ForKcCuse: KANSAS CORPORATION COMMISSION 1227486  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 10/23/2014 Spot Description:
month day year S2_SW NW NW gec 22 yp 18 s R M4 [ Je[Xw

(QIQIQIQ) 1220 ) ;

OPERATOR: License# 6039 330 feet from N / I:l S Line of Section

Name: L- D. Drilling, Inc. feet from D E/ W Line of Section

Address 1: 7 SW 26TH AVE Is SECTION: Regular I:l Irregular?

Aqdrez‘iéT BEND ks 67530 o525 (Note: Locate well on the Section Plat on reverse side)

glw. - DL DAVIS State: Zip: ¥ County: Barton

ontact Person: _L- U-
£20-793-3051 Lease Name: KORIEL UNIT Well #: 222

Phone: : LAUD WEST
Field Name:

CONTRACTOR: License#_ 33323 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Petromark Drilling, LLC

Target Formation(s): _/ARBUCKLE
Nearest Lease or unit boundary line (in footage): 330

Well Drilled For: Well Class: Type Equipment: \
Ground Surface Elevation: _1921 Estimated feet MSL
Xoi Clenhrec [X]nfietd [X]mud Rotary e _
I:lGas |:|Storage PooI Ext I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - # of Holes Hgther Depth to bottom of fresh water: 180
Other- Depth to bottom of usable water: 340

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Operator:
Well Name: Projected Total Depth: 3600
. . i i . . . ARBUCKLE
Original CompletionDate:____ Original Total Depth: ____ Formation at Total Depth:
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" I:I,:arm Pond Other: HAULED
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification N
API # 15 - 15-009-26039-00-00 Act (KSONA-1) with Intent to Dril; N
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 360 - File Completion Form ACO-1 within 120 days of spud date; I;O
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 10/13/2014 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 10/13/2015 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL 31

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




1227486

Side Two

For KCC Use ONLY
15-009-26039-00-00

API #15 -
IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW
In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.
Operator: - D. Drilling, Inc. Location of Well: County: Barton
Lease: KORIEL UNIT 1220 feetfrom [X] N /[ ] S Line of Section
Well Number: 2722 330 feetfrom |_] E / W Line of Section
Field: LAUD WEST Sec. 22 Twp. 18 S. R.14 I:l E x w
Number of Acres attributable to well: s Section: Regular or I:I Irregular
QTR/QTR/QTR/QTR of acreage: _S2 - SW . NwW - Nw
If Section is Irregular, locate well from nearest corner boundary.
Section corner used: |:| NED NWD] SEU SW
PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.
1220 ft.
|
LEGEND
........................................................... O Well Location
: [] Tank Battery Location
330 ft. —@).. o TR Pipeline Location

------ Electric Line Location
=== | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.
2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).
4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).
5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1227486 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: L. D. Drilling, Inc. License Number: 6039

Operator Address: 7 SW 26TH AVE

GREAT BEND KS 67530

Contact Person: L D DAV|S

620-793-3051

Phone Number:

Lease Name & Well No.. KORIEL UNIT 2-22 Pit Location (QQQQ):
Type of Pit: Pit is: S2 _ SW . Nw NW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 22 Twp. 18 R. 14 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1220 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 330 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

3490 (bbls) Barton County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
Yes D No D Yes No BENTONITE & SOLIDS FROM DRILLING OPERATIONS
70 70

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

4 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 23 feet.
Source of information:
1648 feet Depth of water well 197 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:

Number of working pits to be utilized:

Abandonment procedure: _tpen BACKFHL WHEN-CONDITIONS-ALLOW.

DRILLING FLUID CUTTINGS

3
PITS ALLOWED TO EVAPORATE UNTIL DRY

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-009-26039-00-00

10713/2014 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

10/13/2014

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1227486

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 6039
Name: L- D. Drilling, Inc.

Address 1: 7 SW 26TH AVE

Well Location:
S2 SW.NW NWge, 22 Twp. 18 5 g 14 E}Easest
County: Barton

Address 2: Lease Name: KORIEL UNIT Well #: 2-22

City: GREAT BEND state: KS Zip: 67530 , 6525 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: L. D. DAVIS the lease below:

Phone: ( 620 ) 793-3051 Fax: ( 620 ) 793-7237

Email Address:

Surface Owner Information:

Name: JOHN & JOANN KORIEL When filing a Form T-1 involving multiple surface owners, attach an additional
. 2239 AVE O sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2: county, and in the real estate property tax records of the county treasurer.

city: Rush Center State: KS 7z, 67575

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



L.D. DRILLING, INC. oy . -
" KORTEL [.EASE From the intersection of Highway $6 and

g £-W county rood gt the SE. corner of

NW. 1/9, SECTION 22, Ti8S., R14W Heilzer, Konsos, go 1.0 miles East. then

go 4.0 miles Norith to the NW. corner of

BARTON COUNTY. KANSAS Section 22, then go 0.23 miles South.

then go 0.06 mifes £ast to foco¥ion.

. GRAVEL (NW. 80 RD. ROAD
] Drillsite Location ||
& Koriel #2-22
" 1220°FNL 330°FmL
Ground Elevation = 1820
BPOSITE 00 E Y = 658483 X = 1895384

Q % State Plone-NAD 27-Konsos South Q 5
> E{) STCROSLINE) ~ (Mapp ing Grade GRS Used! C"() §_‘
58 & — LS Latitude 38.474534 @ .
Ch o= Q 4 3
258 CROUND "\ Longitude -98.865755 =
Q.\g\_ S BGCS 84-NAD 83 u
g 5 &
= T vy
QO+ .
Q‘-é S
Nt ~ L
g§g § SHD .[§ 7
veq = A
SS E 3 rﬁx 22 \ cb*' & .
§§§ ; Notes: ;‘ ' r
8ox
§3§ 1. Set (2) wood stokes at focation site.
fig 2. All flagging Red & Yelldw.
oL
g wl 3. Overheod power availaobld at Neo 5.. E. & W. [ines. o
SN 3{ Sec.22. ?{
588 &l 4 Kansas One Call System lnc. should be notified S
a8 before excavation (1-800-344-7233).

*[ngress ond egress to focatfion os shown on this

5. CAUTION: Vorious pipelirles in Sec.22.

6. Contact landowner for bdst gccess and as fo
focation of wood stokes |in milo.

1

I ]
BN GRAVEL A ok ROAD ]

CCHEYENNE
S BOTTOMS

AS) 1843

# Controliing doto is bosed upon the best moaps ond pholographs avallople 10 us and wpon o regulor
section of lond containing 640 ocres.

®Approximare section !ines were determined wsing tha normol stondord of core of oilfiald survayors
practicing in 1he stote of Konsos. Tha ssction cornars. which estabiish the precise section fines,
were not necessorily locoted, ond the sxoct locotion Of #ha drillsite iocation in the section is
net guoronteed. Therefore, the operator secring this sarvice ond accepting this plar ond all oather

porties relying thereon ogree 1o hold (entral Konsos 0ilfisild Services. Inc.. its officers ond

anp loyees hormiess from all losses, costs ond swponses ond 5aid entiras raisased from ony 1iability

from incidental or consequential domoges October 3, 2014
¥ Sleavotions aerived from Neviong! Geodatic Vervico! Dofum. fate

CENTRAL KANSAS OILFIELD SERVICES, INC. (820)792-1977
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HEBISTER OF DEEDS
s Buok: 618 Pages 25‘3

Recei
Pagespltlmrdld- Total Feess $12.99

Date chm}rd. A/21/2814 1113158 AW
FORM 88 - (FRODUCERS SPECIALYPAID-UP W/QPT)

63U (Rev. 2004 CRI)

OIL & GAS LEASE

AGREEMENT, Made and omered intothe  25% day of March, 2014 by and betwesn  MARY JO HAMON AND CHARLES E. BAMON, wife
and husband whose mailing address is 5557 190th Street, Valley Falls, KS 66088 hereinafter called Leasor {whether one or more), and SHELEY
RESQURCES, LLC, 445 Union Boulevard, Suite 208, Lak 1, CO 80223, hetuinafier called Lessee:

Lassor, in consideration of ten and more Dotlars ($10.00) in hand paid, receipt of which is beraby acknowledged and of the royatties herein
pmv:dedandonhugeemmuor&nLzmhmmommhmbymlmmdlmmtume]ymlmfoﬂhnpwmoflmwg,
exploring, prospecting, drilling, mining and « ing for and producing oil, Li yydrocarbor _mmmmmmmm

mandﬂunpthummmwmmmmmoﬂmmmmmmmmummdomlwwmmmm&ﬁr

and other p and ,mwmmmmmmm

> 18 SOU GE 14 WEST OF THE 6™ P 1P

Section 22; SVANWY [T —— ;

Numullct\,ﬁ—' 3
[HI 1T F——
o[ L[ L -
[ L Se——
taltary BOOK e
A of 1ng Bt
30ANNED e

containing 80,00 &acres, moere of less.

Subject 10 the provizions berein contrined, this tease shall remain in force for a term of two (2) years. (called “primary term®), and 23 loag
therenfter a5 oil, Liguid bydrocarbons, gas or other respective constituent products, or any of them, is produced from said lasd or Jand with which said iand is
pooled.

In consideration of the premises the said Lessee covenants and agrees:
™ To deliver ta the credit of Lessor, free of cost the equel one eighth (1/8th) part of all oit produced and suved from the leased
premises.

2 To pay Lessor for gas of whatsoever nature o kind produced and 30X, or used off the premises, or used in the manvicture of any
products therefrom, one-cigfith (1/8th), a2 the market price at the well, {but, as to gas sold by Lessee, in no svent more than one-
ergh&(lmm)ofmwwanmnvedwmﬁommhulu) for the gas sold, used off the premises, or in the manufacture of
f , spid pay 10 be made monthly.

This Jease may be mainained during the primary tenm hereof without firther payment or drilling operations.  [f the Lesses shall commence to
deilt & well within the term of this lease or any axtension thereof, the Lessea shall have the right to drill such well to completion with reasomable diligenco
and dispatch, and if oil or gas, or either of them, be foumd in paying quantities, this lease shall cominue and be in foroe with like effect & if such well had
been compicted withi the torm of yoars first martioned,

If snid Lessor owns & fess interest in the above described land than the entite and undivided fee simple estare therein, then the roysities hezein
provided for shal be paid the said Lessor onty in the proportion which Lessor's ittstest bears 10 the whole and undivided fee,

Lessee shail havs the right to use, free of cost, gas, oil and water produced on gaid fand for Lessee’s operations thareon, except water from the
wells of Lessor.

When requested by Lessor, Lessee shall bury Lesses's pipe lines below plow depth.
No wetl shall be drilled nearer than 200 foet to the house or bamn now located on said premises without written consent of Lessor.
Lexaee shall pay for dameges cansed by Lessee’s opertions to growmg crops on said land,

Lessee shall have the right at any time to rerove all machinery and fixtures placed on said premises, including the right 1o draw and remove
casing.

l'f1hemmofm}mp&nyhemmlsmlwlandﬂxcpﬂvﬂemofmmwhoie«mmu cpressly allowed, the heveof shall
extend 1o their heirs, or assigns, but no change in the hip of the 1and or sssig) of rentaly or royalties shail
behmdmgonmelmmmlnﬁermeumhubamﬁnsbodwrﬂuwmmw“uumuamwpydmwf Fon e Lesoee: antigng this
lease, in whole ur in part, Lesser shull be refieved of all obligations with respect to the d porticn oF p arising sub to the date of
assignitent.

Léssee may at any time cxetute god deliver to Lessor or place of record w release or releases covering any portion or portions of the above
described premises and thereby survender this lease as 10 such portion or portions and be relieved of all obligations as to the acreage surnendered.

All express or implied covenants of this lease shalk be subject w0 s Federal and State Laws, Executive Orders, Rules or Regulations, and this
tease shali not be terminated in whote or in part, nor lesses heid Liable in damages, for failure to comply therewith, if complixnoe is prevented by, oe if such
Faiture is-the result of, any such Law, Ordar, Rule or Regulation.

Lassor shall have the right at any time to redeem for Lessor, by payment any mortgages, taxes of other liens on the above described lands, in the
event of default of payment by Lessor, and be submgated 1 the rights of the holder theneof, and the wadersigned Lessors, for themselves and their heirs,
succeszors anvl assigns, hereby surrerder and release all right of dower and homestead in the premises described herein, in so far a3 said sight of dower and
homestead may m any way affect the purposes for which this lease is made, s rectted berein.

Lessee, at its option, is hereby given the right and power to pocl or combing the acrosge covered by this lekae or amy portion thersof with other
land, [ase or leases in the immediate vicinity thereof, when i Lessee's judgr itis y or advisable o do 90 in onder t0 peoperly develop and
owmuﬂlmmsoasmpmmm&emofﬂwwuﬂvmnuﬂ:mmd:mderandﬂmmiybepmdmeﬁﬁmmdmsuh
pooling 10 be of tracts contiguous to oné another and 10 be imto a vni o units bot ecbeding 40 Reres sach in the event of an ol well, or into 2 umit or umits
not cxtoeding 40 acres oach in 1he event of  gas well. Lessee shall cxecule in writing and record in the conveyance secords of the county in which the land




: B_ k: 618 Pa
- k3 818 Page: 2538

hertin Jeased is situated an instrument idertifying and describing the poaled acreage. The entire acreage so pocled imto a tract or unit shall be treated, for all
purposes exeept the payment of rayafties on production from the pooled unit, as if 7t were (acfudsd in this lease. If production is found on the pooled
acreage, it shall be treated s if production is had from tiis lease, whether the well or wells be located ou the premises covered by this lense or not. In liew of
the royalties elsesvhere herein specified, Lessor shali reoeive on production from a unit so pooted only such portion of the royalty stipulated herein as the
amoumt of his acreage placed in the unit or his rayalty interest thercin on an screage basis benrs to the total acreage 50 poaked in the perticubar unit ifvolved.

IN WITNESS WHEREQF, the wndrsigned execute this instrumnent a8 of the day and year first above writtzn.

x /ﬁiﬂ%%

Mary Jo H;

STATE OF Kansas

§. LiSA 8. COOK
&‘ Public - State of Karees

COUNTY OF /4‘7 W} My App! EXDires 3 i3 _/e

BEFORE ME, the undersigned, a Notary Public, in and from said County and State, on this i[ day of March,
2014, personally appeared Mary Jo Hamon and Charles E. Hamon, wife and husband.

My Commission Expires: %~ 2 . /-
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10.

Book: 618 Page:
Plage #: 3

EXHIBIT “A”

There shall be no unitization or pooling of acreage covered by this lease with any other acreage, for cil or
gas production purposes, without Lessor's express written consent.

Lessee agrees that all pits constructed on the leased premises in connection with drilling operations shall
be at least four (4) feet deep and when digging pits, all top soil, up to a depth of two (2} feet shall be
removed and segregated as to each soil type present and upon the refilling of the pits, top soil shall be
restored to the surface of the restored location.

| essee shall be responsible for all damages to the leased premises caused by lessee’s operations from
oil, salt water, or other fluids used in lessee’s operations and in the event said liquids are spilled upon the
leased premises, lessee agrees to remove damaged soil to the depth of saturation and any depressions
resulting therefrom shall be refilled with undamaged top soil and leveled to the surrounding surface.

Upon abandoning any lease roads, drill sites, tank batteries or pipe lines, lessee agrees that all oiled
surface and any and all other road building material that may have been placed on the leased premises
shall be cleaned up and restored as nearly as practicable to the condition of the leased premises prior to
lessee's operations.

Upon the completion of drilling operations or seismic operations, lessee shall leave no waste material,
litter, or other debris upon the leased premises and lessee shall fill the drilling pits and otherwise restore
the leased premises as nearly as practicable to the condition prior to lessee’s operations and in such a
manner to cause the least amount of interference that is possible to lessor's present or future farming
operations.

Lessee agrees to pay lessor for all damages, including but not limited to crop damages, sustained as a
result of drilling of any and all test wells on the property. The parties agree that damages to be paid to
lessor shall be not less than $1,500,00, and lessee agrees to pay to lessor, in advance of the
commencement of drilling operations, the sum of $1,500.00, as minimum damage compensation. Upon
the conclusion of drilling, or completion activities, lessee agrees to pay such additional amounts as are
appropriate to fully compensate lessor for damages suffered

Lessee will not place salt water or salt solutions on roads located on the leased premises.

Lessee shall not have the right to dispose of salt water on the leased premises without obtaining prior
written consent from the lessor.

Lessee shall consult with lessor regarding the placement of roads, storage tanks, electric lines and
pipelines that are placed on the leased premises as a result of oil or gas production. Electric lines shall
be buried.

Lessee agrees to drill a well on the lease premises prior to the expiration of this lease.
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