ForKccuse: KaNsAS CORPORATION COMMISSION 1231841  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea?  [Xves [Ino NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 11/28/2014 Spot Description:
month day year NE _SE _SW NE gec 3 wp 2 s R [JeX]w

(QIQIQIQ) 2206 ) ;

OPERATOR: License# 31725 o feet from N/ I:l S Line of Section

Name: Shelby Resources LLC feet from E/ I:I W Line of Section

Address 1: 2717 Canal Blvd Is SECTION: Regular I:l Irregular?

Address 2: _Suite C (Note: Locate well on the Section Plat on reverse side)

City: HAYS State: XS zip:; 67601 4+ County: _Pawnee

Contact Person: _Chris Gottschalk \ i i

oo b3 1524 Lease Name: Arkansas River Unit Well #: 1-3

Phone: Zook
Field Name: _4°°

CONTRACTOR: License# Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Advise on ACO-1 -- Must be licensed by KCC

Target Formation(s): _Arbuckle
Nearest Lease or unit boundary line (in footage): |90

Well Drilled For: Well Class: Type Equipment: \
Ground Surface Elevation: _1979 Estimated feet MSL
Xoi Clenhrec [X]nfietd [X]mud Rotary e _
I:lGas |:|Storage PooI Ext I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - # of Holes Hgther Depth to bottom of fresh water: 100
Other- Depth to bottom of usable water: 230

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 1000

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 4000

Original Completion Date:___ Original Total Depth: Formation at Total Depth; _Arbuckle

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No eII I:IFarm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification w
API # 15 - 15-145-21792-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 250 - File Completion Form ACO-1 within 120 days of spud date; B
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 12/02/2014 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 12/02/2015 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL ot

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

APl #15 -

15-145-21792-00-00

Side Two

1231841

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Shelby Resources LLC

Location of Well: County: Pawnee

Arkansas River Unit

2206

Lease: feetfrom [X] N /[ ] S Line of Section
Well Number: 1-3 1382 feetfrom [X] € /[_] W Line of section
Field: 200K Sec.3 Twp. 22 S. R.16 I:l E x w

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: _NE - SE - Sw

PLAT

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a seBarate plat if desired.
2206 ft.

1382 ft.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1231841 Form COP-L
OIL & GAS CONSERVATION DivISION Form must beTyyped

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: Shelby Resources LLC License Number: 31725
operator Address: 2717 Canal Blvd Suite C HAYS KS 67601
contact Person: Chris Gottschalk Phone Number:  785-623-1524
Lease Name & Well No.: Arkansas River Unit 1-3 Pit Location (QQQQ):
Type of Pit: Pit is: NE __SE _SW . NE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 3 Twp. 22 R. 16 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2206 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit 1382 . .
. . Feet from |X| East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity: D
3000 (bbls) Pawnee County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No Drilling Mud
. . . oL 70 70 ’ . :
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: 5 (feet) D No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

1823 26

feet Depth of water well feet D measured D well owner D electric log KDWR

Depth to shallowest fresh water 10 feet.
Source of information:

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Drilling, Workover and Haul-Off Pits ONLY:

Type of material utilized in drilling/workover: rilling Mud

Number of producing wells on lease:

Number of working pits to be utilized: 3

Barrels of fluid produced daily:

Abandonment procedure: Allow liquids to evaporate, let

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

cuttings dry and then backfill.

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

11/26/2014 15-145-21792-00-00 12/02/2014 X ves [ ] No

Date Received: Permit Number:

KCC OFFICE USE ONLY

[ ] Liner Steel Pit RFAC | |RFAS

Permit Date: Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1231841

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 31725
Name: Shelby Resources LLC

Address 1: 2717 Canal Blvd

Address 2: Suite C

Well Location:
NE SE . SW NE g 3

Twp. 22 g g 16 E}Easest
County: Pawnee

Arkansas River Unit

Well #: 13

Lease Name:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

city: HAYS State: KS gz, 67601
Contact Person: Chris Gottschalk

Phone: ( 785 ) 623-1524 Fax: ( )

Email Address:

Surface Owner Information:

Name: Elsie Buster

Address 1: 310 W. 4th

Address 2:

City: Larned State: KS Zip: 67550 +

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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63U  (Rev. 2004 CR)
OIL & GAS LEASE

AGREEMENT, Made and entered into the 28th day of October, 2614 by and between JANIS MARY LINDBERG AND ROGER
LINDBERG, wife and husband, hercinaficr called Lessor (whether one or more), and SHELBY RESOURCES, LLC, 445 Union
Boulevard, Suite 208, Lakzwood, CO 80228 hereinafter called Lessee: — . .

T in consideration of Ten and more Dollars ($10.00) in hand paid, receipt of which is hereby acknowledged and of the royalties hercin provided and-of
the agreemn Lessee herein coiitained, héreby grants, leases and lets exclusively unto Lessee for the purpose ot‘ mvasugmng, exploring, prospecting, drilling,
mmmgandopemungformd producing oil, liquid hydrocarbons, al gases and their respective constituent prod g gas, water, other fluids and air into
subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures and thmgs thereon to produce, save, take care of,
treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other products manufactured therefrom,
and housing and otherwise caring for its employees, the following described land, ther with any ionary rights and aft quired interest, therein situated in
County of Pawnee, State of Kansas described as follows, to-wit:

TOWNSHIP 22 SOUTH., RANGE 16 WEST OF THE 6™ PRINCIPAL MERIDIAN

Section 3: Lots 6, 7, D and the SY%:SEY, NEYSEY

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

containing 200.00 acres, more or less, and all accretions thereto.

Sub;ectwmepmvmonshmmcmmmed,ﬂusleascshallmmmnmfoteeforamof'l‘wn @ yennﬁ'omﬂmdm(called‘?ﬂmarytcrm'),andaslong
thercafter as oil, liquid hydrocarbons, gas or other resp prod or any of them, is produced from said land or land with which said land is pooled.

In consideration of the premises the said Lessee covenants and agrees:

1% To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal fifteen and one-half
percent (15.50%) part of all oil produced and saved from the leased premises.

2%, To pay Lessor for gas of whatsocver nature or kind produced and sold, or used off the premises, or used in the manufacture of any products
therefrom, fifteen and one-half percent(15.50%), at the market price at the well, (but, as to gas sold by Lessee, in no event more than fificen and one-half
percent(15.50%), of the proceeds received by Lessee from such sales), for the gas sold, used off the premises, or in the manufacture of products therefrom, said
‘payments-to-betiade monthily. - Where gas fromi s well pioducing gas only is not sold or used, Lessee may pay of ténder as royaity One Dollar ($1. year per net
mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the meaning of the preceding paragraph.
However, Lessee’s ability to retain the lease by payment of such “shut in” royalties is not indefinite and if no actual sale of gas is made within five years of completion
of a gas well, then this lease shall terminate and expire.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the Lessce shall commence to drill a well
within the term of this lease or any extension thereof, the Lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or
gas, or either of them, be found in paying quantities, this lease shall continue and be in force with iike effect as if such well had been completed within the term of years

first mentioned.

If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for
shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells of
Lessor.

Lessee shall bury Lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or bam now located on said premises without written consent of Lessor.

Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to all machinery and fi placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the hereof shall extend to
their heirs, executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the
Lessee until after the Lessee has been furnished with a written transfer or assignment or a true copy thereof. In case Lessee assigns this lease, in whole or in part,
Lessee shall be relieved of all obligations with respect to the assigned portion or portions arising subsequent to the date of assignment. It is agreed and understood by
and between Lessor and Lessee, andthclrsucccssorsandassngnsthatsubjectlease:ssubjecttoasmcletter and any or assignee will be bound by

thetermstherein. et e

Lessee may at any timie execute and deliver to Lessor or place of record a release or releases wveringmypotﬁonorporﬁonsofﬁleabdvedﬁcribed
premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered except those obligations relating
to any plugging of wells or restoration of the portion surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not
be terminated in whole or in part, nor lessee held liable in damages, for faiture to comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Order, Rule or Regulation.

Lessor hereby agrees that the Lessee shall have the right at any time to redeem for Lessor, by payment any mortgages, taxes or other liens on the above
described lands, in the event of default of payment by Lessor, and be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and
their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, subject to the prior written consent of Lessor, may pool or combine the acreagy d by this lease or any portion thereof with other land, lease or
leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so
as to promote the conservation of ofl, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contigaous to one
another and to be into a unit or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 160 acres each in the event of a gas
well. Lessee shall execute in writing and record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and
describing the pooled acreage. Lessor's written to pooling will not be bl thhheldﬂwmmacmgesopooledmtoamormhallbeuemd,
for all except the pay of myalucsonpmduchouﬁ‘omthepoolcd unit, as if :tweremcmdedmth:slcase If production is found on the pooled acreage, it

PP



. . - Book: M125 Page: 10

- shall be treated as if production ishadfromﬂﬁslease&,‘wﬁeﬂlcrd\ewellorwellsbelocatedonﬁwpmnﬁscscovere&hy"lhisleaseomot. In lieu of the royalties
elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

IN WITNESS WHEREOF, the undersigned te this i as of the day and year first above written.

Roge? Lindberg

STATEOF | %0«\8&5 e e o - |
CouNTYOF i’}@oﬂ )

BEFORE ME, the undersigned, aNotaty Pubhc in and for said County and State, on ﬂusg‘v( day of MLQ‘M 2014, personally appeared
Janis Mary Lindberg & Roger Lindberg, wife and

My Commission Expires: O\ - U - ,2-01’1

R K e

[ n] SHELLI NAVARRO xrmOSo, 1S a4z
@ State of Kansas
My Appt B9. G-t
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated October 28, 2014 by and

between Janis Mary Lindberg & Roger Lindberg, husband and wife, as Lessor and Shelby Resources,
LLC, as Lessee.

1.
2.

10.

11.

12.

13.
14.
15.

The provisions of this lease are hereby amended to include in the granting clause, helium and other extractions.

The royalty clause is hereby amended to include a royalty payment on helium and other extractions at the mouth of the
well.

1t is agreed that if the Lessee owns any. interest in the plpelme to whlch is dehvered the gas. produced from this premises,

the Lessor shall bear no costs of gas treatment, dehydranon, compresston, transportation or water hauling charged to this
lease by Lessee in its operations thereon after the point of diversion. It is further agreed that Lessor shall receive their
proportionate royalty share of all monies received by Lessee for oil and/or gas production attributable to this lease,
including any premiums, rebates and refunds of any kind or nature paid to Lessee and any take or pay payments,
production payments, contract buy outs or contract buy downs, which directly reduce the amount of royalty revenue

. Lessor would otherwise receive from oil and/or gas production from this lease.

Lessor reserves the right to purchase gas for farm purposes, including but not limited to irrigation purposes from wells
located on the above-described real estate or from any real estate unitized with the above-described real estate. Lessor
shall make all connections for these purposes at their sole cost, expense and liability, and Lessor shall conform to the
engineering specifications of Lessee’s production department. Lessor shall pay Lessee for any gas purchased for
irrigation purposes in the amount per MCF equal to the price then in effect under any contract under which Lessee is
selling gas from the gas well on the above-described real estate or any unitized real estate to a third party. The amount of
gas which the Lessor may purchase hereunder shall be limited to one-eighth (1/8) of the entire amount of gas produced
from wells located upon the above-described real estate or from the real estate unitized therewith.

Lessee agrees to return the land as nearly as possible to its present condition after any drilling operations.
Any tanks or gunbarrels shall be placed by mutual agreement of Lessor and Lessee.
Before building any roads, Lessee and Lessor shall mutually agree as to the site for the roads. No road ditches shall be

__constructed and roads shall not obstruct the natural or established flow of water. ... ... . i e o

The Lessee shall not, notwithstanding the provisions of paragraph 1 of this Oil and Gas Lease, inject any gas, water or
other fluid and air into any subsurface stratum which contains water suitable for irrigation purposes or for domestic
consumption or livestock consumption.

Lessee shall not drill any salt water disposal well upon the above-described real estate without the express written consent
of the Lessor being first obtained, provided Lessee shall have the right to drill a salt water disposal well for disposition of
salt water from wells drilled on the real estate described in paragraph 1 of this lease.

If lessee drills a well on the leased premises, Lessee shall, at the option of Lessor, set the surface pipe from the surface to
below the base of the deepest fresh water formation. This obligation shall continue even if this lease is assigned by Lessee
to any other persons or entities.

In the event of gas production hereunder in commercial quantities and said well is not shut-in, Lessor is to receive a
minimum of five dollars ($5.00) per net mineral acre per year royalty for entire acreage covered by this lease in order to
perpetuate this lease. Lessee shall have thirty (30) days after notification by Lessor of insufficient royalty to tender said
deficiency or said lease shall terminate.

If the primary term of this lease is perpetuated by production of oil or gas, notwithstanding anything to the contrary
contained in this lease, it is expressly agreed that this lease shall terminate as of two (2) years after expiration of the
primary term hereof, insofar, and only insofar, as to all of the formations lying below 100 feet below the total depth of the
deepest test drilled by the lessee or its assigns on the above-described premises or on any lands unitized or pooled
therewith. Upon the written request of the Lessor the Lessee shall be obligated to file of record in the applicable office of
the Register of Deeds a release of such ] or. formations within sixty.(60) days after.the expiration of the two-
year period following the primary term hereof. If such release is not filed within said 60-day period, Lessee shall be
subject to damages and for any attorney’s fees incurred by Lessors in obtaining such release.

Lessee shall bury all pipelines at least forty (40) inches below the surface of the above-described real estate.
Lessee shall haul trash to the landfill and shall dump no trash in any pits.

The Lessee shall not have the right to use fresh water produced from the above-described real estate for the purpose of
secondary recovery by water flood, pressure maintenance or other similar operations.
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17.
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19.

20,
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22.

23.

24,
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26.

27.

28.
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Before commencing any drilling operations upon portions of the above-described real estate, the Lessee shall pay the sum
of one thousand dollars ($1,000.00) to the Lessor as a deposit to be applied against damages to land and crops caused by
the operations of the Lessee. If the described real estate, is damaged (physical and/or loss to crop production capability or
loss to grazing rights) to an amount greater than the amount paid prior to drilling operations, then Lessee shall promptly
pay Lessor such additional damages.

In the event of production of only gas in commercial quantities and in the further event said gas well is shut-in, the Lessee
shall pay shut-in gas royalties of three hundred twenty dollars ($320.00) per year for the three (3) year period after such
gas well is completed and thereafter, the shut-in royalty payments shall be one thousand dollars ($1,000.00) per year. If
gas has not been sold from said premises within six (6) years from completion of said gas well, this lease shall expire six
(6) years from the date of completion of said gas well.

The Lessee agrees that in connection with its operations upon the above-described real estate, the shale and reserve pits
will be dug in such a manner as to remove and preserve the Lessor’s topsoil and to segregate the topsoil from the subsoil
and after use, said pits will be backfilled by Lessee-pursuant to-this lease-at suctrtimeasthe Lessor shall direct.

“The Lessee agrees to comply with all rules and regulations of the United States Departmeént of Agriculture, Natural

Resources Conservation Services and appropriate Farm Service Agency with respect to any conservation Reserve
Program covering the above-described real estate. In particular, when drilling and operations have terminated, the Lessee
shall restore the surface to its present condition, including the reseeding of grass acceptable to the Natural Resources
Conservation Services and Farm Service Agency.

Lessee shall not enter or attempt to enter onto the leased land during muddy conditions, except as may be agreed by
Lessor. In the event Lessee shall already be on and conducting seismic or drilling operations when muddy conditions
develop, then Lessee shall use reasonable efforts to minimize damage to land, but Lessee shall not be required to stop
operations due to muddy conditions.

Notwithstanding any other provision of this lease, the Lessor and Lessee agree that this lease does not provide Lessee
with a pipeline right of way and/or easement for carrying or transporting gas, oil, or other oil and gas related materials
that are solely produced from locations not originating on the Ieased land or on land to which the leased land is unitized.

The Lessee upon request shall allow Lessor or Lessor’s representative(s) to view copies of any logs in its possession or
under its control relative to the geologic structure of the above-described real estate. Such information shall be kept
strictly confidential by the Lessor. i

Notwithstanding anything herein contained to the contrary, all assignees of Lessee shall be responsible for restoring the
surface as near as practicable to its original condition within one-hundred eighty (180) days after completion of a dry hole
or within one-hundred eighty (180) days after oil or gas ceases to be produced from a producing well. The obligationto
restore the stirface shall continue even if ihis lease is assigned by Lessee to any other persons or entities.

In the event a well producing oil in commercial quantities is drilled under the provisions of Paragraph 27 of this lease,
then and in such event, the Lessors agree that an oil unit of ten (10) acres may be established by pooling ten (10) acres in
a square form around the well bore whether located on the property covered by this lease or on the contiguous property.
The unit shall consist of a total of ten (10) acres from this lease and from the contiguous property. The royalty payable
herewith shall be apportioned according to the number of acres from this lease, and the acres from the contiguous real
estate contained in said unit.

In the event a well, producing gas in commercial quantities is drilled under the provisions of Paragraph 27 of this lease,
then and in that event, the Lessee may establish a gas unit of one hundred sixty (160) acres, consisting of eighty (80)
acres in a square or rectangular form on the contiguous real estate and eighty (80) acres in a square or rectangular form on
the real estate covered by this lease. Said gas unit shall consist of one hundred sixty (160) contiguous acres in square or
rectangular form.

The lessee agrees that no geo-physical seismic testing shall be conducted on the described real estate, except by separate
written agreement and for such consideration as shall be agreed to by Lessor.

Notwithstanding the provisions of this lease to the contrary, if the Lessee determines that the appropriate drill site for a
well on either a contiguous tract or on the real estate covered by this lease is closer than three hundred thirty feet (330°) to
the property line between the two (2) real estate tracts, the Lessee is hereby authorized to drill such well within three
hundred thirty feet (330°) of the property line between the two.(2) real estate.tracts after providing written notice to the
Lessor.

In the event this lease is extended beyond the primary term solely by production from a well in a unit which
comprises a portion of the lands covered hereby and other lands, Lessee agrees to release all lands not included in
any such unit one (1) year subsequent to the end of the primary term when so requested by Lessor in writing.

SIGNED FOR IDENTIFICATION

X _Wm X O_Muo Z’f ey OZMA
oger Lindberg—/ ﬂams Mary Lindberg f
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OIL & GAS LEASE

AGREEMENT, Made and entered into the 28th day of October, 2014, by and between BRYCE G. BUSTER AND JAN M. BUSTER,

husband and wife, hercinafter called Lessor (whether one or more), and SHELBY RESOURCES, LLC, 445 Union Boulevard, Suite 208,
Lakewood, CO 80228, hereinafter called Lessec:

Lessor, in consideration of Ten and more Dollars ($10.00) in hand paid, receipt of which is hereby acknowledged and of the royalties herein provided and of
the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling,
mining and operating for and producing oil, tiquid hydrocarbons, all gases and their respective constituent products, injecting gas, water, other fluids and air into
subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures and things thereon to produce, save, take care of,
treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other products manufactured therefrom,
and housing and otherwise caring for its employees, the following described land, together with any reversionary rights and aficr-acquired interest, therein situated in
County of Pawnee, State of Kansas described as follows, to-wit:

TOWNSHIP 22 SOUTH, RANGE 16 WEST OF THE 6™ PRINCIPAL MERIDIAN
Section 3: Lots 6, 7, D and the S¥%:SE%, NE“SEY

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

containing 200.00 acres, more or less, and all accretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for a term of Two (2) years from this date (called “primary term™), and as fong
thereafter as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

In consideration of the premises the said Lessee covenants and agrees:

1™ To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal fifteen and one-half
percent (15.50%) part of all oil produced and saved from the leased premises.

2™, To pay Lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products
therefrom, fifteen and one-half percent(15.50%), at the market price at the well, (but, as to gas sold by Lessee, in no event more than fifteen and one-half
_pereent(15.50%), of the proceeds reccived by Lessee from such sales), for the gas sold, used off the premises, or in the manufacture of products therefrom, said
payments to be made monthly. Where gas from a well pmducmg gas only is not sold or used, Lessee may pay or tender as royalty One Dollar ($1.00) per year per net
mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the g of the preceding paragraph.
However, Lessee’s ability to retain the lease by payment of such “shut in” royalties is not indefinite and if no actual sale of gas is made thhm ﬁve years of completion
of a gas well, then this lease shall terminate and expire.

This lease may be maintained during the primary term hereof without further payment or drilling operations.  If the Lessee shall commence to drill a well
within the term of this lease or any extension thereof, the Lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or
gas, or either of them, be found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years
first mentioned.

If said Lessor owns a less interest in the above described land thar the entire and undivided fee simple estate therein, then the royalties herein provided for
shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells of
Lessor.

Lessee shall bury Lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now located on said premises without written consent of Lessor.

Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

Lessee shall have the right at any fime to remove all machinery and fixtures placed on said premisés including the right to draw and remove casing.

If the estate of em:er party hereto is asslgned and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to
their heirs, istrators, or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the
Lessee until after the Lessee has been fumnished with a written transfer or assignment or a true copy thereof. In case Lessee assigns this lease, in whole or in part,
Lessee shall be relieved of all obligations with respect to'th igned portion or portions arising subseq to the date of assignment. It is agreed and understood by

and between Lessor and Lessee, and their successors and assigns that subject lease is subject to a side letter ag] and any or assignee will be bound by
the terms therein.

Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described
premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered except those obligations relating
to any plugging of wells or restoration of the portion surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not

be terminated in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Order, Rule or Regulation.

Lessor hereby agrees that the Lessee shall have the right at any time to redeem for Lessor, by payment any mortgages, taxes or other liens on the above
described lands, in the event of default of payment by Lessor, and be subrogated to the rights of the holder thereof, and the underslgned Lessors, for themselves and
their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited hercin.

Lessee, subject to the prior written consent of Lessor, may pool or combine the acreage covered by this lease or any portion thereof with other land, lease or
leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so
as to promote the conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one
another and to be into a unit or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 160 acres each in the event of a gas
well. Lessee shall execute in writing and record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and
describing the pooled acreage. Lessor's written consent to pooling will not be unreasonably withheld. The entire acreage so pooled into a tract or unit shall be treated,
for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is found on the pooled acreage, it
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+~ shall be treated as if production is had from this lease, whether the well or wells be located on the premises covm}\':'y this lease or not. In licu of the royalties
- elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written.

s, Oan. 1N &@_BY‘%A/7MK

éfn M. Buster Bryce G.

STATEOF  Kansas
COUNTY OF \) OV\'V\SOV\

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this \Q’ day of \\N WVVVW 2014, personally appeared
Bryce G. Buster & Jan M. Buster, husband and wife.

My Commission Expires: Eé‘% \ 2&Lk

NOTARY PUBLIC - State of Kenses :
KATHERINE KENNEDY
Gluie

My appt. Expires

igzr.?s:ubuc: Lodviying W I/W\Lﬂha
' V202 Med o vz~
OvivVAN A Peave, IS WL 2 IS
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated October 28, 2014 by and

between Bryce G. Buster and Jan M. Buster, husband and wife, as Lessor and Shelby Resources, LLC, as
Lessee.

1.
2.

10.

11.

12,

13.
14.
15.

The provisions of this lease are hereby amended to include in the granting clause, helium and other extractions.

The royalty clause is hereby amended to include a royalty payment on helium and other extractions at the mouth of the
well.

It is agreed that if the Lessee owns any interest in the pipeline to which is delivered the gas produced from this premises,
the Lessor shall bear no costs of gas treatment, dehydration, compression, transportation or water hauling charged to this
lease by Lessee in its operations thereon after the point of diversion. It is further agreed that Lessor shall receive their
proportionate royalty share of all monies received by Lessee for oil and/or gas production attributable to this lease,
including any premiums, rebates and refunds of any kind or nature paid to Lessee and any take or pay payments,
production payments, contract buy outs or contract buy downs, which directly reduce the amount of royalty revenue
Lessor would otherwise receive from oil and/or gas production from this lease.

Lessor reserves the right to purchase gas for farm purposes, including but not limited to irrigation purposes from wells
located on the above-described real estate or from any real estate unitized with the above-described real estate. Lessor
shall make all connections for these purposes at their sole cost, expense and liability, and Lessor shall conform to the
engineering specifications of Lessee’s production department. Lessor shall pay Lessee for any gas purchased for
irrigation purposes in the amount per MCF equal to the price then in effect under any contract under which Lessee is
selling gas from the gas well on the above-described real estate or any unitized real estate to a third party. The amount of
gas which the Lessor may purchase hereunder shall be limited to one-eighth (1/8) of the entire amount of gas produced
from wells located upon the above-described real estate or from the real estate unitized therewith.

Lessee agrees to return the land as nearly as possible to its present condition after any drilling operations.
Any tanks or gunbarrels shall be placed by mutual agreement of Lessor and Lessee.

Before building any roads, Lessee and Lessor shall mutually agree as to the site for the roads. No road ditches shall be
constructed and roads shall not obstruct the natural or established flow of water.

The Lessee shall not, notwithstanding the provisions of paragraph 1 of this Oil and Gas Lease, inject any gas, water or
other fluid and air into any subsurface stratum which contains water suitable for irrigation purposes or for domestic
consumption or livestock consumption.

Lessee shall not drill any salt water disposal well upon the above-described real estate without the express written consent
of the Lessor being first obtained, provided Lessee shall have the right to drill a salt water disposal well for disposition of
salt water from wells drilled on the real estate described in paragraph 1 of this lease.

If lessee drills a well on the leased premises, Lessee shall, at the option of Lessor, set the surface pipe from the surface to
below the base of the deepest fresh water formation. This obligation shall continue even if this lease is assigned by Lessee
to any other persons or entities.

In the event of gas production hereunder in commercial quantities and said well is not shut-in, Lessor is to receive a
minimum of five dollars ($5.00) per net mineral acre per year royalty for entire acreage covered by this lease in order to
perpetuate this lease. Lessee shall have thirty (30) days after notification by Lessor of insufficient royalty to tender said
deficiency or said lease shall terminate.

If the primary term of this lease is perpetuated by production of oil or gas, notwithstanding anything to the contrary
contained in this lease, it is expressly agreed that this lease shall terminate as of two (2) years after expiration of the
primary term hereof, insofar, and only insofar, as to all of the formations lying below 100 feet below the total depth of the
deepest test drilled by the lessee or its assigns on the above-described premises or on any lands unitized or pooled
therewith. Upon the written request of the Lessor the Lessee shall be obligated to fite of record in the applicable office of
the Register of Deeds a release of such lower zones or formations within sixty (60) days after the expiration of the two-
year period following the primary term hereof. If such release is not filed within said 60-day period, Lessee shall be
subject to damages and for any attorney’s fees incurred by Lessors in obtaining such release.

Lessee shall bury all pipelines at least forty (40) inches below the surface of the above-described real estate.
Lessee shall haul trash to the landfill and shall dump no trash in any pits.

The Lessee shall not have the right to use fresh water produced from the above-described real estate for the purpose of
secondary recovery by water flood, pressure maintenance or other similar operations.



16.

17.

18.

19.

20.

21.

22.

23,

24,

25.

26.

27.

28.
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Before commencing any drilling operations upon portions of the above-described real estate, the Lessee shall pay the sum
of one thousand dollars ($1,000.00) to the Lessor as a deposit to be applied against damages to land and crops caused by
the operations of the Lessee. If the described real estate, is damaged (physical and/or loss to crop production capability or
loss to grazing rights) to an amount greater than the amount paid prior to drilling operations, then Lessee shall promptly
pay Lessor such additional damages.

In the event of production of only gas in commercial quantities and in the further event said gas well is shut-in, the Lessee
shall pay shut-in gas royalties of three hundred twenty dollars ($320.00) per year for the three (3) year period after such
gas well is completed and thereafter, the shut-in royalty payments shall be one thousand dollars ($1,000.00) per year. If
gas has not been sold from said premises within six (6) years from completion of said gas well, this lease shall expire six
(6) years from the date of completion of said gas well.

The Lessee agrees that in connection with its operations upon the above-desctibed real estate, the shale and reserve pits
will be dug in such a manner as to remove and preserve the Lessor’s topsoil and to segregate the topsoil from the subsoil
and after use, said pits will be backfilled by Lessee pursuant to this lease at such time as the Lessor shall direct.

The Lessee agrees to comply with all rules and regulations of the United States Department of Agriculture, Natural
Resources Conservation Services and appropriate Farm Service Agency with respect to any conservation Reserve
Program covering the above-described real estate. In particular, when drilling and operations have terminated, the Lessee
shall restore the surface to its present condition, including the reseeding of grass acceptable to the Natural Resources
Conservation Services and Farm Service Agency.

Lessee shall not enter or attempt to enter onto the leased land during muddy conditions, except as may be agreed by
Lessor. In the event Lessee shall already be on and conducting seismic or drilling operations when muddy conditions
develop, then Lessee shall use reasonable efforts to minimize damage to land, but Lessee shall not be required to stop
operations due to muddy conditions.

Notwithstanding any other provision of this lease, the Lessor and Lessee agree that this lease does not provide Lessee
with a pipeline right of way and/or easement for carrying or transporting gas, oil, or other oil and gas related materials
that are solely produced from locations not originating on the leased land or on land to which the leased land is unitized.

The Lessee upon request shall allow Lessor or Lessor’s representative(s) to view copies of any logs in its possession or
under its control relative to the geologic structure of the above-described real estate. Such information shall be kept
strictly confidential by the Lessor.

Notwithstanding anything herein contained to the contrary, all assignees of Lessee shall be responsible for restoring the
surface as near as practicable to its original condition within one-hundred eighty (180) days after completion of a dry hole
or within one-hundred eighty (180) days after oil or gas ceases to-be produced from a producmg well. The obhgatlon to
restore the sirface shall continue even if this ledse is assigned by Lessee to any other pérsons or entifies.

In the event a well producing oil in commercial quantities is drilled under the provisions of Paragraph 27 of this lease,
then and in such event, the Lessors agree that an oil unit of ten (10) acres may be established by pooling ten (10) acres in
a square form around the well bore whether located on the property covered by this lease or on the contiguous property.
The unit shall consist of a total of ten (10) acres from this lease and from the contiguous property. The royalty payable
herewith shall be apportioned according to the number of acres from this lease, and the acres from the contiguous real
estate contained in said unit.

In the event a well, producing gas in commercial quantities is drilled under the provisions of Paragraph 27 of this lease,
then and in that event, the Lessee may establish a gas unit of one hundred sixty (160) acres, consisting of eighty (80)
acres in a square or rectangular form on the contiguous real estate and eighty (80) acres in a square or rectangular form on
the real estate covered by this lease. Said gas unit shall consist of one hundred sixty (160) contiguous acres in square or
rectangular form.

The lessee agrees that no geo-physical seismic testing shall be conducted on the described real estate, exccpt by separate
_written agreement and for such consideration as shall be. agreedtobylLessor. . .. . -

Notwithstanding the provisions of this lease to the contrary, if the Lessee determines that the appropriate drill site for a
well on either a contiguous tract or on the real estate covered by this lease is closer than three hundred thirty fee:t (330")to
the property line between the two (2) real estate tracts, the Lessee is hereby authorized to-drill such well within three

. hundred thirty feet (330).of the property line between the two (2) real-estate tracts after providing written notice to the

Lessor.

In the event this lease is extended beyond the primary term solely by production from a well in a unit which
comprises a portion of the lands covered hereby and other lands, Lessee agrees to release all lands not included in
any such unit one (1) year subsequent to the end of the primary term when so requested by Lessor in writing.

SIGNED FOR IDENTIFICATION

x%w X %w\/dég
an M. Buster ce G Buster
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OIL & GAS LEASE

AGREEMENT, Made and entered into the 28th day of October, 2014, by and between KENT M. BUSTER AND GITTA BANKS,
husband and wife, hereinafier called Lessor (whether one or more), and SHELBY RESOURCES, LLC, 445 Union Boulevard, Suite 208,
Lakewood, CO 80228, hereinafier called Lessee:

SR Lessor, in consideration-of Ten and more Dollars($10.00) in hand paid; receipt of which is hereby acknowledged-and-of the royalties herein provided and of
the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling,
mining and operating for and producing oil, liquid hydrocarbons, all gases and their respective constituent products, injecting gas, water, other fluids and air into
subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures and things thereon to produce, save, take care nf.

treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective ct products and other prod
and housing and otherwise caring for its employees, the following desctibed land, together with any ionary rights and aft quired interest, therein situated in

County of Pawnee, State of Kansas described as follows, to-wit:

TOWNSHIP 22 SOUTH., RANGE 16 WEST OF THE 6™ PRINCIPAL MERIDIAN

Section 3: Lots 6, 7, D and the S}4SEYs, NE4SEY

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

containing 200.00 acres, more or less, and all accretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for a term of Two (2) years from this date (called “primary term™), and as long
thereafter as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

In ideration of the premises the said Lessee covenants and agrees:
i To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal fificen and one-half
percent (15.50%) part of all oil produced and saved from the leased premises.
™ To pay Lessor for gas of whatsoever nature or kind produccd and sold, or used off the premises, or used in the f: of any prod
therefrom, fifteen and one-half percent(15.50%), at the market price at the well, (but, as to gas sold by Lessee, in no event more than fifieen and one-half
percent(lS 50%), of the proceeds received by Lessee from such sales), for the gas sold, used off the premises, or in the £ of prod herefi said

payménts 16 bé made monthly. Where gas from a well prodiicing gas only i$ niot sold or used, Lessee may pay of tender as Toyalty Oié Dollar ($1.00) per year per net
mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the meaning of the preceding paragraph.
However, Lessec’s ability to retain the lease by payment of such “shut in” royalties is not indefinite and if no actual sale of gas is made within five years of completion

of a gas well, then this lease shall terminate and expire.
This lease may be maintained during the primary term hereof without further payment or drilling operations. If the Lessee shall commence to drilla yvel}

within the term of this lease or any extension thereof, the Lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or
gas, or either of them, be found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years

first mentioned.

If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for
shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells of
Lessor.

Lessee shall bury Lessee’s pipe lines below plow depth,

No well shall be drilled nearer than 200 feet to the house or barn now located on said premises without written consent of Lessor.

Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.
Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of exthcr party hereto is assxgned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to
their heirs, or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be bmdmg on the
Lessee until after the Lessee has been furnished with a written transfer or assxgnmem or @ true copy thereof. In case Lessee assigns thxs lease, in whole or in part,

«..l.essee-shall be.relieved of.atl.obli with.respect.to-th oL.p arising sut to.the.date.of assi nt. It is.agreed.and understood by _.
and between Lessor and Lessee, and their successors and assigns that subject Tease is subject to a side letter agr and any or assignee will be bound by

the terms therein.

Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described
premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered except those obligations relating
to any plugging of wells or restoration of the portion surrendered.

All express or implied of this lease shall be subject to all Federal and State Laws, Exccutive Orders, Rules or Regulations, and this lease shall not
be terminated in whole or in part, nor lessee held liable in damages, for failure to comply tt ith, if compli is p d by, or if such failure is the result of, any
such Law, Order, Rule or Regulation.

Lessor hereby agrees that the Lessee shall have the right at any time to redeem for Lessor, by payment any mortgages, taxes or other liens on the above

described lands, in the event of defauit of payment by Lessor, and be subrogated to the rights of the holder thereof, and the und d 1.essors, for th lves and
their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far as said right of dower and

homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, subject to the prior written consent of Lessor, may pool or combine the acreage covered by this lease or any portion thereof with other land, lease or
leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so
as to promote the conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contigucus to one
another and to be into a unit or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 160 acres each in the event of a gas
well. Lessee shall execute in writing and record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and
describing the pooled acreage. Lessor's written consent to pooling will not be unreasonably withheld. The entire acreage so pooled into a tract or unit shall be treated,
for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is found on the pooled acreage, it
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shall be treated as if production is had from this lease, whether the well or wells be located on the premises covered\W this lease or not. In lieu of the royalties
elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

IN WITNESS WHEREOQF, the undersigned execute this instrument as of the day and year first above written.

BY: /3 Wors) @QJ/{ (L BY:Y@% % M
Banks Kent'M. Buster

o’

\_“ Gitta Ban

STATEOF e T2y 4o :

— COUNTYOR- WRK O S

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this id day of ’\’a V4 , 2014, personally appeared
Kent M. Buster & Gitta Banks, husband and wife.

My Commission Expires; - 3r_ Jeig

Is30 Smason Rodd
3:/Lr\/ TY Tlugo

Commission Expires
November 25, 2018
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated October 28, 2014 by and

between Kent M. Buster and Gitta Banks, husband and wife, as Lessor and Shelby Resources, LLC, as
Lessee.

1.
2.

10.

11.

12.

13.
14.
15.

The provisions of this lease are hereby amended to include in the granting clause, helium and other extractions.

The royalty clause is hereby amended to include a royalty payment on helium and other extractions at the mouth of the
well.

It is agreed that if the Lessee owns any interest in the pipeline to which is delivered the gas produced from this premises,
the Lessor shall bearno costs of gas treatment, dehydration; compression, transportation or water hauling charged to this
lease by Lessee in its operations thereon after the point of diversion. It is further agreed that Lessor shall receive their
proportionate royalty share of all monies received by Lessee for oil and/or gas production attributable to this lease,
including any premiums, rebates and refunds of any kind or nature paid to Lessee and any take or pay payments,
production payments, contract buy outs or contract buy downs, which directly reduce the amount of royalty revenue
Lessor would otherwise receive from oil and/or gas production from this lease.

Lessor reserves the right to purchase gas for farm purposes, including but not limited to irrigation purposes from wells
located on the above-described real estate or from any real estate unitized with the above-described real estate. Lessor
shall make all connections for these purposes at their sole cost, expense and liability, and Lessor shall conform to the
engineering specifications of Lessee’s production department. Lessor shall pay Lessee for any gas purchased for
irrigation purposes in the amount per MCF equal to the price then in effect under any contract under which Lessee is
selling gas from the gas well on the above-described real estate or any unitized real estate to a third party. The amount of
gas which the Lessor may purchase hereunder shall be limited to one-eighth (1/8) of the entire amount of gas produced
from wells located upon the above-described real estate or from the real estate unitized therewith.

Lessee agrees to return the land as nearly as possible to its present condition after any drilling operations.
Any tanks or gunbarrels shall be placed by mutual agreement of Lessor and Lessee.

Before building any roads, Lessee and Lessor shall mutually agree as to the site for the roads. No road ditches shall be

__constructed and roads shall not obstruct the natural or established flow of water....

The Lessee shall not, notwithstanding the provisions of paragraph 1 of this Oil and Gas Lease, inject any gas, water or

"other fluid and air into any subsurface stratum which contains water suitable for irrigation purposes or for domestic

consumption or livestock consumption.

Lessee shall not drill any salt water disposal well upon the above-described real estate without the express written consent
of the Lessor being first obtained, provided Lessee shall have the right to drill a salt water disposal well for disposition of
salt water from wells drilled on the real estate described in paragraph 1 of this lease.

If lessee drills a well on the leased premises, Lessee shall, at the option of Lessor, set the surface pipe from the surface to
below the base of the deepest fresh water formation. This obligation shall continue even if this lease is assigned by Lessee
to any other persons or entities.

In the event of gas production hereunder in commercial quantities and said well is not shut-in, Lessor is to receive a
minimum of five dollars ($5.00) per net mineral acre per year royalty for entire acreage covered by this lease in order to
perpetuate this lease. Lessee shall have thirty (30) days after notification by Lessor of insufficient royalty to tender said
deficiency or said lease shall terminate.

If the primary term of this lease is perpetuated by production of oil or gas, notwithstanding anything to the contrary
contained in this lease, it is expressly agreed that this lease shall terminate as of two (2) years after expiration of the
primary term hereof, insofar, and only insofar, as to all of the formations lying below 100 feet below the total depth of the
deepest test drilled by the lessee or its assigns on the above-described premises or on any lands unitized or pooled
therewith. Upon the written request of the Lessor the Lessee shall be obligated to file of record in the applicable office of
the Register of Deeds a release of such lower zones or formations within sixty (60) days after the expiration of the two-
year period following the primary term hereof. If such release is not filed within said 60-day period, Lessee shall be
subject to damages and for any attorney’s fees incurred by Lessors in obtaining such release.

Lessee shall bury all pipelines at least forty (40) inches below the surface of the above-described real estate.
Lessee shall haul trash to the landfill and shall dump no trash in any pits.

The Lessee shall not have the right to use fresh water produced from the gbove-described real estate for the purpose of
secondary recovery by water flood, pressure maintenance or other similar operations.
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Before commencing any drilling operations upon portions of the above-described real estate, the Lessee shall pay the sum
of one thousand dollars ($1,000.00) to the Lessor as a deposit to be applied against damages to land and crops caused by
the operations of the Lessee. If the described real estate, is damaged (physical and/or loss to crop production capability or
loss to grazing rights) to an amount greater than the amount paid prior to drilling operations, then Lessee shall promptly
pay Lessor such additional damages.

In the event of production of only gas in commercial quantities and in the further event said gas well is shut-in, the Lessee
shall pay shut-in gas royalties of three hundred twenty dollars ($320.00) per year for the three (3) year period after such
gas well is completed and thereafter, the shut-in royalty payments shall be one thousand dollars ($1,000.00) per year. If
gas has not been sold from said premises within six (6) years from completion of said gas well, this lease shall expire six
(6) years from the date of completion of said gas well.

The Lessee agrees that in connection with its operations upon the above-described real estate, the shale and reserve pits
will be dug in such a manner as to remove and preserve the Lessor’s topsoil and to segregate the topsoil from the subsoil
and after use, said pits will be backfilled by Lessee pursuant to this lease at such time as the Lessor shail direct.

The Lessee agrees to comply with all rules and regulations of the United States Department of Agriculture, Natural
Resources Conservation Services and appropriate Farm Service Agency with respect to any conservation Reserve
Program covering the above-described real estate. In particular, when drilling and operations have terminated, the Lessee
shall restore the surface to its present condition, including the reseeding of grass acceptable to the Natural Resources

Conservation Services and Farm Service Agency.

Lessee shall not enter or attempt to enter onto the leased land during muddy conditions, except as may be agreed by
Lessor. In the event Lessee shall already be on and conducting seismic or drilling operations when muddy conditions
develop, then Lessee shall use reasonable efforts to minimize damage to land, but Lessee shall not be required to stop
operations due to muddy conditions.

Notwithstanding any other provision of this lease, the Lessor and Lessee agree that this lease does not provide Lessee
with a pipeline right of way and/or easement for carrying or transporting gas, oil, or other oil and gas related materials
that are solely produced from locations not originating on the leased land or on land to which the leased land is unitized.

The Lessee upon request shall allow Lessor or Lessor’s representative(s) to view copies of any logs in its possession or
under its control relative to the geologic structure of the above-described real estate. Such information shall be kept
strictly confidential by the Lessor.

Notwithstanding anything herein contained to the contrary, all assignees of Lessee shall be responsible for restoring the
surface as near as practicable to its original condition within one-hundred eighty (180) days after completion of a dry hole
or within one-hundred eighty (180) days after oil or gas ceases to be produced from a producing well. The obhgatlon to

- restore the surface shall continue even if this lease is assigned by Lessee to any other persons or entities.

In the event a well producing oil in commercial quantities is drilled under the provisions of Paragraph 27 of this lease,
then and in such event, the Lessors agree that an oil unit of ten (10) acres may be established by pooling ten (10) acres in
a square form around the well bore whether located on the property covered by this lease or on the contiguous property.
The unit shall consist of a total of ten (10) acres from this lease and from the contiguous property. The royalty payable
herewith shall be apportioned according to the number of acres from this lease, and the acres from the contiguous real
estate contained in said unit.

In the event a well, producing gas in commercial quantities is drilled under the provisions of Paragraph 27 of this lease,
then and in that event, the Lessee may establish a gas unit of one hundred sixty (160) acres, consisting of eighty (80)
acres in a square or rectangular form on the contiguous real estate and eighty (80) acres in a square or rectangular form on
the real estate covered by this lease. Said gas unit shall consist of one hundred sixty (160) contlguous acres in square or
rectangular form.

The lessee agrees that no geo-physical seismic testing shall be conducted on the described real estate, except by separate
written agreement and for such consideration as shall be agreed to by Lessor.

Notwithstanding the provisions of this lease to the contrary, if the Lessee determines that the appropriate drill site for a
well on either a contiguous tract or on the real estate covered by this lease is closer than three hundred thirty feet (330”) to
the property line between the two (2) real estate tracts, the Lessee is hereby authorized to drill such well within three
hundred thirty feet (330) of the property line between the two (2) real estate tracts after providing written notice to the
Lessor.

In the event this lease is extended beyond the primary term solely by production from a well in a unit which
comprises a portion of the lands covered hereby and other lands, Lessee agrees to release all lands not included in
any such unit one (1) year subsequent to the end of the primary term when so requested by Lessor in writing.

SIGNED FOR IDENTIFICATION

X

X W @,M

itta Ban " Kent M. Buster
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OIL & GAS LEASE

AGREEMENT, Made and entered into the 28th day of October, 2014, by and between ELSIE L. BUSTER, AS LIFE TENENT, whose

mailing address is 15325 S. One Elm Road, Olathe, KS 66061, hereinafier called Lessor (whether one or more), and SHELBY RESOURCES, LLC, 445
Union Boulevard, Suite 208, Lakewood, CO 80228, hereinafter called Lessee:

FORM 88 - (PRODUCERS SPECIAL)
63U  (Rev. 2004 CR)

Lessor, in consideration of Ten and more Dollars ($10.00) in hand paid, receipt of which is hereby acknowledged and of the royalties herein provided and of
the agreements of the Lessce herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecung drilling,
mining and operating for and producing oi, liquid hydrocarbons, all gases and their respective constituent products, mm::gys, waﬁer other fluids and airinto

subsurface strata, laying pipe linés, storing oil, building tanks, power stations, telephone lines, and other and things th duce, save, take care of,
treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other producls manufactured therefrom,
and housing and otherwise caring for its employees, the following described land, together with any ionary rights and after-acquired interest, therein situated in
County of Pawnee, State of Kansas described as follows, to-wit:

Ver
TOWNSHIP 22 SOUTH, RANGE 16 WEST OF THE 6™ PRINCIPAL MERIDIAN Num '
Section 3: Lots 6, 7, D and the SY:SEY, NEYSE% Cran

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

containing 200.00  acres, more or less, and all accretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for a term of Two (2) years from this date (called “primary term™), and as long
thereafter as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

In ideration of the the said Lessee covenants and agrees:

P

1% To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal fifteen and one-half
percent (15.50%) part of all oil produced and saved from the leased premises.

s 4,

2, To pay Lessor t'orgasofwhatsoevernatureorkmd produced and sold, or used off the premises, or used in the
therefrom, fifteen and one-half percent(15.50%), at the market price at the well, (but, as to gas sold by L&sscc, in no event more than ﬁﬁem and one-half
percent(15.50%), of the proceeds received by Lessee from such sales), for the gas sold, used off the premises, or in the manufacture of products therefrom, said
paymntstotemm monthly. ‘Where-gas from-a-well producing gas only is not sold or used, Lesse¢ may pdy or tender as royalty One Dollar ($1.00) per year per net’

| acre retained h der, and if such payment or tender is made it will be considered that gas is being produced within the meaning of the preceding paragraph.
However, Lessee’s ability to retain the lease by payment of such “shut in” royalties is not indefinite and if no actual sale of gas is made within five years of completion
of a gas well, then this lease shall terminate and expire.

This lease may be maintained during the primary term hereof without further pay or drilling operati If the Lessee shall commence to drill a well
within the term of this lease or any extension thereof, the Lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or
gas, or either of them, be found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years
first mentioned.

If said Lessor owns a less interest in the above described land than the entire and undivided fec simple estate therein, then the royalties herein provided for
shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.’

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells of
Lessor.

Lessee shall bury Lessee’s pipe lines below plow depth.

No wetl shall be drilled nearer than 200 feet to the house or barn now located on said premises without written consent of Lessor.

Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of cither party hereto is asslgned, and the privilege of assigning in whole or in part is exp Howed, the hereof shall extend to
their heirs, or assigns, but no change in the ownership of the land or assignment 0f renmls or royalties shall be binding on the
Lessee until after the Lessee has been furnished with a written transfer or assignment or a true copy thercof. In case Lessee assigns this lease, in whole ot in part,
Lessee shall be relieved of all obligations with respect to the assigned portion or portions arising subsequent to the date of assignment. It is agreed and understood by
and between Lessor and Lessee, and their successors and assigns that subject lease is subject to a side letter agreement and any successor or assignee will be bound by
the terms therein.

Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described
premiscs and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered except those obligations relating
to any plugging of wells or restoration of the portion surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not
be terminated in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Order, Rule or Regulation.

Lessor hereby agrees that the Lessee shall have the right at any time to redeem for Lessor, by payment any mortgages, taxes or other liens on the above
described lands, in the event of default of payment by Lessor, and be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and
their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, subject to the prior written consent of Lessor, may pool or combine the d by this lease or any portion thereof with other land, lease or
lcasmmmemlmedmtekumythereof,whmm!,esseesjudgmcmmsnecessaryoradvmbletodosomordcrtopropeﬂydevelopmdopqatcsmdmp:musesso
as to promote the conservation of oil, gas or other minerals in and under and that may be produced from said premises, such p g to be of tracts contiguous to one

anotherandtobeinwaunitoruniisnotexceedingwmmhintheeventofanoilwell,orintoamitormﬁtsnotexmdinglwmeachinﬂleevmtofagm
well. Lessee shall execute in writing and record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and
describing the pooled ge. Lessor's written to pooling will not be bly withheld. The entire acreage so pooled into a tract or unit shall be treated,
for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is found on the pooled acreage, it




e i Lo
-

shalf be treated as if production is had from this leasé:’ﬁiethcr the well or wells be located on the premises uovered\Byimis lease or not. In lieu of the royaities
elsewhere herein specified, Lessor shall reccive on production from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the umit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

N WITNESS WHEREOF, the undersigned this i t as of the day and year first above written.

BY: BY&C;) 3 BuoZohs

Elsie L. Buster, as Life Tenant

of Kangas
STATOF s Nt P eos. 4-/27
COUNTYOF  QloAngort

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this, 30 day of _m&, 2014, personally appeared
Elsie L. Buster, as Life Tenant.

-
.

vy ramisim i =13 b — Mphas Bopt~
) Address:

Burdnon, KS. 66030
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated October 28, 2014 by and

between Elsie L. Buster, Life Tenant, as Lessor and Shelby Resources, LLC, as Lessee.

1.
2.

10.

11.

12.

13.
14,
15.

The provisions of this lease are hereby amended to include in the granting clause, helium and other extractions.

The royalty clause is hereby amended to include a royalty payment on helium and other extractions at the mouth of the
well.

1t is agreed that if the Lessee owns any interest in the pipeline to which is delivered the gas produced from this premises,
the Lessor shall bear no costs of gas treatment, dehydration, compression, transportation or water hauling charged to this
lease by Lessee in its operations thereon after the point of diversion. It is further agreed that Lessor shall receive their
proportionate royalty share of all monies received by Lessee for oil and/or gas production attributable to this lease,
including any premiums, rebates and refunds of any kind or nature paid to Lessee and any take or pay payments,
production payments, contract buy outs or contract buy downs, which directly reduce the amount of royalty revenue
Lessor would otherwise receive from oil and/or gas production from this lease.

Lessor reserves the right to purchase gas for farm purposes, including but not limited to irrigation purposes from wells
located on the above-described real estate or from any real estate unitized with the above-described real estate. Lessor
shall make all connections for these purposes at their sole cost, expense and liability, and Lessor shall conform to the
engineering specifications of Lessee’s production department. Lessor shall pay Lessee for any gas purchased for
irrigation purposes in the amount per MCF equal to the price then in effect under any contract under which Lessee is
selling gas from the gas well on the above-described real estate or any unitized real estate to a third party. The amount of
gas which the Lessor may purchase hereunder shall be limited to one-eighth (1/8) of the entire amount of gas produced
from wells located upon the above-described real estate or from the real estate unitized therewith.

Lessee agrees to return the land as nearly as possible to its present condition after any drilling operations.
Any tanks or gunbarrels shall be placed by mutual agreement of Lessor and Lessee.

Before building any roads, Lessee and Lessor shall mutually agree as to the site for the roads. No road ditches shall be
constructed and roads shall not obstruct the natural or established flow of water.

The Lessee shall not, notwithstanding the provisions of paragraph 1 of this Qil and Gas-Lease; inject-any gas, water or
other fluid and air into any subsurface stratum which contains water suitable for irrigation purposes or for domestic
consumption or livestock consumption.

Lessee shall not drill any salt water disposal well upon the above-described real estate without the express written consent
of the Lessor being first obtained, provided Lessee shall have the right to drill a salt water disposal well for disposition of
salt water from wells drilled on the real estate described in paragraph 1 of this lease.

If lessee drills a well on the leased premises, Lessee shall, at the option of Lessor, set the surface pipe from the surface to
below the base of the deepest fresh water formation. This obligation shall continue even if this lease is assigned by Lessee
to any other persons or entities.

In the event of gas production hereunder in commercial quantities and said well is not shut-in, Lessor is to receive a
minimum of five dollars ($5.00) per net mineral acre per year royalty for entire acreage covered by this lease in order to
perpetuate this lease. Lessee shall have thirty (30) days after notification by Lessor of insufficient royalty to tender said
deficiency or said lease shall terminate.

If the primary term of this lease is perpetuated by production of oil or gas, notwithstanding anything to the contrary
contained in this lease, it is expressly agreed that this lease shall terminate as of two (2) years after expiration of the
primary term hereof, insofar, and only insofar, as to all of the formations lying below 100 feet below the total depth of the
deepest test drilled by the lessee or its assigns on the above-described premises or on any lands unitized or pooled
therewith. Upon the written request of the Lessor the Lessee shall be obligated to file of record in the applicable office of
the Register of Deeds a release of such lower zones or formations within sixty (60) days after the expiration of the two-
year period following the primary term hereof. If such release is not filed within said 60-day period, Lessee shall be
subject to damages and for any attorney’s fees incurred by Lessors in obtaining such release.

Lessee shall bury all pipelines at least forty (40) inches below the surface of the above-described real eétate.
Lessee shall haul trash to the landfill and shall dump no trash in any pits.

The Lessee shall not have the right to use fresh water produced from the above-described real estate for the purpose of
secondary recovery by water flood, pressure maintenance or other similar operations.
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Before commencing any drilling operations upon portions of the above-described real estate, the Lessee shall pay the sum
of one thousand dollars ($1,000.00) to the Lessor as a deposit to be applied against damages to land and crops caused by
the operations of the Lessee. If the described real estate, is damaged (physical and/or loss to crop production capability or
loss to grazing rights) to an amount greater than the amount paid prior to drilling operations, then Lessee shall promptly
pay Lessor such additional damages.

In the event of production of only gas in commercial quantities and in the further event said gas well is shut-in, the Lessee
shall pay shut-in gas royalties of three hundred twenty dollars ($320.00) per year for the three (3) year period after such
gas well is completed and thereafter, the shut-in royalty payments shall be one thousand dollars ($1,000.00) per year. If
gas has not been sold from said premises within six (6) years from completion of said gas well, this lease shall expire six
(6) years from the date of completion of said gas well.

The Lessee agrees that in connection with its operations upon the above-described real estate, the shale and reserve pits
will be dug in such a manner as to remove and preserve the Lessor’s topsoil and to segregate the topsoil from the subsoil
and after use, said pits will be backfilled by Lessee pursuant to this lease at such time as the Lessor shall direct.

The Lessee agrees to comply with all rules and regulations of the United States Department of Agriculture, Natural

. Resources Conservation Services and appropriate Farm Service Agency with respect to any conservation Reserve
Program covering the above-described real estate. In particular, when drilling and operations have tériiniated, the Lessee

shall restore the surface to its present condition, including the reseeding of grass acceptable to the Natural Resources
Conservation Services and Farm Service Agency.

Lessee shall not enter or attempt to enter onto the leased land during muddy conditions, except as may be agreed by
Lessor. In the event Lessee shall already be on and conducting seismic or drilling operations when muddy conditions
develop, then Lessee shall use reasonable efforts to minimize damage to land, but Lessee shall not be required to stop
operations due to muddy conditions.

Notwithstanding any other provision of this lease, the Lessor and Lessee agree that this lease does not provide Lessee
with a pipeline right of way and/or easement for carrying or transporting gas, oil, or other oil and gas related materials
that are solely produced from locations not originating on the leased land or on land to which the leased land is unitized.

The Lessee upon request shall allow Lessor or Lessor’s representative(s) to view copies of any logs in its possession or
under its control relative to the geologic structure of the above-described real estate. Such information shall be kept
strictly confidential by the Lessor.

Notwithstanding anything herein contained to the contrary, all assignees of Lessee shall be responsible for restoring the
surface as near as practicable to its original condition within one-hundred eighty (180) days after completion of a dry hole
or within one-hundred eighty (180) days after oil or gas ceases to be produced from a producing well. The obligation to
restore the surface shall continue even if this l¢ase is assigned by Lessee to any other persons or entities.

In the event a well producing oil in commercial quantities is drilled under the provisions of Paragraph 27 of this lease,
then and in such event, the Lessors agree that an oil unit of ten (10) acres may be established by pooling ten (10) acres in
a square form around the well bore whether located on the property covered by this lease or on the contiguous property.
The unit shall consist of a total of ten (10) acres from this lease and from the contiguous property. The royalty payable
herewith shall be apportioned according to the number of acres from this lease, and the acres from the contiguous real
estate contained in said unit.

In the event a well, producing gas in commercial quantities is drilled under the provisions of Paragraph 27 of this lease,
then and in that event, the Lessee may establish a gas unit of one hundred sixty (160) acres, consisting of eighty (80)
acres in a square or rectangular form on the contiguous real estate and eighty (80) acres in a square or rectangular form on
the real estate covered by this lease. Said gas unit shall consist of one hundred sixty (160) contiguous acres in square or
rectangular form.

The lessee agrees that no geo-physical seismic testing shall be conducted on the described real estate, except by separate
written agreement and for such consideration as shall be agreed to by Lessor.

Notwithstanding the provisions of this lease to the contrary, if the Lessee determines that the appropriate drill site for a
well on either a contiguous tract or on the real estate covered by this lease is closer than three hundred thirty feet (330°) to
the property line between the two (2) real estate tracts, the Lessee is hereby authorized to drill such well within three
hundred thirty feet (330”) of the property line between the two (2) real estate tracts after providing written notice to the
Lessor.

In the event this lease is extended beyond the primary term solely by production from a well in a unit which
comprises a portion of the lands covered hereby and other lands, Lessee agrees to release all lands not included in
any such unit one (1) year subsequent to the end of the primary term when so requested by Lessor in writing.

SIGNED FOR IDENTIFICATION

Elsie L. Buster, as Life Tenant
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OIL & GAS LEASE

AGREEMENT, Made and entered into the 28th day of October, 2014, by and between ALAN J. BUSTER AND PAMELA K. BUSTER,
husband and wife, whose mailing address is 22677 W. 183" St., Otathe, KS 66062, hereinafter called Lessor (whether one or more), and SHELBY
RESOURCES, LLC, 445 Union Boulevard, Suite 208, Lakewood, CO 80228, hereinafter called Lessee:

Lessor, in consideration of Ten and more Dollars ($10.00) in hand paid, receipt of which is hereby ack ledged and of the royalties herein provided and of
the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of i mvestlgaung, exploring, prospecting, drilling,
mmmgandopemungforand ducing oil, liquid hyd bons, all gases and their respective constituent produ lmectmggas,wawr other fluids and air into
subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other and things tt to produce, save, take care of,
treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other product f: d therefrom,
and housing and otherwise caring for its employees, the following described land, together with any reversionary rights and after-acquired interest, therein situated in
County of Pawnee, State of Kansas described as follows, to-wit:

TOWNSHIP 22 SOUTH, RANGE 16 WEST OF THE 6™ PRINCIPAL MERIDIAN ngm
Section 3: Lots 6, 7, D and the S%:SE%, NEASEY Scuit
SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF ' ggw

containing 200.00  acres, more or less, and all accretions thereto.

Subject to the provisions herein contained, this lease shall remain in force for a term of Two (2) years from this date (called “primary term”), and as long
thereafter as oil, liquid hydrocarbous, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

In ideration of the premises the said Lessee covenants and agrees:

1% To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal fifteen and one-half
percent (15.50%) part of all oil produced and saved from the leased premises.

2%, To pay Lessor for gas of whatsoever nature orkindpmduced and sold, or used off the pmnis&s, or used in the manufacture of any products
therefrom, fifteen and one-half percent(15.50%), at the market price at the well, (but, as to gas sold by Lessee, in no event more than fificen and one-half
percent(15.50%), of the proceeds received by Lessee from such sales), for the gas sold, used off the premises, or in the manufacture of products therefrom, said
‘payments to be madé monthly. Where gas from a well producing gas only is not soid or used, Lessec may pay or tender as royaity One Dollar ($1.00) per year per net
mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the meaning of the preceding paragraph.
However, Lessee’s ability to retain the lease by payment of such “shut in” royalties is not indefinite and if no actual sale of gas is made within five years of completion
of a gas well, then this lease shall terminate and expire.

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the Lessee shall commence to drill a well
within the term of this lease or any extension thereof, the Lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or
gas, or either of them, be found in paying quantities, this lease shall continue and be in force with like effect as if such well bad been completed within the term of years
first mentioned.

If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for
shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells of
Lessor.

Lessee shall bury Lessee’s pipe lines below piow depth.

No well shall be drilled nearer than 200 feet to the house or bamn now located on said premises without written consent of Lessor.

Lessec shall pay for damages caused by Lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to
their heirs, executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the
Lessee until after the Lessee has been furnished with a written transfer or assignment or a true copy thereof. In case Lessee assigns this lease, in whole or in part,
Lessee shall be relieved of all obligations with respect to the assigned portion or portions arising subsequent to the date of assignment. It is agreed and understood by
and between Lessor and Lessee, and their successors and assigns that subject lease is subject to a side letter agreement and any successor or assignee will be bound by
the terms therein.

Lessee may at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described
and thereby der this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered except those obligations relating
to any plugging of wells or restoration of the portion surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not
be terminated in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Order, Rule or Regulation.

Lessor hereby agrees that the Lessee shall have the right at any time to redeem for Lessor, by payment any mortgages, taxes or other liens on the above
described lands, in the event of default of payment by Lessor, and be subrogated to the rights of the holder thereof, and the undersigned Lessors, for themselves and
their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far as said right of dower and
homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, subject to the prior written consent of Lessor, may pool or combine the acreage covered by this lease or any portion thereof with other land, lease or
leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so
as to promote the conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one
another and to be into a unit or units not exceeding 40 acres each in the event of an oil well, or into & unit or units not exceeding 160 acres each in the event of a gas
well. Lessee shall execute in writing and record in the conveyance records of the county in which the land hercin leased is situated an instrument identifying and
describing the pooled acreage. Lessor's written consent to pooling will not be unreasonably withheld. The entire acreage so pooled into a tract or unit shall be treated,




Book: M125 Page: 4

for all purposes except the payment of royalties on pfbnﬁcﬁon from the pooled unit, as if it were included in this lea¥s"If production is found on the pooled acreage, it
shall be treated as if production is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the royalties
elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the umit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

IN WITNESS WHEREOF, the undersigned this i

as of the day and year first above written.

BYW BY: %M W'é

Pamela K. Bustér Alan J. Byisfer

NOTARY PUBLIC - - State of Kansas
YANA DE
STATEOF  Kansas My Appt. Bxp. "F%’/

COUNTY OF ‘jO &WL%

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this, 5Oday of
Alan J. Buster and Pamela K. Buster, husband and wife.

o 70~ 2014 ot

Notary Public; ]f e
Address: 3 ooﬂ £ dante
Olastthie

_ 2014, personally appeared

bbobd
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated October 28, 2014 by and

between Alan J. Buster and Pamela K. Buster, husband and wife, as Lessor and Shelby Resources, LLC,
as Lessee.

1.
2.

10.

11,

12.

13.
14.
15.

The provisions of this lease are hereby amended to include in the granting clause, helium and other extractions.

The royalty clause is hereby amended to include a royalty payment on helium and other extractions at the mouth of the
well,

It is agreed that if the Lessee owns any interest in the pipeline to which is delivered the gas produced from this premises,
the Lessor shall bear no costs of gas treatment, dehydration, compression, transportation or water hauling charged to this
lease by Lessee in its operations thereon after the point of diversion. It is further agreed that Lessor shall receive their
proportionate royalty share of all monies received by Lessee for oil and/or gas production attributable to this lease,
including any premiums, rebates and refunds of any kind or nature paid to Lessee and any take or pay payments,
production payments, contract buy outs or contract buy downs, which directly reduce the amount of royalty revenue
Lessor would otherwise receive from oil and/or gas production from this lease.

Lessor reserves the right to purchase gas for farm purposes, including but not limited to irrigation purposes from wells
located on the above-described real estate or from any real estate unitized with the above-described real estate. Lessor
shall make all connections for these purposes at their sole cost, expense and liability, and Lessor shall conform to the
engineering specifications of Lessee’s production department. Lessor shall pay Lessee for any gas purchased for
irrigation purposes in the amount per MCF equal to the price then in effect under any contract under which Lessee is
selling gas from the gas well on the above-described real estate or any unitized real estate to a third party. The amount of
gas which the Lessor may purchase hereunder shall be limited to one-eighth (1/8) of the entire amount of gas produced
from wells located upon the above-described real estate or from the real estate unitized therewith.

Lessee agrees to return the land as nearly as possible to its present condition after any drilling operations.
Any tanks or gunbarrels shall be placed by mutual agreement of Lessor and Lessee.

Before building any roads, Lessee and Lessor shall mutually agree as to the site for the roads. No road ditches shall be
constructed and roads shall not obstruct the natural or established flow of water.

The Lessee shall not, notwithstanding the provisions of paragraph 1 of this Oil and Gas Lease, inject any gas, water or
other fluid and air into any subsurface stratum which contains water suitable for irrigation purposes or for domestic
consumption or livestock consumption.

Lessee shall not drill any salt water disposal well upon the above-described real estate without the express written consent
of the Lessor being first obtained, provided Lessee shall have the right to drill a salt water disposal well for disposition of
salt water from wells drilled on the real estate described in paragraph 1 of this lease.

If lessee drills a well on the leased premises, Lessee shall, at the option of Lessor, set the surface pipe from the surface to
below the base of the deepest fresh water formation. This obligation shall continue even if this lease is assigned by Lessee
to any other persons or entities.

In the event of gas production hereunder in commercial quantities and said well is not shut-in, Lessor is to receive a
minimum of five dollars ($5.00) per net mineral acre per year royaity for entire acreage covered by this lease in order to
perpetuate this lease. Lessee shall have thirty (30) days after notification by Lessor of insufficient royalty to tender said
deficiency or said lease shall terminate.

If the primary term of this lease is perpetuated by production of oil or gas, notwithstanding anything to the contrary
contained in this lease, it is expressly agreed that this lease shall terminate as of two (2) years after expiration of the
primary term hereof, insofar, and only insofar, as to all of the formations lying below 100 feet below the total depth of the
deepest test drilled by the lessee or its assigns on the above-described premises or on any lands unitized or pooled
therewith. Upon the written request of the Lessor the Lessee shall be obligated to file of record in the applicable office of
the Register of Deeds a release of such lower zones or formations within sixty (60) days after the expiration of the two-
year period following the primary term hereof. If such release is not filed within said 60-day period, Lessee shall be
subject to damages and for any attorney’s fees incurred by Lessors in obtaining such release. -

Lessee shall bury all pipelines at least forty (40) inches below the surface of the above-described real estate.

Lessee shall haul trash to the landfill and shall dump no trash in any pits.

The Lessee shall not have the right to use fresh water produced from the above-described real estate for the purpose of
secondary recovery by water flood, pressure maintenance or other similar operations.



16.

17.

19.

20.

21.

22.

23.

24,

25.

26.

27.

28.
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Before commencing any drilling operations upon portions of the above-described real estate, the Lessee shall pay the sum
of one thousand dollars ($1,000.00) to the Lessor as a deposit to be applied against damages to land and crops caused by
the operations of the Lessee. If the described real estate, is damaged (physical and/or loss to crop production capability or
loss to grazing rights) to an amount greater than the amount paid prior to drilling operations, then Lessee shall promptly
pay Lessor such additional damages.

In the event of production of only gas in commercial quantities and in the further event said gas well is shut-in, the Lessee
shall pay shut-in gas royalties of three hundred twenty dollars ($320.00) per year for the three (3) year period after such
gas well is completed and thereafier, the shut-in royalty payments shall be one thousand dollars ($1,000.00) per year. If
gas has not been sold from said premises within six (6) years from completion of said gas well, this lease shall expire six
(6) years from the date of completion of said gas well.

The Lessee agrees that in connection with its operations upon the above-described real estate, the shale and reserve pits
will be dug in such a manner as to remove and preserve the Lessor’s topsoil and to segregate the topsoil from the subsoil
and after use, said pits will be backfilled by Lessee pursuant to this lease at such time as the Lessor shall direct.

The Lessee agrees to comply with all rules and regulations of the United States Department of Agriculture, Natural
Resources Conservation Services and appropriate Farm Service Agency with respect to any conservation Reserve
Program covering the above-described real estate. In particular, when drilling and operations have terminated, the Eessee
shall restore the surface to its present condition, including the reseeding of grass acceptable to the Natural Resources
Conservation Services and Farm Service Agency.

Lessee shall not enter or attempt to enter onto the leased land during muddy conditions, except as may be agreed by
Lessor. In the event Lessee shall already be on and conducting seismic or drilling operations when muddy conditions
develop, then Lessee shall use reasonable efforts to minimize damage to land, but Lessee shall not be required to stop
operations due to muddy conditions.

Notwithstanding any other provision of this lease, the Lessor and Lessee agree that this lease does not provide Lessee
with a pipeline right of way and/or easement for carrying or transporting gas, oil, or other oil and gas related materials
that are solely produced from locations not originating on the leased land or on land to which the leased land is unitized.

The Lessee upon request shall allow Lessor or Lessor’s representative(s) to view copies of any logs in its possession or
under its control relative to the geologic structure of the above-described real estate. Such information shall be kept
strictly confidential by the Lessor.

Notwithstanding anything herein contained to the contrary, all assignees of Lessee shall be responsible for restoring the
surface as near as practicable to its original condition within one-hundred eighty (180) days after completion of a dry hole
or within one-hundred eighty (180) days after oil or gas ceases to be produced from a producing well. The obligation to
restore the surface shall continue even if this lease is assigned by Lessee to any other persons or entities.

In the event a well producing oil in commercial quantities is drilled under the provisions of Paragraph 27 of this lease,
then and in such event, the Lessors agree that an oil unit of ten (10) acres may be established by pooling ten (10) acres in
a square form around the well bore whether located on the property covered by this lease or on the contiguous property.
The unit shall consist of a total of ten (10) acres from this lease and from the contiguous property. The royalty payable
herewith shall be apportioned according to the number of acres from this lease, and the acres from the contiguous real
estate contained in said unit.

In the event a well, producing gas in commercial quantities is drilled under the provisions of Paragraph 27 of this lease,
then and in that event, the Lessee may establish a gas unit of one hundred sixty (160) acres, consisting of eighty (80)
acres in a square or rectangular form on the contiguous real estate and eighty (80) acres in a square or rectangular form on
the real estate covered by this lease. Said gas unit shall consist of one hundred sixty (160) contiguous acres in square or
rectangular form.

The lessee agrees that no geo-physical seismic testing shall be conducted on the described real estate, except by separate
written agreement and for such consideration as shall be agreed to by Lessor.

Notwithstanding the provisions of this lease to the contrary, if the Lessee determines that the appropriate drill site for a
well on either a contiguous tract or on the real estate covered by this lease is closer than three hundred thirty feet (330°) to
the property line between the two (2) real estate tracts, the Lessee is hereby authorized to drill such well within three
hundred thirty feet (330°) of the property line between the two (2) real estate tracts after providing written notice to the
Lessor.

In the event this lease is extended beyond the primary term solely by production from a well in a unit which
comprises a portion of the lands covered hereby and other lands, Lessee agrees to release all lands not included in
any such unit one (1) year subsequent to the end of the primary term when so requested by Lessor in writing.

SIGNED FOR IDENTIFICATION

Pamela K. Buster n J. Buster
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OIL & GAS LEASE

AGREEMENT, Made and entered into the 28th  day of October, 2014, by and between DAVID C. BUSTER AND CAROL BUSTER,

husband and wife, hercinafier called Lessor (whether one or more), and SHELBY RESOURCES, LLC, 445 Union Boulevard, Suite 208,
Lakewood, CO 80228, hereinafter called Lessee: o o

Lessor, in consideration of Ten and more Dollars ($10.00) in hand paid, receipt of which is hereby acknowledged and of the royalties herein provided and of
the agreements of the Lessee herein contained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling,
mining and operating for and producing oil, liquid hyd: all gases and their respective constituent products, injecting 8as, water, other fluids and air into
subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other and things th to produ , save, take care of,
treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other prod:

and housing and otherwise caring for its employees, the following described land, together with any reversionary ngh1s and aﬂar-aoquxmd interest, therein situated in
County of Pawnee, State of Kansas described as follows, to-wit:

TOWNSHIP 22 SOUTH, RANGE 16 WEST OF THE 6™ PRINCIPAL MERIDIAN

Ver
Section 3: Lots 6, 7, D and the S'4SEY4, NE%SEY Num
Scan
SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF Copy
containing 200.00 acres, more or less, and all accretions thereto. Ck g

Subject to the provisions herein contained, this lease shall remain in force for a term of Two (2) years from this date (called “primary term™), and as long
thereafter as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

In ideration of the premises the said Lessee covenants and agrees:

To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal fifteen and one-half
percent (15.50%) part of all oil produced and saved from the leased premises.
2 TopayLcssorforgasofwhatsoevernmn'corkmdpmduoedandsold,orusedoﬁﬂzepmmxscs,orusedmme

of any p

therefrom, fifteen and one-half percent(15.50%), at the market price at the well, (but, as to gas sold by Lessee, in no event more than fificen and one-half
- SRS S0%),. -of the. i ch sales), fo

r the gas sold, usadoﬁ‘thepre ms,ormdummufastuuofyrodwlsmereﬁom.sud
7 i et Sota o sed; G tERaET A

iy mﬁwmmmmw ‘Péi year per net
mineral acre retained hemmdcr, and if such payment or tender i 1s made it will be considered that gas is being produced within the meaning of the preceding paragraph.

However, Lessee’s ability to retaira the lease by payment of such “shut in” royalties is not indefinite and if no actual sale of gas is made within five years of completion
of a gas well, then this lease shall terminate and expire.

This lease may be mainiained during the primary term hereof without further p or perati If the Lessee shall commence to drill a well

dritling
within the term of this lease or any «axtension thereof, the Lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or

gas, or either of them, be found in piaying quantitics, this lease shall continue and be in force with like effect as if such well had been completed within the term of years
first mentioned.

If said Lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royaltics herein provided for
shall be paid the said Lessor only in the proportion which Lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for Lessee’s operations thereon, except water from the wells of
Lessor.

Lessee shall bury Lessee’s pipe lines below plow depth.

No well shall be dritled nearer than 200 feet to the house or bam now located on said premises without written consent of Lessor.
Lessee shall pay for damages caused by Lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, andthcpnvxlegeofassxgnmgmmleormpanls pressly allowed, the hereof shall extend to
their heirs, executors, administrators, successors or assigns, but no change in the ownership of the land or assignment of mlmls or royalties shall be binding on the

Lﬁseeunulaﬁertlmmseehasbeenﬂmushodthhawnﬂenmsferormxgnmuﬂoun'ucoopydmeof In case Lessee assigns this lease, in whole or in part,
Lessee shall be relieved of all obligations with respect to the assigned

g ions arising subsequent to the date of assignment. It is agreed and understood by
and between Lessor and Lessee, and their successors and assigns that subject leese is subject to a side letter agr nt and any or assignee will be bound by
thetcrms therem

Lessee may at any time execute and delxver to Lessor or p!ace 'of record a release or releases-covering any portion or portions of the above described. -

premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered except those obligations mlatmg
to any plugging of wells or restoration of the portion surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not
be terminated in whole or in part, nor lessee held liable in damages, for faiture to comply therewith, if compliance is prevented by, or if such failure is the result of, any
such Law, Order, Rule or Regulation.

Lessor hereby agrees that the Lessee shall have the right at any time to redeem for Lessor, by payment any mortgages, taxes or other liens on the above
d&sf:ribedlands,intheewntqfdeﬁuhofpaymentbyussm,andbesubrogamdtoﬁwrigtmoﬂhehold«mereoﬁmdﬂmlmde:signedu:ssols for themselves and

theuhcn's,sumsotsandassn@s,hembysunenderandreleaseallﬁghtofdowerandhommeadmthepmmisadesaibedherein,insoﬁruss’aidrighwfdowermd
homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, subject to the prior written consent of Lessor, may pool or combine the acreage d by this lease or any portion thereof with other land, lease or
leases in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so
as to promote the conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one
another and to be into a unit or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 160 acres each in the event of a gas
well. Lessee shall execute in writing and record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and
describing the pooled acreage. Lessor's written consent to pooling will not be unreasonably withheld. The entire acreage so pooled into a tract or unit shall be treated,
for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is found on the pooled acreage, it



v Book: M125 Page: 3

. : S’ N

sall be treated as if production is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the royalties
elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above written.

BY: Carez_ B ua i
Carol Buster

STATEOF  Kansas

COUNTYOF S\aS&ad

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this @ day of _m 2014, personally appeared

David C. Buster and Carol Buster, husband and wife.

N Public:
Address:
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated October 28, 2014 by and
between David C. Buster and Carol Buster, husband and wife, as Lessor and Shelby Resources, LLC, as
Lessee.

1. The provisions of this lease are hereby amended to include in the granting clause, helium and other extractions.

2. The royalty clause is hereby amended to include a royalty payment on helium and other extractions at the mouth of the
well

3. Itis agreed that if the Lessee owns any interest in the plpelme to whnch is dehvered the gas produced ﬁ'om thls premises,

the Lessor shall bear no costs of gas treatment, dehydration, compression, transportation or water hauling charged to this
lease by Lessee in its operations thereon after the point of diversion. It is further agreed that Lessor shall receive their
proportionate royalty share of all monies received by Lessee for oil and/or gas production attributable to this lease;
including any premiums, rebates and refunds of any kind or nature paid to Lessee and any take or pay payments,
production payments, contract buy outs or contract buy downs, which directly reduce the amount of royalty revenue
Lessor would otherwise receive from oil and/or gas production from this lease.

4,  Lessor reserves the right to purchase gas for farm purposes, including but not limited to irrigation purposes from wells
located on the above-described real estate or from any real estate unitized with the above-described real estate. Lessor
shall make all connections for these purposes at their sole cost, expense and liability, and Lessor shall conform to the
engineering specifications of Lessee’s production department. Lessor shall pay Lessee for any gas purchased for
irrigation purposes in the amount per MCF equal to the price then in effect under any contract under which Lessee is
selling gas from the gas well on the above-described real estate or any unitized real estate to a third party. The amount of
gas which the Lessor may purchase hereunder shall be limited to one-eighth (1/8) of the entire amount of gas produced
from wells located upon the above-described real estate or from the real estate unitized therewith.

5. Lessee agrees to return the land as nearly as possible to its present condition after any drilling operations.
6.  Any tanks or gunbarrels shall be placed by mutual agreement of Lessor and Lessee.

7.  Before building any roads, Lessee and Lessor shall mutually agree as to the site for the roads. No road ditches shall be
_constructed and roads shall not obstruct the natural or established flow of water. .

8.  The Lessee shall not, notwithstanding the provisions of paragraph 1 of this Oil and Gas Lease, inject any gas, water or
other fluid and air into any subsurface stratum which contains water suitable for irrigation purposes or for domestic
consumption or livestock consumption.

9.  Lessee shall not drill any salt water disposal well upon the above-described real estate without the express written consent
of the Lessor being first obtained, provided Lessee shall have the right to drill a salt water disposal well for disposition of
sait water from wells drilled on the real estate described in paragraph 1 of this lease.

10. If lessee drills a well on the leased premises, Lessee shall, at the option of Lessor, set the surface pipe from the surface to
below the base of the deepest fresh water formation. This obligation shall continue even if this lease is assigned by Lessee
to any other persons or entities.

11. In the event of gas production hereunder in commercial quantities and said well is not shut-in, Lessor is to receive a
minimum of five dollars ($5.00) per net mineral acre per year royalty for entire acreage covered by this lease in order to
perpetuate this lease. Lessee shall have thirty (30) days after notification by Lessor of insufficient royalty to tender said
deficiency or said lease shall terminate.

12. If the primary term of this lease is perpetuated by production of oil or gas, notwithstanding anything to the contrary
contained in this lease, it is expressly agreed that this lease shall terminate as of two (2) years after expiration of the
primary term hereof, insofar, and only insofar, as to all of the formations lying below 100 feet below the total depth of the
deepest test drilled by the lessee or its assigns on the above-described premises or on any lands unitized“or pooled
therewith. Upon the written request of the Lessor the Lessee shall be obligated to file of record in the applicable office of
the Register of Deeds a release of such lower zones or formations within sixty (60) days after the expiration of the two-

year period followirig thie primary term hereof. If such release is not filed within said 60-day period, Lessee shall be

subject to damages and for any attorney’s fees incurred by Lessors in obtaining such release.

B

13.  Lessee shall bury all pipelines at least forty (40) inches below the surface of the above-described real estate.

14.  Lessee shall haul trash to the landfill and shall dump no trash in any pits.

15. The Lessee shall not have the right to use fresh water produced from the above-described real estate for the purpose of
secondary recovery by water flood, pressure maintenance or other similar operations.
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28.
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Before commencing any drilling operations upon portions of the above-described real estate, the Lessee shall pay the sum
of one thousand dollars ($1,000.00) to the Lessor as a deposit to be applied against damages to land and crops caused by
the operations of the Lessee. If the described real estate, is damaged (physical and/or loss to crop production capability or
loss to grazing rights) to an amount greater than the amount paid prior to drilling operations, then Lessee shall promptly
pay Lessor such additional damages.

In the event of production of only gas in commercial quantities and in the further event said gas well is shut-in, the Lessee
shall pay shut-in gas royalties of three hundred twenty dollars ($320.00) per year for the three (3) year period after such
gas well is completed and thereafter, the shut-in royalty payments shall be one thousand dollars ($1,000.00) per year. If
gas has not been sold from said premises within six (6) years from cempletion of said gas well, this lease shall expire six
(6) years from the date of completion of said gas well.

The Lessee agrees that in connection with its operations upon the above-described real estate, the shale and reserve pits
will be dug in such a manner as to remove and preserve the Lessor’s topsoil and to segregate the topsoil from the subsoil
and after use, said pits will be backfilled by Lessee pursuant-te-this-lease-at such time-as-the Fessor shafl direct.— -

The Lessee agrees to comply with all rules and regulations of the United States Department of Agriculture, Natural
Resources Conservation Services and appropriate Farm Service Agency with respect to any conservation Reserve
Program covering the above-described real estate. In particular, when drilling and operations have terminated, the Lessee
shall restore the surface to its present condition, including the reseeding of grass acceptable to the Natural Resources
Conservation Services and Farm Service Agency.

Lessee shall not enter or attempt to enter onto the leased land during muddy conditions, except as may be agreed by
Lessor. In the event Lessee shall already be on and conducting seismic or drilling operations when muddy conditions
develop, then Lessee shall use reasonable efforts to minimize damage to land, but Lessee shall not be required to stop
operations due to muddy conditions.

Notwithstanding any other provision of this lease, the Lessor and Lessee agree that this lease does not provide Lessee
with a pipeline right of way and/or easement for carrying or transporting gas, oil, or other oil and gas related materials
that are solely produced from locations not originating on the leased land or on land to which the leased land is unitized.

The Lessee upon request shall allow Lessor or Lessor’s representative(s) to view copies of any logs in its possession or
under its control relative to the geologic structure of the above-described real estate. Such information shall be kept
strictly confidential by the Lessor.

Notwithstanding anything herein contained to the contrary, all assignees of Lessee shall be responsible for restoring the
surface as near as practicable to its original condition within one-hundred eighty (180) days after completion of a dry hole

or w1thm one-hl.mdred elghty (180) days aﬁcr 011 or gas ceases to be produced ﬁ'om a producmg well The obhgatlon to

In the event a well producing oil in commercial quantities is drilled under the provisions of Paragraph 27 of this lease,
then and in such event, the Lessors agree that an oil unit of ten (10) acres may be established by pooling ten (10) acres in
a square form around the well bore whether located on the property covered by this lease or on the contiguous property.
The unit shall consist of a total of ten (10) acres from this lease and from the contiguous property. The royalty payable
herewith shall be apportioned according to the number of acres from this lease, and the acres from the contiguous real
estate contained in said unit.

In the event a well, producing gas in commercial quantities is drilled under the provisions of Paragraph 27 of this lease,
then and in that event, the Lessee may establish a gas unit of one hundred sixty (160) acres, consisting of eighty (80)
acres in a square or rectangular form on the contiguous real estate and eighty (80) acres in a square or rectangular form on
the real estate covered by this lease. Said gas unit shall consist of one hundred sixty (160) contiguous acres in square or
rectangular form. -

The lessee agrees that no geo-physical seismic testing shall be conducted on the described real estate, except by separate
written agreement and for such consideration as shall be agreed to by Lessor.

Notwithstanding the provisions of this lease to the contrary, if the Lessee determines that the appropriate drill site for a
well on either a contiguous tract or on the real estate covered by this lease is closer than three hundred thirty feet (330°) to
the property line between the two (2) real estate tracts, the Lessee is hereby authorized to drill such well within three
hundred thirty feet (330’) of the property lme between the two (2) real estate tracts after provndmg written notxce to the
Lessor.

In the event this lease is extended beyond the primary term solely by production from a well in a unit which
comprises a portion of the lands covered hereby and other lands, Lessee agrees to release all lands not included in
any such unit one (1) year subsequent to the end of the primary term when so requested by Lessor in writing.

SIGNED FOR IDENTIFICATION

X ch-—':-k ST ) X

David C. Buster

Carol Buster
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THIS LEASE is entered into on the date of its execution by the last of the parties hereto (“Effective
Date”), by and between the STATE OF KANSAS, DEPARTMENT OF REVENUE (hereinafter
“Lessor”), and CAPTIVA II INC (hereinafter “Lessee™).

Lessor and Lessee, in consideration of the mutual promises, covenants and conditions expressed below,
agree as follows:

1. Granting Provision

Lessor leases and lets to Lessee the land described below (“Leased Premises™) for the purpose of

mining and operating for, and producing oil and gas and their constituent products, including, but

not limited to, natural gas liquids, helium and other salable by-products, casinghead gas and

casinghead gasoline, laying pipe lines, building tanks and storing oil (for ultimate sale) on-the-
Leased Premises:

Arkansas Riverbed as it meanders through: Township 21 South, Range 16 West; Sections 25,
26, 34, 35 and 36. Township 22 South, Range 16 West; Sections 2, 3, 4, 5, 7, and 8, including
Section 18 all in Pawnee County.

and the right to pool and unitize this Lease with other oil and gas leases, in their respective entirety
or parts.

Lessor is not granting Lessee the right to conduct seismic exploration on the Leased Premises
without the written consent of Lessor and the payment of additional compensation to the Lessor.

Lessor is not granting Lessee the right to erect on the Leased Premises any plant or facility for
gasoline extraction or for gas processing, its constituent products or petroliferous substances, except
the normal and necessary heater treater and separator customarily used.

Lessor reserves all rlghts to grant, lease, mine and/or produce any minerals from the Leased
Premlses except interests in gas and oil and their constituent products.

2. Pooling and Unitizing Criteria

Lessee may unitize the Leased Premises or any portion or portions thereof, as to all strata or any
stratum or strata, with any other lands as to all strata or any stratum or strata, for the production
primarily of oil and/or primarily of gas (and their constituent products) with or without distillate.
The words “unit”, “unitize” and “unitization”, as used in this Lease, includes Lease pooling and
unitization. The creation of a unit by Lessee shall be based on the following criteria:

(i) A unit for an oil well (other than a horizontal completion) shall not exceed 160 acres plus
a maximum acreage tolerance of 10%, and a unit for a gas well shall not exceed 640 acres

plus a maximum acreage tolerance of 10%. S, Ver Quu)
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(ii) A unit for a horizontal completion shall not exceed 1280 acres plus a maximum acreage
tolerance of 10%; provided that a larger unit may be formed for an oil well or gas well or
horizontal completion to conform to any well spacing or density pattern that may be
prescribed or permitted by any governmental authority having jurisdiction.

(1ii) The terms “oil well” and “gas well” (as used in this section) shall have the meanings
prescribed by applicable law or the appropriate governmental authority or, if no definition is
so prescribed, “oil well” means a well with an initial gas-oil ratio of less than 100,000 cubic
feet per barrel and “gas well” means a well with an initial gas-oil ratio of 100,000 cubic feet
or more per barrel, based on a 24-hour production test conducted under normal producing
conditions using standard lease separator facilities or equivalent testing equipment; and, the
term “horizontal completion” means a well in which the horizontal component of the gross
completion interval in the reservoir exceeds the vertical component.

Lessee shall file written unit designations in all counties in which a designated unit is located unless
the unitization occurs from governmental order or rule.

Operations upon and production from a unit shall be treated as if such operations were upon, or
such production were from the Leased Premises regardless of whether the well or wells are located
on the Leased Premises. The entire acreage within a unit shall be treated for all purposes as if it
were covered by and included in this Lease except that the royalty on production from a unit shall
be as set out in this Lease and except that in calculating the amount of any shut in gas royalties, only
the part of the Leased Premises acreage described in this Lease shall be counted.

Unit production royalty payments shall be allocated to the Leased Premises in the proportion the
Leased Premises acreage bears to the total number of surface acres in the unit.

3. Lease Term, Bonus and Delay Rental

The Primary Term of the Lease shall commence on the Effective Date and terminate on the date set
forth in Schedule A, incorporated herein as though fully set out (“Termination Date”).

The Primary Term non-refundable bonus, drilling delay rent and expenses shall be paid on or before
the Effective Date in the amount set forth in Schedule A. If oil, or gas, and/or their respective
constituent products are produced during the Primary Term, the Lessee shall pay royalty as set forth
in Section 4 below.

This Lease shall not terminate upon the Termination Date of the Primary Term if:

(i) during the Primary Term, oil, gas, their constituent products including, without
limitation, casinghead gas, or casinghead gasoline, are produced and sold on, at or from the
Leased Premises and/or land unitized therewith, and the Lessee pays the Lessor monthly
royalty commencing from the day of production (prorated for any partial month) and paid on
the first day of each calendar month following the production month as set forth in Section
4; or,

(ii) during the Primary Term, oil, gas, their constituent products of oil and gas, casinghead
gas, or casinghead gasoline are not produced and sold on, at or from the Leased Premises
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and/or lands unitized or consolidated therewith, and the Lessee pays the Lessor the option
payment set forth in Schedule A. The first option payment shall be due no later than the
Termination Date. Any subsequent option payment shall extend the Lease term and is due
prior to the end of the preceding applicable option period. Any option payment shall extend
the Lease term for one year. The Lessee may exercise the total number of option periods set
forth in Schedule A. Lessee shall notify Lessor, in writing, of Lessee’s intent to exercise an
option period at least 30 days prior to the commencement date of the applicable option
period set forth in Schedule A.

If, at the end of the last exercised option period, no oil, gas and/or the constituent products of oil
and gas including, without limitation, casinghead gas, or casinghead gasoline, are produced or sold
on, at or from the Leased Premises or lands unitized therewith, then this Lease shall terminate.

Delayed drilling payments shall be due in the amounts and on the dates set forth in Schedule A.

All payments due Lessor shall be made by check or draft delivered on or before the date the
payment is due.

Notwithstanding anything to the contrary contained in this Lease, if production results during the
Primary Term or any exercised option period, this Lease shall continue for the period production
continues so long as Lessee’s required payments are made and the Lessee is not in default of any
Lease provision.

After the expiration of the Primary Term, or any exercised option period, formations on the Leased
Premises and/or lands unitized therewith not producing oil or gas in paying quantities shall revert to
the Lessor. Lessee shall be obligated, subject to the other terms of this section, to file of record a
release of the Lease covering such non-producing zones or formations within sixty (60) days
following Lessor’s written demand. If such release is not filed within said sixty (60) day period,
then Lessee shall be subject to damages and for any attorney’s fees incurred by Lessor in obtaining
such release.

If, upon the expiration of the Lease Primary Term (or any exercised option period) in the event a
portion or portions of the Leased Premises is unitized with other land so as to form a unitized unit or
units, operations on such unit or units will not maintain this Lease in force as to the land not
included in such unit or units.

4. Royalty

Each month during the Lease Primary Term and any extension period that oil, gas, the constituent
products of oil and gas, casinghead gas or casinghead gasoline is produced or sold on, at or from the
Leased Premises and/or lands unitized therewith, the Lessee shall pay the Lessor (monthly) the
greater of:

(i) $15.00 per acre included in the Leased Premises, or

(ii)(a) On gas and its constituent products marketed from each well where gas only is found,
3/16 of the proceeds if sold at the well, or if marketed by Lessee off the Leased Premises,
3/16 of the prevailing market value at the well; and
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(b) On casinghead gas produced from any oil well, 3/16 of the proceeds received by the
Lessee; or 3/16 of the prevailing market value at the mouth of the well, computed at the
prevailing market price of the casinghead gas produced from any oil well and used by
Lessee, at the Lessee's own risk and expense, off the Leased Premises for any purpose or
used on the Leased Premises by the Lessee, and

(c) On oil, 3/16 royalty of the prevailing market price for oil of like grade and gravity on the
day such oil is run into the pipe line, or into storage tanks, or at the Lessor’s option may
deliver to the credit of the Lessor as royalty, free of cost, in the pipe line to which Lessee
may connect its wells the 3/16 part of oil produced and saved from the Leased Premises.

Lessee shall have one (1) year (not to exceed the Primary Term or any exercised option period),
herein called “shut-in period,” from the date of completion of a gas well in which to make pipeline
connections from production or marketing of gas. The shut-in period may be extended for a period
not to exceed two (2) additional years (not to exceed the Primary Term or any exercised option
period); however, during the shut-in period, Lessee shall pay to Lessor shut-in royalty at the rate of
$50.00 per acre per year, which royalty shall be due and payable each month (commencing on the
first day of the first shut-in-period month) on the first day of each month occurring during the shut-
in-period. During the shut-in period, it shall be considered that gas is being produced from the
Leased Premises in paying quantities so long as Lessee is paying shut-in royalty.

Lessee shall not deduct from any payment due to Lessor any costs including, but not limited to,
compression, dehydration and gathering, or such other costs to produce gas or oil, and their
constituent products, or costs to place such gas or oil in a marketable condition, whether such costs
are incurred on or off the Leased Premises.

5. Premises Installations

Lessee shall build any meter houses, separators, heater treaters and storage tanks, used for the
purpose of producing and saving any oil or gas on the Leased Premises adjacent to any county,
state, or federal road or highway adjoining the Leased Premises.

Storage tanks and tank battery installations, if any, shall be installed to avoid interference with any
irrigation circular sprinkler system and no installation shall be closer than 1400 feet to the center of
the Leased Premises without the written consent of the Lessor.

6. Water
The Lessee shall not use Leased Premises water for any purpose including, but not limited to water
flooding or injection in any water flooding program on the Leased Premises or on lands in which

the Leased Premises and/or lands are unitized.

7. Lessee’s Removal of Property

Lessee shall have the right at any time during the Lease term, or, within a reasonable time after
Lease termination, to remove all Lessee’s machinery, fixtures, houses, buildings and other
structures Lessee placed on the Leased Premises, including the right to draw and remove all casing.
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8. Pipe and Utility Lines

Lessee shall bury pipelines and utility lines to a depth of not less than sixty (60) inches below the
surface.

9. Slush Pits

All slush pits shall be filled and leveled within sixty (60) days after well completion or
abandonment unless a longer time period is allowed by Lessor’s written consent.

10. Entireties

If the Leased Premises shall hereafter be owned in severalty or in separate tracts, the Leased
Premises shall be developed and operated as one lease and all royalties shall be treated as an
entirety and shall be divided among and paid to each separate owner in the proportion that the
Leased Premises acreage owned by each owner bears to the entire Leased Premises acreage. There
shall be no obligation on the part of the Lessee to offset wells on separate tracts into which the
Leased Premises may be divided by sale, devise, or otherwise, or to furnish separate measuring or
receiving tanks. If the Lease is assigned in whole or part and the assignee or owner of any part
shall fail to comply with any Lease provision, the default shall not operate to defeat or affect any
non-defaulting assignee or owner.

11. Assignment

The Lessee may assign this Lease, in whole or part, with the written consent of the Lessor. Written
consent shall not be unreasonably withheld.

The Lessor may assign this Lease, in whole or part, without the written consent of Lessee.
The Lease covenants shall extend to heirs, executors, administrators, successors and assigns; except,
no change of interest in the Leased Premises, or in the provisions applicable to Lease payments,

shall be binding on the Lessee until written notice of the Lessor’s assignment is served on Lessee.

12. No Warranty of Title

The Leased Premises are leased without covenants of warranty (reference K.A.R. 92-9-4).

The Lessee, at its option, may pay and discharge any property taxes, mortgages, or other liens
existing, levied, or assessed on or against the Leased Premises which arise from the legal
obligations of the Lessor (collectively “Encumbrances”). Upon Lessee’s payment of an
Encumbrance, Lessee shall be subrogated to the rights of the Encumbrance holder or holders and
Lessee may offset any payment due Lessor.

13. Taxes
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Lessee shall be responsible for the payment of ad valorem taxes levied on any personal property
used or owned by Lessee on the Leased Premises, any ad valorem taxes on any property which the
Lessee brings upon and adds to the Leased Premises which becomes a part of the real property, any
severance tax levied against the oil and/or gas, their constituent products, casinghead gas,
casinghead gasoline or any other mineral or product produced pursuant to the Lease terms, and any
other tax (a) levied against the Lessee and/or its property, or (b) arising from Lessee’s actions
related to the Lease.

14. Compliance with Laws

Lessee and this Lease shall at all times and in all respects be subject to valid orders, rules,
regulations and laws (collectively “Laws™) of any duly constituted authority having jurisdiction of
the subject matter hereof including, but not limited to, environmental Laws. Lessee shall bear all
costs and expenses associated with compliance with Laws which may affect or be affected by any
of the Lessees' Lease interests, purposes or activities on or off the Leased Premises, or anything
incident thereto.

15. Construction, Ingress and Egress

Lessor reserves the right to designate all Leased Premises routes of ingress and egress. Lessee shall
obtain written authorization from the Lessor and the Leased Premises surface owners and/or tenants
to construct roads and pipelines, or install tanks or other equipment. There shall be no oil road
surfaces or hard surfacing of any access, ingress, or, egress roads on the Leased Premises without
the written consent of Lessor.

16. Farming Operations

The Lessee shall not interfere with any farming operations on the Leased Premises including,
without limitation, interference arising from the operation of pivotal irrigation sprinkler systems,
or any other irrigation method. Any production equipment including, without limitation, pump
jacks, hydraulic lifting equipment, or any equipment necessary to produce oil and gas wells on the
Leased Premises shall be recessed to depths permitting use of a circular irrigation sprinkler system.

If Lessee drills a well on the Leased Premises during any crop growing season preventing Lessor’s
use of any irrigation system, Lessee shall pay Lessor the value of the crop that could not be grown
and sold. The field average shall be used as a maximum crop producing capability and the price per
crop unit shall be the cash price at the local elevator in the town nearest to the affected crop land on
the Leased Premises as of the first day of the normally accepted harvest month.

17. Salt Water Disposal

The installation of any salt-water disposal equipment on the Leased Premises is prohibited without
the written approval of Lessor. Lessee shall not be permitted to use any well drilled on the Leased
Premises as a salt-water disposal well without the written consent of Lessor and without proper
compensation to Lessor; provided however, the terms of this section do not apply to the disposal of
salt-water produced from wells located on the Leased Premises.

18. “As Is” Condition and Restoration of Leased Premises
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The Lessee shall fill all pits and ponds, remove all structures and reasonably restore the Leased
Premises to the condition existing on the Effective Date within 6 months following the Lease
termination date whether pursuant to the Lease provisions or any other reason.

Lessee accepts the Leased Premises in its “as is” condition. Lessee has been advised to inspect the
Leased Premises to determine that it is suitable for the purpose intended and to ascertain that no

environmental hazards or toxins are now present.

19. Leased Premises Maintenance

Lessee shall maintain any well site, storage tank location, or any other area used in its Lease
operations reasonably free of weeds, but without the use of salt or chemical substances.

20. Survey

Notwithstanding the requirements of K.A.R. 92-9-3, the Lessee shall pay all costs associated with
any survey required to establish the boundaries of the Leased Premises for any reason including, but
not limited to:

(1) laws, regulations, rules or policies of any federal, state or local government or any
agency or department thereof, or

(ii) any criminal, civil or administrative legal action by any federal, state or local
government or any agency or department thereof, or

(iii) any civil or administrative action by any party that is not a party to this Lease; or

(iv) any claims, damages, actions or causes of action from or by any abutting landowners
to the Leased Premises, or ‘

(v) any other legal, administrative process or action by or on behalf of any legal entity or
person, natural or otherwise.

21. Lessor’s Right to Information

Upon written request by Lessor, Lessee shall furnish to Lessor copies of all records in connection
with Lessee’s operations on the Leased Premises. Lessor shall have reasonable access to all
wells during drilling operations and production operations.

22. Interest

The Lessee shall pay interest on any past due payment according to the provisions of the Kansas
interest on proceeds from production act, K.S.A. 55-1614, et seq.

23. Best Price Available

In selling any gas or oil, or their constituent products, produced from the Leased Premises and/or
land unitized or consolidated therewith, the Lessee shall exercise good faith and use due diligence
and prudence to market such products at the best price and upon the most favorable terms then
prevailing in the same field (or if there is no such price prevailing in the same field, then in the
nearest field in which there is such a prevailing price) for production of similar quality and quantity
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that may be obtainable by Lessee at the time or times such gas or oil is contracted for sale, but in no
event less than the price obtained by Lessee, through arms-length negotiations.

24, Insurance
Lessee shall maintain the insurance set forth in Schedule A during the Lease term.
25. Indemnification.

Lessee shall indemnify and hold harmless Lessor (including all individuals, officers,
employees, agents and agency members of the entities comprising Lessor) and its (and their)
successors (collectively “State of Kansas”) from any and all injuries, damages, liens, claims,
environmental liabilities, and other liabilities or obligations of any kind arising directly or
indirectly from Lessee's interest in the Leased Premises and/or lands unitized therewith
and/or Lessee's operations and activities (including the operations and activities of Lessee's
contractors, subcontractors, employees, agents and other authorized persons) related to this
Lease. Lessee shall conduct its operations in strict compliance with all Laws and will protect,
hold harmless and defend Lessor against any claim, demand, cost loss or damage suffered by
the Lessor, including reasonable attorney fees and litigation costs.

Lessee shall indemnify and hold Lessor harmless and shall defend Lessor from any claims,
damages, actions or causes of action from any damage or liability caused or contributed to, or
from, the Lessee's use of any oil or gas, or their constituent products, casinghead gas
produced from any oil well or casinghead gasoline and used by Lessee off, or on, the Leased
Premises for any purpose.

Lessee shall indemnify and hold the Lessor harmless from any claims, damages, actions or
causes of action from any environmental damage or contamination caused or contributed to
by Lessee subsequent to the commencement of this Lease.

26. Singular and Plural

Whenever necessary in this Lease and where the context requires, the singular term and the related
pronoun shall include the plural, the masculine and the feminine.

27. Governing Law and Venue

This Lease is governed by the laws of the State of Kansas. The proper venue for any claim, dispute,
action or other difference between Lessor and Lessee shall be Shawnee County, Kansas.

28. Notice

Any notice required or permitted under this Lease shall be deemed sufficiently given if personally
delivered, sent by registered or certified mail (return receipt requested) or sent by means of
telefacsimile, to the party to whom the notice is to be given. Notices delivered in person or sent via
telefacsimile shall be deemed to be served effective as of the date the notice is delivered or sent, as
applicable. Notices sent by registered or certified mail (return receipt requested) shall be deemed to be
served seventy-two (72) hours after the date said notice is postmarked to the addressee, postage
prepaid.
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Until changed by written notice given by one party to the other, the addresses and numbers of the
parties shall be as designated in Schedule "A".

29. Default

In the event of Lessee’s breach or default of any Lease provision, Lessor, after written notice of default
to Lessee and Lessee’s failure to cure the default within a reasonable period of time, in addition to any
other rights or remedies Lessor may have in law or in equity, shall have the immediate right of
possession of the Leased Premises and, in such event, Lessee shall execute any document necessary for
releasing the Leased Premises from Lessee’s interests.

30. Attorney Fees

Lessor, in enforcing the terms of this Lease, may recover attorney fees against the Lessee, as allowed
by law and/or contractual agreement.

IN WITNESS WHEREOQOF, the parties hereto have caused this Lease to be executed by their duly
authorized representatives on the day and year set forth hereafter.

LESSOR: LESSEE:

By: A By: %M.EZ/ ,4«44'«,,( ‘n Fﬂ-c}“
Title: Director of Taxation | Title:  Frnencret / Mama?/(/

Date: /¢ .§- /3 Date: /10 -E/3

‘"\lllllu,l’

3 g-' NOTARY ™
i PusLC
< “ ¢ My Appt. Exp.

(A S %0000’ * 6
k 4”5 OF KRS«

"'uuu\“
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ACKNOWLEDGEMENT FOR AN INDIVIDUAL LESSEE (Kans., Okla., and Colo.)

STATE OF KANSAS )
COUNTY OF )
Before me the undersigned, a Notary Public, within and for said county and state, on this _
Al day of _Octes e , 20 & , personally appeared
(Aeorge O. Mallow, T8 to me personally known to be the

identical person(s) who executed the within and foregoing instrument and acknowledged to me that

executed the same as his/her free and voluntary act
and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year
last above written.

My commission expires 20

Notary Public

ACKNOWLEDGEMENT FOR A CORPORATION/LLC-LESSEE

dblc in and for the county and st&te 3for a@ this

, personW
&107—/ vﬂ- o 7. 358 to

arsofi(s) who signSththefigme of the Hhaker thereof to the
)/ Vo 4~Ib 71104El (title) and acknowledged
signor) executed the same as a free and

to me that
voluntary gef & A &
liability cgmpapy, for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year

williig,
last above written. “““8 . ,s""',
e\ O ......ao....q "'
My commission expjres )i 20/ Ser %

=S¢ PUBLIC

/ 27§ MyAppt Eyp, i S

Approved: 05.03.12 z d”% ‘o H

roveda: 5. - . xJ >
” \ SN

T



Book: M122 Page: 183

ACKNOWLEDGEMENT FOR THE STATE-LESSOR

STATE OF KANSAS )

COUNTY ALLp o —
efore me the un ed; a Notary Public in and for the county and state ﬁ said, 01@
, 2063 _, personally appeared ~—£g g [

58)3 dayof _({ 4 bt
V of the State of Kansas, Department Sf Revéhue to me

/Yy Rl o, 7T
persénally knowato be the identical person(s) who signed the name of the makér thereof to the

vithin and forggoing Tyst ymept.a s its Director of Taxation and acknowledged to me that
oN o AT .Y/ %, {Signor) executed the same as a free and voluntary act and deed and
act and deed of the State of Kansas, Department of Revenue, for the uses

£sYhe freb and volunta “
arid purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day and year

last above writtenm /
My commission expir 2/ 20/_r Jr@\

sivitirg
\\‘““ "”'I
\) "
RPAS) eevesy] i.q %,
~ L ()
~ 04 ¢ ()
$&- Q3

s PuBLIC

T A
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SCHEDULE

A

NOTICE: THE PRIMARY TERM AND OPTION PERIODS CANNOT EXCEED A
TOTAL OF FIVE (5) YEARS PURSUANT TO K.A.R. 92-9-2.

1. LESSOR: THE STATE OF KANSAS, DEPARTMENT OF REVENUE

2. LESSEE: CAPTIVAIIINC

3. LEASED PREMISES — LEGAL DESCRIPTION

Arkansas Riverbed as it meanders through: Township 21 South, Range 16 West;
Sections 25, 26, 34, 35 and 36. Township 22 South, Range 16 West; Sections 2, 3,
4,5, 7, and 8, including Section 18 all in Pawnee County.

4. LEASE PRIMARY TERM: 3 YEARS

The Lease Primary Term effective date commences on the date of the
execution of this Lease by the last party

Lease Effective Date: October 08, 2013

5. LEASE PRIMARY TERM TERMINATION DATE:

The Lease Primary Term Termination Date is 3 years following the Lease
Effective Date.

Lease Termination Date: October 07, 2016

6. PRIMARY TERM NONREFUNDABLE BONUS. DRILLING DELAY RENT
AND EXPENSES:  $50.626.99

Pursuant to K.A.R. 92-9-2, the Lessee shall pay Lessor advanced delayed
drilling annual rent.

7. TOTAL OPTION PERIODS ALLOWED:

The Lease Primary Term may be extended two times.

Approved: 05.03.12
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A. FIRST OPTION PERIOD COMMENCEMENT DATE COMMENCES ON
THE FIRST DAY FOLLOWING THE LEASE TERMINATION DATE AND
TERMINATES ON THE SAME DAY OF THE 12" MONTH FOLLOWING
THE FIRST OPTION PERIOD COMMENCEMENT DATE.

B. SECOND OPTION PERIOD COMMENCEMENT DATE COMMENCES
ON THE FIRST DAY FOLLOWING THE LAST DAY OF THE FIRST
OPTION PERIOD AND TERMINATES ON THE SAME DAY OF THE 12"
MONTH FOLLOWING THE SECOND OPTION PERIOD COMMENCEMENT
DATE.

8. EACH OPTION PERIOD BONUS AND DRILLING DELAY RENT (IF ANY):

A. First Option Period: $16,800.00

B. Second Option Period:  $16,800.00

9. NOTICE:
A. LESSOR:
ADDRESS: DIRECTOR OF TAXATION
- KANSAS DEPARTMENT OF REVENUE .
DOCKING STATE OFFICE BUILDING
915 SW HARRISON STREET
TOPEKA, KANSAS 66612-1588
PHONE NUMBER: 785-296-5447
FAX: 785-296-4993
B. LESSEE:
ADDRESS: 445 UNION BLVD.,, SUITE 208

LAKEWOOD, CO 80228

PHONE NUMBER: 970-704-1737
FAX: 720-274-4685

10.  INSURANCE:

Lessee shall at all times maintain in effect a policy or policies of insurance issued
by an insurance company or companies authorized to do business in Kansas as set

Approved: 05.03.12
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forth below. In the event such insurance policy or policies are cancelled, Lessor
may terminate this Lease, without prejudice to any other remedies.
A. General Requirements applicable to all policies.

(i) Lessor, its officials, employees, agents and officers shall be endorsed
as an “Additional Insured” to all policies except Employers Liability
coverage under the Lessee’s Workers Compensation policy.

(i)  All policies shall be written on an occurrence basis except for
Environmental Pollution Liability (Seepage and Pollution coverage)
and Excess or Umbrella Liability, which may be on a claims-made
basis.

(iii)  All policies shall be written by an insurer with an A VIII or better
rating by the most current version of the A.M. Best Key Rating Guide
or with such other financially sound insurance carriers acceptable to
Lessor.

(iv)  Deductibles shall be listed on the Certificate of Insurance and shall be
on a “per occurrence” basis unless otherwise stipulated herein.

v) Certificates of Insurance shall be delivered to Lessor, evidencing all
the required coverages, including endorsements, prior to
commencement of any operations on the Leased (or unitized)
Premises. The Certificate shall specifically set forth the notice of
cancellation, termination, or change in coverage provisions to the
Lessor. All policies shall be endorsed to read “THIS POLICY WILL
NOT BE CANCELLED OR NON-RENEWED WITHOUT THIRTY
(30) DAYS ADVANCED WRITTEN NOTICE TO THE OWNER
AND THE LESSOR EXCEPT WHEN THIS POLICY IS BEING
CANCELLED FOR NONPAYMENT OF PREMIUM, IN WHICH
CASE TEN (10) DAYS ADVANCE WRITTEN NOTICE IS
REQUIRED”.

(vi)  All policies shall be endorsed with a waiver of subrogation providing
rights of recovery in favor of Lessor.

(vil) Any failure on part of Lessor to request required insurance
documentation shall not constitute a waiver of the insurance
requirement specified herein.

(viii) Each policy shall be endorsed to provide Lessor a minimum thirty-day
notice of cancellation, non-renewal, and/or material change in policy
terms or coverage. A ten days notice shall be acceptable in the event
of non-payment of premium,
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(ix)  During the Primary Term, and/or any exercised option period, of this
Lease, Lessee shall report, in a timely manner, to Lessor any known
loss occurrence which could give rise to a liability claim or lawsuit or
which could result in a property loss.

(x)  Upon request, certified copies of all insurance policies shall be
furnished to Lessor.

(xi) The insurance set forth by the insurance company must be
underwritten on forms that have been approved by the Kansas
Insurance Department, or an equivalent policy form acceptable to the
Lessor, with the exception of Environmental Pollution Liability and
Control of Well coverage.

B. Standard Commercial General Liability Policy.

This coverage must include premises, operations, blowout or explosion,
products, completed operations, sudden and accidental pollution, blanket
contractual liability, underground resources damage, broad form property
damage, independent contractor’s protective liability and personal injury. This
coverage shall be a minimum Combined Single Limit of $10,000,000 per
occurrence for Bodily Injury and Property damage.

C. Excess or Umbrella Liability.

$5,000,000 Excess, if Lessee has a stand-alone Environmental Pollution
Liability (EPL) policy.

$10,000,000 Excess, if Lessee does not have a stand-alone EPL policy.

Coverage must include an endorsement for sudden or
accidental pollution. If Seepage and Pollution coverage is
written on a “claims made” basis, Lessee must maintain
continuous coverage and purchase Extended Coverage
Period Insurance when necessary.

D. Environmental Pollution Liability Coverage.

1 Insurance for environmental pollution liability applicable to bodily
injury, property damage, including loss of use of damaged property or
of property that has not been physically injured or destroyed; cleanup
costs; and defense, including costs and expenses incurred in the
investigation, defense or settlement of claims; all in connection with
any loss arising from the insured site. Coverage shall be maintained in
an amount of at least $10,000,000 per loss, with an annual aggregate
of at least $10,000,000.
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(ii)  Coverage shall apply to sudden and accidental pollution conditions
resulting from the escape or release of smoke, vapors, fumes, acids,
alkalis, toxic chemicals, liquids or gases, waste material or other
irritants, contaminants or pollutants.

(iii) Lessee shall maintain continuous coverage and shall purchase
Extended Coverage Period insurance when necessary. The Extended
Coverage Period insurance must provide that any retroactive date
applicable to coverage under the policy precedes the date of this
Lease.

LESSEE
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Conservation Division a I I S aS Phone: 316-337-6200
266 N. Main St., Ste. 220 Fax: 316-337-6211

Wichita, KS 67202-1513 Corporation Commission htp: //kee.ks.gov/

Shari Feist Albrecht, Chair Sam Brownback, Governor
Jay Scott Emler, Commissioner
Pat Apple, Commissioner

December 02, 2014

Chris Gottschalk
Shelby Resources LLC
2717 Canal Blvd

Suite C

HAYS, KS 67601

Re:Drilling Pit Application
Arkansas River Unit 1-3
NE/4 Sec.03-22S-16W
Pawnee County, Kansas

Dear Chris Gottschalk:

District staff has inspected the location and has determined that an unsealed condition will
present a pollution threat to water resources.

District staff has instructed that no earthen pits are to be used at this location. Steel pits are to
be used. Please inform the Commission in writing as to which disposal well you utilized to
dispose of the contents in the steel pits and the amount of fluid that was disposed. Please file
form CDP-5 (August 2008), Exploration and Production Waste Transfer, within 30 days of fluid
removal.

Should a haul-off pit be necessary please file form CDP-1 (April 2004), Application for Surface
Pit, through KOLAR. This location will have to be inspected prior to approval of the haul-off pit
application.
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Conservation Division a I I S aS Phone: 316-337-6200
266 N. Main St., Ste. 220 Fax: 316-337-6211

Wichita, KS 67202-1513 Corporation Commission htp: //kee.ks.gov/

Shari Feist Albrecht, Chair Sam Brownback, Governor
Jay Scott Emler, Commissioner
Pat Apple, Commissioner

HAUL-OFF PIT APPLICATION
FILING REQUIREMENTS

82-3-607. DISPOSAL OF DIKE AND PIT CONTENTS.
€) Each operator shall perform one of the following when disposing of dike or
pit
contents:
(1) Remove the liquid contents to a disposal well or other oil and gas operation

approved by the commission or to road maintenance or construction
locations approved by the department;

(2) dispose of reserve pit waste down the annular space of a well completed
according to the alternate | requirements of K.A.R. 82-3-106, if the waste to
be disposed of was generated during the drilling and completion of the well;

or
(3) dispose of the remaining solid contents in any manner required by the
commission. The requirements may include any of the following:
(A) Burial in place, in accordance with the grading and restoration
requirements in K.A.R. 82-3-602 (f);
(B) removal and placement of the contents in an on-site disposal area
approved by the commission;
(C) removal and placement of the contents in an off-site disposal area
on
acreage owned by the same landowner or to another producing
lease
or unit operated by the same operator, if prior written permission
from

the landowner has been obtained; or



(D)  removal of the contents to a permitted off-site disposal area
approved
by the department.
(b) Each violation of this regulation shall be punishable by the following:
(1) A $1,000 penalty for the first violation;
(2) a $2,500 penalty for the second violation; and
(3) a $5,000 penalty and an operator license review for the third violation.

File Haul-Off Pit Application in KOLAR. Review the information below and attach all
required documents to the pit application when submitting through KOLAR. This form
will automatically generate and fill in from questions asked in KOLAR.

Haul-off pit will be located in an on-site disposal area: Yes No

Haul-off pit is located in an off-site disposal area on acreage owned by the same landowner:
___Yes No If yes, written permission from the land owner must be obtained. Attach
written permission to haul-off pit application.

Haul-off pit is located in an off-site disposal area on another producing lease or unit operated
by the same operator: __Yes __ No If yes, written permission from the land owner must be
obtained. Attach permission and a copy of the lease assignment that covers the acreage where
the haul-off pit is to be located, to the haul-off pit application.



	ExpectedSpudDate: 11/28/2014
	OperatorLicenseNumber: 31725
	OperatorName: Shelby Resources LLC
	OperatorStreetAddress1: 2717 Canal Blvd
	OperatorStreetAddress2: Suite C
	OperatorCity: HAYS
	OperatorStateName: KS
	OperatorZip: 67601
	OperatorZip4: 
	OperatorContactName: Chris Gottschalk
	OperatorPhone: 785-623-1524
	ContractorLicenseNumber: 
	ContractorName: Advise on ACO-1 -- Must be licensed by KCC
	WellDrilledForOil: Yes
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	WellDrilledForEnhancedRecovery: Off
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	Section: 3
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	LeaseName: Arkansas River Unit
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	ElevationGL: 1979 Estimated
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	DepthBottomFreshWater: 100
	DepthBottomUsableWater: 230
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	KccOnlyC1ExpiresOn: 12/02/2015
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	KccOnlyC1SpudAgent: 
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	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
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	PitType: Drilling
	WorkoverPitAPIorYear: 
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	CDP1Subdivision4Smallest: NE
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	CDP1FeetEWFromReference: 1382
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	InSensitiveGroundWaterArea: Yes
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
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	HowPitIsLined: Drilling Mud
	PitLength: 70
	PitWidth: 70
	PitDeepestDepth: 5
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 1823
	DepthOfWaterWell: 26
	DepthToShallowestFreshWater: 10
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Drilling Mud
	NumberOfWorkingPitsUsed: 3
	AbandonmentProcedure: Allow liquids to evaporate, let cuttings dry and then backfill.
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Yes
	RFAC: Yes
	RFAS: Off
	KccOnlyDateRcvd: 11/26/2014
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	KccOnlyCDPPermitDate: 12/02/2014
	KccOnlyCDPLeaseInsp: Yes
	FormFiled: C1
	OperatorContactPerson: Chris Gottschalk
	ContactPhoneArea: 785
	ContactPhoneNumber: 623-1524
	ContactFaxArea: 
	ContactFaxNumber: 
	ContactEmail Address 1: 
	SurfaceOwnerName: Elsie Buster
	SurfaceOwnerAddress1: 310 W. 4th
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Larned
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67550
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


