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#1 Ratliff-Methodist
LEASE NAME

Main =1941' FSL - 2581' FWL ( 2671' FEL) = 2015.9' = gr.
Alt. #1 =1941' FSL - 2651' FWL (2601' FEL) = 2017.9' = gr.
Alt. #2 =1891' FSL - 2721' FWL (2531' FEL) = 2016.9' = gr.
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Alt. #1 (moved due to trees)
1941' FSL - 2651' FWL (2601' FEL)
2017.9' = gr. elev. at staked loc.

NAD 83
Lat. = 39.442798538
Long. = 99.537864388

NAD 27
Lat. = 39.442790393
Long. = 99.537479359

NAD 27 KS-N
X =1565800.3
Y =407757.2

1 staked location with 7' wood

(painted all blue) & t-post
Location falls in pasture

150" in all directions has 1' to 3' bumos
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While standing at staked location looking B

@ staked loc. —e—e—e—e 3 phase powerline

£ prod. well/ aband. well
H nouse

O building [ —
DIRECTIONS: From the NW side of Nicodemus, KS at the intersection of Hwy
24 and Rd. 575 North / 7" St. South -Now go 4 miles East and NE on Hwy 24
— Now go 2.5 miles North on 4 Rd. to the SW corner of section 15-7s-20w —
Now go 0.8 mile East on J Rd. to ingress stake NW into — Now go approx.
2290” NW through wheat stubble — Now go approx. 1090” West though
pasture, into staked location.

Final ingress must be verified with landowner or operator.

2 single phase powerline oo ccaaa §irt trail / lease rd.

—HH— fence
Hwy / blacktop rd.

This drawing does not constitute a monumented survey or a land survey plat.

This drawing is for construction purposes only.
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Lat. = 39.442658224
Long. = 99.537616964

#1 Ratliff-Methodist
1941' FSL - 2581' FWL ( 2671' FEL)
2015.9' = gr. elev. at staked loc.

NAD 83
Lat. = 39.442802768
Long. = 99.538113754

NAD27
Lat. = 39.442794625
Long. = 99.537728713

NAD 27 KS-N
X =1565730
Y = 407760

I staked location with 7' wood
(painted orange & blue) & t-post
Location falls in pasture

150" in all directions North & East have
1' to 3' bumps

South has 6.2' of drop
West has 8.5' of drop

While standing at staked location looking |

top of bank is 118.9'
North of main

bottom bank is 92.9'
West of main & 163.3'
West of Alt. #1
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“INAD 27
Lat. = 39.442650077
Long. = 99.537231944

. |NAD 27 KS-N
X =1565869.3
Y =407702.9

I staked location with 7' wood
(painted all orange) & t-post
Location falls in pasture

/| While standing at staked location looking
L ]150' in all directions loc. has 1' to 3' bumps

top of bank is 94.2'
North of Alt. #1

Jimmy Jackson
785-425-8024 = cell
785-689-4841 = home

ingress stake
NW into

5@4‘4\\ IJ/ Rd. /
i
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DIRECTIONS: From the NW side of Nicodemus, KS at the intersection of Hwy
24 and Rd. 575 North / 7" St. South -Now go 4 miles East and NE on Hwy 24
— Now go 2.5 miles North on 4 Rd. to the SW corner of section 15-7s-20w —
Now go 0.8 mile East on J Rd. to ingress stake NW into — Now go approx.

2290° NW through wheat stubble — Now go approx. 1090° West though

pasture, into staked location.

Final ingress must be verified with landowner or operator.

Z

This drawing is for construction purposes only.

9 Alt. #1 (moved due to trees)
1941' FSL - 2651' FWL (2601' FEL)

[ 2017.9' = gr. elev. at staked loc.
16
NAD 83

Lat. = 39.442798538
Long. = 99.537864388

NAD 27
Lal. = 39.442790393
Long. = 99.537479359

NAD 27 KS-N
X =1565800.3
Y = 407757.2

I staked location with 7' wood
(painted all blue) & t-post
Location falls in pasture

While standing at staked location looking
X| §150' in all directions has 1' to 3' bumps

This drawing does not constitute a monumented survey or a land survey plat.

2016.9' = gr. elev. at staked loc.

NAD 83
Lat. = 39.442658224
Long. = 99.537616964

550 trees up to 6"
112 tress up to 12"

NAD 27
Lat. = 39.442650077
Long. = 99.537231944

NAD 27 KS-N
X =1565869.3
Y = 407704.9

1 staked location with 7' wood
(painted all orange) & t-post
Location falls in pasture

4 Rd.

top of bank is 94.2'

While standing at staked location looking
150" in all directions loc. has 1' to 3' bumps
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North of AlL. #1

.\\\ < top of bank is 118.9'
g North of main

#1 Ratliff-Methodist
2015.9' = gr. elev. at staked loc.

NAD 83
Lat. = 39.442802768
Long. = 99.538113754

NAD 27
Lat. = 39.442794625
Long. = 99.537728713

NAD 27 KS-N
X =1565730
Y = 407760

1 staked location with 7' wood
(painted orange & blue) & t-post
Location falls in pasture

1' to 3' bumps
South has 6.2' of drop
West has 8.5 of drop

1941' I'SL - 2581' FWL ( 2671' FEL)

While standing at staked location looking
150" in all directions North & East have

bottom bank is 92.9'
West of main & 163.3'
West of Alt. #1
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785-689-4841 = home
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OIL AND GAS LEASE oM s e
1st August o 2008

AGREEMENT, Made and entered into the day of —_—
by and between Frederick Leroy Ratliff and Elizabeth Ann Ratliff, his wife
whose mailing address is 2054 Broadway Denver ! Colorado 80205 hereinafter called Lessor (whether one or more),
- Palomino Petroleum Inc.
hereinafter caller Lessee:
Lessor, in consideration of One and More potiars sOn€ (1.00) )i pa paid, receipt of which
is here acknowledged and of the royalties herein provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose
of investigating, exploring by geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hyd b all gases, and their respective

constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, buxldmg unks power stations, telephone lines, and other structures
and things therecn to produce, save, take care of, treat, manufacture, process, store and transport said 2il, liquid hydrocarbons, gases and their respective zonstituent products and other
products manufactured therefrom, and housing and otherwise caring for its employees, the following described land, together with any reversionary rights and after-acquired interest,

therein situated in County of Rocks State of Kansas described as follows to-wit:

Township 7 South, Range 20 West
Section 15: SwW/4

160

In Section T hip Range and ini acres, more or less, and all
accretions thereto. Three ( 3 )
Subject to the provisions herein contained, this lease shall remain in force foratermof ______ " years from this date (called “primary term”). and as long thereafter

as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.
In consideration of the premises the said lessee covenants and agrees:

1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (%) part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the manufacture of any products therefrom, one-eighth ('),
at the market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth (') of the proceeds received by lessee from such sales), for the gas sold, used off the
premises, or in the manufacture of products therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender
as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or dnllmg operations. If the lessee shall commence to drill a well within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to leti ith ble dili and di h, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had hcen completed within the term of years first mentioned.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said lessor only in the proportion which lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for lessee’s operation thereon, except water from the wells of lessor.
When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the pnvxlege of assigning in whole or m part is expressly allowed, the covenants hereof shall extend to their heirs,
executors, administrators, successors or assigns, but no change in the ownership of the land or of rentals or 1 shall be binding on the lessee until after the
lessee has been furnished with a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and thereby
surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or
Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem for lessor, by payment
any mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof and the under-
signed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and h d in the d herein, in so far
as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the
immediate vicinity thereof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to promote the
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and
record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and describing the pooled acreage. The entire acreage so
pooled into a tract or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included in this lease. If production is
found on the pooled acreage, it shall be treated as if pmducltmn is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the
royalties elsewhere herein specified, lessor shall receive on producltion from a unit so pooled only such portion of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular unit involved.

W

/ .e/éf»/ 7
/// Frederick Lerqg?ﬁatllff l/ﬁc/ i ) Li

gorvecordes_10.30 _ o'clock A __M.on 1S day

t 26 08 _, andrecorded in Bock 358 of
Records’er page __ RS
Register of Deeds
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- OIL AND GAS LEASE

vewwKbp.com + kbp@kbp.com
6 ¥ .
AGREEMENT, Made and entered into the th day of August 2008
by and between Methodist Church
e . 204 North El
whose mailing address is Elm Stockton 4 Kansas 67669 hereinafter called Leasor (whether one or more),*

and Palomino Petroleum Inc.

caller Lessee;

Lessor, in ideration of One and More Dollars (5. One (l hd OO) Jin hand paid, receipt of which

is here acknowledged and of the royalties herein provided and of the agreements of the lessee herein contained, hereby grants, leases and Jats exclusively unto lessee for the purpose
of investigating, exploring by geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocasbons, all gases, and their respective
constituent products, Injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, bullding tanks, power stations, telephone lines, and other structures
:md_‘xhing,s ther:on o ;iroduce, save, take care of, treat, manufacture, process, store and transportsaid oil, liquid hydrocarbons, gases and their respective constituent products and ather

p herefrom, and housing and otherwise caring for its employees, the following described land, 1ogether with any feversionary rights and after-acquired interest,

therein sitated in County of Rooks State of Kansas described as follows to-wit:

Township 7 South, Range 20 West
Section 15: SE/4

160

In Sec_ﬁon T hip Range and ini; acres, more or less, and all
accretions thereto,

X 'Su_bject to the provisions herein contained, this lease shall remain in force for a term ofT_h_r_e.e__(_%) years from this date (called “primary term”). and as long thereafter
as oil, liquid hydrocarbons, gas or other reapective constituent products, or any of them, is produced from said land or land with which said land is pooled.

In consideration of the premises the said lessee covenanta and agrees:

Ist. To deliver to the credit of lessor, free of cost, in the pipe line to which lassee may connect wells on said land, the equal one-eighth (%) part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatacever nature or kind produced and sold, or used off the premises, or used in the fi of any prod theref ighth (4),

at the market price at the well, (but, as to gas sold by lessee, in no event more than one-eighth (%) of the proceeds received by leseee from such aales), for the gas sold, used off the

i or in the of prod + aid pay to be made hly. Where gas from a well producing gas only ia not sold or used, lessee may pay or tender

ae royalty le:e Dollar ($1.00) per yLear per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
ing of the p. ding

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drili a well within the term
of this lease or any extension thereof, the Jessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

If said lessor owns a less interest in the sbove described land than the entire and undivided fee simple estate therein, then the royalties herein pravided for shall be paid
the said lessor only in the proportion which lessor’s interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water praduced on said land for lessee's operation thereon, except water from the wells of lessor.
When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor,

Lessee shall pay for damages caused by lessee's operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hereof shall extend to their heirs,

dmini or assigns, but no change in the ownerahip of the land or assignment of rentals or royalties shall be binding on the lessee until a.tter_ the
lessee has been furnished with a written transfer or nssignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, lesgee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to the date of assignment.

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and thereby
surrender this lease s to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be aubject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this leasc shall not be terminated,
in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or
Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any tinic to redesm for leasor, by payment
any mortgages, taxes or other liens on the above described lands, in the event of default of payment by leesor, and be subrogated to the‘nghm of th? halder thereof, and the under-
signed lessors, for themsclves and their heirs, successora and assigns, hereby surrender and release all right of dower and homestead in the premisea described herein, in so far
28 said right of dower and homestead may in any way affect the purposes for which this lease iz made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the
immediate vicinity thereof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to promote thve
congervation of oil, gas or other minerals in and under and that may be produced from said premises, auch pooling to be of tracts contiguous to one another and to be into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and
record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and describing the pooled acreage. The entire acreage 80
pooled into a tract or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included iq this lease, If pro(!ucnon is
found on the pooled acreage, it shall be treated as if preducltion is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In liew of the
royalties elaewhere herein specified, lessor shall receive on producltion from a unit so pooled only such portion of the royalty stipulated herein as the amount of his ncreage
placed in the unit or his royalty interest therein on an acreage basis beara to the total acreage 80 pocled in the particular unit involved,

See RIDER attached hereto and made a part hereof.

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day ‘and year first above written.
Witnesses: N /
j’*ﬁ) / - A
7 I ¥

Tony McReynolds, Trustee
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RIDER

. Lessee shalf consult Lessor as to location of fease roads, tank batteries,
utility poles, and other production facllities. Lessee shall maintain all lease
roads in good condition and keep all potholes filled, and Lessee shall keep
all lease roads, tank batteries and other facilities maintatned and free of
wead growth,

. Itis agreed by Lessor and Lessee that settlement of location damages for
any drill site or tank battery Iocation shall be based on $1,000 minimum
per focation unless actual damages incurred are larger per focation.

., All pipeline or efeciric lines shall b buried below 367,

. When preparing development locations the topsll shall be segregated to
be replaced on the surface upon completion of drilling activities, Any
terraces driven over or altered for driliing or tank locations sha!! be
restored to original height.

. The drilling sita shall be returned to its original surface topography.

, A sufficient dike shali ba placed around tank batteries. Also ail tank
batteries and pumping units shall be fenced to restrain cattle in pastures
or on ground that Lessor grazes cattle on milo stalks or wheat.

. Fallure to produce and sell off for a six month period shall be considered
termination of production and this lease, Termination-of lease-willnot
oteur-witheut-kessor-furnishing-Lesses-writtenmotice-by-cerdfied-mall and
L&m*sﬁiﬁmﬁday&ﬁommﬁptoﬁuidﬂceﬁomndmd »
rainstitute-production-of-oll-and-or-gas-from-easepremises, -

. Upon the termination of production on the lease, all equipment shall be
removed within six months and all sites shall be restored to their original
condition.

. Lessee shall not have the right to dispose of off-lease water or infect off-
lease water for secendary recovery purposes ¢n this property without the

T \%M/é/ Q/

Tony McReynolds, Trustee

(s St o M Ched.



