FOrKCC Use: 62014 KANSAS CORPORATION COMMISSION 1199944 form et
EE:C'ZZ pate: OIL & GAS CONSERVATION DIvISION Form must be Typed

Form must be Signed
sea?  [Xves [Ino NOTICE OF INTENT TO DRILL All blanks must be Filled
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 6/7/2014 Spot Description:
month day year
NW _ NW _SE _SW goc 7 Twp. 15 s R. 19 DE ] w
4787 (QIQIQIQ) 1260 ) ;
OPERATOR: License# feet from I:l N/ S Line of Section
Name: 1D, Inc. 1450 feet from D E/ W Line of Section
Address 1: 1310 BISON RD Is SECTION: Regular I:l Irregular?
Afjdress 2: - (Note: Locate well on the Section Plat on reverse side)
City: HAYS State: XS zip: 67601 4 9696 County:_Elis
Contact Person: _Tom Denning  vounger Unit >
Phone: 7856282593 Lease Name: 9 Well #:
Field Name; _YUnnamed
CONTRACTOR: License#_ 33350 Is this a Prorated / Spaced Field? [ Jres [X]no
Name: _ Southwind Drilling, Inc. Target Formation(s): Kansas City
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage): 60
Ground Surface Elevation: _2025 Estimated feet MSL
Xoi [enh Rrec Infield [X]mud rotary e _
. Water well within one-quarter mile: Yes No
I:lGas DStorage Pool Ext. I:lAlr Rotary
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _460

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 1200

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 3750

Original CompletionDate:____ Original Total Depth: Formation at Total Depth; _Arbuckle

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

1

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification ~
API # 15 - 15-051-26687-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 480 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by Steve Bond 04/21/2014 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 04/21/2015 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL 6t

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-051-26687-00-00

Side Two

1199944

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: TD!. Inc.

Location of Well: County: Ellis

Lease: Younger Unit

1260

Well Number: 2

1450

Field: Unnamed

feet from

feet from

N /[X] S Line of Section
E / W Line of Section

H

Sec.’

Number of Acres attributable to well:

Twp. 15

S. R.19

[le

QTR/QTR/QTR/QTR of acreage: _ NW

Is Section: Regular or I:l Irregular

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

1450 ft.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

NOTE: In all cases logate the spot of the proposed drilling locaton.

1260 ft.

In plotting the proposed location of the well, you must show:

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

1199944 Form CDP-1

May 2010
Form must be Typed

Operator Name: TDI, Inc.

License Number:

4787

Operator Address: 1310 B|SON RD

HAYS KS 67601

Contact Person: TOom Denni ng

Phone Number: 785-628-2593

Lease Name & Well No.: Younger Unit 2 Pit Location (QQQQ):
Type of Pit: Pit is: NW _ NW SE _ SW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 7 Twp. 15 R. 19 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1260 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 1450 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity: ]
8000 (bbls) Ellis County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ | No [ ] Yes No native clay

Pit dimensions (all but working pits): 100 Length (feet) 100 Width (feet) D N/A: Steel Pits

Depth from ground level to deepest point: 4 (feet) D No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water

2585 feet Depth of water well

20 feet.

Source of information:

56 feet D measured D well owner

D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Type of material utilized in drilling/wo

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

flow into the pit? | |Yes [ | No

Drilling, Workover and Haul-Off Pits ONLY:

Number of working pits to be utilized:
Knock in vent areas. Let air dry. When dry, push in

Abandonment procedure: _g|ay soils first, and then top soil. Level and restore

rkover- Drilling Mud

3

location.

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

04/17/2014

KCC OFFICE USE ONLY
D Liner

15-051-26687-00-00 . 04/18/2014

Date Received: Permit Number: Permit Date:

[ ] Steel Pit RFAC RFAS

Lease Inspection: Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1199944

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 4787
TDI, Inc.

Well Location:
NW NW._SE_SW ge;, 7

Twp. 15 s R 19 E}Easest

Name:

Address 1: 1310 BISON RD County: Ellis

Address 2: Lease Name: Younger Unit Well #: 2

City: HAYS state: KS Zip: 67601 , 9696 _ If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: Tom Denning the lease below:

Phone: ( 785 ) 628-2593 Fax: ( )

Email Address:

Surface Owner Information:

Name: Mary E. Younger When filing a Form T-1 involving multiple surface owners, attach an additional
. 550 160th Ave. sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2: county, and in the real estate property tax records of the county treasurer.

City: Hays State: KS Zip: 67601 +

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



TDI, Inc. LEGEND

License #4787 ® Well Location

1310 Bison Road Tank Battery Location
ws | 2ad Line Location

Hays, Kansas 67601 = == == Electric Line Location

m——— | ease Foad Location

H : (7 8 5) 6 2 8 - 2 5 9 3 The Surface Notification Act requires notification to surface

owner of proposed well site, tank battery, roads and etc. This

C . 7 8 5 259 3 14 1 notification is non-binding and locations can be changed by oil
. = operator.

YOUNGER #2
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ForM 88 — (PRODUCER'S SPECIAL) (PAID-UPR)

Kansas Blue Print
Reorder No. 7005 Broadway PO Box 79
63U (Rev. 1993) 9-115 Wichita. KS 67201-0793

OIL AND GAS LEASE s i o ot e

AGREEMENT, Made and entered into the . SE1L g4y o _ January e, 2012

by und between ._._Mary E. Younger and Francis J. Younger, wife and husband

whose muiting uddress 35 250_160th Avenue, Hays, KS 67601
ane TDI 011 Operations, LLC ) 7
1310 Bison Road, Hays, KS 67601

...... e i e e s e, hereina{ler coller Leasee:

Lussor, in cousideration of __ 1€711_and additional--------------ooo-- pottas s 10.00 +

- o ) in hand paid, receipt of which
1s here acknowledged and of the royalties herein provided and of the agreements of the lussee herein contained, hereby grants, leuses and lets exclusively unta lessee for the purpose
of invesugating, exploring by geophysical and other means, prospecting diilling, mising and opcrating for and pioducing oil. liquid hydrocarbons, all gases, and their respective
constren produces, injecung gas, water, thor fuids, and air into subsuiface suata, Jaying pipe lines, storing oi, building Lanks, power stations, wiephone lines, and other stuctures
aud things thereon to produce, save, take care of, treat, manufactsie, process, store and tansport said oit, liquid hydrocurboas, gases and theu respective constituent products and other
peoducts manufaciured herefrom, and housing and vtheswise caring for it employees, the following described land, Wgether with any seversionary rights and afier acquiced interest,

therein situated in County of _ B1118 . - sameof .  Kansas = _ described as foliows to wit:

The South Half of the Southwest Quarter {(§/2z SW/4)/

In Section T . Towmnp 15 South
aceretions thereto,

Range 12 West . and containing _ _80 seses, more or less, and all

Subject to the provisions herein contuined, this lease shull remain in force for a term of LHIEEE (3)

yeors foom this dute (called “primary teem”). and us long thereafter
as ol biquid hydrocarbons, gas or other respective constituent products. or any of them. is produced from said

d or land with which said land is povled

In conmderation of the premises the snid lessee covenants and agrees.

st T deliver 1o the credit of lewsor. ivee of cost, in the pipe line tn which lessee muy connict wells on snid 1and. the equal one-eighth %) part of all o1l produced nnd saved
(rom the feused premises

2nd  To pay lessor for gus of whatsoever nuture or kind produced wnd anld, of uaed off the premises, or wsed in the manufacture of nny products thervirom, one-eighth (%),
at the market price at the well, (but, as to gus sold by lesser, in Do event more thun onc-eighth (4) of the proceeds recerved by fesiee from such sales), for the wos sold, uwerd off the
premise, or 10 the maaufacture of products therefrom, suid payments t» be made monthly. Where gun from a well producing gas only is not sold or used, Jessee muy puy ur tender
s royudty One Dodlar (810} per year per net miperal acre retwned herenunder, snd f such payment or tender is made 1t will be considered that gas is bewng produced within the
meamng of the preceding paragraph

This lease may be maintsined during the primary term hereof without turther payment or dnlhing opsrations. If the lessee shull commenee 1o drill o well wathm the wrm
of this lease or uny extension thereof, the lessee shall huve the right to dnll such well 1o completion with reasonable diligrnce vnd dispntch, and f ol nr gan, or either of them, he
found in paying quantities. this leuse shalt continue and be i force with like effect an if such well had been complieted within the term of years firsl mentioned

11 ward lessor owns u Jess interest in the phove dencribed land then the entire and undividad fee sumple estate theren, then the rovubies herein provaded for shull be paind
the Kind {essor only 1 the proporuon which lessor’s intetest bears 1o the whale and undwaded firo

Lawser sniid bave the right to use, free of cost, gak, 01l und water produced un ksid land for lesnee s operution thereon, except water from the wells of Jessur
When rrquested by lessor, lessee ahall bury lesse's pipe hnes below plow depth

Novwell shall be dridled neares thon 200 feel to the house or bam now on 4aid premsen without written cansent of lessor

Laesser shull pay for dumogen coused by lesser’s aperations (o growing crups on said band

Lewner shadl have the nght at any e to cemove il muchioery und ficturen pinced un said preaiises, including the nght to draw and remove casing.

If the estate of cither party hereto is aamigned. und the privilege of sasigning in whole or in part ia exprexsly sllowed, the covennnts hereal vhall extend to their heirn,
executora, adminisirators, successors 6r asmgns, but no change 10 the ownership of the land or assignment of rentals or royaltics ahall be binding on the leasee until after the
lessee hus been furnished with u written trunefer or assigament or g true copy thereaf ln case lenave nanigns this lease, wn whale or 1 part, lessee shull be reheved of all abligutions
with respect 1o the asnigned portion or purtions aring wubsequent to the dste of usmgament.

£63¢¢ may at any time execute and deliver 1o lewsar ur place of recard n retedse or releases covering any purtion ot portiwas of the nhove descnibed premises and thereby
surrender this lense aa to such portion or portions knd be relicved of atl abligations as ta the nereage surrendered

Al express or implied covenants of this lease shull be subject to alt Federa) and State 1.awa, Executive Orders. Hules or Regulntions,

i whale uen part, nor lessee heid hable in damagen, for fadure ta comply th
Regulution.

) this fexse vhatl not be tenmimated,
o Liance in p d hy. ar if such fuilure v the result of, nay such law. Order, Kule or

Lamsor hereby warrants and agrees to defend the title to the fundy herein described, and ogrecu that the lesace shall huve the rikht at uny time to redeem for lessor. by puyment
any murtRages. Laxes or ather liens on the abuve described lands, in the event of default of payment by lcasor, and he subragated to the nghts of the holder thereof, and the under
signed lessory, fur themselves and their heirs, successors and assigne, hereby warrender und release nit right of duwer and homentend in the premines desembed herein, in so fur
a8 wind night of dower und homestead may in any way nffect the purposes fur which this leane 18 mude, us recited herein.

Lussee, at ita option, 18 hereby given the right and power Lo pool ur combine the acreage covered by thin ienme or uny purtinn thercof with othor land, lease ar leases 1n the
immediate vicinity theveof, when in levase's judgment it iw nocessiry of sdviesble 0 do 4o 1n arder ta properly develop und aperate sawd iease premives an aw to promote the
convervation of uil, gas or other minerals in and under and that may be produced fram gaid premiaca. wuch paoling W be of tracts contiguous to one another and to be into a vait
or unitk not exceeding 40 acres euch 1n the event of un oil well, or into o unit ur units not exceeding 640 acres euch in the event of & Wow well. Lessee shall mxecute tn writing and
rcord o the conveyance records of the county in which the Jund herein lensed id situated an inatrument identifying und describing the pooled acreage. The entire acreage so
pooled 1aty a tract or unit shall be treated, for all purposes cxceps the payment of royaltics an production fram the pooled unit, us 1f it were included in this lease. If production ia
found on the pooled acreuge, it shall be treated as if produchtion is hud from this lcase, whether the wetl or welts be located an the preqiisvs covered by this lease or not. in licu of the
ruyalties elsewhere herein specified, lessor shall receive on producition from u unit ao pouled onty such partion uf the royalty stipulated herein as the amount of his acrenge
placed in the unit or his royalty interest therein on an screage bass bears to the total urreage ¢u pooled in the pacticutur unit involved

The preceding paragraph, whereas Lessec is given the right and power to pool or combine the acreage covered

by this iease or any portion thereof with other land, lease or ages in the immediate vicinity therceof,

shail apply only when such land, lease or leases are located on rthe foliowing described acreage:

The North Half of the Southwest Quarter (N/2 SW/4) and/or the South Ha'f of rhe Nor-hwest Quarter

{5/z NW/4; all peing in Section 7, Township 15 South, Range 19 West, kilis County, Kansas.

IN WITNESS WHEREOF, the undersigned execute this imstrument as of the day and yensr first above written.

Mary E. Younger r

_Francis J




sTaTE oF _Kansas

COUNTY OF Bllis = N /
The foregoing instrument was acknowledged before me this __{ L day of February = .o2012

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOk{CoNe)

v _Mary E. Younger — e e and o I
s s Rt DR - // e e s s e
My commissiin expires ////4 N j j (— ‘ I
R Ty y

Notary Public

STATE OF _Kansas
counTy oF _EBllis I . /

The loregoing instrument was acknowledged before me this A .. davot _February
by . Francis J. Younger

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNer

cand

S . . n e = e e
-, ) .
My commission expires WM}% I I ,\‘qﬂ . ;,,,,_ A -
P
ary Public

STATEOV __ .

COUNTY OF — -
The toregoing instrument was acknowledyed betore me this ... . _. day of

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

by

—— . — e e B e oand

My commission expires

Nn{ary Public

STATE OF .. _ B S —
COUNTY OF I
The foregoiny instrument was acknowledged before me this . _dayof _____

ACKNOWILEDGMENT FOR INDIVIDUAL (KsOk*oNe)

by i e I and Lo S

My commission expires

Notary Public
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STATEOF S . . .
COUNTY OF ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNet
The foregoing instrument was acknowledged before me this day of - S e
by - . .. . [
of a . . I

corporation, on behalf of the corporation.

My commission expires .. e ———
Notary Public

pok 789r 4513



FoRrm 88 — (PRODUCER'S SPECIAL) (PAID-UP) Kansas Blue Print

Reorder No. 700 5. Broadway PO Box 793

63 (Rev. 1993 09-115  Wiohaa, KS 67201.0793
v OIL AND GAS LEASE S
AGREEMENT, Made und entered into the . 0570 4.0 January . 2012

by uad between

Younger and Mary E. Younger, husband and wife __

whose imuhog address w230 160th Avenue, Hays, KS 67601
TDI Oil Operations, LLC
1310 Bison Road, Hays, KS 67601

heretnufter cudled Lessar (whether une or more),

and

—.o. hereinnfter caller Lensee:

Lessor, in consideration of __ €11 and additional--------------- oo T opotases_ 10.00 +

- ToToITToo . ) in hand paid, seceipt of which
@ here acknowledged ard of the royahies herein provided und of the agreements of the lussee herein contiined, hereby grunts, teases amd lots exclusively untu lessee for the purpose
ot wvestigating. expluring by geophysical and vther means, prospecting drilling, mining and opesating for and producing oil, liquid hydrocasbons, all gases, and their respecuve
Lustiuent products, mitcting gas, water, other fhaids, and ir into subsurface suata, laying pipe lines, storing oif, building nks, power stations, 1elephone lines, and other strctures
and tungs theseon 1o produce save, take care of, tieal, manufacture. procuss, slore and transpont said oil, liquid hydeocarhons, gases and their respective constituent products and other
products manufaciured therefrom, and housing and otherwise caing for 1ty employees, tie fullowing described land, wgether with any reversionary rights and after acquited interest,

therein situated in County of _B111S _saweof . Kansas . . deseribed as fullows to wh

The North Half of the Southwest Quarter (N/2 SW/4)

7 15 South 19 West

In Sectivn —— - - . Township
areretions thereto

. and containing 7%‘8707 arres, more ot less, and all

Subject ta the provisions berein contained. this leowe shall cemain in force for o term of TOEEE {30 4o rom thin dute (ealied “primary term™ s, and us long therenfter
as il hawid hydrocarhons, gus or other respective constituent products, or nny of them, is produced fram said band o band with which said land is poofed

. Kange

In conmderation of the premises the snid lessee covermns and agrves:

st Tu debver to the credit of beasor. free of cost, in the pipe line to which legace may conneel wells on suitl bind. the egual one-vighth (%) part of all osl produced and snved
Trom the Jeissed premninen

nd To pay lessor for gus of whatsoever nuture or kind produced and sold, or used off the premises, or used in the mupufaciure of #ny products therefrom, one-eighth (i,
ut the murket price at the well, thut, as to as vold by lesier, in no svent more thun oac-eighth () of the proceede. recwved by lesuee from such sales), for the gas sold, uged off the
premnes, oron the manulacture of products therefrom, said payments to be mude monthly. Where gas from o well producing gns only sn oot sold or used, lesser may pay or tender
s ruyslty One Dollar (51.00) per year per net mineral acre retained hereunder, and if such puyment or tendvee is made it will be considered that gas is being produced within the
meamog of the preceding paragraph

Pbis leawe may be maintained during the primary teem hereof without further payment or dnding operutions 1 the lessee shall commence o drill a well within the term
of thiu lenus vr uny extenmion theroat, the lesace shall huve the right to drill surh well to completion with reusonuble diligence und dwpateh, wnd i vil or gaw, or either of them, be
found i paying quanities, this lease shall continne and be va force with ke effeet as if such well had been complered within the term of yeurw firsl mentioned

11 sand tessor vwns i Jess interest in the above described lind than the entire and undividint fee mmple extite therein, then the royallics herean provided for shadl be paid
the vindg dvssor only an ihe pruportion which lessor's interest bears 1o the whole and undivided fiv

Lawsee shall have the right to use. free of cost, gan, vil and witer produced on said land for lesaee’s vperution thereon, except water from the wells of lewsnr
When requested by lessar, lesuee whall bury lessee’s pupe lines below plow depth

Nevwell shall he drilled nearer thin 200 feet to the house or hirn nuw on saud premises without written conzent of lexsor

Levere shall puy for damuges cuused by lessee’s aperations o grawing ceops an umd lund

lazwsec shall have the right ot uny tine to remove all muchinery und fixtuees placed un suid premises. inchuding the nght to draw and remove caning

It the estate of either party hereto is assigned. and the privilege of ansigning in whole or in part is exprensly allowed. the covenants hereof shall extend to their heirs,
executors, ndinpustratary, successors or assigns, but no change in the ownership of the lund or of mettale or royalties shall be binding on the lessee until after the
trnser hus Leen furnished with a written transfer or assigninent or o true copy thereof. In care lesser wasigon this ieane, in whale or in purl, levsee shall be relieved of all ohligations
with respect Lo the assigned portion or portions arising subsequent to the date of assignment

lesser may at any time execute and deliver tu lessor or phice of revord n retesue or releases cavering any purtion or portivns of the above deacribed premises and therehy
surreader this fease a8 to such portion or portions and be relisved of all ohligations us to the nereage surrendecsd

Al express o finplied coveniants of this lease shall be subject to 1l Federal and State Laws. Executive Orders, Hules ar Keguluations, snd thix lease shall not be terminated,
0 whole ot 10 part, nor leskee held Liable in damages, for failure 1o comply therewith, if complince ia prevented hy, or il such failure in the result of, any such Law, Order, Rule or
Regulution

Lewgor hereby warrants und ogrees to defend the title to the lunds herein deacribed, and sgreen that the lewsce shall have the right at any tine Lo redeem for lessor, by puyment
ANy mantgaged. taxes or uther liens on the above deacribed lands, in the event of default of payment by lessar, and be subrogated o the rghts of the holder thereof, and the under
nned lessors, for themselven and their beirs, successors und assigna, hereby surrender and release il right of dower and homestend in the premises deacribed herein, in so fur
us wind right of dower and homestesd may in any way affect the purposes for which this lease 18 muade, us recited herein.

[wasee, at 16 option, e herchy given the right and power to pool or combine the acreage cavered by this leuse or any portion thereof with other land, lease or leases in the
immediate vicinity thereof, when in lensue's judgment it i necessary or sdvissble to do so 1w order to properly develop und aperate said lease premisea so us Lo promnte the
conservation of o1l, gas or other minerals in and under und that may be produced from gaid premises, such pooling o be of tracta contiguous t one snother and 1o be into o unit
or units not exceeding 40 acres each in the event of un oit well, or :nto b wnit vr units not exceeding 640 acrea eash in the event of gns well Lessee shull pxecute in writing and
revord an the conveyance records of the county in which the land herein lensed is situnted an insteument idennfying und deacribing the pooled acreage. The entire acreage xo
pooled 1nto a tract or unit shall be treated, for all purpuses vxcepe the payment of royaltics on production from the pooled unit, as if it were included in this tease. If production is
found on the pooled acreage, it hall be irested e if producltion is had frum this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the

h here herein . lewsor shall receive un producition from n unit 80 pooled only such portion of the ruyally stipulated herein as the amount of his acreage
placed in the umit or his royalty interest therein un an sereage basis beitrs to the total acreage su pooled in the purticulur unit invulved

The preceding paragraph, whereas Legsec is given the right and power <o pool or combine the acreage covered
by this lease or any portion thereof with other land, ilease or leases in the immediarce vicinity thereof,

shal. apply or wien such

and, lease or leases are located on the following described acreadge :

The South Half of rhe Southwest Quarter (S/2 SW/4) and/or the South Halt of the Northwest Quartoer

18/2 NW/4) all being in Section 7, Township 15 South, Range 19 West, EIlis County, Kansas.

IN WITN

Witnesses

NN pon

Mary E. X,o,ur;}ji —_

WHEREOF. the undersigned execute this instrument s of the day und yenr first above written

x 7Muza]

etk T 89rioe 452



sraTE 0F Kansas . X
X ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe

COUNTY OF Bliis : .

The foregoing instrument was acknowledged before me this ._Zv,d _duyof February = , . 2012

be _Mary E. Younger

i and

My Cmmission expire I VAR Sl
STATE OF Ka}lsra'Sii - A("K!:”}WI EDGMENT FOR INDIVIDUAL (KsOkCoN
s EDGME 3 / . 5 ‘oNed
countyor _Eldis [
The foregoing instrument was ucknowledged before me this L dayof _ Febrvary 2012

w _Francis J. Younger

PR — - - - (SRS {1 14 B

e Al 2004 : Mﬁl%@

Notary Public

STATE OF . .
COUNTY OF

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNet

The toregoing instrument was acknowledged betore me this . sdavel R —
hy — - - - - L. and _
My commissinn expires I - L - [,
Notary Publie

STATE OQF I O

ACKNOWILEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF O . U
The loregoing tnstrument was acknowledged before me this ______ dayof _______ e

Ly

My COMMIRRION CXPITes
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A
Y yeeds.,

and duly recorded
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County . 4
wstrument was filed fur record on the ['S
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OIL AND GAS LEASE

:
=
o )
2| ) = 9
PE | = 5
< = < 5 A
! } o= = E EL
i o { R = T { - SR
‘ [ 2 & =z ‘ 3 = £ | F T
STATE OF - o ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)
SKNOWLEDGMENT FO N » (Ks TaNe
COUNTY OF . . -
The foregoing instrument was acknowledged before me this dayof ______. e
by — e ——— —— - — - - - —
of e A [ — o

corporation. on behalf of the corporation.

M)’ COMMISSION expires

Notary Public




Conservation Division . -
Finney State Office Building a I I S aS Phone: 316-337-6200
130 S. Market, Rm. 2078

Fax: 316-337-6211

Wichita, KS 67202-3802 Corporation Commission http: //kee ks.gov/
Shari Feist Albrecht, Chair Sam Brownback, Governor
Jay Scott Emler, Commissioner
Pat Apple, Commissioner

April 18, 2014

Tom Denning

TDI, Inc.

1310 BISON RD
HAYS, KS 67601-9696

Re:Drilling Pit Application
Younger Unit 2
SW/4 Sec.07-15S-19W
Ellis County, Kansas

Dear Tom Denning:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level and the
free fluids must be removed. The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the
reserve pit has occurred. The fluids should be removed again as soon as practical after drilling
operations have ceased. KEEP PITS away from draw/drainage.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(785) 625-0550 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(785) 625-0550.
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