Forkccuse: KaNsAS CORPORATION CoMMIssiON 1205208  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 6/4/2014 Spot Description:
month day year SE _SE SW NE gec 9 wp 13 s R4 [JeXw

(QIQIQIQ) 2545 ) ;

OPERATOR: License# 6627 o feet from N/ I:l S Line of Section

Name: Prospect Oil & Gas Corp feet from E/ I:I W Line of Section

Address 1: PO BOX 837 Is SECTION: Regular I:l Irregular?

Address 2: (Note: Locate well on the Section Plat on reverse side)

City: RUSSELL State: XS zip: 67665 4 0837 County: _Russell

Contact Person: _Brad Hutchinson \ i i

B 436260 Lease Name: Machin-Stoppel Unit well # 1

Phone: N/A
Field Name:

CONTRACTOR: License#_ 33905 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Royal Drilling Inc

Target Formation(s): _Arbuckle
Nearest Lease or unit boundary line (in footage): 95

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec el [XMud Rotar Ground Surface Elevation; _1787 Surveyed feet MSL
i i u
) Y Water well within one-quarter mile: [X|Yes I:lNo
I:lGas DStorage PooI Ext. I:lAlr Rotary L
|:|Disposal ildcat ECable Public water supply well within one mile: [ |ves No
Seismic - # of Holes Hgther Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _400

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 230
Operator: Length of Conductor Pipe (if any):
Well Name: Projected Total Depth: 3350
Original Completion Date:___ Original Total Depth: Formation at Total Depth; _Arbuckle
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT # Will Cores be taken? I:lYes No
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

6

€T

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-167-23975-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by Steve Bond 05/16/2014 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 05/16/2015 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL 31

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-167-23975-00-00

Side Two

1205208

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Prospect Oil & Gas Corp

Machin-Stoppel Unit

2545

Location of Well: County: Russell

feet from

N /|:| S Line of Section

feet from ‘ E /l:l] W Line of Section

Lease:
Well Number: L 1480
Field: /A Sec.9 Twp. 13

Number of Acres attributable to well:

S. R.14 I:'E XW

QTR/QTR/QTR/QTR of acreage: _SE - SE - SwW

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.
2545 ft.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

1480FFAMPLE

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1205208
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1
May 2010
Form must be Typed

Operator Name: Prospect Oil & Gas Corp License Number: 6627
Operator Address: PO BOX 837 RUSSELL KS 67665
contact Person: Brad Hutchinson Phone Number:  785-483-6266
Lease Name & Well No.: Machin-StoppeI Unit 1 Pit Location (QQQQ):
Type of Pit: Pit is: SE . SE .SW _ NE

D Emergency Pit D Burn Pit Proposed D Existing Sec. 9 Twp. 13 R. 14 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2545 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 1480 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

1200 wbisy | Russell County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No Native Mud

- . . . 80 80 ’ . ;

Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: 6 (feet) D No Pit
If the pit is lined give a brief description of the liner Describe procedures for periodic maintenance and determining
material, thickness and installation procedure. liner integrity, including any special monitoring.
Distance to nearest water well within one-mile of pit; Depth to shallowest fresh water 145 feet.
Source of information:
i feet Depth of water well 167 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Drilling, Workover and Haul-Off Pits ONLY:

Fresh M
Type of material utilized in drilling/workover: es ud

Number of producing wells on lease:

Number of working pits to be utilized: 3

Barrels of fluid produced daily:

Abandonment procedure:

Does the slope from the tank battery allow all spilled fluids to

flow into the pit? | |Yes [ | No

Allow to dry and backfill

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

05/16/2014

KCC OFFICE USE ONLY

[ Liner [ |steelPit [ |RFAC [ |RFAS
Yes D No

15-167-23975-00-00 05/16/2014

Date Received: Permit Number: Permit Date: Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1205208

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 6627
Name: Prospect Oil & Gas Corp

Address 1: PO BOX 837

Address 2:
City: RUSSELL State: KS

Contact Person: Brad Hutchinson

, 0837

Zip: 67665

Phone: ( 785 ) 483-6266 Fax: ( )

Email Address:

Well Location:
SiSiﬂVE Sec. 9

Twp. 13 s p 14 E}Easest
County: Russell

Machin-Stoppel Unit

well #: L

Lease Name:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name: EImina R. Machin Revocable Trust

Address 1: 1111 N. Lincoln

Address 2:
city: Russell,

Zip: 67665

State: KS +

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



05/12/2014 17:10 FAX 6207922873 CENTRAL KS SURVEYING

SR

@003

PROSPECT OIL & GAS CORPORATION
MACHIN-STOPPEL LEASE
NE.1/4. SECTION 9 T135. R14W

RUSSELL COUNTY. KANSAS
saLr cresx ks NO — ROAD ~ /
Oril/site Location \ |
Mochin-Stoppel Unit #1 N \ M
2545 °FNL 1810°FEL

Ground Elevation = 1715
= 220941 X = 1749991

s Alternate L ocation
(220 'wast of Loc. )
2545 'FNL 2030°FEL

Ground Elevotion = 1776
Y = 220941 X = 1749771

%Al ternate Location
(330‘east of Loc.) ' war )
2545°FNL 1480°FEL  _ o e R

Ground Elevartion = 7757 CATE
= 220941 X = 17503271 ,I<

State Plane-NAD 27-Konsas North
(Mopping Grade GFS Used)

Notes?

7. Setr itron rod at locarion|sgite.
2. All Flogging Red & Yellow.
3. Overhead power available|in Sec.9.

4. Konsas One Cal| System Irg. Sshould be notified
before excavation (1-800-344- 72331.

5. CAUTION: Vorious pipelings in Sec.3.

6. Contoct londowner for bedt occess. Brad Stoppg/.
(785)483-1294.

7. Location fell in g conyor|e set (2) alternateés.

I__|__. (RESERVOIR RD.) S —

CRAVEL ROAD .—| f NO  ROAD

=

ROAD
\\

~
ROAD

Contact landowner,

Yoriartf and county rood department For QCGess.

-
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KANSAS CORPORATION COMMISSION Form KSONA-1

January 2014

Ol & GAs CONSERVATION DIVISION Form Must Be Typed
CERTIFICATION OF COMPLIANCE WITH THE ATle e ette Ele

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C- 1 (Ndtice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer H? ection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: .C 1 intert) EFB’\"\E}th"lem Borehole Intent) I:IT1 (Transfer) I:FP -1 (Plugging Application)

2~
OPERATOR: License # 6627 / / Well LoE‘aﬁZ'n:
Name: Prospect Oil & Gas Corp < SE SE SWNE g 9 typ 13 s Rr 14 Ekas ost
Address 1: PO BOX 837 — Gounty: Russell
Address 2: ‘\"\.\ \_\/Z Lease Name: Machin- Stoppel Unit Well #: 1
City: RUSSELL state: KS__ Zip: 67865, @837 if filing a Form T-1 for multiple wells on a lease, enter the legal description of
Contact Person: B_rad Hutchinson ™~ s ‘\‘\_\ the lease below:
Phone: ( E__) 483-6266 Fay: (- ) \\7
Email Address: . B - O
e —— -
et

Surface Owner Information:
Name: Gerald W, Stoppel

Address 1: 438 W. Wisconsin

/ State KS le 67

If this form is being sbb@uéa wg}é-'orm Cc-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showihg the pfa .'c:.'ed locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are pre/lmmary non-binding e?ﬂ‘m\res \I@e locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

Address 2:
City: Russe",

.\

Select r.mé of {ﬂ&feﬂow}ng \ \_ /
ﬂcert:fy that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface

owner(s) of the land upon Which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in é‘onn ction with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
and 3) my opera;))n e, address, phone number, fax, and email address.
i

KCC wil be requ;red 0 sénd this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknm@ledg | must provide the name and address of the surface owner by filling out the top section of this form and

II'Ta notpr vided th:g}rl!rmahon to the surface owner(s). | acknowledge that, because | have not provided this information, the
that | am being\tab\arge a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

| hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date: Signature of Operator or Agent: Title:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202




05/15/2014 15:33 7854838221 GUDENKAUF & MALOMNE INC. #0411 P.00O1/004

N

= OIL AND GAS LEASE

GLR PERSON , 438 WEST WISCONSIN,

into thi : y D W. STOPPEL, A SIN
THIS AGREEMENT, Entered into this 21st day of MARCH 2012, between GERALD L s 2565 hreinafer callod

RUSSELL, KANSAS 67665, hercinafter called lessors, and PROSPECT OIL AND GAS, INC,, P.0. BOX 837,
lessce, docs witness: : v A o . it
i iderati ¢ sum of ONE AND MORE ($1,00) Dollars in hand paid and of the covenants snd agrecments
wumnodl' 'mtécli:opufamadr‘ e tgyﬁ'lm?ga‘f&s mﬂ granted, leased, and let and by these prasents docs tpneby grant, lease, and It::e cv:cic'}]mm:};cly gulnm éhe
lesses the hercinafter described land, with any reversionary rights therein, and with the right 1o unitize this lease or any part thereof e el;; :; and gas
Jeases as o all or any part of the lands covered thercby as hereinafter provided, for the purpose of cafrying on goologsc;lﬁgm_p;hystqa an co::démntc. a
exploratory work therean, including core drilling and the drilling, mining, and operating for, producing and saving all of the otl, gas, gas .
distillate, casinghcad gasoline and their respective constitucnt vapors, and all other gases, found thervon, the exclusive ngh_t ofgugmng water, brinc,
other fluids and substances into the subsurface strata, and for constructing roads, laying pipe lincs, building tank, storing oil, building power stations,
electrical lines and other structures thereon necessary or convenient for the econo_rmic_:nl operation of.sw,d land alone or comon}ﬂy with neighboring lands,
to produce, save, take care of, and manufacture all of such substances, and the injecton of water, bring, and other substances into the subsurface sirala,
said tract of land being situatcd in the County of RUSSELL statc of KANSAS, and described as follows

THE SOUTHEAST QUARTER (SE/4), SECTION NINE (9), TOWNSHIP THIRTEEN (13), SOUTH, RANGE FOURTEEN (14), WEST

Containing 160 acres, more or less.

2, This lease shall remain in force for a term of THREE (3) ycar calle:d u|‘>;::;mry term") and as long thereafter as oil, gas, casinghead gas, casinghead
ine or uny of the products cavered by this fease is or can be pr i )

— a3 %m:& deliver 1o lessor as my:ym free of cost, an the Jease, or into the pipe linc to which lessez. may conneet its wells lhu: equal .
one-cighth part of all oil produced and saved from the leased ;amnis_ﬁ, or at the lessce’s option may pay to_the Iessor for such one-eigh royalty
market price st the wellhead for oil of like grade and gravity prevailing on the day such oil is Tun into the pipe linc or into storage tanks.
4,  The lessze shall pay to the lessor, as a royalty, one-gighth of the proceeds received by the lessee from fh“ sallu of gas, gus clnndznsam. gas -
distillate, casinghead gas, gas used for the manufacture of gasoline or any other product, and all other gases, including their constitcnt parts, produce
from the land herein leased, 1€ such £as is not sold by the lessee, lessce may pay or tender annually &t o before the end of each yearly peﬂo;l during
which such gas is not sold, as a shut-in royalry, whether onc of more wells, an amount ¢qual fo one dollas per net mineral acre, and while said shut in
royalty is so paid or tendered, it will be considered under all provisions of this lcase that gas is being qrodueed in paying quantities. The first yearly
period during which such gas is not sold shall begin on the date the fiest well is completed for production of gas. )
5, ‘This lease is a paid-up lcasc and may be maintained during the primary term without forther payments or drilling operations.
6. Inthe event said lessor owns a less intorest in the abave described land than the entire and undivided fec simple estate r:‘l'lmm thenthe
royalties herein provided for shall be paid to said lessor onfy in the proportion which his interest bears to the whole and undivided fee: however, in the
cvent the fitle 1o any interest in said land should revert to lessor, or his heirs, or his or their grantee, this Icasc shall cover such reversion.
1. The Iessce shall ivave the right to use, free of cost, gas, oil and water found on said land for its operations thereon, except waler from .
existing wells of the lessor. When required by lessor, the lessec shall bury ifs pipe lings below plow depth and shall pay for damage caused by tis
operation to its growing crops on said lund. No well shall be drilled nearcr than 200 fect to the house or bam now on said premises without written
consent of the lessor. Lessee shall have the right a any time during, or after the expiration of this lease to remove all machinery fixtuces, houses,
buildings and other structures placed on said promises, including the sight to draw and remove all caging, -~ -0 0 7
8 Ifthe estatc of cither purty hereto is assigned (and the privilege of ussigning in Whole or in part 15 expressly aliowed), the covenants hereof shall
extend to the heirs, devisees, executors, administrators, successorss, and assigns, but no change or division in-ownership of the lang, or royaltics, however
accomplished, shall operats to enlarge the obligations or diminish the rights of lezsee, and no change of ownership in the lund or in the royalties or any
sum due under this leass shall be binding on the lessee until it has been furnished with vither the original recorded instrument of conveyance or a duly
certified copy thereof, or & certificd copy of the will of uny deceased owner and of the probate thereof, or certified copy of the procecdings showing
uppolamment of an administrator for the estate, of any decoased ownet, Whichever is appropriste, together with all original recorded instruments of
conveyance or duly cerfified copies thereof necessary in showing a complete chain of title back to lessor of the full interest claimed, and all advance
payments of rentals madc hercunder befors receipt of sald docutments shall be binding on any direct or'indirect assignes, gtantee, devises, or
administrator, executor, or heir of lessor.
9, Ifthe leased premises are now or shell hereafier be owned in severaliy.of in separate tracts, the premises may. nonetheless-be-developed and-
operated a8 one lease, and all royalyies accruing hereunder shall be divided among and paid to such separate owners in the proportion that the acreage
owned by each separatc owner bears to the entirc lcased acreage. There shall be no obligation on the part of the lessee to offset wells on separate tracts
into which the land covered by this lease may now or hereafier be divided by sale, devisce, descent or otherwise, or to furnish separate measuring or
receiving tanks.
10.  Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay and discharge i
whole or in part any taxes, mortgages, or ather liens existing, levied, or asscssed on or against the above described lands and, in event it exercises such
options it shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying to the discharge of any such mortgage,
tax or other lien, any royalty accruing hereunder.
11, Ifatter the cxpiration of the primary term, production of oil or gas should cease from any cause, this lease shall not terminate if lcssoe commences
additional drilling or reworking operations within one hundred-twenty (120) days thereafter, or if at the expization of the primary term, oil or gas is not
being produced on said land,, but lessce is then engaged in drilling or reworking operations thereon, then in cither event, this leasc shall remain in force so
long as operations are prosecuted either on the same well or any other wel] thereafler commenced, with no cassation of more than on hundred-twenty
(120} consecntive duys, and if they result in production of oil or gas, this leaze shall remain in effect 30 long thereafier as there is praduction of ofl or gas
under any provision of this leaze.
12, Lessee muy ut any time surrender or cancel this lease in whole or in part by delivering or meiling such rclcase to the lessar, or by placing same of
r_ccordcd in the proper county. In case said lease is surrendered and cancefcd as to only a portion of the acreage covered therehy, then all payments and
liabilities thereafter accruing under the terms of said icase as to the portion cancelled shall tease and determine, but as to the portion of the acreage not
released the terms and provisions of this lease shall continne and remain in full force and cffect for all purposes.
13.  All provisions hereof, express or implicd, shall be subject to all federal and state laws and the orders, rules, or regulations (an intcrpretations
theteof) of all governmental agencics administering the same, and this tease shall not be in any way terminated wholly or partially nor shall the lessee he
linble in damages for failure t comply with any of the express or implicd provisions hereof if such failure accords with any such laws, orders, rules or
fegulatiors (of interpretations thereof), Iflessee should be prevented during the last six months of the primary term hereof from drilling a well bereunder
by the gr?lcr of any constituted mythority having jurisdiction thereover, the primary term of this Jease shall continue until six months after said arder is
suspended.
14.  Lesses, at its option, is hereby given the right and power to pool or combine into one or more units the land covered by this leuse, or any portion
thercof, with other land covered by another lease, or leases when, in lessce's judgment, it is necessary or adviseble to do so in order to properly develop
and operate said lease premises so as to promote the conservation of such minerals in and under said land, such pooling to be in a unit or units not
exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gus and/or condensate or distillate
well, plus a tolcrance of tea percent (10%) to conform to Governmental Survey quarter sections. Lessee shall exeeutc in writing and file for recard in the



county in which the land is situsted an instrument identifying and describing the pooled acrcage. The entice acrenge 50 pooled info a unit or wpits shall b
treeted for all purposes, cxcept the payments of royalties on preduction from the pooled unit, as if it were included in this lease. If production is found on
any part of the pooled acreage it shall be treated as if production is had from this lease whether any well is located on the land covered by this leasc or mot.
Any well drilled on sny such unit shall be und constitute a well hereunder, In lieu of the royaltics clscwhere herein specificd lessor shall receive on
production from the unit so pooled only such portion of the royalty stipulated hercin as the amount of his net royalty interest therein on an acreage basis
bears to the total minern] acreage so pooled in the particular unit involved.

15. This leasc and all its terms, conditions, and stipulations shall extend to und be binding on all successors of said lessor and lessee.

16.  Itis hereby agreed by both lessor and lessee, thar should the lessee docide to extend this loase, lessee will tender u check to lessor for the same
lease bonus amount as herctoforc tendered, this lease will be extended for a second year, This payment shall be made on or before the expiry date.

17 Lessoe is hereby granted the option to extend the primary torm of this lease for an additional two (2) years from the expiration of the original
primary term, This option may be excroised by Lesses, on or bofore the expiration date of lease by paying and delivering fo Lessor at the above address,
the sum of $15.00 per acre covered by the lease. Should this option be exercised as herein provided, it shall be considered for all purposes as though this
lease originally provided for a term of (5) years,

lh&d(m(gﬁfabnve
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STATE OF KANSAS
COUNTY OF RUSSELL

acknowledged to
. IN WITNESS WHEREOF, I have hercunto set my hand and

My commission cxpires’

(013 2ol .

S v it
This nsrument led for ecord .

&

t::r:mgmtfzr\‘\“T
- Humberical

ACKNOWLEDGMENT FOR INDIVIDUAL
Before me, the undersigned, a Notary Public, within end for said county and state; on this- .
. . appeared GERALD W, STOPPEL, to-me personally known to be the jdentical person who

mcmmhcmmdlbcmuhismmﬁwmdwlmwmmd

P, [ Lonw Haberar | .
g B ” Notary Public it
% State

STATE OF KANSAS MVMP'.E"PM'QB

GUDEMKAUF & MALONE INC. #0411 P.002/004

day of , 2012, personally
executed the within end foregoing instrumentend ¢
deed for the uses and purposcs therein sct forth. -
official scal the day and year last sbove written.

foi 5 Maaoss

* Notaty Public
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i OIL AND GAS LEASE ~

THIS AGREEMENT, Entered into thist 25t day of APRIL 2012, between ELMINA R. MACHIN REVOCABLE TRUST, BY ELMINA R. MACHIN
TRUSTEE, RUSSELL, KANSAS 67665, hereinaficr.called lessors, and PROSPECT OIL AND GiAS, INC., P.O, BOX 837, RUSSELL, KS 67665
hereinafier called lessee, does witness: : . : - ; :

1. That lessor, for and in consideration of the sum of ONE AND MORE (81,00) Dollass in hand paid and of the covenants end agreements hereinafior
cmmimdwbcpednmmdbythclwm,msthisdiygmwd,md,wdlumdbymsepmmlsdmh_mbygm lcase.andlumgduswa!yqnmtlm
lessee the hercinafter described land, With any reversionary rights thercin, and with the right to unitize this leaseormypauﬂm{mmothuml and gas
leases a5 1o all or any part of the lands covered thercby as hereinafter provided, for ﬂmpwpoa:ofwwinsongwlogscal,suophmcalmm
cxplotory work thercon, including core drilling and the drilling, mining, and operating for, producing and saving all of the oil, gus, gas condensate, £as
distillate, casinghead gasoline and their respective constituent vapors, and all other gascs, found thereon, the cxclusive right of injecting wales, brine, and
other fluids and substances into the subsurface strata, and for copstructing roads, Inying pipe lines, building tank, storing oil, building power stations,
electrical lincs and other structures thereon necessary or convenient for the ¢conomical operstion of said land alone or conjointly with neighboring lands,
to produce, save, take care of, and mannfacture all of such substances, and the injection of water, brine, and othor substances into the subsurface strata,
said tract of and being sitated in the County of RUSSELL state of KANSAS, and desctibed as follows ;

THE NORTH HALF, (N/2), SECTION NINE (9), TOWNSHIP THIRTEEN (13), SOUTH, RANGE FOURTEEN (14), WEST

Containing 320 acres, more or less.
2, Thislmcsha!lmmiainﬂ)rccfoutumafﬂIREE{S)ywcaﬂed“pﬁmu-ym")mdmlmmmﬁmnu,mmhshndsﬂ.wmghm
_ gasoline o any of the products covered by this casc is or can be produced. )
3. 'Ihcluseeshnll&nli\ru'wmnrnroysliy,ﬁuofcnst,onlhnlmc.winmlhcpipelinnbwhichlessumayoommswml!smceqwl
one-cighth part of all oil produced and saved from the Jeased promises, of at the lessee’s option may pay to the I_esaorforsudzma—mynhmydtyﬁw
maﬂ-wtpﬁcntthemﬂhndfwoiloflikegradeandmvitywtvnilingon&mdwwdmil is nm into the pipe line or into storage tanks.
4. Thelmshallpsymmelassor.asamya]!y,mo-eighmofﬂwpmﬁmiuwhyﬂwmﬁommcdcd;agmmw
disﬁum,Wmmm:«mmawm«mmmmmwm mﬁnmmnrmuwmwu@m
from the land herein eased. Hmwhmwubymclum.lmmmwmmuﬂryumbcfmmcmdofmhympqummg
whichsnhgmismmld,asashm-hmyaky,wmmofnmwns,mmmmualmmdnllarpwuetminernlm,mdwhilemdamstm
wyﬂtyis:opnidunmd:m!,hwﬂhmﬁhﬁmﬂﬂmﬁhdﬂﬁsh&ﬂwbk&gwﬁmﬁmwﬁgqﬂﬁ The first yeurly
pcﬁﬁdmingwiﬁchmgasisnmsddshdlbcginwdwwmmnwﬁswnpmwmofgas.
5. Thislamkapﬁd—wmmdmbemmmmmmmwMﬁnﬂmmmmuﬁhhgm
6 Inthe event said lessor owns 8 loss imterest in the above described land thin the entire and undivided for simple estate thercin then the
royaltinshucinmidedhmnMpﬁdmsidbﬂuw!yhmnmﬁmmwmmhhmmm&vﬂdfw howeves, in the
event the title o eny intorest in said land shoald revert to lessor, or his heirs, of his or their grantee, this lcasc shatl covex such revession.
7. The lessoc shall have the right to yse, fiee of cost, gas, oil and waser found on suid Land for its operations thereon, cxcept water from
existing wells of the lessor. Whea required by lessor, the kessce shall bury its pipe lines below plow depth @nd shall pay for demage cansed by its
operation t0 its GrOWIRg cf0ps oa said knd. No well shall be drilicd ncacr tham 200 foct to the hanse or bem now on said premises without wivttco
comsent of the kessor. Lessoe shall have the right at aay time during, or after the expiration of this leawc to ronove ell maciinay fixtures, houses,
buildings and other structores placod on said premises, including, the right to draw and rouove all casing. .
8. Rmmdwmmk@d{dmmdMiMwhmkwmhmwﬂ
mm&ﬁ;tﬁmmWﬂmhwwaﬁﬁ-immhﬂwMW
accomplished, shufl operade 16 enlarge the obligations or diminish the rights of lesser:, and 8o change of owncrship in the land or in the royalts or avy
sum dus under this loase shall be bimdime on the lesens until # bas been farnishod with cither e origmal rocurded instrassent of coaveymos or 8 duly
cextifiesl copw thereof, or 2 cantificd copy of the will of wry douxwecd owaer aad of the probatc thcroot, os contificd copy of the proceedings showing
sppomtmont of s sleminiopor e the estate. of sy deccased owact, whichover s sppeopriste, topether with all ariginal recarded istwments of
comveyance or daly oortitiod copirs Weroof sy i shoeting 2 complete chain of titlc back 0 Iessor of the full mtorcst clamasd, and all advance
mfsdﬁ*ﬂs“hﬂmﬁdﬂ“ﬂbﬁuw“chﬁﬂ%g&.ﬂhu
adminésivator, cxccuos, o o of Icssov.
9. - ___fiithe lemnd prrmincs st 20w -ov chall hesvalles e ownod i stecsally o iR scpeic: foacts, e perias: sy nasctheives be deovelopeal asd
opesated a5 oae ko, weel alll ronpities accruimy hesesder shell be divided smpag and peid o> Tach srpara owaers in the popontion Ut e sowagrs
owned by each scparsie owiner bears i fhe estire lamed acreape. There shalll be no obligaion on the part of the iessoc 1o offsct wolls on sopensie ot
-_*&&Hmdhﬁb:w—uhﬂthyﬁ,hh:,m::mﬁhﬁ-‘ﬂqut-ﬂ‘qu
mccving taks.
1 wm“dwuﬁ&&nkuhﬁwdwhkh:c,lism.-ﬂyﬂm'-
whalc ot i Pest sy HEXCS, WOVRERESS, of oty lions cxisting, lovicd, ar asscod am ar against the sbowe describod lands and, 8 ovont # Grorises sech
mlﬂ‘hmmh_@sﬁqﬁhcwudq&zMn*bﬁ%ﬂﬂm

1L  Wafrix cpisiion of Gz privery T, prdtics of ¢l or g5 shaald cax: Ges =y cax, Gis Iess: shalll not Yoo i DORERCRCTS
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STATE OF KANSAS _ o '
COUNTY OF RUSSELL ACKNOWLEDGMENT FOR INDIVIDUAL

igned, ic, wi i  stats, on s - 2012, personlly
Before mi ﬁmmmd.aNommhllamminmformﬁwmdm,onmis .dayof L
appoared ELMN?\ R. MACHIN, to me ptrsonaity known to be the identical-person who executed the within and foregaing m;t@pmt wnd 'nclmowledgcd

e e e e
My commission cipires 23 /_3"' 15" ' : .
' _ig;;;me:ueﬁggéiiﬂﬁf\I .
= Notary Public
8tato of Kansas, Russell County, 88 i
Ths lnstrtumggtﬂlsg S“{ ;acord | /
ugus "
T M. Recorded in | ﬁgm pe
o 2L7__Puge Bposal
S pgrgror e ~ MISC.

$12.00




	ExpectedSpudDate: 6/4/2014
	OperatorLicenseNumber: 6627
	OperatorName: Prospect Oil & Gas Corp
	OperatorStreetAddress1: PO BOX 837
	OperatorStreetAddress2: 
	OperatorCity: RUSSELL
	OperatorStateName: KS
	OperatorZip: 67665
	OperatorZip4: 0837
	OperatorContactName: Brad Hutchinson
	OperatorPhone: 785-483-6266
	ContractorLicenseNumber: 33905
	ContractorName: Royal Drilling Inc
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
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	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Infield
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: SE
	Subdivision3: SE
	Subdivision2: SW
	Subdivision1Largest: NE
	Section: 9
	Township: 13
	Range: 14
	RangeDirection: West
	C1FeetNSFromReference: 2545
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 1480
	C1EastWestFromReference: East
	IrregularSection: Regular
	CountyName: Russell
	LeaseName: Machin-Stoppel Unit
	WellNumber: 1
	FieldName: N/A
	ProratedField: No
	TargetProducingFormation: Arbuckle
	NearestLeaseOrUnitBoundary: 95
	ElevationGL: 1787 Surveyed
	WaterWellWithinQuarterMile: Yes
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 180
	DepthBottomUsableWater: 400
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 230
	LengthConductorPipeRequired: 
	ProjectedTD: 3350
	FormationAtTD: Arbuckle
	DrillingWaterSource: Pond
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	DWRPermitNumber: 
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	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
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	KccOnlyC1EffectiveDt: 05/21/2014
	KccOnlyC1District: 4
	KccOnlyC1API: 15-167-23975-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Steve Bond 05/16/2014
	KccOnlyC1ExpiresOn: 05/16/2015
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: 
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 1200
	CDP1Subdivision4Smallest: SE
	CDP1Subdivision3: SE
	CDP1Subdivision2: SW
	CDP1Subdivision1Largest: NE
	CDP1FeetNSFromReference: 2545
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 1480
	CDP1EastWestFromReference: East
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Native Mud
	PitLength: 80
	PitWidth: 80
	PitDeepestDepth: 6
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 771
	DepthOfWaterWell: 167
	DepthToShallowestFreshWater: 145
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh Mud
	NumberOfWorkingPitsUsed: 3
	AbandonmentProcedure: Allow to dry and backfill
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
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	KccOnlyDateRcvd: 05/16/2014
	KccOnlyCDPPermitNo: 15-167-23975-00-00
	KccOnlyCDPPermitDate: 05/16/2014
	KccOnlyCDPLeaseInsp: Yes
	FormFiled: C1
	OperatorContactPerson: Brad Hutchinson
	ContactPhoneArea: 785
	ContactPhoneNumber: 483-6266
	ContactFaxArea: 
	ContactFaxNumber: 
	ContactEmail Address 1: 
	SurfaceOwnerName: Elmina R. Machin Revocable Trust
	SurfaceOwnerAddress1: 1111 N. Lincoln
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Russell,
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67665
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


