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OIL AND GAS LEASE S

AGREEMENT, Made and enterad into the 19th doy of M ay 2015

Wildcat Creek Ranch, L.L.C.

by and between

shesemting attrrs s 4324 SE 84th St., Newton, KS 67114-8827
wa Palomine Petroleum, Inc. ‘
4324 SE 84th St., Newton, KS 67114-8827

Lessor In consideration of _ONE @Nd More ottars ¢s_ON€ ($1.00) ;44 yana pate, receipt of which

is here acknowledged and of the royaliies hereln provided and of the agreements of the lessee hereln contalned, hereby grants, Jeases aad lets exclusively unto lessee for the purpose
of & Igati ploring by geophysical and other means, prospecting drilling, mining and op for 2 ducing ofl, liquid hydrocarb all gases, and thelr cespective
constituent products, Infecting gas, water, other fluids, and 2ir into aubsurface strata, laying pipe Hnes, storing oil.’bulldin; tanks, power stations, telephone lines, and alher structures

i h b

colied Lessor {whether one or more),

caller Lasses:

and things thercon ta produce, save, take care of, treat, manufacture, process, storcand satd oll, Jqui gasaa and their respective consttuent products and other
products manufactured therefrom, and housing and otheswise caring for its empl the following described land, together with any dghts and afl {red interest,
thereln simated in County of Marion State of kansas . described as Follows ta-wit:

Township 21 South, Range 3 East Township 22 South, Range 4 East
Sec. 26: SW/4 Sec. 7: NE/4
Sec. 35: NW/4 Sec, 8: NW/4

- 640

In Scction Townahip Rounge and acren, more or 1eso, and all
necretions therelo. Three 3)

.. Subject to the proviaions herein contained, this lesac shall remain in force for a texm of_.,_.____(___ yeors from this date {called “primary term™). and ns long theveafter
au oil, liguid hyd b gna or other reapecti i preducte, or any of them, is produced from aaid land or innd with which said land is pooled.

In considerntion of the premises the gnid lessee covennnts and agrees:

1at. To deliver to the credit of leasor, free of cost, in the pipe line to which lessee may connect wello on said land, the equsi one-eighth (%) part of ull oil produced and saved
from the leased premises.

2nd. To pny leasar for gaa of whalzoever nature or kind produced and sold, or uned off the preiniuea, or used in the manufacture of any products therefrom, one-cighth (4),
at the market price ot the well, {but, ae to gas sold by lesace, in no event more thon one-eighth (4) of the proceeds received by leasee from such sales), for the gos sold, used off the

if or in the of products th said pi be made monthly. Where gar fram a well producing gas only ix not sold or used, lessee may pay or t_ender
s royalty One Dollar ($1.00) per year per net mineral acre rotained hereunder, and if such payment or tender ja made it will he coneidered that gas is being producsd within the
meaning of the preceding paragroph.

This leane muy be maintained during the primary term hereof without further payment or drilling opevationa, If the lessec shall commence to drill & well within the term
of thix large or any extonsion thereaf, the jeoses shall have the right 1o drill such well to jon wi ble dif ang dispateh, and if 0il or gas, or either of them, be
found in paying quontitics, this leane shall contine und be in forve with like effect a8 if such well had been completed within the term of years firet mentioned.

if snid lessor owne o less intereat in the above described land than the entire and undivided fec aimple cotate therein, then the royalties herein provided for shall be paid
the said feasor only in the proportion which lessor's inferest bears to the whole and undivided fee.

Lesseo shall have the right to use, fres of cost, gas, oil and water produted on eaid land for lessee's operation thereon, except water from the wells of leasor.

When renuested by loasor, lessee shall bury leszee’s pipe linca below plow depth,

No well sholl be drilled nenter than 200 feet lo the house or barn naw on said premises without written conaent of leasor.

Lesnee shall pay for damages coused by lesuec’s operations to growing crops on aaid land.

Leases shall have the right at any time to remove all machinery and fixtures placed on safd premisea, including the right (o draw ond remove casing.

If the esinte of cither party hereto in igned, and the privilege of assigning in whole or in part is expreasly allowed, the covenants hereal’ aholl extend (o gheir heirs,

inistratora, or nasigns, but no change in the ownerahip of the land or nasi; of rentals ar royalties shall be binding on the toasee until aftec. the
leagee has been furnished with & written tranafer or pesignment or o true copy thereof, In caac lessee assigno thia leaxc, in whole or in part, leasce ahull be relieved of all obligationa
with tespect to the assigned portion or portions arising sub to the date of naai

Lesace may at sny time execute and deliver tn levsor or ploce of recard a relensr or releascs covering any portion or portions of the above described premises and thereby
surrender thia lease as to such portion or partions and be relieved of all obligations as to the acreage survendered.

ANl exprees or implicd covenanta of this lease shull be subject (o nll Federal and State Laws, Executive Orders, Rules or Regulations, and this lense shall not be terminated,
in whole or in part, nor lessec held linble in damages, for frilurc to comply th ith, if T ta p 2 by, or if such foilure is the result of, any such Law, Order, Rule or
Regulation,

Leasor hereby warrants and agrees to defond the tille to the lands herein described, and ogrees that the lessee ahall have the right at sny time to redsem for lessor, by payment
any morlgages, toxes or other liens on the above described lands, in the cvent of default of payment by lessor, and be subrogated to the rights of !hg holgirr tl}frgoﬁ unfi the under-
signed lessors, for themselves and their heira, successors ond assigna, hereby surrender and relense all right of dower ond h d in the herein, in a0 far
a4 said right of dower and homeatead may in any way uffect the purposcs for which this lecse is made, ae recited herein,

Leesce, at its option, is hereby given the right nnd pawer lo poal or combine the acreage covered by this lease or any portion theveof with other h.:nd.'lcau or lenses in the
immedizte vicinity thereof, when in laszec’s jud; it in or odvigable to do ac in order to properly develop and opernie sajd lease premices so as to promate the
conservation of oil, gos or other mincrols in and under and that moy be produced from ssid premises, such paoling to be of tracts contiguous to one anather and to be Into 2 unit
or units not exceeding 40 acres anch in the avent of an oil well, or into a unit or units not exceeding 640 ocres ench in the event of o gas well, Lessee chall executo in writing and
record in the conveyence recorda of the couniy in which the land horein leosed ia situnied an instrument identifying and describing the pooled acreaga. The entire acreage 40
pooled into a tract or unit shall be treated, for all purpeses excepi the p af Ities on production from the pooled unit, as if it were included in this leasc. ¥f production ja
found on the paoled acrenge, it zholl be ranted as if producition is had from thig lease, whether the well or wells be locsted on the premists covered }:y this lease or not. In _h:u of the
royalties cleewhere herein apecified, leazor shall receive on producltion from o unit so pooled only such portion of thnAreynlty stipulated herein aa the amount of his acreoge
placed in the unit or his royalty interest therein on an acresye brsis bears to the totol acreage 30 pooled in the particular unit involved.
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K. Rabert Watchous, Ma
Wildeat Creek Ranch, L.L.C




