ForKcCuse: KANSAS CORPORATION COMMISSION 1232677  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 12/05/2014 Spot Description:
month day year NW NW SW U SE gec 25 wp 15 s R 25 [e[X]w

Q) 4106 , .

OPERATOR: License# 30742 o feet from I:l N/ S Line of Section

Name: Palomino Petroleum, Inc. feet from E/ I:I W Line of Section

Address 1: 4924 SE 84TH ST Is SECTION: Regular I:l Irregular?

AqdreZSEv%/:TON < ———— o627 (Note: Locate well on the Section Plat on reverse side)

glw. P K. Robert WatchousState. o T County: Trege

ontact Person: _K- i
3167951000 Lease Name: Taylor-Harris Well #: 1

Phone: . None (Wildcat)
Field Name:

CONTRACTOR: License#_ 4958 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: Mallard, J. V., Inc.

Target Formation(s): _Mississippian
Nearest Lease or unit boundary line (in footage): 330

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec nfield [XMud Rotar Ground Surface Elevation; _2505 Surveyed feet MSL
| I u
I:lGas DStorage HPOOl Ext I:lA"' Rotaryy Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - #ofHoles |_|other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: 950

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 200

Operator: Length of Conductor Pipe (if any): 9

Well Name: Projected Total Depth: 4600

Original Completion Date: Original Total Depth: Formation at Total Depth; _ Mississippian

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No eII I:IFarm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT # Will Cores be taken? I:lYes No
NLUB Notice attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

- File Certification of Compliance with the Kansas Surface Owner Notification N

API # 15 - 15-195-22979-00-00 Act (KSONA-1) with Intent to Dril; o1
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date; LHJ'I
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 11/20/2014 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 11/20/2015 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

X sz

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-195-22979-00-00

Side Two

1232677

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Palomino Petroleum, Inc.

Lease: Taylor-Harris

1106

Location of Well: County: Trego

feet from

Well Number: 1

2565

Field: None (Wildcat)

Sec. 25

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: _ NW

Twp. 15 S. R.25 |:| E

Is Section: Regular or I:l Irregular

N / S Line of Section

feet from ‘ E /l:l] W Line of Section

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of

lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).

You may attach a separate plat if desired.

LEGEND

O Well Location

[] Tank Battery Location
Pipeline Location

Electric Line Location
== | case Road Location

EXAMPLE

2560 ft.

NOTE: In all cases locate the spot of thIa proposed drilling locaton.

1106 ft.

In plotting the proposed location of the well, you must show:

1980’ FSL

SEWARD CO. 3390’ FE

L

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1232677 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Palomino Petroleum, Inc. License Number: 30742
Operator Address: 4924 SE 84TH ST NEWTON KS 67114

contact Person: K. Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.: Taonr-HarriS 1 Pit Location (QQQQ):
Type of Pit: Pit is: NW NW _SW _ SE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 25 Twp. 15 R. 25 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1106 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 2565 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

6800 (bbls) Trego County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from well bore
80 80

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

Lfeet Depthof waterwell __ feet D measured

Depth to shallowest fresh water feet.
Source of information:

KDWR

D well owner D electric log

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Fresh

2

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-195-22979-00-00

11/20/2014 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

11/20/2014

[ IRFAC [ |RFAS
Yes D No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1232677

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Name: Palomino Petroleum, Inc.

Address {: 4924 SE 84TH ST

Well Location:
NW NW._SW_SE ggc. 25 Twp. 15 s R 25 E}Easest
County: _1rego

Address 2: Lease Name: Taylor-Harris Well #: 1

City: NEWTON state: KS Zip: 67114 , 8827 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: K- Robert Watchous the lease below:

Phone: ( 316 ) 799-1000 Fax: ( 316 ) 799-2728

Email Address: K'W@ppiks.com

Surface Owner Information:

Name: Dorothy F. Taylor When filing a Form T-1 involving multiple surface owners, attach an additional
. 903 Fox Rd. sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2: county, and in the real estate property tax records of the county treasurer.

City: Knoxville State: IL Zip: 61448 .

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



A

361525bar

PLAT NO.

Palomino Petroleum, Inc.

Pro-Stake LLC
Oil Field & Construction Site Staking
P.O. Box 2324
Garden City, Kansas 67846
Office/Fax: (620) 276-6159
Cell: (620) 272-1499
burt@pro-stakellc.kscoxmail.com

L

#1 Taylor-Harris

12244

INVOICE NO.

LEASE NAME
25 15s 25w 1106' FSL - 2565' FEL
Sec. Twp. Rng. LOCATION SPOT

GR. ELEVATION:

Directions:

N

2505.3'

From the South side of Arnold, Ks at the

intersection of Main St. and Hwy 4 — Now go 4 miles North on Main
St. / K Rd. — Now go 0.4 mile West on EE Rd. — Now go 0.8 mile

OPERATOR

Trego County, KS
COUNTY

SCALE: 17 = 1000’
DATE: Oct. 27", 2014
MEASURED BY: Ben R.
DRAWN BY: Norby S.
autHoRrizeD By:__Klee W.

North on lease rd. — Now go approx. 1130” North through wheat
stubble, which is 0.5 mile East of the SW corner of section 25-15s-

This drawing does not constitute a monumented survey

or a land survey plat.
This drawing is for construction purposes only.

/ o
b &

23

25w and ingress stake North into — Now go approx. 1100” North

i
2548 l \

through terraced crp, into staked location.
Final ingress must be verified with land owner or Operator.

ey R s R e
Y Sy

26

25 I
AN
.| tank baltery \

160 Ave. 4
X (gravel)”

D

T A5

3

b <
i £
z 1 s

#1 Taylor-Harris
1106' FSL - 2565' FEL
2505.3' = gr. elev. at staked loc.

NAD 83
Lat. = 38.713913234
Long. = 100.051737506

NAD 27

Lat. = 38.713899658
Long. = 100.051334294
NAD 27 KS-S

X =1557325

Y = 749147

11 staked location with 7' wood

150" in all directions

terrace is approx. 140
W-SW of staked loc. r

North has 1.6' of rise
East has 7.2' of rise

South has 1.1' of rise
West has 6.1' of drop

| (painted orange & blue) & t-post L
Location falls in crp & milo stubble I X |

While standing at staked location looking

170 Ave.

)

T

]

crop change is 74.3'
West of staked loc. |,

1 N\

/___milo stubble

S

T’ tenant contact info:
Cletus Flax
785-731-5309

chop fence to stay off s
NE/4 of section 36

o ;

A VS B 5
N
£l o SmoEy. . = - > ’
i/ ingress stake 1// e —_— " 2483(6) - =
! North into Py = stay off NE/4 of section g \ =
b U = [ P 36-15s-25w \ I > /
I 4 i / t —_— / 4 §




A

361525bar_

PLAT NO.

Palomino Petroleum, Inc.

Pro-Stake LLC _ N
Oil Field & Construction Site Staking
P.O. Box 2324

Garden City, Kansas 67846 U
Office/Fax: (620) 276-6159 12244
Cell: (620) 272-1499 INVOICE NO.

burt@pro-stakellc.kscoxmail.com

#1 Taylor-Harris

OPERATOR LEASE NAME
Trego County, KS 25 15s 25w 1106' FSL - 2565' FEL
COUNTY Sec. Twp. Rng. LOCATION SPOT
'
SEALE: 12 =1000° N GR. ELEVATION: _Zw
DATE: Oct. 27", 2014 Directions:  From the South side of Arnold, Ks at the
ST Ben R. intersection of Main St. and Hwy 4 — Now go 4 miles North on Main
St. / K Rd. — Now go 0.4 mile West on EE Rd. — Now go 0.8 mile
Norby S
DRAWN BY: oroy S.

AUTHORIZED By:__Klee W.

This drawing does not constitute a monumented survey

North on lease rd. — Now go approx. 1130” North through wheat
stubble, which is 0.5 mile East of the SW corner of section 25-15s-
25w and ingress stake North into — Now go approx. 1100” North
through terraced crp, into staked location.

or a land survey plat.
This drawing is for construction purposes only.

Final ingress must be verified with land owner or Operator.

23 24 - -
IR RTS BTy oz CC Rd. (gravel) e
26 25 25 20
tank battery
#1 Taylor-Harris
160 Ave. 1106' FSL - 2565' FEL 170 Ave.
& (gravel) 2505.3' = gr. elev. at staked loc. (dirt) r
NAD 83
Lat. = 38.713913234
Long. =100.051737506
NAD 27 R IR
Lat. = 38.713899658 25 | |24
Long. =100.051334294 Wiw
NAD 27 KS-S
transmisson X = 1557325
powerline Y = 749147

R T T | SRR ¢ S S R L ——,

1 staked location with 7' wood
(painted orange & blue) & t-post
Location falls in crp & milo stubble

While standing at staked location looking

terrace is approx. 140
W-SW of staked loc.

7/
1/
//
crop change is 74.3' o/
West of staked loc. //
AW 4
N y //
/
/
milo stubble

* | chop fence to stay off
NE/4 of section 36

150" in all directions
y 4 o North has 1.6 of rise
East has 7.2' of rise
South has 1.1' of rise
West has 6.1' of drop

A /_—\ 25fﬂ 30

36 E‘éC kine ingress sla.keF
North into
36-15s-25w

ke
—

stay off NF/4 of section 3 3




CONSENT TO UNITIZE AGREEMENT

LESSOR: Dorothy F. Taylor, a single person
LESSEE: Palomino Petroleum, Inc.
ACREAGE: SE/4; SW/4 Section 25-155-25W
COUNTY: TREGO COUNTY, KS

DATE: October 24, 2014

The undersigned hereby consent to unitize SE/4 Sec. 25-155-25W (Trego County, KS) with SW/4
Sec. 25-155-25W (Trego County, KS) in accordance with the base lease signed on August 29",
2006 (Book 141, Pages 274-276).

X\,ﬁx«t@ 2 Jemle) {1-12-/4

Dorothy F. Te;)éor g Date

STATE OF ILLINOIS

COUNTY OF W&“‘gx:](;aﬂ} , -

BE IT REMEMBERED, that on this ('i 2 of N;v{,g Ljf , 2014, before me, the undersigned, a Notary
Public in and for the County and State aforesaid, came Dorothy F. Taylor, a single person, personally
known to me to be the identical person who executed the foregoing CONSENT TO UNITIZE AGREEMENT
and acknowledge to me that she executed the same as her free and voluntary act and deed for the uses
and purposes therein set forth.

IN WITNESS WHEREOF, | have hereunto set my hand the day and year last above written.

\M\f; &

NOTARY PUBLIC -

My commission expires: ‘LMH

7'!/1/11/1111/ltllrIllllillllfllll/lllllllll

“OFFICIAL SEAL”

WESLEY R. THOMPSON
NOTARY PUBLIC—STATE OF {LLINCIS
MY COMMISSION EXPIRES DEC. 3, 2014

A1 RFESIEIIIIEI TIPS IIII TIPS PRI IS EFIIIEIIIII 1S

AARLAWLANARSANN
ATILLLRLLLRR RS

3
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Fotm S5 CProducers) b. OIL AND; GAS LEASE i Epmsieimrcere

- Kan., Okls. & Cole.1963 Rev. (JW) o

THIS AGREEMENT made end eotar.~ into s LOEH cay o__ APril - W87

v oo bween ALIyn C, Harrds, Trustee for the Arlyn C. Harris Revocahle Inter Vivos Trust,
Jeffegy W. Harris, and Derrick D, Harris, Box 148, Beaver, Oklahoma 73932

(essar {whether

s or more), aa_ Do H. Carlson, 2843 South Wolff Street, Denver, Colorado 80236

WITNESSETH

fe3s0r, for and (n M Ten and 00/100 OcHiart (3, 10.00 ) in hlnd palu, m mlpt and
nmelmcy cl whith H herehy nd the m G043 haredy grant, demise, leasa and et unto tu id | excluthaly, 1t sutcetsors
wd xn!w, the following described land for ue purpase of carrying and other y work, Incluging cors aritling, and (ho dvllung mwnl. ufcmim for,
producing spving of oll, gas, grs w‘duuu, m dmmm u:lmzhud 943, taslaghead gasolles, and all other gases &nd thelr constitueni parts, and other minsrals produted In Connectl
-l&h oll w " of u!l and gas, and the exclusive right of injacting water, brine and other flulds snd substances into the subsurfacs strata, with
md exsements for llym pia Ilnn telephone and telegraph fines, anks, powar housas, stations, ponds, mﬂm nd other Flxturey or itwcwm for pndo:m treating IM
wln' for mcn prod ucts, and uly alf other rbhn and privileges accessary, {ulc«u %0 or In tha mcm aloae o th othar fends, of
w@id land for the production id produsts or substances xrd the erection of. structures theresa 1o produce, seve -;mr.f g products and s wmsmmmzmamu,

bﬂm &g othar substances -m w rehgurface strata of sald trect of fand, topather with anv rawersicaary nqhu thcnhu. 3aid tazt of xud baing situuied 1o the Coumty o

Trego : s o Kansasg #nd denceibed s follows, to-wit:

feazae

The Southwest Quarter (SWk)

ot Mw___%;r’.... Toweshi 15 South Range, 25 West tepathsr with alt wbea«m u:a, riga oad
Mammmnumm«m!mwmsm,nxd-rmmu,fwwm«wwuuummo: m‘srm!ndayth

leass, daryd o2 r.wumin “.lcuy 60 whither tharg Is .
10 W mvs A‘m 10 HOLO the e (ubiec To” e oihir o mf:;a contsiond) e o e o r T om April ‘“}0 19 —I;ml
oars from atter 24 nmlry 3 -3 thares 1 o B3 condareate, stilate, casi 3 casingherd 4 and ottar o) s ta
Tram i ks eI coaraTam (o e iy O eriafer &8 oll 05, St condenatte, gas dltllate, e sasel i
In comsideration of the premises, it Iz hereby motually zqreed as (olfows:

L. To deliver, free of cost, fo the lsusor 3t the wall or to the credit of lettor Into the pipe tine ta which lesses msy coanect its well, 2n squal cat-sighth (¥ath) part of atl ol
and saved’ from the fease prrmises or &t the 1es1ee’s cotlon to pay Lo the lemsor for tuch one-eighth (VAth) the markel price ot tha walihezd fee all of a like wm and grovity
prevailing on the m such all i run mc m plpa limé or storege tanks,

I, 23 9es and ail other gaias, Inciuding thelr constituent parts, produced from said land and 1old or used off the lease premises of Iz
ha mpmitaciors of gaseline or other m&u(l s, Iauste shall pay to lessor @ sum equal to one-aighth (Vsth} of the gross procesds recelved from tha sale of wuch produced substances wivird
the same I3 i at the mouth of the well or, if not sold at the mouth of the mll then one-tighth (Vath) of the market valus thersof at the mouth of the wall, St In no event more
than org-eighth (Meth} of the actual amount récalvad by lessee for the sale (mu i
. a it trom any welt or welly on the premises capahle of al Is not sald ar used off the premises or In the manufacture of gasoling for &
mind of ona (1) yetr or more duriry which timt thera I3 0o ottur pmdocﬂon 'mm the leats pﬂmlsﬂ. then lestes shall become obiigated o pay av royalty for such annual periced
W squzl to the datay rntals proviced In pardgraph number & hereof, whether during or after the peimary term, In consideration of the obilgation so {0 $3y, it MM within the mazning

o! ali the terms of this lease, including the habendum cleuss, be cum!uxlvt!y deemed that gas it being produced from the premites during the time such gas s not sold or used.

4. On ali other minzrals produced and marketed, fessae shiil pay cne-mighth {(Vath) of the Curcemt marxst price at tne mouth of the well, DUt n no event mSre tnan one-dightn (Lothd
of the 2ctual amount receivad by the lessee.

5 If say o8 wall on the lease pramises praduces dry gus In excess of thay meeded for operations Mnmur. lessor shall hawe the mwleqa, at ms sole risk, cost and expense, of-
uﬂnl wih purplus gas hr stows end imide fights In the p!ioclpil mum 1ocated upon the leaze gremise any of the foressid, fesies shall have frea us
it &nd 8l othar petroleum products, wmr g other minerals and materials from nu lease premises, except water from

(3
'W: weils and tanks, for al‘!nmrluom hereunder.
&. i operations for tha, deitfing of a walt 1er oif or gas are mot commanced on the leass premises on or before one (1) year from the date hereol, then this lesse, txcopt & otherst
iz providsd, shall terminata 2 to Soth parties unless the iessee, o or before that date, thall pay or tendar to lestor or 1o lessers cregit in the_BANK Of Beaver
City eek s Beaver, Oklahoma 73923

{or to any bank designxied In writing by temsor whathes or not such written detignation is recorded!, or II3 fUCCRSSCr or swuccessars, VG glak tad s
Suckessors are lessor's sgsals and shail continot 23 the dapolitory bank regardinss of chinges in the ownarship of said land or the right to recelve rentals, the tum of,

imbeiioi 117 ¥ I J, which shall operate 23 & rental aad cover the privilege of deferring the commencemant of
cparations for the drllllng of said well for & parlod of cne (l) year from said date. Xn a l:::dmlnrw and wpon fike payments or tenders, the commencement of aperations for the drillimg

of said well may be further defarred for like perlods seccwssively. [t is understosd and e that the consiCeration first recited hemn the down payment, covers &l the privileges,
opticns aad othar rights conferred upon Lhe lesses, Lessee may, b any time, execute and d:elmr to lessor or piace of record a reledse or reteases covering any portion or pertions of un
asavy deiribed premises, s L0 any or all horizons, #nd nareby surrender this lease a8 to Such portion .or portions xad te refieved of ail cbiigations a5 1o the portlon surrendered,

whtre & part or portion of this lease is releases a3 to atl horizens, then rentxls thereafter payable herrunder may be reduced in the proportion that the acreage cowered by this lem 11
reouced By Said release or releasts. Payment oc tendar of rental may be made by draft or check of the lessee, trangmilted, dﬂmnd ar maulcd to the uthorized a-pmhofy bank or to
the jesear at his 1ast known address fax shewn by [essea’s reeomisl of or bafaes the rantsl date, and the paiment or tender thall by desmsd i3 he 36 mose when g chach or droft U
v trammitted, delivered or malles.

. 1t s axpemssiy nmd um it Jesaee Ml commance operations for the drlmng of 8 well n any time while its lease s Ia force, this lexse (hall remain in force 2ad IS tervm
hatl continue for 3o Jong as - and, resylty 30 long &5 such production may continus, Should the first wall drlifed on the abeve
dascribed Jand b2 A dry Mole or uu to mblhh production, hm ang in that event If & secund wc!l s not commanced on said land within twelve (12} months following the expiratisn
of the last remtal paried for which rental has bes paid (or withia twelve (12) months fram the first annlversary of this iease it such well js drifled during the first year of the the primary
term), this lease shafl terminate as to both parties uniess the lessee on o before the explration of sald tweive (12) moaths shall resume or commence the payment of reatals in the suma
amount n sgme manner a3 hereinabows provicdd. I, within the primary term of thit lease, production on thy lsase premises shall cease from any cause {other than a czssation
contemplated in paragragh 3), this lease shall not temminste provided operations for the drilling or reworking of & well shall be commenced before or on the hext snsuing reatal paying dats
falling more than ninety (90} “days after such cessation; or, provided fesiee begins or resumes the fayment of reotals in the manaer and amount hereinbefore provided, 1f, after the expiration of
thy grimary term of this leass, production on the leass premisys Shall cease from any cause {other than & cessation contemplated in paragragh 3), this texse shall not terminate provided lessss
retemel Of Commaenced opcntlnm ior thl dritling Oi' reworking 6! a wall within ninsly (90} days from the date of suth ceasation, and this ease shail remain in fercs and effect during the

of tuth ity then a3 fong as such pruduction Continues or the well or walis ars capable of producing.
Where required by iuuor, msn shal bury Al pipe U-m below crdintry plow depth In cultivated lend. Lessar shbil pay lessar for camages cauzed By Isisee’s operations e
afl cumnw! craps growing oo said [and. Lesses shall Rave the right, but shall not be obfigated, at any tme, either befors or after expiration of this lease, to remove mi Yixtures ang

r propenly placed by lesses on the fekte premises, Including the right 1o draw and remove all casing. Any struttures and Iacilities glaced on the leass pmnlas by lesser for opara-
tions hersunder and any well or wells on the (xeaw premites drified or used for the injection of salt water or other (luids may also ba used for lessse’s oparation sn othar (ands In tha
ma ares; the right 10 30 use such facilities may be continued ycno the term of this tease by payment ln advance of the sum of Ose Hurn<ted Oolars ($100 M pee year., Ho weit
thall be drilled searer than 200 feat 0 3ay house er bern mow premises without the consent of lessor,

5. Lesser is gramted the right, from time to time M\uo u\u luse is in force, to post Into a separale operating unit or unlu ath or any part of the lang coversd by this leasa
with oUstr land, ijexsa cr ieases, or interest thersin (wmmr suth othar interests Bra posfed .by 2 wolustery agreement on the part of the owners thereof o Dy the exsrciza of a right to
post by the Testens thereof), when In lested’s judoment it b5 macessaey or advisable in order t0 gromote cnnunlﬁol\, to mnu'ly divelop or opergte the land and interssts to ba pooled,
er to obtain & nawitiple pmductlm sllowable from any goweramental agency having control over such matters. Any pooling berevndar may cover sl oll and gas, or any one or more of
tha 3¢ covered by this lnase, and sy covar one or more or all 2oot1 or formations underlylng il ar any portion or Portinns of the' led.e premites. Any uait formed by such pooling
shall be of abutting or cormering tracts and shail ot exceed 840 acres for gas, gas distlllate or gas condensate and shall not exceed BO acres for any othar fubstance covered by this
leasa; provided thac !l a0y governmental requiation o order shall prescribe a spacing pattern for the development of a Held wherein ths ahovs descrived !lm, c' l partion thereaf, N1
“tecatad, or aliscxl preducing allowable basad oa acreage pu' well, then ahy such unlt may embrace as muth additlonal acredge as may be so prescribed y be permitted in
!uch atooatien of Alkauhl'. Be Ares ponied w ot or formations and tubstances pooled shall be fet forth by lessee In a “deniaration of posting’’ ﬂl:d 1or n(.ard in the county
er tounties in which the pooled drea is located. poollm shall pe effactive on the date such declaratien Is flled uniess & later effectlvs cate is specified [n such declaration. In
liay of the royalties elsawnere herein specifled, except shut-in gas well mmm. lezsor shail receive on production from an ires $9 poaled only such portion of thy royaities which, in the
absence of such poaling, would be payadle hereunder 10 lessor on production from tha land covered by this lease which Is placed in the pooled area &s the zmount of the surface acraage
in the land covered by this lesse whi:ﬁ is placed In the pooled area bears to the amount of the surface &creage of the antire pooled area. Hothing herein conthinad shafl authorize or
affect pny tramfer of any title ta any leasshoid, royalty or other interest pooled pursuznt hareto. The tommencement of & well, the conduct of sther drilfing optrations, the completion
of a walt or of a dry holo, or the operation of & producing well on the pooled &rem, shall be comsidersd for all purpeses (ux:lm for royaity purposes) the same a5 of sald well wers lo-
cated on, or such drliling optrations were conducted upen, the Itndx covered by this lemse whether or ot such well is located upon, or such Grilling operations are cm:ﬁzud um. tald
lands, Lestoa may tsrminmis any poullng ffected pursusat hersio at any time the pooled ynit s nat capable of producing and eo drifling eparations ere being cenducted reon by exe-
cuting and Hiing n( record in the county or counties in wihich the pooled arms I tocatsd a writtan d«umm of the tarmination of such pooling, provldsd that zn poaunq of all
intaresls not covered by this loae which comprita 3 part of swth pooled unlt be aiso termingted in some effective manner,

10. The rigats of either party hereunder may be 23signedl (R whole or (n part and the provisiens hereof mxll extend to their helrs, Sutcessors and assigns. but no chiage or divisies
In the ceasrship of the land, rentals or royalties, howewtr eccomplithed, shall aperate or be Construed 3¢ 2s 10 eNlAfgy or incresse thy cbligatiens or burdent of the lessas, or diminisy
Itg rights, Spcc.huily, but mot by way of Ilmlu;m of the foregoing, ing ltuu shall not b required o offsat wells on separdte tracts Inte which the fand coversd by thiv (2ase may
Parsafter bz divided, or to furnith saparate mmmsuring or recelving tanks, Hotwithstanding any actual or comstructive knowledge of or natice 1o the letsee, no Changs In the cwnarship of
taid lxnd or the rgat o receiva rentals or royaities hereunder, or any lautut tharein, however sccomplished, shall be binding on the lessee (eweept at lesses's optiond untit thiry DD}
tun afier Im« h-s been furnished with wriiien notict thoref, togethar with thg 9p‘mhw loformatinn  Berelrafisr relurcd to, by tb- parn rwm(ng 3¢ *the et of such chanse

it uch sotlce thall b supported by wlgmll or cortified coples of all recordad nd recessery in leset’s upinien to
emwm \m min of the clzlming garty. All advence paymonta of rantais made !nmmar withia thirty (30} c..ws :fur receipt of uld documents shall by binding on any glrect
u iagirect .uxxcnn, mnul. davises, bdministrator, executor, hair or successar to the lessor. In the awant of as zsslyament or sublerse of u:l: lente 21 to segregated ponkml of the

Aove rental shall by appartleosd 23 Lo the uwrll tonsshslt  cwmars ratably 7 0 the surface prea of ench, ong
Mwlz in the reatal uyrmn: by one shall rot lmct the rights of the other lexsehald ewns
11. In ths svaet losser comtiders that the lesses bat failed to comply with m cbill hereundar, or implied, lwsssr shall sotiy lomc n mmnv, woelfyln. {M
respact lasor Clma lassee has brosched N leaze. The service of such notics sad elapse of siaty (60) &ya Mum Ias3es masting or comvnancing to mawt o t b2
8 condition precedent u;.m #stlon by lmusor for any cause. If, wnmn slxly {6} days after the receipt of such notice lesses thall rast or commencs o mﬂ un hruchu ulmd h

shall mat dyemad

12, M tasor chws 8 85 Intsrest than the entire foo or miceral entaty (whether or a feser [mterest is stated abows], the rentals end royaities herely pmlud m.u be pald
to letser mly In the proportion that Rix iaterest bemrs to the enmtirs fes or minsral estate, li tmmzr, durlng the term of this lease 2oy revarsion of interent to lessor d occur, then
ead in that event on the noat succesding rental aaniversary after losser thall hews aomled tesses of the occurrence of such revirsion and thall have furnished lesses with mm;cmry grost
mmi,dumulmlib«wawmrmmlwlﬂmtum fred by the tesgar.

1%, Al ww iom hereof axpress or Implled thall be sublect s all- faderal and state laws sad the orders, rules and of all
{end Interprutations tharec! by uxh egarcies of courta Mng Jurlgdiction), and this lezse thall not in sny way b2 terminatsd whally or poartially nor MI the fesipe bc n::«}. ia

damzges for fallure to comply with any of the express cr mﬂ Sovansats hareo! [f sueh failurs 80 causad by sny such laws, or

oroary, rulss reguaties (o pretations by
“sald Bgancied of court Raving jurisdictieal. If itetsse d be prevented during tha last 3ix (b) menths ol the a.-lmary term hersaf feom wmgg a it hfrwnéar by the order of aay duly
o

constituled 2utherity having or awserting  jurisdictidn (Mﬂmﬂ‘ or If lessse muld be unsble during sald peried to drill 2 wetl sz Y in the drilting
or wnpmien thereef not being avaliable from any cuse, the pelmary term of this lvase saall contiswe umtll six (&) momths after said crder It and/or sald i Y

avgll

16 This leesy and ali of its e aed conditiom shall ba biading upen all scemsors of the lessors 2nd e lessess. Should ay oo or mace of the parties above maenad 23 lassom
fall to macute thls laase, it shall nevertheless be binding upea BIf losoes who do wxvcute it. Notwithstanding sny (anguss® hersin to the contrazy, 1t Is sxpressly understesd and agrecd
that eny Flmt o umﬂts mede Oy the luses to the owner of any interast mm to this lexse shall ba wifficient payment hereundsr 63 to such Interest notwithstasding tha Joloder
harsln of the spouss of mmunyuamﬂcuwfwt’u Purpois of wabing homestead, dower or (nchoxte rights of Inharitance, I say, ‘

18, Leucr hereby warreats end agress to umummmrmmuxvmmmsmumumuwhm rfgh‘ltmyﬂmwnd«m{crfm,bymm
2y mortgags, tased or other jlens oA the above dualw tand In the event vf defauit of payment by the fessor and the fesses 1hall be subrogaled o the vights of the holder tharest,
2nd jessar mwmnw‘m !!;tt:?‘ylwch payments mada by the Haser for the loster may, Bt lewsee’s option, te deducted from any ameunts of money which may become tup or payadle ta

&rms 4352,

WVIIT”ESS WHEREOF, we sign this &s of the doy end yoar firmd ghove sritica,
See Exhibit AN attached hereto and made,a part of by reference herein,

arris Revocable Inter Viv

Trustee ror the Arlyn
o3 Trust

EY N, Y.V
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STATE oF _Qklahoma - -

CouNty o Beaver
The foregoing instrument was acknowled de hvforv ¢ t?ﬁ _i,h day of
VT aI‘I‘l

w __Arlyn C. Harris,Jeffrey

My commiusinn expires @Mﬁ&(/ /ﬁ/ / ffé?

" Nagary! Puhhr N
Carol pp, y DoAaS

Tt

STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe) I
COUNTY OF

The foregoing instrument was acknowledged before me this day of 18

hy . nnd

My commission expires

Notary Public

STATE OF :

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoN
COUNTY OF ) sOKCole
The foregoing instrument was acknowledged before me this day of - 19 -,
by . and )
My ¢ insion expires

Notary Public

STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF FoLoRe
The foregoing instrument was acknowledged hefore me this day of 18,
by suned

My commission expires

Notary Public
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STATE OF : e
COUNTY OF ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)
The foregoing instrument was acknowledged before me this day of 18.
by
of a

corporation. on behalf of the corporation,
My commission expires

Notary Public



EXHIBIT “a"

The following provisions are part of this 0il and Gas Lease and if
there be conflict between these provisions and any of the foregoing pro-
vision, then the following provisions shall apply and take precedence:

A. All gas constituting the share of the Lessor, except that part
which the Lessor may take in kind for irrigation or other purposes, shall
be delivered into a pipeline at the well head, free of cost to the Lessor.

B. " Lessor shall have the priviledge, at the risk and expense of said
Lessor, of using gas from any gas well on said land or from any gas well on
land with which said above described land iz unitized, pooled or spaced
for stoves and lights in the princdpal dwelling and in other buildings on
the premises if used in conjunction with his farming or ranching oper-
atlons, including yard lights, free of charge. R

C. After the expiration of this Lease, Lessee shall remove any pro-
perty and fiXtures on leased premises within one year after such expiration,
and shall reasonably restore the premises to the condition existing as of
the. date of execution of this Lease, and that any abandoned oil or gas well
shall be properly and carefully plugged and sealed under the laws of this
State and under the rules and regulations of the State Agency having
asthority thereof {(this shall include proper andicareful sealing and clos-
ing of "Dry Holes"), all done in such manner as to prevent the pollution of
fresh water strata by salt water or by escaping oil or gas, from a lower
strata.

D. The right of the Lessor or the Surface Owner of said land, to
follow the usual pursults of farming and ranching and practices usual
thereto, including irrigation farming and terracing on said land shall not
be infringed upon by Lessee, except as 1t may be reasonably necessary for
proper depth so farming and ranching operations including irrigation farm-
ing and terracing may be safely performed.

E. In the event this Lease 1s extended beyond its initial primary
term, then at the end of two years from the expiration date of said primary
term, Lessee agrees to release this Lease as to a2ll rights in any forma-
tion, horizon or zone from which oil or gds in commercial quantities is
not belng produced.

F. In the event of oil or gas production being had in paying quanti-
ties on adjacent land, Lessee agrees to drill such offset wells as a rea—
sonably prudent operator would drill under the same or similar circum~
. stances to protect the leased premises from drainage.

- G. Lessee may not use fresh water obtained from or under this land
for the purpose of repressuring, pressure maintenance, cycling or for
secondary recovery operations without express written consent of the sur-
face owners of sald above described land.

H. Lessee shall be liable and agrees to pay for all damages to the
range (including grass). livestock, crops and improvements on said land,
caused by Lessee's operations on said land, and agrees to pay a minimum of

$_5,000.00 . as location damages for each well drilled on said land, and
a minioum of $ 25.00 per rod for any pipeline crossing

damages for pipelines constructed by Lessee whether connecting to the well
on the premises or not.

. I. ROYALTY GAS FOR TRRIGATION: Lessor shall have the right to take,
in kind, in lieu of money royalty, gas produced from any gas well drilled
on the land herein described or on any land with which 1t is unitized,
solely for use as fuel to pump water for irrigation of crops grown on the
land herein described or on other lands farmed by Lessor; which right shall
be subject to the following terms and conditions:

(1) The quantity of gas taken shall not exceed the fraction of gas
produced each year which Lessor is entitled to receive as royalty from the
gas produced from such well, and a corresponding reduction shall be made in
gas royalty payments payable under the terms of this Lease.
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EXHIBIT "A"™ -~ PAGE TWO

(2) Any gas so received by Lessot shall be taken by Lessor at or near
the mouth of the well at a point selected by Lessee. All equipment neces-
sary for the taking and measurement of such gas and its transportation to
the place of places of consumption shall be supplied, installed and operat-
ed at the sole risk and expense of Lessor.

(3) The equipment and facilities used in the taking, measurement and
transportation of such gas and the utilization and operations thereof shall
be at all times in compliance with all reasonable current requirements of
Lessee.

(4) DNothing herein contained shall impair any right Lessee would
otherwise have to determine the quantity of gas it shall produce at any
particular time; and the taking, transportation and use of such gas shall
be without futerference with or danger to Lessce's property or its rights
and operations under this Lease.

J. 1In case of actual production, royalty payments Iin any events, shall
not be less than the equivalent of § 5.00 per acre per year, in any
one year, on the net mineral acres owned by Lessor and covered by this -
Lease. .Provided, however, that this provision shall be a covenant for the
payment of royalty only, and shall in no way serve to extend the term of
this Lease beyond the term otherwise provided for herein.

K. Lessee, its successors or assigns, agree to make diligent effort
to secure the best terms availlable for the sale of gas from the leased
lands. Lessee shall upon request by Lessor make available to Lessor copies
of all gas purchase contracts, supplemental agreements or amendments there-
to which govern the price to be recieved for oil, natural gas, gas conden-
sate to their constituent by-products produced under the terms of this
Lease. .
Lessor reserves the right to designate the direction and location of
every road or roadway on the premises and no road, roadway or easement
shall comstructed, laid or in any manner laid to and from any well location
or drillsite except as may be so designated by Lessor, provided only that
such road shall upon the request of Lessee be so designated and the width
thereof shall be sufficient for normal operations.

In the event that production is secured and a tank battery instal-
lation is necessary, Lessor reserves the right to designate the location of
the tank battery and applicable equipment pertaining thereto so as to
interefere as little as possible eith Lessor's irrigation of the premises.,
It is the intention of the parties hereto to reduce the amount of land used
by the Lessee to a minimum.

L. 1In addtion to their proportionate part of the landowners royalty,
Lessors reserve unto themselves an additional 1/16 of 8/8ths Overriding
Royalty (0.625 net Revenue Interest).
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NOTICE

Nearest Lease or Unit Boundary Line

K.A.R. 82-3-108 provides that all oil and gas well locations must comply
with setback requirements, unless an exception has been granted by the
Commission. Depending upon whether the subject well is an oil well or gas
well, and also depending upon the county in which the well is located, the
setback may be 330 feet or 165 feet from the nearest lease or unit boundary.

This Intent to Drill (“C-1") form indicates that the distance between the well
and the nearest lease or unit boundary will comply with the setback
requirement. Accordingly, the C-1 has been approved. However, the C-1
also stated that the well location is very near a boundary line of a Section or
a Quarter-Section. This notice is being sent as a courtesy reminder, in case
an error was made on the C-1.

As the operator of the proposed well, you must independently verify that the
proposed well location complies with the applicable regulatory setback. If at
any time it should appear that a well does not comply with the regulatory
setback, the well may be subject to being shut-in pending Commission
approval of an application for a well location exception. In addition, if such
an application is not granted by the Commission, you may be required to
plug the well.

If the proposed well location will comply with the regulatory setback, this
notice may be disregarded. Please contact the KCC Production Department
with any questions or concerns.
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