ForkcCuse: KANSAS CORPORATION COMMISSION 1209689  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 06/20/2014 Spot Description:
month day year NE _NW O NW NE gec 13 wp 9 s R 3 [JeX]w

QQRR) 409 ) !

OPERATOR: License# 9860 2250 feet from N/ I:l S Line of Section

Name: Castle Resources, Inc. feet from E/ I:I W Line of Section

Address 1: BOX 87 Is SECTION: Regular I:l Irregular?

Address 2: (Note: Locate well on the Section Plat on reverse side)

City: SCHOENCHEN State: KS  zip: 67667 4+ 0087 County:_Thomas

Contact Person: _Jerry Green ' -

7856255155 Lease Name; GSK Unit well # 1

Phone: . Unnamed
Field Name:

CONTRACTOR: License# Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Advise on ACO-1 -- Must be licensed by KCC

Target Formation(s): _Mississippi
Nearest Lease or unit boundary line (in footage): 650

Well Drilled For: Well Class: Type Equipment: \
Ground Surface Elevation: _3197 Estimated feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
I:lGas |:|Storage bool Ext I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 280
Other: Depth to bottom of usable water: 1900

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set; 390
Operator: Length of Conductor Pipe (if any):
Well Name: Projected Total Depth: 4700
Original Completion Date:___ Original Total Depth: Formation at Total Depth; _Mississippi
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT # Will Cores be taken? I:lYes No

If Yes, proposed zone:

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

€T

6

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-193-20923-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 300 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: NAOMI JAMES 06/11/2014 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 06/11/2015 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL pe

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-193-20923-00-00

Side Two

1209689

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Castle Resources, Inc.

Lease: ©SK Unit

100

Location of Well: County: Thomas

Well Number: 1

2280

feet from N /|:| S Line of Section

feet from ‘ E /l:l] W Line of Section

Field: Unnamed

Sec.13

Number of Acres attributable to well:

S. R.34 I:'E XW

Twp. ©

QTR/QTR/QTR/QTR of acreage: _NE - Nw . NwW

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You ma/ 1e__l'?tach a separate plat if desired.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

2280 ft.
LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
------ Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION ComMIsSION 1209689 Form CDP-1
OIL & GAS CONSERVATION DivisiON Form must beaTyyped
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Castle Resources, Inc. License Number: 9860

Operator Address: BOX 87

SCHOENCHEN KS 67667

Contact Person: Jerry Green

785-625-5155

Phone Number:

Lease Name & Well No.: GSK Unlt 1 Pit Location (QQQQ):
Type of Pit: Pit is: NE NW _ NW NE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 13 Twp. 9 R. 34 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 100 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 2280 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

500 (bbls) Thomas County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No sealed with bentonite
50 50

Pit dimensions (all but working pits):

Depth from ground level to deepest point:

Length (feet)

Width (feet) [ | N/A: steel Pits

5 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 40 feet.
Source of information:
1674 feet  Depth of water well 246 feet [ ] measured D well owner D electric log KDWR
Emergency, Settling and Burn Pits ONLY: Drilling, Workover and Haul-Off Pits ONLY:
rilling m
Producing Formation: Type of material utilized in drilling/workover: d g mud
3

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

Number of working pits to be utilized:

Abandonment procedure:

Allow to dry & backfill

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

06/10/2014

Date Received: Permit Number:

KCC OFFICE USE ONLY

15-193-20923-00-00 )
Permit Date:

D Liner D Steel Pit

06/11/2014

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1209689

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 9860
Name: Castle Resources, Inc.

Address 1: BOX 87

Address 2:
City: SCHOENCHEN

Contact Person: Jerry Green

, 0087

State: KS Zip: 67667

Phone: ( 785 ) 625-5155 Fax:( 785 ) 625-4151

Email Address: castleresources@hotmail.com

Well Location:
NE NW NW NE gq¢ 13 Twp. 9 s g 34 E}Easest
County: Thomas

GSK Unit

Lease Name: Well #: 1

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name: Ralph S. Goossen

Address 1: 719 Maple

Address 2:
city:_Friend

Zip: 68359

State: NE +

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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) DRM 88 - (PRéI;Ugi.‘S 1S:'::;:’I.P.L] [PAID-UP) aﬁuh 218 P&f‘i 923
OIL AND GAS LEASE

AGKERMENT, Made and entered icto the 16th day of October 2011

by aad between Ralph 8. Goossen Trustee of the Revacable Inter Vivos Trust of Ralphr 8. Goossen, dated March 20, 2002 and
Ralph 8. Goossen Trustee of the Revocable Inter Vivos Trust of Gloria Goossen, dated March 20, 2000.

whose mailing address g 719 Maple, Friend, NE 683 50 hereinafles called Lessor (whether cne or mare),
and Casile Resources, Inc.

PO Box 87, Schoenchen, KS 67667-0087 hereinafter called Lessee:

Lessor, itt considerntion of One and More Doltars (§ One {L.90) }in hand paid,

Townghip 9 Ssuth, Range 34 West

Sec-13: NW/4 and West 72 acre of the NE/4

Tn Section — Township — Range — and fitg 232 acres, more ar Jess and afl
- _ ]
acoretions thereto

Subject to the provisions berein contained, this lease shall remain in forve for a term of Three (3) years from this date (calted "primary term"). and as long thereafter
a5 0il. Yquid hydrocarbons, gas or other respective constituent Producty, or any of them, is produced from said land of Land with which said fand is pooled.
In consideration of {he Ppretuises the said Lessee covenants and agrees:

Ist To delivar 1o the credit of Lessor, free of ¢ost, in the pipe line to which Lessee may conneot wells on said tand, the equat one-ighth (1/8) part of &l oif produced arnd saved from
the feased premises,

. To pay Lessor for £as of whatsoever pature or kind produced and sold, or used off the Premises, of used in the IE of any products theref one-eighth (1/8), at the
market price at the wefl, (bt a3 10 gms sold by Lessee, in no event mare than one-eighth (1/8) of the proceeds reveived by Lesses from such safes), for the £33 sold, used off the premises,
or in the f of prodycts # m, said fo be made mouthly. Where gas from a well prodtucing gas oaly is not sold orused, Lessee may pay or sender as toyalty One
Dﬂ"ﬂr(sl.ﬂo}perympernca mineral acre retained herewnder, and if such payment or tender is made i will be considered that gas is being produced within fhe ing of the ding
paragraph, . .

This tease may be maintaineq during the primary term hercof without further payment or drilting operations, If the Leasee shall cemmence to drill a well withiz the term of this Xase
or anY extension thezeof, the Lesses shall have the right te drill such well to completion with reasonable diligence and dispatch, and if oif or ges, or either of them, be found in paying
quantities, this lease shall continee end be in foree with like effect as if such well bad been completed within the term of years first mentioned,

If said Lessor awns a less interest in the above deseribed land than the entire and undivided fee sitiple estate therein, then the royalties kerein provided for shall be paid the said
Lessor only in the proportion which Lessor's interest bears to the whols and uadivided fee.

Lessec shatl have the right to use, frce of cost, gas, oil and water produced on said land for Lessee's operation thercon, except water from the wells of Lessor.
Witen requested by Lessor, Lesses shall bury Lessee's pipe lines below Plew depth,

No weil ghall be drilled ncarer than 200 feet to the house or bamn 20w on said premises without written congent of Lessor.

Lesses shalf pay for damages cawsed by Lessee's operations fo growing crops on said land.

Lessee shall have the right a1 any time to remove el machirery and fixtures Placed on said premises, inofuding the sight to draw and Tetove oasing,

W the estate of either party hereto is assigned, and the privil ge of assigning in whole of fn part i€ expressly allowed, the covenants heteof shall extend to their heirs, executors,

adm?u:sh‘a!ars, SUCEESSOrs or assigns, but no change in the ownership of the land or assignment of rentals or Toyalties shall be binding on the Lessee notil after the Lesses has been

Lessee may at any time execute 0d deliver to Lessor or place of recosd 2 telease or releases covering anji'pqrﬁon or portions of the above described ises and thereby d
#his 1635 a5 19 such portion of portions and be reffeved of all obligations as to the acreage surrendered. Tiea s
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SEE_;EXHIBIT:.'A" ATTACHEQJ;{_ERETO AND MADE A PART HEREOF:

K 7 T
: et pe g !
I WINESS WRERBOF, the dersigned execute thi frstnment as of the day and year first above wtten,

Revocable Inter Vives Trust of Gloria Geossen, dated Maich 20, 2002 Revacable Inter Vivos Trust of Ralph 8. Goossen, dated March 20, 2002

Ralph 8. Goossen, Trustee Ralph 8. Goossen, Tmstee




EXHIBIT “A”

Lessee, or its assigns, will consult with Lessor regarding routes of ingress and egress prior {0
commencing operations,

Lessee, or its assigns, will restore surface to original condition as nearly as is practicable upon
completion of operations, including backfiling all pits when dried and restoring terraces
disturbed by operations.

Lessee or its assigns shall consult Lessor as fo the location of lease roads, tank batteries, utility
poles, and other production facilities.

All pipeline or electric lines shall be buried below 36 inches.

When preparing development locations the topsoit shall be segregated to be reptaced on the
surface upon completion of drilling activities. Any terraces driven over or altered for drilling or
tank locations shall be restored to original height and cross section.

Prior to abandonment or termination of said Jease cor the abandonment of drilisites constructed
by Lessee, Lessee shall promptly fill ali pits, ponds, remove all structures, and reasonably
restore the premises to the condition existing at the time the lease was executed.

If at the end of the primary term, this lease is not otherwise continued in force under the
provisions hereof, this lease shall expire, unless Lessee an or before the end of the primary
term shall tender to Lessor, the sum of $10.00 multiplied by the number of net mineral acres
owned by Lessor in the land above described and then subject to this lease; and subject to the
other provisions of this lease, this lease shall thereby be modified and the primary term shall be
extended for an additional term of two(2) years from the end of the primary term hereof. Said
payment may be made by check or draft of Lessee or any assignee thereof, mailed or delivered
direct to Lessor at the address first provided above, on or before the end of the primary term.

i the lands covered hereby are imigated by the use of a self-propelled overhead sprinkler
system, presently in operation or installed hereafter, the Lessee, prior to conducting operations
hereon, shall consult with the Lessor in regard to said drilling operations. Said operations shall
be conducted in such a manner as will least disturb or interfere with Lessor's irrigation system
or the surface contours of the leased premises. Should any alterations to the surface contours
be caused by its operations, Lessee, or his assigns, shall restore said surface contours to their
former condition as nearly as is practicable. In the event of production and continued use of the
surface, Lessee, or his assigns, will restore or prepare the surface and situate and install all
equipment needed in connection therewith, so that Lessee's use thersof wilt not interfere with
the passage of said overhead sprinkler irrigation system. Lessee agrees that it will not inferfere
with the passage of the sprinkler system, it is further understood and agreed that the Lessee, at
its option and expense, may place the equipment in pits or depressions below the normmal
surface and use low-profile pump jacks to avoid interference with the sprinkler.

Lessee or its assign agree not to construct any pits in the tire tracks of self-propelled overhead
sprinkler system. It is agreed that Lessee or its assigns can trench across tracks should power
fines, lead fines or other trenchable items be needed.

Revocable inter Vivos Trust of Gloria Revocable Inter Vivos Trust of Ralph S.
Goossen dated March 20, 2002 Goossen dated March 20, 2002

Kol d bpone Lot f Ao,

Ralph S. Goossen, Trustee Ralph S. Goossen, Trustee




FILE NUMBER 20112390 BK 216 PG 926 - 926
RECCRDED 11/1/2011 at 11:45 AM

RECORDING FEE: $ 500

Thomas County, KANSAS é)’ A ol k.
KARLA SULLIVAN, DEPUTY e

LORA L. VOLK, REGISTER OF DEEDS

v 216+ 926

AFFIDAVIT IN RE:
wee W/

MICRCHIMED

Township 9 South, Range 34 West
Sec. 13: NW/4 and West 72 acre of the NE/4

Ralph 8. Goossen Trustee of the Revocable Iuter Vivos Trust of Ralph 8. Goossen, dated March 20, 2002 and
Revocable Inter Vivos Trust of Gloria Goossen, dated March 20,

I, Ralph 8. Goossen, being first duly sworn and under oath, state of my personal knowledge that:

1. T am the trustee of the Revocable Inter Vivos Trust of Ralph S. Goossen, dated March 20, 2002 and
Revocable Inter Vivos Trust of Ralph S. Goessen, dated March 20.

2. [ am presently the existing sole trustee under the trusts and any amendments thereto, and I am authorized
to sign an Oil and Gas Lease without any qualification whatsoever.

3.1 have knowledge the trusts are in existence and have not been revoked.

Revocable Inter Vivos Trust of Gloria Goossen  Revocable Inter Vivos Trust of Ralph S. Goossen
dated March 20, 2002 dated March 20, 2002

Regtd Do Lovotee [otitd S o

Rafph 8. Goossen, Trustee Ralpl{S Goossen, Trustee

stateor Mebmsica )
)ss.  ACKNOWLEDGMENT FOR INDEVIDUAL
)

COUNTY OF SALiv e

Before me, the undersigned, a Notary Public, within and for said county and state, on this [
Oclpbien 20, P
dated Masch 20 2002

to e personally known to be the identical person _ who ¢xecuted the within and foregoing instrument and acknowledged to me
that _he executed the same as _his _fiee and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHERECF, I have hereunto set my hand and official seal the day and year last abave wiitten.

My commission expires /0 - u?/ N ‘;20 [3 %ﬂw (9
Netary Public

day of
dly appeared Raiph S. Goossen Trusiee of the Revocable Inter Vivos Trust of Ralph S, Goasseg

Dekndiii yss.  ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF_Sdinc )

B%ore ine, the undersigned, a Notary Public, within and for said county and state, on this 0? / day of
OQ‘J‘O , 2011, personally appeared Ralph 8. Goossen Trustee of the Revocable Inter Vivos Trust of Gloria Goosse)
dated March 20, 2002

to me personally known to be the identical person__ who executed the within and foregoing instrument and acknowledged to me
that _he exccuted the same as _his free and voluntary act and desd for the uses and purposes therein set forth,

IN WITNESS WHEREQF, 1 have hereunto set lily hand and official seal the day and year last above writien.

My commission expires_/0~ /= 2004 3 ptrwiz O Epera
Notary Pubtic
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FORM 88 - [PRODUCER'S SPECIAL) {PAID-UP) 533'% 219 PA 287

&30 Qtev. 1959)
OIL AND GAS LEASE
AGREEMENT, Made and entered inio the 6 day of January 2012
by =nd betweent - Strame] Farms, Inc.
whose mailing sddecss s 225 a Hacienda Drive, Colby, KS 67701 herrimafter called Lessor (whether onc or mere),
ad Castle Resources, Inc.
PO Box §7, Schoenchen, KS 67667-0087 bereipater called Lessee:
Lessor, in considerntion of Ooe and More Dollaes (§ One (1.00) )t b paid,

Foeeipt oF which is here acknowiedged and of the royaities herein provided and of the agreements of the Lessce hextiu contained, harelry grants, lexses and ets exclusively unlo Lessee for
the purpose of investigating, cxploricg by geophysical and other means, prospecting drilling, mining and ing for and producing oil, liquid hydmocart all gases, sud their
!spwﬁweunsﬁtuﬂpmdnm.injwﬁnggs.m,uda;rﬂw‘ds,mﬁmmmhyhgpﬁxmm;ﬂmmsmmmubbmﬁm,mdm
structures and things thereon to produce, aave, take cam of, treal, manufacture, process, store sod transpoct said oll, tiquid bydrocarbons, gases and their respective constitoent products.
and other products manofactured thetefrot, ard botsing and oherwise caring for its employees, the following deseribed land, together with any réversionary sights snd after-acquired

interesy, therein situated in County 0f Thomas State of Kansas Desaribed a8 follows to wit:
' e 34 West  Towsship 9 W hip 8 South West  Township 8 South, Ranee 34 West
Sec. 1: NEM4 & E2NW/4 Sec. §: SEA Sec. 20: NW/4 Sec. 35: NWid
Sec, 12: NE/4; SE/4 Sec. 7: NE/M4; NW/4
Sec. 24: SE/4
1o Section —_ Towmhip — Range —_— sod cortaining 1520 acTes, more of Jess and all
nocretions thereto

Subject t0 the provisions bezein contgined, this feaso shalf remain in foroe for 2 lerm of Three(S) years from this date (calked "primary terin™). s s long thereafter
2 oil, liquid bydrocarb g3 or giher respectt i products, ot any of them, is produced from said hand o Lind with which said land is pooled.

In considenstion of the premises the 25 Lasses covenants and agress:

lsLTdch'vum&nﬂuﬁio!’l.easur,ﬁ:eeufeosl.inthepipelinetowhichLmma_vunnmw:‘l]sonnidhnd,lheecmalom—dghh(lm)mnfdluﬂwndmedmduvedﬁm
the fcased presiises.

20d. To pay Lessor for gas of whatsosver nature or kind produced and sold, or wsedl off the promises, of nved in the § any products therefrom, one-eighth (178), at the
mnkelpriueauhcwdl.(bm.smgusoldhy!.esee,innnmmmmmh(lm}ufmmmwumhmmm}hmgﬂaold,mdoﬂ‘:heptmisﬁ,
orin the f of products therefrom, said pay 1o be made momhly. Where gas from a well prodocing gas only is not sold or osed, Lessen may pary or tender & foyalty One
Doullar ($1.00) per year per net mineval acre retained hereundet, aud i soch paymend or tender is made it will be sdered that gas &s being produced within the meaning of the preceding
paragrmph,

This lenoe may he maintained doring the primary ferm hereof without further puyment or drilling operatious. I the Lesses shall commence to deill 2 well within the tem of this lease
o auy extemsion thereof, the Lessee shali have the right to drill such well to compiction with reasonsbie diligence snd dispateh, aod if ol or gas, ok either of them, be found in paying
Quantities, this fease shall contimue and be i foroe with like effect as if such well lad been compltied within the Lerm of years first mentioned.

IF said Leesor owns a less inferest inﬂ:enbovedm‘bedhnddlmtheuuimmdwdividedfuﬁmkmmmmmﬁnhﬁemmﬁﬂdﬁrmhm&esﬁd
Lessor only in the jroportion which Lassor's interest bears io the whole and mdivided fee,

Lenace shall bave the right to use, froe of cost, gas, oil and water produced on said tand for Lessee's opevation thereon, except water from the wells of Lessor.

When requested by Lessor, Lessee shall iy Lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 foet 1o the house or bam naw on said premiscs without written censent of Lessor.

Lessee shall pay for damages cansed by Eesses's operations o growing crops on said land.

Lessee shall have the right 4 sy time to remove all machinery and fixtuses placed on said premiscs, meluding the right to draw and remave casing.

If the estme of either party hereto ix assigned, and the privilege of assigning in whole or in part is expressly sifowed, the covemmts beseof shall cxiend 1o their beirs, execulors,
administrators, MCCESSON o asxigns, bt 0o change ia the ownership of the Jand. or ssignment of rentals or noyatties shall be binding oo the Lessoc until afler fhe Lesser hus been
fumished with » written tranyfer or Atsigimient of & true copy thereof, b cast Lessee nssigus this eass, in whole or in part, Ledsee shall be retieved of all obligations with repent to the
assigned portion or pottions arising sub» to the date of axsj;

Lessee may at any time execuie and deliver 1o Lassor or place of recond a relesse or releases covering any portion or portioas of the above desceibed premises and thereby <K
this feasa as to such portion or postions and be relieved of all obligations s 1o the acreage susneadered.

All express of implied covenants of this Jease shall be subjort to 8] Federal and State Laws, Excoutive Orders, Rukes or Regulatioes, and this lease shall not be tominated, in whol
ox i part, nor Lesses held lisble in damages, for failure to comply th ith, iF li s d by, ot if such failure is the result of, sy xach Law, Order, Rule or Regulation.

mmmwmw#mhﬂumhmmmmwwﬂmmmmhwmﬁgﬁlumyﬁnmmﬁutwmbypaymany
mortgages, taxes of other hiens on the above described lands, in 1be event of defisult of payment by Lessor, md be subrogeied (o the tights of the hotder thereok, wud the undersigned
Lessors, fior themselves and their heira, sacoessors and asxigne, herelry suvrendor and release all right of dower and bomestead in the premises describod beredn, in so far a3 said right of
owrr dned homestead trixy in atty way affect the purposes for which this Jease is made, as recited berein,

Leasee, gt its option, is hereby given the right and power (o pool or combine the acreage covered by thix lease or any pottion thereof with other Ld; leasc or Ieases in the immeodiatc
vicinily thereof, when in Lasses's jid, it is pecessary or advissble 10 do 0 in onder to properly develop and operste said Jease premi % to promole i ation of oil, gas or
other minerals i1 and nder and thar may be produced from said premises, such pooling to be of tracts contiguos to obe auofbier 30d 10 be into & mit of whits Bt caceeding B0 aces each
in the event of an oil well, or into & mit of mits pot cxtcoding 640 seres cach i the evene of a gas well. Lesseo shalh enccute in writing xisd record ia the conveynnoe records of the county
im which the land bercin leased is situatod an instrument identifying o destribing the pooled screage. The extire acreage so pooked into- & tract or uxit shall be trealed, for all porposes
:xecpt&epaymmofmyﬂﬁammﬁunﬁnmﬂ:epootedMuifﬁwminclududin&jslme.Irpmdmﬁonisfonndmhpoohdmgc,‘nshaﬂhenmdsifprmwonis
had from this lexse, whetber the well or wells be foosied on the premises covered by this leass or not, In licu of e royalties cisewhers heren specified, Lessor shall reorive on prodiction
from & it 30 pooled ouby such poftion of the: royalty stipulaied herein ga the amount of his acneage placed i the unit or his royalty iuerest therein on 30 aceage basis bears to the total
wcreage 30 pooted in the particular wni involved

SEE EXHIBIT “A" ATTACHED HERETO AND MADE A PART HEREOF:

IN WITNESS WHEREOF, ibe undorsigned execuic thin instrument #s of (e day and o first sbove wrinan

Siramel Farms, Inc.

o,

BY:

Rohald R. Stramel, President
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STATE OF )]
Y85 ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF )]
Before me, the undersigned, @ Notary Public, within and for said county and state, on this day of
L2002, Iy appeared

to me personally known (o be the identical person__ who exceuted the within and foregoing instrument and acknowledged to me
that d the same &s free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREQF, | have hereunto set my hand and official seal the day and year last above wrilten.

My jssion expires

Motary Pubkic

STATE OF i S:gﬂsng < )
}
county oF_"J E\ma 3 }

The foregoing instmmen was acknowledged before me this g2,+h day of M 2012, by

Rosn R, Strzmel, President of Srame! Farms, Inc. 2 Kansas corporation on behalf of the corporation.

My comsmission exgires__ 31 9= 1.3

s8. ACKNOWLEDGMENT FOR CORPORATION

Notary Pubtic

" State of Aansag
FILE NUMBER 20120411 B 215 PG 297 - 302 o £ 9- 198 |
RECORDED 1/10/2012 at 11:10 AM ~
RECORDING FEE: $ 25.00

Thomas County, KANSAS f

KARLA SULLIVAN, DEPUTY /- OAG GQ Volh
LORA L. VOLK, REGISTER OF DEEDS

STEVEN L JAMES ,
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EXHIBIT#A”

This addendum is attached to and made part of the oil and gas lease (hereinafter “lease™) attached
hereto and dated January 6, 2012. If any conflict exists between the Lease and this addendum,
then this addendum shall govern and be controlling.

Royalty Costs. It is agreed between the parties that, notwithstanding any language herein to the
contrary, all oil, gas, or other proceeds accruing to Lessor under this lease or by faw shall be
without deduction, for the cost of producing, gathering, storing, separating, treating, dehydrating,
compressing, processing, transporting, and marketing the oil, gas and other products produced
hereunder to transform the product into marketable form; however, Lessor’s share of any such
costs which result in enhancing the value of the marketable oil, gas or other products to receive a
better price may be deducted from Lessor’s share of production so long as they are based on
Lessee’s actual cost of such enhancements. In no event, however, shall Lessor receive a price that
is less than, or more than, the price received by Lessee.

Assignment. This lease shall not be assignable in whole or in part by Lessee except with the
written consent of Lessor. Any purported assignment without Lessor’s prior written consent
shall be void.

Depth. In the event this [ease is extended by commercial production beyond its primaty term,
then on such date this lease shall terminate as to all rights one hundred (100} feet and more below
the stratigraphic equivalent of the deepest penetrated formation in the well or wells located on the
leased premises, or land unitized therewith. If Lessee is in the process of drilling or completing a
well at the end of the primary term of this lease, this clause shall become effective upon
conclusion of such operations.

Best Efforts. In selling gas produced from the leased premises, or any fands with which the
leased premises may be unitized, Lessee shal! exercise good faith and use due diligence and
prudence to market such gas at the bust price and upon the most favorable terms then prevailing
in the same field (or if there is no such price then prevailing in the same ficld, then in the nearest
field in which there is such a prevailing price) for production of similar quality that may be
obtainable by Lessee at the time or times such gas is contracted for sale, but in no event less than
the price obtained by the operator of the well, or the operator’s subsidiary, or any of its affiliates.

Pugh, Nothwithstanding anything to the contrary in this lease, all portions of this lease not
included in & unit created or acknowledged by the Kansas Corporation Commission and not
producing or upon which drilting operations have not commenced, shali be refeased at the
expiration of the primary term of this lease. Should the unit as established by the Kansas
Corporation Commission be changed after the expiration of the primary term, all portions of this
lease not included in the newly preseribed Kansas Corporation Commission unit will be released.

Damapes. Lessce shall pay for and be liable to Lessor for any and all damages which are caused,
directly or indirectly, by Lessee’s operations. Lessec agrees to restore all drillsites to their
original condition,

Set Back. No well shall be located closer than two hundred (200} feet 1o any dwellings, barns, or
outbuildings existing at the time.

Fencing. Lesses, if requested by Lessor, shall fence the well site and instali cattle guards
minimum of twenty feet wide and of adequate strength with steel gates at all places where lease
roads enter the leased premises or go through existing fences. The cattle guards and gates shall
become the property of Lessee upen expiration or termiination of the lease.

Pipelines. All pipelines shall be buried below three feet of plow depth.
Restoration, Lessec agrees to restore the lease premises and any drill sites to Lessors® satisfaction

and shall otherwise be responsible for returning the lands covered by this lease to the same or
substantially the same condition as they were at the commencement of this lease.
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Indemnification. Lessee shall indemnify, defend, and hold Lessor harmiess from any injuries,
expenses, damages, attorneys’ fees, and/or claims to any persons or property arising from, related
to, or in connection with Lessee’s production, operations, and/er use of said premises. Lessor
shall further not be liable or responsible for, and Lessee hereby releases Lessor from all liability
or responsibility to any person claiming by or through or under Lessee, by way of subrogation or
otherwise, for any injury, loss, or damage to any person or property in or around the premises
which is the subject matter of this lease or to Lessee’s business irrespective of the cause of such
injury, loss, or damage.

Fresh Water. Lessee shal] not use fresh water obtained from: or under the leased premises
without the express written consent of Lessee, which water, if allowed, shall be purchased at the
price prevailing in the area.

Salt Water Disposal Well, Lessee agrees that no Salt Water Disposal Well shall be completed on
this lease unless oil production is established and said Salt Water Disposal Well is deemed
necessary for production on the leased premises. In no event shall a Salt Water Disposal Well be
completed on this lease if it shall have the effect of assisting the production on another lease. The
establishment of any salt water disposal well shall be contingent on the parties nepotiating and
entering into a separate agreement concerning reasonable compensation to by paid to Lessee and
other related terms.

Shut-in Rovalty, Notwithstanding anything to the contrary herein, it is understood and agreed
that this lease may not be maintained in foree for any one continuous period of time longer than
two (2) years after the expiration of the primary term hereof solely by the provisions of the shut-
in royalty clause. Said shut-in royalty wilt be calculated at five dollars ($5.00) per net acre, per
year.

Interference, Lessee and/or its assigns shall consult with Lessor and any tenant in regard to the
timing {for consideration of the stage of the crop, compaction issues, etc.) and as to the route of
ingress or egress on the leased premises for the purpose of drilling, exploration, and production,
and shatl at all times take all reasonable and necessary measures to provide the least amount of
interference with Lessor’s and any tenant’s productive use of the leased premises. Prior to the
construction of any roads, pipelines, tank battery installations or installation of other equipment
on the leased premises, Lessee and/or its assigns, shall consult and agree with Lessor and any
tenant as to the location and direction of the same and as to reasonable compensation therefor.
There should be no oil road surfaces or hard surfacing of any access road without written
consent of and compensation to Lessor. If the leased premises are or become irrigated by the
nse of a self-propelied overhead sprinkler system, Lessee, prior to conducting operations
hereunder, shall conduct its operations so as not to interfere with the passage of the irrigation
sprinkler system.

Assisting Other Leases. No substances produced from the leased premises shall be used to assist
the operations or production on another lease.

Pits. No earthen reserve pits shall be utilized in the reentry, drilling, completion or operation of
any well that may be drilled on the leased premises. This does not include a 20 mill liner haul off
pit. Lessee shall be required to keep topsoil separate from subsoil and return the same as topsoil
when pits are leveled. Lessee further agrees that afier drilling and completion operations have
been completed, Lessee will fill the pits within a reasonable amount of time afier such pits have
dried and cured, Prior to filling any pits containing a plastic liner, the liner will be removed or
destroyed to such an extent that it will not interfere with cultivation or free penetration of water.

Clean Sites. Lessee shall maintain production sites in a clean and uncluttered condition. All
anchors used in drilling and workover operations shalt be marked plainly with Tposts so as to
be reasonably visible during farming and/or ranching operations.

Removal. Lessee shall have a reasonable time not to exceed one hundred sighty (130) days to
plag any well, to remove any equipment, pipelines, roads, and any other such items, and 1o return
the leased premises to their original condition. Any item not so removed shall be deemed to be
abandoned by Lessoe and shall become the property of Lessor, in which case the lease shall be
deemed to be breached and Lessor may purste Lessee for damages. Lessor, however, shall leave
any casing in any well from ground level to a depth of two hundred (200) feet in order to protect
any existing or fisture water wells on the leased premises.
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CRP. In the event some or 2lt the leased premises are or become enrolied in the Conservation
Reserve Program (CRP) of the U.S. Department of Agriculture, Lessee shall comply with the
rules and notification procedures of that program insofar as the same may apply to operations of
Lessee on the leased premises. Lessee shall compensate Lessor for CRP penalties or CRP
withdrawal reimbursements resulting directly from Lessee’s operations hereunder.

Inspection. Lessor shall be allowed free access at all reasonable times to books, records, and
drilling data accumulated pursuant to operations conducted pursuant to this lease. ‘

Costs and Fees. In the event Lessee does not rectify any and all breaches of this lease within
thirty (30) days after Lessor gives notice, then Lessee shall pay alt reasonable investigative costs,
litigation costs, and attorney’s fees incurred by Lessor resulting therefrom.

Less Restrictive. If any provision hereof is less restrictive as to the obligations and requirements
of Lessee or is otherwise in conilict with any applicable local, state, or federal law, rule, or
regulation, then the said local, state, or federal law, rule, or regulation shall govern.

Release. Upon termination, expiration, or surrender of this lease in whole or in part, Lessee shall
within thirty (30) days file an appropriate release of lease with the Register of Deeds for the
appropriate county and provide Lessor with a certified copy of the same.

Time of Essence. Time is specifically made of the essence of this lease.

Extension, If at the end of the primary term, this lease is not otherwise continued in force under
the provisions hereof, this lease shall expire, unless Lessee on or before the end of the primary
term shall tender to Lessor, the sum of § 40.00 multiplied by the number of net mineral acres
owned by Lessor in the land above described and then subject to this lease; and subject to the
other provisions of this lease, this lease shall thereby be modified and the primary term shall be
extended for an additional term of two{2) years from the end of the primary term hereof. Said
payment may be made by check of Lessee or any assignee thereof, mailed or delivered direct to
Lessor at the address first provided above, on or before the end of the primary term.

Tracts, All tracts of land described in this lease will be treated as if they were leased individually.

Seismic Clause. Lessee agrees to complete 3-D seismic operations on or before December 31,
20112 on said described tracts. Any tracts that are not able to be included into the 3-I) seismic
operations due to the ocation of said tract as it relates to the main 3-D seismic activates being
preformed by Lessee, will become orphan tracts. These orphan tracts, if not able to be included
in with other tracts of land not owned by Lessor, and when combine together create at Jeast a one
square mile of contiguous acreage, will not be subject to the December 31, 2012 deadline.

If Lessee has not completed the 3-D operations on said tracts, less any orphan tracts, by
December 31, 2012, Lessee will file a release of oil and gas lease on all said tracts, in Thomas
County Register of Deeds and release all right and title fo said oil and gas leases.

If Lesses does perform the 3-D operations on said tracts, less any orphan tracts, on or before
December 31, 2012, Lessee will retain the full terms and conditions of the said cil and gas leases,
as if there were no seismic operations clause.

Lessee agrees they will make available copies of the seismic information that covers Lessors
leased land, once the seismic has been processed and interpreted. Lessee or its assigns agree 1o
keep all dynamite shot holes used in the 3-D seismic operations, at least 300 feet from any
existing irrigation wells on said acreage.

Cumulative Remedies. In the event of a breach of this lease, the party adversely affected by the
breach shail not be required to elect a single remedy, but shall be entitled to pursue any and all
available legal and/or equitable remedies, including but not limited to injunctive relief, specific
performance, and the recovery of money damages. The parties agree that the specific mention of
certain remedies in this lease shall not in any way prevent the parties from pursuing any other
remedies available to them that may not have been specifically mentioned in this lease.
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Nations Clause. In the event Lessee enters into a similar agreement with another owner of
mineral rights in substantiaily the same situation as Lessor, during the term of this lease and any
extensions thereof, located in the general prospect area of Lesses, under more favorable financiat
terms to the lessor than what are contained in this lease, then Lessee shall immediately notify
Lessor in writing of those facts and prompily cooperate in drafting and executing any and all
documents necessary to modify this lease, together with any addendums and’or extensions
thereto, 50 as to apply those said favorable financial terms to this lease and to the benefit of
Lessor. Whether or not to modify the lease to include all or a portion of the more favorable terms
shall be at the sole discretion of Lessor. Said modifications shall be effective as of no later than
the date the lease is entered into with the other mineral rights owner which precipitated the
modifications. If the modification is in regards to lease rates which have already been paid under
this lease, then the modification shall be effective retroactive so to require Lessee to pay Lessor
the difference between the more favorable lease rate and the lease rate already paid under this
lease. Exceptions to this provision shall include, but aot be limited to, the following examples 1.}
Small tracts of land that were not leased that may be required for a possible drill site, usually 5-10
acres, more or less or tracts that maybe require to allow for participation in unit location, 2.) A
tract of land usually 160 acres or less that needs to be acquired to square off the seismic area, or
may lie inside the 3-D area and without this tract will cause a hole or reduce quality from the 3-D
seismic. 3.) Any tract of land that if not leased, and is the last tract to complete the seismic shoot
and without this tract will cause the seismic activities to not be completed will also be exempt.

Construction. The parties agree that this Addendum shall not be construed more or less favorably
for either party based on who drafted the Addendum, as ali parties have fully participated in the
negotiation, review, and revisien of the Addendum.

No Waiver, If either party to this lease fails to insist upon strict performance of any obligation
under this lease, that failure will not result in a waiver of that party’s right to demand strict
performance in the fiture. This will be the case no matter how long the failure to insist upon
strict performance continues.

Singular. Whenever appropriate, the singular shall include the plural and the impersenal
pronoun shall include the persenal pronoun,

Parapraph Headings, The parties agree that the paragraph headings in this Addendum are for
reference only and shall not be used to vary the terms and conditions of this lease.

LESSOR
Stramel Farms, Inc.

Date. by: I~b-1a
Ronald R. Stramel, President

E..Jv"Bme: . ﬁg{/w‘

LESSEE

Castle Resources, Inc.

Date: l-— Lo |2~
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OIL AND GAS LEASE
AGREEMENT, Made and entered into the P3® day of August _ 2011
bysdbeween  Haryeéy 8. Kistler and Linda L. Kistler, Trustees of the Harvey 8. Kistler Trust dated June 25, 1998 and
Linda L. Kistler and Harvey 8. Kistler, Trustees of the Linda L. Kistler Trust dated June 25, 1998

whose maifing addres i 1046 County Read 138, Colby, KS 67701 hereinafter called Lessor (whether one oc more).
=nd Castle Resources, Inc,

PO Box 87, Schoenchen, KS 67667-0087 hervinafler called Lesses:

Lessor, in consideration of One and More Dollass (§ One (1.00) yin hand paid,

receipt of which is bere acknowledged and of the Toyzities herein provided and of the agreements of the Lesses herein containest, hereby grams, leases and Jets exclusively unto Lesses for

the parpose of b igatil doving by geophysical and other means, prospecting drifling, miving and operating For and producing oil, liquid hydrocarbous, all gases, and their

Tespective constiturnt products, injecting gas, water, cther fiuids, and air into subsurface strata, laying pipe lives, storing oil, buitding tanks, power stations, telephone lines, and other
stmmmundﬁningsthmamlomm,amﬂemntmmuﬁmm,mﬂmmdu'anspmsaidnil.liquidhydmx!mm,p&smd:heirmspw&wmﬂimpmdm
and other products manufacred therefrom, and bousiag and efherwiss caring for its cotployees, the following descrit 4 land, togsther with any reversionary rights aad after-acquired

interest, therein situsted is County of Thomas State of Kansas Described as fellows to wit:

Towaship 9 South, Range 34 West

Sec. 11: SE/4
Sec, I}: SWH
Sec. 12: SWH
Sec. 14: NEM
Sec. M: SEM
Tu Section _—_ Township —_— Range e and conlaining. 800 acres, more of less and aif
accretions therefo
Subject to the provisions betein conlained, this lease shall remain in force for a term ef Two (2) years from this dale (called "primary term™). md 25 long thersafter
as ol liquid hydrocarbons, gas or other respective constituent products, o 2wy of then, is produced from said Land of land with which said land is pooled.
In comsideration of the premises the said Lessee and agrees:

151, To deltiver 1o the oredit of Lessor, froe of cost, in the pipe Tine to which Lessee may connect wells on said land, the equal sne-¢ighth (1/8) part of all pil produced and saved From
the leased premises.

2nd. To pay Lessor for gas of wh nature or kind produced and sold, or used off ihe premiscs, or used in the of any products thesefrom, ooe-cighth (1/2), at the
market price at the well, {but, 25 (0 gas sold by Lessee, in ro event more than onc-cighth {1/8) of the proceeds rectived by Lessee from such sales), for the gas wold, used off the premises,
o5 in the I of products therefrom, said pay te be made montily. Whens pas from a well producing gas only is oot sold or used, Lessee may pay or fender 25 royalty One
Dallar{i!.ﬂu)perympernetminculamr:tain:dhﬁemd:r‘andil'mchpeymemcr!enderismadeilwillbcnunsid:mdlhalgasisbeingpmduwdwithmthemmhgofmcpmmihlg
parapraph.

This lease may be maintained during the primary term hereofl without further payment or drilling operations. If ilse Lessee shall comtuence 1o drill 2 well withie the term of this lease
or any extension {hersof, the Lessee shall have the sight to drill such well to compiction with reasonable diligence znd dispatch, and if oil or gas, or citker of them, be fourd T paying
quantities, this Jease shali continue and be in force with like effect as if such well had beew contpleted within the torm of years first mentiosed.

1F said Lessor owns a kess interest in the above desciibed [and than the entire end undivided fee simple estate fherein, then the royalties herein provided for shall be paid the said
Lesser ogly in the propottion which Lessor’s interest bears to (ke whole end undivided fee,

Lessee shall have the tight 10 use, free of cast, gas, oil and water produced on said Land for Lessee's operation thereon, except water from the wells of Lesser.
Whea requested by Lessos, Lessee shall bury Lessee's pipe lines below plow gepth.

No well shall be drilled nearer {han 200 fect 1o the howse of bam now on said premises witlioul written consent of Lessor.

Lessee shall pay for damages cansed by Lessee's operarions 10 growing qrops on said land.

Lessee shakt bave the right at any timé to temove all machinery and fixtuses placed on said premises, inclidding the right to draw and remove casing.

1f the estale of either party hereto is assigned, and the privilege of assigning in whale or in part is expressly allowed, the covenants bereof shafl extend to their heirs, execmors,
adminisieatoes, SUCCESSOns of assigns, but no change in the ownership of the land or sasignment of rentals or royalties shall be bieditig on ihe Lessee il after the Lessee has been
furnished with 2 writter: transfer or assignment or a tnic copy thersof. In case Lessee assipns this lease, in whole er in part, Lessee shall be reliaved of all obligations with respect to the
assigned porfion or portions arising subsequent to the date of assignment.

Lessec tsry at any tims exocate and detiver to Lessor or place of record 2 relsase of releases covering any portion or portions of the above described premisss and thereby surrender
this Jease as to such portion or portions and be relieved of all obligations as to the acreage sirondered.

Al express or implied covenants of Lhis bease shall be subjest 0 all Federal and Sute Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminsled, ir whole
or in part, nor Lessee held liable in damages, for failurs to comply th ith, if: i sy d by, or if such failure is the resell of, any such Law, Order, Rulé or Regulution,

Lessor herehy warrants and agrees [o defind the titke to the linds berein described, and agrees tht the Lesses shall bave: the sight o any timo to redeem for Lessor, by payment any
mena:gﬂ,uxesorolhu'iimsonih:lboveﬂtsm'bedhnds.indleewn:nfdeﬁu!lufpymcmhym,mbesubmgmd to the rights of the holder thereof, and Eic undersigned
Lsace, for themselves and their beirs, successors ind assighs, bereby mumender nnd meleass all Fight of dower asd hemeslead in the premises described herein, in so far s exid tight of
dower and homesicad may in any way affect the parposes for which this lease is made, as recited herein.

Lextsee, at ifx option, is beveby given the right imd power w0 poo] of combine the acreage covencd by this lease or any portion thereof with other Land; Jease: or lemes in the tomedine
viciailyﬂ:mol;wh:ninlmee'sjudmlitismmynradviu.hl:!odnsommmmyawmmwﬂmmmnmmﬂummﬂ'ﬁmdn&pm
other minerals in aod Imde:mithnmay'bepmdmedﬁomsuidprunius,wchmlinglnbeofmmﬁmwwmmﬂhmﬂmhhm-mﬂumﬁnnﬂunwdhgi&mmh
ifL the event of an 0il welk, or into 2 1nit or units ot exceeding 640 acres each in the event of a gas well. Lessee shall execnte in writing and secord in the conveyance records of the county
in which the land herein Feased is situnted an instrument identifying and describing the pocled sereape. The entire acreage so pooled imto a tract of upit shall be trealed, for afl poposes
except the paymeat of royalties on produstion from the pocled unit, a3 if ft were inciuded in this leasc, If production i foutid on the poolad acraage, it shall be trepted a5 if production i
Indfmm1hi.|Iﬂsc.vdnhenheweIim'wellsbcbw;dunﬂ:wningemdhyﬂzis]uxormi.hﬁwofhmﬂﬁdmmmhwmmmﬂmiwmwon
from a umit so pocled nnlysuchporﬁunofduemyaltystipu!a:odh:rcinuﬂxmmorhismugeplmdinobewmothismyahyimmMtinonmmugahsisbw-sblﬁ:tuul
acreage: so pooled it the particelar wnit involved.

SEE EXHIBIT "A* ATTACHED HERETC AND MADE A PART HEREOF:

[N WITNESS WHEREDF, the underignes exexutt this trstrument as of the day and year [lrst sbove written.

Harvey S. Kistler Trust dated June 25, 1998

Linda L. Kistler Trust dated June 25, 1998

Harvey S. Kistler, Trustee

Lirfda L. Kistler, Tristee
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. }ss. ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF__cxldibranso )

M

. -
. Befare me. the undessigned, a Notary Public, within and for said county and stale, on this & day of
1 2011, persenalty appeared Harw i Linda L. Kistler, Trustees of the Hi S, Kistler
Trust dated June 25, 1998

to me personally known to be the identical person_s_ who exccuted the within and foregoing instrument and acknowfedged to me
that _they  executed the same as __ their  free and voluntary act and deed for the uses and purposes therein set forth.

N WITNESS WHEREOF, | have heteurnto set my hand and official seal the day snd year last above wrilten.

i My comynission expi zerl P { éa/éh
1 & STATE wpm ?7‘ &ﬂota.ry Public
i OEARY i
i - Myont Exp. 22l>
STATE OF /'W )

COUNTY OF _cMidyoe—

)ss.  ACKNOWLEDGMENT FOR INDIVIDUAL

#n
Before me, (ke undersigned, & Netary Public, within and for said county and state, on this (0‘ day of
2054, perscnally appeared Linda E.. Kistler and Harvey S. Kistler, Trustees e Linda 1. Kistler

T

to me persorally known to be the identical persan_s_ who cxecuted the within and foregoing instrument and acknowledged to me
that _thev _ executed the same a5 __ their_ free and voluntary act and deed for the uses and purposes therein set forth.

1N WITNESS WHEREOF, 1 have hereunto sct my hand ard official seat the day and year last abovg writien.
My issinn expires ;/l‘/'/wf'b . L /éd/f{,_
U {/ Motary Public

JOVCE ROHN

NOTARY FUBLIC
$ STATEOF ,
- My Aol Exp. E
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EXHIBIT “A"

Exhibit "A" atteched to and made a part of that certain il and Gas Lease, dated August 13,
2011 between, Harvey S. Kistler and Linda L. Kistler, Trustees of the Harvey 5. Kistler Trust
dated June 25, 1998; Linda L. KisHer and Harvey 5. Kistler, Trustees of the binda L. Kistler
Trust dated June 25, 1998 hereinafter referred to as Lessor, and Castle Resources, Inc.,
hereinafter referred to as Lessee.

Lessee, or its assigns, wili consult with Lessor regarding routes of ingress and egress prior to
commencing operations.

Lessee, or its assigns, will restore surface to original condition as nearly as is practicable upon
completion of operations, including backfiling all pits when dried and restoring terraces
disturbed by operations.

In the event some or all of the lands covered by this lease are enrolled in the Conservation
Reserve Program (CRP) of the U.S. Depariment of Agriculture, Lessee shall comply with the
rules and notification procedures of that program insofar as the same may apply to operations
of Lessee on the enrolled lands, Lessee shall compensate Lessor for CRP penalties or CRP
withdrawal reimbursements resulting directly from Lessee's operations hereunder.

If at the end of the primary term, this lease is not otherwise continued in force under the
provisions hereof, this lease shall expire, unless Lessee on or before the end of the primary
term shall tender to Lessor, the sum of $15.00 multiplied by the number of net mineral acres
owned by Lessor in the land above described and then subject to this lease; and subject to the
other provisions of this lease, this lease shall thereby be modified and the primary term shall be
extended for an additional term of two{2) years from the end of the primary term hereof. Said
payment may be made by check or draft of Lessee or any assignee thereof, mailed or delivered
direct to Lessor at the address first provided above, on or before the end of the primary term.

It is understood and agreed by Lessor and Lessee that this lease shall be treated as a separate
lease for each of the tracts listed above,

It is understood and agreed by Lessor and Lessee that Lessee, or its assigns, will not conduct
any lease operations, induding 3-D Seismic from March 31 to November 31 while crops are in
the field without the express written consent of Lessor.

If the lands covered hereby are imigated by the use of a self-propefied overhead sprinkler
system, presently in operation or installed hereafter, the Lessee, prior to conducting operations
hereon, shalt consult with the Lessor in regard to said drilling operations. Said operations shall
be conducted in such a. manner as will least disturb or interfere with Lessor's irrigation system
or the surface contours of the leased premises. Should any alterations to the surface contours
be caused by its operations, Lessee, or his assigns, shall restore said surface contours to their
former condition as nearly as is practicable. In the event of production and continued use of
the surface, Lessee, or his assigns, will restore or prepare the surface and situate and install alt
equipment needed in connection therewith, so that Lessee’s use thereof will not interfere with
the passage of said overhead sprinkler irrigation system. Lessee agrees that it will not interfere
with the passage of the sprinkler system, it is further understood and agreed that the Lessee,
at its option and expense, may place the equipment in pits or depressions below the normal
surface and use kw-profile pump jacks to aveid interference with the sprinkler. Should lessee
or its assigns stop the seif-propelled overhead sprinkler during active irrigation, lessee will be
responsible for any loss or damages to the growing crops. The amount for such damages will
be: based on the current prices for said crops and the local COOP.

Lessee or its assign agree nat to construct any pits in the tire tracks of self-propelled overhead

sprinkler system, It is agreed that Lessee or its assigns can trench across tracks should power
lines, lead fines or other trenchable items be needed.

Harvey 5. Kistler Trust dated June 25, 1998

Linda L. Kistler Trust dated June 25, 1998

. Kistler, Trustee

‘ " o) Lale

- Linda L. Kistler, Trustee
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