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OIL AND GAS LEASE ERRsEs
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12
AGREEMENT, Made and entered into the 1 day of February 2013
Ol i i -
by and between Sondra Lou Crist Crook, a single person
12944 Travis Street Overland Park, KS 66209

whose mailing address is hercinafter called Lessor (whether one or more),

and Palomino Petroleum, Inc.
hereinafter caller Lessce:

One and Mor:

Lessor, In of 20 € Dotiars (s ON€ ($1.00) ) in hand pald, receipt of which
is here acknowledged and of the royalties hereln provided and of the agrecments of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose
of v (! ploring by geoph I and other means, prospecting drilling, mining and operati for and producing oil, liquid hyd b all gases, and their respective
constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and said oll, Jiquid hydrocarb gases and their respective constituent products and other
prod £ d therefi and housing and otherwise caring for its employees, the following described land, together with any y rights and aft qulred interest,
therein situated in County of Scott sate of Kansas " described as follows to-wit:

Township 20 South, Range 33 West Township 20 South, Range 34 West
Section 30: ALL Section 25: N/2
Section 31: ALL

1600

In Section Township Range and acres, more or less, and all

accretions thereto.

; - . i . L 3 (three) ) . i
i .Supject to the provisions herein contained, thin lease shall remain in force fora termof ' ___ years from this date (called “primary term"). and as long therenfter
as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

In consideration of the premises the anid lessee covenants and agrees:

1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wella on said land, the equal one-eighth (%) part of all oil produced and saved
feom the leased premises.

2nd. To pay leasor for gas of whatsoever nature or kind produced and sold, or used off the preﬁﬁlel, or used in the manufacture of any products therefrom, one-eighth (%4),

at the market price at the well, (but, as to gas sold by lessce, in no event more than one-cighth (4) of the proceeds received by lessee from such sales), for the gas sold, used off the
i or i of prod h to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender

in the P! . B pay
ae royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
i of the di h

This lease may be maintained during the primary term hereof without further payment or drilling oppfﬁ: 1f the leasec shall commence to drill a well within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect aa if such well had been completed within the term of years first mentioned.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said lessor only in the proportion which lessor's interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for lessee’s operation thereon, except water from the wells of lessor.

When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premis: including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is ly allowed, the hereof shall extend to Eheir heirs,
dmini; or assigns, but no change in the ownership of the land or i of rentala or Itiea shall be binding on the leasee until nﬂer_ the

lessee has been furnished with a written tranafer or assignment or a true copy thereof, In case lessee assigne this lease, in whole or in part, lessee shall be relieved of all obligationa

with respect to the assigned portion or portions arising sul to the date of assi

Lessee may at any tims execute and deliver to lessor or place of record a release or releases
surronder this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
in whole or in part, nor lessec held liable in damages, for failure to comply th ith, if li is p d by, or if such failure is the result of, any such Law, Order, Rule or
Regulation,

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the 1
any mortgages, taxes or other liena on the above described lands, in the event of default of payment by lessor,
signed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and h
as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.
overed by thia leage or any portion thereof with other land, lease or leases in the
rder to properly develop and operate said lease premises so as to promote the

covering any portion or portions of the above described premines and thereby

essee shall have the right at any time to redeem for lessor, by payment
and be subrogated to the rights of the holder thereof, and the under-
d in the p: i d ibed herein, in so far

Lessee, at its option, is hereby given the right and power to peol or combine the acreage c
immediate vicinity thercof, when in lessee’s judgment it is necessary or advisable to do %o in ol r :
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of n gas well. Lessee shall execute in writing and
record in the conveyance records of the county in which the land herein leased is situnted an instrument identifying and describing the pooled acreage. The entire acreage so
pooled into a tract or unit shall be treated, for all excepi the pay t of Ities on duction from the pooled unit, as if it were included in this lease. If prod'uctmn in
found on the pooled acrenge, it shall be treated as if producltion is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the
royalties elsewhere herein specified, lessor shall receive on producltion from a unit so pooled only such portio i

n of the royalty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage 80 pooled in the particular unit involved.

This lease is subject to attached 4 page Addendum dated February 12, 2013 between Lessor and Lessee.

STATE OF KANSAS, SCOTT COUMNTY, 8§

This instrument was filed for record on the
2 oy oi DWageds b0, dol2
£ golock A2, and duly 2arded in hook

$ _D8o% 7 wgsterdieeds

IN WITNESS WHEREOF, thi Ghdersigned gxecute this inllrumen&;l of the day and year first above written.

Sondra Lou Crist Crook

NUMERICAL

3 ;
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sTATE oF Kansas
COUNTY OF __Jereian (NO
The foregoing instrument was acknowledged before me this o ™ day of MAR Erk- 2013

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

hy _Sondra Lou Crist Crook, a single person and

7 o

L o] )

My commission expires ?/',' b/ aslr | 4 e

Notary Public
ST ACKNOWLEDGMENT FOR INDIVIDUAL (K
COUNTY OF L (KsOkCoNe)
The foregoing instrument was acknowledged before methis ___ day of
by . and
My commission expires

Notary Public
STATE OF

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

COUNTY OF
The foregoing instrument was acknowledged before me this day of
by F11)(c (M.

My commission expires

Notary Public

STATE OF
COUNTY OF

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

The foregoing instrument was acknowledged before me this day of
by and

My commission expires

Notary Public

of

Rge
Register of Deeds.

and duly recorded

Term

Page

Twp.
o-clock — M.,

No.

OIL AND GAS LEASE
FROM
County
This instrument was filed for record on the __

the records of this office.
When recorded, return to

TO

Date
Section

No. of Acres
STATE OF
County

day of

at

in Book

By

STATE OF
COUNTY OF

ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)

The foregoing instrument was acknowledged before me this day of

by
of a

corporation, on behalf of the corporation.

My commission expires .
Notary Public



ADDENDUM to Ofl and Gas Lease, dated February 12, 2013, by and between
SONDRA LOU CRIST CROOK

hereinafter referred to as Lessor and

PALOMINO PETROLEUM, INC.

hereinafter referred to as Lessee:

This Addendum is a part of that certain Oil and Gas Lease (the "Lease") identified above by date
and parties, covering the covering the property described in paragraph 1 below, located in SCOTT
COUNTY, KANSAS, and containing 1,600 acres, more or less, to the same extent as if the
provisions hereof had originally been written in said Lease. The terms and provisions of this
Addendum shall be deemed controlling, notwithstanding anything to the contrary or inconsistent
with the provisions contained within the attached Lease, and regardless of whether such contrary
or inconsistent items have been deleted.

1. SEPARATE LEASE FOR EACH TRACT. Lessor and Lessee agree that this L.ease shall constitute
a separate lease agreement with respect to each of the following described tracts in Scott
County, Kansas:

Tract No. Legal Description Gross Net
Acres Acres

Township 20 South, Range 33 West

Tract 1 Section 30: NWY% 160 80
Tract 2 Section 30: NEY 160 80
Tract 3 Section 30: SE¥% 160 80
Tract 4 Section 30: SW¥% 160 80
Tract 5 Section 31: NW 160 80
Tract 6 Section 31: NE% 160 80
Tract7 Section 31: SEY 160 80
Tract 8 Section 31: SW¥ 160 80
Township 20 South, Range 34 West
Tract 9 Section 25: NW% 160 8
Tract 10 Section 25: NE% 160 80
TOTALS 1.600 800

In no event shall the production of oil or gas on any individual tract extend the primary term
of the Lease on the other tracts listed herein, unless such tracts are included in an oil or
gas-producing unit pursuant to the provisions of paragraph 17 below. Lessee shail be
obligated to file of record in the county courthouse in which the leased premises are
located, within thirty (30) days following written demand thereof by Lessor, a release of this
Lease covering any tracts whose primary term is not extended by actual production on such
tract or by being included in a producing unit.

2 CONSTRUCTION AND LOCATION OF EQUIPMENT. No right is granted to the Lessee to erect on
any part of said premises any plant or facility for gasoline extraction or for the processing of
gas or petroliferous substances, except the normal and necessary heater treater and
separator customarily used. Lessee agrees to utilize reasonable efforts to build any meter
houses, separators, heater treaters and storage tanks for the purpose of producing and
saving any oil and gas upon the above-described premises adjacent to any county or state
road or highway adjoining the above-described premises. If Lessee does not believe such
structures can feasibly be located adjacent to an adjoining road, Lessee shall consult with the
surface owner prior to placement of such structures.

3. ROYALTY. It is agreed by the Lessor and Lessee that where the term “1/8th" appears in the
Lease, it should read "3/16" in each case.

4 ACCESS ROADS AND PIPELINES. Prior to the construction of any road on the leased premises,
Lessee shall consult with the surface owner as to the location and direction of the same.
However, final determination for the location of the above-described equipment shall reside
with Lessee. There shall be no oil road surfaces or hard surfacing of any access roads without
the written consent of Lessor. Lessee shall bury pipelines to a depth of not less than forty-two
inches (42") below the surface.

BOOK .2<79 PARE s n0. (PAGE .9 OF & )
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SONDRA LoU GRIST CROOK/LESSOR
PALOMINO PETROLEUM, INC.JLESSEE

OIL AND GAS LEASE ADDENDUM - SCOTT COUNTY, KANSAS PaGE 2

5. USE OF WATER BY LESSEE. The use of water provided for under the Lease is limited to use
for drilling operations only. Lessee shall specifically not have any right to use fresh water
from the above-described premises for the purpose of water flooding or injection in any
water flooding program with which the above-described acreage may for any reason be
pooled or unitized.

8. FENCING AND CATTLE GUARDS. Lessee shall construct and properly maintain a fence around
each pumping unit, pit and tank battery installed on the leased premises in order to prevent
injury to livestock. Lessee further agrees to install and maintain cattle guards or gates for
access 1o the premises.

7. RESERVATION OF MINERALS. Lessor reserves all rights to grant, lease, mine and/or produce
any minerals from said lands except interests in gas and oil and their constituent products
herein leased to Lessee.

8 TERMINATION. Upon termination of this Lease, the Lessee shall fill all pits and ponds,
constructed by Lessee, and remove all structures, placed on the leased premises, by Lessee,
and reasonably restore the leased premises to the condition existing at the time this Lease
was executed, all within six (6) months following such termination.

9. PROTECTION AGAINST POLLUTION. The Lessee agrees with the Lessor that in connection with
the operation and development of the leased premises, Lessee will foliow the rules and
regulations of the appropriate State or Federal Governmental Agency to protect all fresh water
strata and the surface from pollution by salt water and other refuse.

10. SALT WATER DisPOsAL. The Lessee shall consult with Lessor as to the location of any
saltwater disposal equipment prior to its installation by Lessee in the operation of the Lease.
Except for wells located on the leased premises or on lands pocled or unitized therewith,
Lessee is prohibited from disposing of salt water without the written consent of Lessor-and
without compensating Lessor for the use thereof.

11. ABSTRACT CHARGES. Any abstracting charges on such tract for drilling operations by Lessee
under the terms of this Lease shall be paid by the Lessee.

12. No WARRANTY OF TITLE. Lessor neither warrants title nor agrees to defend fitle to the lands
herein described. The Lessee shall be solely responsible for examining the title to the
property, at its cost, and satisfying itself as to the ownership and status of the title to the
property herein described.

13. DAMAGES.

(a) Lessee shall be liable and responsible unto Lessor for damages suffered by
Lessor and caused by Lessee, including, but not limited to, water contamination
(surface and subsurface), and/or damages to growing crops, land, pasture
grass, or livestock. All damages payable under this paragraph (a) shall be due
and payable within three (3) months of Lessee being notified by Lessor of the
damages.

(b) For each drill site location, Lessee agrees to pay Lessor the sum of Three
Thousand Five Hundred Dollars ($3,500) as liquidated damages (exclusive of
lease road and crop damages, if any), based upon the amount of land being
disturbed for drilling operations being limited to 2.5 acres or less. If the area
disturbed exceeds 2.5 acres, excess damages shall be payable at the rate of Two
Thousand Dollars ($2,000) per acre. Lessee further agrees to pay the sum of
Fifteen Dollars ($15) per rod for lease roads and installation of underground
pipelines and electric lines, provided that the underground lines are “plowed in” and
not frenched. If trenching is used to install the lines, compensation shall be at the
rate of Twenty Dollars ($20) per rod. All damages payable under this paragraph
(b) shall be due and payable within thirty (30) days of completion.

ADDENDUM
Page 20f4



SONDRA 1.OU CRIST CROOK/LESSOR
PALOMINO PETROLEUN, INC./LESSEE

OIL AND GAS LEASE ADDENDUM - SCOTT COUNTY, KANSAS PAGE 3

14. INDEMNIEICATION, Lessee will indemnify, hold harmless, and defend Lessor against any claim,

15.

16.

17.

18.

demand, cost, liability, loss, or damage (including reasonable attorney's fees) suffered by
Lessor arising out of the following activities conducted by Lessee, or those having a
contractual relationship with Lessee on the leased premises (provided such claim does not
arise out of an accident or injury occasioned by the Lessor's acts, negligence or omissions).

(a) Any activity expressly or impliedly authorized or required by this Lease.
(b) Plugging and abandonment of wellbores drilled by Lessee.

(c) Management, use, and disposal of produced water and wastes or substances
associated with Lessee's activities.

(d) The generation, processing, handling, transportation, storage, treatment, recycling,
marketing, use, disposal, release of ofl, natural gas, natural gas liquids, ali other
petroleum substances, any waste material, or any "Hazardous Substance" or
"pollutant or Contaminant' as those terms are defined by the Comprehensive
Environmental Response Compensation and Liability Act (CERCLA) at CERCLA
§101 (14) and (33), 42 U.S.C. §9601 (14) and (33) (1988).

Lessee's obligations created by this section are continuing obfigations which will continue
in effect, and be enforceable by Lessor, even after the Lease terminates or otherwise
ceases fo burden the leased premises.

LIMITATION ON SHUT-IN ROYALTY. If the Lease is not otherwise being maintained by operations,
or if production is not being sold by Lessee from another well or wells on the leased premises
or lands pooled or unitized therewith, Lessee shall have one (1) year, herein called "shut-in
period”, from the date of completion of a gas well (ie., a well with no liquid production) in
which to make pipeline connections for production or marketing of gas. The shut-in period
may be extended for three (3) additional periods of one (1) year each, at the option of Lessee.
During the shut-in period, Lessee shall pay to Lesser a shut-in royalty at the rate of Five
Dollars ($5) per acre per year, which royalty shall be due and payable on the anniversary date
of this Lease. During any shut-in period, it shall be considered that gas is being produced
from the leased premises in paying quantities so long as Lessee is paying the shut-in royalty
as herein provided.

NO SEISMOGRAPH TESTING. Neither Lessee nor any agent of Lessee shall have any right to
conduct geophysical exploration by means of seismograph testing upon the leased premises
in the absence of obtaining the prior written consent of the surface owner, which the surface
owner shall have the right to withhold, at his discretion. In the event the surface has been
leased to a third party for farming purposes, the Lessee must also obtain the written consent
of the tenant of the leased premises before conducting any type of seismograph testing.

UNITIZATION AND POOLING, Upon prior written notice to Lessor, the leased tracts may be
unitized or pooled by Lessee with other jand or leases in the immediate vicinity thereof, such
pooling to be of tracts contiguous to one another and to be in a unit or units not exceeding 80
acres for the production of oil or 640 acres for the production of gas. The tracts leased herein
shall be included in any pool or unit, to the extent practical, before Lessee includes lands
owned by others. In the event that less than all of a separate tract covered by this Lease is
included in a unit for the production of either oil or gas, Lessee agrees to release any portion
of the separate tract upon which a producing well has not been completed within the primary
term of this Lease.

SECONDARY RECOVERY OPERATIONS. Lessee may not include the lands herein described in
waterflood unit (or similar secondary recovery unit) without the prior consent of Lessor and
without compensating Lessor for all damages (including economic damages resuiting from
diminished or lost crop production) which Lessor may suffer by reason of additional welis
being drilled on the lands herein described as part of the waterflood unit operations.

ADDENDUM
Page 3of4

BOOK D¢ 9PAGE £ G (PAGE_S__OF_&)



BOOK 22572 PAGE /26 (PAGE o ur o

SoNDRA Lou CRIST CROOK/LESSOR
PALOMINO PETROLEUM, INC./LESSEE

O1L AND GAs LEASE ADDENDUM - SCOTT COUNTY, KANSAS PAGE 4

19. SEPARATE ZONES. It is expressly agreed that if the Lease be in force and effect at the
expiration of the primary term, by reason of a well drilfing, being re-worked or being completed
over the end of the primary term, or in the event of the completion of a well that is producing
oil or gas in paying quantities, Lessee shall have a period of five (5) years to drill additional
wells. At the end of such five (5) year period, the Lease shall thereupon terminate as to the oil
and gas rights in all zones and formations beneath 100" below the stratigraphic equivalent of
the deepest producing formation or beneath 100' below the total depth drilled, whichever is the
deeper of the two, by any well drilled on the leased premises or lands pooled or unitized
therewith, during the term of this Lease. Lessee shall be obligated fo file of record in the
county courthouse in which the leased premises are located a release of this L.ease covering
such zones or formations within thirty (30) days following written demand thereof by Lessor,

20. CRP_PROVISIONS. The Lessee acknowledges that all or part of the land covered by this
Addendum may now or subsequently be enrolled in the Conservation Reserve Program (CRP)
of the Commodity Credit Corporation (CCC), United States Department of Agricuiture, As long
as any part of the leased premises is enrolled in the CRP, the Lessee shall be obligated, at
Lessee's expense, to restore lands used by Lessee during its operations, to the same
condition as nearly as practicable to its original condition as found prior to Lessee’s operations
and to take all necessary precautions to prevent soil erosion resulting from Lessee's drilling
operations. Such work shall be performed in a good and workmanlike manner and in such
manner as may be required by the Farm Services Administration (FSA) under the terms of the
CRP Contract. If driliing a well causes Lessor to lose any benefits of a CRP Contract that is in
existence at the time the well is drilled, including repayment of past CRP payments, or loss of
future CRP payments, Lessee shall reimburse Lessor for such damages.

21. BREACH OR DEFAULT. No litigation shall be initiated by Lessor with respect to any breach or
default by Lessee hereunder for a period of ninety (90) days after Lessor has given Lessee
written notice fully describing the breach or default, and only if Lessee fails to remedy the
breach or defauit within such period; provided, however, a thirty (30) day notice shall be all
that is required for subsequent actions or inactions by Lessee involving the same breach or
default. In the event the matter is litigated and there is a final judicial determination that a
breach or default by Lessee has occurred, Lessee shall be responsible for Lessor's actual
damages and all attorney fees and expenses incurred by Lessor in pursuing said litigation. In
addition to recovery of actual damages, aftorney fees and expenses, Lessor may seek
forfeiture or cancellation of the Lease as one of its remedies.

22 BINDING EFFECT. This Lease and Addendum to said Lease and all of its terms, conditions and
stipulations shall extend to and be binding upon the heirs, devisees, executors, administrators,
personal representatives, assigns and successors of the Lessor and Lessee.

IN WITNESS WHEREOF, the undersigned have signed this Addendum effective the date

first set forth above.
oot (2
g/ oLl wd \O c&qj />@5/£,

‘ SONDRA LOU CRIST CROOK

WAMCD\Crist.dennis\Palomino\Paloming-GasleaseAdden(Sondra_2013).doc
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Reorder No. Kansas Blue Print
63U (Rev. 1993) 09-115 T i, K8 AT 0753
OIL AND GAS LEASE sk
www.kbp.com + Kbp@kbp.cam
AGREEMENT, Made and entered into the 121 day of February 2013
by and between Cari Pemberton (f/k/a Cari Crook Salgado), a married woman dealing in her sole and separate property
and never having lived in Kansas during her married life
7393 Prythania Park Drive  Colorado Springs, Colorado 80923
whose mailing address is . hereinafter called Lessor (whether one or more),
ang _Palomino Petroleum, Inc.
| caller Lessee:
Lessor, in deration of On.e and MOF? Dollars ($. One ($1 'OO) ) in hand ﬁald, receipt of which
is here acknowledged and of the royalties hereln provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose
ol gating, exploring by geophysical and other means, prospecting drilling, mining and ing for and producing oil, liquid hyd b all gases, and their respective
constituent products, Injecting gas, water, other fluids, and alr into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other stcuctures
and things thereon to produce, save, take care of, treat, manufacture, process, store and portsald oll, liquid hydrocarb gases and their respective constituent products and other
products manufactured therefrom, and housing and otherwise cating for its cmploy the following described land, together with any rights and aft Ired interest,
therein situated in County of Scott State of Kansas . bed as follows to-wit:
Township 20 South, Range 33 West Township 20 South, Range 34 West
Section 30: ALL Section 25: N/2
Section 31: ALL
In Section Township Range and ini 1600 acres, more or less, and all

accretions thereto. 3 (thre
Subject to the provisions herein contained, this lease shall remain in force for a term of e) years from this date (called “primary term"). and as long thereafter

as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

In consideration of the premises the said lessee covenants and agrees:

1at. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (%) part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premiscs, or used in the of any pred: herefrom, one-eighth (‘4),
at the market price at the well, (but, as to gas sold by leasee, in no event more than one-cighth (%) of the proceeds received by lessee from such sales), for the gaa sold, used off the
i or in the f of prod herefrom, snid payments to be made monthly. Where gos from a well producing gas only ia not sold or used, lessee may pay or tender

a8 royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operationa. If the lessee shall co |
of this lease or any extension thereof, the lessee shall have the right to drill such well to letion witl ble dili and di h, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of yeara first mentioned.

If said lessor owns a lesa interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall
the said lessor only in the proportion which lessor's interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on snid land for lessee’s operation thereon, except water from the wells of lessor.

When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

mmence to drill a well within the term

| be paid

Lessee shall pay for damages caused by lessee’s operations to growing crops on aaid land.
Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.
ly allowed, the hereof shall extend to their heirs,

ssigned, and the privilege of assigning in whole or in part is

If the estate of either party hereto is t
dmini; or amsigns, but no change in the ownership of the land or of rentals or 1 shall be binding on Lh‘e lessee until qfwr' the
lessee has been furnished with a written transfer or assignment or a true copy thereof. In case lessee assigna this lease, in whole or in part, Jessce shall be relieved of all obligationa

with respect to the assigned portion or portiona arising sul to the date of

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and thereby
surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulationa, and this lease shall not be terminated,
in whole or in part, nor lesaee held liable in damages, for failure to comply therewith, if compliance is prevented by, or if such failure is the result of, any such Law, Order, Rule or
Regulation.

Lessor hereby warrants and agrees to defend the title to the landa herein described, and agrees that the lessee shall have the right at any tinic to redeem for lessor, by payment
any mortgages, toxea or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereof, and the under-
signed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and h tead in the premi ibed herein, in so far
as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the
immediate vicinity thereof, when in lessec’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to promote !h‘e
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
or units not cxceeding 40 acres each in the event of an oil well, or into u unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall exccute in writing and
record in the conveyance records of tho county in which the land herein leased is situated an instrument identifying and describing the pooled acreage. The entire acreage so
pooled into a tract or unit shall be treated, for all excepi the pay of lties on pi ion from the pooled unit, as if it were included in this lease, If prur!uctlon is
found on the pooled acreage, it shall be treated as if producltion is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In .heu of the
royalties elsewhere herein specified, lessor shall receive on producltion from a unit so pooled only such portion of the royalty atipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acrenge so pooled in the particular unit involved.

This lease is subject to attached 4 page Addendum dated February 12, 2Q1
o

o

t;gtween Lessor and Lessee.

SCOTT COURTY, SS

trument vas filed for record on the
L day F VB9 h - 1020LS
— O ook M, and duly

}.»w'—.\. S roin e sl i Ao M b ol / acordag in book
4 nlsE 7 age 24/
} 0% 9 L/ o s afe)
3 $ 222 Registhrof Deeds
]
YR D o o e o Y

COMPUTE!

NUMERICALZs/

IN WITNESS WHEREOF, the undersigned exccute this instrument ag of the day and year first above written.
Wignesses:

Crin (Bl exten,

‘Cari Pemberton
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STATE OF Colorado
COUNTY OF (G.:/ DC«% 50 AC_KNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

23 -
The foregoing instrument was acknowledged before me this Sth day of v(/('«/( rih 2013 .
by _Carl Pemberton (f/k/a Cari Crook Salgado), a married woman dealing in hersole - separate property and never

having lived in Kansas during her married life

7
. 7
My commission expives j b - /43 - QO { 5 /i

Notafy Public

et el o P o -

MERCED GARZA

STA'E OF Notary Public
; State of Colorado ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

day of

and

My commission expires
Notary Public

STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoN

COUNTY OF (HsOkCole)

The foregoing instrument was acknowledged before me this day of )
by . and

My commission expires
Notary Public

STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
s of
COUNTY OF ¢
The foregoing instrument was acknowledged before me this day of
© by and

My commission expires
_Notary Public

of

Rge
and duly recorded

Register of Deeds.

Term
M

Page

Twp.
o-clock

No.

OIL AND GAS LEASE
FROM
County
This instrument was filed for record on the .

the records of this office.
When recorded, return to

day of
at
in Book

By

TO

Date
Section

No. of Acres
STATE OF
County

STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this .. day of
by
of a
corporation, on behalf of the corporation.

ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)

My commission expires
Notary Public



ADDENDUM to Oil and Gas Lease, dated February 12, 2013, by and between
CARI PEMBERTON

hereinafter referred to as Lessor and

PALOMINO PETROLEUM, INC.

hereinafter referred to as Lessee:

This Addendum is a part of that certain Oil and Gas Lease (the "Lease") identified above by date
and parties, covering the property described in paragraph 1 below, located in SCOTT COUNTY,
KANSAS, and containing 1,600 acres, more or less, to the same extent as if the provisions hereof
had originally been written in said Lease. The terms and provisions of this Addendum shall be
deemed controlling, notwithstanding anything to the contrary or inconsistent with the provisions
contained within the attached Lease, and regardless of whether such contrary or inconsistent
items have been deleted.

1. SEPARATE LEASE FOR EACH TRACT. Lessor and Lessee agree that this Lease shall constitute
a separate lease agreement with respect to each of the following described tracts in Scott
County, Kansas:

Tract No. Legal Description Gross Net
Acres Acres

Township 20 South, Range 33 West

Tract 1 Section 30: NW, 160 20
Tract 2 Section 30: NEY 160 20
Tract 3 Section 30: SE% 160 20
Tract 4 Section 30: SWVa 160 20
Tract 5 Section 31: NW, 160 20
Tract6 Section 31: NE% 160 20
Tract 7 Section 31: SE% 160 20
Tract 8 Section 31: SW¥ 160 20
Township 20 South, Range 34 West
Tract9 Section 25: NW 180 20
Tract 10 Section 25: NEV4 160 20
TOTALS 1.600 200

In no event shall the production of oil or gas on any individual tract extend the primary term
of the Lease on the other tracts listed herein, unless such tracts are included in an oil or
gas-producing unit pursuant to the provisions of paragraph 17 below. Lessee shall be
obligated to file of record in the county courthouse in which the leased premises are
located, within thirty (30) days following written demand thereof by Lessor, a release of this
Lease covering any tracts whose primary term is not extended by actual production on such
tract or by being included in a producing unit.

2 CONSTRUCTION AND LOCATION OF EQUIPMENT. No right is granted to the Lessee to erect on
any part of said premises any plant or facility for gasoline extraction or for the processing of
gas or petroliferous substances, except the normal and necessary heater treater and
separator customarily used. Lessee agrees {o utilize reasonable efforts to build any meter
houses, separators, heater treaters and storage tanks for the purpose of producing and
saving any oil and gas upon the above-described premises adjacent to any county or state
road or highway adjoining the above-described premises. If Lessee does not believe such
structures can feasibly be located adjacent to an adjoining road, Lessee shall consult with the

. surface owner prior to placement of such structures.

3. ROYALTY. It is agreed by the Lessor and Lessee that where the term “4/8th" appears in the
Lease, it should read "3/16" in each case.

4 ACCESS ROADS AND PIPELINES. Prior to the construction of any road on the leased premises,
Lessee shall consult with the surface owner as fo the location and direction of the same.
However, final determination for the location of the above-described equipment shall reside
with Lessee. There shall be no oil road surfaces or hard surfacing of any access roads without
the written consent of Lessor. Lessee shall bury pipelines to a depth of not less than forty-two
inches (42") below the surface.

ROOK 29 PAGF /// (PAGE .3 OF & )
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CARI PEMBERTON/LESSOR
PALOMING PETROLEUM, INC./LESSEE

Ol AND GAS L.EASE ADDENDUM- SCOTT COUNTY, KANSAS PAGE 2

10.

11.

12.

13.

USE OF WATER BY LESSEE. The use of water provided for under the Lease is limited fo use
for drilling operations only. Lessee shall specifically not have any right to use fresh water
from the above-described premises for the purpose of water flooding or injection in any
water flooding program with which the above-described acreage may for any reason be
pooled or unitized.

FENCING AND CATTLE GUARDS. Lessee shall construct and properly maintain a fence around
each pumping unit, pit and tank battery installed on the leased premises in order to prevent
injury to livestock. Lessee further agrees to install and maintain cattle guards or gates for
access to the premises.

RESERVATION OF MINERALS. Lessor reserves all rights to grant, lease, mine and/or produce
any minerals from said lands except interests in gas and oil and their constituent products
herein leased to Lessee.

TERMINATION. Upon termination of this Lease, the Lessee shall fill all pits and ponds,
constructed by Lessee, and remove all structures, placed on the leased premises, by Lessee,
and reasonably restore the leased premises to the condition existing at the time this Lease
was executed, all within six (6) months following such termination.

PROTECTION AGAINST POLLUTION. The Lessee agrees with the Lessor that in connection with
the operation and development of the leased premises, Lessee will follow the rules and
regulations of the appropriate State or Federal Governmental Agency to protect all fresh water
strata and the surface from poliution by salt water and other refuse.

SALT WATER DISPOSAL. The Lessee shall consult with Lessor as to the location of any
saltwater disposal equipment prior to its installation by Lessee in the operation of the Lease.
Except for wells located on the leased premises or on lands pooled or unitized therewith,
Lessee is prohibited from disposing of salt water without the written consent of Lessor and
without compensating Lessor for the use thereof.

ABSTRACT CHARGES. Any abstracting charges on such tract for drilling operations by Lessee
under the terms of this Lease shall be paid by the Lessee.

NO WARRANTY OF TITLE. Lessor neither warrants title nor agrees to defend fitle to the lands

herein described. The Lessee shall be solely responsible for examining the title to the
property, at its cost, and satisfying itself as to the ownership and status of the title to the
property herein described.

DAMAGES.

(a) Lessee shall be liable and responsible unto Lessor for damages suffered by
Lessor and caused by Lessee, including, but not limited to, water contamination
(surface and subsurface), and/or damages to growing crops, land, pasture
grass, or livestock. All damages payable under this paragraph (a) shall be due
and payable within three (3) months of Lessee being notified by Lessor of the
damages.

(b) For each drill site location, Lessee agrees to pay Lessor the sum of Three
Thousand Five Hundred Dollars ($3,500) as liquidated damages (exclusive of
lease road and crop damages, if any), based upon the amount of land being
disturbed for drilling operations being limited to 2.5 acres or less. If the area
disturbed exceeds 2.5 acres, excess damages shall be payable at the rate of Two
Thousand Dollars ($2,000) per acre. Lessee further agrees to pay the sum of
Fifteen Dollars ($15) per rod for lease roads and installation of underground
pipelines and electric lines, provided that the underground lines are “plowed in” and
not trenched. If trenching is used to install the lines, compensation shall be at the
rate of Twenty Dollars ($20) per rod. All damages payable under this paragraph
(b shali be due and payable within thirty (30) days of completion.

ADDENDUM
Page 2 of 4



CARI PEMBERTON/LESSOR
PALOMING PETROLEUM, INC./LESSEE

OIL AND GAS LEASE ADDENDUM- SCOTT COUNTY, KANSAS PAGE 3

14. INDEMNIFICATION. Lessee will indemnify, hold harmless, and defend Lessor against any claim,

15.

16.

17.

18.

demand, cost, liability, loss, or damage (including reasonable attorney's fees) suffered by
Lessor arising out of the following activities conducted by Lessee, or those having a
contractual relationship with Lessee on the leased premises (provided such claim does not
arise out of an accident or injury occasioned by the Lessor's acts, negligence or omissions):

(a) Any activity expressly or impliedly authorized or required by this Lease.
(b) Plugging and abandonment of wellbores drilled by Lessee.

(c) Management, use, and disposal of produced water and wastes or substances
associated with Lessee's activities.

(d) The generation, processing, handling, transportation, storage, treatment, recycling,
marketing, use, disposal, release of oil, natural gas, natural gas liquids, all other
petroleum substances, any waste material, or any “Hazardous Substance" or
"Poflutant or Contaminant" as those terms are defined by the Comprehensive
Environmental Response Compensation and Liability Act (CERCLA) at CERCLA
§101 (14) and (33), 42 U.S.C. §9601 (14) and (33) (1988).

Lessee's obligations created by this section are continuing obligations which will continue
in effect, and be enforceable by Lessor, even after the Lease terminates or otherwise
ceases to burden the leased premises.

LIMITATION ON SHUT-IN ROYALTY. If the Lease is not otherwise being maintained by operations,
or if production is not being sold. by Lessee from another well or wells on the leased premises
or lands pooled or unitized therewith, Lessee shall have one (1) year, herein called "shut-in
period”, from the date of completion of a gas well (ie., a well with no liquid production) in
which to make pipeline connections for production or marketing of gas. The shut-in period
may be extended for three (3) additional periods of one (1) year each, at the option of Lessee.
During the shut-in period, Lessee shall pay to Lessor a shut-in royalty at the rate of Five
Dollars ($5) per acre per year, which royalty shall be due and payable on the anniversary date
of this Lease. During any shut-in period, it shall be considered that gas is being produced
from the leased premises in paying quantities so long as Lessee is paying the shut-in royalty
as herein provided.

NO SEISMOGRAPH TESTING. Neither Lessee nor any agent of Lessee shall have any right to
conduct geophysical exploration by means of seismograph testing upon the leased premises
in the absence of obtaining the prior written consent of the surface owner, which the surface
owner shall have the right to withhold, at his discretion. In the event the surface has been
leased to a third party for farming purposes, the Lessee must also obtain the written consent
of the tenant of the leased premises before conducting any type of seismograph testing.

UNITIZATION AND POOLING. Upon prior written notice fo Lessor, the leased tracts may be
unitized or pooled by Lessee with other tand or leases in the immediate vicinity thereof, such
pooling to be of tracts contiguous to one another and to be in a unit or units not exceeding 80
acres for the production of oil or 640 acres for the production of gas. The tracts teased herein
shall be included in any pool or unit, fo the extent practical, before Lessee includes lands
owned by others. In the event that less than all of a separate tract covered by this Lease is
included in a unit for the production of either oil or gas, Lessee agrees to release any portion
of the separate tract upon which a producing well has not peen completed within the primary
term of this Lease.

SECONDARY RECOVERY OPERATIONS. Lessee may not inciude the lands herein described in
waterflood unit (or similar secondary recovery unit) without the prior consent of Lessor and
without compensating Lessor for all damages (including economic damages resulting from
diminished or lost crop production) which Lessor may suffer by reason of additional wells
being drilled on the lands herein described as part of the waterflood unit operations.

ADDENDUM
Page 3of4
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CARI PEMBERTON/LESSOR
PALOMING PETROLEUM, INC./LESSEE

OIL AND GAS LEASE ADDENDUM- SCOTT COUNTY, KANSAS PAGE4

10. SEPARATE ZONES. It is expressly agreed that if the Lease be in force and effect at the
expiration of the primary term, by reason of a well drilling, being re-worked or being completed
over the end of the primary term, or in the event of the completion of a well that is producing
oil or gas in paying quantities, Lessee shall have a period of five (5) years to drill additional
wells. At the end of such five (5) year period, the Lease shall thereupon terminate as fo the oil
and gas rights in all zones and formations beneath 100" below the stratigraphic equivalent of
the deepest producing formation or beneath 100" below the total depth drilled, whichever is the
deeper of the two, by any well drilled on the leased premises or lands pooled or unitized
therewith, during the term of this Lease. Lessee shall be obligated to file of record in the
county courthouse in which the leased premises are located a release of this Lease covering
such zones or formations within thirty (30) days following written demand thereof by Lessor.

20. CRP PROVISIONS. The Lessee acknowledges that all or part of the land covered by this
Addendum may now or subsequently be enrolled in the Conservation Reserve Program (CRP)
of the Commodity Credit Corporation (CCC), United States Department of Agriculture. As long
as any part of the leased premises is enrofled in the CRP, the Lessee shall be obligated, at
Lessee's expense, to restore lands used by Lessee during its operations, to the same
condition as nearly as practicable fo its original condition as found prior to Lessee’s operations
and to take all necessary precautions to prevent soil erosion resulting from Lessee’s drilling
operations. Such work shall be performed in a good and workmanlike manner and in such
manner as may be required by the Farm Services Administration (FSA) under the terms of the
CRP Contract. If drilling a well causes Lessor to lose any benefits of a CRP Contract that is in
existence at the time the well is drilled, including repayment of past CRP payments, or loss of
future CRP payments, Lessee shall reimburse Lessor for such damages.

21. BREACH OR DEFAULT. No fitigation shall be initiated by Lessor with respect to any breach or
default by Lessee hereunder for a period of ninety (90) days after Lessor has given Lessee
written nofice fully describing the breach or default, and only if Lessee fails to remedy the
breach or default within such period; provided, however, a thirty (30) day notice shall be all
that is required for subsequent actions or inactions by Lessee involving the same breach or
default. In the event the matter is litigated and there is a final judicial determination that a
preach or default by Lessee has occurred, Lessee shall be responsible for Lessor's actual
damages and all attorney fees and expenses incurred by Lessor in pursuing said litigation. in
addition to recovery of actual damages, attorney fees and expenses, Lessor may seek
forfeiture or cancellation of the Lease as one of fts remedies.

29 BINDING EFFECT. This Lease and Addendum to said Lease and all of its terms, conditions and
stipulations shall extend to and be binding upon the heirs, devisees, executors, administrators,
personal representatives, assigns and successors of the Lessor and Lessee.

IN WITNESS WHEREOF, the undersigned has signed this Addendum effective the date
first set forth above.

(s o Sserd

CARI PEMBERTON

W:\MCD\Crist.dennis\Pa!omino\Panmino»GasLeaseAdden(Cari__ZO13).doc
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Residei Ne, Kansas Blue Print
63U (Rev. 1993) 09-115 Bt By
OIL AND GAS LEASE et ool
AGREEMENT, Made and entered into the 12th day of February 2—“013
yiarid beiiwaen Kelly J. Crist and Lisa Crist, husband and wife
1315 Elizabeth  Scott City, KS 67871
whose mailing address is - hereinafter called Lessor (whether one or more),

- Palomino Petroleum, Inc.

h caller Lessce:

Lessor, In of One and More Dottars (s ON€ ($1.00) 3 in hand pald, receipt of which
is here acknowledged and of the royalties herein provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose
of loring by geophysical and other means, prospecting drilling, mining and operating for and producing oil, liquid hyd b all gases, and their respective
constituent products, Injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures
and things thereon to produce, save, take care of, treat, manufacture, process, store and transport sald oil, liquid hydrocarbons, gases and their respective constituent products and other
products manufactured therefrom, and housing and otherwise caring for its employees, the following described land, together with any y rights and af d interest,

therein sitvated in County of Scott State of Kansas ds bed as follows to-wit:

Township 20 South, Range 33 West Township 20 South, Range 34 West
Section 30: ALL Section 25: N/2; SE/4
Section 31: ALL

1760

In Section T hip Range and ini) acres, more or less, and all
accretions thereto. 3 (three

Subject to the provisions herein contained, this lease shall remain in force for a term of __—._( ) years from this date (called “primary term”). and as long thereafter
aa oil, liquid hydrocarbons, gas or other respective conatituent products, or any of them, is produced from said land or land with which said land is pooled.

In consideration of the premises the said lessee covenants and agrees:

18t. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth () part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the prerﬁiul, or used in the facture of any prod heref? one-eighth (%),
at the market price at the well, (but, as to gas sold by leasee, in no event more than one-eighth (%) of the proceeds received by lessee from such sales), for the gas sold, used off the

i or in the 1t of prod herefrom, said pay to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender
a8 royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
meaning of the preceding paragraph.

This lease may be maintained during the primary term hereof without further payment or drilling operationa. If the lessee shall commence to drill a well within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to completion with reasonable diligence and dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said lessor only in the proportion which lessor's interest bears to the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on aaid land for lessee's operation thereon, except water from the wells of lessor.

When requested by lessor, Jessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lesaor.

Leasee shall pay for damages caused by leasee’s operations to growing crops on aaid land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on snid premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is ly allowed, the hereof shall extend to gheir heirs,
ini or assigns, but no change in the ownership of the land or i of rentals or Ities shall be binding on the leasee until q{ber_ the
lesace has been furnished with a written transfer or assignment or a true copy thereof. In caae lessee assigns this lease, in whole or in part, lessee shall be relieved of all obligationa
with respect to the assigned portion or portions arising sub: to the date of assi

Lessee may at any time execute and deliver to lessor or place of record a release or releasts covering any portion or portions of the above described premines and thereby
surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lense shall not be terminated,
in whole or in part, nor lesace held liable in damages, for failure to comply th ith, if li ia pi d by, or if such failure is the result of, any such Law, Order, Rule or
Regulation.

Lessor hereby warrants and agrees o defend the title to the lands herein described, and agrees that the lessee shall have the right at any timc to redeem for lessor, by payment
any mortgages, tnxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of th; hok‘inr t)}en‘:‘of, nnd H_le under-
signed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and h d in the bed herein, in sa far
28 said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessce, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other h_md,' lease or leages in the
immediate vicinity thereof, when in less judgment it is necessary or advisable to do o in order to properly develop and operate said lease premises so as to p\:omole Lh;
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to. be into a unit
or units not exceeding 40 actes each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall execute in writing and
record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and ducn_bxy‘ the 'pooled acreage. The entire acreage g0
pooled into a tract or unit shall be treated, for all purposes excepi the payment of royalties on production from the pooled unit, as if it were included in this lease. If prod.nctwn is
found on the pooled acrenge, it shall be treated as if producltion is had from this lease, whether the well or wells be located on the premises covered }zy this lease or not. In }1eu of the
royalties elsewhere herein specified, lessor shall receive on producltion from a unit so pooled only such portion of the rqynlly stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage 8o pooled in the particular unit involved.

This lease is subject to attached 4 page Addendum dated February 12, 2013 between Lessor and Lessee.
STATE OF KAHSAS, SCOTT COUNTY, SS

\‘\‘,\\n\\“ This instrument wgs filed for record on i
&8 _ 2Rty o Uk w0l
£, L€ _golocki, and g zgorded in book
- T Y ;.
%, $ 25220 Register of Dogds
L i !

QU

COMP!

IN WITNESS WHEREOF, the;déuizned execute this instrument as of the day and year first above written.

Wimunk::‘ //,A 47 f] (/J/‘XQ L(_J/-C

7 L
Kelly J. Crist / ‘ Lisa Crist

DANK 94 DARE /A D (PAGE_/ OF 4 )
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starg of Kansas
i — ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

The foregoing instrument was acknowledged before me this 8 “ day of _7 Jlerd A 2013

hy I(ellyJ Crist and _Lisa Crist, husband and wife ,

< o/, F o
i\‘j'_(: commission expives ,7/2 7S T //z /',/ ‘;G/C/)é}

Notary Public

NOTARY PUC.

T

= 8TATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this day of
hy )

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

and

My commission expires

Notary Public

STATE OF ACKNOWLEDGMENT FOR INDIVIDUA

COUNTY OF UAL (KsOkCoNe)

The foregoing instrument was acknowledged before me this day of ,
by and —

My commission expires

Notary Public

STATE OF
ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged before me this day of
by and

My commission expires

Notary Public

of

Rge.
and duly recorded

Register of Deeds.

Term
M.,

Page

Twp.

o-clock

No.
OIL AND GAS LEASE
FROM
County
This instrument was filed for record on the

the records of this office.
When recorded, return to

TO

Date
Section

No. of Acres
STATE OF
County

day of

in Book

By

at

il : ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged before me this day of
by
of a
corporation, on behalf of the corporation.

g issi xpires ;
My commission exp: Notary Public



ADDENDUM to Oil and Gas Lease, dated February 12, 2013, by and between

KELLY J. CRIST and LISA CRIST, husband and wife
hereinafter referred to as Lessor and

PALOMINO PETROLEUM, INC.

hereinafter referred to as Lessee:

This Addendum is a part of that certain Oil and Gas Lease (the "Lease") identified above by date
and parties, covering the covering the property described in paragraph 1 below, located in SCOTT
COUNTY, KANSAS, and containing 1,760 acres, more or less, to the same extent as if the
provisions hereof had originally been written in said Lease. The terms and provisions of this
Addendum shall be deemed controlling, notwithstanding anything to the contrary or inconsistent
with the provisions contained within the attached Lease, and regardless of whether such contrary
or inconsistent items have been deleted.

1. SEPARATE LEASE FOR EACH TRACT. Lessor and Lessee agree that this Lease shall constitute
a separate lease agreement with respect to each of the following described tracts in Scott
County, Kansas:

Tract No. Legal Description Gross Net
Acres Acres

Township 20 South, Range 33 West

Tract 1 Section 30: NWY 160 20
Tract 2 Section 30: NEY 160 20
Tract 3 Section 30: SEY 160 20
Tract 4 Section 30: SW¥ 160 20
Tract 5 Section 31: NW% 160 20
Tract 6 Section 31: NEV4 160 20
Tract7 Section 31: SE% 160 20
Tract 8 Section 31: SW¥ 160 20
Township 20 South, Range 34 West
Tract 9 Section 25: NWV4 160 20
Tract 10 Section 25: NEY: 160 20
Tract 11 Section 25: SE% 160 160
TOTALS 1,760 360

in no event shall the production of oil or gas on any individual tract extend the primary term
of the Lease on the other fracts listed herein, unless such tracts are included in an oil or
gas-producing unit pursuant to the provisions of paragraph 17 below. Lessee shall be
obligated to file of record in the county courthouse in which the leased premises are
located, within thirty (30) days following written demand thereof by Lessor, a release of this
Lease covering any tracts whose primary term is not extended by actual production on such
tract or by being included in a producing unit.

2. CONSTRUCTION AND LOCATION OF EQUIPMENT. No right is granted to the Lessee to erect on
any part of said premises any plant or facility for gasoline extraction or for the processing of
gas or petroliferous substances, except the normal and necessary heater treater and
separator customarily used. Lessee agrees to utilize reasonable efforts to build any meter
houses, separators, heater treaters and storage tanks for the purpose of producing and
saving any oil and gas upon the above-described premises adjacent to any county or state
road or highway adjoining the above-described premises. If Lessee does not believe such
structures can feasibly be located adjacent to an adjoining road, Lessee shall consult with the
surface owner prior to placement of such structures.

3. ROYALTY. It is agreed by the Lessor and Lessee that where the term "1/8th" appears in the
Lease, it should read "3/16" in each case.

4. ACCESS ROADS AND PIPELINES, Prior to the construction of any road on the leased premises,
Lessee shall consult with the surface owner as to the location and direction of the same.
However, final determination for the location of the above-described equipment shall reside
with Lessee. There shall be no oil road surfaces or hard surfacing of any access roads without
the written consent of Lessor. Lessee shall bury pipelines to a depth of not less than forty-two
inches (42") below the surface.

BOOK .25 PAGE /0 F (PAGE 2 OF & )
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KELLY J. CRIST AND LisA CriSTILESSOR
PALOMING PETROLEUM, INC./LESSEE

OIL AND GAs LEASE ADDENDUM - SCOTT COUNTY, KANSAS Pace 2

5. USE OF WATER BY LESSEE. The use of water provided for under the Lease is limited o use
for drilling operations only. Lessee shall specifically not have any right to use fresh water
from the above-described premises for the purpose of water flooding or injection in any
water flooding program with which the above-described acreage may for any reason be
pooled or unitized.

6. FENCING AND CATTLE GUARDS. Lessee shall construct and properly maintain a fence around
each pumping unit, pit and tank battery installed on the leased premises in order to prevent
injury to livestock. Lessee further agrees to install and maintain cattie guards or gates for
access to the premises.

7. RESER_VATION OF MINERALS. Lessor reserves all rights to grant, lease, mine and/or produce
any minerals from said lands except interests in gas and oil and their constituent products
herein leased to Lessee.

8. TERMINATION. Upon termination of this Lease, the Lessee shall fill ali pits and ponds,
constructed by Lessee, and remove all structures, placed on the leased premises, by Lessee,
and reasonably restore the leased premises to the condition existing at the time this Lease
was executed, all within six (6) months following such termination.

9. PROTECTION AGAINST POLLUTION. The Lessee agrees with the Lessor that in connection with
the operation and development of the leased premises, Lessee will follow the rules and
regulations of the appropriate State or Federal Governmental Agency to protect all fresh water
strata and the surface from pollution by sait water and other refuse.

10. SALT WATER DIsPosAL. The Lessee shall consult with Lessor as to the jocation of any
saltwater disposal equipment prior to its installation by Lessee in the operation of the Lease.
Except for wells located on the leased premises or on lands pooled or unitized therewith,
Lessee is prohibited from disposing of salt water without the written consent of Lessor and
without compensating Lessor for the use thereof.

11. ABSTRACT CHARGES. Any abstracting charges on such tract for driling operations by Lessee
under the terms of this Lease shall be paid by the Lessee.

12. No WARRANTY OF TITLE. Lessor neither warrants title nor agrees to defend title to the lands
herein described. The Lessee shall be solely responsible for examining the title to the
property, at its cost, and satisfying itself as to the ownership and status of the fitle to the

property herein described.

13. DAMAGES.

(a) Lessee shall be liable and responsible unto Lessor for damages suffered by
{ essor and caused by Lessee, including, but not limited to, water contamination
(surface and subsurface), and/or damages to growing crops, land, pasture
grass, or livestock. All damages payable under this paragraph (a) shall be due
and payable within three (3) months of Lessee being notified by Lessor of the

damages.

(b) For each drill site location, Lessee agrees to pay Lessor the sum of Three
Thousand Five Hundred Dollars ($3,500) as liquidated damages (exclusive of
lease road and crop damages, if any), based upon the amount of land being
disturbed for drilling operations being limited to 2.5 acres or less. If the area
disturbed exceeds 2.5 acres, excess damages shall be payable at the rate of Two
Thousand Dollars ($2,000) per acre. Lessee further agrees to pay the sum of
Fifteen Dollars (315) per rod for lease roads and installation of underground
pipelines and electric lines, provided that the underground lines are “plowed in” and
not trenched. If trenching is used to install the lines, compensation shall be at the
rate of Twenty Dollars ($20) per rod. All damages payable under this paragraph
(b) shall be due and payable within thirty (30) days of completion.

ADDENDUM
Page 2 0f4



KELLY J. CRIST AND LisA CRIST/LESSOR
PALOMINO PETROLEUM, INC./LESSEE

Ol AND GAS LEASE ADDENDUM - SCOTT COUNTY, KANSAS PAGE 3

14. INDEMNIFICATION. Lessee will indemnify, hold harmless, and defend Lessor against any claim,
demand, cost, liability, loss, or damage (including reascnable attorney's fees) suffered by
Lessor arising out of the following activities conducted by Lessee, or those having a
contractual relationship with Lessee on the leased premises (provided such claim does not
arise out of an accident or injury occasioned by the Lessor's acts, negligence or omissions):

(a) Any activity expressly or impliedly authorized or required by this Lease.
(b) Plugging and abandonment of wellbores drilled by Lessee.

(© Management, use, and disposal of produced water and wastes or substances
associated with Lessee's activities.

(d) The generation, processing, handling, transportation, storage, treatment, recycling,
marketing, use, disposal, release of oil, natural gas, natural gas liquids, all other
petroleum substances, any waste material, or any "Hazardous Substance" or
"Poliutant or Contaminant’ as those terms are defined by the Comprehensive
Environmental Response Compensation and Liability Act (CERCLA) at CERCLA
§101 (14) and (33), 42 U.S.C. §9601 (14) and (33) (1988).

Lessee's obligations created by this section are continuing obligations which will continue
in effect, and be enforceable by Lessor, even after the Lease terminates or otherwise
ceases to burden the leased premises.

15. LIMITATION ON SHUT-IN ROYALTY. If the Lease is not otherwise being maintained by operations,
or if production is not being sold by Lessee from another well or welis on the leased premises
or lands pooled or unitized therewith, Lessee shall have one (1) year, herein called "shut-in
period”, from the date of completion of a gas well (ie., a well with no liquid production) in
which to make pipeline connections for production or marketing of gas. The shut-in period
may be extended for three (3) additional periods of one (1) year each, at the option of Lessee.

During the shut-in period, Lessee shall pay to Lessor a shut-in royalty at the rate of Five
Dollars ($5) per acre per year, which royalty shall be due and payable on the anniversary date
of this Lease. During any shut-in period, it shall be considered that gas is being produced
from the leased premises in paying quantities so long as Lessee is paying the shut-in royalty
as herein provided.

16. NO SEISMOGRAPH TESTING. Neither Lessee nor any agent of Lessee shall have any right to
conduct geophysical exploration by means of seismograph testing upon the leased premises
in the absence of obtaining the prior written consent of the surface owner, which the surface
owner shall have the right to withhold, at his discretion. In the event the surface has been
leased fo a third party for farming purposes, the Lessee must also obtain the written consent
of the tenant of the leased premises before conducting any type of seismograph testing.

17. UNITIZATION AND POOLING. Upon prior written notice to Lessor, the leased tracts may be
unitized or pooled by Lessee with other land or leases in the immediate vicinity thereof, such
pooling to be of tracts contiguous to one another and to be in a unit or units not exceeding 80
acres for the production of oil or 640 acres for the production of gas. The tracts leased herein
shall be included in any pool or unit, to the extent practical, before Lessee includes lands
owned by others. In the event that less than all of a separate tract covered by this Lease is
included in a unit for the production of either oil or gas, Lessee agrees to release any portion
of the separate tract upon which a producing well has not been completed within the primary
term of this Lease.

18. SECONDARY RECOVERY OPERATIONS. Lessee may not include the lands herein described in
waterflood unit (or similar secondary recovery unit) without the prior consent of Lessor and
without compensating Lessor for all damages (including economic damages resulting from
diminished or lost crop production) which Lessor may suffer by reason of additional wells
being drilied on the lands herein described as part of the waterflood unit operations.

ADDENDUM
Page 3 of 4
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KELLY J. CRIST AND Lisa CRIST/LESSOR
PALOMING PETROLEUM, INC./LESSEE

OiL AND GAS LEASE ADDENDUM - SCOTT COUNTY, KANSAS PAGE 4

19. SEPARATE ZONES. It is expressly agreed that if the Lease be in force and effect at the
expiration of the primary term, by reason of a well drilling, being re-worked or being completed
over the end of the primary term, or in the event of the completion of a well that is producing
oil or gas in paying quantities, Lessee shall have a period of five (5) years to drill additional
wells. At the end of such five (5) year period, the Lease shall thereupon terminate as to the oil
and gas rights in all zones and formations beneath 100" below the stratigraphic equivalent of
the deepest producing formation or beneath 100’ below the total depth drilled, whichever is the
deeper of the two, by any well drilled on the leased premises or lands pooled or unitized
therewith, during the term of this Lease. Lessee shall be obligated to file of record in the
county courthouse in which the leased premises are located a release of this Lease covering
such zones or formations within thirty (30) days following written demand thereof by Lessor.

20. CRP PROVISIONS. The Lessee acknowledges that all or part of the land covered by this
Addendum may now or subsequently be enrolled in the Conservation Reserve Program (CRFP)
of the Commodity Credit Corporation (CCC), United States Department of Agriculture. As long
as any part of the leased premises is enrolled in the CRP, the Lessee shall be obligated, at
Lessee's expense, to restore lands used by Lessee during its operations, fo the same
condition as nearly as practicable to its original condition as found prior to Lessee’s operations
and to take all necessary precautions to prevent soil erosion resulting from Lessee’s drilling
operations. Such work shall be performed in a good and workmanlike manner and in such
manner as may be required by the Farm Services Administration (FSA) under the terms of the
CRP Contract. If driling a well causes Lessor to lose any benefits of a CRP Contract that isin
existence at the time the well is drilled, including repayment of past CRP payments, or loss of
future CRP payments, Lessee shall reimburse Lessor for such damages.

21. BREACH OR DEFAULT. No litigation shall be initiated by Lessor with respect to any breach or
default by Lessee hereunder for a period of ninety (90) days after Lessor has given Lessee
written notice fully describing the breach or default, and only if Lessee fails to remedy the
breach or default within such period; provided, however, a thirty (30) day notice shall be all
that is required for subsequent actions or inactions by Lessee involving the same breach or
default. In the event the matter is litigated and there is a final judicial determination that a
breach or default by Lessee has occurred, Lessee shall be responsible for Lessor’s actual
damages and all attorney fees and expenses incurred by Lessor in pursuing said litigation. In
addition to recovery of actual damages, attorney fees and expenses, Lessor may seek
forfeiture or cancellation of the Lease as one of its remedies.

22, BINDING EFFECT. This Lease and Addendum to said Lease and alf of its terms, conditions and
stipulations shall extend to and be binding upon the heirs, devisees, executors, administrators,
personal representatives, assigns and successors of the Lessor and Lessee.

IN WITNESS WHEREOF, the undersigned have signed this Addendum effective the date

first set forth above.
s 74
KELLY J/ ORIS] T

/2 i
ﬁ Cad. (( £l
LISA CRIST

W:\MCD\Crist.Kelly\Panmino-GasLeaseAdden(KeIly_201 3).doc
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OIL AND GAS LEASE Qi et ol
AGREEMENT, Made and entered into the 12t day of February 2—.01 8

Jeffrey B. Crist (a/k/a Jeff B. Crist) and Dallas A. Crist, husband and wife

by and between

2408 Casey's Drive  Garden City, KS 67846

whose mailing address is _ herei! called Lessor (whether one or more),
- Palomino Petroleum, Inc.

b caller Leasce:

Lessor, In consideration of ON€ 3Nd More potiars s ON€ ($1.00) ) in hand pald, receipt of which

is here acknowledged and of the royalties hereln provided and of the agrecments of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose

of igating, exploring by geof | and other means, prospecting drilling, mining and operating for and producing oil, liquid hydrocarb all gases, and thelr respective

constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, bullding tanks, power stations, telephone lines, and other structures

and things thereon to produce, save, take care of, treat, manufacture, process, store and sald ofl, liquid hyd b gases and their respective constituent products and other

products manufactured therefrom, and housing and otherwise caring for its employees, the following described land, together with any y rights and aft d interest,

therein situated in County of Scott state of Kansas ibed as follows to-wit:

Township 20 South., Range 33 West Township 20 South, Range 34 West
Section 30: ALL Section 25: N/2
Section 31: ALL

1600

In Section ‘Township Range and ini acres, more or leas, and all
accretions thereto. 3 (three)

Subject to the provisions herein contained, this lease shall remain in force fora termof — "’ ___ years from this date (called “primary term”). and as long thereafter
ns oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

In consideration of the premises the said lessee covenants and agrees:

1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (%) part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and sold, or used off the premises, or used in the 1 of an, d herefre ighth (4),
at the market price at the well, (but, as to gas sold by lesace, in no event more than one-eighth (%) of the proceeds received by lessee from such sales), for the gas sold, used off the

i or in the fi of products theref said pay to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or L_ender
as royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas ia being produced within the
meaning of the preceding paragraph.

This leage may be maintained during the primary term hereof without further payment or drilling operationa. If the leasee shall commence to drill a wnll' within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to letion witl ble diligence and di: h, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

If said lessor owns a less intereat in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said lessor only in the proportion which lessor's interest bears ta the whole and undivided fee.

Lessee shall have the right to use, free of cost, gas, oil and water produced on aaid land for lessee's operation thereon, except water from the wells of lessor.

When requested by lessor, lessee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on said land.

Lesace shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove cosing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is ly allowed, the 1 hereof shall extend to ghcir heirs,
dmini: or assigns, but no change in the ownership of the land or assi of rentala or Ities shall be binding on the leasee until after the

lessee has been furnished with a written transfer or assignment or a true copy thereof. In case lessee assigns this lease, in whole or in part, Jessee shall be relieved of all obligationa

with respect to the assigned portion or portions arising sul to the date of assi

Lessee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above deacribed premises and thereby
surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenanta of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
in whole or in part, nor lesaee held liable in damages, for failure to comply th ith, if i is pi d by, or if such failure is the result of, any such Law, Order, Rule or
Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem for lessor, by payment
any mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holiirr ﬁ.’f'iof' and the under-
signed lessors, for themselves and their heirs, successora and assigns, hereby surrender and release all right of dower and d in the p herein, in so far
as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessce, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thzreof with other h.and,' lease or leases in the
immediate vicinity thercof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to promote the
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and m_ha into a unit
or units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event o{‘ a gas well. Lessee shall execute in writing and
record in the conveyance records of tho county in which the land herein leased is situated mn instrument identifying and ducnbxpg the pooled ncreage. The entire acreage 8o
pooled into a tract or unit shall be treated, for all excepi the pay ies on from the pooled unit, as if it were included in this lease. If pro@uchon is
found on the pooled acreage, it shall be treated as if producltion is had from this lease, whether the well or wells be located on the premises covered by this lease or not. In lieu of the
royalties elsewhere herein specified, leasor shall receive on producltion from a unit so pooled only such pon‘.iop of the ru_ynlty stipulated herein as the amount of his acreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage 8o pooled in the particular unit involved.

This lease is subject to attached 4 page Addendum dated February 12, 2013 between Lessor and Lessee.

STATE OF KAHSAS, SCOTT COUNTY, 8§

This instrument was filed for record on the
A2 4y of%&lé 1062213
/O ugigekd M., and gyly jecorded in book

Py o D ,

$ = S egis %Deeds

R
W
ity

COMPUTE
IN WI ‘%J}WHE}I OF, the undersigned execute this instrument as of the day and year first above written. '\{UME‘_R\CN W
Witnesses: ] ='D / /
LA i, 7 e
i ! Ddiias A. Crist

Jeffrey B.

]
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A. CRICKET TURL
< S Notary Publio- Statg orKaEn:;s
Iy Apot Exoires [0 /1 (s /

o

sTATE oF Kensas
coUNTY OF _Fonnn ACKNOWLEDGMENT FOR INDIVIDUAL {KsOkCoNe)

The foregoing instrument w:,(s acknowledged before me this 7% day of w,)/ﬁll//r

2013

ny _Jeffrey B. Crist (a/k/a Jeff B. Crist)

and

"Dallas A. Crist, husband and wife

PO 259 PAGE £ M

Notary Public

M,v: cummission expives (3(‘(’ /L_“l ZD/L‘/ (2]? ):Y’* éPjé. ()/MQ/,/

STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL C
COUNTY OF AL {KsOkCoNe)
The foregoing instrument was acknowledged before me this day of

by . and

My commission expires

Notary Public

STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoN

COUNTY OF (HsOKCole)

The foregoing instrument was acknowledged before me this day of .
by and

My commission expires

Notary Public

STATE OF
ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF
The foregoing instrument was acknowledged before me this day of
hy and

My commission expires

_Notary Public

of

Rege.
Register of Deeds.

Twp.
Terrn
o-clock M., and duly recorded
Page

No.

OIL AND GAS LEASE
FROM
County
This instrument was filed for record on the

the records of this office.

TO

Date
Section

No. of Acres
STATE OF
County

day of

al

in Book

By

STATE OF
COUNTY OF

ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)

When recorded, return to

The foregoing instrument was acknowledged before me this day of
by .
of a

corporation, on behalf of the corpération.

My commission expires :
Notary Public



ADDENDUM to Oil and Gas Lease, dated February 12, 2013, by and between

JEFFREY B. CRIST (a/k/a JEFF B. CRIST) and DALLAS A. CRIST, husband and wife
hereinafter referred to as Lessor and

PALOMINO PETROLEUM, INC.

hereinafter referred to as Lessee:

This Addendum is a part of that certain Oil and Gas Lease (the "Lease") identified above by date
and parties, covering the property described in paragraph 1 below, located in SCOTT COUNTY,
KANSAS, and containing 1,600 acres, more or less, to the same extent as if the provisions hereof
had originally been written in said Lease. The terms and provisions of this Addendum shall be
deemed controlling, notwithstanding anything to the contrary or inconsistent with the provisions
contained within the attached Lease, and regardiess of whether such contrary or inconsistent
items have been deleted.

1. SEPARATE LEASE FOR EACH TRACT, Lessor and Lessee agree that this Lease shall constitute
a separate lease agreement with respect to each of the following described tracts in Scott
County, Kansas:

Tract No. Legal Description Gross Net
Acres Acres

Township 20 South, Range 33 West

Tract 1 Section 30: NW% 160 20
Tract 2 Section 30: NE% 160 20
Tract 3 Section 30: SE% 160 20
Tract 4 Section 30: SW% 160 20
Tract 5 Section 31: NW 160 20
Tract 6 Section 31: NE% 160 20
Tract 7 Section 31: SEY 160 20
Tract 8 Section 31: SW% 160 20
Township 20 South, Range 34 West
Tract 9 Section 25: NWYa 160 20
Tract 10 Section 25: NEY 160 20
TOTALS 1,600 200

In no event shal the production of oil or gas on any individual tract extend the primary term
of the Lease on the other tracts listed herein, unless such tracts are included in an oil or
gas-producing unit pursuant to the provisions of paragraph 17 below. Lessee shall be
obligated to file of record in the county courthouse in which the leased premises are
located, within thirty (30) days following written demand thereof by Lessor, a release of this
Lease covering any tracts whose primary term is not extended by actual production on such
tract or by being included in a producing unit.

2 CONSTRUCTION AND LOCATION OF EQUIPMENT. No right is granted to the Lessee to erect on
any part of said premises any plant or facility for gasoline extraction or for the processing of
gas or petroliferous substances, except the normal and necessary heater treater and
separator customarily used. Lessee agrees to utilize reasonable efforts to build any meter
houses, separators, heater treaters and storage tanks for the purpose of producing and
saving any oil and gas upon the above-described premises adjacent to any county or state
road or highway adjoining the above-described premises. If Lessee does not believe such
structures can feasibly be located adjacent to an adjoining road, Lessee shall consult with the
surface owner prior to placement of stich structures.

3. ROYALTY. ltis agreed by the Lessor and Lessee that where the term “4/8th" appears in the
Lease, it should read "3/16" in each case.

4. ACCESS ROADS AND PIPELINES. Prior to the construction of any road on the leased premises,
{essee shall consult with the surface owner as to the location and direction of the same.
However, final determination for the location of the above-described equipment shall reside
with Lessee. There shall be no oil road surfaces or hard surfacing of any access roads without
the written consent of Lessor. Lessee shall bury pipelines to a depth of not less than forty-two
inches (42") below the surface.
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JerFREY B, CRIST (A/i/A JEFF B, CRIST) AND DALLAS A. CRIST/LESSOR
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10.

.

12.

13.

UsE OF WATER BY LESSEE. The use of water provided for under the Lease is limited {o use
for drilling operations only. Lessee shall specifically not have any right to use fresh water
from the above-described premises for the purpose of water flooding or injection in any
water flooding program with which the above-described acreage may for any reason be
pooled or unitized.

FENCING AND CATTLE GUARDS. Lessee shall construct and properly maintain a fence around
each pumping unit, pit and tank battery installed on the leased premises in order to prevent
injury to livestock. Lessee further agrees to install and maintain cattle guards or gates for
access to the premises.

RESERVATION OF MINERALS. Lessor reserves all rights to grant, lease, mine and/or produce
any minerals from said lands except interests in gas and oil and their constituent products
herein leased to Lessee.

TERMINATION. Upon termination of this Lease, the Lessee shall fill all pits and ponds,
constructed by Lessee, and remove all structures, placed on the leased premises, by Lessee,
and reasonably restore the leased premises to the condition existing at the time this Lease
was executed, all within six (6) months following such termination.

PROTECTION AGAINST POLLUTION. The Lessee agrees with the Lessor that in connection with
the operation and development of the leased premises, Lessee will follow the rules and
regulations of the appropriate State or Federal Governmental Agency to protect all fresh water
strata and the surface from pollution by sait water and other refuse.

SALT WATER DISPOSAL. The Lessee shall consult with Lessor as to the location of any
saltwater disposal equipment prior to its installation by Lessee in the operation of the Lease.
Except for wells located on the leased premises or on lands pooled or unitized therewith,
Lessee is prohibited from disposing of salt water without the written consent of Lessor and
without compensating Lessor for the use thereof.

ABSTRACT CHARGES. Any abstracting charges on such tract for drilling operations by Lessee
under the terms of this Lease shall be paid by the Lessee.

NO WARRANTY OF TITLE. Lessor neither warrants title nor agrees to defend title to the lands
herein described. The Lessee shall be solely responsible for examining the title to the
property, at its cost, and satisfying itself as to the ownership and status of the fitle to the
property herein described.

DAMAGES.

(a) Lessee shall be liable and responsible unto Lessor for damages suffered by
Lessor and caused by Lessee, including, but not limited to, water contamination
(surface and subsurface), and/or damages to growing crops, land, pasture
grass, or livestock. All damages payable under this paragraph (a) shall be due
and payable within three (3) months of Lessee being notified by Lessor of the
damages.

(b) For each drill site location, Lessee agrees to pay Lessor the sum of Three
Thousand Five Hundred Dollars ($3,500) as liquidated damages (exclusive of
lease road and crop damages, if any), based upon the amount of land being
disturbed for drilling operations being limited to 2.5 acres or less. If the area
disturbed exceeds 2.5 acres, excess damages shall be payable at the rate of Two
Thousand Dollars ($2,000) per acre. Lessee further agrees to pay the sum of
Fifteen Dollars ($15) per rod for lease roads and installation of underground
pipelines and electric lines, provided that the underground fines are “plowed in” and
not trenched. If trenching is used to install the lines, compensation shall be at the
rate of Twenty Dollars ($20) per rod. All damages payable under this paragraph
{b) shall be due and payable within thirty (30) days of completion.

ADDENDUM
Page 2 0f4



JEFFREY B. CRIST (A/K/A JEFF B. CRIST) AND DALLAS A. CRIST/LESSOR
PALOMINO PETROLEUM, INC./LESSEE
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14. INDEMNIFICATION. Lessee will indemnify, hold harmiess, and defend Lessor against any claim,

15.

16.

17.

18.

demand, cost, liability, loss, or damage (including reasonable attorney's fees) suffered by
Lessor arising out of the following activities conducted by Lessee, or those having a
contractual relationship with Lessee on the leased premises (provided such claim does not
arise out of an accident or injury occasioned by the Lessor’s acts, negligence or omissions):

(a) Any activity expressly or impliedly authorized or required by this Lease.
(b) Plugging and abandonment of wellbores drilled by Lessee.

(c) Management, use, and disposal of produced water and wastes or substances
associated with Lessee's activities.

(d) The generation, processing, handling, transportation, storage, treatment, recycling,
marketing, use, disposal, release of oil, natural gas, natural gas fiquids, all other
petroleum substances, any waste material, or any "Hazardous Substance" or
"Pollutant or Contaminani® as those terms are defined by the Comprehensive
Environmental Response Compensation and Liability Act (CERCLA) at CERCLA
§101 (14) and (33), 42 U.S.C. §9601 (14) and (33) (1988).

Lessee's obligations created by this section are continuing obligations which will continue
in effect, and be enforceable by Lessor, even after the Lease terminates or otherwise
ceases to burden the leased premises.

LIMITATION ON SHUT-IN ROYALTY. If the Lease is not otherwise being maintained by operations,
or if production is not being sold by Lessee from another well or wells on the leased premises
or lands pooled or unitized therewith, Lessee shall have one (1) year, herein called "shut-in
period”, from the date of completion of a gas well (i.e., a well with no liquid production) in
which to make pipeline connections for production or marketing of gas. The shut-in period
may be extended for three (3) additional periods of one (1) year each, at the option of Lessee.
During the shut-in period, Lessee shall pay to Lessor a shut-in royalty at the rate of Five
Dollars ($5) per acre per year, which royalty shall be due and payable on the anniversary date
of this Lease. During any shut-in period, it shall be considered that gas is being produced
from the leased premises in paying quantities so long as Lessee is paying the shut-in royalty
as herein provided.

NO SEISMOGRAPH TESTING. Neither Lessee nor any agent of Lessee shall have any right to
conduct geophysical exploration by means of seismograph testing upon the leased premises
in the absence of obtaining the prior written consent of the surface owner, which the surface
owner shall have the right to withhold, at his discretion. In the event the surface has been
leased to a third party for farming purposes, the Lessee must also obtain the written consent
of the tenant of the leased premises before conducting any type of seismograph testing.

UNITIZATION AND POOLING. Upon prior written notice to Lessor, the leased tracts may be
unitized or pooled by Lessee with other land or leases in the immediate vicinity thereof, such
pooling to be of tracts contiguous to one another and to be in a unit or units not exceeding 80
acres for the production of oil or 640 acres for the production of gas. The tracts leased herein
shall be included in any pool or unit, to the extent practical, before Lessee includes lands
owned by others. In the event that less than all of a separate tract covered by this Lease is
included in a unit for the production of either oil or gas, Lessee agrees to release any portion
of the separate tract upon which a producing well has not been completed within the primary
term of this Lease.

SECONDARY RECOVERY OPERATIONS. Lessee may not include the lands herein described in
waterflood unit (or similar secondary recovery unif) without the prior consent of Lessor and
without compensating Lessor for all damages (including economic damages resulting from
diminished or lost crop production) which Lessor may suffer by reason of additional wells
being drilled on the lands herein described as part of the waterflood unit operations.

ADDENDUM
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19. SEPARATE ZONES, It is expressly agreed that if the Lease be in force and effect at the
expiration of the primary term, by reason of a well drilling, being re-worked or being completed
over the end of the primary term, or in the event of the completion of a well that is producing
oil or gas in paying quantities, l.essee shall have a period of five (5) years to drill additional
wells. At the end of such five (5) year period, the Lease shall thereupon terminate as to the oil
and gas rights in all zones and formations beneath 100’ below the stratigraphic equivalent of
the deepest producing formation or peneath 100 below the total depth drilled, whichever is the
deeper of the two, by any well drilied on the leased premises or lands pooled or unitized
therewith, during the term of this Lease. Lessee shall be obligated to file of record in the
county courthouse in which the leased premises are located a release of this Lease covering
such zones or formations within thirty (30) days following written demand thereof by Lessor.

20. CRP PrRovisions. The Lessee acknowledges that all or part of the land covered by this
‘Addendum may now or subsequently be enrolled in the Conservation Reserve Program (CRP)
of the Commodity Credit Corporation (CCC), United States Department of Agricuiture. As long
as any part of the leased premises is enrolled in the CRP, the Lessee shall be obligated, at
Lessee's expense, to restore lands used by Lessee during its operations, to the same
condition as nearly as practicable to its original condition as found prior to Lessee’s operations
and to take all necessary precautions to prevent soil erosion resulting from Lessee’s drilling
operations. Such work shall be performed in a good and workmanlike manner and in such
manner as may be required by the Farm Services Administration (FSA) under the terms of the
CRP Contract. If dritfing a well causes Lessor to lose any benefits of a CRP Contract that is in
existence at the time the well is drilled, including repayment of past CRP payments, or loss of
future CRP payments, Lessee shall reimburse Lessor for such damages.

241, BREACH OR DEFAULT. No litigation shall be initiated by Lessor with respect to any breach or
default by Lessee hereunder for a period of ninety (90) days after Lessor has given Lessee
written notice fully describing the breach or default, and only if Lessee fails to remedy the
breach or default within such period; provided, however, a thirty (30) day notice shall be all
that is required for subsequent actions or inactions by Lessee involving the same breach or
default. In the event the matter is litigated and there is a final judicial determination that a
breach or default by Lessee has occurred, Lessee shall be responsible for Lessor's actual
damages and all attorney fees and expenses incurred by Lessor in pursuing said fitigation. In
addition to recovery of actual damages, attorney fees and expenses, Lessor may seek

forfeiture or cancellation of the Lease as one of its remedies.

272 BINDING EFFECT. This Lease and Addendum {o said Lease and all of its terms, conditions and
stipulations shall extend to and be binding upon the heirs, devisees, executors, administrators,
personal representatives, assigns and successors of the Lessor and Lessee.

IN WITNESS WHEREOF, the undersigned have signed this Addendum effective the date

first set forth above.
] L(g /) /
LA ?J

JEFFRE\}!SV@CR;ST (alk/a JEFF B. CRIST)
7

/{74’5’%&5/@@ A bt

DALLAS A. CRIST

W:\MCD\Crist.dennis\Palomino\Palomlno—GasLeaseAdden(Jeff-201 3).doc
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OIL AND GAS LEASE o o Ronhopcom

AGREEMENT, Made and entered into the 12th day of February Zﬁ

CROWN C #1, LLC, an Arizona limited liability company, by E and C Operations Limited Partnership, an Arizona limited

by and between
partnership, its Manager; by Marc B. Robbins and Stace L. Robbins, Co-Trustees of AMS Trust I, Manager of Slice O' Life, LLC, an
Arizona limited liability company, General Partner

7520 North 1st Street  Phoenix, AZ 85020

whose mailing address is - herei called Lessor (whether one or more),

Palomino Petroleum, Inc.

and

hereina ft:

caller Lessee:

Lo Dhean re y

Lessor, In consid or one and More Dotiars 15 ON€ ($1.00) 3 in hand pald, recelpt of which
is here acknowledged and of the royalties hereln provided and of the agreements of the lessee herein contalned, hereby grants, leascs and lets exclusiveiy unto lessec for the purpose
of i physical and other means, prospecting drilling, mining and i duci

=

P by s P for and p oil, liquid hyd b all gases, and thelr respective

constituent products, injecting gas, water, other fluids, and alr into subsurface strata, laying pipe lines, storing oil, building tanks, power stations, telephone lines, and other structures

and things Lhereon to produce, save, take care of, treat, manufacture, process, store and transport said oil, liquid hydrocarbons, gases and their respective constituent products and other
duct f: d therefi and housing and otherwise caring for its cmployees, the following described land, together with any reversionary rights and after-acquired interest,

P
therein sitvated in County of Scott sate of _Kansas described as follows to-wit:

Township 20 South, Range 33 West Township 20 South, Range 34 West
Section 30: ALL Section 25: N/2
Section 31: ALL

1600

In Section Township Range and ini acres, more or less, and all

accretions thereto. 3 (three
i Subject to the provisions herein contained, thia lease shall remain in force for a term o(,____).._.. years from this date (called “primary term”). and as long thereafter
as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land is pooled.

In consideration of the premiges the snid lessee covenants and agrees:

1st. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the equal one-eighth (') part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gas of whatsoever nature or kind produced and soid, or used off the premises, or used in the of any prod herefrom, one-eighth (%4),

at the market price at the well, (but, as to gas sold by lessce, in no event more than one-eighth (%) of the proceeds received by lessee from such sales), for the gaa sold, used off’ the
i or in the facture of products therefrom, said to be made monthly. Where gas from a well producing gns only is not sold ar used, lessee may pay or tender

as royalty O}r: Dan‘r ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
ing of t! i h

3
e

This lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill a well within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to letion wil ble dili dispatch, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first mentioned.

If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties herein provided for shall be paid
the said lessor only in the proportion whichi ievsur’s inicresi Lears 1o the end 5 1 fae.

Lessee shall have the right to use, free of cost, gas, oil and water produced on aaid land for lessee’s operation thereon, except water from the wells of lessor.

When requested by lessor, leasee shall bury lessee’s pipe lines below plow depth.

No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of lessor.

Lessee shall pay for damages caused by lessee’s operations to growing crops on aaid land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed, the hereof shall extend to their heirs,
dmini: or assigns, but no change in the ownership of the land or i of rentala or Itiea shall be binding on thg lossee until n.fur. the
lessee has been furnished with n written transfer or assignment or a true copy thereof. In case lessce assigns this lease, in whole or in part, lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising to the date of assi

Lesaee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above deacribed premises and thereby
surrender this Jease as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

All express or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shall not be terminated,
in whole or in part, nor lessee held liable in damages, for failure to comply th ith, if li is p d by, or if such failure is the result of, any such Law, Order, Rule or
Regulation.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem for lessor, by payment
any morlgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder t)_xereof. and the under-
signed lessors, for themselves and their heirs, successors and assigns, hereby surrender and release all right of dower and homestead in the premises described herein, in so far
as said right of dower and homestead may in any way affect the purposes for which this lease is made, as recited herein.

Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereo.f with other l_und,‘ lease or leases in the
immediate vicinity thereof, when in lessec’s judgment it is necessary or advisable to do so in order to properly develop and operate said lense premises so as to pl_-omote th'e
conservation of oil, gas or other mincrals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and 1o be into a unit
or units not exceeding 40 actes each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event ot: a gas well. Lessee shall exccute in writing and
record in the conveyance records of the county in which the land herein leased is situated an instrument identifying and _du::n'bmg the _pooled acreage The entire acreage 80
pooled into a tract or unit shall be treated, for all purposes excepi the pay; of {ties on p! ion from the pooled unit, as if it were included in this lease. If prod'uchon is
found on the pooled acreage, it shall be treated as if producltion is had from this lease, whether the well or wells be located on the pun'\ilu covered by this lease or not. In }lcu of the

yalti lsewh herein ified, leasor shall receive on producltion from a unit so pooled only such portion of the royalty stipulated herein as the amount of his ncreage
placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage 8o pooled in the particular unit involved.

This lease is subject to attached 4 page Addendum dated February 12, 2013 between Lessor and Lessee.

53
x|

STATE OF KAWSAS, SCOTT COUNTY, S8

Eé This instrument was filed for record on the\?
£ day ofﬁ}@g& AD. 2/
2k LD o’clg QLM and duly recorded in book
4 25 s

e, O P g
q”!lt-u;m\\\\"“'

Register of Deéds

coMpuTERY:”
IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year fipht apove written.
"I puep sl it 0 R Tt

NUMERICALLL Y
Makc B Robbins, Co-Trustee AMS Trust | Stace L. Robbins, Co-Trustee AMS Trust |
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sraTE oF Arizona
counTy oF _Maricopa

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

The foregoing instrument was acknowledged before me this 7 - day of ‘5\—& Lo & (’\ 2013 ,
by _MarcB. Robbins, Co-Trustee AMS Trust [ ~md Stace L. Robbins, Co-Trustee
AMS Trust 1 :
My cummission expires r&i &-ful'\ % 7o = 7<(- [ ;\ ot A,
B =

Notary Publi€
LAUREN REANY {
Notary Public - Arizona =

Maricopa Counly

i y CompRE WL AR o INDIVIDUAL (KsOkCoNe)

STATE OF __Ar TN

COUNTY OF
The foregoing instrument was acknowledfed béfore me this ... day of

hy -and

My commission expires

Notary Public

STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoN

COUNTY OF (KsOKkColNe)

The foregoing instrument was acknowledged before me this day of \
by : and

My commisgion expires

Notary Public

STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoN
COUNTY OF sOKCotie
The foregoing instrument was acknowledged before me this - day of

by and

My commission expires

Notary Public

of

Rge.
.. and duly recorded
Register of Deeds.

Term
M

Twp.

o-clock

No.

OIL AND GAS LEASE
FROM
County
This instrument was filed for record on the

Page
When recorded, return 40 e

the records of this office.

TO

Date
Section

No. of Acres
STATE OF
County

day of

at

in Book

By

STATE OF
COUNTY OF
The foregoing instrument was acknowledged before me this day of
by
of a
corporation, on behalf of the corporation.

ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)

My commission expires
Notary Public



ADDENDUM to Oil and Gas Lease, dated February 12, 2013 by and between
CROWN C#1, LLC

hereinafter referred to as Lessor and

PALOMINC PETROLEUM, INC.

hereinafter referred to as Lessee:

This Addendum is a part of that certain Oil and Gas Lease (the "Lease") identified above by date
and parties, covering the covering the property described in paragraph 1 below, located in SCOTT
COUNTY, KANSAS, and containing 1,600 acres, more or less, to the same extent as if the
provisions hereof had criginally been written in said Lease. The terms and provisions of this
Addendum shall be deemed controlling, notwithstanding anything to the contrary or inconsistent
with the provisions contained within the attached Lease, and regardless of whether such contrary
or inconsistent items have been deleted.

1. SEPARATE LEASE FOR EACH TRACT. Lessor and Lessee agree that this Lease shall constitute
a separate lease agreement with respect to each of the following described tracts in Scott
County, Kansas:

Tract No. Legal Description Gross Net
. Acres Acres

Township 20 South, Range 33 West

Tract 1 Section 30: NW% 160 20
Tract 2 Section 30; NEY% 160 20
Tract 3 Section 30: SEY 160 20
Tract 4 Section 30: SW'. 160 20
Tract b Section 31: NWY. 160 20
Tract 6 Section 31: NE% 160 20
Tract 7 Section 31: SE 160 20
Tract 8 Section 31: SW¥ 160 20
Jownship 20 South. Range 34 West
Tract 9 Section 25: NW% 160 20
Tract 10 Section 25: NE% 160 20
TOTALS 1.600 200

In no event shall the production of oil or gas on any individual tract extend the primary term
of the Lease on the other fracts listed herein, unless such tracts are included in an oil or
gas-producing unit pursuant to the provisions of paragraph 17 below. Lessee shall be
obligated to file of record in the county courthouse in which the leased premises are
located, within thirty (30) days following written demand thereof by Lessor, a release of this
Lease covering any tracts whose primary term is not extended by actual production on such
tract or by being included in a producing unit.

2. CONSTRUCTION AND LOCATION OF EQUIPMENT. No right is granted to the Lessee to erect on
any part of said premises any plant or facility for gasoline extraction or for the processing of
gas or petroliferous substances, except the normal and necessary heater treater and
separator customarily used. Lessee agrees to utilize reasonable efforts to build any meter
houses, separators, heater treaters and storage tanks for the purpose of producing and
saving any oil and gas upon the above-described premises adjacent to any county or state
road or highway adjoining the above-described premises. If Lessee does not believe such
structures can feasibly be located adjacent to an adjoining road, Lessee shall consult with the
surface owner prior to placement of such structures.

3. ROYALTY. Itis agreed by the Lessor and Lessee that where the term “1/8th" appears in the
Lease, it should read "3/16" in each case.

4. ACCESS ROADS AND PIPELINES. Prior to the construction of any road on the leased premises,
Lessee shall consult with the surface owner as to the location and direction of the same.
However, final determination for the location of the above-described equipment shall reside
with Lessee. There shall be no oil road surfaces or hard surfacing of any access roads without
the written consent of Lessor. Lessee shall bury pipelines to a depth of not less than forty-two
inches (42" below the surface.
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Crown C#1, LLC/LESSOR
PALOMING PETROLEUM, INC./LESSEE

OiL AND GAS LEASE ADDENDUM - SCOTT COUNTY, KANSAS PAGE 2

5. USE OF WATER BY LESSEE. The use of water provided for under the Lease is limited to use
for drilling operations only. Lessee shall specifically not have any right to use fresh water
from the above-described premises for the purpose of water flooding or injection in any
water flooding program with which the above-described acreage may for any reason be
pooled or unitized.

6. FENCING AND CATTLE GUARDS. Lessee shail construct and properly maintain a fence around
each pumping unit, pit and tank battery installed on the leased premises in order to prevent
injury to livestock. Lessee further agrees to install and maintain cattle guards or gates for
access to the premises.

7. RESERVATION OF MINERALS. Lessor reserves all rights to grant, lease, mine and/or produce
any minerals from said lands except interests in gas and oil and their constituent products
herein leased to Lessee.

8. TERMINATION. Upon termination of this Lease, the Lessee shall fil all pits and ponds,
constructed by Lessee, and remove all structures, piaced on the leased premises, by Lessee,
and reasonably restore the leased premises to the condition existing at the time this Lease
was executed, all within six (8) months following such termination.

9. PROTECTION AGAINST POLLUTION. The Lessee agrees with the Lessor that in connection with
the operation and development of the leased premises, Lessee will follow the rules and
regulations of the appropriate State or Federal Governmental Agency to protect all fresh water
strata and the surface from poliution by salt water and other refuse.

10. SALT WATER DisPOsAL. The Lessee shall consult with Lessor as to the location of any
saltwater disposal equipment prior to its installation by Lessee in the operation of the Lease.
Except for wells located on the leased premises or on lands pooled or unitized therewith,
Lessee is prohibited from disposing of salt water without the written consent of Lessor and
without compensating Lessor for the use thereof.

11. ABSTRACT CHARGES. Any abstracting charges on such tract for drilfing operations by Lessee
under the terms of this Lease shall be paid by the Lessee.

12. NO WARRANTY OF TITLE. Lessor neither warrants title nor agrees to defend fitle to the lands
herein described. The Lessee shall be solely responsible for examining the fitle to the
property, at its cost, and satisfying itself as to the ownership and status of the title to the
property herein described.

13. DAMAGES.

(a) Lessee shall be liable and responsible unto Lessor for damages suffered by
Lessor and caused by Lessee, including, but not limited to, water contamination
(surface and subsurface), and/or damages to growing crops, land, pasture
grass, or livestock. All damages payable under this paragraph (a) shall be due
and payable within three (3) months of Lessee being notified by Lessor of the
damages.

(b) For each drill site location, Lessee agrees to pay Lessor the sum of Three
Thousand Five Hundred Dollars ($3,500) as liquidated damages (exclusive of
lease road and crop damages, if any), based upon the amournt of land being
disturbed for drilling operations being limited to 2.5 acres or less. If the area
disturbed exceeds 2.5 acres, excess damages shali be payable at the rate of Two
Thousand Dollars ($2,000) per acre. Lessee further agrees to pay the sum of
Fifteen Dollars (315) per rod for lease roads and installation of underground
pipelines and electric lines, provided that the underground lines are “plowed in” and
not trenched. If trenching is used to install the lines, compensation shall be at the
rate of Twenty Dollars ($20) per rod. All damages payable under this paragraph
(b) shall be due and payable within thirty (30) days of completion.
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14. INDEMNIFICATION. Lessee will indemnify, hold harmiess, and defend Lessor against any claim,
demand, cost, liability, loss, or damage (including reasonable attorney's fees) suffered by
Lessor arising out of the following activites conducted by lLessee, or those having a
contractual relationship with Lessee on the leased premises (provided such claim does not
arise out of an accident or injury occasioned by the Lessor’s acts, negligence or omissions):

(a) Any activity expressly or impliedly authorized or required by this Lease.
(b} Plugging and abandonment of wellbores drilled by Lessee.

{c) Maragement, use, and disposal of produced water and wastes or substances
associated with Lessee's activities.

(d) The generation, processing, handling, transportation, storage, treatment, recycling,
marketing, use, disposal, release of oil, natural gas, natural gas liquids, all other
petroleurn substances, any waste material, or any "Hazardous Substance” or
"Pollutant or Contaminant" as those terms are defined by the Comprehensive
Environmental Response Compensation and Liability Act (CERCLA) at CERCLA
§101 (14) and (33), 42 U.S.C. §9601 (14) and (33) (1988).

Lessee's obligations created by this section are continuing obligations which will continue
in effect, and be enforceable by Lessor, even after the Lease terminates or otherwise
ceases to burden the leased premises.

15. LIMITATION ON SHUT-IN ROYALTY. Iif the Lease is not otherwise being maintained by operations,
or if production is not being sold by Lessee from another well or wells on the leased premises
or lands pooled or unitized therewith, Lessee shall have one (1) year, herein called "shut-in
period”, from the date of completion of a gas well (i.e., a well with no liquid production) in
which to make pipeline connections for production or marketing of gas. The shut-in period
may be extended for three (3) additional periods of one (1) year each, at the option of Lessee.
During the shut-in period, Lessee shall pay to Lessor a shut-in royalty at the rate of Five
Dollars ($5) per acre per year, which royaity shail be due and payable on the anniversary date
of this Lease. During any shut-in period, it shall be considered that gas is being produced
from the leased premises in paying quantities so long as Lessee is paying the shut-in royalty
as herein provided.

16. NO SEISMOGRAPH TESTING. Neither Lessee nor any agent of Lessee shall have any right to
conduct geophysical exploration by means of seismograph testing upon the leased premises
in the absence of obtaining the prior written consent of the surface owner, which the surface
owner shall have the right to withhold, at his discretion. In the event the surface has been
leased to a third party for farming purposes, the Lessee must also obtain the written consent
of the tenant of the leased premises before conducting any type of seismograph testing.

17. UNITIZATION AND POOLING. Upon prior written notice to Lessor, the leased tracts may be
unitized or pooled by Lessee with other land or leases in the immediate vicinity thereof, such
pooling to be of tracts contiguous to one another and to be in a unit or units not exceeding 80
acres for the production of oil or 640 acres for the production of gas. The tracts leased herein
shall be included in any pool or unit, to the extent practical, before Lessee includes lands
owned by others. In the event that less than all of a separate tract covered by this Lease is
included in a unit for the production of either ol or gas, Lessee agrees to release any portion
of the separate tract upon which a producing well has not been completed within the primary

18~ YE ¥VeIAY G (OO0 IS

term of this Lease.

18. SECONDARY RECOVERY OPERATIONS. Lessee may not include the lands herein described in
waterflood unit (or similar secondary recovery unit) without the prior consent of Lessor and
without compensating Lessor for all damages (including economic damages resuiting from
diminished or lost crop production) which Lessor may suffer by reason of additional wells
being drilled on the lands herein described as part of the waterflood unit operations.
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19. SEPARATE ZONES. It is expressly agreed that if the Lease be in force and effect at the
expiration of the primary term, by reason of a well drilling, being re-worked or being completed
over the end of the primary term, or in the event of the completion of a well that is producing
oil or gas in paying quantities, Lessee shall have a period of five (5) years to drill additional
wells, At the end of such five (5) year period, the Lease shall thereupon terminate as to the oil
and gas rights in all zones and formations beneath 100’ below the stratigraphic equivalent of
the deepest producing formation or beneath 100’ below the total depth drilled, whichever is the
deeper of the two, by any well drilled on the leased premises or lands pooled or unitized
therewith, during the term of this Lease. Lessee shall be obligated to file of record in the
county courthouse in which the leased premises are located a release of this Lease covering
such Zones or formations within thirty (30) days foliowing written demand thereof by Lessor

20. CRP PROVISIONS. The Lessee acknowledges that all or part of the land covered by this
Addendum may now or subsequently be enrolled in the Conservation Reserve Program (CRP)
of the Commodity Credit Corporation (CCC), United States Department of Agricuiture. As long
as any part of the leased premises is enrolled in the CRP, the Lessee shall be obligated, at
Lessee's expense, to restore lands used by Lessee during its operations, to the same
condition as nearly as practicable to its original condition as found prior to Lessee’s operations
and to take all necessary precautions to prevent soil erosion resulting from Lessee's drilling
operations. Such work shall be performed in a good and workmanlike manner and in such
manner as may be required by the Farm Services Administration (FSA) under the terms of the
CRP Contract. If drilling a well causes Lessor to lose any benefits of a CRP Contract that is in
existence at the time the well is drilled, including repayment of past CRP payments, or loss of
future CRP payments, Lessee shall reimburse Lessor for such damages.

21. BREACH OR DEFAULT. No litigation shall be initiated by Lessor with respect to any breach or
default by Lessee hereunder for a period of ninety (90) days after Lessor has given Lessee
written notice fully describing the breach or default, and only if Lessee fails to remedy the
breach or default within such period; provided, however, a thirty (30) day notice shall be all
that is required for subsequent actions or inactions by Lessee involving the same breach or
default. In the event the matter is iitigated and there is a finai judicial determination that &
breach or default by Lessee has occurred, Lessee shall be responsible for Lessor's actual
damages and all attorney fees and expenses incurred by Lessor in pursuing said litigation. In
addition to recovery of actual damages, attorney fees and expenses, Lessor may seek
forfeiture or canceliation of the Lease as one of its remedies.

22 BINDING EFFECT. This Lease and Addendum to said Lease and all of its terms, conditions and
stipulations shall extend to and be binding upon the heirs, devisees, executors, administrators,
personal representatives, assigns and successors of the Lessor and Lessee.

IN WITNESS WHEREOF, the undersigned have signed this Addendum effective the 1st
day of April, 2010.

CROWN C #1, LLC, an Arizona limited liability company, by E and C Operations Limited
Partnership, an Arizona limited partnership, its Manager; by Marc B. Robbins and Stace L.
Robbins, Co-Trustees of AMS Trust |, Manager of Slice O’ Life, LLC, an Arizona limited liability
company, General Partner

AMS Trust |

o a2 Yo ery

MARC B. ROBBINS, Co-Trustee

By Jfazﬂfﬁé/%w/

STACE L. ROBBINS, Co-Trustee qHOORY G T
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