
Expected Spud Date:
			     

OPERATOR:  License#

Name:

Address 1:

Address 2:

City:			          State:	            Zip:	   +

Contact Person:

Phone:

CONTRACTOR:  License#

Name:

	 Well Drilled For:	    Well Class:	 Type Equipment:

			   Oil				    Enh Rec			     Infield			   Mud Rotary

			   Gas				    Storage				     Pool Ext.			  Air Rotary

			   		  			   Disposal			     Wildcat			   Cable

			   Seismic	;		       # of Holes	 	   Other

			   Other:

	         If OWWO:  old well information as follows:

		  Operator:

		  Well Name: 

		  Original Completion Date:	             Original Total Depth:

Directional, Deviated or Horizontal wellbore?  	                     Yes       No
If Yes, true vertical depth:

Bottom Hole Location:

KCC DKT #:

  

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

NOTICE OF INTENT TO DRILL
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Form C-1 
March 2010

Form must be Typed
Form must be Signed

All blanks must be Filled

For KCC Use:

Effective Date:

District #

SGA?            Yes         No

Spot	Description:				         																                    

		    -			   -		      -			    Sec. 	   	     Twp. 	  	      S.  R.  	  	            E        W

												                      feet from         N  /         S   Line of Section

			             feet from         E  /         W  Line of Section

Is SECTION:         Regular         Irregular?

(Note: Locate well on the Section Plat on reverse side)

County:

Lease Name:			                            Well #:

Field Name:

Is this a Prorated / Spaced Field?           	                                         Yes        No

Target Formation(s):

Nearest Lease or unit boundary line (in footage):

Ground Surface Elevation:                                                                        feet MSL

Water well within one-quarter mile:           	                                         Yes         No

Public water supply well within one mile:            	                        Yes         No

Depth to bottom of fresh water:

Depth to bottom of usable water:

Surface Pipe by Alternate:         I          II

Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any):

Projected Total Depth:

Formation at Total Depth:

Water Source for Drilling Operations:

          Well          Farm Pond        Other:

DWR Permit #:
(Note: Apply for Permit with DWR       )

Will Cores be taken?          	  	                                         Yes         No

If Yes, proposed zone:

AFFIDAVIT
The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.

It is agreed that the following minimum requirements will be met:

		 1.			Notify the appropriate district office prior to spudding of well;
		 2.			A copy of the approved notice of intent to drill shall be posted on each drilling rig;
		 3.			The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set 		
						  through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.
		 4.			If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;
		 5.  	The appropriate district office will be notified before well is either plugged or production casing is cemented in; 
		 6. 		If an ALTERNATE II COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.  		
							 Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate II cementing 		
							 must be completed within 30 days of the spud date or the well shall be plugged.  In all cases, NOTIFY district office prior to any cementing.
	  

I hereby certify that the statements made herein are true and to the best of my knowledge and belief.

Date:   								      Signature of Operator or Agent: 				                          Title:

For KCC Use ONLY

API # 15 -

Conductor pipe required                                                  feet

Minimum surface pipe required                                    feet per ALT.       I       II   

Approved by:

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

Spud date:  		    Agent:

Remember to:

-   File Certification of Compliance with the Kansas Surface Owner Notification
    Act (KSONA-1) with Intent to Drill;
-   File Drill Pit Application (form CDP-1) with Intent to Drill;
-		 File Completion Form ACO-1 within 120 days of spud date;
-		 File acreage attribution plat according to field proration orders;
-		 Notify appropriate district office 48 hours prior to workover or re-entry; 	
-		 Submit plugging report (CP-4) after plugging is completed (within 60 days);
-		 Obtain written approval before disposing or injecting salt water.

-		 If well will not be drilled or permit has expired (See: authorized expiration date) 
		  please check the box below and return to the address below.
              

    	        Well will not be drilled or Permit Expired    Date:
           Signature of Operator or Agent:

		
Mail to:  KCC - Conservation Division,

130 S. Market - Room 2078, Wichita, Kansas  67202

  

   

    

(Q/Q/Q/Q)

month   	            day	                     year

E
        W

1231841

Submitted Electronically



IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form.  Include items 1 through 5 at the bottom of this page.

Operator:

Lease:

Well Number:

Field:

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage:                -               -               -

Location of Well:  County:

                                                  feet from           N   /          S   Line of Section

                                                  feet from           E   /          W  Line of Section

Sec.  	           Twp.  	     S.  R.                            E            W

Is Section:           Regular  or          Irregular

If Section is Irregular, locate well from nearest corner boundary.  

Section corner used:          NE        NW        SE        SW  

PLAT
Show location of the well.  Show footage to the nearest lease or unit boundary line. Show the predicted locations of

lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).

You may attach a separate plat if desired.

In plotting the proposed location of the well, you must show:

1.  The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

     4 sections, etc.

2.  The distance of the proposed drilling location from the south / north and east / west outside section lines.

3.  The distance to the nearest lease or unit boundary line (in footage).

4.  If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0-7 for oil wells; 

     CG-8 for gas wells).

5.  The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.

EXAMPLE

SEWARD CO.

NOTE: In all cases locate the spot of the proposed drilling locaton.

Side Two

  For KCC Use ONLY

API # 15 -

LEGEND

Well Location
Tank Battery Location
Pipeline Location
Electric Line Location
Lease Road Location

1980’ FSL

3390’ FEL

1231841

3

2206 ft.

1382 ft.



Is the pit located in a Sensitive Ground Water Area?          Yes           No  	            Chloride concentration:                                                       mg/l

						                                                                              (For Emergency Pits and Settling Pits only)

Is the bottom below ground level?  	               Artificial Liner?		             How is the pit lined if a plastic liner is not used?

	 Yes           No  			             Yes           No  	

Pit dimensions (all but working pits):  		             Length (feet) 		                  Width (feet)	                              N/A:  Steel Pits

			               Depth from ground level to deepest point:                                    (feet)		               No Pit

If the pit is lined give a brief description of the liner			  Describe procedures for periodic maintenance and determining
material, thickness and installation procedure.			   liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:		  Depth to shallowest fresh water                                  feet.
							       Source of information:

	          feet       Depth of water well                           feet 	        measured                 well owner                 electric log                 KDWR

Emergency, Settling and Burn Pits ONLY:			   Drilling, Workover and Haul-Off Pits ONLY:

Producing Formation:					     Type of material utilized in drilling/workover:

Number of producing wells on lease:				    Number of working pits to be utilized:

Barrels of fluid produced daily:					    Abandonment procedure:

Does the slope from the tank battery allow all spilled fluids to 		

flow into the pit?          Yes         No  				    Drill pits must be closed within 365 days of spud date.

	 I hereby certify that the above statements are true and correct to the best of my knowledge and belief.

		    Date 				                                        Signature of Applicant or Agent

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Form CDP-1 
May 2010

Form must be Typed

Operator Name:							                   License Number:

Operator Address:

Contact Person: 							                   Phone Number: 

Lease Name & Well No.:

Type of Pit:

	 Emergency Pit		 Burn Pit

	 Settling Pit		  Drilling Pit

	 Workover Pit		  Haul-Off Pit

(If WP Supply API No. or Year Drilled)

Pit is:

	   Proposed           Existing

If Existing, date constructed:

Pit capacity:

                                             (bbls)

Pit Location (QQQQ):          

              -               -              -         

Sec.   	     Twp.	          R.                        East          West

	                Feet from        North /       South Line of Section 

	                Feet from        East  /        West  Line of Section

                                                                                      County

KCC OFFICE USE ONLY

Date Received:  		         Permit Number:  		                 Permit Date: 		    Lease Inspection:	          Yes 	        No

Mail to:  KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas  67202

Liner            Steel Pit             RFAC            RFAS

1231841

Submitted Electronically



If choosing the second option, submit payment of the $30.00 handling fee with this form.  If the fee is not received with this form, the KSONA-1 
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.	

I hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date:  			   Signature of Operator or Agent: 					     Title:

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIVISION

CERTIFICATION OF COMPLIANCE WITH THE
KANSAS SURFACE OWNER NOTIFICATION ACT

Form KSONA-1
January 2014

Form Must Be Typed
Form must be Signed

All blanks must be Filled

OPERATOR:   License #

Name:

Address 1: 

Address 2:

City:		                    State:	           Zip:                   +

Contact Person:

Phone: (              )		                 Fax: (              )

Email Address:

Surface Owner Information:

Name:

Address 1: 

Address 2:

City:		                    State:	           Zip:                   +

Well Location:

		  -		  -		  -		    Sec. 		      Twp.          S.   R.                   East      West

County:

Lease Name:				    Well #:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of 
the lease below:

Mail to:  KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas  67202

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).

Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed:        C-1 (Intent)         CB-1 (Cathodic Protection Borehole Intent)         T-1 (Transfer)         CP-1 (Plugging Application)

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and 
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines.  The locations shown on the plat 
are preliminary non-binding estimates.  The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

When filing a Form T-1 involving multiple surface owners, attach an additional 
sheet listing all of the information to the left for each surface owner.  Surface 
owner information can be found in the records of the register of deeds for the 
county, and in the real estate property tax records of the county treasurer. 

I certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), I have provided the following to the surface 
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form 
CP-1 that I am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this 
form; and 3) my operator name, address, phone number, fax, and email address.

I have not provided this information to the surface owner(s).  I acknowledge that, because I have not provided this information, the 
KCC will be required to send this information to the surface owner(s).  To mitigate the additional cost of the KCC performing this 
task, I acknowledge that I must provide the name and address of the surface owner by filling out the top section of this form and 
that I am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

1231841

Submitted Electronically



STATE OF KANSAS, PAWNEE COUNTY, SS 
'"lOLORES WREN, REGISTER OF DEEDS 

'--' Book: M125 Page: 10 
Receipt#: 41386 Total Fees: $20.00 
Pages Recorded: 4 
Date Recorded: 11/10/2014 9:40:00 AM 

FORM 88 - (PRODUCERS SPECIAL) 
63U (Rev. 2004 CRI) 

OIL & GAS LEASE 

AGREEMENT, Made and entered into the 28th day of October, 2014, by and between JANIS MARY LINDBERG AND ROGER 
LINDBERG, wife and husband, hereinafter called Lessor (whether one or more), and SHELBY RESOURCES. LLC. 445 Union 
Boulevard, Suite 208, Lakewood, CO 80228, hereinafter called. Lessee: 

, ~,lp ~deration ofTen .and IDQ!e)?o.ll!lrs ($10.0!l) in.hand paid, recdpt of which is heRlby acknowledgedandof theroyalties beRlin1)N'l'idedand of 
the agn:emeDtS Of 11!e U!lsee herein contained, hereby grants, leases and lets exclusively unto Lessee fur the purpose of investigating, exploring, prospecting, drilling, 
mining and operating fur and producing oil, liquid hydrocarllons, all gases and their respective constituent producls, injecting gas, -er. other tluids and air into 
subsurfilce strala, laying pipe lines, storing oil, building tanks, power s11ations, telephone lines, and other structw"es and things thereon to produce, save, take care of, 
treat, manufilcture, process, store and tnmsport said oil, liquid hydrocatbons, gases and their respective constituent producls and other products manufactured therefrom, 
and housing and otherwise caring fur its employees, the fullowing described land, together wi11! any reversionary rights and after-acquired interest, therein situated in 
County of Pawnee, State of Kansas described as fullows, to-wit: 

TOWNSHIP 22 SOUTH, RANGE 16 WEST OF THE 6ra PRINCIPAL MERIDIAN 
Section 3: Lots 6, 7, D and the SY.SEY., NEY..SEY.. 

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF 

containing 200.00 acres, more or less, and all accretions thereto. 

Subject to the provisions herein contained, this lease shall remain in furce fur a term of Two (2) yean from this date (called "primary term''), and as long 
thereafter as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled. 

In consideration of the premises the said Lessee covenanlll ~d 88JCCS: 

1•. To deliver to the credit ofU5sor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal fifteen and one-half 
percent (15.50"/o) part of all oil produced and saved from the leased premises. 

2"'. To pay Lessor fur gas of whatsoever l1lllUre or lcind produced and sold, or used off the premises, or used in the manuliicture of any products 
therefrom, fifteen and one-half percent(l5.SO"/o), at the marlret price at the well, (but, as to gas sold by Lessee, in no event more than fifteen and one-half 
pereent(l5.500/o), of the proceeds received by Lessee from such sales), fur the gas sold, used off the premises, or.in ~ 11u1md'acq!!:e. of:p~J!!~~saj!I 

., -- · ·paymen1S"11c>beifi1111lr 1noDthly. Wbtnr-gasltolira:'Wtlt"jiffllllic111gpsorufii'ii0t .Old or u$Cd; Uilee may pifofiend« iiS'royllfy One DO!lai- ($1.00) ))Cr year Per Det 
lllineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced wi11!in the meaning of the preceding paragraph. 
However, Us5ee's ability to retain the lease by payment of such ~shut in" royalties is not indefinite and ifno 8CIUai sale of gas is made within five years of completion 
of a gas well, then 11!is lease shall terminate and expire. 

This lease may be maintained dnring the primaiy term hereof wi11!out fmther payment or drilling operations. If 11!e Lcssee shall commence to drill a well 
within the term of this lease or any extension 11!ereof, the U!lsee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or 
gas. or either of them, be found in paying quantities, this lease shall continue and be in furce with like eflilct as if such well had been completed within the term of years 
first mentioned. 

If said Lessor owns a less interest in the above desenbed land than the entire and undivided fee simple estate therein, then the royalties herein provided fur 
shall be paid the said Lessor only in the proportion which Lessor's interest beais to the whole and undivided fee. 

Lessor, 
Lessee shall have the right to use, free of cost, gas, oil and water produced on said land fur Us5ee's operations thereon, except water from the wells of 

Us5ee shall bury Lessee's pipe lines below plow depth. 

No well shall be drilled nearer than 200 feet to the house or barn now located on said premises without written consent of Lessor. 

Lessee shall pay fur damages caused by Lessee's operations to growing crops on said land. 

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing. 

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to 
their heirs, executors, administrators, successors or assigns, but no change in the OWD01Ship of the land or assignment of rentals or royalties shall be binding on the 
Lessee until after the Lessee bas been furnished with a written tnmsti:r or assignment or a true copy thereo( In case Lessee assigns this lease, in whole or in pan, 
Lessee shall be relieved ofall obligations with respect to the.assigned pOrtion or portions arising subsequent to the dale of assignment. It is agreed and understood by 
and between Lessor and Lessee, and their successors and assigns that subject lease is subject to a side letter agreement and any successor or assignee will be bound by 
the ,terms th!O!Cin. 

Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described 
pn:mises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered except those obligations relating 
to any plugging of wells or restoration of the portion surrendered. 

All express or implied covenanlll of this lease sball be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease sball not 
be tenninated in whole or in part, nor hlssee held liable in damages, fur failure to comply therewith, if compliance is prevented by, or if such failure is 11!e result of, any 
such Law, Order, Rule or Regulation. 

Lessor hereby agrees that the Lessee shall have 11!e right at any time to redeem fur U!lsor, by payment any mortgages, taxes or other liens on the above 
described lands, in the event of default of payment by Lessor, and be subrogated to the rights of the holder then:of, and the undersigned Ussors, fur themselves and 
their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises descnbed herein, in so filr as said right of dower and 
homestead may in any way affect 11!e purposes fur which this lease is made, as recited herein. 

U!lsee, subject to the prior written consent of Lessor, may pool or combine the acreage covered by this lease or any portion thereof with other land, lease or 
leases in the immedie vicinity thereof, when in Us5ee's judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so 
as to promote the conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts OODtiguous to one 
another and to be into a unit or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 160 acres each in the event of a gas 
well. Lessee shall execute in writing and record in the conveyance records of the county in which the land herein leased is situated an il1strument identifying and 
describing the pooled acreage. Lessor's written consent to pooling will not be unreasonably withheld The entire acreage so pooled into a tract or wHt.sball be treated, 
for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is fuund on the pooled acreage, it 



Book: Ml2S Page: lU 

. ·shall be treated as if production is had from this lease~er the well or wells be located on the premises coveredbytbis lease or not. In lieu of the royalties 
elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulall!d herein as the amount of bis acreage 
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved. 

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written. 

£TATEOF ~ansas-
§. 

COUNTY~; J\.l).tl \ 

BEFORE ME, the undersigned, a Notary Public, in and fur said County and Stale, on this 0 ri;.{ day of ~.rnbe-c. 2014, personally appeared 
Janis Mary Lindberg & Roger Lindberg, wife and husband. 

My Commission Expin:s: q-l\- "2.DIJ 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated October 28, 2014 by and 
between Janis Mary Lindberg & Roger Lindberg, husband and wife, as Lessor and Shelby Resources, 
LLC, as Lessee. 

1. The provisions of this lease are hereby amended to include in the granting clause, helium and other extractions. 

2. The royalty clause is hereby amended to include a royalty payment on heliwn and other extractions at the mouth of the 
well. 

3. IlJ~.~· thjltif the Lessee o\YIIS llllY interest in the pipeline to which is delivered the gas produced from this .premises, 
the Lessor shll!I bear no costs of ga5 treatment, dehydration, compression, transportation or water hauling charged to this 
lease by Lessee in its operations thereon after the point of diversion. It is further agreed that Lessor shall receive their 
proportionate royalty share of all monies received by Lessee for oil and/or gas production attributable to this lease, 
including any premiums, rebates and refunds of any kind or nature paid to Lessee and any take or pay payments, 
production payments, contract buy outs or contract buy downs, which directly reduce the amount of royalty revenue 
Lessor would otherwise receive from oil and/or gas production from this lease. 

4. Lessor reserves the right to purchase gas for farm purposes, including but not limited to irrigation purposes from wells 
located on the above-described real estate or from any real estate unitized with the above-described real estate. Lessor 
shall make all connections for these purposes at their sole cost, expense and liability, and Lessor shall conform to the 
engineering specifications of Lessee's production department Lessor shall pay Lessee for any gas purchased for 
irrigation purposes in the amount per MCF equal to the price then in effect under any contract under which Lessee is 
selling gas from the gas well on the above-described real estate or any unitized real estate to a third party. The amount of 
gas which the Lessor may purchase hereunder shall be limited to one-eighth (1/8) of the entire amount of gas produced 
from wells located upon the above-described real estate or from the real estate unitized therewith. 

5. Lessee agrees to return the land as nearly as possible to its present condition after any drilling operations. 

6. Any tanks or gunbarrels shall be placed by mutual agreement of Lessor and Lessee. 

7. Before building any roads, Lessee and Lessor shall mutually agree as to the site for the roads. No road ditches shall be 
<:10nstructe<i. and r9.l!ds shall ~19t obstruct the. xiatural or..established flow of water_ .. 

8. The Lessee shall not, notwithstanding the provisions of paragraph I of this Oil and Gas Lease, inject any gas, water or 
other fluid and air into any subsurface stratum which contains water suitable for irrigation purposes or for domestic 
consumption or livestock consumption. 

9. Lessee shall not drill any salt water disposal well upon the above-described real estate without the express written consent 
of the Lessor being first obtained, provided Lessee shall have the right to drill a salt water disposal well for disposition of 
salt water from wells drilled on the real estate described in paragraph I of this lease. 

10. If lessee drills a well on the leased premises, Lessee shal.1, at the option of Lessor, set the surface pipe from the surface to 
below the base of the deepest fresh water formation. This obligation shall continue even if this lease is assigned by Lessee 
to any other persons or entities. 

11. In the event of gas production hereunder in commercial quantities and said well is not shut-in, Lessor is to receive a 
minimum of five dollars ($5.00) per net mineral acre per year royalty for entire acreage covered by this lease in order to 
perpetuate this lease. Lessee shall have thirty (30) days after notification by Lessor of insufficient royalty to tender said 
deficiency or said lease shall terminate. 

12. If the primary term of this lease is perpetuated by production of oil or gas, notwithstanding anything to the contrary 
contained in this lease, it is expressly agreed that this lease shall terminate as of two (2) years after expiration of the 
primary term hereof, insofar, and only insofar, as to all of the formations lying below I 00 feet below the total depth of the 
deepest test drilled by the lessee or its assigns on the above-described premises or on any lands unitized or pooled 
therewith. Upon the written request of the Lessor the Lessee shall be obligated to file of record in the applicable office of 
the Register of Deeds a release of sucb·lowei:zonesor formations within sixty,{60) days4lfter-the upitation.of the two­
year period following the.· primary term hereof. If such release is not filed within said 60-d.ay period, Lessee shall be 
subject to damages and for any attorney's fees incurred by Lessors in obtaining such release. 

13. Lessee shall bury all pipelines at least forty (40) inches below the surface of the above-described real estate. 

14. Lessee shall haul trash to the landfill and shall dump no trash in any pits. 

15. The Lessee shall not have the right to use fresh water produced from the above-described real estate for the purpose of 
secondary recovery by water flood, pressure maintenance or other similar operations. 
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16. Before commencing any drilling operations upon portions of the above-described real estate, the Lessee shall pay the sum 
of one thousand dollars ($1,000.00) to the Lessor as a deposit to be applied against damages to land and crops caused by 
the operations of the Lessee. If the described real estate, is damaged (physical and/or loss to crop production capability or 
loss to grazing rights) to an amount greater than the amount paid prior to drilling operations, then Lessee shall promptly 
pay Lessor such additional damages. 

17. In the event of production of only gas in commercial quantities and in the further event said gas well is shut-in, the Lessee 
shall pay shut-in gas royalties of three hundred twenty dollars ($320.00) per year for the three (3) year period after such 
gas well is completed and thereafter, the shut-in royalty payments shall be one thousand dollars ($1,000.00) per year. If 
gas has not been sold :from said premises within six (6) years :from completion of said gas well, this lease shall expire six 
(6) years :from the date of completion of said gas well 

18. The Lessee agrees that in connection with its operations upon the above-described real estate, the shale and reserve pits 
will be dug in such a manner as to reniove and preserve the Les.wr's topsoil and to segregate th~ttopsoil :from the subsoil 
and after use. said pits_willbe;backfilled~essee pu!'SUtlftt to thklease-ah11ctrtime·11nlirl:;eiis0hhattl11Mct:·· ------

1'9~- - 'fmf~·agmis to comply witlfan··ruies and regWations of the United States Department of Agriculture, Natural 
Resources Conservation Services and appropriate Farm Service Agency with respect to any conservation Reserve 
Program covering the above-described real estate. In particular, when drilling and operations have terminated, the Lessee 
shall restore the surface to its present condition, including the reseeding of grass acceptable to the Natural Resources 
Conservation Services and Farm Service Agency. 

20. Lessee shall not enter or attempt to enter onto the leased land during muddy conditions, except as may be agreed by 
Lessor. In the event Lessee shall already be on and conducting seismic or drilling operations when muddy conditions 
develop, then Lessee shall use reasonable efforts to minimize damage to land, but Lessee shall not be required to stop 
operations due to muddy conditions. 

21. Notwithstanding any other provision of this lease, the Lessor and Lessee agree that this lease does not provide Lessee 
with a pipeline right of way and/or easement for carrying or transporting gas, oil, or other oil and gas related materials 
that are solely produced :from locations not originating on the leased land or on land to which the leased land is unitized. 

22. The Lessee upon request shall allow Lessor or Lessor's representative(s) to view copies of any logs in its possession or 
under its control relative to the geologic structure of the above-described real estate. Such information shall be kept 
strictly confidential by the Lessor. 

23. Notwithstanding anything herein contained to the contrary, all assignees of Lessee shall be responsible for restoring the 
surface as near as practicable to its original condition within one-hundred eighty (180) days after completion of a dry hole 
or within one-h~11eighii180) daj'.f ffi111 o!Lo!_g&ll_,~-~. ~,p_r_odllCed~~l!_P~J!Ci!lg.~1,1., ~9~QJ!J!L._ 
· resrore thesiiffiiCe iWs..i continue even ease is assigned by Lessee to any omer persons or entities. 

24. In the event a well producing oil in commercial quantities is drilled under the provisions of Paragraph 27 of this lease, 
then and in such event, the Lessors agree that an oil unit often (10) acres may be established by pooling ten (10) acres in 
a square form around the well bore whether located on the property covered by this lease or on the contiguous property. 
The unit shall consist of a total of ten (10) acres :from this lease and :from the contiguous property. The royalty payable 
herewith shall be apportioned according to the number of acres :from this lease, and the acres :from the contiguous real 
estate contained in said unit 

25. In the event a well, producing gas in commercial quantities is drilled under the provisions of Paragraph 27 of this lease, 
then and in that event, the Lessee may establish a gas unit of one hundred sixty (160) acres, consisting of eighty (80) 
acres in a square or rec1angular form on the contiguous real estate and eighty (80) acres in a square or rectangular form on 
the real estate covered by this lease. Said gas unit shall consist of one hundred sixty (160) contiguous acres in square or 
rectangular form. 

26. The lessee agrees that no geo-physical seismic testing shall be conducted on the described real estate, except by separate 
written agreement and for such consideration as shall be agreed to by Lessor. 

27. Notwithstanding the provisions of this lease to the contrary, if the Lessee determines that the appropriate drill site for a 
well on either a contiguous tract or on the real·estate covered by this lease is closer than three hundred thirty feet (330') to 
the property line between the two (2) real estate tracts, the Lessee is hereby authorized to drill such well within three 
hundred thirty feet (330') of tmt~line between..the~(2),ieaLestate tracls Bk p-ddintpmtten notice -to the 
Lessor. . 

28. In the event this lease is extended beyond the primary term solely by production from a well in a unit which 
comprises a portion of the lands covered hereby and other lands, Lessee agrees to release all lands not in~luded in 
any such unit one (1) year subsequent to the end of the primary term when so requested by Lessor in writing. 

SIGNED FOR IDENTIFICATION 

x =R:' :s .:,~;;:, 
gerLindbe 

x 
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OIL & GAS LEASE 

AGREEMENT, Made and entered in1D the 28th c1ay of October, 2014, by and between BRYCE G. BUSTER AND JAN M. BUSTER, 
husband and wife, hereiulltler called Lessor (whether one or more), and SHELBY RESOURCES, LLC, 44S Union Boulevard, Suite 208, 
Lakewood, CO 80228, hereinafter called Lessee: \ 

Lesser; in consideration of Tan and lllOK Dollars (SI 0.00) in hand paid, receipt of which is hereby adaiowledged md of the royalties herein pmvided and of 
the agreements of the Lessee herein CODtained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling, 
mining and operating for and producing oil, liquid bydrocarbona, all gases and their respective CODStituant produclS, injecting gu, water, other tluids and air into 
subsmface strala, laying pipe lines, storing oil, building tanks, power stalions, telephone lines, and other struCIUles and things thereon to produce, save, take can> o( 
IRat, manufllcture, process, store and transport said oil, liquid hydrocarbons, gases md their respective constituent products md other produclS manu1llc:lured tbeleftom, 

. andimllBil!&.lllld _q~e ~ fur il.H.mp,l\m'es, the following described land, together with any reveniOlllQ' rights and aftcr.acciuited iuterest, tbereiu situated in 
County of Pawnee, State of Kansas described as follows, to-wit: · · 

TOWNSHIP 22 SOUTH, BANGE 16 WEST OF THE 6m PRINCIPAL MERIDIAN 
Section 3: Lots 6, 7, D and the SY.SE~, NE~SE~ 

SEE EXHIBIT "A" ATIACHED HERETO AND MADE A PART HEREOF 

containing 200.00 acteS, more or less, and all accretions thereto. 

Subject to the provisicms herein contained, this lease shall iemain in furce for a term of Two (2) yan from this date (called "prinwy term"), and as long 
thereafter as oil, liquid hydrocarbons, gas or other respective CODStituant products, or any of them, is produced from said land or land with which said land is pooled. 

lu consideraticm of the piemises the said Lessee covenants aod agrees: 

111• To deliver to the credit of Lessor, lice of cost, in the pipe line to which Lessee may conuect \Veils on said land, the equal fifteen IDd one-half 
percent (IS.SO%) part ofall oil produced and saved ftom the leased pmnises. 

'1!"'. To pay Lessor for gas of whlllsoever nature or lcind produced and sold, or used off the piemises, or used in the manu1ilelm:e of any products 
therefiom, fifteen and one-half percent(IS.50%), at the madcet price at the well, (but, as to gas sold by Lessee, in DO event more tbao fifteen and one-half 
percent(IS.SO%), of the ~ received by Lessee from such sales), for the gas sold, used off the piemises, or in the manufacture of products therefiom, said 

. ··~ p.ymtiiii10 be mBde moatbl)': Where gas frmii 8 well producing gas only is UOI sold or used, Lessee may pay or fellder as royalty 0nC Dolfar ($1.00) pef"year ·per net. 
mineral acre retained hereunder, aod if such paymeut or teuder is made it will be considered that gas is being produced within the meaning of the preceding panigraph. 
However, Lessee's ability to retain the lease by payment of such •shut in" royalties is Dot indefinite and if no actual sale of gas is made within five years of completion 
of a gas well, than this lease shall tenninate and expire. · · 

This lease may be maintained during the primary temi hereof without further pll)llllant or drilling operations. If the Lessee shall commence to drill a well 
within the term of this lease or any extension thereof, the Lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or 
gas, or either oftbem, be found in paying quantities, this lease shall continue Ind be in force with lik~ efll:ct as if such well had been completed within the term of years 
lint mentioned. 

If said Lessor owns a less interest in the above described land than the entire md undivided fee simple estate therein, than the royalties herein provided for 
shall be paid the said Lessor only in the proportion which Lessor's loterest bears to the whole and undivided fee. 

Lessor. 
Lessee shall have the right to use, lice of cost, gas, oil and water produced on said land for Lessee's operations lberCon; except water ftom the wclls of 

Lessee shall bury Lessee's pipe lines below plow depth. 

No well shall be drilled nearer tbao 200 feet to the house or barn now localed on said piemises without written consent of Lessor. 

Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. 

Lessee shllllbave the risht at any iime to remi>ve ail DiBClililerjt allCi fixtures placcid on said premises, includiDg die right to draw aod remove c...Smg. 

If the estate of either party hereto is assi111ed, and the privilege of assigning in whole or ID part is expiessly allowed, the covenants hereof shall extend to 
their heirs, executors, administrators, successors or assi&us, but DO chlDP in the ownership ofthe land or assignillent of leDlals or royalties shall be binding on the 
Lessee until after the Lenee has been furnished with a written trmstbr or assilmneDt or a true copy thereof. lu case Lessee assigns this lease, in whole or in part. 
Lenee shall & Rlieved of all obliplloDS wilh mpom 10 1hc.'"8iPc:d portion.or portions ·an11ng aubsequontto the dllle of assignmeDt. It is ~and understood by 
and between Lessor and Lessee, and their successors and assigns that subject lease is subject to a side letter agreement and any successor or asslgnCe will be bOund by 
the terms therein. 

Lessee may at any time execute and deliver to Lessor or phii:e of record a ielease or ieleases tovcriiig any portion cir portioDs of the above descnbed 
premises and thereby surreuder this lease as to such porticm or portions met be relieved of all .obllgationi as to die Image sumndered excepi those obUgatioris relating 
to any plugging of wells or restoration of the portion surreudered. 

All express or implied covanmts oflhis lease shall be subject to all Federal and Slate Laws, Executive Orders, Rules or Regulations, and this lease shall not 
be terminated in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if complianc:e is prevented by, or if such failure is the result o( any 
such Law. Order, Rule or Regulation. 

Lessor hereby agrees that the Lessee shall have the right at any time to redeem for Lessot, by paymenl any mortpges, taxes or other liens on the above 
described lands, in the eveut of default of payment by Lessor, and be subrogaled to the rights of the holder theleof, and the Dl1dersiped Lessors, 1br themselves and 
their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the jimnises descnlJed herein, in so 1ilr as said right of dower md 
homestead may in any way affect the pwposes for which this lease is made, as recited herein. 

Lessee, subject to the prior written consent of Lessor, may pool or combine the acreage covered by this lease or any portion thereof with other land, lease or 
leases in the immediate vicinity thereo( when in Lessee's judgment it is fteceSSlly or advisable to do so ID order to properly develop and operale said lease piemises so 
as to promote the conservation of oil, gas or other minerals in and under and that may be produced ftom said premises, such pooling to be of tracts contiguous to one 
mother and to be into a unit or units not exc:eeding 40 acres eacb in the eveut of an oil well, or into a unit or units not exceeding 160 acres each in the eveut of a gu 
well. Lessee shall execute in writing and record in the cooveyance records of the county in which the land herein lessed is situated an instrument identifying md 
descn'bing the pooled acreage. Lessor's written consent to pooling will not be UllJellSOJilbly withhold. The antilll llCieage so pooled inlD a tract or unit shall be treated, 
for all purposes except the payment of royalties on production ftom the pooled unit, 8s if it were included in this Jesse. If production is found on the pooled acreage, it 



Book: Ml25 Page: 11 

, shall be treated as if production is had from this Ieas~hether the well or wells be located on the premises covere)i;y this Ie.ase or not. In lieu of the royalties 
• elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage 

placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved. 

IN WITNESS WHEREOF, the undersigned execute this instruntent as of the day and year first above written. 

STATE OF Kansas 

COUNTY OF j o\t\V\SbV\ 
§. 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this \SI-- day of \.J\l \J!W\\?c.N: 2014, personally appeared 
Bryce G. Buster & Jan M. Buster, husband and wife. 

My Commission Expires: £2\'J.\ \1J>\,IQ 

a 11 NOTARY PUBl.IC - Sllte of Kansas 

- KATHERINE KENNEDY 
My appl. Er,pireo; 0p.!\U\lo 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated October 28, 2014 by and 
between Bryce G. Buster and Jan M. Buster, husband and wife, as Lessor and Shelby Resources, LLC, as 
Lessee. 

1. The provisions of this lease are hereby amended to include in the granting clause, helium and other extractions. 

2. The royalty clause is hereby amended to include a royalty payment on helium and other extractions at the mouth of the 
well. 

3. It is agreed that if the Lessee owns any interest in the pipeline to which is delivered the gas produced from this premises, 
the Lessor shall bear no costs of gas treatment, dehydration, compression, transportation or water hauling charged to this 
lease by Lessee in its operations thereon after the point of diversion. It is further agreed that Lessor shall receive their 
proportionate royalty share of all monies received by Lessee for oil and/or gas production attributable to this lease, 
including any premiums, rebates and refunds of any kind or nature paid to Lessee and any take or pay payments, 
production payments, contract buy outs or contract buy downs, which directly reduce the amount of royalty revenue 
Lessor would otherwise receive from oil and/or gas production from this lease. 

4. Lessor reserves the right to purchase gas for farm purposes, including but not limited to irrigation purposes from wells 
located on the above-described real estate or from any real estate unitized with the above-described real estate. Lessor 
shall make all connections for these purposes at their sole cost, expense and liability, and Lessor shall conform to the 
engineering specifications of Lessee's production department. Lessor shall pay Lessee for any gas purchased for 
irrigation purposes in the amount per MCF equal to the price then in effect under any contract under which Lessee is 
selling gas from the gas well on the above-described real estate or any unitized real estate to a third party. The amount of 
gas which the Lessor may purchase hereunder shall be limited to one-eighth (1/8) of the entire amount of gas produced 
from wells located upon the above-described real estate or from the real estate unitized therewith. 

5. Lessee agrees to return the land as nearly as possible to its present condition after any drilling operations. 

6. Any tanks or gunbarrels shall be placed by mutual agreement of Lessor and Lessee. 

7. Before building any roads, Lessee and Lessor shall mutually agree as to the site for the roads. No road ditches shall be 
constructed and roads shall not obstruct the natural or established flow of water. 

8. The Lessee shall not, notwithstanding the provisions of paragraph I of this Oil and Gas Lease, inject any gas, water or 
other fluid and air into any subsurface stratum which contains water suitable for irrigation purposes or for domestic 
consumption or livestock consumption. 

9. Lessee shall not drill any salt water disposal well upon the above-described real estate without the express written consent 
of the Lessor being first obtained, provided Lessee shall have the right to drill a salt water disposal well for disposition of 
salt water from wells drilled on the real estate described in paragraph 1 of this lease. 

I 0. If lessee drills a well on the leased premises, Lessee shall, at the option of Lessor, set the surface pipe from the surface to 
below the base of the deepest fresh water formation. This obligation shall continue even if this lease is assigned by Lessee 
to any other persons or entities. 

11. In the event of gas production hereunder in commercial quantities and said well is not shut-in, Lessor is to receive a 
minimum of five dollars ($5.00) per net mineral acre per year royalty for entire acreage covered by this lease in order to 
perpetuate this lease. Lessee shall have thirty (30) days after notification by Lessor of insufficient royalty to tender said 
deficiency or said lease shall terminate. 

12. If the primary term of this lease is perpetuated by production of oil or gas, notwithstanding anything to the contrary 
contained in this lease, it is expressly agreed that this lease shall terminate as of two (2) years after expiration of the 
primary term hereof, insofar, and only insofar, as to all of the formations lying below 100 feet below the total depth of the 
deepest test drilled by the lessee . or its .. assigns on the above-described premises or on any lands unitized or pooled 
therewith. Upon the written request of the Lessor the Lessee shall be obligated to file of record in the applicable office of 
the Register of Deeds .a release of such lower zones or formations within sixty (60) days. after the expiration of the two­
year period following the primary term hereof. If such release is not filed within said 60-day period, Lessee shall be 
subject to damages and for any attorney's fees incurred by Lessors in obtaining such release. 

13. Lessee shall bury all pipelines at least forty ( 40) inches below the surface of the above-described real estate. 

14. Lessee shall haul trash to the landfill and shall dump no trash in any pits. 

15. The Lessee shall not have the right to use fresh water produced from the above-described real estate for the purpose of 
secondary recovery by water flood, pressure maintenance or other similar operations. 
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16. Before commencing any drilling operations upon portions of the above-described real estate, the Lessee shall pay the sum 
of one thousand dollars ($1,000.00) to the Lessor as a deposit to be applied against damages to land and crops caused by 
the operations of the Lessee. If the described real estate, is damaged (physical and/or loss to crop production capability or 
loss to grazing rights) to an amount greater than the amount paid prior to drilling operations, then Lessee shall promptly 
pay Lessor such additional damages. 

17. In the event of production of only gas in commercial quantities and in the further event said gas well is shut-in, the Lessee 
shall pay shut-in gas royalties of three hundred twenty dollars ($320.00) per year for the three (3) year period after such 
gas well is completed and thereafter, the shut-in royalty payments shall be one thousand dollars ($1,000.00) per year. If 
gas has not been sold from said premises within six (6) years from completion of said gas well, this lease shall expire six 
(6) years from the date of completion of said gas well. 

18. The Lessee agrees that in connection with its operations upon the above-described real estate, the shale and reserve pits 
will be dug in such a manner as to remove and preserve the Lessor's topsoil and to segregate the topsoil from the subsoil 
and after use, said pits will be backfilled by Lessee pursuant to this lease at such time as the Lessor shall direct 

19. The Lessee agrees to comply with all rules and regulations of the United States Department of Agriculture, Natural 
Resources Conservation Services and appropriate Farm Service Agency with respect to any conservation Reserve 
Program covering the above-described real estate. In particular, when drilling and operations have terminated, the Lessee 
shall restore the surface to its present condition, including the reseeding of grass acceptable to the Natural Resources 
Conservation Services and Farm Service Agency. 

20. Lessee shall not enter or attempt to enter onto the leased land during muddy conditions, except as may be agreed by 
Lessor. In the event Lessee shall already be on and conducting seismic or drilling operations when muddy conditions 
develop, then Lessee shall use reasonable efforts to minimiz.e damage to land, but Lessee shall not be required to stop 
operations due to muddy conditions. 

21. Notwithstanding any other provision of this lease, the Lessor and Lessee agree that this lease does not provide Lessee 
with a pipeline right of way and/or easement for carrying or transporting gas, oil, or other oil and gas related materials 
that are solely produced from locations not originating on the leased land or on land to which the leased land is unitized. 

22. The Lessee upon request shall allow Lessor or Lessor's representative(s) to view copies of any logs in its possession or 
under its control relative to the geologic structure of the above-described real estate. Such information shall be kept 
strictly confidential by the Lessor. 

23. Notwithstanding anything herein contained to the contrary, all assignees of Lessee shall be responsible for restoring the 
surface as near as practicable to its original condition, within one-hundred eighty (180) days after completion of a dry hole 
or within one-hundred eighty (180) days after oil or gas ceases to be produced from a producing well. The obligation to 
restore the SUrlilce sh8ll cimiini.ie even if this leiise is assigned by Lessee tO any Othefpersonfoi entitles. - .. 

24. In the event a well producing oil in commercial quantities is drilled under the provisions of Paragraph 27 of this lease, 
then and in such event, the Lessors agree that an oil unit often (10) acres may be established by pooling ten (10) acres in 
a square form around the well bore whether located on the property covered by this lease or on the contiguous property. 
The unit shall consist of a total often (10) acres from this lease and from the contiguou8 property. The royalty payable 
herewith shall be apportioned according to the number of acres from this lease, and the acres from the contiguous real 
estate contained in said unit. 

25. In the event a well, producing gas in commercial quantities is drilled under the provisions of Paragraph 27 of this lease, 
then and in that event, the Lessee may establish a gas unit of one hundred sixty (160) acres, consisting of eighty (80) 
acres in a square or rectangular form on the contiguous real estate and eighty (80) acres in a square or rectangular form on 
the real estate covered by this lease. Said gas unit shall consiSt of one hundred sixty (160) contiguous acres in square or 
rectangular form. 

26. The lessee agrees that no gee-physical seismic testing shall be conducted on the described real estate, except by separate 
__ . __ \!!'!~agree~~-~ for ~µch consi~Q!l l!lLM!lllJ>e ~ tQhLess.o.r~. 

27. Notwithstanding the provisions of this lease to the contrary, if the~ ~s that the appropriate drill site for a 
well pn either a contiguous tl"act or~ the real estate covered by this lease is closer than three hundred thirty feet (330') to 
the property line between the tWo (2) real estatflracts;·the Lessee is hereby-authorized to drill such Well within three 
hwidred thirty feet (J~A~theproperty line between the two (2) real~tracl!! after-providing written notice to the 
Lessor. 

28. In the event this lease is extended beyond the primary term solely by production from a well in a unit which 
comprises a portion of the lands covered hereby and other lands, Lessee agrees tO release all lands not included in 
any such unit one (I) year subsequent to the end of the primary term when so requested by Lessor in writing. 

SIGNED FOR IDENTIFICATION 

x~Yl].~ 
anM.Buster 
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OIL & GAS LEASE 

AGREEMENT, Made and entered into the 28th day of OctOOcr, 2014 .• by and between KENT M. BUSTER AND GITT A BANKS, 
husband and wife, hereinafter called Lessor (whether one or more), and SHELBY RESOURCES, LLC, 445 Union Boulevard, Suite 208, 
Lakewood, co 80228, hereinafter called Lessee: 

'bHot,inconsideratien-ot'TenandmOl'eDollars-{Sl~in~ieceiptofwhlchisherel>yecllnowlcdged-and-«"tlle-~herein~andof 
the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the pwpose of investigating, exploring, prospecting, drilling, 
mining and operating for and producing oil, liquid hydrocarbons, all gases and their respective constituent products, injecting gas, water, other fluids and air into 
subsurflace strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures and things lhcRon to produce, save, take care ot; 
!Rat. manufactute, process, store and lnlllspOrt said oil, liquid bydrocmbons, gases and their respective constituent products and other products manufactwcd lllereftom, 
and housing and othelwisc caring for its employees, the following described land, together with any rcversionary rights and after....cquited interest, therein situated in 
County of Pawnee, State of Kansas described as follows, to-wit: 

TOWNSHIP 22 SOUTH, RANGE 16 WEST OF THE 6m PR]NCIPAL MERIDIAN 
Section 3: Lots 6, 7, D and the S~SE'A, NE'ASE'A 

SEE EXHIBIT "A" AITACHED HERETO AND MADE A PART HEREOF 

containing 200.00 acres. mon: or less, and all accretions thereto. 

Subject to the provisions herein contained, this lease shalt mnain in fon;e for a term ofTwo (2) years from this date (called "primary term"), and as tong 
thereafter as oil, liquid hydrooarbons, gas or other respective constituent products, or any of them, is produced from said land or land with whieh said land is pooled. 

In consideration of the premises the said Lessee covcnsnts and agrees: 

1•. To deliver to the credit of Lessor, ftce of cost, in the pipe line to which Lessee may connect wells on said land, the equal fifteen and one-half 
percent (15.50%) part of all oil produced and saved tl'om the leased pmniscs. 

2"'. To pay Lessor for gas of wha1soevcr nature or kind produced and sold, or used off the premises, or used in the manufactwe of any products 
thCRftom, fifteen and one-half pen:ent(IS.50%), at the market price at the well, (but, as to gas sokl by Lessee, in no event more than fifteen and onHa1f 
percent( I 5.50%), of the proc<>eds received by Lessee from such sales), for .the gas sold, used off the premises, or in the manufacture of produlllS therefrom, said 
payineriu'fOlieri'iiide m0rilliiy:-wtieni gail liom a well pfuaifcing gas only iii riot liold or used, LesSce may payortender u-royatty ()ffO"J:>oDar (SUIO) per Yciai per nit 
mineral acre retained hereunder, and if such payment or tender is made it will be considered thal gas is being produced within the meaning of the preceding pamgraph. 
However, Lessee's ability tcretain the tease by payment of such "shut in" royalties is not indefinite and if no actual sale of gas is made within tiveyears of completion 
of a gas well, then this lease shall terminate and expire. 

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the Lessee shall commence to drill a well 
within the term of this lease or any extension thereot; the Lessee shall have the right to drill such well to completion with reasonable dlligence and dispalch, and if oil or 
gas, or either of them, be found in paying quantities, this. lease shall continue and be in force with like effect as if such weU had been completed within the term of years 
first mentioned. 

If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estale therein, then the royalties beJein provided for 
shall be paid the said Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee. 

Lessor. 
Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's operations thereon, except waler ftom the wells of 

Lessee shall bury Lessee's pipe tines below plow depth. 

No well shall be drilled~ than 200 feet to the house or barn now located on said premises without written consent of Lessor. 

Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. 

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, Including the right to draw and remove casing. 

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall exlend to 
their heilll, cxcc:utors, administiators, succesSOlll or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the 
Lessee until after the Lessee has been furnished with a written transfer or assignment or a true copy thereof. In case Lessee assigns this tease, in whole or in part, 

-~LemoesMlber1i•W~·wA#e&peQ1i•1laeri@llldputia•.portioa&.aririag'nh&lqllOAt·totbe4*ofass~J&i' grcad.and~--
and between Lessor and Lessee, and their s=sors and assigns that subject lease is subject to a side letter agreement and any successor or assignee will be bound by 
the terms therein. 

Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described 
premises and thereby sumnder this lease as to such portion or portions and be relieved of all obligations as to !he acreage surrendmd except those obligations relating 
to any plugging of wells or restoration of the portion surrendered. 

All express or implied covaiants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not 
be tcrminatod in whole or in part, nor lessee held liable in damages, fur failure to comply thcn:with, if compliance is prevented by, or if such failure is the result ot; any 
sueh Law, Order, Rule or Regulation. 

Lessor hereby agrees that the Lessee shall h&\'e the right at any time to redeem for Lessor, by payment any mongages, tiw:s or other liens on the above 
descnl>ed lands, in the event of default of payment by Lessor, and be subrogatcd to the rights of the holder thereof, and the undersigned Lessors, for themselves and 
their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so tar as said right of dower and 
homestead may in any way aft'ect the purposes for which this lease is made, as recited herein. 

Lessee, subject to the prior written consent of Lessor, may pool or combine the acreage covered by this lease or any portion thereof with other land, tease or 
leases in the immediate vicinity thereof; when in Lessee's judgment it is necessmy or advisable to do so in order to properly develop and operate said 1easc pmnises so 
as to promote the conservation of oil, gas or other minerals in and under and that may be produced fi'om said pmnises, such pooling to be of tracts contiguous to one 
another and ID be into a unit or units not exceeding 40 8"re!I each in the event of an oil well, or into a unit or units not exceeding 160 8"re!I each in the event of a gas 
well. Lessee shall txecute in writing and record in the conveyance records of the county in which the land herein leased is situated an instrument idelltifying and 
describing the pooled acreage. Lessor's written consent to pooling will not be unreasonably withheld. The entire acreage so pooled into a 1ract or Wiit sba1l be treated, 
for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this I~. If production is found on the pooled acreage, it 
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shall be treated as if production is had from this lease, whether the well or wells be located on the premises coverecfBy this lease or not In lieu of the royalties 
elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage 
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved. 

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written. 

(}--
BY: ;<,(~ 

0GittaanfS 

STATE OF ~ lex ti<; 

·COUNTY~· .µ~RF( -
§. 

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this.ltJ_ day of 1'.Ja II 
Kent M. Buster & Gitta Banks, husband and wife. 

, 2014, personally appeared 

My Commission Expires: __ l_J,..._~_r ___ !}:_<l_l _g 

CINBIGUPTA 
My Comml8ai0n Elcplree 

November 25, 2018 

J=s;b1i/1r 1,, !- (ti P.. ~l)J.J ~ o ~ 
~f-iY Ti! 71vro· 
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EXlllBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated October 28, 2014 by and 
between Kent M. Buster and Gitta Banks, husband and wife, as Lessor and Shelby Resources, LLC, as 
Lessee. 

1. The provisions of this lease are hereby amended to include in the granting clause, helium and other extractions. 

2. The royalty clause is hereby amended to include a royalty payment on helium and other extractions at the mouth of the 
well. 

3. It is agreed tflat if the Lessee owns any interest in the pipeline w which is delivered the gas produced from this premises, 
the Lessor shall bear~o-oosts of gas{reatment, dehydration; compression; transportation or water·hauting charged t<nhis 
lease by Lessee in its operations thereon after the point of diversion. It is further agreed that Lessor shall receive their 
proportionate royalty share of all monies received by Lessee for oil and/or gas production attributable to this lease, 
including any premiums, rebates and refunds of any kind or nature paid to Lessee and any take or pay payments, 
production payments, contract buy outs or contract buy downs, which directly reduce the amount of royalty revenue 
Lessor would otherwise receive from oil and/or gas production from this lease. 

4. Lessor reserves the right to purchase gas for farm purposes, including but not limited to irrigation purposes from wells 
located on the above-described real estate or from any real estate unitiz.ed with the above-described real estate. Lessor 
shall make all connections for these purposes at their sole cost, expense and liability, and Lessor shall conform to the 
engineering specifications of Lessee's production department Lessor shall pay Lessee ,for any gas purchased for 
irrigation purposes in the amount per MCF equal to the price then in effect under any contract under which Lessee is 
selling gas from the gas well on the above-described real estate or any unitized real estate to a third party. The amount of 
gas which the Lessor may purchase hereunder shall be limited to one-eighth (118) of the entire amount of gas pr-Oduced 
from wells located upon the above-described real estate or from the real estate unitized therewith. 

5. Lessee agrees to return the land as nearly as possible to its present condition after any drilling operations. 

6. Any tanks or gunbarrels shall be placed by mutual agreement of Lessor and Lessee. 

7. Before building any roads, Lessee and Lessor shall mutually agree as to the site for the roads. No road ditches shall be 
. ~c,mistructed 1!11.d. mads .!!hall not obstruct the natural or .established flow of water- _. . ... ~- . -

8. The Lessee shall not, notwithstanding the provisions of paragraph 1 of this Oil and Gas Lease, inject any gas, water or 
'other fluid and air into any subsurface stratum which contains water suitable for irrigation purposes or for domestic 
consumption or livestock consumption. 

9. Lessee shall not drill any salt water disposal well upon the above-described real estate without the express written consent 
of the Lessor being first obtained, provided Lessee shall have the right to drill a salt water disposal well for disposition of 
salt water from wells drilled on the real estate described in paragraph 1 of this lease. 

10. Iflessee drills a well on the leased premises, Lessee shall, at the option of Lessor, set the surface pipe from the surface to 
below the base of the deepest fresh water formation. This obligation shall continue even if this lease is assigned by Lessee 
to any other persons or entities. 

11. In the event of gas production hereunder in commercial quantities and said well is not shut-in, Lessor is to receive a 
minimum of five dollars ($5.00) per net mineral acre per year royalty for entire acreage covered by this lease in order to 
perpetuate this lease. Lessee shall have thirty (30) days after notification by Lessor of insufficient royalty to ~er said 
deficiency or said lease shall terminate. 

12. If the primary term of this lease is perpetuated by production of oil or gas, notwithstanding anything to the contrary 
contained in this lease, it is expressly agreed that this lease shall terminate as of two (2) years after expiration of the 
primary term hereof, insofar, and only insofar, as to all of the formations lying below 100 feet below the total depth of the 
deepest test drilled by the lessee or its assigns on the above-described. premises or on any Jaruis unitized or pooled 
therewith. Upon ~ written request of the Lessor the Lessee shall be obligated to file of record in the applicable office of 
the Register of Deeds a release of such lower zones or formations within sixty (60) days after the expiration of the two­
year period following the primary term hereof. If such release is not filed within said 60-day period, Lessee shall be 
subject to damages and for any attorney's fees incurred by Lessors in obtaining such release. 

13. Lessee shall bury all pipelines at least forty (40) inches below the surface of the above-described real estate. 

14. Lessee shall haul trash to the landfill and shall dump no trash in any pits. 

15. The Lessee shall not have the right to use fresh water produced from the~e-described real estate for the purpose of 
secondary recovery by water flood, pressure maintenance or other similar operations. 
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16. Before commencing any drilling operations upon portions of the above-described real estate, the Lessee shall pay the sum 
of one thousand dollars ($1,000.00) to the Lessor as a deposit to be applied against damages to land and crops caused by 
the operations of the Lessee. If the described real estate, is damaged (physical and/or loss to crop production capability or 
loss to grazing rights) to an amount greater than the amount paid prior to drilling operations, then Lessee shall promptly 
pay Lessor such additional damages. 

17. In the event of production of only gas in commercial quantities and in the further event said gas well is shut-in, the Lessee 
shall pay shut-in gas royalties of three hundred twenty dollars ($320.00) per year for the three (3) year period after such 
gas well is completed and thereafter, the shut-in royalty payments shall be one thousand dollars ($1,000.00) per year. If 
gas has not been sold from said premises within six ( 6) years from completion of said gas well, this lease shall expire six 
( 6) years from the date of completion of said gas well. 

18. The Lessee agrees that in connection with its operations upon the above-described real estate, the shale and reserve pits 
will be dug in such a manner as to remove and preserve the Lessor's topsoil and to segregate the topsoil from the subsoil 
and after use, said pits will be backfilled by Lessee pursuant to this lease at such time as the Lessor shall direct. 

19. The Lessee agreesto comply with all rules and regulatio~ o(th~ United States Department o_f_Agric~1.}lattJral 
Resources Conservation Services and- appropriate Farm Service Agency with respect to any conservation Reserve 
Program covering the above-described real estate. In particular, when drilling and operations have terminated, the Lessee 
shall restore the surface to its present condition, including the reseeding of grass acceptable to the Natural Resources 
Conservation Services and Farm Service Agency. 

20. Lessee shall not enter or attempt to enter onto the leased land during muddy conditions, except as may be agreed by 
Lessor. In the event Lessee shall already be on and conducting seismic or drilling operations when muddy conditions 
develop, then Lessee shall use reasonable efforts to minimize damage to land, but Lessee shall not be required to stop 
operations due to muddy conditions. 

21. Notwithstanding any other provision of this lease, the Lessor and Lessee agree that this lease does not provide Lessee 
with a pipeline right of way and/or easement for carrying or transporting gas, oil, or other oil and gas related materials 
that are solely produced from locations not originating on the leased land or on land to which the leased land is unitized. 

22. The Lessee upon request shall allow Lessor or Lessor's representative(s) to view copies of any Jogs in its possession or 
under its control relative to the geologic structure of the above-described real estate. Such information shall be kept 
strictly confidential by the Lessor. 

23. Notwithstanding anything herein contained to the contrary, all assignees of Lessee shall be responsible for restoring the 
surface as near as practicable to its original condition within one-hundred eighty (180) days after completion of a dry hole 
or within one-hundred eighty (180) days after oil or gas ceases to be produced from a producing well. The obligation to 
restore the surface shall continue even if this tease is assigned by Lessee to any other persons or entities. 

24. In the event a well producing oil in commercial quantities is drilled under the provisions of Paragraph 27 of this lease, 
then and in such event, the Lessors agree that an oil unit often (10) acres may be established by pooling ten (to) acres in 
a square form around the well bore whether located on the property covered by this lease or on the contiguous property. 
The unit shall consist of a total of ten (10) acres from this lease and from the contiguous property. The royalty payable 
herewith shall be apportioned according to the number of acres from this lease, and the acres from the contiguous real 
estate contained in said unit. 

25. In the event a well, producing gas in commercial quantities is drilled under the provisions of Paragraph 27 of this lease, 
then and in that event, the Lessee may establish a gas unit of one hundred sixty (160) acres, consisting of eighty (80) 
acres in a square or rectangular form on the contiguous real estate and eighty (80) acres in a square or rectangular form on 
the real estate covered by this lease. Said gas unit shall consist of one hundred sixty (160) contiguous acres in square or 
rectangular form. 

26. The lessee agrees that no geo-physical seismic testing shall be conducted on the described real estate, except by separate 
written agreement and for such consideration as shall be agreed to by Lessor. 

27. Notwithstanding the provisions of this lease to the contrary, if the Lessee determines that the appropriate drill site for a 
well on either a contiguous tract or on the real estate covered by this lease is closer than three hundred thirty feet (330') to 
the property line between the two (2) real estate tracts, the Lessee is hereby authorized to drill such well within ~e 
hundred thirty feet (330') of the property line between the two (2) real estate tracts after providing written notice to the 
Lessor. 

28. In the event this lease is extended beyond the primary term solely by production from a well in a unit which 
comprises a portion of the lands covered hereby and other lands, Lessee agrees to release all lands not included in 
any such unit one (1) year subsequent to the end of the primary term when so requested by Lessor in writing. 

SIGNED FOR IDENTIFICATION 
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OIL & GAS LEASE 

AGREEMENT, Made and en1erec1 into the 28th day of October, 2014, by and between ELSIE L. BUSTER, AS LIFE TENENT, whose 

mailing address is 15325 S. One Elm Road, Olalhe, KS 66061, hereinafter called I..essor (wbelber one or more), md SHELBY RESOURCES, LLC, 445 
Union Boulevard, Suite 208, Lakewood, CO 80228, hereinafter called Lessee: 

I..essor, in consideration of Ten and more Dollars ($10.00) in blad paid, Reeipt of which is hereby adalowlcdaed and of the royalties herein provided andof 
the ~ of the Lessee herein CODl8ined, bereby srants, leases and lets =1uslvely UldD Lessee l.br the purpose of imestipliag. exp1orin& proapicling. drilling. 
mining and operating l.br ani! producing oil; llquld hydrocarbcns, all psc:s and d!eirrespeclive cnastituent_products, iqjeclig&gas., Mlef,·od!er ftukls and airinto 
subsurface strata, laying pipe futes, storing oil; building tiiiW;power stations, telephone lii!CS, and Other struciures and things theteon ID produce, save, take care ot; 
1nlat, manufacture, process, ~ IDd ttansport said oil; liquid hydrocarboas, gases and their respcctivo constituent products and other produets lllllllllfactun 1heJefl'Qm, 
and housing and odlerwise caring for its employees, the following descn'bed land, together with any reveni.onary rights and allmr-tlCqlllml ~ therein situated in 
County of Pawnee, State of Kansas described as fullows, to-wit: ~ 

Ver 
TOWNSHIP n soUTH. BANGE 16 WIST OF IRE 6ra PRINCIPAL MERIDIAN Num : 
Section 3: Lots 6, 7, D and the SY.SEY.., NEV..SEV.. r.·~~~":;J:_ 
SEE EXIDBIT "A" ATIACHED HERETO AND MADE A PART HEREOF Ck .. 
containing 200.00 acres, more or less, and all accretions thento. 

Subject 1o the provisions hlnin CODl8ined, this lease shall n:main in furce l.br a tam of Two (1) years ftom Ibis date (called "primary term"), and as long 
lbereafter as oil; llquld hydrocadxms, gas or other respective constiluent products, or any of them, is produced ftom said lmd or land with wblch said land is pooled. 

In considcnllion of the premises the said Lessee covmaots and...,.., 
1•. To deliver 1o the CRdit of lessor, !Re of c:ost, in die pipe line to which Lessee may comiect wells on said land, die equal fifteen and one-half 

pon:ent (15.50%) part of all oil produced and saved ftom the leased premises. 

'2"". To pay Lessor fur gas of wbalsoever nature or kind produced and sold, or used off !he pmnises, or used in the maoullic:tme of any products 
thetdrom, fitblen and one-half perocnt(15.50%). at the lll8IBt price at !he well. (but. as 1o gas sold by Lessee, in DO cvont more than fifteen and onHlalf 
perocnt(lS.50%), of the proceeds received by Lessee ftom such sales). tbr the gas sold, used off the premises, or in the lllllDldactwe of products thetdrom, said 
paymans to1x:"flllld& montllly. Whenrgasftonrawell pmdaemnas onlY is -solchir used, Lessee lllliyJMIY 0r tender as royB1ty 0nc-no11ar ($l.00)1ie1· year pet ner· 
mioenl am: retained heteuncler, and if such payment or 1elli1cr is made it will be considmd that psis being produced within !he meaning of the pm:eding panigraph. 
However, Lessee's ability ID n:blin the lease by payment of such "shut in~ royalties is not indefinite and if DO aclua1 sale of gas is made within five years of complelion 
of a gas well. 1hen this lease shall taminate and exphe. 

This lease may be maintained during the primmy tam heleofwithout further payment or drilling opcndions. If the Lessee sbal1 C0111111C11Ce to drill a well 
within the tam of this lease or any extension thereof, the Lessee sbal1 have the right 1o drill such well 1o completion with msonable diligence and dispatcb, and if oil or 
gas, or either of them, be 1buDd in paying quantities, this lease shall continue and be in furce wilh lite etreet as if such well bad been completed within the tam of years 
first lllClllioacd. 

If said Lessor owns a less immst in the above described land than the entiJc and undivided fee simple estale therein, then the mya1ties herein provided tbr 
shall be paid the said Lessor only in the proportion wblch Lessor's in1IRst bears 1o the whole and Ulldividecl fee.. 

Lessor. 
Lessee shall have the right 1o µse, !Re of cost, gas, oil and water pmduccd on said land fur Lessee's opcndions ~ except water ftom the wells of 

Lessee shall bUI')' Lessee's pipe lines below plow depth. 

No well shall be dril1cd nearer tban 200 filet to the house or ham now localed on said premises without wrltllm COllSCllt of Lessor. 

Lessee sball pay for damages caused by Lessee's operations to growing crops oo said land. 

Lessee sball have the right at any time to remove all machinery and fixluRS placed on said piemises, incloding the right 1o draw and remove casing. 

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants bmof sball extmd to 
their hciis,.Cl<llCUlots, admini""""'R. successors or assigns, but no dtanp in the ownership of the land or assip1eot of renlllls or mya1ties shall be binding on the 
Lessee until abr the Lessee has been tbmisbed with a writlen tnnsfilr or assignment or a true copy tllcR>o[ In case Lcsseo aseigns Ibis lease, in wholcHw.ia part. 
Lessee shall be i:elieved of all obligations with respect1o the assigned portion or portions arising subsequent 1o the dam of assignment. It is llgteed and understood by 
and between Lessor and Lessee, and 1hoir successors and aseigns that subjClll lcase is subjClll to a side letm ~and any successor or assignee will be bound by 
the tenns thetein. 

Lessee may at any time eirecute aoc1deliver1o I..essor or place of i:eeord a IWase or releases eovering any portion or portions of the above described 
premises and 1beteby sum:nder this lease as to such portion or portions and be i:elieved of all obligations as ID !he acreage surrendered except 1hose obligations i:elating 
1o any Plllllllins of wells or n:stonllion oflhe portion surrendered. 

All GXpIC88 or implied covenants of this lease shall be subjClll 1o all Federal and State Laws, Birecutivc Ordm, Rules or Rcgulatioos, and this 1ease sbalI not 
be lenninalcd in whole or in part. nor lessee held liable in damaps, l.br fallute to comply therewith, if complianlle is preveiBd by, or if such failunl is the result of, any 
such Law, Ordor, Rule or Regulation. 

Lessor hereby agrees that the Lessee sball have the right at any time to nidcem lbr Lessor, by payment any lllOllpps, taxes or other liens oo the above 
deseribeil lands, in the event of defim1t of payment by Lessor, and be subroplld ID the rigb1s of the holder thcreof, and !he lllllllllsipcd Lmsots, fur lllemselves and 
their heirs, successors and assigns, bereby surrender and i:elease all right of dower and hooiestead in the premises descn'bed herein, in so filr as said right of dower and 
homeslead may in any way aftilct 1he pmposes l.br which this lease is mai1c, as i:ecDd hetein. 

Lessee, subjeclm the priorwrillen consent of Lessor, may pool or combine the acrage covered b)o this 1ease or any porlion dlcnofwilh olbor land. lease or 
leases in die immediate vicinity thereof, when in 1-'sjudgment it is necessmy or adrisab1CI ID do so in order to pmperly develop and Operate said 1ease premises so 
as ID promote the cooservation of oil, gas or other minerals in and under and that may be pmduced ftom said pi:emises, such pooling to be oftraclS contipous to oae 
another and to be into a llllit or units not exceeding 40 acres each in the event of an oil 'MIU. or into a llllit or units not exceeding 160 acres each in the event of a gas 
well. 1-shall execum in wri1ing and i:eeord in the conveyance rcc:ords of1he county in which die land 1lemn leased is siluated an instrument identifying and 
describing the pooled aei:eage. Lessor's writtm GOllllCllt 1o pooling will not be unreasonably withbeld. The entire acreap so pooled into a lract or unit sball be tteamcl, 
for all purposes except the payment of royalties oo productioa ftom the pooled unit, as if it were included in this lease. If pmduclion is found on the pooled acreage, it 



---..... ~---. -~ ...... -
sball be treated as if production is had ftom this leas~;wbetber the well or wells be located on the premises covered~this lease or not. In lieu of the royalties 
elsewhere herein specified, Lessor shall receive on production from a Wtit so pooled only such portion of the royalty stipulated herein as the amoWtt of his acreage 
placed in the unit or his royalty interest therein on an acreage basis bears to the tom! acreage so pooled in the particular unit involved. 

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written. 

BY:. ____________ BY~<'.>= J' ~"4.z;:;;z 
Elsie L. Buster, as Life Tenant 

. 

STATE OF Kansas 
§. 

COUNfYOF ~ 

BEFORE ME, the wtdersigned, a Notary Public, in and for said County and Stale, on this .3tJ day of tJt::n::ref)L.. , 2014, personally appeared 
Elsie L. Buster, as Life Tenant. 

My Conunission Expires:_.+t/_---~/_..3'-~-/.~p __ 
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EXIDBIT "A.,, 

Attached to and made a part of that certain Oil and Gas Lease dated October 28, 2014 by and 
between Elsie L. Buster, Life Tenant, as Lessor and Shelby Resources, LLC, as Lessee. 

1. The provisions of this lease are hereby amended to include in the granting clause, helium and other extractions. 

2. The royalty clause is hereby amended to include a royalty payment on helium and other extractions at the mouth of the 
well. 

3. It is agreed that if the Lessee owns any interest in the pipeline to which is delivered the gas produced from this premises, 
the Lessor shall bear no costs of gas treatment, dehydration, compression, transportation or water hauling cluuged to this 
lease by Lessee in its operations thereon after the point of diversion. It is further agreed that Lessor shall receive their 
proportionate roya!ty share of all monies received by Lessee for oil and/or gas production attributable iQ ~ ~. 
including any premiUms. rebates 8nd refuiidS of any kind or Datuie paid toiessee and any take or pay -payments, 
production payments, contract buy outs or contract buy downs, which directly reduce the amount of royalty revenue 
Lessor would otherwise receive from oil and/or gas production from this lease. 

4. Lessor reserves the right to purchase gas for farm purposes, including but not limited to irrigation purposes from wells 
located on the above-described real estate or from any real estate unitized with the above-described real estate. Lessor 
shall make all connections for these purposes at their sole cost, expense and liability, and Lessor shall conform to the 
engineering specifications of Lessee's production department. Lessor shall pay Lessee for any gas purchased for 
irrigation purposes in the amount per MCF equal to the price then in effect under any contract wder which Lessee is 
selling gas from the gas well on the above-described real estate or any uniti7.ed real estate to a third party. The amount of 
gas which the Lessor may purchase hereunder shall be limited to one-eighth (1/8) of the entire amount of gas produced 
from wells located upon the above-described real estate or from the real estate unitized therewith. 

5. Lessee agrees to return the land as nearly as possible to its present condition after any drilling operations. 

6. · Any tanks or gunbarrels shall be placed by mutual agreement of Lessor and Lessee. 

7. Before building any roads, Lessee and Lessor shall mutually agree as to the site for the roads. No road ditches shall be 
constructed and roads shall not obstruct the natural or established flow of water. 

S. The Lessee shall not, notwithstanding the provisions of paragraph l of this Oil ancHiu-Lease;-iajechmy gas, water or 
other fluid and air into any subsurface stratum which contains water suitable for irrigation purposes or for domestic 
consumption or livestock consumption. 

9. Lessee shall not drill any salt water disposal well upon the above-described real estate without the express written consent 
of the Lessor being first obtained, provided Lessee shall have the right to drill a salt water disposal well for disposition of 
salt water from wells drilled on the real estate described in paragraph 1 of this lease. 

10. If lessee drills a well on the leased premises, Lessee shall, at the option of Lessor, set the surface pipe from the surface to 
below the base of the deepest fresh water formation. This obligation shall continue even if this lease is assigned by Lessee 
to any other persons or entities. ' 

11. In the event of gas production hereunder in commercial quantities and said well is not shut-in, Lessor is to receive a 
minimum of five dollars ($5.00) per net mineral acre per year royalty for entire acreage covered by this lease in order to 
perpetuate this lease. Lessee shall have thirty (30) days after notification by Lessor of insufficient royalty to tender said 
deficiency or said lease shall terminate. 

12. If the primary term of this lease is perpetuated by production of oil or gas, notwithstanding anything to the contrary 
contained in this lease, it is expressly agreed that this lease shall terminate as of two (2) years after expiration of the 
primary term hereof; insofar, and only insofar, as to all of the formations lying below 100 feet below the total depth of the 
deepest ~ ~!led by the lessee or its assigns on the above-described premises or on any lands uniti7.ed or pooled 
therewith. Upon the written request of the Lessor the Lessee shall be obligated tO file of iec:ord in the applicable office of 
the Register of Deeds a release of such lower mnes or formations within sixty (60) days after the expiration of the two­
year period following the primary term hereof. If such release is not filed within said 60-day period, Lessee shall be 
subject to damages and for any attorney's fees incurred by Lessors in obtaining such release. 

13. Lessee shall bury all pipelines at least forty (40) inches below the surface of the above-descn"bed real estate. 

14. Lessee shall haul 1rash to the landfill and shall dump no trash in any pits. 

15. The Lessee shall not have the right to use fresh water produced from the above-descn"bed real estate for the purpose of 
secondary recovery by water flood, pressure maintenance or other similar operations. 
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16. Before commencing any drilling operations upon portions of the above-described real estate, the Lessee shall pay the sum 
of one thousand dollars ($1,000.00) to the Lessor as a deposit to be applied against damages to land and crops caused by 
the operations of the Lessee. If the described real estate, is damaged (physical and/or loss to crop production capability or 
loss to grazing rights) to an amount greater than the amount paid prior to drilling operations, then Lessee shall promptly 
pay Lessor such additional damages. 

17. In the event of production of only gas in commercial quantities and in the further event said gas well is shut-in, the Lessee 
shall pay shut-in gas royalties of three hundred twenty dollars ($320.00) per year for the three (3) year period after such 
gas well is completed and thereafter, the shut-in royalty payments shall be one thousand dollars ($1,000.00) per year. If 
gas has not been sold from said premises within six (6) .years from completion of said gas well, this lease shall expire six 
( 6) years from the date of completion of said gas well. 

18. The Lessee agrees that in connection with its operations upon the above-described real estate, the shale and reserve pits 
will be dug in such a manner as to remove and preserve the Lessor's topsoil and to segregate the topsoil from the subsoil 
and after use, said pits will be backfilled by Lessee pursuant to this lease at such time as the Lessor shall direct. 

19. The Lessee agrees to comply with all rules and regulations of the United States Department of Agriculture, Natural 
Resource:~ Coriservation Services and appropriate Farm Service Agency with respect to any. conservation Reserve 
Program coverillg the above-described reaJ. estate. In particulai, wlien drillfug and operation5 have teriilinated, -tlieLessee -- -· 
shall restore the surface to its present condition, including the reseeding of grass acceptable to the Natural Resources 
Conservation Services and Farm Service Agency. 

20. Lessee shall not enter or attempt to enter onto the leased land during muddy conditions, except as may be agreed by 
Lessor. In the event Lessee shall already be on and conducting seismic or drilling operations when muddy conditions 
develop, then Lessee shall use reasonable efforts to minimize damage to land, but Lessee shall not be required to stop 
operations due to muddy conditions. 

21. Notwithstanding any other provision of this lease, the Lessor and Lessee agree that this lease does not provide Lessee 
with a pipeline right of way and/or easement for carrying or transporting gas, oil, or other oil and gas related materials 
that are solely produced from locations not originating on the leased land or on land to which the leased land is unitiz.ed. 

22. The Lessee upon request shall allow Lessor or Lessor's representative(s) to view copies of any logs in its possession or 
under its control relative to the geologic structure of the above-described real estate. Such information shall be kept 
strictly confidential by the Lessor. 

23. Notwithstanding anything herein contained to the contrary, all assignees of Lessee shall be responsible for restoring the 
surface as near as practicable to its original condition within one-hundred eighty (180) days after completion of a dry hole 
or within one-hundred eighty (180) days after oil or gas ceases to be produced from a producing well. The obligation to 
restore the surface shall continue even if this lease is assigned by Lessee to any other persons or entities. 

24. In the event a well producing oil in commercial quantities is drilled under the provisions of Paragraph 27 of this lease, 
then and in such event, the Lessors agree that an oil unit often (10) acres may be established by pooling ten (10) acres in 
a square form around the well bore whether located on the property covered by this lease or on the contiguous property. 
The unit shall consist of a total of ten ( 10) acres from this lease and from the contiguous property. The royalty payable 
herewith shall be apportioned according to the number of acres from this lease, and the acres from the contiguous real 
estate contained in said unit. 

25. In the event a well, producing gas in commercial quantities is drilled under the provisions of Paragraph 27 of this lease, 
then and in that event, the Lessee may establish a gas unit of one hundred sixty (160) acres, consisting of eighty (80) 
acres in a square or rectangular form on the contiguous real estate and eighty (80) acres in a square or rectangular form on 
the real estate covered by this lease. Said gas unit shall consist ofone hundred sixty (160) contiguous acres in square or 
rectangular form. 

26. The lessee agrees that no geo-physical seismic testing shall be conducted on the described real estate, except by separate 
written agreement and for such consideration as shall be agreed to by Lessor. 

27. Notwithstanding the provisions of this lease to the contrary, if the Lessee determines that the appropriate drill site for a 
well on either a contiguous tract or on the real estate covered by this lease is closer than three hundred thirty feet (330') to 
the property line between the two (2) real estate tracts, the Lessee is hereby authorized to drill such well within three 
hundred thirty feet (330') of the property line between the two (2) real estate tracts after providing written notice to the 
Lessor. 

28. In the event this lease is extended beyond the primary term solely by production from a well in a unit which 
comprises a portion of the lands covered hereby and other lands, Lessee agrees to release all lands not included in 
any such unit one (1) year subsequent to the end of the primary term when so requested by Lessor in writing. 

SIGNED FOR IDENTIFICATION 

x QA.· • .J ~"'"~ 
Elsie L. Buster, as Life Tenant 
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OIL & GAS LEASE 

AGREEMENT, Made and entered into the 28th day of October, 2014, by and between ALAN J. BUSTER AND PAMELA K. BUSTER. 
husband and wife, whose mailing address is 12677 w. 183 .. St, Olathe, KS 66062, hereinafter called Lessor (whether one or more), and SHELBY 
RESOURCES, LLC, 445 Union Boulevard, Suite 208, Lakewood, CO 80228, hereinafter called Lessee: 

Lessor, in consideration ofTen and more Dollars ($10.00) in hand paid, receipt of which is hereby acknowledged and of !he royalties herein provided and of 
the llgllleDlents of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee fur the purpose of investigating, exploring, prospectin& drilling, 
mining and operating fur and producing oil, liquid hydrocarbons, all gases and their respective constituent products, iDjecting gas, water, o1her fluids and air into 
subsurface strata, laYing pipe lines, storing oil, building tanks, power stations, telephone lines, and o1her structures and things !hereon to produce, save, take care of, 
treat. manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and o1her products manufactured therefrom, 
and housing and otherwise caring for its employees, the following described land, together with any reversionary rights and after-acquired in~ therein situated in 
County of Pawnee, State of Kansas described as follows, to-wit: 

TOWNSHIP 22 SOUTH, RANGE 16 WEST OF THE 6TH PRINCIPAL MERIDIAN 
Section 3: Lots 6, 7, D and the S%SE'/.i, NE'/.iSE'/.i 

SEE EXIDBIT "A" ATTACHED HERETO AND MADE A PART HEREOF 

containing 200.00 acres, more or less, and all accretions thereto. 

Ver~ Num 

~· 
~~ 

Subject to 1he provisions herein contained, this lease shall remain in force fur a term of Two (2) years from this date (called ''primary term"), and as long 
thereafter as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled. 

In consideration of the premises the said Lessee covenants and agrees: 

1 •. To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal fifteen and one-half 
percent (15.50%) part of all oil produced and saved from the leased premises. 

2"'. To pay Lessor fur gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products 
therefrom, fifteen and one-half percent(IS.50"/o), at the market price at the well, (but, as to gas sold by Lessee, in no event more than fifteen and one-half 
percent(lS.50%), ofthe proceeds received by Lessee from such sales), for the gas sold, used offtheprem~, or in the manufacture Ofproducts therefrom, said 
payments to lie m.ae monthly. Where gas from a well producing gas only is not sold or used, Lessee may pay or tender as royalty One Dollar ($1.00) per year per net 
mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the meaning of the preceding paragraph. 
However, Lessee's ability to retain the lease by payment of such "shut in" royalties is not indefinite and if no actual sale of gas is made within five years of completion 
of a gas welL then this lease shall terminate and expire. 

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the Lessee shall commence to drill a well 
within 1he term of this lease or any extension thereof, the Lessee shall have the right to dnll such well to completion with reasonable diligence and dispatch, and if oil or 
gas, or either of them, be found in paying quantities, this lease shall continue and be in furce with like effect as if such well had been completed within the term of years 
first mentioned. 

If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for 
shall be paid the said Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee. 

Lessor. 
Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee's operations thereon, except water from the wells of 

Lessee shall bury Lessee's pipe lines below plow depth. 

No well shall be drilled nearer than 200 feet to the house or barn now located on said premises without written consent of Lessor. 

Lessee shall pay for damages caused by Lessee's operations to growing crops on said land. 

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing. 

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the oovenants hereof shall extend to 
their heirs, executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the 
Lessee until after the Lessee has been furnished with a written transfer or assignment or a true copy !hereof. In case Lessee assigns this lease, in whole or in part, 
Lessee shall be relieved of all obligations with respect to the assigned portion or portions arising subsequent to the date of assignment. It is agreed and understood by 
and between Lessor and Lessee, and their successors and assigns that subject lease is subject to a side letter agreement and any successor or assignee will be bound by 
the terms therein. 

Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described 
premises and thereby surrender this lease as to such portion or portims and be relieved of all obligatims as to the acreage surrendered except those obligations relating 
to any plugging of wells or restoration of the portion surrendered. 

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not 
be tenninated in whole or in part, nor lessee held liable in damages, fur failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any 
such Law, Order, Rule or Regulation. 

Lessor hereby agrees that the Lessee shall have the right at any time to redeem fur Lessor, by payment any mortgages, taxes or other liens on the above 
descn"bed lands, in the event of defilult of payment by Lessor, and be subrogated to the rights of the holder thereof, and the undersigned Lessors, fur themselves and 
their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so lllr as said right of dower and 
homestead may in any way affect the purposes fur which this lease is made, as recited herein. 

Lessee, subject to the prior written consent of Lessor, may pool or combine the acreage covered by this lease or any portion thereof with other land, lease or 
leases in the immediate vicinity !hereof, when in Lessee's judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so 
as to promote the conservation of oil, gas or other minerals in and under and that may be produced :from said premises, such pooling to be of tracts contiguous to one 
another and to be into a unit or units not exceeding 40 acres each in the evenfof an oil well, or into a unit or units not exceeding 160 acres each in 1he event of a gas 
well. Lessee shall execute in writing and record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and 
describing the pooled acreage. Lessor's written consent to pooling will not be unreasonably withheld. The entire acreage so pooled into a tract or unit shall be treated, 
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for all purposes except the payment of royalties on pioutfction from the pooled unit, as if it were included in this l~ If production is found on the pooled acreage, it 
shall be tteated as if production is had from this lease, whether the well or wells be located on the premises covered by this lease or not In lieu of the royalties 
elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulakd herein as the amount of his acreage 
placed in the writ or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved. 

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written. 

BYCi,,,,L'1(~ 
Pamela K. Buster 

STA'IEOF Kansas 

BY:_~afi~--~'-M.--~---------­AialliB~ 

"'"'"'"" 'jo~\tWf<.. ' k 
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this 3 0 day of _O_&/fJ ____ __, 2014, personally appeared 

Alan I. Buster and Pamela K. Buster, husband and wife. 

(I,_ l(} ~ JIJ/l{ My Commission Expires: ________ _ 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated October 28, 2014 by and 
between Alan J. Buster and Pamela K. Buster, husband and wife, as Lessor and Shelby Resources, LLC, 
as Lessee. 

I. The provisions of this lease are hereby amended to include in the granting clause, helium and other extractions. 

2. The royalty clause is hereby amended to include a royalty payment on helium and other extractions at the mouth of the 
well. 

3. It is agreed that if the Lessee owns any interest in the pipeline to which is delivered the gas produced from this premises, 
the Lessor shall bear no costs of gas treatment, dehydration, compression, transportation or water hauling charged to this 
lease by Lessee in its operations thereon after the point of diversion. It is further agreed that Lessor shall receive their 
proportionate royalty share of all monies received by Lessee for oil and/or gas production attributable to this lease, 
including any premiums, rebates and refunds of any kind or nature paid to Lessee and any take or pay payments, 
production payments, contract buy outs or contract buy downs, which directly reduce the amount of royalty revenue 
Lessor would otherwise receive from oil and/or gas production from this lease. 

4. Lessor reserves the right to purchase gas for farm purposes, including but not limited to irrigation purposes from wells 
located on the above-described real estate or from any real estate unitized with the above-described real estate. Lessor 
shall make all connections for these purposes at their sole cost, expense and liability, and Lessor shall conform to the 
engineering specifications of Lessee's production department. Lessor shall pay Lessee for any gas purchased for 
irrigation purposes in the amount per MCF equal to the price then in effect under any contract under which Lessee is 
selling gas from the gas well on the above-described real estate or any unitized real estate to a third party. The amount of 
gas which the Lessor may purchase hereunder shall be limited to one-eighth (1/8) of the entire amount of gas produced 
from wells located upon the above-described real estate or from the real estate unitized therewith. 

5. Lessee agrees to return the land as nearly as possible to its present condition after any drilling operations. 

6. Any tanks or gunbarrels shall be placed by mutual agreement of Lessor and Lessee. 

7. Before building any roads, Lessee and Lessor shall mutually agree as to the site for the roads. No road ditches shall be 
constructed and roads shall not obstruct the natural or established flow of water. 

8. The Lessee shall not, notwithstanding the provisions of paragraph 1 of this Oil and Gas Lease, inject any gas, water or 
other fluid and air into any subsurface stratum which contains water suitable for irrigation purposes or for domestic 
consumption or livestock consumption. 

9. Lessee shall not drill any salt water disposal well upon the above-described real estate without the express written consent 
of the Lessor being first obtained, provided Lessee shall have the right to drill a salt water disposal well for disposition of 
salt water from wells drilled on the real estate described in paragraph 1 of this lease. 

10. Iflessee drills a well on the leased premises, Lessee shall, at the option of Lessor, set the surface pipe from the surface to 
below the base of the deepest fresh water formation. This obligation shall continue even if this lease is assigned by Lessee 
to any other persons or entities. 

11. In the event of gas production hereunder in commercial quantities and said well is not shut-in, Lessor is to receive a 
minimum of five dollars ($5.00) per net mineral acre per year royalty for entire acreage covered by this lease in order to 
perpetuate this lease. Lessee shall have thirty (30) days after notification by Lessor of insufficient royalty to tender said 
deficiency or said lease shall terminate. 

12. If the primary term of this lease is perpetuated by production of oil or gas, notwithstanding anything to the contrary 
contained in this lease, it is expressly agreed that this lease shall terminate as of two (2) years after expiration of the 
primary term hereof, insofar, and only insofar, as to all of the formations lying below 100 feet below the total depth of the 
deepest test drilled by the lessee or its assigns on the above-described premises or on any lands unitized or pooled 
therewith. Upon the written request of the Lessor the Lessee shall be obligated to file of record in the applicable office of 
the Register of Deeds a release of such lower zones or formations within sixty (60) days after the expiration of the two­
year period following the primary term hereof. If such release is not filed within said 60-day period, Lessee shlill ·be 
subject to damages and for any attorney's fees incurred by Lessors in obtaining such release. 

13. Lessee shall bury all pipelines at least forty (40) inches below the surface of the above-described real estate. 

14. Lessee shall haul trash to the landfill and shall dump no trash in any pits. 

15. The Lessee shall not have the right to use fresh water produced from the above-described real estate for the purpose of 
secondary recovery by water flood, pressure maintenance or other similar operations. 
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16. Before commencing any drilling operations upon portions of the above-described real estate, the Lessee shall pay the sum 
of one thousand dollars ($1,000.00) to the Lessor as a deposit to be applied against damages to land and crops caused by 
the operations of the Lessee. If the described real estate, is damaged (physical and/or loss to crop production capability or 
loss to grazing rights) to an amount greater than the amount paid prior to drilling operations, then Lessee shall promptly 
pay Lessor such additional damages. 

17. In the event of production of only gas in commercial quantities and in the further event said gas well is shut-in, the Lessee 
shall pay shut-in gas royalties of three hundred twenty dollars ($320.00) per year for the three (3) year period after such 
gas well is completed and thereafter, the shut-in royalty payments shall be one thousand dollars ($1,000.00) per year. If 
gas has not been sold from said premises within six (6) years from completion of said gas well, this lease shall expire six 
(6) years from the date of completion of said gas well. 

18. The Lessee agrees that in connection with its operations upon the above-described real estate, the shale and reserve pits 
will be dug in such a manner as to remove and preserve the Lessor's topsoil and to segregate the topsoil from the subsoil 
and after use, said pits will be backfilled by Lessee pursuant to this lease at such time as the Lessor shall direct. 

19. The Lessee agrees to comply with all rules and regulations of the United States Department of Agriculture, Natural 
Resources Conservation Services and appropriate Farm Service Agency with respect to any conservation Reserve 
Program covering-the above-described real estate. In particular, when drilling and operations have tenninated, the Eessee 
shall restore the surface to its present condition, including the reseeding of grass acceptable to the Natural Resources 
Conservation Services and Farm Service Agency. 

20. Lessee shall not enter or attempt to enter onto the leased land during muddy conditions, except as may be agreed by 
Lessor. In the event Lessee shall already be on and conducting seismic or drilling operations when muddy conditions 
develop, then Lessee shall use reasonable efforts to minimize damage to land, but Lessee shall not be required to stop 
operations due to muddy conditions. 

21. Notwithstanding any other provision of this lease, the Lessor and Lessee agree that this lease does not provide Lessee 
with a pipeline right of way and/or easement for carrying or transporting gas, oil, or other oil and gas related materials 
that are solely produced from locations not originating on the leased land or on land to which the leased land is unitized. 

22. The Lessee upon request shall allow Lessor or Lessor's representative(s) to view copies of any logs in its possession or 
under its control relative to the geologic structure of the above-described real estate. Such infonnation shall be kept 
strictly confidential by the Lessor. 

23. Notwithstanding anything herein contained to the contrary, all assignees of Lessee shall be responsible for restoring the 
surface as near as practicable to its original condition within one-hundred eighty (180) days after completion of a dry hole 
or within one-hundred eighty (180) days after oil or gas ceases to be produced from a producing well. The obligation to 
restore .the surface shall continue even if this lease is assigned by Lessee to any uther persons orentities:~ 

24. In the event a well producing oil in commercial quantities is drilled under the provisions of Paragraph 27 of this lease, 
then and in such event, the Lessors agree that an oil unit often (10) acres may be established by pooling ten (10) acres in 
a square fonn around the well bore whether located on the property covered by this lease or on the contiguous property. 
The unit shall consist of a total often (IO) acres from this lease and from the contiguous property. The royalty payable 
herewith shall be apportioned according to the number of acres from this lease, and the acres from the contiguous real 
estate contained in said unit. 

25. In the event a well, producing gas in commercial quantities is drilled under the provisions of Paragraph 27 of this lease, 
then and in that event, the Lessee may establish a gas unit of one hundred sixty (160) acres, consisting of eighty (80) 
acres in a square or rectangular fonn on the contiguous real estate and eighty (80) acres in a square or rectangular fonn on 
the real estate covered by this lease. Said gas unit shall consist of one hundred sixty (160) contiguous acres in square or 
rectangular fonn. 

26. The lessee agrees that no geo-physical seismic testing shall be conducted on the described real estate, except by separate 
written agreement and for such consideration as shall be agreed to by Lessor. 

27. Notwithstanding the provisions of this lease to the contrary, if the Lessee detennines that the appropriate drill site for a 
well on either a contiguous tract or on the real estate covered by this lease is closer than three hundred thirty feet (330') to 
the property line between the two (2) real estate tracts, the Lessee is hereby authorized to drill such well within three 
hundred thirty feet (330') of the property line between the two (2) real estate tracts after providing written notice to the 
Lessor. 

28. In the event this lease is extended beyond the primary term solely by production from a well in a unit which 
comprises a portion of the lands covered hereby and other lands, Lessee agrees to release all lands not included in 
any such unit one (1) year subsequent to the end of the primary tenn when so requested by Lessor in writing. 

SIGNED FOR IDENTIFICATION 

~d_f(~ 
Pamela K. Buster 
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OIL & GAS LEASE 

AGREEMENT, Made and ememt into the 28th day of Oelober, 2014, by and between DAVID C. BUSTER AND CAROL BUSTER, 
buaband and wife, heRlnatla' eallcd Lessor (whedicr one or more). and SHELBY RESOURCES. LLC. 445 Union Boulevard, Suite 20s, 

Lakewood,CO 80228,~"'!1~~---·-. -·--·····-- ---~--. ··-- ·-

Lessor, inconsideralion of Ten and more Dollan ($10.(JO) in hand paid, receipt of which is hereby acknowled&ed and of the royalties herein provided and of 
the agreemenlS of the Lessee herein COldained, hcn:by grants, leases and lets exclusively unto lessee for the purpose of invmigatins. exploring, prospecting. drilling. 
mining and opcraling for and produeing oil, liquid hydro;arbons, all gases and their respcclive coastituent products, qecting gas, water, olbcr fluids and air into 
subsurface sttata, laying pipe lines, s10ring oil, building tanks, power stations, telephone lines, and olbcr strucblles and dlings ~ 1D prodace, save, talre care o( 
treat, manulllclure, process, store and transport said oil, liquid hydroearboos, gases and their respective CUISlituent products and other products lllllWfilctuted tbereftom, 
and housing and otherwise caring fur its employees, the fullowing described land, together with any reversionary rlgbls and afteMM:quired interest, dlcrein situated in 
County of Pawnee, State of Kansas daM:ribed as tbllows, to-wit. 

TOWNSHIPµ SOUTH, BANGE 16 WEST OF THE 6m PR]NCIPAL MERIDIAN 
Section 3: Lots 6, 7, D and the SY:iSEY., NEY..SEY.. 

Ver D.u.l... 
Num-.Du..l 

SEE EXHIBIT "A" A TI ACHED HERETO AND MADE A PART HEREOF scan~ COP'J 
Ck 

COll18ining 200.00 acres. 11101e or less, and all accmioos dlerelo. 

Sul!lect tD the provisioos herein COldained, this lease shall mnain in 1bn:e fur a term of Two (2) years trom this date (called "primary termj, and as long 
tben:atb:r as oil, liquid hydrocadxms, gas or other respeetive constituent products, or any of than, Is produced ftom said land or land with which said land is pooled. 

In consideraticn of the premises the said Lessee covenants and agiees: 

i •. To deliver tD the credit of Lessor, liee of cost, in the pipe line to which Lessee may connect wells on said land. the equal fifteen and one-half 
percent (IS.SO%) pan of all oil produced and saved ftom the leased premises. 

2"'. To pay Lessor tbr gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufilelunl of any producls 
thereftom, fifteen and one-half pen:enl(lS.SO%), at the lll8lket price 111 the well, (but. as to gas sold by Lessee, in no event more than fifteen and one-half 

~~~receivedii.Lessee from such sales), tbr the gas sold, used-O!Tthe premises, or in the~.~~ said 
""'..,.,._·to be mW m<r.;i;;;:;:w111e 111 t a weu flilll'l11t!ll111*1 llllf.t 11 IWll m'lll'1f!llllll'; m• lllQ ifllf & w itltiYlilfY M D6d~ptr net · 

mineral acn: retained llereundcr, and if such payment or tender is made it will be considcnld 1bat gas is being produced within the meaning of the preceding PllAl!l'8llh­
However, ~·s ability to retain the lease by payment of such "shut in" royalties is not indefinite and if no l.lllUal sale of gas is made within five yems of completion 
of a gas well, dten this lease sball 11amioale and expire. 

This lease may be maim!ainecl during the primary term hORof withont further payment or drilling operadons. If the Lessee shall commence to drill a well 
within the term of this lease or any extension tbereo( the Lessee shall have the right 1D drill sw:h well tD completion with reasonable dililcnce and dispaldl, and if oil or 
gas, or either of them, be found in playing qllllllities, this lease shall continue and be in tbn:e with like ef&ct as if such well had been complded within the term of years 
fint mentioned. 

If said Lessor owns a less interest in the above descnlled land than the entire and undivided fee simple estD therein, then the royalties herein provided fur 
shall be paid the said Lessor only in the proportion whidl Lessor's intemt bears to the whole and undivided fee. 

Lessor. 
Lessee shall have the right tD use, tree of cost, gas, oil and water produced on said land for Lessee's operations themJn, except waler ftom the wells of 

Lessee shall bury 1-'s pipe lines below plow depth. 

No well shall be d!illed-than 200file!1D the house orbam now loeated on said premises witboul wrlllm ~of Lessor. 

Lessee sball pay fur damages caused by Lessee's operations to growing crops on said land. 

Lessee shall have the right at any time to remove all machinery and tixtuns placed on said premises, including the right 1D draw and remove easing. 

lf the estate of either party hereto is ISSigned, and the privilege of ISSigning in whole or in part is expnissJy allowed, the cxmmants bcreof shall exllmd to 
their hells, e:xecutors, administrators, successors or assigns, but no chanp in the ownership ofthe land or ISSignment ofnnllls or royalties shall be binding on the 
Lessee until a1ler the Lessee has been furnished with a wriuen tnmsli:r or assignment or a true copy tbeRo£ In cme Lessee assigns this lease, in whole or in part, 
Lessee shall be relieved of all obligalions with respect to the ISSigned portion or portions arising subsequent 1D the dale of assignment. lt is agreed and undmtood by 
and~ Lessor and Lessee, and their sw:cessors and assigns that subject lease is subject 1D a side lelmr agp:ement and any successor or assignee will be bound by 
the tmns thctein. 

Lesseemay111anytillleCXeclileancrefel1vertoLOiaarof PJ8cel!fteCOiti~~'l:iM:ring1m:y~or'P81'1iasofthea1Mnoedescribed. 
premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the ameage smrendcrecl ac:cpt tltoae ob1ig8ttons relating 
to any plugging of wells or restoration ofthe portion summdered. 

All express or implied covenants of this lease shall be subject to all Federal and Stam Laws, Executive Onlers, Rules or Rcgidations, and this lease sball not 
be terminalecl ht whole or in part, nor lessee held liable in damages, fur failure to comply theiewitb, if compliance is prewmllld by, or if snch failure is the result o( any 
sudi Law, Order, Rule .,.. ReguJatioo. 

Lessor hereby agrees that the Lessee shall have the right It any time tD tedeenl fur Lessor, by payment any lllOl1pae8, taxes or other liens on the above 
described lands, in the event of defimlt of payment by Lessor, and be subropled 1D the riglds of the holder tbereo( Ille! the undersigned Lessors, for thanselves and 
their heirs, successors and assigns, hereby sunmder and release all right of dower and homestead in the premises descnlled herein, in so filr as said right of dower and 
homestatd may in any way aft'ect the pmposes for which this lease is made, as recilecl herein. 

Lessee, subject to the prior written consent of Lessor, may pool or combine the acreage ooverecl by 1his lease or any portion dunof with other land. lease or 
1- in the immedia!c vicinity thereof, when in Lessee's judgment it is ~or advisable tD do so in order tD pioperly develop and operate said lease premises so 
as to pm!llOle the conservation of oil, f18S or other minerals in and under and 1bat may be produced ftom said premises, sud! pooling to be of tracts contiguous tD me 
another and to be into a unit or units not exceeding 40 ams each in the event of 111 oil 'lieH, or into a unit or units not mrceeding 160 ams each in the event of a gas 
well 1.-ce shall execute in writing and m:ord in the conveyance records of the county in which die land herein leased is silUaled m instrument identifying and 
describing 1be pooled ac:reage. Lessor's written cmsent to pooling will ncit be umeasonably withbcld. The entire amoage so pooled into a 1nlct or unit shall be trealed, 
lbr all pmposes except the payment of royalties on production ftom the pooled wit, as if it were included in this lease. If produclion is fllund oo the pooled acreage, it 
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~be treated as if production is had from this lease, whether the well or wells be located on the premises covered by this lease or not Jn lieu of the royalties 
elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage 
placed in the unit or his royalty interest therein on an 11creage basis bears to the total acreage so pooled in the particular unit involved. 

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written. 

BY:Ba.~'3~ 
Carol Buster 

STATE OF 
§. 

COUNTY OF S~«. \.~c;\ 

BEFORE ME, the undersigned, a Notary Public, in Hild for said County and State, on this~ of ()C!.tz>tJer , 2014, personally appeared 
David C. Buster and Carol Buster, husband and wife. 

MyCommissionExpires: NOV IE),;).0/'5 
Notary Public: 

!~7,a;1 ..... 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated October 28, 2014 by and 
between David C. Buster and Carol Buster, husband and wife, as Lessor and Shelby Resources, LLC, as 
Lessee. 

1. 

2. 

3. 

4. 

The provisions of this lease are hereby amended to include in the granting clause, helium and other extractions. 

The royalty clause is hereby amended to include a royalty payment on helium and other extractions at the mouth of the 
well. 

It is agreed that ifthe Lessee owns any interest in the pipeline to which is delivered the gas produced from this premises, 
the Lessor shall bear no costs of gas treatment, dehydration, compression, transportation or water hauling charged to this 
lease by Lessee in its operations thereon after the point of diversion. It is further agreed that Lessor shall receive their 
proportionate royalty share of all monies received by Lessee for oil and/or gas production attributable to this lease, 
including any premiums, rebates and refunds of any kind or nature paid to Lessee and any take or pay payments, 
production payments, contract buy outs or contract buy downs, which directly reduce the amount of royalty revenue 
Lessor would otherwise receive from oil and/or gas production from this lease. 

Lessor reserves the right to purchase gas for farm purposes, including but not limited to irrigation purposes from wells 
located on the above-described real estate or from any real estate unitized with the above-described real estate. Lessor 
shall make all connections for these purposes at their sole cost, expense and liability, and Lessor shall conform to the 
engineering specifications of Lessee's production department Lessor shall pay Lessee for any gas purchased for 
irrigation purposes in the amount per MCF equal to the price then in effect under any contract under which Lessee is 
selling gas from the gas well on the above-described real estate or any unitized real estate to a third party. The amount of 
gas which the Lessor may purchase hereunder shall be limited to one-eighth (1/8) of the entire amount of gas produced 
from wells located upon the above-described real estate or from the real estate unitized therewith. 

Lessee agrees to return the land as nearly as possible to its present condition after any drilling operations. 

Any tanks or gunbarrels shall be placed by mutual agreement of Lessor and Lessee. 

5. 

6. 

7. Before building any roads, Lessee and Lessor shall mutually agree as to the site for the roads. No road ditches shall be 
~'-· ·-- e<>_ns!J::l!~ed_ an~ r~l'-s,h~l !lQtQJ!s~ttge_~ or est8blished floVI" of ':"!!te!~ ... _ ... 

8. 

9. 

IO. 

11. 

12. 

13. 

14. 

15. 

The Lessee shall not, notwithstanding the provisions of paragraph 1 of this Oil and Gas Lease, inject any gas, water or 
other fluid and air into any subsurface stratum which contains water suitable for irrigation purposes or for domestic 
consumption or livestock consumption. 

Lessee shall not drill any salt water disposal well upon the above-described real estate without the express written consent 
of the Lessor being first obtained, provided Lessee shall have the right to drill a salt water disposal well for disposition of 
salt water from wells drilled on the real estate described in paragraph 1 of this lease. 

If lessee drills a well on the leased premises, Lessee shall, at the option of Lessor, set the surface pipe from the surface to 
below the base of the deepest fresh water formation. This obligation shall continue even if this lease is assigned by Lessee 
to any other persons or entities. 

In the event of gas production hereunder in commercial quantities and said well is not shut-in, Lessor is to receive a 
minimum of five dollars ($5.00) per net mineral acre per year royalty for entire acreage covered by this lease in order to 
perpetuate this lease. Lessee shall have thirty (30) days after notification by Lessor of insufficient royalty to tender said 
deficiency or said lease shall terminate. 

If the primary term of this lease is perpetuated by production of oil or gas, notwithstanding anything to the contrary 
contained in this lease, it is expressly agreed that this lease shall terminate as of two (2) years after expiration of the 
primary term hereof, insofar, and only insofar, as to all of the formations lying below 100 feet below the total depth of the 
deepest test drilled by the lessee or its assigns on the above-described premises or on any lands unitized: or pooled 
therewith. Upon the written request of the Lessor the Lessee shall be obligated to file of record in the applicable office of 
the Register of Deeds a release of such lower zones or formations within sixty (60) days after the expiration of the two­
year period folloWifig the primary term hereof. If such release is not filed within said 6o:<lay~peri<id, Lessee shall be 
subject to damages and for any attorney's fees incurred by Lessors in obtaining such release. 

Lessee shall bury all pipelines at least forty ( 40) inches below the surface of the above-described real estate. 

Lessee shall haul trash to the landfill and shall dump no trash in any pits. 

The Lessee shall not have the right to use fresh water produced from the above-described real estate for the purpose of 
secondary recovery by water flood, pressure maintenance or other similar operations. 
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16. Before commencing any drilling operations upon portions of the above-described real estate, the Lessee shall pay the sum 
of one thousand dollars ($1,000.00) to the Lessor as a deposit to be applied against damages to land and crops caused by 
the operations of the Lessee. If the described real estate, is damaged (physical and/or loss to crop production capability or 
loss to grazing rights) to an amount greater than the amount paid prior to drilling operations, then Lessee shall promptly 
pay Lessor such additional damages. 

I 7. In the event of production of only gas in commercial quantities and in the further event said gas well is shut-in, the Lessee 
shall pay shut-in gas royalties of three hundred twenty dollars ($320.00) per year for the three (3) year period after such 
gas well is completed and thereafter, the shut-in royalty payments shall be one thousand dollars ($1,000.00) per year. If 
gas has not been sold from said premises within six (6) years from completion of said gas well, this lease shall expire six 
(6) years from the date of completion of said gas well. 

18. The Lessee agrees that in connection with its operations upon the above-described real estate, the shale and reserve pits 
will be dug in such a manner as to remove and preserve the Lessor's topsoil and to segregate the topsoil from the subsoil 
and.after use, saidpits will ·be baekiilled by L~ pursuant-tothis l.easeatsueh-tinie as the Lessor shalldirect;--· 

19. The Lessee agrees to comply with all rules and regulations of the United States Department of Agriculture, Natural 
Resources Conservation Services and appropriate Farm Service Agency with respect to any conservation Reserve 
Program covering the above-described real estate. In particular, when drilling and operations have tenninated, the Lessee 
shall restore the surface to its present condition, including the reseeding of grass acceptable to the Natural Resources 
Conservation Services and Farm Service Agency. 

20. Lessee shall not enter or attempt to enter onto the leased land during muddy conditions, except as may be agreed by 
Lessor. In the event Lessee shall already be on and conducting seismic or drilling operations when muddy conditions 
develop, then Lessee shall use reasonable efforts to minimi.z.e damage to land, but Lessee shall not be required to stop 
operations due to muddy conditions. 

21. Notwithstanding any other provision of this lease, the Lessor and Lessee agree that this lease does not provide Lessee 
with a pipeline right of way and/or easement for carrying or transporting gas, oil, or other oil and gas related materials 
that are solely produced from locations not originating on the leased land or on land to which the leased land is unitized. 

22. The Lessee upon request shall allow Lessor or Lessor's representative(s) to view copies of any logs in its possession or 
under its control relative to the geologic structure of the above-described real estate. Such information shall be kept 
strictly confidential by the Lessor. 

23. Notwithstanding anything herein contained to the contrary, all assignees of Lessee shall be responsible for restoring the 
surface as near as practicable to its original condition within one-hundred eighty (180) days after completion of a dry hole 
or within one-hundred eighty (180) days after oil or gas ceases to be produced from a producing well. The obligation to 

··restore"thlfSlll'face shattcotrtiriile-e'Ven iftlils rease is assignelfbyLesseet<ranyi>ther persons or eiitiftes. 

24. In the event a well producing oil in commercial quantities is drilled under the provisions of Paragraph 27 of this lease, 
then and in such event, the Lessors agree that an oil unit often (IO) acres may be established by pooling ten (10) acres in 
a square form around the well bore whether located on the property covered by this lease or on the contiguous property. 
The unit shall consist of a total often (10) acres from this lease and from the contiguous property. The royalty payable 
herewith shall be apportioned according to the number of acres from this lease, and the acres from the contiguous real 
estate contained in said unit. 

25. In the event a well, producing gas in commercial quantities is drilled under the provisions of Paragraph 27 of this lease, 
then and in that event, the Lessee may establish a gas unit of one hundred sixty (160) acres, consisting of eighty (80) 
acres in a square or rectangular form on the contiguous real estate and eighty (80) acres in a square or rectangular form on 
the real estate covered by this lease. Said gas unit shall consist of one hundred sixty (160) contiguous acres in square or 
rectangular form. 

26. The lessee agrees that no goo-physical seismic testing shall be conducted on the described real estate, except by separate 
written agreement and for such consideration as shall be agreed to by Lessor. 

27. Notwithstanding the provisions of this lease to the contrary, if the Lessee determines that the appropriate drill site for a 
well on either a contiguous tract or on the real estate covered by this lease is closer than three hundred thirty feet (330') to 
the property line between the two (2) real estate tracts, the Lessee is hereby authorized to drill such well within three 
hundred thirty feet (330') of the property line between the two (2) real estate tracts after providing written notice to the 
Lessor. · ·· ··· ·· · ·· 

28. In the event this lease is extended beyond the primary term solely by production from a well in a unit which 
comprises a portion of the lands covered hereby and other lands, Lessee agrees to release all lands not included in 
any such unit one (1) year subsequent to the end of the primary term when so requested by Lessor in writing. 

SIGNED FOR IDENTIFICATION 

x Q, ~ ~ '-'=+.J::p.) 
Carol Buster 

x~..dA-DaViC: &ster 
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THIS LEASE is entered into on the date of its execution by the last of the parties hereto ("Effective 
Date"), by and between the STATE OF KANSAS, DEPARTMENT OF REVENUE (hereinafter 
"Lessor"), and CAPTIV A II INC (hereinafter "Lessee"). 

Lessor and Lessee, in consideration of the mutual promises, covenants and conditions expressed below, 
agree as follows: 

1. Granting Provision 

Lessor leases and lets to Lessee the land described below ("Leased Premises") for the purpose of 
mining and operating for, and producing oil and gas and their constituent products, including, but 
not limited to, natural gas liquids, helium and other salable by-products, casinghead gas and 
casinghead gasoline, laying pipe lines, building tanks and storing oil (for ultimate sale)orrthe 
Leased Premises: 

Arkansas Riverbed as it meanders through: Township 21 South, Range 16 West; Sections 25, 
26, 34, 35 and 36. Township 22 South, Range 16 West; Sections 2, 3, 4, 5, 7, and 8, including 
Section 18 all in Pawnee County. 

and the right to pool and unitize this Lease with other oil and gas leases, in their respective entirety 
or parts. 

Lessor is not granting Lessee the right to conduct seismic exploration on the Leased Premises 
without the written consent of Lessor and the payment of additional compensation to the Lessor. 

Lessor is not granting Lessee the right to erect on the Leased Premises any plant or facility for 
gasoline extraction or for gas processing, its constituent products or petroliferous substances, except 
the normal and necessary heater treater and separator customarily used. 

Lessor reserves all rights to grant, lease, mine and/or produce any minerals from the Leased 
Premises except interests in gas and oil and their constituent products. 

2. Pooling and Unitizing Criteria 

Lessee may unitize the Leased Premises or any portion or portions thereof, as to all strata or any 
stratum or strata, with any other lands as to all strata or any stratum or strata, for the production 
primarily of oil and/or primarily of gas (and their constituent products) with or without distillate. 
The words "unit", "unitize" and "unitization", as used in this Lease, includes Lease pooling and 
unitization. The creation of a unit by Lessee shall be based on the following criteria: 

(i) A unit for an oil well (other than a horizontal completion) shall not exceed 160 acres plus 
a maximum acreage tolerance of 10%, and a unit for a gas well shall not exceed 640 acres 

plus a maximum acreage tolerance of 10%. '''''tlto'''''' Ver 01;.). 
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(ii) A unit for a horizontal completion shall not exceed 1280 acres plus a maximum acreage 
tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or 
horizontal completion to conform to any well spacing or density pattern that may be 
prescribed or permitted by any governmental authority having jurisdiction. 

(iii) The terms "oil well" and "gas well" (as used in this section) shall have the meanings 
prescribed by applicable law or the appropriate governmental authority or, if no definition is 
so prescribed, "oil well" means a well with an initial gas-oil ratio of less than 100,000 cubic 
feet per barrel and "gas well" means a well with an initial gas-oil ratio of 100,000 cubic feet 
or more per barrel, based on a 24-hour production test conducted under normal producing 
conditions using standard lease separator facilities or equivalent testing equipment; and, the 
term "horizontal completion" means a well in which the horizontal component of the gross 
completion interval in the reservoir exceeds the vertical component. 

Lessee shall file written unit designations in all counties in which a designated unit is located unless 
the unitization occurs from governmental order or rule. 

Operations upon and production from a unit shall be treated as if such operations were upon, or 
such production were from the Leased Premises regardless of whether the well or wells are located 
on the Leased Premises. The entire acreage within a unit shall be treated for all purposes as if it 
were covered by and included in this Lease except that the royalty on production from a unit shall 
be as set out in this Lease and except that in calculating the amount of any shut in gas royalties, only 
the part of the Leased Premises acreage described in this Lease shall be counted. 

Unit production royalty payments shall be allocated to the Leased Premises in the proportion the 
Leased Premises acreage bears to the total number of surface acres in the unit. 

3. Lease Term, Bonus and Delay Rental 

The Primary Term of the Lease shall commence on the Effective Date and terminate on the date set 
forth in Schedule A, incorporated herein as though fully set out ("Termination Date"). 

The Primary Term non-refundable bonus, drilling delay rent and expenses shall be paid on or before 
the Effective Date in the amount set forth in Schedule A. If oil, or gas, and/or their respective 
constituent products are produced during the Primary Term, the Lessee shall pay royalty as set forth 
in Section 4 below. 

This Lease shall not terminate upon the Termination Date of the Primary Term if: 

(i) during the Primary Term, oil, gas, their constituent products including, without 
limitation, casinghead gas, or casinghead gasoline, are produced and sold on, at or from the 
Leased Premises and/or land unitized therewith, and the Lessee pays the Lessor monthly 
royalty commencing from the day of production (prorated for any partial month) and paid on 
the first day of each calendar month following the production month as set forth in Section 
4; or, 

(ii) during the Primary Term, oil, gas, their constituent products of oil and gas, casinghead 
gas, or casinghead gasoline are not produced and sold on, at or from the Leased Premises 

Approved: 05.03.12 
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and/or lands unitized or consolidated therewith, and the Lessee pays the Lessor the option 
payment set forth in Schedule A. The first option payment shall be due no later than the 
Termination Date. Any subsequent option payment shall extend the Lease term and is due 
prior to the end of the preceding applicable option period. Any option payment shall extend 
the Lease term for one year. The Lessee may exercise the total number of option periods set 
forth in Schedule A. Lessee shall notify Lessor, in writing, of Lessee's intent to exercise an 
option period at least 30 days prior to the commencement date of the applicable option 
period set forth in Schedule A. 

If, at the end of the last exercised option period, no oil, gas and/or the constituent products of oil 
and gas including, without limitation, casinghead gas, or casinghead gasoline, are produced or sold 
on, at or from the Leased Premises or lands unitized therewith, then this Lease shall terminate. 

Delayed drilling payments shall be due in the amounts and on the dates set forth in Schedule A. 

All payments due Lessor shall be made by check or draft delivered on or before the date the 
payment is due. 

Notwithstanding anything to the contrary contained in this Lease, if production results during the 
Primary Term or any exercised option period, this Lease shall continue for the period production 
continues so long as Lessee's required payments are made and the Lessee is not in default of any 
Lease provision. 

After the expiration of the Primary Term, or any exercised option period, formations on the Leased 
Premises and/or lands unitized therewith not producing oil or gas in paying quantities shall revert to 
the Lessor. Lessee shall be obligated, subject to the other terms of this section, to file of record a 
release of the Lease covering such non-producing zones or formations within sixty (60) days 
following· Lessor's written demand. If such release is not filed within said sixty ( 60) day period, 
then Lessee shall be subject to damages and for any attorney's fees incurred by Lessor in obtaining 
such release. 

If, upon the expiration of the Lease Primary Term (or any exercised option period) in the event a 
portion or portions of the Leased Premises is unitized with other land so as to form a unitized unit or 
units, operations on such unit or units will not maintain this Lease in force as to the land not 
included in such unit or units. 

4. Royalty 

Each month during the Lease Primary Term and any extension period that oil, gas, the constituent 
products of oil and gas, casinghead gas or casinghead gasoline is produced or sold on, at or from the 
Leased Premises and/or lands unitized therewith, the Lessee shall pay the Lessor (monthly) the 
greater of: 

(i) $15.00 per acre included in the Leased Premises, or 

(ii)( a) On gas and its constituent products marketed from each well where gas only is found, 
3/16 of the proceeds if sold at the well, or if marketed by Lessee off the Leased Premises, 
3/16 of the prevailing market value at the well; and 

Approved: 05.03.12 
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(b) On casinghead gas produced from any oil well, 3/16 of the proceeds received by the 
Lessee; or 3/16 of the prevailing market value at the mouth of the well, computed at the 
prevailing market price of the casinghead gas produced from any oil well and used by 
Lessee, at the Lessee's own risk and expense, off the Leased Premises for any purpose or 
used on the Leased Premises by the Lessee, and 

( c) On oil, 3/16 royalty of the prevailing market price for oil of like grade and gravity on the 
day such oil is run into the pipe line, or into storage tanks, or at the Lessor's option may 
deliver to the credit of the Lessor as royalty, free of cost, in the pipe line to which Lessee 
may connect its wells the 3/16 part of oil produced and saved from the Leased Premises. 

Lessee shall have one (1) year (not to exceed the Primary Term or any exercised option period), 
herein called "shut-in period," from the date of completion of a gas well in which to make pipeline 
connections from production or marketing of gas. The shut-in period may be extended for a period 
not to exceed two (2) additional years (not to exceed the Primary Term or any exercised option 
period); however, during the shut-in period, Lessee shall pay to Lessor shut-in royalty at the rate of 
$50.00 per acre per year, which royalty shall be due and payable each month (commencing on the 
first day of the first shut-in-period month) on the first day of each month occurring during the shut­
in-period. During the shut-in period, it shall be considered that gas is being produced from the 
Leased Premises in paying quantities so long as Lessee is paying shut-in royalty. 

Lessee shall not deduct from any payment due to Lessor any costs including, but not limited to, 
compression, dehydration and gathering, or such other costs to produce gas or oil, and their 
constituent products, or costs to place such gas or oil in a marketable condition, whether such costs 
are incurred on or off the Leased Premises. 

5. Premises Installations 

Lessee shall build any meter houses, separators, heater treaters and storage tanks, used for the 
purpose of producing and saving any oil or gas on the Leased Premises adjacent to any county, 
state, or federal road or highway adjoining the Leased Premises. 

Storage tanks and tank battery installations, if any, shall be installed to avoid interference with any 
irrigation circular sprinkler system and no installation shall be closer than 1400 feet to the center of 
the Leased Premises without the written consent of the Lessor. 

6. Water 

The Lessee shall not use Leased Premises water for any purpose including, but not limited to water 
flooding or injection in any water flooding program on the Leased Premises or on lands in which 
the Leased Premises and/or lands are unitized. 

7. Lessee's Removal of Property 

Lessee shall have the right at any time during the Lease term, or, within a reasonable time after 
Lease termination, to remove all Lessee's machinery, fixtures, houses, buildings and other 
structures Lessee placed on the Leased Premises, including the right to draw and remove all casing. 

Approved: 05.03.12 
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8. Pipe and Utility Lines 

Lessee shall bury pipelines and utility lines to a depth of not less than sixty ( 60) inches below the 
surface. 

9. Slush Pits 

All slush pits shall be filled and leveled within sixty (60) days after well completion or 
abandonment unless a longer time period is allowed by Lessor's written consent. 

10. Entireties 

If the Leased Premises shall hereafter be owned in severalty or in separate tracts, the Leased 
Premises shall be developed and operated as one lease and all royalties shall be treated as an 
entirety and shall be divided among and paid to each separate owner in the proportion that the 
Leased Premises acreage owned by each owner bears to the entire Leased Premises acreage. There 
shall be no obligation on the part of the Lessee to offset wells on separate tracts into which the 
Leased Premises may be divided by sale, devise, or otherwise, or to furnish separate measuring or 
receiving tanks. If the Lease is assigned in whole or part and the assignee or owner of any part 
shall fail to comply with any Lease provision, the default shall not operate to defeat or affect any 
non-defaulting assignee or owner. 

11. Assignment 

The Lessee may assign this Lease, in whole or part, with the written consent of the Lessor. Written 
consent shall not be unreasonably withheld. 

The Lessor may assign this Lease, in whole or part, without the written consent of Lessee. 

The Lease covenants shall extend to heirs, executors, administrators, successors and assigns; except, 
no change of interest in the Leased Premises, or in the provisions applicable to Lease payments, 
shall be binding on the Lessee until written notice of the Lessor's assignment is served on Lessee. 

12. No Warranty of Title 

The Leased Premises are leased without covenants of warranty (reference K.A.R. 92-9-4). 

The Lessee, at its option, may pay and discharge any property taxes, mortgages, or other liens 
existing, levied, or assessed on or against the Leased Premises which arise from the legal 
obligations of the Lessor (collectively "Encumbrances"). Upon Lessee's payment of an 
Encumbrance, Lessee shall be subrogated to the rights of the Encumbrance holder or holders and 
Lessee may offset any payment due Lessor. 

13. Taxes 

Approved: 05.03.12 
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Lessee shall be responsible for the payment of ad valorem taxes levied on any personal property 
used or owned by Lessee on the Leased Premises, any ad valorem taxes on any property which the 
Lessee brings upon and adds to the Leased Premises which becomes a part of the real property, any 
severance tax levied against the oil and/or gas, their constituent products, casinghead gas, 
casinghead gasoline or any other mineral or product produced pursuant to the Lease terms, and any 
other tax (a) levied against the Lessee and/or its property, or (b) arising from Lessee's actions 
related to the Lease. 

14. Compliance with Laws 

Lessee and this Lease shall at all times and in all respects be subject to valid orders, rules, 
regulations and laws (collectively "Laws") of any duly constituted authority having jurisdiction of 
the subject matter hereof including, but not limited to, environmental Laws. Lessee shall bear all 
costs and expenses associated with compliance with Laws which may affect or be affected by any 
of the Lessees' Lease interests, purposes or activities on or off the Leased Premises, or anything 
incident thereto. 

15. Construction, Ingress and Egress 

Lessor reserves the right to designate all Leased Premises routes of ingress and egress. Lessee shall 
obtain written authorization from the Lessor and the Leased Premises surface owners and/or tenants 
to construct roads and pipelines, or install tanks or other equipment. There shall be no oil road 
surfaces or hard surfacing of any access, ingress, or, egress roads on the Leased Premises without 
the written consent of Lessor. 

16. Farming Operations 

The Lessee shall not interfere with any farming operations on the Leased Premises including, 
without limitation, interference arising from the operation of pivotal irrigation sprinkler systems, 
or any other irrigation method. Any production equipment including, without limitation, pump 
jacks, hydraulic lifting equipment, or any equipment necessary to produce oil and gas wells on the 
Leased Premises shall be recessed to depths permitting use of a circular irrigation sprinkler system. 

If Lessee drills a well on the Leased Premises during any crop growing season preventing Lessor's 
use of any irrigation system, Lessee shall pay Lessor the value of the crop that could not be grown 
and sold. The field average shall be used as a maximum crop producing capability and the price per 
crop unit shall be the cash price at the local elevator in the town nearest to the affected crop land on 
the Leased Premises as of the first day of the normally accepted harvest month. 

17. Salt Water Disposal 

The installation of any salt-water disposal equipment on the Leased Premises is prohibited without 
the written approval of Lessor. Lessee shall not be permitted to use any well drilled on the Leased 
Premises as a salt-water disposal well without the written consent of Lessor and without proper 
compensation to Lessor; provided however, the terms of this section do not apply to the disposal of 
salt-water produced from wells located on the Leased Premises. 

18. "As Is" Condition and Restoration of Leased Premises 
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The Lessee shall fill all pits and ponds, remove all structures and reasonably restore the Leased 
Premises to the condition existing on the Effective Date within 6 months following the Lease 
termination date whether pursuant to the Lease provisions or any other reason. 

Lessee accepts the Leased Premises in its "as is" condition. Lessee has been advised to inspect the 
Leased Premises to determine that it is suitable for the purpose intended and to ascertain that no 
environmental hazards or toxins are now present. 

I 9. Leased Premises Maintenance 

Lessee shall maintain any well site, storage tank location, or any other area used in its Lease 
operations reasonably free of weeds, but without the use of salt or chemical substances. 

20. Survey 

Notwithstanding the requirements of K.A.R. 92-9-3, the Lessee shall pay all costs associated with 
any survey required to establish the boundaries of the Leased Premises for any reason including, but 
not limited to: 

(i) laws, regulations, rules or policies of any federal, state or local government or any 
agency or department thereof, or 
(ii) any criminal, civil or administrative legal action by any federal, state or local 
government or any agency or department thereof, or 
(iii) any civil or administrative action by any party that is not a party to this Lease; or 
(iv) any claims, damages, actions or causes of action from or by any abutting landowners 
to the Leased Premises, or 
(v) any other legal, administrative process or action by or on behalf of any legal entity or 
person, natural or otherwise. 

21. Lessor's Right to Information 

Upon written request by Lessor, Lessee shall furnish to Lessor copies of all records in connection 
with Lessee's operations on the Leased Premises. Lessor shall have reasonable access to all 
wells during drilling operations and production operations. 

22. Interest 

The Lessee shall pay interest on any past due payment according to the provisions of the Kansas 
interest on proceeds from production act, K.S.A. 55-1614, et seq. 

23. Best Price Available 

In selling any gas or oil, or their constituent products, produced from the Leased Premises and/or 
land unitized or consolidated therewith, the Lessee shall exercise good faith and use due diligence 
and prudence to market such products at the best price and upon the most favorable terms then 
prevailing in the same field (or if there is no such price prevailing in the same field, then in the 
nearest field in which there is such a prevailing price) for production of similar quality and quantity 
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that may be obtainable by Lessee at the time or times such gas or oil is contracted for sale, but in no 
event less than the price obtained by Lessee, through arms-length negotiations. 

24. Insurance 

Lessee shall maintain the insurance set forth in Schedule A during the Lease term. 

25. Indemnification. 

Lessee shall indemnify and hold harmless Lessor (including all individuals, officers, 
employees, agents and agency members of the entities comprising Lessor) and its (and their) 
successors (collectively "State of Kansas") from any and all injuries, damages, liens, claims, 
environmental liabilities, and other liabilities or obligations of any kind arising directly or 
indirectly from Lessee's interest in the Leased Premises and/or lands unitized therewith 
and/or Lessee's operations and activities (including the operations and activities of Lessee's 
contractors, subcontractors, employees, agents and other authorized persons) related to this 
Lease. Lessee shall conduct its operations in strict compliance with all Laws and will protect, 
hold harmless and defend Lessor against any claim, demand, cost loss or damage suffered by 
the Lessor, including reasonable attorney fees and litigation costs. 

Lessee shall indemnify and hold Lessor harmless and shall defend Lessor from any claims, 
damages, actions or causes of action from any damage or liability caused or contributed to, or 
from, the Lessee's use of any oil or gas, or their constituent products, casinghead gas 
produced from any oil well or casinghead gasoline and used by Lessee off, or on, the Leased 
Premises for any purpose. 

Lessee shall indemnify and hold the Lessor harmless from any claims, damages, actions or 
causes of action from any environmental damage or contamination caused or contributed to 
by Lessee subsequent to the commencement of this Lease. 

26. Singular and Plural 

Whenever necessary in this Lease and where the context requires, the singular term and the related 
pronoun shall include the plural, the masculine and the feminine. 

27. Governing Law and Venue 

This Lease is governed by the laws of the State of Kansas. The proper venue for any claim, dispute, 
action or other difference between Lessor and Lessee shall be Shawnee County, Kansas. 

28. Notice 

Any notice required or permitted under this Lease shall be deemed sufficiently given if personally 
delivered, sent by registered or certified mail (return receipt requested) or sent by means of 
telefacsimile, to the party to whom the notice is to be given. Notices delivered in person or sent via 
telefacsimile shall be deemed to be served effective as of the date the notice is delivered or sent, as 
applicable. Notices sent by registered or certified mail (return receipt requested) shall be deemed to be 
served seventy-two (72) hours after the date said notice is postmarked to the addressee, postage 
prepaid. 
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Until changed by written notice given by one party to the other, the addresses and numbers of the 
parties shall be as designated in Schedule "A". 

29. Default 

In the event of Lessee's breach or default of any Lease provision, Lessor, after written notice of default 
to Lessee and Lessee's failure to cure the default within a reasonable period of time, in addition to any 
other rights or remedies Lessor may have in law or in equity, shall have the immediate right of 
possession of the Leased Premises and, in such event, Lessee shall execute any document necessary for 
releasing the Leased Premises from Lessee's interests. 

30. Attorney Fees 

Lessor, in enforcing the terms of this Lease, may recover attorney fees against the Lessee, as allowed 
by law and/or contractual agreement. 

IN WITNESS WHEREOF, the parties hereto have caused this Lease to be executed by their duly 
authorized representatives on the day and year set forth hereafter. 

LESSOR: .. .Jt#;;--
By:N 
Title: Director of Taxation 

Date: / o · 8"· .1,,3 

Approved: 05.03.12 

LESSEE: 

By: ~/ A.Ji.~'t iH F..<+ 
Title: £,PJe, ~ c.1g J M~~r-<' 
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,,,,, ..... ,,, .,.,,, R l:::J ,,,, 
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ACKNOWLEDGEMENT FOR AN INDIVIDUAL LESSEE (Kans., Okla., and Colo.) 

STATE OF KANSAS ) 
COUNTY OF ____ ~ 

Before me the undersigned, a Notary Public, within and for said county and state, on this_ 
f.- day of C!>c.:k k , 20~, personally appeared ____ _ 

6co~<. o. J{\,\\o....11C to me personally known to be the 
identic~ person(s) who executed the within and foregoing instrument and acknowledged to me that 
---------------executed the same as his/her free and voluntary act 
and deed for the uses and purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year 
last above written. 

My commission expires ____________ 2=0"----:. 

Notary Public 

ACKNOWLEDGEMENT FOR A CORPORATION/LLC-LESSEE 



ACKNOWLEDGEMENT FOR THE STATE-LESSO 

STATE OF KANSAS 
COUNTY~~~~;=._-J..... 
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d a Notary Public in and for the county and state or said, on Ifill 
, 2Ci:8. , personally appeared ..;.;;JE::61!~~..::6-./::: 

~~~t::..£~~~""---o--;f;--:t::-h-e-;:State of Kansas De artment f ev ue to me 
"'""·',_...,"" be the identical person(s) who signed the name of the m r thereof to the 

· st s its Director of Taxation and acknowledged to me that __ _ 
~,......"-4.-"f-..-.."""'-'.,.__-F=-~~· signor) executed the same as a free and voluntary act and deed and 
s e fr and volun act and deed of the State of Kansas, Department of Revenue, for the uses 
a purposes therein set forth. 

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year 

last above written~ j _ 
My commission expir _________ o __ l ____ ~2~0~~ 

''''"""'''' ,...... R ,,, . ..... o · IY ,,, 
~' r.A. ···••••··· Jlfl!'l1'-.'' ..... l"l-v.. ..-1. , 
~~.·· ··."~ :: "{'." NOTARY "•.'I.>'~ 

E ,:2 ! PUBLIC ~f1'\ i 
: : My Appt. Exp. :r: 

\ <J>~~./r_ J 
~ >··.. . .. -J $ 
~,, ~ )';.··········~e;,\_ ...... 

,,,,"'OF KP..: ,,,, ,,,,, ..... ,,,,, 
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SCHEDULE 
A 

NOTICE: THE PRIMARY TERM AND OPTION PERIODS CANNOT EXCEED A 
TOTAL OF FIVE (5) YEARS PURSUANT TO K.A.R. 92-9-2. 

1. LESSOR: THE STATE OF KANSAS, DEPARTMENT OF REVENUE 

2. LESSEE: CAPTIV A II INC 

3. LEASED PREMISES - LEGAL DESCRIPTION 

1 

Arkansas Riverbed as it meanders through: Township 21 South, Range 16 West; 
Sections 25, 26, 34, 35 and 36. Township 22 South, Range 16 West; Sections 2, 3, 
4, 5, 7, and 8, including Section 18 all in Pawnee County. 

4. LEASE PRIMARY TERM: 3 YEARS 

The Lease Primary Term effective date commences on the date of the 
execution of this Lease by the last party 

Lease Effective Date: October 08, 2013 

5. LEASE PRIMARY TERM TERMINATION DATE: 

The Lease Primary Term Termination Date is 3 years following the Lease 
Effective Date. 

Lease Termination Date: October 07, 2016 

6. PRIMARY TERM NONREFUNDABLE BONUS, DRILLING DELAY RENT 
AND EXPENSES: $50.626.99 

Pursuant to K.A.R. 92-9-2, the Lessee shall pay Lessor advanced delayed 
drilling annual rent. 

7. TOTAL OPTION PERIODS ALLOWED: 

The Lease Primary Term may be extended two times. 
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A. FIRST OPTION PERIOD COMMENCEMENT DATE COMMENCES ON 
THE FIRST DAY FOLLOWING THE LEASE TERMINATION DATE AND 
TERMINATES ON THE SAME DAY OF THE 12th MONTH FOLLOWING 
THE FIRST OPTION PERIOD COMMENCEMENT DATE. 

2 

B. SECOND OPTION PERIOD COMMENCEMENT DATE COMMENCES 
ON THE FIRST DAY FOLLOWING THE LAST DAY OF THE FIRST 
OPTION PERIOD AND TERMINATES ON THE SAME DAY OF THE lih 
MONTH FOLLOWING THE SECOND OPTION PERIOD COMMENCEMENT 
DATE. 

8. EACH OPTION PERIOD BONUS AND DRILLING DELAY RENT OF ANY): 

A. First Option Period: $16,800.00 

B. Second Option Period: $16,800.00 

9. NOTICE: 

A. LESSOR: 

ADDRESS: DIRECTOR OF TAXATION 
KANSAS DEPARTMENT OF REVENUE , 
DOCKING STATE OFFICE BUILDING 
915 SW HARRISON STREET 
TOPEKA, KANSAS 66612-1588 

PHONE NUMBER: 785-296-5447 

FAX: 

B. LESSEE: 

ADDRESS: 

785-296-4993 

445 UNION BL VD., SUITE 208 
LAKEWOOD, CO 80228 

PHONE NUMBER: 970-704-1737 

FAX: 720-274-4685 

I 0. INSURANCE: 

Lessee shall at all times maintain in effect a policy or policies of insurance issued 
by an insurance company or companies authorized to do business in Kansas as set 
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forth below. In the event such insurance policy or policies are cancelled, Lessor 
may terminate this Lease, without prejudice to any other remedies. 
A. General Requirements applicable to all policies. 

(i) Lessor, its officials, employees, agents and officers shall be endorsed 
as an "Additional Insured" to all policies except Employers Liability 
coverage under the Lessee's Workers Compensation policy. 

(ii) All policies shall be written on an occurrence basis except for 
Environmental Pollution Liability (Seepage and Pollution coverage) 
and Excess or Umbrella Liability, which may be on a claims-made 
basis. 

(iii) All policies shall be written by an insurer with an A VIII or better 
rating by the most current version of the A.M. Best Key Rating Guide 
or with such other financially sound insurance carriers acceptable to 
Lessor. 

(iv) Deductibles shall be listed on the Certificate of Insurance and shall be 
on a "per occurrence" basis unless otherwise stipulated herein. 

(v) Certificates of Insurance shall be delivered to Lessor, evidencing all 
the required coverages, including endorsements, prior to 
commencement of any operations on the Leased (or unitized) 
Premises. The Certificate shall specifically set forth the notice of 
cancellation, termination, or change in coverage provisions to the 
Lessor. All policies shall be endorsed to read "THIS POLICY WILL 
NOT BE CANCELLED OR NON-RENEWED WITHOUT THIRTY 
(30) DAYS ADVANCED WRITTEN NOTICE TO THE OWNER 
AND THE LESSOR EXCEPT WHEN THIS POLICY IS BEING 
CANCELLED FOR NONPAYMENT OF PREMIUM, IN WHICH 
CASE TEN (10) DAYS ADVANCE WRITTEN NOTICE IS 
REQUIRED". 

(vi) All policies shall be endorsed with a waiver of subrogation providing 
rights of recovery in favor of Lessor. 

(vii) Any failure on part of Lessor to request required msurance 
documentation shall not constitute a waiver of the insurance 
requirement specified herein. 

(viii) Each policy shall be endorsed to provide Lessor a minimum thirty-day 
notice of cancellation, non-renewal, and/or material change in policy 
terms or coverage. A ten days notice shall be acceptable in the event 
of non-payment of premium, 
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(ix) During the Primary Term, and/or any exercised option period, of this 
Lease, Lessee shall report, in a timely manner, to Lessor any known 
loss occurrence which could give rise to a liability claim or lawsuit or 
which could result in a property loss. 

(x) Upon request, certified copies of all msurance policies shall be 
furnished to Lessor. 

(xi) The insurance set forth by the insurance company must be 
underwritten on forms that have been approved by the Kansas 
Insurance Department, or an equivalent policy form acceptable to the 
Lessor, with the exception of Environmental Pollution Liability and 
Control of Well coverage. 

B. Standard Commercial General Liability Policy. 

This coverage must include premises, operations, blowout or explosion, 
products, completed operations, sudden and accidental pollution, blanket 
contractual liability, underground resources damage, broad form property 
damage, independent contractor's protective liability and personal injury. This 
coverage shall be a minimum Combined Single Limit of $10,000,000 per 
occurrence for Bodily Injury and Property damage. 

C. Excess or Umbrella Liability. 

$5,000,000 

$10,000,000 

Excess, if Lessee has a stand-alone Environmental Pollution 
Liability (EPL) policy. 

Excess, if Lessee does not have a stand-alone EPL policy. 
Coverage must include an endorsement for sudden or 
accidental pollution. If Seepage and Pollution coverage is 
written on a "claims made" basis, Lessee must maintain 
continuous coverage and purchase Extended Coverage 
Period Insurance when necessary. 

D. Environmental Pollution Liability Coverage. 

(i) Insurance for environmental pollution liability applicable to bodily 
injury, property damage, including loss of use of damaged property or 
of property that has not been physically injured or destroyed; cleanup 
costs; and defense, including costs and expenses incurred in the 
investigation, defense or settlement of claims; all in connection with 
any loss arising from the insured site. Coverage shall be maintained in 
an amount of at least $10,000,000 per loss, with an annual aggregate 
of at least $10,000,000. 
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(ii) Coverage shall apply to sudden and accidental pollution conditions 
resulting from the escape or release of smoke, vapors, fumes, acids, 
alkalis, toxic chemicals, liquids or gases, waste material or other 
irritants, contaminants or pollutants. 

(iii) Lessee shall maintain continuous coverage and shall purchase 
Extended Coverage Period insurance when necessary. The Extended 
Coverage Period insurance must provide that any retroactive date 
applicable to coverage under the policy precedes the date of this 
Lease. 

(l~LSSOR~ 
By. I . \1 , 
Title: Director of Taxation 

Date: /l>· tr'- 13 

Approved: 05.03.12 
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SHELBY RESOURCES, LLC
ARKANSAS RIVER LEASE
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December 02, 2014

Chris Gottschalk
Shelby Resources LLC
2717 Canal Blvd
Suite C
HAYS, KS 67601

Re:Drilling Pit Application
Arkansas River Unit  1-3
NE/4 Sec.03-22S-16W
Pawnee County, Kansas

Dear Chris Gottschalk:

District staff has inspected the location and has determined that an unsealed condition will 
present a pollution threat to water resources.

District staff has instructed that no earthen pits are to be used at this location.  Steel pits are to 
be used.  Please inform the Commission in writing as to which disposal well you utilized to 
dispose of the contents in the steel pits and the amount of fluid that was disposed. Please file 
form CDP-5 (August 2008), Exploration and Production Waste Transfer, within 30 days of fluid 
removal. 

Should a haul-off pit be necessary please file form CDP-1 (April 2004), Application for Surface 
Pit, through KOLAR. This location will have to be inspected prior to approval of the haul-off pit 
application.



 

 

HAUL-OFF PIT APPLICATION
FILING REQUIREMENTS

82-3-607.              DISPOSAL OF DIKE AND PIT CONTENTS.
           (a)              Each operator shall perform one of the following when disposing of dike or 
pit 
                               contents:
                 (1)        Remove the liquid contents to a disposal well or other oil and gas operation 
                               approved by the commission or to road maintenance or construction 
                               locations approved by the department;
                 (2)        dispose of reserve pit waste down the annular space of a well completed 
                               according to the alternate I requirements of K.A.R. 82-3-106, if the waste to 
                               be disposed of was generated during the drilling and completion of the well; 
or
                 (3)        dispose of the remaining solid contents in any manner required by the 
                               commission. The requirements may include any of the following:
                               (A)      Burial in place, in accordance with the grading and restoration 
                                            requirements in K.A.R. 82-3-602 (f);
                               (B)      removal and placement of the contents in an on-site disposal area 
                                            approved by the commission;
                               (C)      removal and placement of the contents in an off-site disposal area 
on 
                                            acreage owned by the same landowner or to another producing 
lease 
                                            or unit operated by the same operator, if prior written permission 
from 
                                            the landowner has been obtained; or



                               (D)      removal of the contents to a permitted off-site disposal area 
approved 
                                            by the department.
           (b)              Each violation of this regulation shall be punishable by the following:
                 (1)        A $1,000 penalty for the first violation;
                 (2)        a $2,500 penalty for the second violation; and
                 (3)        a $5,000 penalty and an operator license review for the third violation.

File Haul-Off Pit Application in KOLAR. Review the information below and attach all 
required documents to the pit application when submitting through KOLAR. This form 
will automatically generate and fill in from questions asked in KOLAR.

Haul-off pit will be located in an on-site disposal area: ___Yes ___No

Haul-off pit is located in an off-site disposal area on acreage owned by the same landowner: 
___Yes ___No   If yes, written permission from the land owner must be obtained. Attach 
written permission to haul-off pit application.

Haul-off pit is located in an off-site disposal area on another producing lease or unit operated 
by the same operator: ___Yes ___No   If yes, written permission from the land owner must be 
obtained. Attach permission and a copy of the lease assignment that covers the acreage where 
the haul-off pit is to be located, to the haul-off pit application.
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