ForKcCuse: KaNsAS CORPORATION COMMISSION 1203235  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 05/27/2014 Spot Description:
month day year SE__SW SE _SW gec 21 up 14 s r 3 [JeXw

QQRR) o ) !

OPERATOR: License# 34162 s feet from I:lN / S Line of Section

Name: _New Gulf Operating LLC feet from D E/ W Line of Section

Address 1: 10441 S. REGAL BLVD.. is SECTION: [X]Regular [ ]iregular?

AqdreistszA o 13 (Note: Locate well on the Section Plat on reverse side)

glw. ; S henkie State: Zip: - County: Logan

ontact Person: . KGB C121

Phone:  918-728-3020 Lease Name: Well #:
Field Name: NA

CONTRACTOR: License# Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Advise on ACO-1 -- Must be licensed by KCC

Target Formation(s): _MIssissippi
Nearest Lease or unit boundary line (in footage): 92

Well Drilled For: Well Class: Type Equipment: \
Xoi [Jenn Rec nfield Xmud Rotary Ground Surfécs? Elevation: 308? Estimated feet MSL
I:lGas DStorage HPOOl Ext. I:lA"' Rotary Wate_,r well within one—quar_te-r mile: . Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
ESeismic : #ofHoles |_|other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: 1400

Surface Pipe by Alternate: I:ll ||

Length of Surface Pipe Planned to be set: 200

I:llf OWWO: old well information as follows:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 5000
Original CompletionDate:_ Original Total Depth: Formation at Total Depth; _MiSSissippi

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:I,:arm Pond Other: unknown

If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

1X4

- File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-109-21295-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - File Drill Pit Application (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 05/13/2014 - Notify appropriate district office 48 hours prior to workover or re-entry;
05/13/2015 - Submit plugging report (CP-4) after plugging is completed (within 60 days);

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

WXL ve vt

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-109-21295-00-00

Side Two

1203235

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: New Gulf Operating LLC

KGB

Location of Well: County: Logan

feet from

feet from

Lease: 92
Well Number: 1-21 1659
Field: NA Sec.21 Twp. 14

Number of Acres attributable to well:
SE ,

QTR/QTR/QTR/QTR of acreage:

S. R.34

N /[X] S Line of Section
E / W Line of Section

H

[le

SwW - SE

Is Section: Regular or I:l Irregular

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

16509 ft.

NOTE: In all cases IocatF the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

92 ft.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

1203235

Form CDP-1
May 2010
Form must be Typed

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name:  New Gulf Operating LLC License Number: 34162
operator Address: 10441 S. REGAL BLVD.. TULSA OK 74133
Contact Person: Jim Henkle Phone Number: 918-728-3020
Lease Name & Well No.. KGB 1-21 Pit Location (QQQQ):
Type of Pit: Pit is: SE___SW . SE _ Sw
D Emergency Pit D Burn Pit Proposed D Existing Sec. 21 Twp. 14 R. 34 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 92 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 1659 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

7100 (bbls) Logan County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
Yes D No Yes D No
100 100

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet) [ | N/A: steel Pits

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

8 mil liner

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Visual Inspection

Distance to nearest water well within one-mile of pit:

NA feet Depth of waterwell _ feet

Depth to shallowest fresh water feet.
Source of information:
D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

Drilling, Workover and Haul-Off Pits ONLY:

Type of material utilized in drilling/workover: Fresh Drilling Muds

Number of working pits to be utilized: 3

Abandonment procedure:_All Pit to evaporate an dbackfill to
original condition

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

05/13/2014

Date Received: Permit Number:

15-109-21295-00-00

[ IRFAC [ |RFAS
DYes No

Liner D Steel Pit

05/13/2014

Permit Date: Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1203235

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 34162
Name: New Gulf Operating LLC

Address 1: 10441 S. REGAL BLVD..

Well Location:
SE SW_SE.SWgee 21 Twp. 14 5 g 34 E}Easest
County:_Logan

Address 2: Lease Name: KGB Well #: 1-21

City: TULSA state: OK Zip: 4138 , If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: Chase Beasly the lease below:

Phone: ( 918 ) 728-3020 Fax: ( )

Email Address:

Surface Owner Information:

Name: Kelsey & Garrett Baker When filing a Form T-1 involving multiple surface owners, attach an additional

Address 1: 1528 N. Country Road 23 sheet //:sting a//'of the informatior7 to the left for each sun_‘ace owner. Surface
: owner information can be found in the records of the register of deeds for the

Address 2: county, and in the real estate property tax records of the county treasurer.

city: Scott City State; Kansas 7, 67871 .,

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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*This Lease is Effective July 24"‘, 2013 subject to expiration of previous Lease recorded hy the Register of Deeds Office at the Logan County,
Kansas in Book 145 Page 202
Form 88 - (Producers Special) (Paid-Up)

63U rtev. 1993) 1 6 2 5 4 3
Ledtog-3- 2N OIL AND GAS LEASE  AS-0/06

AGREEMENT, Made and cmercd into the 20th day of Augu st 2 012 .
Garrett C. Baker and Kelsey A. Baker, husband and wife

by and between.

B 1528 N County Road 23 Scott City, KS 67871

whose mailing addressss T e i 2
Kansas CBM, LLC 6310 E. 102nd St. Tulsa, OK 74137
Lessor. in consideration of ten and more Dollars ($ 10.00 + ) in hand paid. receipt of which is here acknowledged and of the royalties herein
provided and of the agreements of the lessec hercin contained. hereby grants, leases and lets exclusively unto lessee for the purpose of investigating, exploring by geophysical and other means,
prospecting. drilling. mining and operating for and producing oil. liquid hydrocarbons. all pases, and their respective constituent products, injecting gas, water. other fluids. and air into
subsurface strata, laying pipe lines, storing oil, building tanks, power stations. telephone lines, and vther structures and things thereon to produce. save. take care of, treat, manufacture, process,
store and transport said oil. tiquid hydrocarbons. gases and their respective constituent products and other products manufactured therefrom, and housing and otherwise caring for its
cmployees. the following described land, together with any teversionary rights and after-acquired interest,

Logan Kansas

therein situated in the County of . State of . described as follows, to-wit:

. hereinafier called Lessor (whether one or more),

and, Jiereinafter called Lessee:

Township 14 South - Range 34 West
Section 21: W/2

XXX - 320

. and cot acres, more or less, and all accretions thereto.

In Section XXX XXX

Township Range

Subject to the provisions herein contained, this lease shall remain in force for a term of four ( 4 ) vears from this date (called “primary term™), and as long thereafler as oil.
liquid hydrocarbons. gas or other respective constituent products. or any of them. is produced from said land or land with which said land is poaled.

In consideration of the premises the said lessee covenants and agrees:

Ist. To deliver to the credit of lessor. free of cost. in the pipe line to which lessee may connect wells on said land, the equal one-cighth (1/8) part of all oil produced and saved from the
leased premises.

2nd. To pay lessor for pas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-eighth {1/8), at the
market price at the well. (but, as to gas sold by lessee, in ne ¢cvent more than one-eighth (1/8) of the proceeds reccived by lessee from such sales). for the gas sold. used off the premises, or in
the manufacture of products therefrom. said payments to be made monthly. Where gas from a well producing gas only is not sold or used, lessce may pay or tender as royalty One Dollar
($1.00) per year per net mineral acre retained hereunder. and if such payment or tender is made it will be considered that gas is being produced within the meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence o drill 2 well within the term of this lease or
any extension thereof, the lessee shall have the right o drill such well to completion with reasonable diligence and dispateh, and if oi) o gas, or either of them, be found in paying quantities.
this lease shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

I said lessor owns a less intercst in the above deseribed land than the entire and undivided fee simple estate thercin, then the royalties herein provided for shall be paid the said lessor
oaly in the proportion which lessor's interest bears to the whole and undivided fee.

Lessce shall have the right to use, free of cost. gas, oil and water produced on said land for lessee’s operations thereon, except water from the wells of lessor.
When tequested by lessor. lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or bam now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessec’s operations to growing crops oa said land.

Lessee shall have the right at any time to remove atl machinery and fixtures placed on said premises. including the right to draw and remove casing

If the estate of either party hereto is assigned, and the privilege of assigning in whoic or in part is expressly allowed. the covenants hereof shall extend to their heirs. executors.
administrators. successors or assigns, but no change in the ownership of the land or assignment of rentals or royaities shall be binding on the lessce until after the lessce has been furnished with
a written transfer or assignment or a true copy thercol. In casc lessee assigns this lease. in whole or in part. lessee shall be relieved of all obligations with respect to the assigned portion or
portions arising subsequent to the date of assignment.

Lessec may at any time execute and deliver 1o lessor or place of record a release or releases covering any portion or portions of the above described premiscs and thereby surrendert this
lease as to such portion or porticas and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations. and this lease shall not be terminated, in whole or in
part, nor lessce held liable in damages, for failure to comply therewith. if compliance is prevented by, or if such failure is the result of, any such Law. Order, Rule or Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the dight at any time to redeem for lessor. by payment. any
mortgage. taxes or other liens on the above described lands, in the event of default of payment by the lessor, and be subrogated 10 the rights of the holder thereof, and the undersigned lessors,
for themselyes and their heirs. successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein. in so far as said right of dower and
humestead may in any way affect the purposes for which this lease is made. as recited herein.

Lessee, at its option. is hereby given the right and power 1o pool or combine the acreage covered by this lease or any portion thereof with other land. lease or leases in the immiediate
vicinity thereof. when in lessee’s judgment it is necessary or advisable to do so in otder to properly develop and operate said lease premises so as to promote the conservation of oil. gas or
other minerals in and under and that may be produced from said premises. such pooling to be of tracts contiguous to one another and 1o be into & unit or units not exceeding 40 acres each in the
event of an ojl well, or into a unit or units not cxceeding 640 acres each in the event of a gas well. Lessee shall exccute in writing and record in the conveyance records of the county in which
the Tand herein leased is situated an instrument identifying and describing the pooled acreage. The entire acreage so poeled into a tract or unit shall be treated, for ali purposes except the
payment of royalties on production from the pooled unit, as if it were included in this lease. If production is found on the pooled acreage, it shall be treated as if production is had from this
lease. whether the well or wells be located on the premises covered by this lease or not. In licu of the royalties elsewhere herein specified. lessor shall receive on production from a unit so
pooled onty such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or bis royaity interest therein on an acreage basis bears 10 the total acreage so pooied in
the particular unit involved.

*See “Addendum” attached hereto and made a part hereof;

IN WITNESS WHEREOF. the undersigned execute this instrument as of the day and year first above written.

A Aatis c

: X:
Relsey[jR. Baker Garrett C. Baker

Witnesses:

X

TN N e
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NOTARY PUBLIC-State of Kansas

BAYLEE L. ROSIN

STATE OF Kan Sas H ACKNOWLEDGMENT FOR INDIVIDUAL uy Am &pm
COUNTY OF Scott !
The foregoing instrument was acknowledged before me (his j\% day of August 2012
., Garret C. Baker and Kelsey A. Baker, husband and wife
My Comssion Espirs: Quae B, 20, ﬁ\ alan 27, Qﬁw

! U }/ ! . Notary Public

STATE OF i

COUNTY OF 1

The foregoing instrument was acknowledged before me this

by.

Bojlee
ACKNOWLEDGMENT FOR INDIVIDUAL o~ \

day of

L. Resian

My Commission Expires:

STATE OF i

COUNTY OF H

The foregoing insirument was acknowledged betore me this

By,

ACKNOWLEDGMENT FOR INDIVIDUAL

day of

. Notary Public

My Commission Expires:

, Notary Public

STATE OF ! ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF H
The foregoing instrument was acknowledged befere me this day of 5
by,
8
My Commission Expires: TR
g . Notary Public
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STATE OF 3 ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)
COUNTY OF H

The foregoing instrument was acknowledged before me this

by,

ol

Corporation, on behalf of the Corporation.

My Commission !r'_\pflﬁ:s.

. Notury Public
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Attached to and made a part hereof an Qil and Gas Lease dated August 20th, 2012, with an effective date of July
24" 2013, by and between, Garrett C. Baker and Kelsey A. Baker, husband and wife, as Lessors, and Kansas CBM,
LLC, as Lessee, covering the aforementioned property in Logan County, Kansas to wit;

Addendum

1. A sufficient dike shall be placed around tank batteries. Also tank batteries and
pumping equipment units shall be fenced to restrain cattle in pastures or on
ground that Lessor grazes cattle on Milo stalks or wheat. Lessee or assigns
agrees to comply with all applicable Federal, State and Local laws and
regulations

2. If any part of the leased premises are subject to or enrolled in the Conservation
Reserve Program, Lessee shall reseed to grass all areas thereof affected by
Lessee’s operations and hold Lessor harmless from penalties or liquidated
damages assessed the Department of Agriculture, the Soil Conservation Service
or the Agricultural Stabilization and Conservation Services under the
Conservation Reserve Program as a result of Lessee’s operations.

3. ltis the intention of the parties hereto to cause as little interference with farming
operations on said land as possible, including but not limited to the operation of
pivotal irrigation sprinklers, or other irrigation methods. If the lands covered
hereby are irrigated by the use of a self-propelled overhead sprinkler system,
presently in operation or installed hereafter, the Lessee, prior to conducting
operations here on, shall consult with the Lessor in regard to said drilling and
seismic survey operations. Said operations shall be conducted in such a manner
as will least disturb or interfere with Lessor’s irrigation system or the surface
contours of the leased premises. Should any alterations to the surface contours
be caused by its operations, Lessee, or his assign, shall restore said surface
contours to their former condition as nearly as is practicable. In the event of
production and continued use of the surface, Lessee, or his assigns, will restore
or prepare the surface and situate and install all equipment needed in connection
therewith, so that Lessee’s use thereof will not interfere with the passage of said
over-head sprinkler irrigation system. Any production equipment, including but
not limited to pump jacks, hydraulic lifting or other equipment necessary to
produce any oil or gas well on said land shall use low profile equipment and/or
recess equipment to such depths as to permit the use by Lessor of circular
irrigation sprinkler system.

4. Lessee shall consult with Lessor and obtain consent as to routes of
ingress/egress as well as road and equipment placement on said premises for
the purpose of drilling and production. Consent will not be unreasonably withheld.

5. After any well is completed, the drilling site will be restored to its original
topography and surface condition as nearly as practicable within (6) six months
after completion date or as soon as pit dries sufficiently to fill and cover properly.
This requirement applies whether said drilling results in production or not. Lessee
agrees to pay $1500.00 per location for damages

6. It is understood and agreed that the pooling clause of this lease is applicable in
the event of production resulting from vertical drilling operations. In the event of
production from vertical drilling operation as provided by the terms of this lease, a
unit cannot exceed 40 acres of contiguous ground in the event of oil production,
and that a unit cannot exceed more than 640 acres in the event of gas
production. 1t is further understood and agreed that in the event of production by
means of HORIZONTAL DRILLING, that the Lessee will be allowed to create a
unit not exceeding 640 acres in the event of oil production and allowed to create
a unit not exceeding 1,280 acres in the event of gas production, or the maximum
allowable size as dictated by the proper state governing body. It is further
understood that operations upon and production from any such unit shall be
treated as if such operations were upon or such production were from the leased
premises whether or not the well or wells are located thereon.

7. Lessor does hereby grant to Lessee, its successors and/or assigns, the option to
extend the primary term of this Lease and all rights hereunder for an additional
two (2) years. Lessee shall exercise this option by tendering to Lessor an
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additional bonus payment equal to the sum of $125.00 per Lessor’s net mineral
acre covered by this Lease on or prior to the expiration date of the initial primary
term of this Lease. This additional bonus payment shall be considered tendered
by Lessee when deposited with the U.S. Postal Service for delivery to the Lessor
by certified mail addressed to Lessor at Lessor’s address stated anywhere in this
Lease, or such other address provided to Lessee by Lessor shall be effective
until actual receipt of such notice by the Lessee. Further, Lessee shall have no
obligation hereunder to tender additional payment to Lessor if Lessee has
tendered payment to the last known address of Lessor prior to its receipt of a
notice of change of address. This option to extend the primary term of the Lease
shall be binding on Lessor’s heirs, successors, and/or assigns.

8. If at any time within the primary term of this lease or any continuation thereof,
Lessor receives any bona fide offer, acceptable to Lessor, to grant an additional
lease (top lease) covering all or part of the aforementioned lands, Lessee shall
have the continuing option by meeting any such offer to acquire such top
lease. Any offer must be in writing and must set forth the proposed Lessee's
name, bonus consideration and royalty consideration to be paid for such lease,
and include a copy of the lease form to be utilized reflecting all pertinent and
relevant terms and conditions of the top lease. Lessee shall have fifteen (15)
days after receipt from Lessor of a complete copy of any such offer to advise
Lessor in writing of its election to enter into an oil and gas lease with Lessor on
equivalent terms and conditions. If Lessee fails to notify Lessor within the
aforesaid fifteen (15) day period of its election to meet any such bona fide offer,
Lessor shall have the right to accept said offer. Any top lease granted by Lessor
in violation of this provision shall be null and void.

x: : / - X: M C%L/
Kelsey A. Baker Garrett C. Baker
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*This Lease is Effective July 24th, 2013 subject to expiration of previous Lease recorded by the Register of Deeds Office at the Logan County,
Kansas in Book 145 Page 202

Form 88 - (Producers Special) {Paid-Up)
1,3‘0/009 1 6;2 55359

&30 (Rav, 1993)

Ll 10N OIL AND GAS LEASE

AGREEMENT, Made and entered into the_ 2 0 C2__ day of ' August 2012
Kenneth D. Baker and Sherri A. Baker, husband and wife

by andt between,

1528 N County Road 23 Scott City, KS 67871

whose mailing address is . bereinafter called Lessar (whether one or more).
Kansas CBM, LLC 6310 E. 102nd St. Tulsa, OK 74137 - _

and, b cudied Lessee:
Legsor, in censideration of ten and more Dobtars (3 10.00 + 3 in hand paid. veceipr of which s here acknowledged and of the royalties hereis

provided and of the agreements of the lessee herein contaimed, hureby grants, leases and tets exclusively unto lessee for the purpose of investiaating, exploring by geophysical and other means,
prospecung. drilling. mining and eperatiag for and preducinp 0il. tiguid hydrecarbons, all gases, and their respective constitsent products, injecting gas. water, other fluids, and zir isto
subsurface srata, laying pipe Hnes, storing oil, building tanks, power stations, telephone lines, and orher structures and things thereon to produce, save, take care of, weat, manufacture, process,
store and mansport said eil. liquid hydrocarbons. pases and their respective constituent products and other products masmfactired therefrom, and housing and otherwise caring for its
cenployess, the foliowing desoribed land, together with sny reversionary rights and after-acquired interest,

Logan Kansas

thesein situated in the County of , State of . deseribed as follews, to-wie

Township 14 South - Range 34 West

Section 21: W/2
Section 21: E/2

XXX 640

, aaed containing agres, mose of fesy, mud all sceretions thereto.

Subjeet to the provisions lieeein contained, this lease shall remain in force for o tenm of i our ( 4 ) yeors from this date (called “primary fern™), amd as long thercafler as oil,
liguid hydroearbons, gas or othier respostive constiwent products, oF any of them, is prodused from sabd lond or land with which saxd land s pooled

XXX XXX

fo Secrion Townslip Raipe

[n consideration of the premises the said lessee covenants and agrees:

st To deliver 10 the eeadit of lessor, Ioee of cost, in the pipe Ling 1o which lessee may comnest wells on said land, the equal one-ciglith (1/8) part of all oil produced and saved from the
leased premises,

2nd.  To pay lessor Lo gas of whatsoever nasene or kind produced and sobd, or used off the premises, or used ity the smanufacture of any products therefrom. one-cighth (158}, at the
market price a1 the wall, (bus, as to gas sold by kesser, in ne event more than onc-cighih (1.8) of the procesds repcived by lesseo from such sales), for the gas sold, used off the pramises, o in
the menufacture of peoducts therefromn, seid payments @ be made montbly. Where gay fom a well producing gas ondy i not sobd or used, lessee may pay or tender as rovalty One Dollar
(S1.000) per year pet act mineta} acre rotained hereunder, and if such payment or tender is made it will be sonsidered that gas ks being produced within the meaning of the preceding paragraph

This lease may be maintained during the primory reme herzof without further payment or drilling operations IF the lessee shall commience to deill a well witkin the term of this lease ar
ary extension thereot, Use lessee shail have the right to drilt suck well 10 completian with reasonabie difigence and dispateh, and if oil or gas, or either of thews, be found in paying quastites,
this Jease shalf continue and be in force with like effect ag i such well bad been completed within the ferm of yeurs first mentioned.

1 said Tessor awns o less intesest in the above deseeibed kand than the entire and vndivided fee simphe estate therein, then the royaities herein provided for shall e paid e said lessor
only in the proponion which fessor’s interest bears o the whole and undivided fee.

Lessee shall have (he righl wo wse, free of cast, gas, of and water produced on said fand for Jessee’s eperations ihereon, exeept water froms the wells of lessor.

When nequiested by lessor, Tesses shal buey fessee’s pipe lines below plow depth.

No well shafl be ariiied nearer than 200 fest to the house of basmn now o said premises withour written consent of lessor

Lessee shall pay for damages cansed by lessee’s operations to growing crops on syid lani.

Lessce shalt have the right at any fime to renove all wachinery and fixlures placed oo said prensises, nctuding the rght o draw and remove castng,

I[ the estake of vither pasty hereto is assigned, and e privilege of assigning in whole or s part 35 expressty allowed, the covenats heveol shall extend 1o their heirs, cxevudors,
ip of the land or assigninent of pentals or royalties shall be binding on the Iessee ustil after the lessee has been furnished with
sste masigny this fease. in whele or in pan, Jessee shall be relieved of a1l obligulions with rexpect to the assigned poTHiiL or

acdminstalons, successors or assigns. bul ne charge i the vwners
A writlen tramsfer oF assignment ot a frue copy theveofl In case
portions geising subscguent to the date of assignment,

[esaee may ot any Sme execute and deliver 10 lessor or place of recnrd @ refease or eheases covering amy portion or portions of the shove deseribed preswises mnd thereby surrender tliis
lease as to such portion o1 portions and be relieved of alt vbiigations as 1o the screage surendered.

All express or inphied covenants of this lease shall be subjeet 10 21l Federal and Stace Laws, Executive Owders, Rubes or Repulations, and this lease shall not be terminated, in whole or in
past, hor lessee held tiable in damages, e failure to comply therewith. i€ compliance is prevented by, o if such failure is the result of, any such Law, Order, Rule or Reguletion.

Le ereny warrants and agrees to defend (he titfe to the lands herein described, and agrees that the Tessee shall Bave the right at any thme to redeem for lessor, by payment. any
mortgage, taxes or other licus on the atwve described lands, in the event of default of pavanent by the lessor, and be subrogated 1o the rights of the holder thereof. and the undersi goed lessers,
for themselyes and their Beirs, suceessors and assigns. hereby surrender and relesse all vight of dower and homestead in the preymises described berein, in so far as said right of dower and
hemestead may in any way affect the purposes for which this lease is made, as recited hevein.

Lessee. at its option. is hercby given the right and power to pool or combine the acreage covered by this kease or any portion therenf with sther land, lease or leases in the inwwediate
icinity thereof, when in kegsee’s judgment 1t is necessary or advisable to do so in order to properly develop and operste said Jease pranises o 2s 1 promete the conservation of oil, gag or
ather minerals in and under and thot wsay be produced from said premises, such pooting 1o be of tracts contienous to one another and to be fifo & unit or units ot exceeding 40 acres each in the
event of an 4l well. o BRo 2 wnit or wnits not exceeding 640 scres cach in the event of a gag well. Lessee shall exeente in writing sl record D the comvevance reoords of the county in which
the land herein leased is situated an instrument idemifying and describing the pooled acreage, The entirs acreage 3o pooled into & traet o unit shall be treaked for all purposes except the
piyinent of rovalties on production from (he pooled unit, s if it weee Inchaded in this lease. 1§ produetion is found os the poaled screage, it shall be tresed as if produetion is had frem this
lease. whether the well or wells be located on e premises covered by this kease or not In lieu of the voyaltics elsewhere herein specibed, lessor shall receive oo peoduction from a unit s
pooled ouly such portion of the royalkty stipulated lerein o the amount of luy acveage placed in the unit or his ropulty inferest dherein o an acreage basis bears 10 the {otal acreage so poelel in
the particutar unif isvolved

*See “Addendum” attached hereto and made a part hereof;

N WITNESS WHEREQF, the undersigned execute ihis instrament as of the day and vear first above weitten.

aid- 0 B

"Kenneth D. Baker

TR " e



STATE OF Kansas :

COUNTY QF Scott ,

The foregoing instrament was ackaowledged before e this

162 540

NOTARY PUBLIC-State of Kansas
& BAYLEEL ROSIN
My Appt. Exp_(»~ % - |\,

ACKNOWLEDGMENT FOR INDIVIDUAL

B awor August 2012

w,_ Kenneth D. Baker and Sherri A. Baker, husband and wife

Y hotary Public

My Commission Expsses: L'\\_LL’\Q_ %r. 201 s @\ L }E 24 4 Q QAN
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by,
My Commission Expires:
, Nawry Fablic

STATE OF i

COUNTY OF |

The foregoing instrwnent wiss acknowledged before me this

Ry,

ACKNOWLEDGMENT FOR INDIVIDUAL

day of

My Commussion Expures:

» Notary Publie

STATE OF H ACKNOWLEDGMENT FOR INDIVIDUAL
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STATE OF } ACKNOWLEDGMENT FOR CORPORATION [KsOkCoNe)
COUNTY OF |
The foregoing instrument was ackaowledged before me this day of Fi
by,
af a

Corporatio, op bghail of the Corpoiation.
My € i Expires:

. Notary Public
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Attached to and made a part hereof an Oil and Gas Lease dated August 20th, 2012, with an effective date of July

24"’, 2013, by and between, Kenneth D. Baker and Sherri A. Baker, husband and wife, as Lessors, and Kansas CBM,

LLC, as Lessee, covering the aforementioned property in Logan County, Kansas to wit;

1.

Addendum

A sufficient dike shall be placed around tank batteries. Also tank batteries and
pumping equipment units shall be fenced to restrain cattle in pastures or on
ground that Lessor grazes cattle on Milo stalks or wheat. Lessee or assigns
agrees to comply with all applicable Federal, State and Local laws and
regulations

If any part of the leased premises are subject to or enrolied in the Conservation
Reserve Program, Lessee shall reseed to grass all areas thereof affected by
Lessee’s operations and hold Lessor harmless from penalties or liquidated
damages assessed the Department of Agriculture, the Soil Conservation Service
or the Agricultural Stabilization and Conservation Services under the
Conservation Reserve Program as a result of Lessee’s operations.

It is the intention of the parties hereto to cause as little interference with farming
operations on said land as possible, including but not limited to the operation of
pivotal irrigation sprinklers, or other irrigation methods. If the lands covered
hereby are irrigated by the use of a self-propelled overhead sprinkier system,
presently in operation or installed hereafter, the Lessee, prior to conducting
operations here on, shall consult with the Lessor in regard to said drilling and
seismic survey operations. Said operations shall be conducted in such a manner
as will least disturb or interfere with Lessor’s irrigation system or the surface
contours of the leased premises. Should any alterations to the surface contours
be caused by its operations, Lessee, or his assign, shall restore said surface
contours to their former condition as nearly as is practicable. In the event of
production and continued use of the surface, Lessee, or his assigns, will restore
or prepare the surface and situate and install all equipment needed in connection
therewith, so that Lessee’s use thereof will not interfere with the passage of said
over-head sprinkler irrigation system. Any production equipment, including but
not limited to pump jacks, hydraulic lifting or other equipment necessary to
produce any oil or gas well on said land shall use low profile equipment and/or
recess equipment to such depths as to permit the use by Lessor of circular
irrigation sprinkler system.

Lessee shall consult with Lessor and obtain consent as to routes of
ingress/egress as well as road and equipment placement on said premises for
the purpose of drilling and production. Consent will not be unreasonably withheld.
After any well is completed, the drilling site will be restored to its original
topography and surface condition as nearly as practicable within (6) six months
after completion date or as soon as pit dries sufficiently to fill and cover properly.
This requirement applies whether said drilling results in production or not. Lessee
agrees to pay $1500.00 per location for damages

It is understood and agreed that the pooling clause of this lease is applicable in
the event of production resulting from vertical drilling operations. In the event of
production from vertical drilling operation as provided by the terms of this lease, a
unit cannot exceed 40 acres of contiguous ground in the event of oil production,
and that a unit cannot exceed more than 640 acres in the event of gas
production. It is further understood and agreed that in the event of production by
means of HORIZONTAL DRILLING, that the Lessee will be allowed to create a
unit not exceeding 640 acres in the event of oil production and allowed to create
a unit not exceeding 1,280 acres in the event of gas production, or the maximum
allowable size as dictated by the proper state governing body. It is further
understood that operations upon and production from any such unit shall be
treated as if such operations were upon or such production were from the leased
premises whether or not the well or wells are located thereon.

Lessor does hereby grant to Lessee, its successors and/or assigns, the option to
extend the primary term of this Lease and all rights hereunder for an additional
two (2) years. Lessee shall exercise this option by tendering to Lessor an



162 549

additional bonus payment equal to the sum of $125.00 per Lessor’s net mineral
acre covered by this Lease on or prior to the expiration date of the initial primary
term of this Lease. This additional bonus payment shall be considered tendered
by Lessee when deposited with the U.S. Postal Service for delivery to the Lessor
by certified mail addressed to Lessor at Lessor’'s address stated anywhere in this
Lease, or such other address provided to Lessee by Lessor shall be effective
until actual receipt of such notice by the Lessee. Further, Lessee shall have no
obligation hereunder to tender additional payment to Lessor if Lessee has
tendered payment to the last known address of Lessor prior to its receipt of a
notice of change of address. This option to extend the primary term of the Lease
shall be binding on Lessor’s heirs, successors, and/or assigns.

8. If at any time within the primary term of this lease or any continuation thereof,
Lessor receives any bona fide offer, acceptable to Lessor, to grant an additional
lease (top lease) covering all or part of the aforementioned lands, Lessee shall
have the continuing option by meeting any such offer to acquire such top
lease. Any offer must be in writing and must set forth the proposed Lessee's
name, bonus consideration and royalty consideration to be paid for such lease,
and include a copy of the lease form to be utilized reflecting all pertinent and
relevant terms and conditions of the top lease. Lessee shall have fifteen (15)
days after receipt from Lessor of a complete copy of any such offer to advise
Lessor in writing of its election to enter into an oil and gas lease with Lessor on
equivalent terms and conditions. If Lessee fails to notify Lessor within the
aforesaid fifteen (15) day period of its election to meet any such bona fide offer,
Lessor shall have the right to accept said offer. Any top lease granted by Lessor
in violation of this provision shall be null and void.

X: /%«w Q. B dn X: M - %

Sherri A. Baker Kenneth D. Baker




Lofan South
B - 159 195

) ‘ v, 07T -
ot 2 / » ,

*This lease is Effective 7/24/2012 subject to expiration of previous lease

Form 88 — (Producers Special) (Paid-Up) recorded by the Register of Deeds Office at the Logan County,

63U (Rev. 1993) Kansas Courthouse in Book 145 Pages 198-201

Ltlbd-RN OIL AND GAS LEASE

AGREEMENT, Made and entered into the 3rd day of January 2012
by and between, Michael W. Kough and Sheryl L. Kough, husband and wife

whose mailing aadress is 1119 County Road 200 Russell Springs, KS 67764
. Kansas CBM, LLC 6310 E. 102nd St. Tulsa, OK 74137

Lessor, in consideration of ten and more Dollars ($ 1000+ ) in hand paid, receipt of which is here acknowledged and of the royalties herein
provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose of investigating, exploring by geophysical and other means,
prospecting, drilling, mining and operating for and producing oil, liquid hydrocarbons, all gases, and their respective constituent products, injecting gas, water, other fluids, and air into
subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures and things thereon to produce, save, take care of, treat, manufacture, process,
store and transport said oil, liquid hydrocarbons, gascs and their respective constituent products and other products manufactured therefrom, and housing and otherwise caring for its
employees, the following described land, together with any reversionary rights and after-acquired interest,

Logan

, hereinafter called Lessor (whether one or more),

,hereinafter called Lessee:

Kansas

therein situated in the County of , State of , described as follows, to-wit:

*See 'Exhibit A' attached hereto and made a part hereof;

XXX XXX XXX 960

L and ¢ acres, more or less, and all accretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for a term of three (3) years from this date (called “primary term”), and as long thereafter as oil,
liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

In Section Township Range

In consideration of the premises the said lessee covenants and agrees: s

Ist. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (1/8) part of all oil produced and saved from the
leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-eighth (1/8), at the
market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth (1/8) of the proceeds received by lessee from such sales), for the gas sold, used off the premises, or in
the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender as royalty One Dollar
($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill a well within the term of this lease or
any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be found in paying quantities,
this lease shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate thercin, then the royalties herein provided for shall be paid the said lessor
only in the proportion which lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for lessee’s operations thereon, except water from the wells of lessor.
When requested by lessor, lessce shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to their heirs, executors,
administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the lessec has been furnished with
a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part. lessee shall be relieved of all obligations with respect to the assigned portion or
portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premiscs and thereby surrender this
lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in
part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or Regulation.

Lessor hercby warrants and agrees to defend the title to the lands herein described, and agrees that the Iessec shall have the right at any time to redeem for Icssor, by payment, any
mortgage, taxes or other liens on the above described lands, in the event of default of payment by the lessor, and be subrogated to the rights of the holder thereof, and the undersigned lessors,
for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the immediate
vicinity thereof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to promote the conservation of oil, gas or
other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit or units not exceeding 40 acres each in the
event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and record in the conveyance records of the county in which
the land herein leased is situated an instrument identifying and describing the pooled acreage. The entire acreage so pooled into a tract or unit shall be treated, for all purposes except the
payment of royalties on production from the pooled unit, as if it were included in this lease. If production is found on the pooled acreage, it shall be treated as if production is had from this
lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the royalties elsewhere herein specified, lessor shall receive on production from a unit so
pooled only such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in
the particular unit involved.

*See 'Addendum’ attached hereto and made a part hereof;

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written.

Witnesses:

‘ mﬂkwxﬁf Kounh Y. |

(
Sheryl L. Koigh \ Michael W. Kough 4

4/
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Attached to and made a part hereof an Oil and Gas Lease dated January 3", 2012, with
effective date, dated July 24th, 2012, by and between Michael W. Kough and Sheryl L.
Kough, husband and wife, as Lessors, and Kansas CBM LLC, as Lessee, covering the
following described property in Reno County, Kansas, to wit;

Exhibit A

Township 14 South — Range 34 West

Section 18: N/2 ¥

Section 28: N/2

Township 14 South — Range 35 West
- J J

/ J
Section 12: S/ﬁS/2 & SW/ANW/4 & NW/4SW/4 & SE/4NE/4 & NE/4SE/4
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Atlthhed to and made a part hqeof an il and Gas Lease dated January 3", 2012 with effective date, dated July
24" 2012, by and between Michael W. Kough and Sheryl L. Kough, husband and wife . as Lessors and Kansas
CBM LLC, as Lessee, covering the aforementioned property in Reno County, Kansas, to wit;

*See ‘Exhibit A’ attached hereto and made a part hereof;

Addendum

1. Ttis understood and agreed that upon the termination of production on the Lease, all equipment of
Lessee shall be removed within six (6) months and all sites shall be restored to their original
condition a nearly as is practicable

2. A sufficient dike shall be placed around tank batteries. Also tank batteries and pumping equipment
units shall be fenced to restrain cattle in pastures or on ground that Lessor grazes cattle on Milo
stalks or wheat. Lessee or assigns agrees to comply with all applicable Federal, State and Local laws
and regulations

3. If at the end of the primary term, this Lease is not otherwise continued in force under the provisions
hereof, this Lease shall expire.

4. 1If any part of the leased premises are subject to or enrolled in the Conservation Reserve Program,
Lessee shall reseed to grass all areas thereof affected by Lessee’s operations and hold Lessor
harmless from penalties or liquidated damages assessed the Department of Agriculture, the Soil
Conservation Service or the Agricultural Stabilization and Conservation Services under the
Conservation Reserve Program as a result of Lessee’s operations.

5. Tt is the intention of the parties hereto to cause as little interference with farming operations on said
land as possible, including but not limited to the operation of pivotal irrigation sprinklers, or other
irrigation methods. If the lands covered hereby are irrigated by the use of a self-propelled overhead
sprinkler system, presently in operation or installed hereafter, the Lessee, prior to conducting
operations hereon, shall consult with the Lessor in regard to said drilling and seismic survey
operations. Said operations shall be conducted in such a manner as will least disturb or interfere
with Lessor’s irrigation system or the surface contours of the leased premises. Should any
alterations to the surface contours be caused by its operations, Lessee, or his assign, shall restore said
surface contours to their former condition as nearly as is practicable. In the event of production and
continued use of the surface, Lessee, or his assigns, will restore or prepare the surface and situate
and install all equipment needed in connection therewith. so that Lessee’s use thereof will not
interfere with the passage of said over-head sprinkler irrigation system. Any production equipment,
including but not limited to pump jacks, hydraulic lifting or other equipment necessary to produce
any oil or gas well on said land shall use low profile equipment and/or recess equipment to such
depths as to permit the use by Lessor of circular irrigation sprinkler system.

6. Lessee shall consult with Lessor and obtain consent as to routes of ingress/egress as well as road and
equipment placement on said premises for the purpose of drilling and production.

7. After any well is completed, the drilling site will be restored to its original topography and surface
condition as nearly as practicable within (6) six months after completion date or as soon as pit dries
sufficiently to fill and cover properly. This requirement applies whether said drilling results in
production or not. Lessee agrees to pay $1500.00 per location for damages

8. It is understood and agreed that the pooling clause of this lease is applicable in the event of
production resulting from vertical drilling operations. In the event of production from vertical
drilling operation as provided by the terms of this lease, a unit cannot exceed 40 acres of
contiguous ground in the event of oil production, and that a unit cannot exceed more than 640
acres in the event of gas production. It is further understood and agreed that in the event of
production by means of HORIZONTAL DRILLING, that the Lessee will be allowed to create a unit
not exceeding 640 acres in the event of oil production and allowed to create a unit not exceeding
1,280 acres in the event of gas production, or the maximum allowable size as dictated by the proper
state governing body. It is further understood that operations upon and production from any such
unit shall be treated as if such operations were upon or such production were from the leased
premises whether or not the well or wells are located thereon.

X: »ﬁ@éz@./ﬁ% /C?(/M b & ///'K/M//LU /{A//\%

Sheryl L. Kbugh v Michael W. Kough
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' OIL AND GAS LEASE

TR 5th M 2012

AGREEMENT, Made and entered into the day of ay . h ;
by andbeween, OL€Ckel Farms A Partnership by: (Fred Williams)

Managing Partner

P. O Box 2204 Longmont, CO 80502

whose mailing address is . hereinafier called Lessor {whether one or more).

amd Kansas CBM, LLC, 6310 E. 102" gt, Tulsa, OK 74136
ten and more 10.00+

Dollars (S o ) in hand paid. receipt of which is here acknowledged and of the royalties herein
provided and of the agreements of the lessee herein contained. hereby grants. leases and lats exclusively unto lessee for the purpose of investigating. exploring by geophysical and other means.
prospecung. drilling. mining and operating for and producing oil. liquid hydrocarbons. all gases. and their respective constituent products. injecting gas, water. other fluids. and air into
subsurface strata. laying pipe lines, storing oil. building tanks. power stations, telephone lines. and other structures and things thereon to produce. save. take care of, treat. manufacture, process.
store and transport said oil, liquid hydrocarbons. gases and their respective constituent products and other products manufactured therefrom. and housing and otherwise caring for its
employees, the following described land, together with any reversionary rights and after-acquired interest,

therein situated in the County of Lo gan . State of Kansas . described as follows. to-wit.
Township 14 South - Range 34 West

Section 16: N/2NE/4
Section 16: S/2NW/4

Section 28: NW/4

hereinafter called Lessee:

Lessor. in consideration of

8,94 .98 .4 o

. and containing acres, more or less, and all accretions thereto.

XXX

In Section

Township Range

Subject to the provisions herein contained. this lease shall remain in force for a term of t h re e( 3 ) years from this date (called “primary term™). and as long thereafier as oil.
liquid hydrocarbons. gas or other respective constituent products. or any of them. is produced from said land or land with which said land 1s pooled.

In consideration of the premises the said lessee covenants and agrees:

Ist.  To deliver 1o the credit of lessor. free of cost. in the pipe line to which lessee may connect wells on said land. the equal one-cighth (1/8) part of all oil produced and saved from the
leased premises.

2nd.  To pay lessor for gas of whatsoever nature or kind produced and sold. or used off the premises, or used in the manufacture of any products therefrom, one-eighth (1/¥). at the
market price at the well. (but, as to gas sold by lessee, in no event more than one-eighth (1/8) of the proceeds received by lessee from such sales), for the gas sold. used off the premises. or in
the manufacture of products therefrom. said payments to be made monthly. Where gas from a well producing gas only is not sold or used. lessee may pay or tender as royaity One Dollar
($1.00) per year per net mineral acre retained hereunder. and if such payment or tender is made it will be considered that gas is being produced within the meaning of the preceding paragraph.

This lease may be maintained during the primary term hereot without further payment or drilling operations. I the lessee shall commence to drill a well within the term of this lease or
any extension thereof. the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch. and if o1l or gas, or either of them. be found in payving quantities.
thas lease shall continue and be in force with Like effect as if such well had been completed within the term of years first mentioned.

It said lessor owns a less interest in the above described land than the entire and undivided fee \llllph estate therein. then the royalues herein provided for shall be paid the said lessor
only in the proportion which lessor’s interest bears to the whole and undivided fee.

Lessce shall have the right to use. free of cost. gas. oil and water produced on said land for lessee’s operations thercon. except water from the wells of lessor.

When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises. including the right to draw and remove casing.

If the estate of cither party hereto is assigned. and the privilege of assigning in whole or in part is expressly allowed. the covenants hereof shall extend to their heirs. executors,
administrators. successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lessee until after the lessee has been furnished with
a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of all obligations with respect to the assigned portion or
portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and thereby surrender this
lease as 1o such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws. Exccutive Orders, Rules or Regulations, and this lease shall not be terminated. in whole or in
part, nor lessee held liable in damages. for failure 1o comply therewith, if compliance is prevented by. or if such failure is the result ofl any such Law, Order, Rule or Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described. and agrees that the lessee shall have the right at any time to redeem for lessor. by payment. any
mortgage. taxes or other liens on the above described lands. in the event of default of payment by the lessor. and be subrogated to the rights of the holder thereof. and the undersigned lessors.
for themselves and their heirs, successors and assigns. hereby surrender and release all right of dower and homestead in the premises described herein. in so far as said right of dower and
homestead may in any way affect the purposes for which this lease is made. as recited herein.

Lessee. at its option. is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land. lease or leases in the immediate
vicinity thereof. when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to promote the conservation of oil. gas or
other minerals in and under and that may be produced from said premises. such pooling to be of tracts contiguous to one another and to be into a unit or units not exceeding 40 acres each in the
event of an oil well. or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessce shall execute in writing and record in the conveyance records of the county in which
the land herein leased is situated an instrument identifying and describing the pooled acreage. The entire acreage so pooled into a tract or unit shall be treated. for all purposes except the
payment of royalties on production from the pooled unit. as if it were included in this lease. It production is found on the pooled acreage, it shall be treated as if production 1s had from this
lease. whether the well or wells be located on the premises covered by this lease of not. In lieu of the royalties elsewhere heremn specified. lessor shall recetve on production from a unit so

pooled only such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in
the particular unit involved.

*See “Addendum” attached hereto and made a part hereof;

IN WITNESS WHEREOF. the undersigned execute this instrument as of the day and vear first above wintien.

Witnesses: Steckel Farmg\A Partnership

. S SWRS
KFred S. Williams)
Managing Partner

X: X:
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*Attached to and made a part hereof an Qil and Gas Lease dated May 15th, 2012, by and between , Steckel Farms
A Partnership by: (Fred S. Williams), Managing Partner, as Lessor, and Kansas CBM, LLC as Lessee, covering the

aforementioned property in_Logan County, Kansas to wit;

Addendum

1. Asufficient dike shall be placed around tank batteries. Also tank batteries and pumping equipment units
shall be fenced to restrain cattle in pastures or on ground that Lessor grazes cattle on Milo stalks or
wheat. Lessee or assigns agrees to comply with all applicable Federal, State and Local laws and regulations

2. If any part of the leased premises are subject to or enrolled in the Conservation Reserve Program, Lessee
shall reseed to grass all areas thereof affected by Lessee’s operations and hold Lessor harmless from
penalties or liquidated damages assessed the Department of Agriculture, the Soil Conservation Service or
the Agricultural Stabilization and Conservation Services under the Conservation Reserve Program as a
result of Lessee’s operations.

3. ltisthe intention of the parties hereto to cause as little interference with farming operations on said land
as possible, including but not limited to the operation of pivotal irrigation sprinklers, or other irrigation
methods. If the lands covered hereby are irrigated by the use of a self-propelled overhead sprinkler
system, presently in operation or installed hereafter, the Lessee, prior to conducting operations here on,
shall consult with the Lessor in regard to said drilling and seismic survey operations. Said operations shall
be conducted in such a manner as will least disturb or interfere with Lessor’s irrigation system or the
surface contours of the leased premises. Should any alterations to the surface contours be caused by its
operations, Lessee, or his assign, shall restore said surface contours to their former condition as nearly as
is practicable. In the event of production and continued use of the surface, Lessee, or his assigns, will
restore or prepare the surface and situate and install all equipment needed in connection therewith, so
that Lessee’s use thereof will not interfere with the passage of said over-head sprinkler irrigation system.
Any production equipment, including but not limited to pump jacks, hydraulic lifting or other equipment
necessary to produce any oil or gas well on said land shall use low profile equipment and/or recess
equipment to such depths as to permit the use by Lessor of circular irrigation sprinkler system.

4. Lessee shall consult with Lessor and obtain consent as to routes of ingress/egress as well as road and
equipment placement on said premises for the purpose of drilling and production. Consent will not be
unreasonably withheld.

5. After any well is completed, the drilling site will be restored to its original topography and surface
condition as nearly as practicable within (6) six months after completion date or as soon as pit dries
sufficiently to fill and cover properly. This requirement applies whether said drilling results in production
or not. Lessee agrees to pay $1500.00 per location for damages.

6. Itis understood and agreed that the pooling clause of this lease is applicable in the event of production
resulting from vertical drilling operations. In the event of production from vertical drilling operation as
provided by the terms of this lease, a unit cannot exceed 40 acres of contiguous ground in the event of oil
production, and that a unit cannot exceed more than 640 acres in the event of gas production. It is further
understood and agreed that in the event of production by means of HORIZONTAL DRILLING, that the
Lessee will be allowed to create a unit not exceeding 640 acres in the event of oil production and allowed
to create a unit not exceeding 1,280 acres in the event of gas production, or the maximum allowable size
as dictated by the proper state governing body. It is further understood that operations upon and
production from any such unit shall be treated as if such operations were upon or such production were
from the leased premises whether or not the well or wells are located thereon.

7. Lessor does hereby grant to Lessee, its successors and/or assigns, the option to extend the primary term
of this Lease and all rights hereunder for an additional three (3) years. Lessee shall exercise this option by
tendering to Lessor an additional bonus payment equal to the sum of $70.00 per Lessor’s net mineral acre
covered by this Lease on or prior to the expiration date of the initial primary term of this Lease. This
additional bonus payment shall be considered tendered by Lessee when deposited with the U.S. Postal
Service for delivery to the Lessor by certified mail addressed to Lessor at Lessor’s address stated
anywhere in this Lease, or such other address provided to Lessee by Lessor shall be effective until actual
receipt of such notice by the Lessee. Further, Lessee shall have no obligation hereunder to tender
additional payment to Lessor if Lessee has tendered payment to the last known address of Lessor prior to
its receipt of a notice of change of address. This option to extend the primary term of the Lease shall be
binding on Lessor’s heirs, successors, and/or assigns.

8. All references in this lease to 1/8", relating to a royalty or payment to Lessors shall be deleted and
replaced with 3/16th.

Steckel Farms A Partnership

e ~
< T~
X: M\ '—EMKMN\—

(Fred S. WiIliaTns), Managing Partner




NEW GULF OPERATING, LLC
MARIUS LEASE

SE. 174, SECTION 15, T14S, R34w
LOGAN COUNTY, KANSAS
1 NO (KIOWA_RD.) ROAD
1§
11t Notess
1. Set (2) wood stakes at Jocation site.
2. All flagging Red & Yel lpw. : 7|
3. No overhead power availgble at Sec.15. d L
4. Kansas One Call System YInc. should be notified
before excavation (1-800-344-7233).

9 o 5. CAUTION: Various pipelipes in Sec.15. 3

£2 @ = 6. Contact landowner for best access. - .S
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* Confr.olling dota is based upon the best mops and photographs available to us and upon o regulor
section of lond containing 640 acres.
* Approximate section lines were determined using the normal standord of core of oilfield surveyors
practicing in the state of Konsas. The section corners. which establish the precise section lines.
were not necessarily located. ond the exact location of the drillsite location in the section is
Dort703 Paryig Therees aures 1o a0l conmay Ranens DiIFaGy S0, J5epTing his plat and all other
:lpa:,o);z?dgglg;a:'s_ ;’ggsngg:‘;n;?gfes. co.s;s and expenses ond said entities released from any liability . May 5 ¢ 20] 4

* £/evations derived from National Geodetic Vertical Datum.

CENTRAL KANSAS OILFIELD SERVICES, INC. (6201792-19?7
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	ExpectedSpudDate: 05/27/2014
	OperatorLicenseNumber: 34162
	OperatorName: New Gulf Operating LLC
	OperatorStreetAddress1: 10441  S. REGAL BLVD..
	OperatorStreetAddress2: 
	OperatorCity: TULSA
	OperatorStateName: OK
	OperatorZip: 74133
	OperatorZip4: 
	OperatorContactName: Jim Henkle
	OperatorPhone: 918-728-3020
	ContractorLicenseNumber: 
	ContractorName: Advise on ACO-1 -- Must be licensed by KCC
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: SE
	Subdivision3: SW
	Subdivision2: SE
	Subdivision1Largest: SW
	Section: 21
	Township: 14
	Range: 34
	RangeDirection: West
	C1FeetNSFromReference: 92
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 1659
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Logan
	LeaseName: KGB
	WellNumber: 1-21
	FieldName: NA
	ProratedField: No
	TargetProducingFormation: MIssissippi
	NearestLeaseOrUnitBoundary: 92
	ElevationGL: 3082 Estimated
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 150
	DepthBottomUsableWater: 1400
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 
	ProjectedTD: 5000
	FormationAtTD: Mississippi
	DrillingWaterSource: Other
	DrillingWaterSourceOtherText: unknown 
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 05/18/2014
	KccOnlyC1District: 4
	KccOnlyC1API: 15-109-21295-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 05/13/2014
	KccOnlyC1ExpiresOn: 05/13/2015
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 7100
	CDP1Subdivision4Smallest: SE
	CDP1Subdivision3: SW
	CDP1Subdivision2: SE
	CDP1Subdivision1Largest: SW
	CDP1FeetNSFromReference: 92
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 1659
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: Yes
	HowPitIsLined: 
	PitLength: 100
	PitWidth: 100
	PitDeepestDepth: 4
	SteelPit: Off
	NoPit: Off
	LinerDescription: 8 mil liner
	LinerMaintenance: Visual Inspection 
	FeetToNearestWaterWell: NA
	DepthOfWaterWell: 
	DepthToShallowestFreshWater: 
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh Drilling Muds
	NumberOfWorkingPitsUsed: 3
	AbandonmentProcedure: All Pit to evaporate an dbackfill to original condition
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Yes
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 05/13/2014
	KccOnlyCDPPermitNo: 15-109-21295-00-00
	KccOnlyCDPPermitDate: 05/13/2014
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: Chase Beasly 
	ContactPhoneArea: 918
	ContactPhoneNumber: 728-3020
	ContactFaxArea: 
	ContactFaxNumber: 
	ContactEmail Address 1: 
	SurfaceOwnerName: Kelsey & Garrett Baker 
	SurfaceOwnerAddress1: 1528 N. Country Road 23
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Scott City 
	SurfaceOwnerState: Kansas 
	SurfaceOwnerZip: 67871
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


