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ingress stake South into — Now go 150" South through dry land

corn, into staked location.

Final ingress must be verified with land owner or Operator.

This drawing is for construction purposes only.
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MEASURED BY: ¢ - intersection of Hwy 24 & Hwy 186 South — Now go 1.5 mile
DRAWN BY: Luke R. South on Hwy 186 & 3.5 mile South on Rd 150 W to the NW
surHORIZED By JKlee W. corner of section 6-9s-30w — Now go 0.6 mile East on Rd 40 to

ingress stake South into — Now go 150" South through dry land
corn, into staked location.

This drawing does not constitute a monumented survey e y :
Final ingress must be verified with land owner or Operator.

or a land survey plat.
This drawing is for construction purposes only.
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Sheridan County, Kansas
ED FOR BECORD

RETURN TO: Carbon Creek Resources, LLC. %é SEALVG,
P.O Box 5944 %
Edmond, Oklahoma 73083

OIL AND GAS LEASE
(PAID-UP)

AGREEMENT, Made and entered into this 11th day of Nevember, 2011, by and between, The Audrey M. Schwarz
Revocable Trust dated June 6, 2007, whose address is 1326 County Road 37, Rexford, KS 67753, hereinafter catled

Lessor aufi Carbon Creek Resources, LLC. whose address is P.O Box 5944, Edmond, Oklahoma 73083, party of the second
part, hereinafter called Lessee.

WITNESSETH. That the said Lessor, for and in consideration of Ten and Other DOLLARS ($10.00), cash in hand pai receipt of
which is hereby acknowledged and of the ¢ and agy hercinafter i ‘omh:pmcflmeetobe),paid,kqﬁandgst%mmed,has
gmmui,dmscd,}asedandleta{ldbythcsepremdowgram,dcmise,leascandgivetheexclmivcriginuxwtoﬁmsaidlmee,fml}wsolemdonly
p;mposz.:of exylonngbygeophys;ca!andothermaho&s,miningandopemﬁng for oil (including but not limited to distiate and condensate), gas
(including casing-head gas and helium and ail other constituents), and for laying pipe Jines, and building tanks, power stations and structures thereon,
to produce, save and take care of said products, all that centain tract of Jand, ther with any reversionary rights therein, situated in the County of
Sheridan ., State of Kansas, described as follows, to-wit:

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF FOR ALL PURPOSES

and containing 854 acres, more or less.

. kisa:geeddna!this.lcaseshaurcmaininfomeforatmnof three (3) year from date (herein called primary term) and as Jong thereafter
a5 o1 or gas, or cither of them, is produced from said Jand by the Lessee. In consideration of the premises the said Lessee covenants and agress:

1% To deliver to the credit of Lessor free of cost of production, in the pipeline to which it may connect its wells, the One-] th (1. of all 03
(including but not limited to condensate and distillate) produced and saved from the leased premises. Fighth 187 pan

2nd To pay Lessor for gas of whatsoever nature or kind (with all of iis constiments) produced and sold or used off the Jeased premises, or used in the
manufacture of products therefrom One-Eighth (1/8™) of the net proceeds after all deductions for costs and expenses necessary 1o make the gas
marketable, used off the premises, or in the facture of products therefrom, and in no event less than One-Eighth (1/8™) of the actual amount so
received by the Lessee, said payments to be mads monthly. During any period (whether before or after expiration of the primary term hereof) when
gas is not being so sold or used and the well or wells are shut in and there is no current production of 0il or operations on said leased premises
sufficient to keep this lease in foreo, Lessee shall pay or tender a royalty of One Dollar ($1.00) per year per net royalty acre retained bereunder, such
payment or tender to be made on or before the anniversary date of this lease next ensuing after the expiration of ninety (90) days from the date such
well is shut in and thereafter on the anniversary date of this Jease during the period such well is shut in, to the royalty owners. When such payment or
tender is made it will be considered that gas is being produced within the ing of the entire Jease.

3rd To pay Lessor for gas produced from any oil well and used off the premises, or for the of casing-head gasoline or dry commercial
gas, Ome-Bighth (1/8™) of the net proceeds, al the mouth of the well, received by Lessee for the gas during the time such gas shall be used, said
paymesnt to bemade monthly.

If the Lessee shall commence 10 drill a well or commence reworking operations on an existing well within the 1erm of this lease or any
extension thereof, or on acreage pooled therewith, the Lessee shall have the right to drill such well to completion or complete reworking operations
with reasonable diligence and dispatch, and if oil or gas, or either of them, be found in paying quantities, this lease shall continue and be in farce with
Jike effect as if such well had been completed within the term of years first mentioned.

Lessee shall have the right, but not the obligation, to poo] all or any part of the Leased Premises or interest therein with any other Jands or
interests, as to any or all depths or zones, and s to any or all substances covered by this Lease, either before or afier the of producty
whenever Lessee deems it necessary of proper 10 do 50 in order to prudently develop or operate the Leased Premises, whether or not similar pooling
authority exists with respect to such other Jands or interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall
not exceed 160 acres plus a maximum acreage tolerance of 10%, and for a gas well or a horizontal completion shall not exceed 640 acres, phus a
maximum acreage tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to conform 10 any
weUspumgmdeminammhmmayhcprmibalorpanﬁmdhyanygwemmdauthaityhaﬁngjuﬁsdicdontodosa?mthcpurpmcothc
foregoing, the terms "oil well” and "gas well” shall have the meanings prescribed by applicable law or the appropriate governmental authority, or, if no
dafinition is 50 prescribed, “oil well* means a well with an initial gas-oil ratio of less than 100,000 cubic feet per barre] and “gas well" means a well
withanini!ialgas-oilraﬁoofmo,oo()cubicfeetormmpabmel,bmedm24~hmxrproducﬁ0ntestcondncwdun&momalptoducingcomﬂﬁom
using standard Jease separator facilities or equivalent testing equip and the term “horizontal completion” means a well in which the horizontal
component of the gross completion interval in the reservoir exceeds the vertical component in the reservoir. In exercising its pooling rights hereunder,
Lessee shall file of record a written declaration describing the unit and stating the effective date of pooling. Production, drilling or reworking
opemionsanywhuetmaunhwhichincludesal!oranypaﬂeé‘ﬁwhased?mmimshaﬂbetrealadasifilwcrepmductim&iﬂingoneworking
opera.ﬁonsonthclmed}’remises,exceptmmﬂwmo&)cﬁmmwhimmofsmyanyiscahﬂmedshallbeﬂm;)topcﬂionoflhcmtalunn
pmdudionwhichmcue‘tmgeooveredbythislmcandincludcdinmcunitbcamtoth:malgossweageinthcunjt,butonlytoﬁtcexwmmmh

peoportion of unit production is sold by Lessee. Pooling in one or more i shall not exhaust Lessee's pooling rights h der, and Lesses shall
have the recursing right hut not the obligation to revise any unit formed ¢ der by expansion or ion or both, either before or after
& of production, in order 1o conform to the well spacing or density pattern prescribed or permitted by the governmental authority having

juxisdiczx'un,ortoc:mfotmmanyprodnmiveacmaggdaaminaﬁmmadchysuchgovemnemalamhorityorasodwrwisepmvidedfmimhisleascmd
isdecmzdadvisablebyl.essec.lnmakingsudxarcvision,L&eeshanﬁleufrecordawﬁnmdeclamﬁmdesmibﬁxgﬁmmvisedunhmdsmﬁngt&
effective date of revision. To the extent any portion of the Leased Premises is includad in or exclud d from the unit by virtue of such revision, the
proportion of unit production on which royalties are payable b der shall th be adjusted accordingly. In the at of production in paying
qmmitimﬁ'omaunh,wmpcmmncn!ceasaﬁomhcmof,memnyterminaxeiheunﬂbyﬁlingofrecordawiucndedarationdcsmwngth:unﬁand
stating the date of termination. Pooling b der shall not itute a cross-conveyance of interests.
Inrwpectmpmductimﬁ'mnt}xunit,mecsha!}paym,in!iwofoﬂmrmyalmmermmlysuchpmporﬁmcfthemyames
ipulated herein as the ofhisaereegeplacedintheunit,orhiswyakyinxcmﬁmeinmanacmgebssisbe&xmm:malmgemmnunﬁ
Ifsaidhmorownsalessinmminthca.bovadsctibedlmdﬁmmcwﬁrcandundividcdfceshmlewxethercin,dwmtheroyam&
hereinpmvidcdshallbepaidmxheL&ormﬂymﬂmpmponioawhichlﬁsinmwbeamh‘hc“hokandundivi&dfw.
Lessacshallhavetheﬂglntousc,ﬁecofoost,gas,oilmdwampmdumdmsaidlaxuiforhsommﬁomt}mmcxeeplwa&erfmmweﬂs

of Lessor.

Lessee shall bury his pipelines below plow depth. :

No well shall be drilled nearer than 200 feet 1o the house or bam now on said premises, without the written consent of the Lessor.

Lessee shall pay for all damages caused by its operations to growing crops on said land.

[msecs!mﬂhavedwrightalanythnetoremoveallmachixwyamdﬁxnu%placedmsaidmemiscs,mcludingtherigmmdrawand
remove casing.

]fﬁwemateofeitherpanhemoisassignnd,andﬁ:eprivilegeofassigning'mwho&einpmiscxpruslyanowed,mccovmamshmfshal}
extend to their heirs dmini " or assigns. HoWever, no change or division in ownership of the land or voyalties shall enlarge
the obligations or diminish the rights of Lessee. Nocimngeinm:ownershipofthclandormyaldsshaﬂbcbmiingmmeLessecumilaﬁerthc
Lmehasbeenﬁmdshcdwithamnmuamferoramigmmmamcopyﬁmeoﬁm«:asclmeeassignsﬂxisleasc,inwholeorinpmimeeshaﬂ
be relieved of all obligations with respect 10 the assigned portion or portions arising subsequent to the date of assignment.

Asﬁm.het'oonsid&alionformemnumlcovemmsaMthhmwmahedlmeimussorageesmmLsscemlm“noﬁahimyformy
injuries, damag i pollution and envi 1 problems which were caused or may result from prior oil and gas operations or other
acﬁviﬁuprcvioustothcdawheteof,andmﬁdlyeﬁ‘ectuamwme,Lzssmh«ebyreleas&usseeﬁzmanyandaﬂclﬁmdmmnﬁgmommwm
havem:arwuhefaawpﬁoracﬁﬁﬁmoroperﬂionsonorrelaﬁngtoﬂxcleasepmnisﬁ,lmsoragrmmanheywillindmmifyusecﬁommyandan
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As further consideration for the mutual covenants and conditions contained herein, Lessor agrees that Lessee shall have no lability
for any injuries, damages, nuisances, pollution and environmental problems which were caused or may result from prior oil and gas operations or
other activities previous to the date hereof, and to fully effectuate same, Lessor hereby releases Lessee from any and alf claims that Lessor might
otherwise have as a result of any prior activities or operations on or relating to the lease premises, Lessor agrees that they will indemnify Lessee
from any and all claims, liability and/or Josses associated therewith, and Lessor covenants that they will not file any suit, administrative action or
complaint against Lessee relating thereto.

The parties further agree that, by entering into this Lease, the Lessee is not taking or assuming owaership, physical possession or
control of any previously existing wells, locations, pits, pipeli tanks, equipment, junk, debris or other prior oilfield related sites, wells and
physical equipment, and that Lessee shall have no liability or responsibility whatsoever with respect to any pre-existing oilficdd-related facilities
or equipment Jocated upon said lands, and Lessor hereby releases Lessee from any and al} claims refating thereto and Lessor agrees to indemaify
Lessee from any liability, claims and/or losses associated therewith, Lessce shall have responsibility for those facilities and equipment that it
constructs or places on the premises from and after the date hereof. Lessor covenants that they will not file any suit, administrative action or
complaint against Lessee relating to any pre-existing sites, wells or physical equipment.

If at any time within the primary term of this Jease and while the same remains in forces and effect, Lessor receives any bona fide
offer, acceptable to Lessor, to grant an additional lease (top lease) covering all or part of the aforedescribed lands, Lessee shall have the
continuing option, by meeting any such offer, to acquire such top lease. Any offer must be in writing and must set forth the proposed Lessee’s
name, bonus consideration and royalty consideration to be paid for such lease, and include a copy of the lease form to be utilized, which form
should reflect all pertinent and refevant terms and conditions of the top lease. Lessee shall have fifteen (15) days after receipt, from Lessor, of a
complete copy of any such offer, to advise Lessor in writing of its election to enter into an oil and gas lease with Lessor on equivalent terms and
conditions. Upon receipt of such notice, Lessor shall execute and deliver such new lease and Lessee shall pay the bonus due upon receipt of such
new lease. If Lessee fails to notify Lessor within the aforesaid fificen (15) day period of its clection to meet any such bona fide offer, Lessor
shall have the right to accept said offer.

All express or implied covenants ofthis fease shall be subject to all Federal and State Laws, Executive Orders, Rules and Regulations,
and this lease shall not be terminated, in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is
prevented by, or such failure is the result of any such Law, Order, Ruje or Regulation,

This lease shall be effective as to Lessor on execution hereof as to his or her interest and shall be binding on these signing,
notwithstanding some of the Lessors above named may not join in the execution, hereof the word “Lessor® as used in this lease means the party
or parties who execute this lease as Lessor, although not named above,

Lessee and/or its assigns have Lessor’s permission to conduct a seismic survey across Lessor’s lands as Jisted herein for the purpose
of potential oil and gas exploration. Lessee’s operations will be conducted in accordance with good standard industry practices. Lessor hereby
warrants title. The parties intend that the express provisions of this lease shall control over any conflicting implied covenants.

Lessee may at any time and from time {0 time surrender this lease as to any part or parts of the leased premises by delivering or
ailing a release thereof to Lessor, or by placing a release of record in the proper County.

1t is the intent of Lessor to Jease all of Lessors interest to Lessee in the section(s) named herein regardless of an error or omission in
tract description.

In the event this lease is not continued beyond the primary term by production, on-going operations or by any other means or
provision herein contained, Lessee shall have the option, but not the obligation, (o extend the primary term of this lease, as to all or any portion
of the leased premises, for an additional and extended term of Three Years (3 years), and for so long thereafter as this lease is continued or
maintained in force and effect by the production, or allocation to the leased premises, of oil, gas or other hydrocarbons, or by any other means or
provisions herein contained. Lessee may exercise the option to extend this lease as to all or any portion of the leased premises by tendering
$50.00 per net mineral acre to Lessor, at the address stated above and on or before the expiration date of the initial primary term of this lease.

IN TESTIMONY WHEREOF, we sign this 3:9120 day of /(/@ '/emédw , 2011

LESSOR:
{ /4 J Lj
5’,72/ gt 7 /gﬂ It Ao/ﬁ 7 7.Y, ik} o
Audrey M. Sclfwarz, Trustee O~ Victor L. Schwarz, Trustee '7
stareor_Konowo ) ————
couNTY OF _hlpedlanm ; ) MY COMMISSION EXPIRES

REEET
S

ol

7
“hiw

BE I'T REMEMBERED, That on mi.@,d'day of Novtamlires . 2011 b G oF Sa

County and State, personally appeared Audrey M. Schwarz, Trustee to me known to be the identical persons who executed the
within and foregoing instrument acknowledged to me that they executed the same as their fice and voluntary act and deed for the
purposes herein set forth. .

IN WITNESS WHEREOF, 1 have hereunto set my official signature and affixed by notarial seal, the day and year first
above written.

My commission expires: Qﬂ'oq -2D13 ?QM M Jv(, C&;@O

Notary Public
staTEOF_Klnobo

county oF Jedidan ) o
BE [T REMEMBERED, That on sty of Nyt aulien. , 2011, before e, &N

County and State, personally appeared Victor L. Schwarz, Trustee to me known to be the identical persons who executed the
within and foregoing instrument acknowledged to me that they exccuted the same as their free and voluntary act and deed for the

purposes herein set forth. ) '
IN WITNESS WHEREOF, | have hereunto set my official signature and affixed by notarial seal, the day and year first
above written.

My commission expires: DA-07-2012 ?@A—&Q/\-@ QA ( /—400

Notary Public v

BOOK2%D__ paGEADD



EXHIBIT “A”
To that certain Oil and Gas lease dated November 11th, 2011
From The Audrey M. Schwarz Revocable Trust dated June 6%, 2007, as Lessor,
To Carbon Creek Resources, LLC.., as Lessee

LEGAL DESCRIPTION OF THE LEASE PREMISES

The lands contained herein shall be treated as if separate oil and gas lease were executed for each
quarter section,

Township 9 SOUTH RANGE 30 WEST Sheridan County, KS

The NW/4 SECTION 6 TOWNSHIP 9 SOUTH RANGE 30 WEST

The SW/4 SECTION 6 TOWNSHIP 9 SOUTH RANGE 30 WEST
The E 2/3 of E/2 SECTION 6 TOWNSHIP 9 SOUTH RANGE 30 WEST
The NW/4 SECTION 19 TOWNSHIP 9 SOUTH RANGE 30 WEST
Towaship 8 SOUTH RANGE 30 ST Sheridan County, KS

The SW/4 SECTION 30 TOWNSHIP 8 SOUTH RANGE 30 WEST

Pugh Clause: If at the end of the primary term, a part but not all of the land covered by this lease,
on a surface acreage basis, is not included within a unit or units in accordance with the other
provisions hereof, this lease shall terminate as to such part, or parts, of the land lying outside such
unit or units, unless this lease is perpetuated as to such land outside such unit or units by
operations conducted thereon or by the production of oil, gas or other minerals, or by such
operations and such production in accordance with the provisions hereof.

Depth Clause: In the event this lease is extended by commercial production beyond its primary
term, then at the expiration of the primary term this lease shall terminate as to all depths located
one hundred feet (100°) below the stratigraphic equivalent of the base of the deepest formation
penetrated in the well or wells located on the leased premises, or land spaced or pooled therewith.
In the event Lessee shall have commenced the drilling of a well, pursuant to the terms of this
lease, within the primary term, this provision shall not take effect until such well is completed.

BOOK A%5 _ PaGEASH
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Addendum

It is understood and agreed that the above-described Tracts shall constitute separate and individual Leases according to the
terms herein established. Production on any single Tract shall not hold any other Tract Lease by said production.

It is understood and agreed that upon the termination of production on the Lease, all equipment of Lessee shall be removed
within six (6) months and a1l sites shall be restored to their original condition a nearly as is practicable.

A sufficient dike shall be placed aronnd tank batteries. Also tank batteries and pumping equipment units shall be fenced to
restrain cattle in pastures or on ground thatLessor grazes cattle on Milo statks or wheat. Lessee or assigns agrees to comply
with all applicable Federal, State and Local laws and regulations

If any part of the leased premises are subject to or enrolled in the Conservation Reserve Program, Lessee shall reseed 1o
grass all areas thereof affected by Lessee’s operations and hold Lessor harmless from penalties or lignidated damages
assessed the Department of Agriculture, the Soil Conservation Service or the Agricultural Stabilization and Conservation
Services under the Conservation Reserve Program as a result of Lessee’s operations. )

It is the intention of the parties-hereto to cause as little interference with farming operations on said land as possible,
including but not limited to the operation of pivotal urigation sprinklers, or other irrigation methods. If the lands covered
hereby are irrigated by the use of a self-propelled overhead sprinkler system, presently in operation or installed hereafier,
the Lessee, prior to conducting operations hereon, shail consult with the Lessor in regard to said drilling and seismic survey
operations. Said operations shall be conducted in such a manmer as will least disturb or interfere with Lessor’s irrigation
system or the surface contours of the leased premises. Should any alterations to the surface contours be caused by its
operations, Lessee, or his assign, shall restore said surface contours 1o their former condition as nearly as is practicable. In
the event of production and continued use of the surface, Lessee, or his assigns, will restore or prepare the surface and
situate and install all equipment needed in connection therewith, so that Lessee’s use thereof will not interfére with the
passage of said over-head sprinkler irrigation system. Any production equipment, including but not limited to pump jacks,
hydraulic lifting or other equipment necessary to produce any oil or gas well on said land shall use low profile equipment
and/or recess equipment to such depths as to permit the use by Lessor of circular irrigation sprinkier system.

Lessee shall consult with Lessor and obtain consent as to routes of ingress/egress as well as road and equipment placement
on said premises for the purpose of drilling and production.

After any well is completed, the drilling site will be restored to its original topography and surface condition as nearly as
practicable within (6) six months afier completion date or as soon as pit dries sufficiently to filt and cover properly. This
requirement applies whether said drilling results in production or not. Lessee agrees to pay a minimum of $1500.00 per
location for damages.

1t is understood and agreed that the pooling clause of this lease is applicable in the event of production resulting from
vertical drilling operations. In the event of production from vertical drilling operation, as provided by the terms of this
lease regarding pooling and unitization, this lease allows Lessee to establish units up to 40 acres in the event of Oil
production and the right to unitize up to 640 acres in the event of gas proguction. It is further understood and agreed that in
the event of production by means of horizontal drilling, that the Lessee will be allowed to create 3 unit not exceeding 640
acres in the event of oil production and allowed to create a unit not exceeding 1,280 acres in the event of gas production, or
the maximum allowable size as dictated by the proper state governing body. It is further understood that operations upon
and production from any such unit shall be treated as if such operations were upon or such production were from the leased
premises whether oz not the well or wells are located thereon.’
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CORRECTION OF DESCRIPTION IN LEASE

WHEREAS, I the undersigned, as lessor, did under date of, November 11, 2011, make
and execute unto Carbon Creek Resources, LLC as lessee, a certain oil and gas lease,
covering certain lands owned by my trust, situated in Sheridan County, Kansas, and
described in said lease as follows, to wit:

Township 9 South, Range 30 West
E 2/3 of E/2 Section 6, Township 9 South, Range 30 West

AND WHEREAS, said description is incomplete and indefinite, and the lands intended to
be covered by said lease are more accurately described as follows, to-wit:

Township 9 South, Range 30 West

Section 6: North Fifty-three and thirteen-thirtieths (N-53 13/30) acres of the
Southeast Quarter (SE 1/4) and the South Fifty-three and thirteen-thirtieths (S-53
13/30) acres of the Northeast Quarter (NE 1/4); North 106 13/15ths Acres in the
Northeast Quarter (NE/4)

in said County and State:

NOW, THEREFORE, in consideration of the premises, and for the purpose of
making the said lease more definite and certain in respect to the identity of the lands
intended to be covered thereby, we do hereby declare that it was and is our intention to
lease for oil and gas purposes the identical tract of land last above described; and we
hereby amend said lease in respect to the description of the lands included therein, as
aforesaid, and ratify and adopt the same as so amended. j

t/«, b/

WITNESS our hands and seals this /é day of ,2014.

IN WITNESS WHEREOF this instrument is executed on the day and year first
hereinabove set out.

C/ Loy 120, ,EAAMW Zewolix
Audreyf1. Schwarz, Trustee
Audrey M. Schwarz Revocable Trust dated June 6, 2007

STATE OF K A NAas’ (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF “Themaa

Before me the undersigned, a Notary Public, within and for said County and State,
onthis (s day of _July , 2014, personally appeared Audrey M. Schwarz,
Trustee of the Audrey M. Schwarz Revocable Trust dated June 6, 2007 to me personally
known to be the identical person who executed the within and foregoing instrument and
acknowledged to me that she executed the same as her free and voluntary act and deed
for the uses and purposes therein set forth.

IN WITHNESS THEREOF, I have hereunto set my hand and official seal the day
and year last above written.

My commission expires_. fjé A2 2017 P{O’Ja L Z (u ,O(l
Notary Public

Sheridan County, Kansas e
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RETURN TQ: Carbon Creek Resources, LLC. @
P.O Box 5944 %, &
Edmond, Oldahoma 73083 coywet:

OIL AND GAS LEASE
(PAID-UP)

AGREEMENT, Made and entered into this 5th day of December, 2011, by and between. The §-S Cattle Company, whose
address is 1326 County Read 37, Rexford, KS 67753, hereinafier called Lessor and Carbon Creek Resources, LLC. whose
address is P.O Box 5944, Edmond, Oklahoma 73083, party of the second part, hereinafier called Lessee.

WITNESSETH. That the said Lessor, for and in consideration of Ten and Other DOLLARS ($10.00), cash in hand
paid, receipt of which is hereby acknowledged and of the covenants and agreements hereinafter contained on the part of Lessee
to be paid, kept and performed, has granted, demised, leased and let and by these presents does grant, demise, lease and give
the exclusive right unto the said Lessee, for the sole and only purpose of exploring by geophysical and other methods, mining
and operating for ¢il (including but not limited to distillate and condensate), gas (including casing-head gas and helium and all
other constituents), and for laying pipe lines, and building tanks, power stations and structures thereon, to produce, save and
take care of said products, all that certain tract of land, together with any reversionary rights therein, situated in the County of
Sheridan , State of Kansas, described as follows, to-wit:

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOYF FOR ALL PURPOSES

and containing acres, more or less.

It is agreed that this lease shall remain in force for a term of _three (3) vear from date (herein cafled primary term)
and as long thereafier as oil or gas, or either of them, is produced from said land by the Lessece. In consideration of the
premises the said Lessee covenants and agrees:

1% To deliver to the credit of Lessor free of cost of production, in the pipeline to which it may connect its wells, the Qne-
Eighfh (1/8"™) part of all oil (including but not limited to condensate and distillate) produced and saved from the leased
premises.

2nd To pay Lessor for gas of whatsoever nature or kind (with all of its constituents) produced and sold or used off the leased
premises, or used in the manufacture of products therefrom One-Eighth (1/8'%) of the net proceeds after all deductions for costs
and expenses necessary to make the gas marketable, used off the premises, or in the manufacture of products therefrom, and in
no event less than Ome-Eighth (1/8") of the actual amount so received by the Lessee, said payments to be made monthly.
During any period (whether before or after expiration of the primary term hereof) when gas is not being so sold or used and the
well or wells are shut in and there is no current production of oil or operations on said leased premises sufficient to keep this
lease in force, Lessee shall pay or tender a royalty of One Dollar ($1.00) per year per net royalty acre retained hereunder, such
payment or tender to be made on or before the anniversary date of this lease next ensuing after the expiration of ninety (90)
days from the date such well is shut in and thereafter on the anniversary date of this lease during the period such well is shut
in, to the royalty owners. When such payment or tender is made it will be considered that gas is being produced within the
meaning of the entire lease.

3rd To pay Lessor for gas produced from any oil well and used off the premises, or for the manufacture of casing-head gasoline
or dry commercial gas, One-Eighth (1/8%) of the net proceeds, at the mouth of the well, received by Lessee for the gas during
the time such gas shall be used, said payment 1o be made monthly.

If the Lessee shall commence to drill a well or commence reworking operations on an existing well within the term of
this lease or any extension thereof, or on acreage pooled therewith, the Lessee shall have the right to drill such well to
completion or complete reworking operations with reasonable diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within
the term of years first mentioned.

Lessee shall have the right, but not the obligation, to pool all or any part of the Leased Premises or interest therein
with any other lands or interests, as to any or all depths or zones, and as to any or all substances covered by this Lease, either
before or after the commencement of production, whenever Lessee deems it necessary or proper to do so in order to prudently
develop or operate the Leased Premises, whether or not similar pooling authority exists with respect to such other lands or
interests. The unit formed by such pooling for an oil well which is not a horizontal completion shall not exceed 160 acres plus a
maxirpum acreage tolerance of 10%, and for a gas well or 2 horizontal completion shall not exceed 640 acres, plus a maximum
acreage tolerance of 10%,; provided that a larger unit may be formed for an oil well or gas well or horizontal completion to
conform to any well spacing or density pattern that may be prescribed or permitted by any governmental authority having
jurisdiction to do so. For the purpose of the foregoing, the terms "oil well* and "gas well" shall have the meanings prescribed
by applicable law or the appropriate governmental authority, or, if no definition is so prescribed, "oil well” means a well with
an initial gas-oil ratio of less than 100,000 cubic feet per barrel and "gas well" means a well with an initial gas-oil ratio of
100,000 cubic feet or more per barrel, based on 24-hour production test conducted under normal producing conditions using
standard lease separator facilities or equivalent testing equipment; and the term "herizontal completion” means a well in which
the horizontal component of the gross completion interval in the reservoir exceeds the vertical component in the reservoir. In
exercising its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and stating the
effective date of pooling. Production, drilling or reworking operations anywhere on 2 unit which includes all or any part of the
Leased Premises shall be treated as if it were production, drilling or reworking operations on the Leased Premises, except that
the production on which Lessor's royalty is calculated shall be that proportion of the total unit production which the net acreage
covered by this lease and included in the unit bears to the total gross acreage in the unit, but only to the extent such proportion
of unit production is sold by Lessee. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and
Lessee shall have the recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or
both, either before or after commencement of production, in order to conform to the well spacing or density pattern prescribed
or permitted by the governmental aythority having jurisdiction, or to conform to any productive acreage determination made by
such governmental authority or as otherwise provided for in this lease and is deemed advisable by Lessee. In making such 2
revision, Lessee shall file of record a written declaration describing the revised unit and stating the effective date of revision.
To the extent any portion of the Leased Premises is included in or excluded from the unit by virtue of such revision, the
proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly. In the absence
of production in paying quantities from a unit, upon permanent cessation thereof, Lessee may terminate the unit by filing of
record a written declaration describing the unit and stating the date of termination. Pooling hereunder shall not constitute a
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cross-conveyance of interests,

In respect to production from the unit, Lessee shall pay Lessor, in lieu of other royalties thereon, only such proportion
of the royalties stipulated herein as the amount of his acreage placed in the nnit, or his royalty interest therein on an acreage
basis bears to the total acreage in the unit.

If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein,
then the royalties herein provided shall be paid to the Lessor only in the proportion which his interest bears to the whole and
undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its operations thereon,
except water from wells of Lessor.

Lessee shall bury his pipelines below plow depth.

. LeSNo well shall be drilled nearer than 200 feet to the house or barn now on said premises, without the written consent
of the Lessor.

Lessee shall pay for ail damages caused by its operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the
right to draw and remove casing.

If the estate of either part hereto is assigned, and the privilege of assigning in whole in part is expressly allowed, the
covenants hereof shall extend to their heirs executors, administrator, successors or assigns. However, no change or division in
ownership of the land or royalties shall enlarge the obligations or diminish the rights of Lessee. No change in the ownership of
the land or royalties shall be binding on the Lessee until after the Lessee has been furnished with a written transfer or
assignment or a true copy thereof. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of all
obligations with respect to the assigned portion or portions arising subsequent to the date of assignment.

As further consideration for the mutual covenants and conditions contained herein, Lessor agrees that Lessee shall
have no liability for any injuries, damages, nuisances, pollution and environmental problems which were caused or may result
from prior oil and gas operations or other activities previous to the date hereof, and to fully effectuate same, Lessor hereby
releases Lessee from any and all claims that Lessor might otherwise have as a result of any prior activities or operations on or
relating to the lease premises, Lessor agrees that they will indemnify Lessee from any and all claims, liability and/or losses
associated therewith, and Lessor covenants that they will not file any suit, administrative action or complaint against Lessee
relating thereto.

The parties further agree that, by entering into this Lease, the Lessee is not taking or assuming ownership, physical
possession or control of any previously existing wells, locations, pits, pipelines, tanks, equipment, junk, debris or other prior
oilfield related sites, wells and physical equipment, and that Lessee shall have no lability or responsibility whatsoever with
respect to any pre-existing oilfield-related facilities or equipment located upon said lands, and Lessor hereby releases Lessee
from any and all claims relating thereto and Lessor agrees to indemnify Lessee from any liability, claims and/or losses
associated therewith. Lessee shall have responsibility for those facilities and equipment that it constructs or places on the
premises from and after the date hereof. Lessor covenants that they will not file any suit, administrative action or complaint
against Lessee relating to any pre-existing sites, wells or physical equipment.

If at any time within the primary term of this lease and while the same remains in forces and effect, Lessor receives
any bona fide offer, acceptable to Lessor, to grant an additional lease (top lease) covering all or part of the aforedescribed
lands, Lessee shall have the continuing option, by meeting any such offer, to acquire such top lease. Any offer must be in
writing and must set forth the proposed Lessee’s name, bonus consideration and royalty consideration to be paid for such lease,
and include a copy of the lease form to be utilized, which form should reflect all pertinent and relevant terms and conditions of
the top lease. Lessee shall have fifteen (15) days after receipt, from Lessor, of a complete copy of any such offer, to advise
Lessor in writing of its election to enter into an oil and gas lease with Lessor on equivalent terms and conditions. Upon receipt
of such notice, Lessor shall execute and deliver such new lease and Lessee shall pay the bonus due upon receipt of such new
lease. If Lessee fails to notify Lessor within the aforesaid fifieen (15) day period of its election to meet any such bona fide
offer, Lessor shall have the right to accept said offer.

All express or implied covenants of this lease shall be subject to al Federal and State Laws, Executive Orders, Rules
and Regulations, and this lease shall not be terminated, in whole or in part, nor lessee held liable in damages, for faiture to
comply therewith, if compliance is prevented by, or such failure is the result of any such Law, Order, Rule or Regulation.

This lease shall be effective as to Lessor on execution hereof as to his or her interest and shall be binding on those
signing, notwithstanding some of the Lessors above named may not join in the execution, hereof the word "Lessor” as used n
this lease means the party or parties who execute this lease as Lessor, although not named above.

Lessee and/or its assigns have Lessor’s permission to conduct a seismic survey across Lessor’s lands as listed herein
for the purpose of potential oil and gas exploration. Lessee’s operations will be conducted in accordance with good standard
indnstry practices. Lessor hereby warrants title. The parties intend that the express provisions of this lease shall control over
any conflicting implied covenants.

Lessee may at any time and from time to time surrender this lease as to any part or parts of the leased premises by
delivering or mailing a release thereof to Lessor, or by placing a release of record in the proper County.

Tt is the intent of Lessor to lease all of Lessors interest to Lessee in the section(s) named herein regardless of an error
or omission in tract description.

In the event this lease is not continued beyond the primary term by production, on-going operations or by any oth{fr
means or provision herein contained, Lessee shall have the option, but not the obligation, to extend the primary term of this
lease, as to all or any portion of the leased premises, for an additional and extended term of Three Years (3 years), and for so
long thereafier as this lease is continued or maintained in force and effect by the production, or ailocation to the leased
prenmses, of oil, gas or other hydrocarbons, or by any other means or provisions herein contained. Lessee may exercise the
option to extend this lease as to all or any portion of the leased premises by tendering 350.0_0 per net mineral acre to Lessor, at
the address stated above and on or before the expiration date of the initial primary term of this lease.
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IN TESTIMONY WHEREOF, we sign this __| Y day of be@m ‘Qw L2011,

LESSOR:

Amy Zimmerman, Partner Sarah Schlenk, Partner

Regina Depperschmidt, Partner

STATE OF )
)SS.
COUNTY OF )
BE IT REMEMBERED, That on this _ day of , 2011, before me, a Notary Public in and for said

Cgm?ty and State,_per‘sonally appeared Amy Zimmerman, Partier to me known 1o be the identical persons who executed the
within and foregoing instrument acknowledged to me that they executed the same as their free and voluntary act and deed for
the purposes herein set forth.

IN WITNESS WHEREOF, I have hereunto set my official signature and affixed by notarial seal, the day and year
first above written.

My commission expires:
Notary Public
STATE OF )
)SS.
COUNTY OF )
BE IT REMEMBERED, That on this _ day of , 2011, before me, a Notary Public in and for said

County and State, personally appeared Sarah Schlenk, Partner to me known to be the identical persons who executed the
within and foregoing instrument acknowledged to me that they executed the same as their free and voluntary act and deed for
the purposes herein set forth.

IN WITNESS WHEREOF, I have hereunto set my official signature and affixed by notarial seal, the day and year
first above written.

My commission expires:
Notary Public
STATE OF )
}8S.
COUNTY OF )
BE IT REMEMBERED, That on this _ day of 2011, before me, a Notary Public in and for said

County and State, personally appeared Regina Depperschmidt, Partner 10 me known to be the identical persons who
executed the within and foregoing instrument acknowledged to me that they executed the same as their free and voluntary act
and deed for the purposes herein set forth.

IN WITNESS WHEREOF, 1 have hercunto set my official signature and affixed by notarial seal, the day and year
first above written.

My comumission expires:

Notary Public
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EXHIBIT “A”
To that certain Oil and Gas lease dated December 5th, 2011
From The S-S Cattle Company, as Lessor,
To Carbon Creek Resources, LLC.., as Lessee

LEGAL DESCRIPTION OF THE LEASE PREMISES

The lands contained herein shall be treated as if separate oil and gas lease were executed for each
quarter section.

Township 8 SOUTH RANGE 30 WEST Sheridan County., KS
The SE/4 SECTION 31 TOWNSHIP 8 SOUTH RANGE 30 WEST

Depth Clause: In the event this lease is extended by commercial production beyond its primary
term, then at the expiration of the primary term this lease shall terminate as to all depths located
one hundred feet (100°) below the stratigraphic equivalent of the base of the deepest formation
penetrated in the well or wells located on the leased premises, or land spaced or pooled therewith.
In the event Lessee shall have commenced the drilling of a well, pursuant to the terms of this
lease, within the primary term, this provision shall not take effect until such well is completed.

END OF EXHIBIT “A”
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ACKNOWLEDGMENT

State of California
County of Alameda )

on December 1338 | before me, Ava M Jourdain
' (insert name and title of the officer)

personally appeared _Socah 1. DSeblenll :
who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) isfare
subscribed to the within instrument and acknowledged to me that he/shefthey executed the same in
hisfher/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

WITNESS my hand and official seal.

Signatu re/ M%(W (Seal)
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Addendum
It is understood and agreed that the above-described Tracts shall constitute separate and individual Leases according to the
termos herein established. Production on any single Tract shall not hold any other Tract Lease by said production.

It is understood and agreed that upon the termination of production on the Lease, all equipment of Lessee shall be removed
within six (6) months and all sites shall be restored to their original condition a nearly as is practicable.

A sufficient dike shall be placed around tank batteries. Also tank batteries and pumping equipment units shall be fenced 1o
restrain cattie in pastures or on ground that Lessor grazes cattle on Milo stalks or wheat. Lessee or assigns agrees t0 comply
with all applicable Federal, State and Local laws and regulations

If any part of the leased premises are subject to or enrolled in the Conservation Reserve Program, Lessee shall reseed to
grass all areas thereof affected by Lessee’s operations and hold Lessor hanmless from penalties or liquidated damages
assessed the Department of Agriculture, the Soil Conservation Service or the Agricultural Stabilization and Conservation
Services under the Conservation Reserve Program as a result of Lessee’s operations. ) )

It is the intention of the parties hereto to cause as little interference with farming operations on said land as possible,
including but not limited to the operation of pivotal irigation sprinklers, or other irrigation methods. If the lands covered
hereby are irrigated by the use of a self-propeiled overhead sprinkler system, presently in operation or installed hereafter,
the Lesses, prior to conducting operations hereon, shall consult with the Lessor in regard to said drilling and seismic survey
operations. Said operations shall be conducted in such 2 manner as will least disturb or interfere with Lessor’s irrigation
system or the surface contours of the leased premises. Should any alterations to the surface contours be caused by its
operations, Lessee, or his assign, shall restore said surface contours to their former condition as neasly as is practicable. In
the event of production and continued use of the surface, Lessee, or his assigns, will restore or prepare the surface and
situate and install all equipment needed in connection therewith, so that Lessee’s use thereof will not inferfere with the
passage of said over-head sprinkler irrigation system. Any production equipment, including but not Emited to pump jacks,
hydraulic Jifting or other equipment necessary to produce any oil or gas well on said land shall use low profile equipment
and/or recess equipinent to such depths as to permit the use by Lessor of circular irrigation sprinkler system.

Lessee shall consult with Lessor and obtain consent as 10 routes of ingress/egress as well as road and equipment placement
on said premises for the putpose of drilling and production. ‘

After any well is completed, the drilling site will be restored to its original topography and surface condition as nearly as
practicable within (6) six months after completion date or as soon as pit dries sufficiently to fill and cover properly. This
Tequirement applies whether said drilling resuits in production. or not. Lessee agrees 1o pay a minimum of $1500.00 per
location for damages.

It is understood and agreed that the pooling clanse of this lease is applicable in the event of production resulting from
vertical drilling operations. In the event of production from vertical drilling operation, as provided by the terms of this
lease regarding pooling and unitization, this lease allows Lessee to establish units up o 40 acres in the event of Oil
production and the right to unitize up to 640 acres in the event of gas production. It is further understood and agreed that in
the event of production by means of horizontal drilling, that the Lessee will be allowed to create a unit not exceeding 640
acres in the event of oil production and allowed to create a unit not exceeding 1,280 acres in the event of gas production, or
the maximum allowable size as dictated by the proper state governing body. It is further understood that operations upon
and production from any such unit shall be treated as if such operations were upon or such production were from the leased
premises whether or.not the well or wells are located thereon.”
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