Name: Collingwood-Gillam Unit Well #: 1-2

Phone: : Wildcat
Field Name:

CONTRACTOR: License#_ 30606 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Murfin Drilling Co., Inc.

Target Formation(s): - LKC

Nearest Lease or unit boundary line (in footage): 1140

Well Drilled For: Well Class: Type Equipment:
Ground Surface Elevation; _3413 Surveyed feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
I:lGas |:|Storage bool Ext I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 220
Other: Depth to bottom of usable water: _1050

Surface Pipe by Alternate: I:ll ||

Length of Surface Pipe Planned to be set: 500

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 5300
Original CompletionDate:_ Original Total Depth: Formation at Total Depth; _StLouis

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:IFarm Pond Other: Haul

If Yes, true vertical depth: DWR Permit #:

Bottom Hole Location: (Note: Apply for Permit with DWR [

KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas lease w/pooling clauses attached. Prorated & If Yes, proposed zone:

Spaced: Hugoton-Panoma.
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

[

44

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-075-20876-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 240 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 03/13/2014 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 03/13/2015 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL e

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-075-20876-00-00

Side Two

1193980

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Murfin Drilling Co., Inc.

Collingwood-Gillam Unit

Location of Well: County: Hamilton

Lease: 1500 feet from N / S Line of Section
Well Number: 172 2520 feet from E /[X] w Line of Section
Field: Wildcat Sec.2 Twp. 22 S. R.39 []e X w

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: _SE

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

2520 ft.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
------ Electric Line Location
== | case Road Location

EXAMPLE

NOTE: In all cases locate the spot of{the proposed drilling locaton.

1500 ft.

In plotting the proposed location of the well, you must show:

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION CommissioN 1193980 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name:  Murfin Drilling Co., Inc. License Number: 30606
operator Address: 250 N WATER STE 300 WICHITA KS 67202

contact Person: Shauna Gunzelman

316-267-3241

Phone Number:

Lease Name & Well No.. Collingwood-Gillam Unit 1-2

Pit Location (QQQQ):
SE . SE . NE . SW

Type of Pit: Pit is:
D Emergency Pit D Burn Pit Proposed D Existing Sec. 2 Twp. 22 R. 39 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1500 Feet from D North / [X] South Line of Section

Work Pit Haul-Off Pit . )
D orkover i D ad ! . o 2520 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity: ]

7100 (bbls) Hamilton County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
Yes | | No [ Yes No Bentonite & other solids from drilling operations self seal pits
100 100

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

Lfeet Depthof waterwell __ feet D measured

Depth to shallowest fresh water feet.
Source of information:

KDWR

D well owner D electric log

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Bentonite

4

Allow pits to evaporate until dry
then backfill when condtions permit

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-075-20876-00-00

03/13/2014 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

03/13/2014

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION 1193980 Form KSONA-1
OIL & GAS CONSERVATION DIvISION

January 2014
Form Must Be Typed

CERTIFICATION OF COMPLIANCE WITH THE Al porm must be Signed
KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30606

Name: Murfin Drilling Co., Inc.

Address 1: 250 N WATER STE 300

Address 2:

city: WICHITA State: KS

Contact Person: Shauna Gunzelman

Phone: ( 316 ) 267-3241 Fax: (

Email Address:

Well Location:

SE .SE _NE. SWgg, 2 Twp. 22 g g 39 E}Easest
County: Hamilton

Collingwood-Gillam Unit Well #: 12

Lease Name:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:
Name: Gaylon & Ardyth Gillam

Address 1: 2701 N. Fleming

Address 2:

city: Garden City State: KS

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



A

002239

PLAT NO.

Murfin Drilling Company, Inc.

OPERATOR

Hamilton County, KS

COUNTY
SCALE: 1” = 1000’
patestakep:___ Feb. 26, 2014
measurepBy:  Luke R.
DRAWN BY: Norby S.
AuTHORIZED BY: __Shauna G.

This drawing does not constitute a monumented survey or a

land survey plat.

This drawing is for construction purposes only.

Pro-Stake LLC

Oil Field & Construction Site Staking
P.O. Box 2324
Garden City, Kansas 67846
Office/Fax: (620) 276-6159

Cell: (620) 272-1499

—
L

11556

INVOICE NO.

burt@pro-stakellc.kscoxmail.com

2 22s

Collingwood-Gillam Unit #1-2

LEASE NAME

1500’ FSL - 2520’ FWL

39w

Sec.

N

Twp.

Rng. LOCATION SPOT

GR. ELEVATION: M

Directions: From the approx. 0.8 mile North of Kendall, Ks at the
intersection of Hwy 50 and County Rd. A — Now go 16 miles North
on County Rd. A — Now go 1 mile West on Rd. 7 to the NE corner
of section 2-22s-39w — Now go 0.5 mile West on Rd. 7 to ingress
stake South into — Now go 0.7 mile South on trail — Now go 122’
West through wheat, into staked location.

Final ingress must be verified with land owner or Operator.

35 36
a1 a5 r218
. e e (oo - -4---=--e--a- - ——tk-s-—a-—==
— 1325 =L ol
3l Rd. 7 (gravel) \\\ ™3 phase
ingress stake powerline
South into
Rd. Y
{gravel)
L]
1
Collingwood-Gillam Unit #1-2 T
1500" FSL - 2520" FWL 4
34129 = gr. elev. at staked loc H
NAD 27
Lat. = 38.166017
Long. = -101.569360
wheat

I staked location with 7 wood
(painted orange and blue) and t-post wheat
Location falls in wheat

J N-S trail is 121.9°
While standing at staked location looking 3 East of staked loc.
150" in all directions loc. has 1" bumps

TB's &
lead line
2 1
3
= ,.l_ e FrT Ty rrI T I T I I [
= 11 12
10 11




~§. .“i?é‘;‘ . ‘l‘
FoRM 88 - (PROGUCER'S SPECIAL) (PAID-UP) | Roorder No Kansaas;B ll;ggl:ljélt
moATe 700 5. Brondwoy %
63U (Rev. 1993) ' 09-115" NS G108

) OIL AND GAS LEASE ¢ .wwwkbpmm-kbp@khp-mm

20th Deceier 2’4’7 E)Lﬁ 2012

AGREEMENT, Made and entered into the day of
by and between __EGNA E. Collingwood Trust dated December 27, 1971

whose mailing address is PO Box 1184’ HutChinson’ kS 67504”1184 hercinafter called Lessor (whether one ox more),
Murfin Drilling Company, Inc., 250 N. Water, STE 300, Wichita, KS 67202

and

hereinafter callar Lessce:

Lessor, in consideration of ten and more Dollas 5_1 0+ 00+ 3 in hand paid, reccipt of which
is here aclnowledged and of the royalties herein provided and of the agreements of the Jessee Lerein contained, hereby grants, leases and lets exciusively uato lessee for the purpose
of investigating, exploring by geophysical and other means, prospecting drlling, mining and operating for and producing oll, liguld hydsocarbons, all gases, and thelr respective
constiiuent products, injecting gas, water, other fuids, and air into subsurface steata, laylng pipe lines, sienag ofl, bullding tanks, power stations, telephone lines, and other structires
and things thercon to produce, save, take care of, treat, manufacture, process, store and tansport said oll, liquid hydrocarbons, gases and their respectlve constitucat products and other
products manufactured therefrom, and houslng and olherwlse caring for its employees, the following deseribed Iand, together with any reversionary rights and after-acquired interest,

therein situated in Couaty of Hamilton state of as desesibed as follows to-wit:

Township 22 South, Range 39 West
Section 2: SE/4 ' ~

160

In Section XAX Tawnship 098 Range DX and containing acres, mors or legs, and all
acerctions thereto. 2 )

Subject to the provisions herein contained, this lease shall remain in foree for a torm of oDt tO( years from this date (called “primary tezmn™), and no long thereaflor
an oil, liguid hydrocarbone, gas or other respective constituent products, or acy of them, is produced from said land or iand with which said land is pooicd.

In consideration of the premincs the said lossca covenants and agrees:
1st. To deliver to the credit of lessor, fron of cost, in the pipe line 1o which lessco may connect wella on said land, the cqual ene-cighth (%) part of oll oil produced 2nd saved
from the leaged premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the prciniscs, or used ir‘x the manufacture of any products therefrom, F;Mifdht?fiﬁ)‘
at the morket price at the waoll, (but, as to gas sold by lessee, in no event more than one-eighth (%) of the procoects rm:cwqd by lesuee frpm pach sales), for tho gas sold, used a S i
premiscs, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or ysed, lessee may P&‘y ‘,’:'h‘:e“ ﬂ‘:r
as royalty One Dollar (§1.00) per year per net mineral aere retained hereunder, and if such payment or tender is made it will be considered that gas 13 being produced within the
moaning of the preceding parograph.

This lease may be maintained during the primary term hereof without further payment or drilling eperaiions, If the lessee ahall commence 10 drill & well mr.hu} gc r.cr;n
of this lease or any cxicnsion thereof, the lessee shali have the vight to drill auch well to completion with reasonable diligence and dispoteh, and if oil or gns, or sither of them, be
found in paying quantities, this icase shall continue and be in foree with like offect as if such well had been completed within the term of years first mentioned.

If said lessor owns 2 less intercst in the above described land than the entire and undivided fee simple cstale thercin, then the royaltica horein provided for shali be paid
the said leasor only ig the proportion which lessor’s interesl bears to the whole and undivided fee. '

Lessoo ahail have the right to use, free of cost, gas, oil and water produced on said land for lossee’s oporation thereom, exeopt water from tho wells of lessor.

When requested by lessor, leasoe shall bury lessee’s pipe linea below plow depth.

No well ghall be dxilled nearer than 200 fect ta the house or barn now on said premises without written consent of lessor.

Lesace shall pay for damages eaused by lepoce's operations to growing crops on said land.

Lessce shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing. o

If the estate of either party hercto is assigned, and the privilege of assigniog in wholo or in part is expressly allowed, _t.hc covenants hqrcof shall extend o t{x(:;‘ b:lcg:!..
axccutors, administzaters, successors or assigns, but no change in the ownership of the land or assignment of rentals or royaltion shall be binding on the 133;"“{, a“ﬂ“b N :1 ¢
lessee hos been furnished with a written transfer or ossignment or a true copy thereof, In case leasco assigns this lease, in whole or in part, lessee shall be relieved of obligations
with respect to the assigned portion or partions arising subsequent 4o the date of assipnment. )

Lessce may ab any time exccute and deliver to lessor or place of record a release or relengen covering any portion or portions of the above described premises and thereby
surrender this lease as to such portion er portions and be relieved of all chligations as o the acreage surreadered. ]

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Exccutive Orders, Rules or F:ngulqtionﬁ. and this lease nl:lx:ll not 18: gcrmgﬁ:»e:;
in whele or in paxt, nor lessee held linbla in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any su Law, Order,
Regulation, ) ‘

Lessor hereby warrants and agrecs to defend the title to the iands hercin described, and agrees that the leasee shall have the right at any time to redeem ‘fr lc:;_aor. g:gn!‘::;:t
any mortgages, taxes or other liens on the above describod lands, in the cvent of default of payment by lessoz, and be subrogated to the rights of the holg.nr : ;crgoh and th : n {Jr
signed lessors, for thomselves and their heirs, successors and assigns, hereby purrcnder and reloase all right of dower and homestend in the premiscs descrh creln, 1 4
aa said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited bherein. .

Lessce, at its option, is hexcby given the right and power to poel or combine the scroage covered by this leose or any portion thereof with other l:.md. lease (:': 10:3@02 ‘L:z
immediate vicinity thereof, when in lessee’s judgment it is necessary or advisable to do 8o in erder to properly develop and opezate paid lease prcm:strx:nar 80 SBLD bp_m; pifhen
conservadion of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contipuous io one a.notu lan o cwl:itin oy
or unils not excceding 40 ncres ench in the event of an oik well, or into o unit or unita not cxceeding 640 acren cuqh in the event of a gas well. Leosce sha ‘%“;‘“‘ ¢ :ﬁ_ o & o 50
rocord in the conveyance records of the county in which the land herein leaned io situnted ap instrument identifying and deacribing the ?0010&1 e;lqmtg?- h 4 cnlf ‘-‘md':‘u"ﬂmlé -
pooled into a tract or unit shall be treated, for all purposes cxceps the paymeat of Toyaltica on production from the pooled wunit, as iff il were mclub in Im case. oL?n bt
found on the pooled acronge, it shall be troated o8 if producltion is had from this lease, whether the well or wells be located on the premises covored by th-"fh case or nt, o hi; Soreatic
royaltics clsewhere herein specified, leaser shall reccive on producltion from a umit so pooled only e:_uch pertion of the _rqyalt.y stipulated herein as the amoun
placed in the unit or his reyalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

***See Addendum attached hereto and made a part hereof.

If _'at the end of the primary term, this Lease is not otherwise continued in force under the provisions hereof,
this Lease shall expire, unless Lessee on or before the end of the primary term shall pay or tender to Lessor,
the sum of $25.00 multiplied by the number of net mineral acres owned by Lessor in the land above
described and then subject to this Lease and subject to the other provisions of this Lease, the primary term
shall be extended for an additional term of two(2) vears from the end of the primary term hereof.

i

8

IN WITNESS WHEREGF, the undgrsigned exccute this jnstrument as of the day and yoax first above written.
Witnosses: ! ,
s/ ol Tt . Dvniive
XA YT ann / .8 NN Frlmi e b3 ]

45 X ) 4
William L. Engley, Trustee Edward M. Barming, Trbet




STATE OF _KHnsp s

COUNTY OF }EE WD ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
The fore_go-iing instrument Wfs acknowledged before me thig _ﬂ"da of IR WUKRRY 2013

hy _William L. Engler, Trustee of the Edna E. Collingwood Trust,dated December 27, 1977 .

My commission eXpires \‘id;_u L3 i) QS_, 2015

STATE OF _K¥Ws@s ' :
COUNTY OF WE Wp ACKI:SWLEDGMENT FOR INDIVIDUAL (KsQkCoNe}
The foregoing instrument was acknowledged before me this 7 day of AV U By 2013

by Edward M. Banning, Trustee of the Bdna B. Collingwood Trush dated December 27, 1971

G S et )

Notary Public

My commission expires \}MJ S, 2o

: S T
Lo OO ER

gyszu,s:‘*
STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL (K OkCoN
COUNTY OF (RsOkCoNe)

The foregoing instrument was acknowledged before me this
by

day of

and .

My commission expires

Notary Public

STATE OF
ACKNOWLEDGMENT FOR INDIVIDUAL {KsQkCoNe)
COUNTY OF
The foregoing instrument was acknowledged before me this day of
by _ and

My commission expires

Notary Public
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STATE OF KANSAS ‘
HAMILTON coum'g f?oi o
This instrument was filed for record SEROEp,
onlthe_*.z_ﬂmiday of £R éré"w\%ﬁi
AD. 2213 at ZRFclotic K2 i QRALTY
and duly recordad in book 1;}) ng
O”eou!jffj.:-«"
Register of Deeds
STATE OF ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNc)
COUNTY OF
The foregoing instrument was acknowledged before me this day of
by
of a

corporation, on behalf of the corporation.

My commission expires

Public - .
Notary Public < copy gi‘)
+ Numer
o Compuicr

. | Indirect




ADDENDUM to an Oil & Gas lease dated December 20, 2012, between the Edna E. Collingwood Trust
under agreement dated 12-27-71, hereinafter collectively referred to as Lessor, and Murfin Drilling Company,
Inc., as Lessee

This addendum is a part of that certain oil and gas lease identified above by date and parties covering the
Southeast Quarter of Section 2, Township 22S, Range 39W, Hamilton County, Kansas to the same extent as if
the provisions hereof had originally been written in said lease. In the event of conflict between the lease
provisions and the provisions provided in this Addendum, the provisions of this Addendum shall be binding.

1. It is agreed by the Lessor and Lessee of this lease, where the words “one-eighth (1/8)” or any other
interest appears, it shall read “three-sixteenths (3/16ths)” in each case.

2. Lessee shall not deduct from any royalty payments due to Lessor any costs, including, but not limited to,
compression, dehydration and gathering, or such other costs to produce gas and/or oil in a marketable
condition whether such costs are incurred on or off the leased premises.

3. Lessor reserves the right to grant, lease, mine and/or produce mineral from said lands, except interests in
gas and oil and their constituent products.

4. No right is granted to the Lessee to erect on any part of the leased premises any plant or facility for
gasoline extraction or for the processing of gas or petroliferous substances, except the normal and
necessary heater treater and separator customarily used. Lessee specifically agrees to build any meter
houses, separators, heater treaters and storage tanks, used for the purpose of producing and saving any
oil and gas upon the above described premises adjacent to any county, state, or federal road or highway
adjoining the above described premises. All storage tanks and tank battery installations shall be
installed in any of the four (4) corners of the leased premises to avoid interference with any irrigation
circular sprinkler system. Provided, further, no such installation shall be made closer than 1400 feet to
the center of the leased premises.

5. Lessor shall have the right to purchase from Lessee gas at the wellhead price from any gas well located
on the leased premises, or on any land unitized or pooled therewith, for his or his tenant’s use in farming
operations, including fuel for pumping water wells for irrigation both on and off the land covered by this
lease and grain drying, subject to the following:

(a) Lessor shall have the right to purchase from any gas well up to Lessor’s proportionate share of
3/16 of the gas produced from such gas well at a price not to exceed the same price per MCF
received by Lessor as royalty;

(b Any gas purchased by Lessor shall be purchased at a point to be designated by Lessee at or near
the mouth of the well;

(c) The Lessor shall install, operate and maintain at or near said designated point all connections,
regulator and meters necessary to control and measure such gas at the sole cost and liability of
Lessor;

(d) All such meters and appurtenant equipment installed by Lessor shall remain the property of
Lessor. Lessor, at his own risk and expense and at locations that will not interfere with Lessee’s
lease operations, shall install, operate and maintain the line necessary to service the engine
operating the pump equipment.

(e) The equipment and facilities used in the purchase measurement and transportation of such gas
and utilization and operation thereof shall at all times be in compliance with all reasonable
current requirements of the Lessee. Lessor will at all times hold Lessee harmless from all
claims and liabilities arising from the taking, transportation and use of such gas.

(f) Nothing herein contained shall operate by implication or enlarge or increase the obligations
which Lessee would have in the absence of this section as to the operation of said well or impair
any right it would otherwise have to determine the quantity of gas it shall produce at any
particular time; and the purchase, transportation and use of such gas shall be without
interference or danger to Lessee’s property or its rights and operations under the lease.

() Should a breach of Lessor’s obligation occur under this paragraph 5, Lessee shall notify Lessor
in writing of such breach and Lessor shall remedy same within thirty (30) days, or Lessor’s
privilege hereunder to purchase such gas shall be revoked.

(h) Lessor agrees that it will NOT use gas for domestic purposes or to heat and/or light any other
building or structures whether on or off the lands.
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Lessee shall pay for damages caused by its operations on said land. All pipelines and powerlines which
shall be constructed under this lease shall be located in such a manner that they will be laid and placed
parallel with the flow of irrigation water as it is related unto the field except that such lines may be
constructed as right angles to the flow of the water at the very boundary line or edge of the field. All
power lines shall be buried below thirty-six (36) inches in depth. All damages payable under this
Paragraph 6 shall be due and payable on or before three (3) months after such damages are remediated.
Lessor reserves the right to designate all routes of ingress and egress which shall be done on a reasonable
and good faith basis. Prior to the construction of any roads, pipelines, tank battery installations, or
installation of other equipment on the leased premises, Lessee and the surface owner and/or tenant shall
mutually agree as to the location and direction of same. There shall be no oil road surfacing of any
access roads without the written consent of Lessor.

It is the intention of the parties hereto to cause as little interference with farming operations on said land
as possible, including but not limited to the operation of pivotal irrigation sprinkler systems, or any
other irrigation method. Any equipment required for production of oil or gas will be placed on the land
as such a level or with the height of such equipment at such a level which will permit circular irrigation
sprinkler systems to operate on said land. However, while the Lessec agrees that it will not interfere
with the passage of the sprinkler system, it is further understood and agreed that the Lessee at its option
and expense may place the equipment in pits or other depressions below the normal surface or may erect
ramps from dirt or other materials necessary to assist in elevating and carrying the sprinkler system over
and above the wellhead or other required equipment located on the premises. The drilling and re-
working equipment are excepted during such operations. Any mud or other pits will be excavated in
such a manner and location that the wheels of the center pivot sprinkler will pass over the undisturbed
earth.

The use of water provided for under this lease is limited to use for drilling operations only, unless
otherwise specifically agreed to by Lessor in writing. Lessee shall specifically not have the right to use
fresh water from the above described premises for the purpose of water flooding or injection in any
water flooding program that the above described acreage may for any reason be pooled or unitized.

The installation of any salt water disposal equipment by Lessee in the operation of the lease shall be
subject to the written approval of Lessor. Lessee shall not be permitted to use any well drilled on the
leased premises as a salt water disposal well without the written consent of Lessor and without
compensating Lessor for the use thereof. Provided, however, the terms of this paragraph do not apply to
the disposal of salt water produced from wells located on lands covered by this lease or on lands
unitized and consolidated with lands covered by this lease. However, if such a well is used as a salt
water disposal well by Lessee, such salt water must be disposed in accordance with the regulations set
forth by the State Corporation Commission of Kansas dealing with disposal of salt or mineralized water
by a Lessee of an oil and gas well.

In the event there is no production in paying quantities found by any operations undertaken by Lessce
and there is an abandonment of said lease, the Lessee shall fill all pits, ponds, remove all structures and
reasonably restore the premises to the condition existing at the time the lease is executed. After the
expiration of the lease, or within six (6) months thereafter, Lessee shall have the obligation to restore, as
nearly as is practicable as possible, the leased premises to the same conditions as received, natural wear
and tear and damages by the elements excepted.

It is expressly agreed, notwithstanding anything to the contrary herein, should this lease be in force and
effect for three (3) years after the expiration of the primary term, this lease shall thereupon terminate as
to the oil and gas rights 100 feet below the deepest producing formation. Upon receipt of written
request, Lessee shall be obligated to file of record in the county courthouse in which the leased premises
are located a release within sixty (60) days following written receipt of demand thereof with said
demand being made after the three (3) year period herein referred to above. If such release is not filed
within said sixty (60) day period, then Lessee shall be liable for damages and attorney’s fees, if any,
incurred by Lessor in obtaining such release.

If so requested, Lessee shall fence all such pits and areas containing equipment, chemicals or other
substances which may be harmful to livestock of Lessor and/or Lessor’s surface tenant.

Lessee hereby agrees to pay for all damages occasioned by its operation hereunder, including crop
damages caused by pipelines installed on or removed from the premises. Lessee shall pay Lessor a
reasonable amount, which includes crop damages, but not less than $2,5 00.00 for each drill-site
locations on the leased premises. Upon completion of Lessee’s operations on each well, Lessee agrees
to restore the premises to as nearly as practical the same condition they were in prior to the
commencement of operations hereunder. All trash and debris shall be removed before the surface of the
premises is restored.

Q]
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Lessor, at his sole risk, shall have ingress and access to all gas meters and gauges owned or controlled
by the Lessee at all times for the sole purpose of checking proper and accurate operations.

The Lessee acknowledges that all or part of the leased premises may be enrolled in the Conversation
Reserve Program (CRP) of the Commedity Credit Corporation (CCC), United States Department of
Agriculture. In such event the Lessee shall be responsible for obtaining prior written approval from the
local Farm Services Agency (FSA) office before entering the premises for the purpose of drilling a well.
As long as any land is enrolled in the CRP, the Lessee shall, at Lessee’s expense, resced and establish
native grass cover on the well site and the adjoining land used in the drilling operations, and take all
necessary precautions to prevent soil erosion resulting from drilling operations. Such work shall be
performed in a good and workmanlike manner and in such manner as may be required by the FSA under
the terms of the CRP Contract. If drilling a well causes Lessor to lose any benefits of the CRP Contract,
including repayment of past CRP payments, or loss of future CRP payments, Lessee shall reimburse
Lessor for such losses. Lessee shall hold Lessor harmless from penalties or liquidated damages
assessed by the CRP as a result of Lessee’s operations. The Lessee shall either pay the FSA or repay
the Lessor for any refund of damages to the FSA, and the Lessee will re-establish any disturbed cover as
required by the FSA on the affected acres after the Lessee completes operations to the extent necessary
to enable the Lessor to sign up the land in a subsequent sign up. The determination by the FSA shall be
binding on all parties as to amounts to be paid or repaid and the restoration of the affected acres.

In connection with the operation and development of the above described leased premises, Lessee will
use its best effort to follow the general practices customary within the industry to protect all fresh water
strata and the surface from pollution by salt water and other refuse.

Any abstracting charges on the described lands for drilling operations by Lessee under the terms of this
lease shall be paid by Lessee.

This lease and Addendum, and all it terms, conditions and stipulations shall extend to and be binding on
all of the heirs, administrators, executors, trustees, successors and assigns of Lessor and Lessee.

This lease is Paid-up and may be maintained during the primary term without further payments or
drilling operations.

In the event of drilling operations, Lessee, or its assigns, agrees to restore the surface of the land to its
original contour and condition as nearly as is reasonably practicable and pay for damages caused by
their operations. All top soil shall be piled separately and returned to the surface when the pits are
filled. Lessee or assigns shall consult with Lessor or Lessor’s agent as to routes of ingress and egress
and location of equipment on the Leased Premises.

IN WITNESS WHEREOF, we sign the day and year first above written.

EDNA E. COLLINGWOOD TRUST

LI s i T

William L. Engler, Tr?ﬁee

mmm

Edward M. Bannmg, Trustee.
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Reorder No. 700 S. Broadway PO Box 793

63U {(Rev. 1993) ’ 09-115 Wizkla, KS 67201-070
: OIL AND GAS LEASE e
AGREEMENT, Mode and entered into the 25th day of October 2007

by and between __28Y1ON G. Gillam and W. Ardyth Gillam Trustees of the Gaylon G. Gillam Living Trust dated July 7, 1999
and W. Ardyth Gillam Living Trust dated July 7, 1999, '

whose mailing address is 2701 Fleming’ Garden Clty" KS 67846 . hereinafter called Lessor (whether one of more),
s MURFIN DRILLING COMPANY, INC. Telephone 1-800-621-3018
250 N. Water, Suite 300, Wichita, KS 67202 e

Lessor, in considemtion of One or More Dolians (5__. 100 or More ) in hand paid, receipt of which
is here acknowledged and of the royaities herein provided and of the agreements of the lessee herein contained, Wereby grants, leases and lets exclusively unto lessee for the purpose
of investigating, exploring by geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarbons, all gases, and their respective
constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other
products manufaciured therefrom, and housing and otherwise caring for its employees, the following described land, together with any reversionary rights and after-acquired interest,

therein situated in County of amilton State of Kansas described as follows 10-wit:

hereinafier caller Lessce:

Township 22-South, Range 39-West
Sec. 2: SW/4

InSection Township — Range and containing 160 ocres, more or leas, and all

accretions thereto. Th 3
Bubject to the provisions herein contained, this lense shall remain in foree for o term ofL() years from this date (called “primary term™). and as long thereafter
as oil, liquid hydrocarbons, gaw or other respective constituent producty, or uny of them, is produced from said lund or land with which said lond is pooled.

In consideration of the premises the snid Jewsee covenants and agrees;

1st, To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may conneet wells on said land, the equal ene-cighth (%) port of all oil produced ond saved
from the leased premises,

2nd. Te pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-cighth (4),
at the market price at the well, (but, as to gas sold by lessee, in no event more than oneeighth (%) of the proceeds received by lessee from such sales), for the gas sold, used off the
premises, or in the manufacture of products therefrom, soid payments to be made monthly. Where gus from o well producing gae only is not sold or used, lessee may pay or ‘}'ﬂd@*‘
as royalty One Dollar ($1.00) per year per net mineral uere retnined hereunder, and if such paymoent or tender is made it will be considered that gus is being produced within the
meaning of the preceding paragraph.

Thia lease may be muintained during the primary term hereof without further payment or drilling operatiéns. If the lessee shall commence to drill a well within the term
of this lense or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, und if oil or gns, or vither of them, be
found in paying quantities, this Jense shall continue and be in force with like effect o if such well had been completed within the term of years first mentioned.

If said lessor ownu o less interest in the nbove described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the snid lessor only in the propertion which lessor's inteyest bears to the whole and undivided fee.

Eegsee shall have the right to use, free of cost, gos, oil and water produced on said land for lessee’s operation thercon, except water from the wells of lessor.
When requested by lessor, lesser shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 fect to the house or barn now on snid premises without written consent of lessor.

Lessee shall pay for domages coused by lessec’s operntions to growing crops on soid land. )

Lessee shall have the right ot any time to remove ull machinery and fixtures placed on said premises, including the right to draw and remove caging.

If the estote of cither party hercto is nsmigned, and the privilege of assigning in whele or in part is expressly aliowed, the covenants hereof shall extend to t‘.heir heiry,
exccutors, adminigfrators, successors or assigns, but no change in the ownership of the land or ussignment of rentals or royalties shall be binding on the lessee until u_fter_ the
lessee hag been furnished with o written transfer or assignment or a true copy thereof. In case lessee assigns this Joase, in whole or in part, lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subusequent to the dute of nssignment.

Lessec may at any time execute and deliver to lessor or place of roeord n relense or relesses covering any portion or portions of the nhove described premises and thereby
surrender this lesse ag to such portion or portions und be relieved of ol obiigntions as to the acreage surrendered,

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regrulations, and this lease shall not be terminated,
in whole or in part, nor lesses held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, sny such Law, Order, Rule or
Regulation,

Lessor hereby warrants and agrees to defend the title to the lands herein deseribed, and agrees thot the Jessve shall have the vight at any time to redeem for lessor, by poyment
any mortgages, taxes or other liens on the above described lands, in the cvent of defauit of payment by lesdor, and be subrogated to the rights of the holder thereof, und the under-
signed lossors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestend in the premises deseribed herein, in so for
0s said right of dower and homestead may in any way affect the purposes for which this lease is mude, os recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other l{md.’ lense or lenses in the
immedinte vicinity thereof, when in lessec’'s judgment it is necessary or advisable to do so in erder to properly develop and operate said lense premises so as to promote the
conservation of oil, gas or other mineruls in and under and that may be produced frem said premisca, sueh pooling te be of tracts contigusus to one snother and to'be into o unit
or units not exceeding 40 acrea each in the event of an oil well, or inte a unit or units not exceeding 640 acres each in the event of u gas weil. Lesace shall execute in writing and
record in the conveynnce records of the county in which the land herein leased is situoted on instrument identifying and describing the pooled acrenge. The entire acrelge o
poolud inte & truct or unit sholl be treated, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on the pooled nerenge, it shall be treated as if producltion in had from this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the
royaltics elsswhere hercin specified, lessor shall reccive on producltion from a unit so pooled only such portion of the roynlty stipulated hercin uy the smount of hix nercuge
placed in the unit or his royalty interest therein on on acrenge basis benrs to the total acreage so pooled in the particular unit involved.

SEE OPTION RIDER ATTACHED HERETO AND MADE A PART HEREOF:

Lessee or its assigns will restore surface to its original condition as nearly as is practicable upon completion of their operations.

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above wﬂ%tcn.

4

Witnesses: o = Y
j}’. ﬂ},/kfﬁ? A 5&’1/4: 3 Myﬁ,u /C;/ ﬁ,/{ ’/Z ,/% A T e P

7 W. Ardyth Gillam, Trustee 7" Gaylon G. Gillam, Trustee

<<



STATE OF ‘7@;@'
L

COUNTY OF !
The foregoing instrumep/was acknowledged before me this 27th day of October . 2007

bv Gaylon G. Gillam and W, Ardyth Gillam Trustees of the Gaylen G. Gillam Living Trust ‘

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

—dated July 7, 1999 and W. Ardyth Gillam Living Trust dated July 7, 1999.

My commission expires 7" 7—0? /m%’

% Bliblic
/" Debbie Berry

: | ’ S 7_770—9 o
STATE OF el LI LS
ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged beforemethis __ day of
by and

My commission expires

Notary Public

STATE OF

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe}
COUNTY OF
The foregoing instrument was acknowledged before me this day of

by and

My commission expires

Notary Public

STATE OF
ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The forepoing instrument was acknowledged before me this day of
hy and
My commission expires
Notary Public
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STATE OF KANSAS
HAMILTON COUNTY § 745 e,
Thisinsuum%';wasﬁled or record S0,
onthe 27 day ofl&%&’ ff%‘%}g
AD, 2827 at3i8 #clock IZISEAT
and duly recorded in bop *‘%’%ﬁm ¥l
iR Vet R
STATE OF ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged before me this —____ day of
by
of a
corporation, on behalf of the corporation.
My commission expires Notary Public ' Ly} I
Mo
- Compules
'ﬂﬂm_mﬁ—-—o



OPTION RIDER

If at the end of the primary term, this lease is not otherwise continued in force
under the provisions hereof, this lease shall expire, unless Lessee on or before
the end of the primary term shall pay or tender to Lessor, the sum of $10.00
multiplied by the number of net mineral acres owned by Lessor in the land above
described and then subject to this lease; and subject to the other provisions of
this lease, the primary term shall be extended for an additional term of Three(3)
years from the end of the primary term hereof.

it féi&z/:f JreZee /(/:/4 z /Q/J e

W. Ardyth Gillam, Trustee "Gaylod G. Gillam, Trustee
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