FOrKCC Use: 1512015 KANSAS CORPORATION COMMISSION 1245224 form et
EE:C'ZZ pate: OIL & GAS CONSERVATION DIvISION Form must be Typed

Form must be Signed
sea? [ Jres [XIno NOTICE OF INTENT TO DRILL All blanks must be Filled
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 03/12/2015 Spot Description:
month day ear
Y y SW . NW _NW _SE  gec 18 up 14 s R 30 [ Je[X]w
(QIQIQIQ . .
OPERATOR: License# 30742 ) 2290 feet from I:l N / S Line of Section
Name: Palomino Petroleum, Inc. 2435 feet from E/ I:I W Line of Section
Address 1: 4924 SE 84TH ST Is SECTION: Regular I:l Irregular?
AqdreZSEv%/:TON s - 67114 Py (Note: Locate well on the Section Plat on reverse side)
City: State: Zip: + 80 County: Gove
Contact Person: K. Robert Watchous RSSS 1
316-799-1000 Lease Name: Well #:
Phone: e ;
Field Name: None (Wildcat)
CONTRACTOR: License# 33575 Is this a Prorated / Spaced Field? [ Jres [X]no
Name: _WW Drilling, LLC Target Formation(s): _-ansing, Marmaton, Mississippian
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage): 330
Ground Surface Elevation; _2869 Surveyed feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
. Water well within one-quarter mile: Yes No
I:lGas DStorage Pool Ext. I:lAlr Rotary ] o )
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: 1350

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 200

Operator: Length of Conductor Pipe (if any): 9

Well Name: Projected Total Depth: 4700

Original Completion Date:___ Original Total Depth: Formation at Total Depth; _ Mississippian

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

8T

- File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-063-22250-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - File Drill Pit Application (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 03/10/2015 - Notify appropriate district office 48 hours prior to workover or re-entry;
03/10/2016 - Submit plugging report (CP-4) after plugging is completed (within 60 days);

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

mXBL] 0e vt

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two | |II|I| ||I|I ||I|| I|II| I|||I ||I|I ||I|| I|I| |II|

1245224

For KCC Use ONLY
API # 15 - 15-063-22250-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator; Palomino Petroleum, Inc. Location of Well: County: Gove

Lease: RSSS 2290 feet from N / S Line of Section
Well Number: 1 2435 feetfrom [X] € /[_] W Line of section
Field: None (Wildcat) Sec. 18 Twp. 14 S R.30 []e X w
Number of Acres attributable to well: s Section: Regular or I:I Irregular

QTR/QTR/QTR/QTR of acreage: _SW - Nw . NW - _SE

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
: : : : [] Tank Battery Location
......... O P Pipeline Location
: : : : D Electric Line Location
== | case Road Location

EXAMPLE

18@ 2435 ft. - ........ ........ .........

................................................................... 1980° FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

2290 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1245224 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Palomino Petroleum, Inc. License Number: 30742
Operator Address: 4924 SE 84TH ST NEWTON KS 67114

contact Person: K. Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.: RSSS 1 Pit Location (QQQQ):
Type of Pit: Pit is: SW . NW _NW . SE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 18 Twp. 14 R. 30 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2290 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 2435 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

6800 (bbls) Gove County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from well bore
80 80

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

Lfeet Depthof waterwell __ feet D measured

Depth to shallowest fresh water feet.
Source of information:

D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Fresh

2

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-063-22250-00-00

03/10/2015 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

03/10/2015

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1245224

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Name: Palomino Petroleum, Inc.

Address {: 4924 SE 84TH ST

Well Location:
SW NW_NW SE g¢c. 18 Twp. 14 5 g 30 E}Easest

County: _Gove

Address 2: Lease Name: RSSS Well #: 1

City: NEWTON state: KS Zip: 67114 , 8827 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: K- Robert Watchous the lease below:

Phone: ( 316 ) 799-1000 Fax: ( 316 ) 799-2728

Email Address: K'W@ppiks.com

Surface Owner Information:

Name: Ronald D. Rhodes and Sue Rhodes When filing a Form T-1 involving multiple surface owners, attach an additional

Address 1: 9715 Ravenswood Road sheet //:sting a//'of the informatiorj to the left for each sun_‘ace owner. Surface
: owner information can be found in the records of the register of deeds for the

Address 2: county, and in the real estate property tax records of the county treasurer.

City: Granbury State: ™ Zip: 76049 +

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



001430

CRD NO.

Palomino Petroleum, Inc.

OPERATOR

Gove County, KS

COUNTY

#1 RSSS
LEASE NAME

2290 FSL - 2435' FEL
LOCATION SPOT

2869.4'
GR. ELEVATION

Construction Site Staking
P.0. Box 2324 Gurden City, Konsos 67846

12516

INVOICE NO.

Colerado

gravel /sand nd,

ravel trallf lease rd,

dirt rd,

dird tral / fease rd.

Offke/Fux: {620) 276-6159 — Cell: {620) 272-1499 LEGEND
burt@pro-staketlc. kscoxmnil.com -
iry, well (5 gas line
1 8 1 4 s 30 W 'ﬁ' water hydrant _W? water 1!'“.
& tnk battery +
Sec, TWP' Rng' @ staked loc. 3phise p
@ prod. well/ aband. well ~**~ ==~ single phase powerline
M house —¥¥M— fence
O bailding
DIRECTIONS: From the center of Gove City, KS at the intersection of Hwy 23
" ' and 4® St. — Now go 4.1 miles South on Hwy 23 — Now go 5 miles West on Go
SCALE: 1" =1000 W — Now go 2 miles South on Go 34 — Now go 6 miles West on Go M — Now
DATE STARED:  Mar, 98 2015

MEASURED BY:  Awmstin ),

DRAWN BY: Norby 8.
AUTHORIZED BY: Klee W, & Nick G,

DATE REVISED:

This drmiviig is for constriction plirpeses enly.

go 2 miles South on Go 22 {o the NW corner of section 18-4s-30w — Now go
0.5 mile South on Go 22 to ingress stake East into — Now go 0.5 mile East on
trail - Now go 110° E-SE through pasture, into staked location.

Final ingress must be verified with landowner or operator,

Ylis drowing docs nof constityfe i prowiniented suroey or @ lomi swvey plat.

JU Y, ilong.~ 100.695980676

pipeline is 167.8'
W_NW nf slaked lar,
7

i NAD27KS-N
X=1232132.3

= 194738.3

" |1 staked location with 7 wood
{painted orange & blae)& t-post
Eocation falls in pasture

/| wntle standing at staked location looking
150° in all di.mr.liam loc.has 1’ 1a: 3' IJu.mps

. ._
52 %’sos ~
[y 7
) R 1T
! A
i b 1,__\-
3 "
] .,
v !\“'m
b AN
il N
o S
/; } \_u‘-
y - -
i
- !1 . E f,—._\ r
LY Sy e S
L W [ N 11 R558 1ol
i ’.' Y - | 2200" FSL - 2435 FEL ]
i I [ £ ., |28694'=gr elev. af staked loc. , r")
: ; . P
e Y NAD 83 {.»f /
Vi Lat, = 38436660760 ] \
SR Long, = 100.696400243 Y
L A
5 Y ., S
A \‘ Ny
(. . NAD27 :
Vo Y, |Lal = 35836648430 {

contact infor 1
Gall Sharp ‘\ ). s
™, 620-398-2201 = home, !

620-397-1603 = cell




-STAK;

(01430 12516
CRD NO. B el ' INVDICE NO.
Construction Site Staking
P.0. Box 2324 Gorden City, Kansus 67846
. Offico/Fux: {620} 276-515% — Cell: {620) 272-149% LEGEND
Palomino Petrofeum, Inc. burt@pro-stakellc.kscoxmuoil.com
QPERATOR — e (3 35l gravel / aand xd
e waler line
Gove County, KS 18 14s 30w z :::‘::;‘:;"‘ e tsston powerll gravel trail/ lease rl
COUNTY Sec, Twp. Rng. @ stedioc. 3 phase powerli 5 ditrd.
(D prod. well/aband, well ~= %"~ single phase powetline % dirt trall/ lease rd,
#1 R5S85 W house R fence .
LEASE NAME O buitding
IRECTIONS: From the center of Gove City, KS at the intersection of Hwy 23
) . and 4™ St. — Now go 4.1 miles Soath on Hwy 23 - Now go 5 miles West on Go
zzgengfknﬂzs‘iif EEL CALE: 17 = 1000° W — Now go 2 miles South on Go 34 — Now go 6 miles West on Go M — Now
P DA!i.S.,T,_,_A’-KEl’:—._Mﬂl‘-.g"‘ 2015 g0 2 miles South on Go 22 to the NW corner of section 18-14s-30w — Now go
MEASURED BY:  Austin D. 0.5 mile South on Go 22 to ingress stake East into — Now go 0.5 mile East on
2869.4" DRAWN BY: Norby 8. trail — Now go 110’ E-SE through pasture, into staked location,

GR, ELEVATION

AUTHORIZED BY: Klee W. & Nick G.

DATE REV|SED;

Final ingress must be verified with landowner or operator,

This drawlug does not constitute n monnmented suroey or a land snrvey plat,
Tihids dratedig is for constriction purposes enly.

#1 R555
2290" FSL - 2435' FEL
2869.4' = gr. elev. at staked Joc.

NAD &
Lal, = 38836660760
Long, = 100.696400243

Long. = 100695980676

lplpeline is107.8' l
W.NW nf staked lar. gﬂ%ﬁ;{gﬁj’

water tank 1s 110.¥
W-NW of slaked loc.

1Y =194738,3

1 staked location wilh 7" wood
{painted orange & blue) & 1-post
Locailon falls in pasture

Wiile standing at staked location Jooking
150" In att divections loc, has 1 1o 3 buisps

contacl info
Gall Shasp _
620-398-2201 = hone| :
620-397-1603 = cell




ForM 88 — (PrOBUCER'E SPECIAL) (PAID-UP) K Blue Print
ansas Blue Prin

Rearder Mo, 7005, Bondasy FOBax 703

63U (Rev. 1393) 09-116 Wiclita, K6 07201.0103
OIL AND GAS LEASE il
AGREEMENT, Made nnd entered info the 25th day of January 2—.014

Ronald D. Rhodes and Sus Rhodes, his wife

by and batween

whose moiling address te 9715 Ravenswaod Road Granbury. TX 76049
Patomino Petrelsum, Inc. )

hereinafier called Legeor {whether one or more),

ond

PO,

caller Leasea;

Lesor, ln considersiion of 018 8N Mare Delfars s 01 ($1.00) 3in hand pald, recelpt of which
1s here acknowlcdged and of the royaliles hercln provided and of (he agreements of tie lessee hercin comained, aerehy grants, leases and léls sxélusively unto lesses far he pumoso
of I igati tor: hysical and ofhcr means, prospecting drilling, minlg and eperating for 2nd prod Sy 1

igaling, oxy by geophy Ing ofl, liquid iy all gases, and their especlive

consthuent producis, Injacting gas, water, other Nluids, and alr nto aubsurface sirata, taying plps lines, storing. oil, bullding 1anks, power stations, Letephane lines, and ather siuctores

and}hmgs l.herionr.o Erulduce, ‘$2y8, 12ke tare of, trezt, manufaciure, process, store and tsansportsaid aff, Hquld hydrocachons, gases and theic cespective constltuent piodusts and other
", e followlng desert

P , and housing and otherwise caring for s employees, 2 d fand, together with any lonzry 1ights and aft tred Inseresl,
shareln siuated tn Caunty of _SOVE . sura of Kansas ~ described s follows to-wlk
Townshi Soul & 30 West

Section 18: SE/4 SEM; NWi4 SEM

80
in Seclion nshlp Range — .and it} acres, maro ar lesa, and 2k
accretions thereto. 3 (thre
Bubject to the provislons herein contalned, thfe lease ehalk remain In force for a term of .__glm yenra fram this dete (eallzd “prlmaxy texm®), ond pa long thereafler

pa ofl, tiquld hydracnrbons, gas ot other reapective conatituent groducle, or any of them, Is produced from said land ot land with which asid tand is pocled.
Fn conalderation of tie premiuea the enld leesee covenents and agrees:
1e4, To doliver Lo the cradit of lennor, feee of cast, in 4he pipo Bine fo which lesazs oy connect welle on aald lond, the equal one-cighth {43 part of oll ofl produced nnd saved
from the deaecd premiaes,
Znd, To puy lesacr for gax of whaleoever nature or ind produced und sald, or used off the preinises, or veed in the of any products therofrom, pna-eighth (4,
ut {he market price at the woll, {hut, as 1o gou sald by lessee, [n np event mora then one-tighth (38) of tho proceeds zecelved by Jeases from such snlen), for he gas oold, ueed off tha
{aes, or in tha fi of products therefrom, sait payments to be made monihly. Whers gue from & well producing gax onty 1s nol aold or vsed, Jeasee may poy or tender
o8 rnynltyr()ﬂe Dollar ($1.00) er yaar per net minernl rere relained hereunder, and if such payment or tonder is made it witk bo consldered thet gan is belng produced within the
ing of the ding p }

. This Jense may be maintained dwring the primary team heveof without further paymant or driliing speratidno. £ the Jeasen shell commence ta dedll a woll within the term
of thin [onga oF nny exlension thersal, the lessee aball have the rght Lo deill auch well to camgletion with veasanable diligence nnd dfapatch, and I ofl or gas, or elther of thee, be
found in paying quantities, this Jense shnll eontinue and be in foxce with liko effect aa if such weelt hed been compteted within tho tarm of yoars fitst mentianed.

I anid Sconor owna o leps interast in tho obove decribed tend than the entirg and undivided fec aimple eotate therein, then the royaities hprein provided for ahnl) s pald
tha aald lsesor only Tn the praportioh which lessor's interest boara ta the whole and undivided fec. -

Lesgce tholl hava the right fo uee, fren of cosl, gag, ofl and water preduced on sa$d Jang for Jeased'a opecation thereon, oxcept waler from the walla of lessor.

When raquestsd by Ieagor, Jessea chall bury lessee's pipe linea below plow depth,

Mo wsil zhall bo drilled nenrer than 200 fal to he houss o b naw on anid premiacs withoul wrillen consnl. of feasor,

Lezase shall pay for damnges cnused by [easee’s opezalions 1o growing craps on pald land.

Eocasa ahall hava the right al any time to vemave all mashinery and fixturea placed on auid premises, including the right ta draw and remove caglny.

If tha eatate of either parly hersto is agsigned, and the privilege of casigning In whele or In pord ta expresaly allowed, the covennnts hereaf nholl extend to thelr helrs,
exccutors, ndiminislvotors, ourcresors or amslgna, bul na change in the swaership of the Tand or nev, of rentnlz or soyailica shell he Sinding an tha lerse until after the
Toanon by been Turaished with n weilten tranafer or nealgament or a bra¢ copy theresf, In cauo leases asaigna this lecea, in whole or n part, Testee aholl be relievad of nll cbilgationa
with ccapeel to tha assigned portlon or portions arising mub to the dote of t

Lessea may at any tima execuie and dellver to leasor or pince of zecord a relenss or relenres eovering any partion or portiona of the abeve dencrilied premices and therzby
surconder this lsase 2a to such portion or pottiona exd be relioved of ol obligalions an to the nerange surzendered.

All £xpress or implied covennnta of dhis lease shall bs subfect to all Federal and State Lawa, Executiva Orders, Ralea or Regulntions, and thie Zeaee shed) not be texminated,
i[? wl;oln or In part, nar leasee held Babls in damages, for failure to comply therswith, i compliance ‘iz prevanted by, ot if such fallure i the Tesult of, any such Law, Ordaz, Rule or

egulation,

Leagor herehy warzants and agvesa 1o dofend the 4itle to the landa herein deperibed, nnd agreea thet the tesgen ahall have the right ot any no to redeem for leansr, by paymont
any marlgoges, toxes or other Hena on the nbava described lnnds, in tho avent of defautt of pnyment by lessor, and be subragated to the rights of the haldar thereof, nnd the under-
aigned leskora, for themealves end thele heirs, succeseory and arsigns, hereby surrender nnd release alt vight of dower and homoaleed in the premises deseribed herein, in o fur
ot anid xight of dawer prd Bomestand muy In any way nifect the purpoace for which this tease i madu, as reclted herein.

Leaves, b iy aption, ta heraby givan the vight and power to neol or combing the acrenge cavered by thic lease ¢r any pordion theresf wilk other land,lease or 1=zaes in the
immadiate vicinlty theveof, when in lesoce’s Judgment % fa necesaary or advieabls to do eo in order ta properly develap and operata eaid Jeage premises g0 ns {o promote the
conaervalion of olf, gas or ofher minecals in and wader ond that may be produced from safd premines, such poollng Lo be of trocta contiguoue Lo ona another £nd 1o be into a unit
or units nol exceeding 40 nctes eoch In the avent of an oit well, oy Inlo o Unit or units nat excerding G4¢ ncrea ¢nch in the event of a gan well, Leagee shall cxecuta in wriling and
record §n the conveyanes records of tha county In which the lnad harsin leased j2 situaied an fnatrument identitylng ond deacribipg the pooled acreage. “the entire agreage oo
pooled into a ¢rack or unit xhall be trented, for all purpeazs excepl the payment of royuliies on %mﬂunlian tram the pooled vnit, a8 If it weta inctuded in this lease. 1f production in
fotind on the pooled norenge, it ahell be trented an if produchion fa hud from (hlx lense, whthor the wall or walls bo [ozated an the premisca covered by thia lease or not, In lieu of the
royolties elacwhere herein apecified, lemnor ghall vecelve on produclifon from a unit s6 pacled only such portlon of the Toynlty allptilated heraln os the amount of his ncreoye
pluced In ihe unit or his rayalty intereat therein on an acreogs basle beata to ths total acreage 20 peoted in the parileciar unil involved.

STATE OF_KANSAS, GOVE COUNTY 85
REGISTER OF DEEDS

Book: 188 Page: S0-8L
Recalpt_*#: 18504 Recording Fee: $12.00

Pugea Recorded: 2 eta%..q"ieﬁﬁ
Date Recorded: 2/3/2014 1:27:58 PM

g

igned execule this inalrement ea of the doy ond year firgt nbave written.

dea)

Sue Rhodes
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. OIL AND GAS LEASE

AGRUBMENT, Made amil antored Into the BT duwyor ™ JANEIARY ,10_08

hy nal hotweon GAJL E. SITARP MILDREND J, SHARP D iy
whaosa molting addrass fa 8009 N, COTTONWQQD HEALY, KANSAS 67850_ herolnnfer calfad Eesdor (whothar one or mory), sl
RHEEM RESOURCRES. INC

1 T ‘L ..

Jeerokziflur cnbld Lussuc:

Lesao, fn cansblerating of B AND OTHR

. T rerevscvecesoelilines (§1000E domss} n honed patel, yeculpt of witich &
:::;:;:\:‘Lz:'llﬁ:}: rl::::li:;l; :l]:rl’;:‘)"f::;;li.‘;::?rufll ""{vlfw" inml urlha J}gﬂ!.'umﬂilllli el the leasye hurain vontuined, hershy grants, |(.|IlL‘(uu. il I:"la :E«:lf:ﬁ:u;: f::;:

Tgy 8xploring iy geaphyslend ik olhor nionnsy, prospecting dritli ini : i i
il Byiroeatbns, 1 uoea, nod thofr rottettose ey v v prespecling dritling, mdning and eporating for andl producig ol
peclive cunstituont products, injoeking gog, water, oVer fluld, | il § )
Nigs, sirion o it m'nka, pnvier o, 1 , wiiler, otor flulds, ond nie inte subaurfice steatn, laying plin

, telephiono lines, and etlior atruelures and tiinga therentn |
b . o yroduce, snve, tnke tare of, Lrust,
mntw::hu:(nm,I p;nu.;a, slore ;md Leansport s.|ill.ull, h.quul Iu.rdrnnnrhona, gHees ol their respeclive conatifuont pr:u[ucl; und uther ";m'r::cl;
many l!![l.lrEl therafrom, and hovalng and atherwise caring for ita employens, g following deserlbed fnndl, topether with any reveroionary rights and
after seqisicad Interust, thorain situated In County of___ GOVE State of KANSAS ddeaceibot vo foltows La-wit:

AS BHOWN ON SCHEDULE "A” ATPACHED HERETO AND MADE APART HEREOF

Tn Seelion » Townahip Ttunga and cantainin Y
all neerctions thereto, ¢ aeres, mors or ok, and
Snbjoet 4o the pravialans herein contained, s lease shall romutla bn foreo for n durm of _IWO (2} yonrs from thin date {enlled “primary

tora), and a1 [ung theruafler o ofl, Hyadd lydracarhons, gra or athar reapeetive congsinent producly, or uny of thamy, 3 preducad fram anid land vr
Treanek waith welyich anif Jonul ie powded, !
$u coneldlerution of the prurmises the ealil leasce covenunts and agrees;

tst, Yo dulivor to the credit of lovsor, free of coat, In the plpe lins to which lessee may connact walls an snld lend, the cqunl ono-zighth (/8
finrt of alt ofl produced and eaved fram the teased promlsca.

2ud. Ta poy lessor for gag of whatsnover nntura ar kind protluced nmt gold, or usad off the presmises, or used In the mannficture of ony
vrotlicts therefrons, sne-oighth (1/8), nt the mnrket price at the wel, (but as ts gns aoki Ly Toasee, in na ovent moro than ong-alghth (1/8} of the proceads
recelved by lessoe from such anbus), for e pea gald, vanik off tho premises, or In the monuficluse of produets horefrom, anid pnymonta te e muda
mentlely, Where gra fram n wall produeng gis ondy [ not snkl or ueetl, lagsos muy pay or eailer no roynlty One (olinr (82,000 par yenr par net infueral
ngre l'uluiluud horuumbur, nnl iFsuch prpmenl or tonder i mads 1 will Lo eonshleral thind gra is being praducsd within e mennlag of the pracading
Jnrngeiph,

Thls lunoe ntay by matnteinel during the primary torm hereel without Arcther puyment or drilling eporations. 1F the lesses shnll commancs
£ dlrill p well withtn the term of thiy longo or any extenslon Uieraof, 1l leasae alinll have the right to drill such woll {o completion wilh ransenalle
ditigency mnil cispateh, andd §F ol ar gen, or cither of tem, be found in paying quantitios, Wk fenso alall continua amd by in forco with Yko offect ns I
auely woll lind boges eomplalod within Qe torny of yuures Al mentionedl,

IT 2ail Teasor owna n leas interesl in thy ohave deaccilied Joul thun D entire and undivided fun slmple estto thoratn, then tha royalites
herein provided for abull be pakt the sl lessor only In the proportion which lussor's Interest beara to tha whate and undlividad fus,

Eepoco shall hove thu rlght Lo usy, froe of cosl, gas, cil snd water preduced on aold ond for lusace’s oporation thereon, excopt witler From the
wella of byssor,

When requentod by Jessor, Jesnes ahall bury feasea’a plpe Hoes below plow depth, '

B well aball bo drifled noaror thon 200 feot to the hiouse or burn now ot sadd promiaes without wrillen consont of foaser,

1.csaae ahall pny for famnges enusad Ly lasiee's sporstions Lo growing cropes on anid et

* Y.esaca ahall hove the right 2t any Hime te ramove o machinery antk fixturea jlaced on snldl promines, including the right to deaw il removo

enaing,

I1 the eatide of gither party hereto is neaigned, ned the privilage of aeslgning in whalo or in prrt {8 oxpresaly allawed, tho cavenants heraof
shasil exbontl ta Lhetr heira, executars, ndmintatratars, succonsorn or nusigna, bl no change in the awnorship of the Inni or nesignmont of rentals o
raynities shull he binding on tho logsse until nfier tho dues hos heen furnished with o wrilten Lranafer or nsalgnment or 4 true copy thereof. In cpse
teaseu assigna this lense, in whole or In port, Lusace shall bo relieved of i obligetions with reapuct to the aasigned partlon or portions mrining

, sulizuguont o tho dute of nealgnment,

leeaea my ab any timo oxecutu and doliver Lo lausor or phaee of rucord a rolonan er roleuacs covoring any parblon or perlions of the ahove
wteatriber presmises nnd therehy in aurrentor thia funse nado such portion or partions and bo reflovad of all obligations ae Lo lhie rerange porrenierad.

All expresa or simplivl covennnis of this lenau shndl be sulynct lo all Padurn! ind Stlo Laws, Execulive Ordors, Rulen ar Regulationa, nnd this
lango shalf not Iz terminalad, bn whole or in part, wor fosseo ehd lirble in dnmngor, for fatlure Lo comply Bierewitly, if complinnee is provenled by, or if
such Baibure s the rosualt of, any such Linw, Qrdor, Hudis or Rogelation,

Lonssr hurely wieridu anad ngarove ta defiond U tille Bs Uso feudy horvia deserihed, and sgrovs Lot Bea lessee ahnll hnve th cight ot nsy
tinto Lo veddeein for Jugaer, Dy puyment any morlgnges, Eaxes or othur Huns on the abuve dlesorlbed Innds, in the avent of default of puyment by lessor,
and bo aubirognied to tho rlghts of the heldar thereol, amt e underalgnoi lessora, for themuelves and their huivs, succussors and eaplgng, hieroby
surrentder and zelense oll right of dower and liomostewd in the premises deacribart haredn, in ao for 09 anid right of dower and homeatesd inny in any
way alfect the purposen for which this Jenae io made, os vecited heveln.

Lizanag, al ita option, Ia horchy glven the right nui power 1a pool or combing dhe norenge covered by Lsda lesan op any porlion Mierend with
other lawd, Jensa or lenses in the immadiote vicinity thereof, whun in Juasee's juslgmont it is necessary or nilviszble (o de a0 in arder to properly tevolop
nnut opernte anitl lanse promisva ap na to pramate tha congervalion of off, gus or elber minecets in nnil undey that may bu yrodugoed from anitl premises,
suech pooling 3o be of Lracts contiguaws Lo ene anathur ond 10 I into & unil or wnilts nol exceetdlng 160 nevas vach In the ovant of an ol well, or Inte o
urit or unila not uxceading 840 aerea onult in Ehe evoot of n goe wall, Losses shndl exeewts in weiting ond revord in tite conveyaaes rocords of tha county
jat which thie Jand herain Jenesd s situnted nn instrument Idontifying and daeeribing the ponled acrenge, Tha entire acrenge ao ponled inte o tract or
unit alanlk he trented, For nll uerposcy oxeept tie paymont of roynltiea on prouetion from the pealed unlt, s 3F i ware included in this lense, 1T
protluclion ia found on the peolod seronge, 3L ulin)l ke {ronted aa i produstion fa kil framn this leasu, whelhse the well or wells be located on the
promiaes covered Iy this lense or not. Tn Hew of the royalifes elsswhers horoin specified, fosenr sliudl recelve on production from ene uait ao pooled only
auely portion of Uie zeyalty attpulated herain 28 the amount of his acveage plinced In the unit or hia reyalty intarest thereln on an acrenga hnsie benra to
tho total neropge sa poaked fit the garticulor unit invalved, '

THIS LEASE I8 SUBSECT 10 A LETTER AGREEMENT DATED JANUARY 5, 1098 BETWEEN RHEEM RESOURCES, INC, AND GAJL
AND MILDRED SHARP.

IN WITNES HEREOF, thu undergjzned exacudn this inatrement ae ol the,

NI 2
MILDREDR J. SHARP

1207 @23

GAIL E, SHARD
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OIL AND GAS LEASE

AIREEMENT, Mado nnd anterei into thy STH _ doyol JANUARY .10 98 .
hy fintl betweon BRENDA SHARP O'BRIEN AND THOMAS O'BRIEN, HER HUSBAND
whosa mniling addross is __ PO, BOX 4276 WOODLAND PARK, CO 80886 herainafter catledd Leasor (whether one or more),
wndl RHEEM RESOURCES, INGC.
100 SQUTH MAIN, SUITE 506 WICHITA KANSAS 67202-3738 liereinnfer eatlud Loysee:

Lassor, In cansidoration of __ QN AND OTHER (+/)eerovrreszecesetloilora ($1.00{ 45 3o vees) in hand pnid, receipt of which 3 hary
neknowbecdgud and of the rognltics herein provitdod and of the ngreomenta of thu lessee hereln contninud, bereby peanty, longes nnil luts exclueively unte
feasow fur the purpnse of investigating, exploring by goopliyaical mist ather inorns, prospecting deiiling, nibstug nnd opornting for ant prafuciag oil,
ligedd hydracnrlions, atl graes, aned Lheir respective eangtituent prailucts, injecting gnos, waler, other Aulds, and air Into sulsurfies struin, Inylng pipe
linva, slering off, huilding tanks, powar stutions, telepheone Hnes, and olhor atravtures krd (hings Ukerontn produce, save, tnko ence of, trem,
monufneture, progess, stere wnd teansport sl oil, Houid hydeacnebane, gnses and thelr vespective conatituent preducts and olher products
mnnwfactured thurefrony, and hovalag and atherwisa caring for lts employees, tha following eseribad Tund, Logetlier with nmy ruvyralonury cights ond
after nenuired [nterust, thereln sifunted in County of’ QOvVE State of KANSAS deserthed 5s fotlows towits

AS SHOWN ON SCHEDULE “A" ATTACHED HERETO AND MADEl APART HEREOF

fts Bualion , Townalip ; Range , and containing nervw, more or lows, and
afl weorolintia Hheroto,

Buljuct Lo the provizions herein contnined, thia lense shall ramndu fu force for o berm of W0 (2) yenrs from Wia dote (colled "primnry
termi™), ond oa long therealter ne oll, Hyuld hydreenrbons, gne or sthier respective conatituent prouety, or any of tem, T protduced from salt tnnd or
lnd vl which oadil band is poolod,

In cansideration of Lha premises the soid lesace covornnta and ngrees:

tat, ‘Fo dabiver to the eradit of lessor, frpa of vost, in the pipe line to which leszee mny conneut wells on snid fand, the aqual ono-cighth (18)
part of all it produced nned snved from thu leasud prembaos,

2uel, T pny lessor for gas of whalsoovor nabure o kind preducod snd solid, ar wsud off the rewmisey, or veed in Hw manuficlure nf ey
qembuels theefeen, oneeighih (18, of the markel prico at the well, (fub na o gas gold by leasae, in no cvent mora Ehien ane-oighll {148} of the procuds
svoueivad by lueoos feom sueh snies), for the gog sold, wsord ubY thy promises, or ln tie menufueture of prodests thueefrom, snid anymeatd 1o be muke
monthly. \Where gos from nowell producing gna only is net uuld or vsed, lesare may pry or Lontlor ae coyally One Dallnr ($L00Y pur yeer per nid mineral
aere redptael heraundor, and 5F aueh paymont or temder ia made it will Do consivorai! that gas 1o luing produced within the monning of the preceding
inrageaph.

HEE Fhabs lense may by maintalned during the primary Lerm hereof without further prysunl or dvilling uperstions, I the lussee alinll sommuney
o drill o weil within the torm of this lensa o uny oxlenslon thareaf, the lossee simdl linve e right fo drilk auch well Lo compdstion with renoenable
ditigence ned dispoteh, ank i ol or gas, or oilher of them, he found In paying quanlitics, this fense shall zontinue antl In la focee with Hka effuct ns if
such woll hntd bosn compileted within tha torm of yunrs frst mentioned,

1f padil lessar owna o fess intorest In the above describiad land than the oatire and umbivided fao almplo estoto thorvin, then thy royaltion
hareln provided for hall ba palil the sald lesaor ony b tha prapartion wlilch lussor's intoreat bieara to the whola and vndivided fue,

Lesaza shall hava the vight to use, fres of cost, gag, eil and water profuced on 2aid Jand for feasce’s oparation thergun, oxcept wiilor frum the
wells al lesaor, .

When requoster] by lesgor, Joasee sbuld bury lessee's pipe lines balow plaw depth.

No wali sholl be drilled neorer than 200 feet to the house ne harn now aa said premises withoul writton consent of iosoor,

Leanze chell pry for dnmages esused by lesace’s eporations (o growkng crops e anid land,

Leasee ahal] hnve tho right ot any time lo remsave all muelinery nod fixtures placed on sait pramiees, inclading e right to fraw ned roneve

enming

If the ogtnts of either party herato ie assigned, nnd the priviiege of nanlgoing in whele or in part is xpresely niowed, the vovenints horeof
ahatl extend Lo Usolr huive, cecoutors, ndminlatralors, sucecssors or usslgns, bub A change in the owneruhip of tho lonl ar pssignment. of ventale or
roynlties shall ke binding on the lessce until after the Tess hna boen furnishied with o wrilton transfer or pesignment or f trub copy Lheeaal, In cope
lossiee onigns thin lesao, In whele or Sn part, Lesses slnbt hie rulioved of nli oltigntions with vepect ta tho nuslgnwd portion or portiona arising
aubisequent to tha dule of assignment.

Leasee may nt nay Lime exoente nnd iloliver to leassr or plave of vocerd n relunzo or Tolenscs covoring any partion or poctions of the nhove
deseriled promises nud thereby o surventor Uiy feouo s to such portiun or pestions anl o rolfevad al 6l ehligntions wy Lo the noranges anrrenlered.

All ngprens o tnlied cavemnnty of Mis uan shadl bn subjoct o ol Pedeenk and Stnte Lawa, Bxeontva Ordars, Rulos ue Rugutntions, sad shis
Tann shal? oot J derabntad, fn whohs ar i pee, nor bosioo buld findde i damayen, for Erilure to conply ierowilh, i comydinncs i provantul by, o5 I
wneh fibues o U resull of, soy suels Low, Chedor, Rule ar Regulation.

Lougor herehy worrants nnsd ngreea bo defend tha title to the Jonds hervin deseribad, and ngrees that the lusaga shall have the #ight al pny
tisnu Lo redears fur loasor, by poyment any mortgages, txes or otlber lienn on the abevs desoribed lands, in the event of defuult of payment by lemor,
il bo subrogated to 1he righta of the holder thereaf, nnd tha umtleralgned feasors, for themaelven nad theiv hoirs, succensorn and assigns, horohy
suyrander and releano pll right of dower nnd homestesd in the premices described heruln, in so far se sald right of dower und homestend may In any
way nHuct the purposes for which this losse is madu, va revited herein,

Laznaa, st its option, ia hareby glven the right ond power to pool op combine (e acrunga covercil by thin lenee or any pertion thereofl witl
other Innt, Janos or lennen in the Immediata vicinily thereof, when in leanee’s judgment it fa necessnry or ativiaable to do so in ordar to propoerly develop
and gperato anid lesse promisex ve &8 tu pramato the conacryntion of ol, gua or ether minerals $a smd wnder $hol may be produced frum anid premiacs,
el pocling fo be of tracta coat?guons to one ancther and tu s info o unit or vnite nol exceeding 160 ncrea ench In the svent of as off well, orinto &
aniL or wnits not exceeding 640 neres soch in the evont of n gns well, Lessoe shull exveute in welling pnd record in dlie convuysnce recovds of Uve sounly
in which the lnnd heraln lenstd (s situateld an inatrument identifying and deseribing Lhe pasled neruage. The entire nerenge so pooled inlo o Lract ar
unit siudl be trented, for 811 purposos exeept the poyment of roynlties on production from the paalen uall, as 14 weze Includef In this lease, I
praduction is fouruf on the pooled acrenge, it sholl be troated na if production fu hadl front this lease, whetiter the well or wella e loented on the
promlags covered by this innse or not, Tn Heu of the roynltles elsowhere horeln apscifiot, leasor tlsall roselve on production frem cne unit 86 paoled ealy
auch portion of the royally stipulated hereln as the amount of his acronge placad in {lie unit or hia royalty interost therein on an acrenge honia bears ta
{he toln! necange se pealed In the purtleulnr unit Invalved,

PHIS LEASE (8 SUBJECT TG A LETTER AQREEMENT DATED JANUARY 5, 1908 DETWEEN RHEEM RESOUROES, ING. AND GAlL:
AND MILDRED SHARP,

aail yoar firat nhova syritten.
Z zwrr:fu/.z% : 4.0 8
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OIL AND GAS LEASE

AQREEMENT, Matla uncl entered into the STH  dnyof JANUARY .10 93 .
by nnd letwaoen JERRY L. SHARP AND ANGELA K, SHARP, HUSBAND AND WIFR
whoee maliiog adressia___P.Q, BOX 87 HEALY, KANSAS 87850« hereinafter called Loasor {whether ono er snro),
and REEEM RESOURCES, INC, ‘ '
100 SOUTH MAIN, SUITE 605 WICHITA, KANSAS 67202:3738 Hierulnafier enlod Lussuc

12307, b considerntion of __ONE AND. OTHER (it/o}ecouor-ecocems-Dollary (§1,0004/-)--x=) i hand paid, racsipt of which fs herg
acknowladged ans of the ruynltios herefn provided nnul of the agreersents of the lessen heroln conbained, hersby granis, lenses and Jeis axclusively unto
luasgu for the purpoge of investigating, exploring by geophyaleal nnel vllior means, prospecting dyilling, mining nnd opiiting fue and produciog o,
Hauid hiydraearbone, afl ghsay, and their respective vonstituent profucts Anjecting gos, water, othor fluids, and nir inta svhaurluce sleatn, laying nipe
linea, atoring of), builling tanks, power stnifons, telephone linoy, and ofer slrustures ond things thoronto waituce, save, tuke care of, tresl,
mnnulocliera, process, slore nad transpert acid oll, diquld hytrocaclions, guses nnd their vespective censtitusnt products ant sther products
wnnufactired therefrom, poed houstng and otherwlse carlng for (s amplopess, e Rllowing deaceihed Jund, toguther with uuy raversionney rights and
after nequired {nlorest, theraln sttunted in County of, GOVE State of KANSAS descrihosd na fullown towit:

AS SHOWN ON SCHEDULE "A” ATTACHED HERTO AND MADE A PART HEREOT

I'n Section )
nHl seeretiony therota,
Subjeal Lo he provisions herein contained, thls [uags sholl remnin in force for aterm of WO (2) yesrs from thin dnle (entlud “primasy

. Township , Rnnge _, tsntl contnining acreg, more or tuss, noul

™ term®, nnd ae long Wherenflar ps oll, liquld hyidxorarbona, gas or other raapectivo conatituent produsts, or nny of them, {3 produced from ool land or

Innd with which said Innd is pooled.
In canuhlevation of the premiees the anid lessse cuvenants and ngreen;

1ot To deliver Lo the credit of dessor, fraa of cost, In tho pipe line ta which Jussoo may connect walle on seld Innd, the equel ono-cighth {38}
pnrt of oll off prothueed and saved frem Lse lorsed promises,

2meh, Mo poy loasor far gne of whatunover nituro or kind praducial and 2okl, or weed ofT (he gremizes, or used in the nnoufnclare of iy
prinducta thurafrom, ana-cighils (2483, ot tho wnrkel prico nl e wall, (ot ns Lo gaa solid Ly Tousen, i na avent nora than eneeuighih {16} of the procoutia
revoived by lewsue fram avel anlush, for the gas sold, usel off thy prumisus, or in the manufncture of pradusts thurelrem, sald poymunty fu by mude
monthly, Whoro gas from a well producing goa anly isnet solit or ueed, Jeeses maoy nay or tentder aa royalty One Dolinr $51.00) per yent por nel winorsl
ncre rcln;nud hergunder, and if such paymen) or tender is made 1 will he consllers ink gas ix being profuced within the menning of thy praceding
parngeaph.

Thia lesae mny be mointained durlng Lhe primary term boreof without further payment or drililng operationa. If the luase shall commence
to dell} & wall within tho torm of thie lense or any exienalon theract, thu leanes shiall hevo the 7ight fo deill puely well ta complotion with rensonnlls
ililiganco and dispateh, nrd iF of) ar gos, or eithor of them, be feund in prying quantities, this lenae shall continue and b in foree with ke effect oa i
el wall had Deen completerd within the term of years first menflonad,

IF andil lessor owna o lone intereat in tho nlove dueeciluot Jord thon tha entire and undividsl fue simple catrta therodn, then the voynities
hateln provided foer ohall bt puid tha anid Jeaser only in the proportion which tassor'ss interust Loars 1o the whate and usdivided fee,

Lesaca shall liove Uie right o vae, (ree of cost, gus, oil and water produced on anid land for lessoc's eperation thercen, sxecnt witer frnm b
walls of teesar. .

When ransicaluil by Fesoor, lesaee shall uzy Iussec’s pipe Hnos Lelow plow depth.

No wull shail bo drilled nenrer than 200 feet ta the hovae or barn now on seiit pramises without writlen connont of luasor,

Tassen sholl pay for dnmeges cauged by lossee’s operations to grawing eropa on vaid land,

Leasee abnl} huve the right ot any tlme to romove oll machinery end fixturea placud on satid pramiaes, ineluding the right te draw ond ramove
cpging.

1f the esiain of withar parly horuto is assignerd, and the privilege of pasignlng in wiiole or In port §a exprossly allowael, tha covenanty horaof
all] oxlend to tieir hoirs, exceutors, ndministentors, suecusaors or assigns, bub no chmge in tha swooralily of tha lnnd or aesignmont of ronkals oz
roynltics alighl be bindlng on the leasec undll alter the less hos been furnishod with o writlen {eansfer or nzalgament or a trug copy thereo!, In cpeo
lessee nagigng this lenso, in whole or in part. Leasee shall be refieved of alf oblizotions wilh respect to the nesigned portion or pocllons arising
subsequant to the date afpanignment,

Lessoo may nt uny Line execute and deliver Lo bessor or ylace of rocordl a relunse or relensee covering any Jorlion or pertions of the Sleve
deaeribel prowises anit thareby in surrender this lease oa Lo sucly pertion or purtionn nne be rolicvel of pll ubligations ns to the nerengo surrondsrar,

Al expreas ar finplied covenants of thio luago shall be suijoect to nll Federal and Stiutes Lows, Bxceulive Orducs, Rulua or Ruguintions, and thls
lense shell not ba ternibunted, fn wholo ar in pard, nor lussse held liable in danages, for faflure Lo comply thurewith, 1 complinnce is provented by, or it
such fatluze {s the reaslt of, ney such Law, Onder, Rule or Regulntion,

Leasor heroby wirrnsis nnd agrees to defond e title to the lands herein describad, oml ogrees thet the lessce shol) hiave the right at any
tima to redusm for lessar, by payinent nny morlgagos, taxan or other lians on the nbove doverilied tnnde, in the ovent of dufuult of payment by lessor,
ol be aulropated to the righta of ihe holdor thereol, s the uncderalgned Jesoors, for themaelviy and their heivs, successore and aseizns, herohy
swrrender and releasa ofl right of dower and hemastend In the pramisea deneribed herein, in g0 far ne snid vight of dowor und heomestead moy in any
way ffeet the purposes for which this leosa fa hede, e rocitad hevain,

Lussoe, al its aption, lu hiereby given Uie right wnd power 1o gool or combine the nerenge covered by thin lenve or any portlon therae! with
other Iand, Jesse or leases In the Inmedinte vielnlty taereol, when in lessed's juchement it ia necassary or ndvinable to da o In erder to praporly develop
and operate enid fepso promises a0 ns to promote tha conservation of'oil, gea or other minerals fn and under that moay ba producst! from sahd premises,
guich pooling to be of tracle centignoua to ana anether vl ta be fnto A wnit or units not excanding 160 acres unch in the event of an oil wall, or into n
unit or anlis not exeeading G40 ncres eavh fn the avent of a zog well, Lessce shull oxoculd in writlng and record in the canveyenee records of the coupty
#n wistel the Inmit hoeein lensed is sltunted nr lastrument dantifying nnk deseribing the panled nerosga, “ha ontive nerenga an pooled into o tract o
siib gholl d tronled, for all purposes excopt the puyment of voynfies on production from the puoted wnll, as If it were inclided In this feaso, IF
protduction fa found on Lhe pooled ncrenge, it shall be trented an if production ts hod (rom this lense, whether the well ar wolls e loented on thy
premises coverait by thia lense or not. In Heu af the royulties eluewhere hevein specified, losgor ehill receivo o production frony one onit ko paoled only
auch pariion of the royaity stipulated herain as tho umount of his nerenge placed in tho unit or hia rayally intorest thereln on an acronge brels bears <o
the total nerasge bo paoked in Lhe partivular unib invelved.

THIS LEASE IS SUBJECT TO A LETTER AGREEMENT DATED JANUARY 6, 1997 BETWEEN RHEEM NESOURGCES, TNC, AND QAIL

AND MILDRID SHARY,

}{Q\_)é’.‘ubb\-—d{ . _ag'[:r«v@

JERRY L., SHARP )
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AGREEMENT, Mads and enlerad into the BTH ___dnyor JANUARY . .19_98 .
by and batween___DANTEL, L. SHARP AND LAFONDA K, SHARP, HUSBAND AND WIFR
whose maltleg nddress s _P.Q. BOX 186 HEALY, KANSAS 67850 hereinnfer eotlad Lensor dwhothor one or moro),
antd REHEREM RESOURCES, INC.
100 SOUTH MAIN, SUITE 506 WICHITA, KANSAS 67207-8738 hureinn Rer eatled Lusseo:

Lugaor, in eanablorntion of __ ONE AND OTHER {4/-Feesssssosmses = Dallien ($1.000 4L} in Doael pueid, recuipl, of which is here
acknewladger anil of Lve roynltles horaln provided nadd uf tho npeesments of the lessen heroin conlabned, orchy grants, lonaes nni Totn oxclusivuly unta
Yazave for the jurpose of investigating, exploring by geaphysiend nod other monng, proggrecting dritling, minkng and oporating for and preducing oil,
liquid hydroearlions, ol gneea, andl Lhefr reapeclivo constitaent prailugts, Injreting gns, walor, othor fulds, and nle fnle subsarfice stents, inying pipe
Unes, socing ol, bullding tonke, power atntlons, telophone linos, ord olher atructures and thinga theranto produce, pave, fnke cura of, traut,
manulclury, procoss, stere ood teansport said cil, diguid hydrowarlions, goses hnil thaic respactive constituent products and other prelicls
manufictured tharafrem, anst housing and olberwlas coring for ity emptoyees, Lhe fllowlng deacribed dond, Logether with pny ravoralonary righta nul
nler ncquired interost, thurein uituated in Ceunly of GOVE State of KAMNSAS teserihed ay follows to-wil:

A SHOWN ON SCHEDULE “A” ATTACHED HERETO AND MADE A PART HERBOF

En Section ) Township . Range » bl eoninining stros, mare or Josg, i
all peerations {haroto.

Subject to the provisions huroin conlained, this lense shalt remain in forea for o lorm of _'WO (2) years from {his dato (cndlud *primney
torm"}, naul na long theronfier na off, Hquiil hydrocnshions, pra ar atlier ruspoctive conatliuent products, er any of them, e produced from said land or
loed with slich satd land is pooled,

In conabidaratlon of the premises the ealdl leasee covenonts and ngress:

tit, T doliver Lo the eradit of Togsor, feeo uf vost, b e pipe ling to which lossss may connect, wells an suid Jang), the 2qunb one-wightls {1/8)
ek af all il prodeewi nod saved from the lensed prondges,

Zntl. ‘P yny lunsur far gns of whatsaevur siatwre or kind praducud amd sukl, ar vdw) off the prombses, or ussd in the munufueturs of noy
praudiets Uisrafsany, onewaighth (/8), al the ninrket price nt t woll, Gt os Lo gies sd1.by Teseua, in no evenl more Shan one-afghth (183 of the oyl
reuived by Joeusee from such snles), for the e suld, veed off the pramises, or in the munufctury of yrarlnety therefrom, anid pnyments le be mido
monilly, Wheve gas from i well producing gas only in nat sold or neadl, leesos muy pay or Lender ou voyalty One Dollur (31,00} par yesr per net minecul
nere rolodned horeunder, nnid i€ auch payawnt or tender 1s mado it will be conaldered Yhat gos i Leing produend within the nidaping of the pracoding
prrigraph.
Thls fenge may be aafndained during the primary term hioreof without furlbior paymont ne drilting oporations. 1F U lossee sholl corunnce *
Lo drilt m well within the kerm of this lense or ony axtonston theraof; the logsee albnll have the right Lo delll such well to cempletion with rensoantle
diligence and diapnteh, apd if aif or gua, or either of them, Tie fount in paying quantitivs, Utls louee alial! conlinue and s in force with lilte affect as it
such woll had beon complater withia Uie torm of yoara fiest inentionul,

I anld leggue owna n less {ntorust In the nlove deseribed fand than the enlire nad widivided fue simple estats theroin, thau te voynHies
herein provided for ghall be paid the sald fesser only In tha propertion which lovsor's inlereat bunra to the wholo and wndivided fee,

Lessoe shall have the right Lo use, froe of cost, gas, oll amsl waler produced o ankl land for lessee's operatian therean, excepl water from Uie
wells of fosaor,

Whon racucatect by lesaor, lesuce ahali bury learea's pips Jinvs below plow depth,

Mo woll alall be deilled nenver than 200 foul {6 Lie boude or bnrn row on sulll premises witheut writien condent of lessor,

Loasaa shall pay for dnmages enuaod by leasee's operntions te growing crops an sait land.

Leasse elinlt hove the right ab any tme to remoye all machilsery and fixtures placed on aald proinisss, incleding tho right Lo draw and remove

caging.
1§ the cetrta of sither party herato ls nasignud, imd the priviluge of pesigniag in wholit or in pnrt I expreasly sllowed, Uk savennnts herusf
sholl exlend Lo theiy heiry, tors, athministrators, ur sanigng, bul no changu in (ho ownarslip of the fand or nesigrmnent of rantals or
royteltion shnll be blntling on the leases until nftor Uy bogs lias been furnished with o weliton Lrapsfur or nssignment or 0 Lrie copy Lhereol, In case
lessee nasigna thie lense, in whelo or In part. Lesaee ahall be relievail of all oliligitions with respest to the assigned portion o portions orising
subsequent Lo the drle of novignment.

Lesseo wmay at nny Hmo executs and delivar Lo leaoor ur place of reesrd o retenss or relonies covoring any pertion or partivna of the ahove
<loseribieed promisus nnd therely in surrendee Hrin lenoe vg o puch pertion or portions nad bu rotleved oF nlk obli Jons ns Lo Lhe nersnge auresmiorad,

All express ar sptied covonnnts of this lenge alinil he subject Lo ol Fwilersl nnd State Lnws, Beeeutive Onlova, Rulen or Bugubiiions, nind this
fungn ghisll vol I tarminatad, in whele or bn pard, nor fessue liold Hable it damages, for fillures o comply therewith, if compliance ia prevenled by, or if
aitel filure §s o result of, nuy such Law, Order, Rule or Regulntion, .

Laggar herohy warennts oud ngrees to defend the Litle 1o thy lancla hersln dloseribul, and ngroes that thu lusaue ahull hnve the right nt any
time te vedluem for leasor, iy pryment noy mertgnges, foxes or other liena on the nbove describied fonde, B [l event of defoult of payment by lessor,
and b subrogatad to the righta of the halder thereof, and the undarsignad lussors, for themselven and Urele holra, sueccsaora and asalgna, hergly
surcender amil ralenss ell right of dower and hemestend in the premises devcribod berein, in oo for ne aull right of dower end lemsslewd may in nay
way nffect the purposes for which thia lerse is rude, ne vecilod berein.

Lesaee, at its aption, iz herchy given the right and power to posl or copthiine the ncrongs coverad by this lease or any pertlon thereof with
othor lund, lense or lenaea in the immediate vieinily thersof, whon in lodsee's judgment il i necessary or nidvienble to do g6 in ovder tn ;1mp‘nrly devalap
antl opernls anbil lansa promises sa ns ta promats the consavvation of oll, gas or olher minozal in and under that mny be producad from sakd yreemises,
ssieh pooling Lo he of iracty conlipuous te one anolher ond fo b Into n unit ur vnils ol excesding 180 nerea onch {n the evenl of pn oif wall, or into a
nit or vl not excearding 840 neren ench in the svanl of n gas wall, Lussoo shall exeewto b welting und rucord dn Lhe conveyanau revorcls of the vounly
It whieh the Innd herein lonsed g situnted nn instrowent iilontifring and duseribing the pooled aerenge. -The enlire nesenge eo poolad Into 1 Lruet g
unit ghalk be teantach, for nlf purposes except the payment of coynilivs on produstion from the pooled unit, as if iL were Inclwlel fn thia Yense, o
produckion fa found an the yeoludd aerongs, it shull bo treatod na if preduction s bud frem this Jenan, whathor the :.vel] or walla hq Jocattd os the
premises covered by thia Jeass or nod, In dlew af the royalties clsewhare herehn apoeified, Jesaor a'IlmlI reeolve on production from one unit ko pooled anly
sueh porlion of the royally stipulated herein as the emount of his acrenge pluved in tho unit or lis royally intersal thereln on 2n acresge basie beara lo

o total seronge Bo poolodd in tho particulnr unil tnvalved,

PHIS LEASE 18 SUBJECT TO A LETTER AGREEMENT DATED JANUARY G, 1938 BETWERN RHEEM RESOUROES, ING. AND GAIL
AND MILDRED SHARP.

DANIEL [, SHARP 4

EOF, the underalgrnd execute this Inalrument as of the duy and yeor first u;?lu oh,

2 LATONDA 1, SHARP
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OIL AND GAS LEASE

ADREERENT, Matle gl enterer Inta thy STH oyl JANUARY 10 Q8
Dy il bntween DAVE SEHARP 3 i PERSON MLL\,Lh&W))

whosy mniling nediresa i 2010 46TH AVENUE UNIT D2 GRERLEY, CO_80684  herainnfter eallw L.easor (whethier one or wore),
JLIEYL HEHEEM RESOURCES, ING,

190 SOUTIT MAIN, SUTTE 505 WICHITA, KANSAS 67202-0738 herdinnfior eallait Lessees

Lusuor, in comniderntion of . ONE AND O'THER (4f-}rre-coveeraraceolbnes (61,0002 zaexs) in hand unicl, receipt of which i3 hero
neknowltlyod wnd of e royndtion harein providel and of e ngresnonia of i lugaus herein cantizined, Lerely grausts, enses wndd Tots exclusively unto
fvenen far the purpose of invustigating, explaring by genpliyslen! nand olhier menss, prospecting drifling, minlng nnd opurobing fisr b praiucing oll
Hipuid bgdeaenrhuns, nd) gonuy, wnl Uaelr respective sonatiloent products, injocting i, woler, other flulds, aml nir into submerfose straln, inying phu;
Hiws, storfugy wil, buibbing tenks, power atutlons, teloglone lnes, mnd olhor struetueas und things theeonte produce, dnvy, taku eore of, Lront,
maaultclury, process, stori asd Leanapert snfd olf, Hugukl hydrocarbons, gnmos aned thele respective constitwunl praducts i othor [l:-mluc!a
wnenefactured theeplrom, snd houging wnid vthurwise enclng for its employees, Die following deseribed land, togother witly any rovursionury rights nnd

afer nequirad ntereat, therein situnted in County of, QOVE Stte el KANSAS ioacribed as follows to-wits

A3 BHOWN ON SCHEDULE "A” ATTACHED HERET(Q AND MADE A PART HEREQF

Ls Buelinn s Townabip , Iinge 5 il eontpinlng nered, mare or Leas, nwl
nll seerutlong ok,

Subjeel 16 the provialung heroln condufned, thila Tunan chald remain s free for n torm of _TWO (2} yeara from this dute (entled "prinuiey
doem”), sl s Jougg thurenfuer an vil, Hauid hyibraenzhons, gas ar oblior suspretivo conatituent peobucts, ae ooy uf thom, fo pracduced from enbd Tind or
Tl witdy whiiels said bl Is poolud, ‘

En considurntion of the proinizes e it lesace covunanla aml ngreea;

T, To doliver to the urnilil of Jussar, frou of cost, fh tha pipe oo fo which lesece may cooneet wella on rolil land, the oqual onwalghth (18)
pasekof ol off produced nod saved Tram tho leased promisos, .

Siml. Y iy beane for s of whotavever antaee o Rind protoecd amt andd, or el off U premises, or vesd bn e mooufietare ol ney
peochrets erefrom, saealghtle C8), el e markel prico sl e well, (ot ws to gin sold By Bsee, o an'event more tin one-uighlh (182 o the prodesds
rogaiver! by teamas feons sniels anlesd, for e gns sokl, used off Lho prewsive, or by the masufneture of products tarufromn, anid prymants to be maide
wsonthly. Wheee g framm o welt preatucing gax only In not sold or used, lussee may piy or Loatder ns roynily One Bollar {$1.00) per yanr par nal minosn]
ners cubisined heewnnder, amd 17 noeh prymunt or torder in mode ©Uwill B conshiered that gas is being produeed within the monniug of thu preceding
jvngraph,

This heprie way Be wmlatabnesd doring Uhe peitsey torm bereof withaot furthae poymont or deilling spoeationss, IF ¢ Tessea shall commnen
to Orilt o wol within the tecm of thin Tanga ar sny extenaian Cheronf, Ui Jesses alinll hove the vight to delll such wall to complution with reasarnble
difgunco and dpnteh, sk B eil ar e, e elther of e, bue Guwl in prepedag quantitics, Wiy lense ehinl} eontinae sed bo in foren witl 3 offant na 0
oirely woll bipel been eorngduted within tha berm of yeura lirdt mentloned,

11 enbd Jossor awng o fuan Intyrest, in tho nluve deseribmd land s the enlire nnd undivided fee simple eatplo Ehareln, thun the royalties
heredy providut fue abndl he pakd tho antif lestoe ondy in U pronortion whicls lesanr's Intorest benrs La tha wlislo andl undivided feo,

{,eoee vhall havo e vipht o vse, froo of vast, gan, oll nrd witor nraduced on sold Innd for lesseu's epsration thereon, excopl waler from the
wolla of [unaer.

When eoeueates] by Lespur, leagon planlk Lury foaese’s pipe nes bslow plow depih,

No well abnil bo driliad nurer tinn 280 feet lo tho bhowse or barn now on ol premisus without written consent of fessor,

Fugspn slinli pny Tor nsnged enuted By Touger's epogntlons to grawing teops on sadd Inod,

Lapoee abtl have tho right ab ey time to versove all machingry unil lixtures pliced an anid preminos, inctuding the right Lo draw nsul remove
enelng.

¢ 11 tles ontoty of githar ptirly Dierate 3w asaignod, and the privilegs of pasigaing in wholo o7 in pard is expreacly aliowed, the covenarly horeof
sintl extond to thuir heiro, yxeculors, ndminfotenlers, suvcessuss or assigns, but ao chinnge in Lhe pwneralkip of the lent or ssalgnmont of venlals or
royaltios phall be Biuding on tha lessee until after the kesa huw boen Furnishod with n writlen tearefor or nssignment ar a true copy thereol, in coae
lessye nevigna Wiy lenge, in whele or in part, Lessee alnll ho relieveil of all ohligntions with reapoct o tho nasigned portion or purlions nyising
anhisoguent to the date of nyeiganment.

Tapgee may ab any mn paecoln and deliver Lo lesaor er place of reeord o voluase or vatuposs covering any parlion or porlicus of the ohove
sleseribed promives nnd thereby In surrerifer Wis lonae g Lo surh portion or portinns and hie relleved of ofl obligsliony ns to the nerenge surrondlucul,

ME wepreins mr fuspdics] covenants of thiy Eeee ghintt le solgfeet Lo ald Federat pod State Taw, Brovstiva Qztees, Ruive or Bopulativne, und iy
Jsnae skt not b terminated, in whalo or In parl, nor beaseo letd Uable in demagos, for fufluce Lo comply therowith, if complinnce ls prevented by, or if
guvh fudburo 1s the resudl of, any sueh Law, Grdur, Rids or Regulution, N '

Leasnr herchy warrants and ngreea Lo dofend tha title 1o Use lands horakn describad, and ngrees thnt the lessce shall have the right ot any
tian Lo vedeen for Jussor, by puymant nsy morignguy, tnxes or other liens on {he sbove.describer] lunds, in the avent of default of poyment by tessar,
sat ba subropntet to the rights of Uik holder iherool, and Yhe undersignod lesaora, for themaslven and their bairs, succesaora ond nesigna, heraly
surrander and fuleaus ull sight of dower pat liunvestend in the promisua describuif horein, In a0 far us zaid right of dower und hiemestead may in ony
why affect the purpoans For whinh tiu leoed ba snde, da resibel hereln, '

Eeassg, at iz option, f heraby given the right and power o pool or combiine the acrenge covezul by 1hia leass or any portion theceofl with
othor tand, lonse or lensos in the immediste vivinity (ereof, when in Jussuo’s Judgment it Lo neeasanzy ac nevianbily to o a0 in erder fo properly dovalop,
naul opernto anid Punao promives un ne ke promote Hhe consarvalion af oil, gy or other minesuls In onid unclar that mny be produced from aaid yremises, &
such pooking fo Le of tracts contiguous to one another md o fo inte a unil or unils not szceading 160 neves each in Uhe ovent of an ofl well, or Into g,
unit or units not exeueding G40 agres anch iIn the avent of o gos well, Tiessee shll exconte In wrlting ond reconl in the conveyonea racords of the county
ir which the bund lereln jonsad i3 flsnfed on fnelrament ldontifying angd duscribing the poolodd neronge, The enlfre aerenge 8o posted into a tract ar .
winit alwll ke {rented, for all pltefogdd oxcept the paymont of royaliies on production from the paafed unlt, ns i€ it wery includad in this Joiee, 1
protluctlen fs found on the punléd acrenge, it sholl be teuntod as I profuction is hod Tram this lesse, whether the well ur welly be loeated on the
promisce covared by this lenesbp not, T Hieu of (he raynitics claewhora llaroin specified, lessor shnll receive on‘protluction from one unit en pooled only
auch gortion of the royalty stipulated herein o8 the umount of his nurooge placed in tho unlt or his royalty i_rnlé'f‘qs!:_lherain en an #erepge haaln baers Lo
tho Eatil nerenge go peolud i tho pactieuler unit iwvalved, - PR 1

. 0t .

“P1IS LEASE 1S SUBJECT TO A LETTER AGREEMENT DATED JANUARY 5, 1997 BETWEEN RHEEM RESQOURCES, INC. AND GAIL

AND MILDRED SHARP. o .
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T27 635
Lo /. - X




SCHEDULE “A”
Sharp Lease

The Scuthwest Quarter (SW/4) of Seclion 20, Township 14 South,
Range 30 West, Gove County, Kansas

The Southeast Quarter (SE/4} of Section 19, Township 14 South,
Range 30 West, Gove County, Kansas

The Northeast Quarter (NEM) of Section 19, Township 14 South,
Range 30 West, Gove County, Kansag

The North Half of the N ortheast Quarter (N/2 NE/4) and the
Southeast Quarter of the Northeast Quarter (SE/4 NE/4) of Section
18, Township 14 Seuth, Range 30 West, Gove County, Kansas

The Southwest Quarter of the Northeast Quarter (SW/4 NE/4) and the
Northwest Quarter (NW/4) of Section 18, Townshlp 14 South, Range
80 West, Gove County, Kansas

The Southwest Quarter of the Southeast Quarter (SW/4 SE/4) of
Section 18, Township 14 South, Range 30 West, Gove County, Kansas

All of Section 7, Township 14 South, Range 30, Gove County, Kansas

The Northwest Quarter (NW/4) of Section 8, Township 14 South,
Range 30 West, Gove County, Kansas

Containing 1,640 acres, more or less
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OIL AND GAS LEASE it el

AGREEMENT, biode and entered Jnta the _ 211 — ) 2014

Francis E. Sprang, Trustee of the Francis E. Sprang and Virginia L. Sprang Revocable Trust dated 4-16-98

by and botween

. 12592 K-16 Highway Valley Falls.
whoae mailing addreay is g ¥ Y . KS 66088 herol collad Leasor (whelhier anc or more),
ant _Palomino Petroleun, Inc.
] caller Tesgeu;
Lessos In constdaraiton of 0118 8Nd More . Doltars s 0113 ($1.00} 352 band pald, recelpt of which
is here acknowledged and of ths Toyalies hiereln provided and of ihe agzeemonts of the 2essee hereln contalned, !Jereby ranls, Jeases and loir sxclusivaly unto lessce for the porpors
of Investigating, explorng by geophysical and othar means, praspecting drifllng, mining and operaling for and all, Nquid hydmeart alt gasea, and thelr respective
coastltuent products, iajecting gas, water, othor flulds, and 2lr lnte sobsurfaca steata, faying plpo llnca, storling oil, buiiding tanks, power sutlans, teiephiona Knes, and eiher ativciuores
and things thereon to produce, save, 1ake caze af, teeat, aranufacture, process, store and sald alf, liguid hydrocarhons, gases and shair respective constituent producls and other
products manufactured therefrom, and housing 2nd othervlse cadng for its employees, the followlng deserthed land, togethar with any reversionzry rights and aftet-zcqulred énterest,
therain aitnared in County of Gove state of Kansas " descoibed as follows so-wit

Township 14 South, Range 30 West
Section 18; SW/H

167 .

In Seelion Towhuhip Renge and conlaini ncres, mare ar lesa, end all
oeezetions therelo, thres (3)

Subfect to the provisiana lierein contoined, this leass ahatl remain In fozce for a farm of ——— *"1__ yoars from this date {called "primary term™). ond as long therentter
s ofl, liquld hydracurbona, gus ar ather vespeotive ecnalituent products, or any af them, in produced fram sald land or land with which eaid lasd is pooled. -

In conelderation of the prowmices the anid lennes covanante and agress:

1eE. To deliver ta the credit of Jeusor, free of cost, in the pipe line to which feszee may connect wetla ox said fand, the equal one-sighth (4} part of all ol sroduced ond asved
fram the feazed premizes.

2ad. To pay lesror for gne of whatsoever aature or kind produced and acld, or used off the premises, or basd in the manufacture of any prad 2 gng-eighth (83,
nt the macket price ot the well, (but, as 10 gak #old by leanee, in no event more then eneeighth (%) of the praczeds received by lesses From auch anles), for thr gas 2old, uned off the

laes, or in the facture of produelo therefr soid payménts 1o be mads hly, Whers gux from n well producing gaa snky {a not sold or used, beases may pay or tonder
o royalty One Dollar {$1.00) per year per net mincral nere releined hereunder, ond ff such payment or tander |s medz 1t will he consldered {hut gas iw being produced within the
meaning of Lhe preceding pevagraph.

This lense may be malntained durlng the primary teem hereof without furthar payment or drlling opeastiéna. If the lesgee shall commence ta drill o well within tha tarm
of thin leao ar eny exlansion thereaf, the lersee shall have tho tighi o delit such welk ta completion with reasohuble diligenes and diapatch, and if ail or gas, or elther of them, he
foewd in poying quantitles, thly lense shall cantinus and bé In focee with ke etfect ao If puch well hiead been completod withie the lerm of years Grat mentioned.

If nid leasor ownz & Jesa interest in the above described land than the salize and undivided fee slmple entate theredn, then the royoltics berein provided for ahell be paid
1he said tessor only in Whe properiion which feanor'a Enterent bears to the whole and undivided fea. A

Lesaer shadl have the right to usn, frea of coat, gos, oll nnd walar produeed on anid land for essee's operation thereon, except wator from the wells of lessor,

When tequested iy [enpor, lexses shiall bury leasea’s pipe lines below plow depth,

Ho wall shall be driited sronrer thnn 260 feet tu the house or barn now on 881 premises withoul wiltten conaent of leasor.

Leaaes shald pny for damnages cnused by leasee’s aperations Lo growing ctops on said fand,

1.eanee whall have the tght at any tima 16 remove wlf machinery and fixtures plnced on anid premises, inchuding the right to draw and remove casing.

If the eatate of either party hereto is amsigned, and the privilege of sxigaing in whale or in parl Is expresly atowed, the covennnts liereof shall £xlend to their heles,

dmininiraters, or aasigne, but no change I the ownerakip of fhe land ar ased t of reniale or llies ahal} be binding on the leaser until aftsr the
Iennes hat besn fumnished with n weitten (ransfer or assigament or 4 true copy thereof. In caso Jeazes asalgnie this fease, in whols or in part, leasee shal? be relieved of all abligationa
wlth reapect to the nasigned portion or portiona arlsing auk ta the date of aesi) t

Leuses may at nay timn execute and defiver 4o lesaor of place of record n velease or releasaa eavering any postlun or portions of the shove destrbed promiaes and therahy
auryander this Jasss ax to apch portien or pections end be relieved of all obligations ox ko (he acreage aurrendered.

ANl express or implied covenanta of this lense shali be subject to all Federal and State Lows, Executive Orders, Rules or Regulasfons, and thiy jeare sholl ned ha terminated,
il{| w{'lwlv or i parl, not tezsea held Halls In damages, for foilura to comply therawith, i camplionce is prevented by, ox if such faflure fs the Tesoll of, any such Law, Onder, Rule ar

eguialinn,

Lanaar herehy warrants ned agrees Lo defend the tiile to the lnade herein descriaed, and sgrees that tha Jensca aliall huva tha right at uny tine to redeam for ledaot, by paymant
any morigogea, thxes or other Hens an the nbove described lends, in the evant of default of puyment by lesvar, and ba subragated to the rights of the holder thereof, and the undor.
wigned tessors, for themselvea nnd their hrirn, successars nnd anstgns, hereby survender and reloase ol right of dower and b fead in the preinisea d bed hereln, in g0 for
»a anid right of dower and hamestend may in ony woy affect the pucposes for which thie Jense is mada, aa zaeited herein,

Leaarz, ol 1ts option, s hereby given the righl ond power te poal or combing the gcreage covered Ly thia leans ot any porilon thereof with otier land; 1enso or lesten in the
immedinte vicinity thiereof, when in leared's jud L] ot advlsabla ta do o in arder (o properly develop and opercie anld learn premiass a5 us tu promote lhe
conwérvetion of oil, gan or ather minerals In and under nad that may be produced from snid premisea, such pooling ta be of trocla contigaoua to ons anattier and to he into n unit
oF tmita nob exceeding 40 acies each in the event of an oif well, or Infa n unit or unila not excerding 240 neres ench [ the event of & gra wall. Lessce ahall execnle in writing and
record in ths conveynacs yetords of Lhe county in which the Jand horain lzased ja situated an instrumant idendifying pnd describing the pooled nerenge. The entire norenie ao
pacled into & trect or unit ahail be {rented, for all purposes excepi ths payment of royelties on praduction frem the pooled unil, aa if it were included o (3 fense. If produclion jo
found on the peoled acreaye, 3t shnlt be Iréated an if producltion fa had from thie Jease, whether the well or wells be Toeated an the pzemlses coverad by thie tease ar nol. In Jeu of Lhe
vayeltjes elsewhere hecein specificd, leasor ohall receive on producktion from a unii so pooled only such pertlon of he royalty stipuleted herein as the smount of his acreuge
placed in the urit ax hls toyalty Tnterest therein on sn arreage basia bears to the lotal Acvenge so proted in the pacticuler unit volved.

SAS, GOVE COUNTY S5
STATE gEEé?éQI'EH OF LEEDS
Book: 188 Page: 896-697

t % 18774 Recording Fes: #1200
g:;ealg Recorded: 2 WM

Date Recorded: 3/27/2014 12:47:52 PM

i

IN WITNESS WHEREOF, the undezaigned execule this inalsument o of the day and gear fieat ahavs writlen.
Witneases:

Francis E. Sprang, Trustee ¢/ =4

Francis E. Sprang and Virginia L. Sprang Revocable Trust

dated 4-16-98




	ExpectedSpudDate: 03/12/2015
	OperatorLicenseNumber: 30742
	OperatorName: Palomino Petroleum, Inc.
	OperatorStreetAddress1: 4924 SE 84TH ST
	OperatorStreetAddress2: 
	OperatorCity: NEWTON
	OperatorStateName: KS
	OperatorZip: 67114
	OperatorZip4: 8827
	OperatorContactName: K. Robert Watchous
	OperatorPhone: 316-799-1000
	ContractorLicenseNumber: 33575
	ContractorName: WW Drilling, LLC
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
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	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
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	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: SW
	Subdivision3: NW
	Subdivision2: NW
	Subdivision1Largest: SE
	Section: 18
	Township: 14
	Range: 30
	RangeDirection: West
	C1FeetNSFromReference: 2290
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 2435
	C1EastWestFromReference: East
	IrregularSection: Regular
	CountyName: Gove
	LeaseName: RSSS
	WellNumber: 1
	FieldName: None (Wildcat)
	ProratedField: No
	TargetProducingFormation: Lansing, Marmaton, Mississippian
	NearestLeaseOrUnitBoundary: 330
	ElevationGL: 2869 Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 150
	DepthBottomUsableWater: 1350
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 0
	ProjectedTD: 4700
	FormationAtTD: Mississippian
	DrillingWaterSource: Pond
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	DWRPermitNumber: 
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	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 03/15/2015
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	KccOnlyC1API: 15-063-22250-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 03/10/2015
	KccOnlyC1ExpiresOn: 03/10/2016
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 6800
	CDP1Subdivision4Smallest: SW
	CDP1Subdivision3: NW
	CDP1Subdivision2: NW
	CDP1Subdivision1Largest: SE
	CDP1FeetNSFromReference: 2290
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 2435
	CDP1EastWestFromReference: East
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Drilling mud and shale from well bore
	PitLength: 80
	PitWidth: 80
	PitDeepestDepth: 3
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: NA
	DepthOfWaterWell: 
	DepthToShallowestFreshWater: 
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh
	NumberOfWorkingPitsUsed: 2
	AbandonmentProcedure: Evaporate and backfill
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
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	KccOnlyDateRcvd: 03/10/2015
	KccOnlyCDPPermitNo: 15-063-22250-00-00
	KccOnlyCDPPermitDate: 03/10/2015
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: K. Robert Watchous
	ContactPhoneArea: 316
	ContactPhoneNumber: 799-1000
	ContactFaxArea: 316
	ContactFaxNumber: 799-2728
	ContactEmail Address 1: krw@ppiks.com
	SurfaceOwnerName: Ronald D. Rhodes and Sue Rhodes
	SurfaceOwnerAddress1: 9715 Ravenswood Road
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Granbury
	SurfaceOwnerState: TX
	SurfaceOwnerZip: 76049
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


