Skyy Drilling, L.L.C.

800 W. 47" Street, Suite # 716
Kansas City, Missouri 64112
Office (816) 531-5922

Fax (816) 753-0140

Company: Haas Petroleum, LL.C
800 W. 47", Suite # 716
Kansas City, Missouri 64112

Lease: Hoyt — Well # 3 HP

County: Coffey

Spot: NW SW NW SW Sec 9, Twp 21, S.R. 14 Ease

Spud Date:  June 21, 2010

APL: 15-031-22633-00-00

TD: F481— ¢\ 9 KB,

6/21/10:; Moved in rig # 3, rigged up. Pump water, Drilled rat hole. Spud 12 %
surface hole @ 7:00 PM. Drilled from 0’ to 41° TD. At TD cit hole
clean, Trip out 12 ¥4 bit. Rigged and ran 40° of 8 5/8 casing. Rigged up
cementers and cemented with 35 sacks cement. Plug down @ 11:00 PM.
Wait on cement 7 hours. Nipple up. Trip in hole with 6 % PDC bit.
Drilled approx 5° cement. Under surface drilling @ 7:00 AM.

6/22/10: Drilled from 41° to 1300°,

6/23/10: Drilled from 1300° to 1330°. At 1330° CFS. At 1330’ trip out of hole
with 6 % bit. Pick up core batrel, trip in hole with core barrel. Core hole
from 1330° to 1369°. Trip out core barrel. Lay out core sample. Full
recover of 39” core sample. Make up core barrel, trip back in hole. Core
from 1369’ to 1408°. Trip out core barrel, Lay out core sample. Full
recover of 397 of core sample. Lay down core barrel. Make up 6 % bit,
trip back in hole with bit. Ream out core slot. Drilled 10° of new hole to
TD 1418°.

6/24/10: AT TD of 1418’ cir hole clean. Lay down drill pipe and drill collars.
Rigged up cementers and cemented with 200 sacks cement. Cir cement to
the top.

Total Footage 1418> @ $12.00 Per Foot $17,016.00

Total Rig Time 24 Hours @ $300.00 Per Hour $ 7,200.00

2-Runs with Core Barrel @ $1,500.00 Per Run $ 3,000.00

40’ of 8 5/8 Casing @ $7.50 Per Foot $ 300.00

TOTAL: $27,516.00

DUE UPON RECEIPT — THANK YOU
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Griffin Geological Resources, Inc.

David B. Griffin, RG, President
1502 W. 27" Terrace

Ph. (785) 842-3665
Cell (785) 766-0099

Lawrence, Kansas 66046 Fax (785) 856-3935
June 28, 2010

Geological Wellsite Report
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License: 33640 T [ ERSE  .

Mark Haas, President

The following report on the subject well is based on microscopic examination of rotary drill
cuttings from 1300’ to 1330' and core from 1330’ to 1408’ below kelly bushing (KB) reached on
June 23, 2010. This report includes a sample log with drilling and coring time, sample cuttings
description, core descriptions and geological tops. The primary objective of Hoyt 3-HP is to
evaluate the Squirrel Sandstones through core samples for commercial oil production potential.
Subsea corrected geological sample tops were based on a KB datum above sea level elevation
of 1186’, (GL 1179’) obtained from a relative survey to Hoyt 1-HP.

Drilling Contr.: Skyy Drilling, Rig #3

Yates Center, Kansas, 66865
KS Operator License No.: 33557
Owner: Mark Haas

Tool Pusher: Ben Harrell

Commenced Drig: June 21, 2010, 12%4" Bit, Set ~40' of 83" Casing

Completed Drlg: June 23, 2010, Set and Cemented 1400’ of 43" casing



Drilling Notes:
Mud Program:

Cement Co.:

44" Drill Pipe, One 6-blade PDC Bit, from 40’ to 1418’,
Native fresh water native mud to RTD,

Consolidated Oil Well Service Co., KS Operator License No.: 04996

Geological Supervision:
David Griffin, RG, President of GGR, Inc., provided wellsite supervision
on June 23, 2010. Samples and core examined from 1300’ to 1408".

Logs, Gas Detection, Cores, DST's:
The Squirrel Sandstone was cored using a 40’ core barrel in two pulls
from 1330' to 1369' and from 1369' to 1408’, KB. No gas detection,
open-hole logs or drill stem tests were obtained for this well.

Geological Datums:

Haas Petroleum, LLC Struc.Comparison
Hoyt 3-HP Haas Petro. LLC
55'S of NW SW NW SW4 Hoyt 1-HP
Sec. 9-T21S-R14E B4'N of SWNW
SW4
Geological Tops Sec. 9-T21S-R14E
Sample Tops % Sample Tops
Zones of Interest KB Elev 1186' 2 KB Elev 1180"
o
Depth | Subsea | & | Depth Subsea
Cherokee Group 1324 -138 -4 1314 -134
U. Squirrel SS absent absent
M. Squirre! SS, Top Gas 1336 -150 -4 1326 -146
Top Moveable Free Oil 1338 -152 -2 1330 -150
Top Residual Oil Only 1348 -162 +1 1343 -163
Base 88 | 1365 -179 -6 1353 -173
L Squirrel SS 1383 -197 -3 1374 -194
Base 85 | 1385 -209 +2 1391 -211
“"V"-Shale dnp 1426 -246
Mississippian Lime dnp 1667 -487
Osage Chert Zone dnp 1749 -569
Kinderhook Shale dnp 1940 -760
Viola Dol dnp 2013 -833
Total Depth 1418 -230 2020 -840

Structural Comparisons:

Structural comparison of subsea sample tops for Hoyt 3-HP indicates that the Middle Squirrel
Sandstone is 4' low to Haas Petroleum, LLC, Hoyt 1-HP lying 165’ to the east.

Page 2 of 9 Hoyt 3-HP
Welisite Geology Report
By David Griffin, RG

June 28, 2010




Description of Middle Squirrel Sandstone
Samples Description

1325’ to 1330°, KB

Sandstone, 10% to 30%, very silty, light brown, very fine grained, poor to fair
porosity, fair odor, fair to good show of residual oil, no bleeding; silty shale, 70% to
90%, light gray, interbeds. Decision was made to run core barrel.

Core Description

1330.0' to 1330.5’, KB, (0.5")

Siltstone, 60%, light grayish brown, very fine grained sandy, micaceous, poor to fair
porosity, gassy odor on fresh break, fair show of residual oil, no bleeding, convolute
bedding; Shale, 40%, light gray, silty, micaceous.

1330.5' to 1332.1’, KB, (1.6’)

Siltstone, 80%, light grayish brown, very fine grained sandy, micaceous, poor to fair
porosity, gassy odor on fresh break, fair to good show of residual oil, no bleeding,
large scale current ripple marks, inclined horizontal laminae, very calcareous; Shale,
20%, light gray, silty, micaceous.

1332.1' to 1335.2°, KB, (3.1")

Siltstone, 90%, light grayish brown, limey, very fine grained sandy, micaceous, poor
to fair porosity, gassy odor on fresh break, fair to good show of residual oil, no
bleeding, current ripple marks, inclined horizontal laminae; Shale, 10%, light gray,
silty, micaceous.

1335.2’ to 1336.0°, KB, (0.8’)

Siltstone, 20%, light grayish brown, very fine grained sandy, micaceous, poor
porosity, fair show of residual oil, no bleeding, current ripple marks, wavy to
horizontal laminae; Shale, 80%, light blue-gray, silty, micaceous.

1336.0' to 1338.0’, KB, (2.0")

Sandstone, 80%, light brown to brown, very fine grained, very silty, micaceous, fair to
good porosity, gassy odor on fresh break, fair to good show of residual oil, no
bleeding, faint current ripple marks and horizontal laminae; Shale, 20%, light blue-
gray, silty, micaceous. Probable gas sand.

1338.0° to 1339.25’, KB, (1.25")

Sandstone, 85%, brown to dark brown, very fine grained, silty, micaceous, good
porosity, very good show of oil, fair bleeding initially, no bleeding after one rinse, faint
current ripples and inclined horizontal laminae; Shale, 15%, light blue-gray, silty,
micaceous. Top of moveable oil column, pay zone potential.

1339.25’ to 1339.3’, KB, (0.05’)
Shale, gray, silty, micaceous, horizontal laminae.
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1339.3’ to 1344.5', KB, (5.2’)

Sandstone, 98%, very dark brown to dark brown, very fine grained, silty, micaceous,
good to very good porosity, very good show of oil, good to very good bleeding initially
and after rinsing for 30 minutes or more, faint current ripples to massive bedded;
Shale, 2%, laminae, light blue-gray, silty, micaceous. Very good pay zone
potential.

1344.5' to 1344.9’, KB, (0.4’)

Sandstone, 98%, dark brown, very fine grained, silty, limey, micaceous, fair to good
porosity, good show of oil, slight to fair bleeding initially, no bleeding after rinsing,
faint current ripples to massive bedded; Shale, 2%, laminae, light blue-gray, silty,
micaceous.

1344.9’ to 1345.2', KB, (0.3')

Sandstone, 60%, dark brown, very fine grained, silty, micaceous, fair to good
porosity, good show of oil, fair bleeding initially, no bleeding after rinsing, current
ripples; Shale, 40%, laminae, light blue-gray, silty, micaceous.

1345.2' to 1345.4°, KB, (0.2)
Shale, gray, silty, micaceous, harizontal laminae; Sandstone, 10%, dark brown, wavy
bedded, good show of oil, no bleeding after rinsing.

1345.4’ to 1345.7’, KB, (0.3') -

Sandstone, 98%, very dark brown, very fine grained, silty, micaceous, good to very
good porosity, very good show of oil, good to very good bleeding initially and after
rinsing that continues for 30 minutes or more, horizontal laminations and faint current
ripples; Shale, 2%, laminae, light blue-gray, silty, micaceous. Very good pay zone
potential. '

1345.7' to 1346.9’, KB, (1.2))

Sandstone, 95%, very dark brown to dark brown, very fine grained, silty, micaceous,
good to very good porosity, very good show of oil, good bleeding initially, no bleeding
after rinsing, faint inclined horizontal laminations and current ripples; Shale, 5%,
laminae, light blue-gray, silty, micaceous. Good pay zone potential.

1346.9' to 1347.2’, KB, (0.3")

Sandstone, 30%, brown and gray, very fine grained, silty, micaceous, fair to good
porosity, good show of oil, slight bleeding Initially, no bleeding after rinsing, horizontal
laminations and current ripples; Shale, 70%, laminae, light gray, silty, micaceous.

1347.2' to 1348.4', KB, (1.2’)

Sandstone, 90%, dark brown, very fine grained, silty, micaceous, good to very good
porosity, good show of oil, fair bleeding initially, no bleeding afier rinsing, distorted
inclined horizontal laminations; Shale, 10%, gray, silty, micaceous. Bottom of
moveable oil zone.

1348.4' to 1349.0', KB, (0.6’)

Sandstone, 20%, grayish brown, shaley, very fine grained, silty, micaceous, fair
porosity, slight show of oil, no bleeding, inclined horizontal laminations; Shale, 80%,
light gray, silty, micaceous.
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1349.0’ to 1351.0°, KB, (2.0")

Sandstone, 99%, dark brown, very fine grained, silty, micaceous, very good porosity,
good show of residual oil, no bleeding, faint inclined horizontal laminations; Shale,
1%, light gray, silty, micaceous.

1351.0' to 1353.9', KB, (2.9’)

Sandstone, 90%, dark grayish-brown, very fine grained, silty, micaceous, very good
porosity, good show of residual oil, no bleeding, inclined horizontal laminations and
current ripples; Shale, 10%, gray, silty, micaceous.

1353.9' to 1354.8’, KB, (0.9’)

Sandstone, 90%, brownish gray, very fine grained, silty, micaceous, very good
porosity, fair show of residual oil, no bleeding, massive bedded; Shale, 10%, gray,
silty, micaceous,

1354.8' to 1356.5°, KB, (1.7’)

Sandstone, 80%, brownish gray, very fine grained, silty, micaceous, very good
porosity, fair show of residual oil, no bleeding, inclined horizontal laminations and
current ripples; Shale, 20%, gray, silty, micaceous.

1356.5' to 1364.0’, KB, (7.5')

Sandstone, 99%, brownish gray grading to gray, very fine grained, silty, micaceous,
very good porosity, fair show of residual oil, no bleeding, massive bedded; Shale,
1%, gray, sliity, micaceous.

1364.0’ to 1365.0°, KB, (1.0’)

Sandstone, 99%, gray, fine to medium grained, carbonaceous plant debris,
micaceous, very good porosity, slight show of residual oil, no bleeding, massive
bedded; Shale, 1%, gray, silty, micaceous.

1365.0’ to 1369.0°, KB, (4.0°)
Shale, gray, massive.

Description of Lower Squirrel Sandstone

1369’ to 1374.0’, KB, (5.0")
Shale, gray to dark gray, massive.

1374.0’ to 1379.8’, KB (5.8’)
Shale, dark gray, calcareous, limey, silty, marine fossils, burrows.

1379.8’ to 1380.0°; KB (0.2’)

Sandstone, 50%, dark brownish-gray, very fine grained, fair porosity, fair show of oil,
good show of heavy oil, fair bleeding before and after rinsing, current ripples; Shale,
dark gray, mica and carbon.

1380.0° to 1383.0°, KB (3.0)
Shale, 80%, dark gray, with 20% siltstone laminations, wavy bedded, abundant
burrows.
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1383.0' to 1384.0°, KB (1.0°)

Sandstone, 40%, dark brownish-gray, very fine grained, good porosity, good show of
oil, sllght to fair bleeding before and after rinsing, wavy bedded; Shale, 60%, dark
gray, mica and carbon.

1384.0’ to 1386.0’, KB (2.0")

Sandstone, 90%, dark brownish-gray, very fine grained, good porosity, good show of
oil, slight to fair bleeding before and after rinsing, massive bedded; Shale, 10%, dark
gray, mica and carbon.

1386.0’ to 1395.0’, KB (9.0°)

Sandstone, 90% to 98%, dark gray, fair show of residual oil only, no bleeding,
horizontal bedded, high angle near vertical fractures at 1392.0 and 1394.0 with large
voids filled with (0.2 to 1.0 cm) quartz crystals; Shale, 1% to 10%, dark gray, mica
and carbon.

1395.0' to 1408.0°, KB (13.0°)
Shale, dark gray, burrows, micaceous and carbonaceous.

Summary:

The Squirrel Sandstone was continuously cored from 1330' to 1408’ with full recovery. The
Middle Squirrel Sandstone was present from 1336’ (-150) to 1365', KB, (29’ thick) and contained
moveable free oil from 1338’ to 1348’ with the best zone from 1339' to 1346, KB. It exhibited
good to very good porosity with very good potential as a pay zone. The Lower Squirrel
Sandstone was present from 1383 (-197) to 1395', KB, (12’ thick) and contained moveable free
oil from 1383.0' to 1386.0', KB. It exhibited good porosity but lacks sufficient thickness to be
commercial. Production casing was set to a depth of 1400’ to test the Middle Squirrel
Sandstone through perforations.

Recommendations:

The well be cased hole Gamma-Ray Neutron and bond logged. The log should be correlated to
match the core observations. An adjustment of 7' will be made to for ground level datum. If no
correlation adjustments are made, the well it is recommended it be perforated from 1331.5' to
1336.5' and fracture treated.

Respectfully Submitted,

1 400 o~

o
Ea\h-"r;

" mrm‘

David B. Griffin, Licensed RG, President
Griffin Geological Resources, Inc.

Attachments: Sample Log with Drilling Time, Photograph Log
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Photograph Log
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Middle Squirrel Sandstone, 1338’ to 1341’, Unrinsed Core
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Photograph Log
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Middle Squirrel Sandstone, 1340’ to 1343’, Unrinsed Core
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Middle Squirrel Sandstone, 1342’ to 1354', Dry Core
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