ForKeC Use: - o015 KANSAS CORPORATION ComMISSION 1262062 formcd
EE:C'ZZ pate: OIL & GAS CONSERVATION DIvISION Form must be Typed

Form must be Signed
sea? [ Jres [XIno NOTICE OF INTENT TO DRILL All blanks must be Filled
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 08/28/2015 Spot Description:
month day ear
Y y SE__NE .SE . NW g 8 qup 13 sr3 [ JeXw
30742 (QQIAQ) 1537 , -
OPERATOR: License# feet from N/ I:l S Line of Section
Name: Palomino Petroleum, Inc. 2495 feet from ‘:l E/ W Line of Section
Address 1: 4924 SE 84TH ST Is SECTION: Regular I:l Irregular?
AqdreZSEv%/:TON s e7114 Py (Note: Locate well on the Section Plat on reverse side)
glw. P K. Robert WatchousState. o T County: cove
ontact Person: _K-
316-799-1000 Lease Name; _Parsons well # 1
Phone: e ;
Field Name: None (Wildcat)
CONTRACTOR: License# 33575 Is this a Prorated / Spaced Field? [ Jres [X]no
Name: _WW Drilling, LLC Target Formation(s): _-ansing, Marmaton, Mississippian
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage): 330
Ground Surface Elevation; _2969 Surveyed feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
. Water well within one-quarter mile: Yes No
I:lGas DStorage Pool Ext. I:lAlr Rotary ] o )
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: 1550

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 200

Operator: Length of Conductor Pipe (if any): 9

Well Name: Projected Total Depth: 4700

Original Completion Date:___ Original Total Depth: Formation at Total Depth; _ Mississippian

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

8

- File Certification of Compliance with the Kansas Surface Owner Notification

API # 15 - 15-063-22266-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - File Drill Pit Application (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 08/24/2015 - Notify appropriate district office 48 hours prior to workover or re-entry;
08/24/2016 - Submit plugging report (CP-4) after plugging is completed (within 60 days);

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL 16 et

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-063-22266-00-00

Side Two

1262062

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Palomino Petroleum, Inc.

Location of Well: County: Gove

Lease: Parsons

1837

Well Number: 1

2495

Field: None (Wildcat)

Sec.8 Twp. 13

Number of Acres attributable to well:

feet from
feet from
S. R.3L

N /|:| S Line of Section
.‘ E / W Line of Section

[T Xw

QTR/QTR/QTR/QTR of acreage: _SE

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

1837 ft

2495 ft.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION CoMMISSION 1262062 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Palomino Petroleum, Inc. License Number: 30742
Operator Address: 4924 SE 84TH ST NEWTON KS 67114

contact Person: K. Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.: Parsons 1 Pit Location (QQQQ):
Type of Pit: Pit is: SE . NE _ SE NW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 8 Twp. 13 R. 31 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1837 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 2495 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

6800 (bbls) Gove County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from well bore
80 80

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 42 feet.
Source of information:
4203 feet Depth of water well 78 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Fresh

2

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-063-22266-00-00

08/23/2015 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

08/24/2015

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1262062

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Palomino Petroleum, Inc.

Name:
Address 1: 4924 SE 84TH ST

Address 2:
City: NEWTON

Zip: 67114, 8827

State: KS
Contact Person: K- Robert Watchous

( 316 ) 799-1000

( 316 ) 799-2728

Phone: Fax:

Email Address: K'W@ppiks.com

Well Location:
SE NE_SE. NWge, 8

Twp. 13 s g 31 E}Easest

County: _Gove
Parsons

Lease Name: Well #: 1

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name: Glennis G. Parsons, Trustee of the Revocable Inter Vivos Trust of Glennis G. Parsons ated 4/25/02

Address 1: 804 East 5th

Address 2:
city: Oakley

Zip: 67748

State: KS +

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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REGISTER OF DEEDS

Receipt_®: 16414
Pagsg Recordad: 5

S T OF_KANSAS, GOVE COUNTY SS
Book: 162 Page: 586-580

Recording Fee: €24.00
Cisty oLttty

Dete Recorded: 12/28/2012 11:2457 AM

U8e-1
FI:nrm 88 (producers}

Kaness -taporma OIL AND GAS LEASE

S AGREEMENT, Enterad ito this Tth day of December g
lennis G. Parsons, Trustee of the Revocable Inter Vivos Trust of Glennis G. Parsons, dated April 25th, 2002;
~and Glennis G. Parsons, a single person, individually,

‘whose mailing address is 804 East 5th, Oakley, Kansas 67748 , herain after called lessor

ang Empire Energy E&P, LLC, 1900 N. Amidon, Suite 210, Wichita, Kansas 67203, herelnafter called lassee, does witness:
1. That lessor, for and In consideration of the sum of —————Ona (1) and more————Dollars In hand pald and of the
and ag hereinaft d to be performed by the lessea, has this day granted, leased, and let and by these
presents does hereby grant, lease, and let exclusively unto the lessee the herelnafter described land, with any reversionary rights
therein, for the purpese of carrying on geologleal, geophysical and other exploratory work therson, including core driling and the
drilling, mining, and operating for, producing and saving alf of the of}, ges, gas condensats, gas distlllate, casinghead gasoline and
their respective constituent vapors, and al other gases, found th the exclusive right of injecting water, brine, and other flulds
and substances Into the subsurface strata, and for constructing roads, laying pipe lines, building tanks, storing oil, building power
stations, elactrical lines and other ct th y or jient for the lcal operation of said land alone or
jointy Ighboring lands, to prod save, take care of, and sfacture all of such sas, and the injection of
water, brine, and other into the face sirata, sakd tract of land belng situated in the County of Gove __, State

of Kansas end described as follows: -

Township 13 South, Range 31 West
Section 8: NW/4

o 122 . Ty Fy (20) months W

2. Thia lease chell remaln in forcs for a tamol &) Mn!hdwwmjmduhumuol,p, 088, gasoli
uwdhpmdmswnmdbywthlsmm

a mmmmwmnmywy.«—amme-m.umwmhmmmmmmwu-m-mwﬂm
;nm:dmdu-ndmwl:uodumnk-,wuhwmmmhhmhmmﬂﬂmnmmdhmnddh
grada and grandiy prevaiiing on the dsy such o s run inlo tha plpe Ine or Inla siorege i

five thirty-seconds (§/32nds)

4. "The texsee shall pay (o the jessar, &5 A royelty, ens-sighiiv/8] of the procesds faszee from the exle of gaa, gas gas distifale,
gas, gas used for the manulacture o ummmmmmmmmwm.pmmmwmhlm. fsuchgasis
mmnwnma-.mmmummnwmuwuwmmmmmwummunm ene of

royalty, whether
morunb,mlmn\.n(-qnlbumdollarpamelmhlrimwmwmhwhwpuwmiﬂhwmumdmmm
mhb&npmudhpmwtﬁu‘ Thfhty-u!ypdloddlhgwhlmmwkmwmmmummkﬂmhmmfamdm

s, Wbmhlpﬂﬁpbmmdmyblmﬁwmnmwmvﬂmﬂlm or driting

-8 hum:aumwrm-hummhmmmmmnmmmwmmmmmwmﬂmmﬁmﬂm
-tulbopud\ommmhhmmmmmanm-ﬂmm.m.hnm&nuhmwmhmwm
mnw.wmmwmummmmmmmmm

7. m!-mmuv-hmbuumdmd.mnlMMMmmwhumﬂmmmmmmwhduhﬁm whan
nqzk-dbyhsw.hhuuﬂﬂbtrvhplp-mmpbdm-ﬁﬁmhwmwbmmmmmnumi No weil shal be
mmmmmwhmummmwm-mmmahw. Lesase shell have the right st ary Urma during, o alisr the
mpnnondﬁ:nmlommdlm.mmwmmmmmmmmnmmmwmmm

8. Utho estala dﬂmumymhm(mhmdnmhMuthmﬁ/Mummddﬂmbmm
dovisoes, mdaulml.bﬂmmmwdﬁmnmrbdnlﬁ.wmﬂh@mvwﬂﬂuﬂ,wwhm
wmwd«ﬁﬂhﬂwdmnlndmmm'oamrwhhwwhnmnmwwmummmmbuwmmmmuﬁi
r-nmnWm%rummmdwunwmmmu-mmdnm of exty docsased ownar wd of e
pmnm,ummwm-r showing the ap of an ¥ for ownar, whi 3 together
v&hllmmdImimmuisdmﬂyma&ﬂmhdmhﬁudmymm-mdﬂnﬂmhﬂhmahummw
wnd o¥ of rentsts made ‘“bda-wd-udnqmumhbhawm-vduuhdmmwm&vkmwmm,

wvance p
axecutor, of helr of lsasor.

9. 'm.lnudpuﬂiuuannmlordﬂmthmyahthmmmlbW“WBmm,
wuuw-xmmmmmmummmmb-mmmhumunmmwmmmmwn
entire lcased scrnage. Th-v-Mhmmmhmdhmhoﬂmwﬂammwmmhlmmwmlnummﬂnrm
uavmdbyui-.m.m«m,wwwmwmmmum&mm.

0. qummmwuddmdlnﬂnbhwmwmmlmhlnm.nhuplmrmymmmwhm-whpm
-nyln&mmulo".uuthorB!nsndﬁv.hviud.muudmwvmhmwmmhhmkmmmmlﬂﬂlhmb
nmdwm«mmmmmwwmmmmammmmwmmmywmummm.

11 Hahrlh-wmdhmmmmdnnuwnwmmwmmhm“m Hleasea drilling o
wlh'numhuwmfy(izndqsw,wllﬂn-mkﬂmdhpﬁmyl-mdwouhmbvamdmdmuulmd.humh
ummdmmw:rmmwmh”mﬂmmmhmwm-mnMMmmnmmw
Ay other d, with no umImmumm(m)mmmlmmmmmﬂmdmww.mmm
mnohh-ﬂndwbnmaﬂunmlsmﬂmdd}amwﬂnnymmdwm.

12, Lcmum:yumy'um-mwuﬁ!ﬁmmwﬁ-uhmwmwmmwbhm,mbyphﬁnmndmhwW
county. In case said lsaxs I8 mumubm-muhmmw.mmwmnmmwrmmu
mammnuwmmw“mmm.mabnmﬂmahmmmmmmmmdwmmm
and remain in full foree and effect for sl purposes.

13 Mwmmm.mawmuwhdmm&wmhmmum(mﬂmwus
o ol oy woy
wmmammnwwmwrmfmmmwmm MMIW(GWM W jez500 shouki

bepn-nmadm\u\n-uammﬂudmmmwmmwﬂmu&nmammmmmw.h
mmummm_mmmmmmm-wmum

44, Lessee, ut ils oplion, bhmbymhmmmumammmwmmhwmwmm«mmw.wm
wmndbymm.umﬁmhh—-’umRummu“bwwhﬂhmwmwwmmwa
\opn:mouﬂ\nmmm.bncl-Jehnimuh'nmduwkrumh\d.md!puolhuhhhlwummmwmmhwwndmwmnwunlmi
oruigrulvmmmcMhhmdammmﬁumﬂphnnb!tmdlmpuuiﬁﬂ%)t::wﬂmb

this lease. !pmmdlonn.lmﬂmmyp-ldhlpeehdmlmuwulwmkzmmmmmmwmhbuumhm by
this leasa of nol. mmm:mmuubomm- hersuarder. I Beu of the roysliios Mth;poﬁ’ndmﬂ-lmmﬂ\w

mnu‘npndldorh\/nuu\puhldhmylly:wmhnnmmdtﬁmmﬂymuhuﬂnwmmmbabb&sbhmmﬂm
£ poolad in tha particular unit ivolved, * .

s mmmmummmmwmnmummnm_ammmm

SEE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF.

IN WITNESS HEREOF, we sign the day and year first above written.

%/ywwﬁ;ﬂw &éd“;‘g»z. é‘(é&_u_)

Glennis G. Parsons, Trustee of the Revocable Inter Vivos Trust of Glennis G. Parsons, a single person, individually
Glennis G. Parsons, dated April 25th, 2002

five thirty-seconds (5/32nds) W
part of e cll

five thirty (5/32nds) W



) ss. ACKNOWLEDGMENT FOR INDIVIDUAL

My Commission Expires: % Z é%

Notary Public
SHAWN P. STREKER
NOTARY PUBLIC
| @ oot
= My Appt Exp.

Book: 182 Page:
Page #-: %987 586



ADDENDUM

This Addendum is a part of that certain oil and gas lease, identified above by date and parties,
covering the NW/4 of Section 8, Township 13 South, Range 31 West, Gove County, Kansas, to the same
extent as if the provisions hereof had originally been written in said lease. in the event of conflict
between the lease provisions and the provisions provided in this Addendum, the provisions of this
Addendum shall be binding.

1. if, at the expiration of the primary term or any time thereafter, there is any well(s) on the
lease or lands pooled therewith that is capable of producing gas and such well(s) is shut-in, and this
lease is not being maintained in force by any other provision of this lease, this lease shall nevertheless
continue in force as though operations were being conducted on the leased premises for so long as such
well(s) is shut-in, provided however, that this lease shail not be maintained in force for more than
twelve (12) consecutive months at any one time solely by a shut-in well(s). If there is a shut-in well(s) at
a time when this lease is not being maintained in force by any other provision of this lease, lessee shall
pay or tender at or before the end of the one year anniversary of when the lease began to be
maintained in force solely by the shut-in well(s), as a shut-in royalty, an amount equal to one dollar per
net mineral acre subject to the lease at the time of payment.

2. The Lessee shall have the right to use free of cost, gas, oil and water found on said land for its
operations thereon, except water from existing wells or stream. Lessee hereby is granted the right to
use water from the springs located on the premises. Notwithstanding the foregoing, Lessee shall pay
Lessor $1,500 in the event of Lessee’s use of Lessor’s fresh water in drilling operations for an oil and/or
gas well.

3. Three (3) years following the expiration of the primary term of this lease, if this lease is being
maintained in force only by virtue of a portion or portions thereof being pooled or unitized with other
lands, operations on such unit or units will not maintain this lease in force as to the land not included in
such unit or units.

4. When requested by Lessor all pipelines which shall be constructed under this lease shall be
buried to a depth of 32 inches and so laid as not to interfere with farming and ranching operations and,
should the contours of the land be changed for farming practices, then and in that event the Lessee shall
lower any lines laid by it to maintain the minimum depth of 32 inches at its sole cost and expense.
Nothing herein shall be interpreted as prohibiting Lessor’s location and construction of fences,
temporary structure, irrigation water and/or gas pipelines or ditches over, under or alongside any
pipeline of the Lessee and the easement area herein granted.

5. Lessee agrees to pay Lessor for any damages caused by its operations to Lessor’s land and
growing crops. Lessee shall pay Lessor a reasonable amount, but no less than $1,000 damages, per well
drilled by Lessee on the above described land.

6. The installation of any salt water disposal equipment by Lessee in the operation of the lease
shall be for the disposal of salt water from this lease only, and the disposal of water from any other
lease shall not be permitted on the leased premises without the written consent of Lessor.

Book: 182 Page: 586
Page #: a8g



7. Lessee covenants and agrees that at all times he shall drill, develop and produce and plug ali
oil wells on the leased premises in compliance with all state and federal regulations relating to
production of oil and/or gas. The Lessors or their agents shall have the rights at any time to inspect all
of the drilling or production operations of the Lessee or their assigns for the primary purpose of
inspecting to see that the Lessee has complied with all state and federal regulations.

8. Upon the completion of drilling operations, Lessee agrees to backfill the pits when dry,
restore the surface to its original condition, as near as practicable, and pay for all damages.

9. Lessee shall fence all slush pits and areas containing equipment, chemicals or other
substances which may be harmful to livestock of Lessor and/or Lessor’s surface tenant.

10. Lessee, at its option is hereby given the right and power to pool or combine the acreage
covered by this lease or any portion thereof with other land, lease or leases in the immediate vicinity
thereof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and
operate said lease premises so as to promote the conservation of oil, gas or other minerals in and under
and that may be produced from said premises, a pool or unit formed by such pooling for a vertical oil
well shall not exceed 40 acres plus a maximum acreage tolerance of 10%, and for a horizontal well or a
directional well which is either an oil or gas well or for a vertical gas well the pool or unit shall not
exceed 640 acres plus a maximum acreage tolerance of 10%; provided that Lessee has the right, but not
the obligation, to form larger units for an oil well or gas well, whether or not a horizontal well, as
permitted by the well spacing, density or allowable regulations of the governmental authority having
jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed
by applicable law or by regulations of the governmental authority, which has jurisdiction over such
matters. Lessee shall execute in writing and record in the conveyance records of the county in which
the land herein leased is situated an instrument identifying and describing the pooled acreage.
Production, drilling or reworking operations anywhere on a pool or unit which includes all or any part of
this lease, regardless of whether such production was obtained or such drilling or reworking operations
were commenced before or after the execution of this lease or the instrument designating the pooled
unit, shall be treated for all purposes (except the payment of royalties on production from the pooled
unit) as if there were production, drilling or reworking operations on this lease and references herein to
production from or operations on this lease shall be deemed to include production from or operations
on any portion of such pooled unit, regardless of whether the well or wells are located on the premises
covered by this lease or not. In lieu of the royalties elsewhere herein specified, lessor shall receive on
production from a unit so pooled only such portion of the royalty stipulated herein as the amount of his
acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage
so pooled in the particular unit involved.

Book: 182 Page: 3586
Page #: a9



11. if at the end of the primary term, this lease is not otherwise continued in force under the
provisions hereof, this lease shall expire, unless Lessee on or before the end of the primary term shall
pay or tender to Lessor, the sum of $35.00 muitiplied by the number of net mineral acres owned by
Lessor in the land above described and then subject to this lease; and subject to the other provisions of
this lease, the primary term shall be extended for an additional term of one {1) year from the end of the
primary term hereof.

Llorns B Doiar i BLorinnr)

Glennis G. Parsons, Trustee of the Glennis G. Parsons, a single person, individually
Revocable Inter Vivos Trust of
Glennis G. Parsons dated April 25 2002

Book: 182 Pape: S8
Page #: %BB &
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Kansas -Oxaams OIL AND GAS LEASE

THiIS AGREEMENT, Entered into this _" day of December 212,
Mitchell Parsons, a/k/a Mitch Parsons,

and Angela Parsons, his wife
whose mailing address is 3509 Zest, Oakley,KS 67748 herein after callad lessor

and . Empire Energy E&P, LLC, 1900 N. Amidan, Suite 210, Wichita, Kansas 67203, hareinafier calied lossee, does witness:

1. That lessor, for and in consideration of the sum of ————-One (1} and mofe——————Doliars in hand paid and of the
covenants and agreements hereinafler contalined to be performed by the lessee, has this day granted, leased, and ist and by these
presents does hereby grant, lease, and let exclusively unto the lesses the hereinafter described land, with any reversionary rights
therein, for the purpose of camying on geologlcal, geophysical and other exploratory work thereon, including core drilling and the
drilling, mining, and operating for, producing and saving all of the oll, gas, gas condensate, gas distiliate, casinghead gasoline and
their respective constituent vapors, and all other gases, found thereon, the exclusive right of injecting water, brine, and other fluids
and substances Into the subsurface strata, and for constructing roads, laying pipe lines, buliding tanks, storing oil, building power

stations, electrical lines and other | y or co jent for the paration of said land alone or
conjointly with nelghboring lands, to produce, save, take care of, and manufacture all of such substances, and the injection of

water, brine, and other sut into the rface strata, sakd Uact of land belng situated in the County of Gove _, State
of Kansas and described as follows: .

Township 13 South, Range 31 West
Section 8: NW/4
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SEE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF.

IN WITNESS HEREOF, we sign ay and year first above written.

Mitchell Parsons Angela Pai S
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yss.  ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF _LO&AN. ..

This instrument was acknowledged to me on this____ / 77,7’ _...day of December, 2012, by _Mitchell Parsons, a’k/a

Mitch Parsons, 1S, , hiiwife.
_/%/v (o e

My Commission Expires:
Notary Public
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SHAWN P. STREKER
O Pt GTARY PUBLIC
STATEOF KAnghs  STATE OF KANSAS
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ADDENDUM

This Addendum is a part of that certain oil and gas lease, identified above by date and parties,
covering the NW/4 of Section 8, Township 13 South, Range 31 West, Gove County, Kansas, to the same
extent as if the provisions hereof had originally been written in said lease. In the event of conflict
between the lease provisions and the provisions provided in this Addendum, the provisions of this
Addendum shall be binding.

1. If, at the expiration of the primary term or any time thereafter, there is any well(s) on the
lease or lands pooled therewith that is capable of producing gas and such well(s) is shut-in, and this
lease is not being maintained in force by any other provision of this lease, this lease shall nevertheless
continue in force as though operations were being conducted on the leased premises for so long as such
well(s) is shut-in, provided however, that this lease shall not be maintained in force for more than
twelve (12) consecutive months at any one time solely by a shut-in well(s). If there is a shut-in well{s) at
a time when this lease is not being maintained in force by any other provision of this lease, lessee shall
pay or tender at or before the end of the one year anniversary of when the lease began to be
maintained in force solely by the shut-in well(s), as a shut-in royalty, an amount equal to one dollar per
net mineral acre subject to the lease at the time of payment.

2. The Lessee shall have the right to use free of cost, gas, oil and water found on said land for its
operations thereon, except water from existing wells or stream. Lessee hereby is granted the right to
use water from the springs located on the premises. Notwithstanding the foregoing, Lessee shall pay
Lessor $1,500 in the event of Lessee’s use of Lessor’s fresh water in drilling operations for an oil and/or
gas well.

3. Three (3) years foliowing the expiration of the primary term of this lease, if this lease is being
maintained in force only by virtue of a portion or portions thereof being pooled or unitized with other
lands, operations on such unit or units will not maintain this lease in force as to the land not included in
such unit or units.

4. When requested by Lessor all pipelines which shall be constructed under this lease shall be
buried to a depth of 32 inches and so laid as not to interfere with farming and ranching operations and,
should the contours of the land be changed for farming practices, then and in that event the Lessee shall
lower any lines laid by it to maintain the minimum depth of 32 inches at its sole cost and expense.
Nothing herein shall be interpreted as prohibiting Lessor’s location and construction of fences,
temporary structure, irrigation water and/or gas pipelines or ditches over, under or alongside any
pipeline of the Lessee and the easement area herein granted.

5. Lessee agrees to pay Lessor for any damages caused by its operations to Lessor’s land and
growing crops. Lessee shall pay Lessor a reasonable amount, but no less than $1,000 damages, per well
drilled by Lessee on the above described land.

6. The installation of any salt water disposal equipment by Lessee in the operation of the lease
shall be for the disposal of salt water from this lease only, and the disposal of water from any other
lease shall not be permitted on the leased premises without the written consent of Lessor.
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7. Lessee covenants and agrees that at ail times he shall drill, develop and produce and plug all
oil wells on the leased premises in compliance with all state and federal regulations relating to
production of oil and/or gas. The Lessors or their agents shall have the rights at any time to inspect all
of the drilling or production operations of the Lessee or their assigns for the primary purpose of
inspecting to see that the Lessee has complied with all state and federal regulations.

8. Upon the completion of drilling operations, Lessee agrees to backfill the pits when dry,
restore the surface to its original condition, as near as practicable, and pay for all damages.

9. Lessee shall fence all slush pits and areas containing equipment, chemicals or other
substances which may be harmful to livestock of Lessor and/or Lessor’s surface tenant.

10. Lessee, at its option is hereby given the right and power to pool or combine the acreage
covered by this lease or any portion thereof with other land, lease or leases in the immediate vicinity
thereof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and
operate said lease premises so as to promote the conservation of oil, gas or other minerals in and under
and that may be produced from said premises, a pool or unit formed by such pooling for a vertical oil
well shall not exceed 40 acres plus a maximum acreage tolerance of 10%, and for a horizontal well or a
directional well which is either an oil or gas well or for a vertical gas well the pool or unit shall not
exceed 640 acres plus a maximum acreage tolerance of 10%; provided that Lessee has the right, but not
the obligation, to form larger units for an oil well or gas well, whether or not a horizontal well, as
permitted by the well spacing, density or allowable regulations of the governmental authority having
jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed
by applicable law or by regulations of the governmental authority, which has jurisdiction over such
matters. Lessee shall execute in writing and record in the conveyance records of the county in which
the land herein leased is situated an instrument identifying and describing the pooled acreage.
Production, drilling or reworking operations anywhere on a pool or unit which includes all or any part of
this lease, regardless of whether such production was obtained or such drilling or reworking operations
were commenced before or after the execution of this lease or the instrument designating the pooled
unit, shall be treated for all purposes (except the payment of royalties on production from the pooled
unit} as if there were production, drilling or reworking operations on this lease and references herein to
production from or operations on this lease shall be deemed to include production from or operations
on any portion of such pooled unit, regardless of whether the well or wells are located on the premises
covered by this lease or not. In lieu of the royalties elsewhere herein specified, lessor shall receive on
production from a unit so pooled only such portion of the royalty stipulated herein as the amount of his
acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage
so pooled in the particular unit involved.
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11. If at the end of the primary term, this lease is not otherwise continued in force under the
provisions hereof, this lease shall expire, unless Lessee on or before the end of the primary term shall
pay or tender to Lessor, the sum of $35.00 multiplied by the number of net mineral acres owned by
Lessor in the land above described and then subject to this lease; and subject to the other provisions of
this lease, the primary term shall be extended for an additional term of one (1) year from the end of the
primary term hereof.

%Wﬁ /)//Yga//aj Fondarsads

Mitchell Parsons Angela Palzf)ns
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= OIL AND GAS LEASE
—— AP
nto this 7% day of December i@;,‘a 9./7' LA

S AGREEMENT,
Patrick Parsons, a/k/a Pat Parsons,
and Wendy R. Parsons, his wife
Whose malling adaress is 406 Maple Ave., Oakley KS 67748 herein after called lessor

and . Empire Energy E&P, LLC, 1800 N. Amidon, Suite 210, Wichita, Kansas 67203, hereinafter called lossee, does witness:
1. ‘That lessor, for and In considaration of the sum of ———One (1) and more———-—-——-Vhllars in hand paid and of the
t3 and agl nts d to be p d by the lesses, hus tiis day granted, leased, and lst and by these
presents doas hereby grant, lease, and let exclughvely unto the lessea the herelnafier described {and, with any reversionary nights
therein, for the purpose of carrying on geological, geophyzical and other exploratory work thereon, including core drilling and the
drilling, mining, and operating for, producing and saving ail of the oll, ges, gas condensats, gas distiliate, casinghead gasoline and
their respective constituent vapors, and ali ather gases, found thereon, the exclusive right of injecting water, brine, and other fluids
and substances into the subsurface strata, and for construciing roads, faying plpe lines, bullding tanks, storing ol, building power

stations, electrical lines and other thereon y of jent for the ion of said land alons or

jointly with nelghbering lands, to prod save, take care of, and all of such and the injection of
water, brine, and other subst into the fface strata, sald tract of fand being stuated in the County of Gove___, State
of Kansas and described as follows: -

Township 13 South, Range 31 West
Section 8: NW/4
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SEE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF.

IN WITNESS HEREOF, we sign the day and year first above written.

W s s

Patrick Parsons, a/k/a Pat Parsons Wendy R. Parsons 0
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STATEOFKansas._______........... )
) ss. ACKNOWLEDGMENT FOR INDIVIDUAL
COUNTY OF LOGAHAL. )
This instrument was acknowledged to me on this___ /- 7"’ ________ day of December, 2012, by _ Patrick Parsons, a/k/a Pat
Parsons, A USEID. . Ok and Wendy R. Parsons, /... Hisvife:
My Comumission Expires:
Notary Public
SHAWNP.STREKER ¢
NOTARY PUBLIC ;
STATE OF
- My Avpt. Exp 4
27/ 20/4
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STATEOFKansas . )
) ss. ACKNOWLEDGMENT FOR INDIVIDUAL

This instrument was acknowledged to me on this____13th day of December, 2012, by

Wendy R. Parsons. wife of Pat Parsons, a/k/a Patrick Parsons.

Mg
My Commission Expires: %
SHAWN P, STREKER
NOTARY PUBLIC
$ e
- * My Appt. Exp.

Notary Public
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ADDENDUM

This Addendum is a part of that certain oil and gas lease, identified above by date and parties,
covering the NW/4 Section 8, Township 13 South, Range 31 West, Gove County, Kansas, to the same
extent as if the provisions hereof had originally been written in said lease. In the event of conflict
between the lease provisions and the provisions provided in this Addendum, the provisions of this
Addendum shall be binding.

1. If, at the expiration of the primary term or any time thereafter, there is any well(s) on the
lease or lands pooled therewith that is capable of producing gas and such well(s) is shut-in, and this
lease is not being maintained in force by any other provision of this lease, this lease shall nevertheless
continue in force as though operations were being conducted on the leased premises for so long as such
well(s) is shut-in, provided however, that this lease shall not be maintained in force for more than
twelve (12) consecutive months at any one time solely by a shut-in well(s). ifthereisa shut-in well(s) at
a time when this lease is not being maintained in force by any other provision of this lease, lessee shall
pay or tender at or before the end of the one year anniversary of when the lease began to be
maintained in force solely by the shut-in well(s}, as a shut-in royalty, an amount equal to one dollar per
net mineral acre subject to the lease at the time of payment.

2. The Lessee shall have the right to use free of cost, gas, oil and water found on said land forits
operations thereon, except water from existing wells or stream. Lessee hereby is granted the right to
use water from the springs located on the premises. Notwithstanding the foregoing, Lessee shall pay
Lessor $1,500 in the event of Lessee’s use of Lessor’s fresh water in drilling operations for an oil and/or
gas well.

3. Three {3) years following the expiration of the primary term of this lease, if this lease is being
maintained in force only by virtue of a portion or portions thereof being pooled or unitized with other
lands, operations on such unit or units will not maintain this lease in force as to the land not included in
such unit or units.

4. When requested by Lessor all pipelines which shall be constructed under this lease shall be
buried to a depth of 32 inches and so laid as not to interfere with farming and ranching operations and,
should the contours of the land be changed for farming practices, then and in that event the Lessee shall
lower any lines laid by it to maintain the minimum depth of 32 inches at its sole cost and expense.
Nothing herein shall be interpreted as prohibiting Lessor’s location and construction of fences,
temporary structure, irrigation water and/or gas pipelines or ditches over, under or alongside any
pipeline of the Lessee and the easement area herein granted.

5. Lessee agrees to pay Lessor for any damages caused by its operations to Lessor’s land and
growing crops. Lessee shall pay Lessor a reasonable amount, but no less than $1,000 damages, per well
drilled by Lessee on the above described land.

6. The installation of any salt water disposal equipment by Lessee in the operation of the lease
shall be for the disposal of salt water from this lease only, and the disposal of water from any other
lease shall not be permitted on the leased premises without the written consent of Lessor.
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7. Lessee covenants and agrees that at all times he shall drill, develop and produce and plug all
oil wells on the leased premises in compliance with all state and federal regulations relating to
production of oil and/or gas. The Lessors or their agents shall have the rights at any time to inspect all
of the drilling or production operations of the Lessee or their assigns for the primary purpose of
inspecting to see that the Lessee has complied with all state and federal regulations.

8. Upon the completion of drilling operations, Lessee agrees to backfill the pits when dry,
restore the surface to its original condition, as near as practicable, and pay for all damages.

9. Lessee shall fence all slush pits and areas containing equipment, chemicals or other
substances which may be harmful to livestock of Lessor and/or Lessor’s surface tenant.

10. Lessee, at its option is hereby given the right and power to pool or combine the acreage
covered by this lease or any portion thereof with other land, lease or leases in the immediate vicinity
thereof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and
operate said lease premises so as to promote the conservation of oil, gas or other minerals in and under
and that may be produced from said premises, a pool or unit formed by such pooling for a vertical oil
well shall not exceed 40 acres plus a maximum acreage tolerance of 10%, and for a horizontal well or a
directional well which is either an oil or gas well or for a vertical gas well the pool or unit shall not
exceed 640 acres plus a maximum acreage tolerance of 10%,; provided that Lessee has the right, but not
the obligation, to form larger units for an oil well or gas well, whether or not a horizontal well, as
permitted by the well spacing, density or allowable regulations of the governmental authority having
jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed
by applicable law or by regulations of the governmental authority, which has jurisdiction over such
matters. Lessee shall execute in writing and record in the conveyance records of the county in which
the land herein leased is situated an instrument identifying and describing the pooled acreage.
Production, drilling or reworking operations anywhere on a pool or unit which includes ali or any part of
this lease, regardless of whether such production was obtained or such drilling or reworking operations
were commenced before or after the execution of this lease or the instrument designating the pooled
unit, shall be treated for all purposes (except the payment of royalties on production from the pooled
unit) as if there were production, drilling or reworking operations on this lease and references herein to
production from or operations on this lease shall be deemed to include production from or operations
on any portion of such pooled unit, regardless of whether the well or wells are located on the premises
covered by this lease or not. In lieu of the royalties elsewhere herein specified, lessor shall receive on
production from a unit so pooled only such portion of the royalty stipulated herein as the amount of his
acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage
so pooled in the particular unit involved.
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11. If at the end of the primary term, this lease is not otherwise continued in force under the
provisions hereof, this lease shall expire, unless Lessee on or before the end of the primary term shall
pay or tender to Lessor, the sum of $35.00 muitiplied by the number of net mineral acres owned by
Lessor in the land above described and then subject to this lease; and subject to the other provisions of
this lease, the primary term shall be extended for an additional term of one (1) year from the end of the
primary term hereof.

@zw ﬂam Modndan B Pinsiins

Patrick Parsons Wendy R. Parsons
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THIS AGREEMENT, into this 1 day of December 28 aeant ¥ WV A
Pat Parsons, a/k/a Patrick Parsons,

and Wendy R. Parsons, his wife
whose mailing address is 408 Maple Ave., Oakley,KS 67748 , herain after calied lessor

and . Emplre Energy E&P, LLC, 1900 N. Amidon, Suite 210, Wichita, Kansas 67203, herelnafter called lassee, does witness:
1. That lessor, for and in considaration of the sum of ————0ne.{1) and more————Dollars in hand pald and of the
ts and agl nits ft d to ba p ‘byﬁnm.msm&edwmx\wd,leased.and!atamibymese
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drilling, mining, and oparating for, producing and saving all of the ofi, gas, gas condensate, gas distillate, casinghead gasoline and
;hne‘;r respetiive constituant vapors, and ali other gases, found thereon, the exclusive right of Injecting watar, brine, and other flulds

into the strata, and for constructing roads, laying pipe lines, bullding tanks, storing ofl, bullding power
stations, electrical lines and other thereon y of jant for the ical operation of said land alone or
jointly with ing lands, to prod save, take care of, and f: all of sush and the injection of

wa1'er, brine, and other into the rface strata, sald tract of land being sttuated In the County of __Gove _, State
of Kansas and described as follows: -

It is understood and agreed that the below defined tracts shall constitute separate and individual leases according to the terms set herein:

Township 13 South, Range 31 West i
A s Township 13 South, Range 31 West
Tract 1: Section 5: SE/4 Tract5: Section 17: NE/4

Tract 2: Section & NE/M4

Tract3: Section 8: SE/4

Tract 4: Section 8: SW/4
800
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SEE ADDENDUM ATTACHED HERETO AND MADE A PART HEREOF.
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ADDENDUM

This Addendum is a part of that certain oil and gas lease, identified above by date and parties,
covering the SE/4 Section 5, E/2 and SW/4 Section 8 and NE/4 Section 17, all in Township 13 South,
Range 31 West, Gove County, Kansas, to the same extent as if the provisions hereof had originally been
written in said lease. In the event of conflict between the lease provisions and the provisions provided
in this Addendum, the provisions of this Addendum shall be binding.

1. If, at the expiration of the primary term or any time thereafter, there is any well(s) on the
lease or lands pooled therewith that is capable of producing gas and such well(s) is shut-in, and this
lease is not being maintained in force by any other provision of this lease, this lease shall nevertheless
continue in force as though operations were being conducted on the leased premises for so long as such
well(s) is shut-in, provided however, that this lease shall not be maintained in force for more than
twelve (12) consecutive months at any one time solely by a shut-in well(s). If there is a shut-in weli(s) at
a time when this lease is not being maintained in force by any other provision of this lease, lessee shall
pay or tender at or before the end of the one year anniversary of when the lease began to be
maintained in force solely by the shut-in well(s), as a shut-in royalty, an amount equal to one dollar per
net mineral acre subject to the lease at the time of payment.

2. The Lessee shall have the right to use free of cost, gas, oil and water found on said land for its
operations thereon, except water from existing wells or stream. Lessee hereby is granted the right to
use water from the springs located on the premises. Notwithstanding the foregoing, Lessee shall pay
Lessor $1,500 in the event of Lessee’s use of Lessor’s fresh water in drilling operations for an oil and/or
gas well.

3. Three (3) years following the expiration of the primary term of this lease, if this lease is being
maintained in force only by virtue of a portion or portions thereof being pooled or unitized with other
lands, operations on such unit or units will not maintain this lease in force as to the land not included in
such unit or units. :

4. When requested by Lessor all pipelines which shall be constructed under this lease shall be
buried to a depth of 32 inches and so laid as not to interfere with farming and ranching operations and,
should the contours of the land be changed for farming practices, then and in that event the Lessee shall
lower any lines laid by it to maintain the minimum depth of 32 inches at its sole cost and expense.
Nothing herein shall be interpreted as prohibiting Lessor’s location and construction of fences,
temporary structure, irrigation water and/or gas pipelines or ditches over, under or alongside any
pipeline of the Lessee and the easement area herein granted.

5. Lessee agrees to pay Lessor for any damages caused by its operations to Lessor’s land and
growing crops. Lessee shall pay Lessor a reasonable amount, but no less than $1,000 damages, per well
drilled by Lessee on the above described land.

6. The installation of any salt water disposal equipment by Lessee in the operation of the lease
shall be for the disposal of salt water from this lease only, and the disposal of water from any other
lease shall not be permitted on the leased premises without the written consent of Lessor.
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7. Lessee covenants and agrees that at all times he shall driil, develop and produce and plug all
oil wells on the leased premises in compliance with all state and federal regulations relating to
production of oil and/or gas. The Lessors or their agents shall have the rights at any time to inspect all
of the drilling or production operations of the Lessee or their assigns for the primary purpose of
inspecting to see that the Lessee has complied with all state and federal regulations.

8. Upon the completion of drilling operations, Lessee agrees to backfill the pits when dry,
restore the surface to its original condition, as near as practicable, and pay for all damages.

9. Lessee shall fence all slush pits and areas containing equipment, chemicals or other
substances which may be harmful to livestock of Lessor and/or Lessor’s surface tenant.

10. Lessee, at its option is hereby given the right and power to pool or combine the acreage
covered by this lease or any portion thereof with other land, lease or leases in the immediate vicinity
thereof, when in lessee’s judgment it is necessary or advisable to do so in order to properly develop and
operate said lease premises so as to promote the conservation of oil, gas or other minerals in and under
and that may be produced from said premises, a pool or unit formed by such pooling for a vertical oil
well shall not exceed 40 acres plus a maximum acreage tolerance of 10%, and for a horizontal well or a
directional well which is either an oil or gas well or for a vertical gas well the pool or unit shall not
exceed 640 acres plus 2 maximum acreage tolerance of 10%; provided that Lessee has the right, but not
the obligation, to form larger units for an oil well or gas well, whether or not a horizontal well, as
permitted by the well spacing, density or allowable regulations of the governmental authority having
jurisdiction over such matters. The terms “oil well” and “gas well” shall have the meanings prescribed
by applicable law or by regulations of the governmental authority, which has jurisdiction over such
matters. Lessee shall execute in writing and record in the conveyance records of the county in which
the land herein leased is situated an instrument identifying and describing the pooled acreage.
Production, drilling or reworking operations anywhere on a pool or unit which includes all or any part of
this lease, regardless of whether such production was obtained or such drilling or reworking operations
were commenced before or after the execution of this lease or the instrument designating the pooled
unit, shall be treated for all purposes (except the payment of royalties on production from the pooled
unit) as if there were production, drilling or reworking operations on this lease and references herein to
production from or operations on this lease shall be deemed to include production from or operations
on any portion of such pooled unit, regardless of whether the well or wells are located on the premises
covered by this lease or not. In lieu of the royalties elsewhere herein specified, lessor shall receive on
production from a unit so pooled only such portion of the royalty stipulated herein as the amount of his
acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage
SO pooléd in the particular unit involved.
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11. If at the end of the primary term, this lease is not otherwise continued in force under the
provisions hereof, this lease shall expire, unless Lessee on or before the end of the primary term shall
pay or tender to Lessor, the sum of $35.00 multiplied by the number of net mineral acres owned by
Lessor in the land above described and then subject to this lease; and subject to the other provisions of
this lease, the primary term shall be extended for an additional term of one (1) year from the end of the
primary term hereof. :
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	ExpectedSpudDate: 08/28/2015
	OperatorLicenseNumber: 30742
	OperatorName: Palomino Petroleum, Inc.
	OperatorStreetAddress1: 4924 SE 84TH ST
	OperatorStreetAddress2: 
	OperatorCity: NEWTON
	OperatorStateName: KS
	OperatorZip: 67114
	OperatorZip4: 8827
	OperatorContactName: K. Robert Watchous
	OperatorPhone: 316-799-1000
	ContractorLicenseNumber: 33575
	ContractorName: WW Drilling, LLC
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: SE
	Subdivision3: NE
	Subdivision2: SE
	Subdivision1Largest: NW
	Section: 8
	Township: 13
	Range: 31
	RangeDirection: West
	C1FeetNSFromReference: 1837
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 2495
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Gove
	LeaseName: Parsons
	WellNumber: 1
	FieldName: None (Wildcat)
	ProratedField: No
	TargetProducingFormation: Lansing, Marmaton, Mississippian
	NearestLeaseOrUnitBoundary: 330
	ElevationGL: 2969 Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 150
	DepthBottomUsableWater: 1550
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 0
	ProjectedTD: 4700
	FormationAtTD: Mississippian
	DrillingWaterSource: Pond
	DrillingWaterSourceOtherText: 
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 08/29/2015
	KccOnlyC1District: 4
	KccOnlyC1API: 15-063-22266-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 08/24/2015
	KccOnlyC1ExpiresOn: 08/24/2016
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 6800
	CDP1Subdivision4Smallest: SE
	CDP1Subdivision3: NE
	CDP1Subdivision2: SE
	CDP1Subdivision1Largest: NW
	CDP1FeetNSFromReference: 1837
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 2495
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Drilling mud and shale from well bore
	PitLength: 80
	PitWidth: 80
	PitDeepestDepth: 3
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 4203
	DepthOfWaterWell: 78
	DepthToShallowestFreshWater: 42
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh
	NumberOfWorkingPitsUsed: 2
	AbandonmentProcedure: Evaporate and backfill
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 08/23/2015
	KccOnlyCDPPermitNo: 15-063-22266-00-00
	KccOnlyCDPPermitDate: 08/24/2015
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: K. Robert Watchous
	ContactPhoneArea: 316
	ContactPhoneNumber: 799-1000
	ContactFaxArea: 316
	ContactFaxNumber: 799-2728
	ContactEmail Address 1: krw@ppiks.com
	SurfaceOwnerName: Glennis G. Parsons, Trustee of the Revocable Inter Vivos Trust of Glennis G. Parsons ated 4/25/02
	SurfaceOwnerAddress1: 804 East 5th
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Oakley
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67748
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


