KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

1213056 Form CDP-1

May 2010
Form must be Typed

Operator Name: |[ndian Oil Co., Inc.

License Number:

31938

operator Address: PO BOX 209 2507 SE US 160 HWY MEDICINE LODGE KS 67104
Contact Person: Anthony Farrar Phone Number: ©620-886-0373
Lease Name & Well No.. Stateline 4 Pit Location (QQQQ):
Type of Pit: Pit is: SE NE _ NE
D Emergency Pit D Burn Pit D Proposed Existing Sec. 13 Twp. 35 R. 12 D East West
D Settling Pit || Drilling Pit If Existing, date constructed: 990 Feet from North /| | South Line of Section
) ) 3/01/2014 D
D Workover Pit Haul-Off Pit . oo 330 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
4500 (bbls) Barber County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No natural clay
Pit dimensions (all but working pits): 100 Length (feet) 100 Width (feet) D N/A: Steel Pits

Depth from ground level to deepest point:

4 (feet)

[ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

2777 100

feet Depth of waterwell ="~  feet D measured

Depth to shallowest fresh water
Source of information:

30 feet.

D well owner

D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:

Number of working pits to be utilized:
Abandonment procedure:  &/10W t0 evaporate and backfill per

drilling mud

1

KCC recommendations

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

07/15/2014 15-007-24196-00-00

Date Received: Permit Number:

Permit Date:

D Liner

07/15/2014

[ ] Steel Pit RFAC RFAS
Lease Inspection: Yes D No

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



(b)

(1)
(2)
(3)

Kansas Corporation Commission
Oil & Gas Conservation Division

HAUL-OFF PIT APPLICATION
FILING REQUIREMENTS

DISPOSAL OF DIKE AND PIT CONTENTS.
Each operator shall perform one of the following when disposing of dike or pit contents:

Remove the liquid contents to a disposal well or other oil and gas operation approved by the commission or to
road maintenance or construction locations approved by the department;

dispose of reserve pit waste down the annular space of a well completed according to the alternate |
requirements of K.A.R. 82-3-1086, if the waste to be disposed of was generated during the drilling and
completion of the well; or

dispose of the remaining solid contents in any manner required by the commission. The requirements may
include any of the following:

(A) Burial in place, in accordance with the grading and restoration requirements in K.A.R. 82-3-602 (f);
(B) removal and placement of the contents in an on-site disposal area approved by the commission;
(C)  removal and placement of the contents in an off-site disposal area on acreage owned by the same
landowner or to another producing lease or unit operated by the same operator, if prior written
permission from the landowner has been obtained; or
(D)  removal of the contents to a permitted off-site disposal area approved by the department.
Each violation of this regulation shall be punishable by the following:
A $1,000 penalty for the first violation;

a $2,500 penalty for the second violation; and
a $5,000 penalty and an operator license review for the third violation.

Complete and return with Haul-Off Pit Application, Form CDP1(2004)

Haul-off pit will be located in an on-site disposal area: [Tl Yes [ No

Haul-off pit is located in an off-site disposal area on acreage owned by the same landowner:
[1Yes [INo If yes, written permission from the land owner must be obtained. Attach written
permission to haul-off pit application.

Haul-off pit is located in an off-site disposal area on another producing lease or unit operated by the
same operator:[]Yes [INo If yes, written permission from the land owner must be obtained. Attach
permission and a copy of the lease assignment that covers the acreage where the haul-off pit is to be
located, to the haul-off pit application.

CONSERVATION DIVISION
Finney State Office Building, 130 8. Market, Room 2078, Wichita, KS 67202-3802
(316) 337-6200 ° Fax: (316) 337-6211 = hitp:/kee.ks.gov/



PROD 88

PAID UP OIL AND GAS LEASE

THIS LEASE AGREEMENT is made as of the va day of U\ F_S , 2011 between Gerald N. Wamsley and Diana S. Wamsley, husband and
wife as lessor and surface owner (whether one or more), and Indian dil oo.. Inc., as Lessee.

1. Grant of Leased Premises. In consideration of a cash bonus in hand paid and the covenants herein contained, Lessor hereby grants, leases and
lets exclusively to Lessee the following described land, hereinafter called leased premises (use Exhibit “A” for long description):

East Half (E/2) of Section Thirteen (S13), Township Thirty-Five South (T35S), Range Twelve West (R12W) of the sixth p.m.,
A/DIA Lots 1 & 2 and the North Half (N/2) of the Northeast Quarter (NE/4) of Section Thirteen (S13), Township Thirty-Five South (T358S),
Range Twelve West (R12W) of the sixth p.m.,

all in the County of _Barber , State of Kansas , containing 172.78  gross acres, more or less
(including any interests Sma_: which Lessor may smﬂmm_..ﬂm_, acquire by reversion, Emmo:v.:o: or otherwise), for the purpose of exploring for, developing,
producing and marketing and gas, along with all hydrocarbon and nonhydrocarbon substances produced in association therewith (“Oil and Gas
Substances”). The term “gas” as used herein includes helium, carbon dioxide, gaseous suifur compounds, methane produced from coal formations and
other commercial gases, as well as normal hydrocarbon gases. In addition to the above-described land, this lease and the term “leased premises” also
covers accretions and any small strips or parcels of land now or hereafter owned by Lessor which are contiguous or adjacent to the above-described
land, and, in consideration of the aforementioned cash bonus, Lessor agrees to execute at Lessee’s request any additional or supplemental instruments
for a more complete or accurate description of the land so covered. For the purpose of determining the amount of any payments based on acreage
hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or less.

2. Ancillary Rights. The rights granted to Lessee hereunder shall include the right of ingress and egress on the leased premises or lands pooled or
unitized therewith, along with such rights as may be reasonably necessary to conduct operations for exploring, developing, producing and marketing Oil
and Gas Substances, including but not limited to geophysical operations, the drilling of wells, and the construction m:a use of roads, canals, pipelines,
tanks, water wells, disposal wells, injection wells, pits, electric and telephone lines, power stations, and other fa s deemed necessary by Lessee to
explore, discover, produce, store, treat and/or transport Oil and Gas Substances and water produced from the leased premises or other lands that share
central facilities and are jointly operated with the leased premises for gathering, treating, compression and water disposal. Lessee may use in such
operations, free of cost, any oil, gas, water and/or other substances produced on the leased premises, except water from Lessor's welis or ponds. In
exploring, developing, producing or marketing from the leased premises or lands pooled or unitized therewith, the ancillary rights granted herein shall
apply (a) to the entire leased premises, notwithstanding any partial release or other partial termination of this lease; and (b) to any other lands in which
Lessor now or hereafter has authority to grant such rights in the vicinity of the leased premises or lands pooled or unitized therewith. When requested by
Lessor in writing, Lessee shall bury its pipelines below ordinary plow depth on cultivated lands. No well shall be located less than 200 feet from any
house or barn now on the leased premises or other lands of Lessor used by Lessee hereunder, without Lessor's consent, and Lessee shall pay for
damage caused by its operations to buildings and other improvements now on the leased premises or such other lands, and to commercial timber and
growing crops thereon. Lessee agrees to notify lessor either in writing or verbally, where new locations and ingress/egress routes are to be made prior to
any dirtwork being commenced. Lessee shall have the right at any time to remove its fixtures, equipment and materials, including well casing, from the
leased premises or such other lands during the term of this [ease or within a reasonable time thereafter.

3. Term of Lease. This lease shall be in force for a primary term of 3 years from the date hereof, and for as long thereafter as oil or gas or other
substances covered hereby are produced from the leased premises or from lands pooled or unitized therewith or this lease is otherwise maintained in
effect pursuant to the provisions hereof.

4. Operations. If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called “dry hole”) on the leased premises or
lands pooled or unitized therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of
unit boundaries pursuant to the provisions of this lease or the action of any governmental authority, then in the event this lease is not otherwise being
maintained in force it shall nevertheless remain in force if Lessee commences further operations for reworking an existing well or for drilling an additionaf
well or for otherwise obtaining or restoring production on the leased premises or lands pooled or unitized therewith within 120 days after completion of
operations on such dry hole or within 120 days after such cessation of all production. If after the primary term this lease is not otherwise being
maintained in force, but Lessee is then engaged in Operations, as defined below, this lease shall remain in force so long as any one or more of such
Operations are prosecuted with no interruption of more than 120 consecutive days, and if any such Operations result in the production of Oil and Gas
Substances, as long thereafter as there is production from the leased premises or lands pooled or unitized therewith. As used herein, the term
Operations shall mean any activity conducted on or off the leased premises that is reasonably calculated to obtain or restore production, including
without limitation, (i) drilling or any act preparatory to drilling (such as obtaining permits, surveying a drill site, staking a d te, building roads, clearing
a drill site, or hauling equipment or supplies); (ii) reworking, plugging back, deepening, treating, stimulating, refitting, installing any artificial lift or
production-enhancement equipment or technique; (iii) constructing facilities related to the production, treatment, transportation and marketing of
substances produced from the lease premises; (iv) contracting for marketing services and sale of Oil and Gas Substances; and (v) construction of water
disposal facilities and the physical movement of water produced from the leased premises.

5. Shut-in Royalty. If after the primary term one or more wells on the leased premises or lands pooled or unitized therewith are capable of
producing Oil and Gas Substances in paying quantities, but such well or wells are either shut in or production therefrom is not being sold by Lessee,
such well or wells shall nevertheless be deemed to be producing in paying quantities for the purpose of maintaining this lease. If for a period of 120
consecutive days such well or wells are shut in or production therefrom is not sold by L , then L. e shall pay an aggregate shut-in royalty of one
dollar per acre then covered by this lease. The payment shall be made to Lessor on or before the first anniversary date of the lease following the end of
the 120-day period and thereafter on or before each anniversary while the well or wells are shut in or production therefrom is not being sold by Lessee;
provided that if this lease is otherwise being maintained by operations under this lease, or if production is being sold by Lessee from another well or
wells on the leased premises or lands pooled or unitized therewith, no shut-in royalty shall be due until the first anniversary date of the lease following
the end of the 120-day period after the end of the period next following the cessation of such operations or production, as the case may be. With respect
to this Shut-in Royalty clause, no well may be shut-in for more than two years after the primary term or any extension of the primary term. Lessee’s
failure to properly pay shut-in royalty shall render Lessee liable for the amount due, but shall not operate to terminate this lease.

6. Royalty Payment. For all Oil and Gas Substances that are physically produced from the leased premises, or lands pooled, unitized or
communitized therewith, and sold, lessor shall receive as its royalty (1/5) 20% of the sales proceeds actually received by lessee or, if applicable,
affiliate, as a result of the first sale of the affected production to an unaffiliated party, less this same percentage share of all Post Production Costs and
this same percentage share of all production, severance and ad valorem taxes. As used in this provision, Post Production Costs shall mean all costs
actually incurred by lessee or its affiliate and all losses of produced volumes whether by use as fuel, line loss, flaring, venting or otherwise from and after
the wellhead to the point of sale. These costs include without limitation, all costs of gathering, marketing, compression, dehydration, transportation,
removal of liquid or gaseous substances or impurities from the affected production, and any other treatment or processing required by the first
unaffiliated party who purchases the affected production. For royalty calculation purposes, lessee shall never be required to adjust the sales proceeds to
account for the purchaser's costs or charges downstream of the point of sale.

#575143.4
07/25/11 9:55 AM



7 July 2014

KCC-Conservation Division
130 S. Market — Room 2078
Wichita, KS 67202

To Whom It May Concern:

As the surface owner of the entire section, this letter is to inform you that | have granted Indian Oil Co.,
Inc. permission to utilize the pit located 990" FNL and 330’ FEL of Section 13, Township 35 South, Range
12 West for the benefit of the Stateline #4 well to be drilled 725’ FSL and 330’ FEL of the same section.

Sincerely,

v




Conservation Division

Finney State Office Building a I I S aS Phone: 316-337-6200
130 S. Market, Rm. 2078

Fax: 316-337-6211

Wichita, KS 67202-3802 Corporation Commission http: //kee ks.gov/
Shari Feist Albrecht, Chair Sam Brownback, Governor
Jay Scott Emler, Commissioner

Pat Apple, Commissioner

July 15, 2014

Anthony Farrar

Indian Qil Co., Inc.

PO BOX 209

2507 SE US 160 HWY

MEDICINE LODGE, KS 67104-0209

Re:Drilling Pit Application
Stateline 4
Sec.13-35S-12W
Barber County, Kansas

Dear Anthony Farrar:

District staff has inspected the above referenced location and has determined that the Haul-Off
pit shall be constructed without slots, the bottom shall be flat and reasonably level and the
free fluids must be removed. The fluids are to be removed from the Haul-Off pit as soon as
the Hutchinson Salt section has been drilled through and displacement of the fluids into the
Haul-Off pit has occurred. The fluids should be removed again within 96 hours after drilling
operations have ceased.

NO completion fluids or non-exempt wastes shall be placed in the Haul-Off pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

If you have any questions or concerns please feel free to contact the District Office at (620)
225-8888.



	OperatorName: Indian Oil Co., Inc.
	OperatorLicenseNumber: 31938
	OperatorStreetAddress1: PO BOX 209
	OperatorStreetAddress2: 2507 SE US 160 HWY
	OperatorCity: MEDICINE LODGE
	OperatorStateName: KS
	OperatorZip: 67104
	OperatorContactName: Anthony Farrar
	OperatorPhone: 620-886-0373
	LeaseName: Stateline
	WellNumber: 4
	PitType: Haul-Off
	WorkoverPitAPIorYear: 
	PitProposedExisting: Existing
	DatePitConstructed: 3/01/2014
	PitCapacityBBLS: 4500
	CDP1Subdivision4Smallest: 
	CDP1Subdivision3: SE
	CDP1Subdivision2: NE
	CDP1Subdivision1Largest: NE
	Section: 13
	Township: 35
	Range: 12
	RangeDirection: West
	CDP1FeetNSFromReference: 990
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 330
	CDP1EastWestFromReference: East
	CountyName: Barber
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: natural clay
	PitLength: 100
	PitWidth: 100
	PitDeepestDepth: 4
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 2777
	DepthOfWaterWell: 100
	DepthToShallowestFreshWater: 30
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: drilling mud
	NumberOfWorkingPitsUsed: 1
	AbandonmentProcedure: allow to evaporate and backfill per KCC recommendations
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Yes
	RFAS: Yes
	KccOnlyDateRcvd: 07/15/2014
	KccOnlyCDPPermitNo: 15-007-24196-00-00
	KccOnlyCDPPermitDate: 07/15/2014
	KccOnlyCDPLeaseInsp: Yes
	cb1_Yes_pit_onsite_disposal: Yes
	cb2_No_pit_onsite_disposal: Off
	cb3_Yes_pit_offsite_Landowner: Off
	cb4_No_pit_offsite_landowner: Off
	cb5_pit_offsite_producing: Off
	cb6_pit_not_offsite_producing: Off


