ForKcCuse: o KAaNSAS CORPORATION COMMISSION 1265346  Form ¢4

EE:C'ZZ Date: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea? [ Jres [XIno NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 10/01/2015 Spot Description:
month day year NE _NE SE SW gec 12 wp 4 s R [JeX]w

QQIRIRQ) 1916 ) ;

OPERATOR: License# 30742 s feet from I:l N/ S Line of Section

Name: Palomino Petroleum, Inc. feet from ‘:l E/ W Line of Section

Address 1: 4924 SE 84TH ST Is SECTION: Regular I:l Irregular?

Address 2: (Note: Locate well on the Section Plat on reverse side)

City: NEWTON State: XS zip: 67114 4 8827 County: Cheyenne

Contact Person: K. Robert Watchous i

316.799-1000 Lease Name; Jones-Jensen well # 1

Phone: . None (Wildcat)
Field Name:

CONTRACTOR: License#_ 33575 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: WW Dirilling, LLC

Target Formation(s): Lansing, Pawnee, Cherokee

Nearest Lease or unit boundary line (in footage): 330

Well Drilled For: Well Class: Type Equipment:
Ground Surface Elevation; _3376 Surveyed feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
I:lGas |:|Storage bool Ext I:lA"' Rotary Water well within one-quarter mile: Yes No
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 310
Other: Depth to bottom of usable water: 310

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set:

Length of Conductor Pipe (if any): 0

Operator:
Well Name: Projected Total Depth: 4900
Original CompletonDate: _ Original Total Depth: - Formation at Total Depth; _Mississippian

Water Source for Drilling Operations:

Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:

If Yes, true vertical depth:

. DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR [
KCC DKT #: Will Cores be taken? [Jyes [XIno
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

ct

14

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-023-21445-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 360 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 09/28/2015 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 09/28/2016 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL e

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

AP| # 15 - 15-023-21445-00-00

Side Two

1265346

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Palomino Petroleum, Inc.

Lease: Jones-Jensen

1016

Location of Well: County: Cheyenne

Well Number: 1

2565

Field: None (Wildcat)

Sec.12

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: _NE

- NE

Twp. 4

feet from
feet from
S. R.37

H

N /[X] S Line of Section
E / W Line of Section

[T Xw

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

2565 ft.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of lhe proposed drilling locaton.

1016 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1265346 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Palomino Petroleum, Inc. License Number: 30742
Operator Address: 4924 SE 84TH ST NEWTON KS 67114

contact Person: K. Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.: JOones-Jensen 1 Pit Location (QQQQ):
Type of Pit: Pit is: NE __NE __SE . SW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 12 Twp. 4 R. 37 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1016 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 2565 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

6800 boisy | Cheyenne County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from well bore
80 80

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 98 feet.
Source of information:
3218 feet  Depth of water well 270 feet [ ] measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Fresh

2

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-023-21445-00-00

09/28/2015 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

09/28/2015

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1265346

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742

Name: Palomino Petroleum, Inc.

Address {: 4924 SE 84TH ST

Address 2:
City: NEWTON

Zip: 67114, 8827

State: KS
Contact Person: K- Robert Watchous

( 316 ) 799-1000

( 316 ) 799-2728

Phone: Fax:

Email Address: K'W@ppiks.com

Well Location:
NE NE.SE.SWgec 12 Twp. 4 s R 37 E}Easest
County: Cheyenne

Jones-Jensen

Lease Name: Well #: 1

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name: Robert L. Jones and Laura Lee Jones, Trustees of the Robert L. Jones and Laura L. Jones Revocable Tr

Address 1: /0 Bryce Pringle

Address 2: 2407 Honey Ct.

City: McDonough Zip: 30252

State: GA +

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



360437bar

CRD NO.

Palomino Petroleum, Inc.
OPERATOR

PRO-STAKE

Construction Site Staking
P.0. Box 2324 Garden City, Kansas 67846
Office/Fax: (620) 276-6159 — Cell: (620) 272-1499
burt@pro-stakellc.kscoxmail.com
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® prod. well / aband. well

#1 Jones-Jensen B house

LEASE NAME [ building
1016' FSL - 2565' FWL  gcpg. 17 = 1000’ j

LOCATION SPOT DATE STAKED: __ Sept. 18th, 2015

MEASURED BY: Kent C.

3376.3' DRAWN BY: Norby S.

GR. ELEVATION

AUTHORIZED BY: Klee W. & Nick G.

DATE REVISED:

be verified with landowner or operator.

zZ

This drawing is for construction purposes only.

36 & Rawlins Ave. — Now go 3.7 miles South on Rawlins Ave. — Now go 3
miles West on Rd. L to the NW corner of section 12-4s-37w — Now go 1 mile
South on Rd. 34 to ingress stake East into — Now go 0.3 mile East on trail to
ingress stake North into — Now go approx. 1730’ / 0.3 mile NE through planted
wheat to ingress stake North into — Now go approx. 490” North through
planted wheat, into staked location.

This drawing does not constitute a monumented survey or a land survey plat.
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360437bar

CRD NO.

Palomino Petroleum, Inc.

PRO-STAKE

Construction Site Staking
P.0. Box 2324 Garden City, Kansus 67846

Office/Fax: (620) 276-6159 — Cell: (620) 272-1499

burt@pro-stakellc.kscoxmail.com

12795

TINVOICENO.

LEGEND

OPERATOR
Cheyenne County, KS 12 4s 37w
COUNTY Sec. Twp. Rng.
#1 Jones-Jensen
LEASE NAME
1016' FSL - 2565' FWL  gcy . 5 A0 |
LOCATION SPOT DATE STAKED: __ Sept. 18t, 2015
MEASURED BY:  Kent C.
DRAWN BY: Norby S.

3376.3'
GR. ELEVATION

AUTHORIZED BY: Klee W. & Nick G.
DATE REVISED:
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- OIL AND GAS LEASE e

THIS AGREEMENT, Entered into this 20th day et March 212
seweon RODEI L. JOnes | and
...kaura Lee Jones, ‘his wife
23 Stirling Circle_Bella Vlsta Arkansas 72715 —
and < Sae PIalr_\_s_ Exploration LLC coked Iassa, Uoas WinEss:
1. That lassor, for snd in of the sum of Qne and more (+$1.00) Dokiars in hand paid and of the covenants
and ag inaft ined 10 be wmmmmmmmnmmmmwbymumsm.n«.wmmmmw
unto the Jessee the land, with any rights therein, and mmmummmuummwmmammmmn
ta ait or any pant of the lands covered thereby as hereinatier provided, for the purposa of canying on and othes y work thereon, inchuding core
drilling and tha diiling, mining. and cparating for. producing ang saving all of the oil, pes, gas os distiliate, gasoine and iheir respective constituent
vupon.anddom-rguu.hundMmmmmm-ﬂw\«mmmmommm:umhnmmmwﬂgm«u“-mm:u
iaying pips Bnes. building tanks, storing ofl, budding power stations, slectrical kines and other tharson ion of said
land slone or conjointly with naighboring lsnds, %0 produca. save. iake cae of. and ail of such imdwuumwuhﬂmmn
into the subsurface strata, said tract of hmb.nn situated in tha County of Chevé_ﬂe
State of Kﬁn.s.aﬁ and as {ollov-

HELLSIEH UF UEEUS, LHETENNE LUUNIT, KANSAS MAKT M, MUKKUW

Book: 176 Page: 50
Receipt *: 4562
Pages Recorded: 3

zﬂg’re Recorded: 4/13/2012 11:30:00 AM

L" WW\M\MOVTM b{y: NI,

Recording Fee: $16,00

Township 4 South - Range 37 West
Section 12: SW/4

%
%

T,
o
-uu-"‘

"‘lmmun

-,9:2% .0'.:?.
"'.64/,1, Sopeussts X $*“.
'~m.....m--:“
ing 1 60 acras, more of less. .
2. his lease shall remsin in force for a wrm of Three (3) veacs (called “primary term”) and as fong thersaliar 25 Gil gas. casinghesd gas,

casinghead gasoling or any of the products covared by this leasa is or can ba producsd.

3. The lessze shal defiver 1o lassor #s royalty, lruoleou.mu\-las-.wnu:umhmw&bh&-mmnsmtﬁcnﬂm#ﬁmdﬂmw
duudu\dnmlmmthuluudptmnl,nvuNbuu"soﬂmnwmmmohlmlwm“mhmymymammprhnlhcwmmlmudinym-
and gravity pravaiting on tha day such ol is run into tha pipe lins or inlo storaga tanks,

A.Thchmlnnlmlothobtw.ulmdwmmmllmﬂhmummbyuuhamlmmwuhu condensate, distillata, casing!
gas. gas usad for the manufscture of gasoling o any other product, 3nd alf other gases, MMmmkaxmwmrm;lmo::
not sold by the lesses, h:ulnwuyatundmmlynwhhnm-wnfnummwwmmmﬂnnmm“ncmmmﬂy whather ane or
mouw-l:mmmﬂmm:blvpummumo.mdwﬁuwdsmhmydwissapwu it will be under all i of this lease
mgnuummmnmwmwmmummnmmnsmm:MMmm-aum&nmu-smnu-mwmmu

S. mmhnmwmwmhmmmmmwmmsummm

and undivided fos simpla ®=5taie thessin then the royatties hacein provided for shail
b-pnid-uidhsnmhmmmmmmmnm-wmhwminzm\m.‘nhmﬂmu 3hould ravan
10 lessor, of his bairs, or his or theic grantse, this leass shall covar such reversion. ] e B
‘mmwmmwmmlrudw!l.Mdalﬂmwwmndwwlswmm.mpwﬂuk existing wells of the lessoi. When
r-mmibvhm the lessee shall bury its pipe ines below plow depth and shall pay for damage caused by its operations to growing crops on said knd. No wall shal be dd-
Indunnrmlnzmhnwmmummmmammmmmoimm Leases shall have the right at any tima duwing, os after the expina-
mn«xmmmmumﬁuum‘;Mnﬂm:wnpmndmmmm&gmcMwmmmuuw,

8. Hl!umnndmmmcnmwmmdmhmmulnmhnm’mm the covenants hareol shall extand to the heirs, de-
of

vided by sale, devisee, descem or otherwise, or 10 fumish separate measunng or receiving tanks.

10. Lessor harsby warrants and agreas to defend the title 10 1he'lsnd hersin dascribed snd agress that tha les: %
ux-;m;umm-mmulmmwwhabnnw lsnds and, in event it exercises such opduukuuwwmum-m
of any holder or holdars tharsof and may raimburse itsell by epplying 10 tha discharge of sny such morngage, tax ac other 5

11. i alier the expination of tha prmary torm, production of oif or gas should cesse from any cause, this lease
reworking opsrstions within one hundrad-twanty (120} days thersafter, wilnm-npntbnulmlplm term, ol
(mwhwnquuwo&hgeponmlhum\monnmmmw ramain in force 3o long
any othe well with no of mors than one hundrad-twenty {120} consacutive days, and
remain in effect 20 long thareafier as thara is production of oil or gas undes any provision cf this lsase.’

IZ.LummwummmwmNslculinwﬁdauhpﬂmMWMmele,ubymmthimm
county. muuwmunmwwummnmdmnmmwMummh&dnmﬂ--wwm«q-m
of said lesse as (o the portion canceled shall ceass and determine, but as 1o the ponion of the acresgs not releasad the terms and provisions of this lease shall continue and
famain in jull force and sffect for all purposes.

it tessee deilling o¢
bsing produced on seid. land. but jessee is
are protscutad sither on the same wall or
in production of oil or gas, this lsase shall

1
§
H
I
8
2
fi
“5
28
e

10 pramots the conservation of such minerals in and under 3aid land, such pooling to be in a unit or mmnnﬂ@ﬂmmhmmdmﬁwiui\w:
mwmmnmmnauudxhlh-nv-mnl-qnmaloccudmuord:zdhmwu.m:umnolunmh“lwmn!\_ummﬁmmﬂﬁnw
qumuncdau.mucsh-ln-mmmwmmwdMufurmdhxhlm\mhwhﬂnhnhndhmm E itying and |h¢_podldlmm.7h.|
i all purposes, axcept the payments of’ royalties on' production from the pooled unit, as it it were included in
dupddmu“mmndudwmhmmqﬁhumw@iMlnmmhgnmw

8
4
g
H
g
g

bral acreage se pooled in the particular unit involved.
15. This lease and all its 1rms, conditions, and stipulgtions.

See ADDENDUM attached hereto and made a part hereof

i w‘%

Robert L. Jones Laura Lee Jones

T

%‘Z"“)"‘”  Here Ky O
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ADDENDUM

Attached to and made a part of that certain Oil and Gas Lease dated March 20, 2012 by and between
Robert L. Jones and Laura Lee Jones, his wife, as Lessors to Plains Exploration LLC, as Lessee, covering
The Southwest Quarter (SW/4) Section 12, Township 4 South, Range 37 West, Cheyenne County,
Kansas.

It is understood by Lessee that the surface of the leased premises is used primarily for agricultural
purposes and pursuits. Lessee agrees to take all reasonable steps and measures in its operations on the
leased premises so as to enable the agricultural use of surface without unreasonable interference. Any
use of the surface by Lessee in its operations under this Lease which prohibits or seriously curtails the
agricultural use of the surface, will be deemed to be unreasonable and Lessee shall be liable for all
damages which result from the inability to use the surface for agricultural purposes. If this unreasonable
interference includes the inability to operate a pivot-type circular irrigation system, Lessee shall install
"low-profile" well heads and pumping units.

Lessee or assigns agree that in the event of drilling operations to restore the surface of the Iand to its
original contour and condition as nearly as 'is reasonably practicable and pay for all damages caused by
their operations. All top soil shall be separated from the subsoil and returned to the surface when the
pits are filled. Lessee or assigns shall consult with Lessor or Lessor's agent as to routes of ingress and
egress and the location of equipment on the leased premises. It is further understood and agreed that all
drill site locations shall be mutually agreed upon by Lessor and Lessee.

If the premises is subject to pasturing livestock, Lessee or assigns agree to properly fence all pits and
ponds and protect livestock from their drilling operation and afterwards fence the equipment in the
event of continuing production operations and install steel gates where needed at locations of ingress
and egress. The gates are to be locked at all times when said livestock are on the premises.

Notwithstanding the provisions of this Lease to the contrary, this lease shall terminate at the end of its
primary term, unless option to extend is in fact extended, as to all of the leased lands except those
within a producing or spacing unit prescribed by law or administrative authority on which is located a
well producing or capable of producing oil and or gas or on which Lessee is engaged in drilling or
reworking operations. However, this Lease shall not terminate as to any of the leased lands so long as
drilling or reworking operations are being continuously prosecuted, that is if not more than one hundred
twenty (120) days shall elapse between the completion or abandonment of one well and the beginning
of operation for the reworking of the producing well or the drilling of another well.

SIGNED FOR IDENTIFICATION:

R;z{bért L. Jones- Laura Lee Jones
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THIS AGREEMENT, Entered inco this g o deviol March 212
senwesn CHIIS M. Jensen, Trustee and Chris M. Jensen Attorney-in-Fact for Donna E. Jensen, Trustee of the
______ Chris and Donna Jensen Joint Revoveable Trust dated February 10, 2011

990 Rd. 34 _Bird City, Kansas 67731 5 eatod oo

and .........18INS Exploration LLC 12235 N. Tallgrass Drive, ¢ Oro Valley, AZ 857 . htBiOaMaE Calad lnssan, doss witness:

5. That lassor, for snd in conskdaration of the sum of ....... Q@ and more (+$1.00) Dollars in hand paic and ol tha covananis
and e i bbc bymunu.l\nmaymdMwhmhymuwmmab«mmmmm
unto the lesses the d land, with any y rights therain, and with the right to unitize this lassa or any pant thereo! with othar o and gas ieases as
m'nlounvpmnlmhndsmvmdM&yuhﬁnnﬂmmmmummmmmmummmmmwe
mmwmmmmmwmumdmwmammumm o8s distillate, gasoline and iheir respactive constituent
vapors, and sl othar gases, found I!u»n.th-ndnh-Mwwmmwommwxmmhnlumhumwhm«mcwmm
lsying pips finas, building tanks, storing ofl, bullding power statlons, slsctsical inea and other thareon or for the of saia
land slons or conjointly with neighboring lands, 10 producs, save, take care of, and st of such and the injaction of watss, brine, and other substances
into the subsuriaca sirata, said 1ract of land being situated in tha County of Cheyenne
State of Kaﬂ.sﬁs and as follaws:

Township 4 South - Range 37 West'
v Section 12: SE/4

160 PRR—— : '

2. This lease shall remain in force for a temm of Three (3) vears (cakied “prinary term’) and thereafier as oil, gas, casinghesd
casinghead gasoiing or any of the products covarad by this leass s of can ba produced. “w' oot L

3. The lessee shal deliver to lassor 8s royalty, free of cost, on the lesse, or o tha pips line 1o which Jessee may connect ils wells 1the equal ona-sighth pan of all il pra-
duced and saved from tha leased premises. or 3t the lessea’s option may pay to the lessor for such ons-sighth royalty tha market prica at tha welthead for oil of kke grade
and gravity pravailing on tha day such oil is sun into the pipe kne or into storage tanks.

4. Tha lesses shall pay 10 tha lessor, 3s a royalty, ons-sighth ll)ﬂmloldumndsrmdbvuhh:unlmmmuhu condensate,

Qas. gas usad for the manufacture of gasoline or any other product, and all other gases, Mmelmm?uxmem:s:?h:.:
nmsoldbymuluxu,luunmovpovotundarmlvalmh-lm-thcnMnl-mmeMMMMwumMuaMmm mmu::-m
monwnl:nnlmoumqullnwdolupunumhullacm.mdwﬂaund’hmhmyﬁyuwﬂldu it will be undar all i of this lease
x:nunsbumwndm-dmuyhnmmuuTmﬁmnutypmddWingmhsud-nuhmwusmboghnnmoamﬁuiulwu(ncunduw!ormumol

s. "-bluhnplidwmuwmlyhnuim&ndmmmmmlmmlmmm

bupudlou-dhlwmnmmmmmmru:mnmwmmwtumamm« [ should
whmummxuuamwmmmusMWMm-am e e oSy tavasi i aeid o e

7. {The lesssa shall have the right 10 use, free ol cogt, mdu\dmwimms-dh\dhnsmwnun water from existing wells of thas lessos. When
unuuldbvm the Iesses shall bury its pipe lines below plow depth and shall pay for damage caused by its operations 10 growing crops on said tnd.
|-dnnrum|n2mln|wwmammm:ﬂdummmmmmumm Lessse shelt have the right at any lima during, after the axpia-
moflmmmmﬂmﬁxuuhﬂmwwm:wanMMwm-xbmmm»mm“um

8. l!humco{nhuoutvmmunnwudlu\dmmdamhmuinmhcmswm the covanants hersof shall extand to the hairs, de-

visees, and azsigns, but na change or division in ownership of the tand, or royaltiss, however accomplished, shall oparata 10 eniarge the
obiqmionsormm-dmunlmuﬁnowMmuipnunhmmnu_mrmuuwwmaumdulhismumboh'mm:mlmmnmun

8 any awner, i togethes with
original recorded instrumanis of conveyance or duly cenified copies thereol n shoying a chain of title back to lessor of the full interest claimad, and sl
wvw:;‘pqmmuolmmmwmmm-mm:ﬁdmmb-Mmm&muh&-uumnrwu.mhu.um-nma axacutor,
or hair of lessor. E

9ummeunmwuNMuﬁuumnmwwhupuumw may na s be and operated as one lease, and
all royahies accruing hersunder shall ba divided among and paid 10 such separaie owners in the propodion that the acreage owned by sach separate owner baass 10 the entire
Isased acrasge. Thera shal be no obligation on the part of the lessee (o offset welis on sspacate tracts into which the tand covered leaze may now or hereahsr ba di-

vided by sale, davisse. dascent or otherwisa, or to furnish separate measuring of receiving tanks.

by this
10. l-uuhu-wmmnu-mnw.nnddmdmuhmwwh—mdnuib-dmdwmmxmhm u_itsnmhmmwuyom_mhwmwhpm'm
uacgmnwmﬁu-mm&«amﬁmawlunw\mnmmMhmimmmu“unbemuduw'mu

of any holder of holdars thereof and may reimbursa itself by applying to the discharga of any such mongage, tax o¢ kon, any royahy accruing hareunder

11N HalmmwdmmymmduumMCMhmwmmmuulnm i if lassae of
within one hundrad y (120} days or if at the expiration af the primary term, oif or gas is not baing produced on ssew is

|hmumwn&ﬁn9u-mo¢buopmm\humminuhmmhlm--xmmmlmumuwﬂml

any othe: well with no i of more than one hundred-twenty {120} consscutive days. and il thay rasult in production of ol or this lsase shall

tamain in efiect s0 long thereafier as thers is production of oit or gas unders any provision of this lease.”

12. Lasses may ‘at any Sme sumendar or cancel this Jeasa in whole of in psrt by defivering or mailing such releasa (o the lessor, or by placing same of in the propar
county. In case said lease is surrendered and canceled as to only a portion of the acreage covered thersby, then all payments and ksbifties thereafter accruing under tha terms
of said lessa a3 lo the portion canceled shall csasa snd determine, but as to the porion of the acreegs not relsasad the terms and provisions of this lease shall continua and
remain in full forca and sffect for all purposes.

nlumw.-wmumwmmnummsmum and the orders, rules, of reguistions (and interpratations thereof) of aif govemmantsl
agencies administaring the same, and this lease shall not ba in any way terminatad wholly or parially nos shall the lessee be fsbie in damages for failure 1o comply with any
oldummorinphﬂwwin‘a:hmndisuchhi\nuwﬁswﬁhwmmmMuummuiummmumm i lessee should be prevented dur-
hgmmxamdmmrmwmm.mlmwnmummﬁummmmm the primacy term of thig
leasa shall continua until six months alter said ordar is suspendad.
van

14. Lassee, m its option, is hersby gi thlnmru\dpowummum&mhmnnmmﬂ-munlmdcmdbym isase. or sny portion thergol. with ather
hmmudwmmummmmm: itis or i 10 do s0 in order to propardy develop and operate said lease premises 30 3s
nmwtwm:nmm:ohn:wamm-uw acres asch in the avant of an oil well, or into a
\m':ovwlmlmc&mwlmud;hth.mMnl’lgumdlormmuuoni:u'huwolphxlMnollmp-cwnﬂ*) to conform to Govammental Survey
qumundam.Lalueshaﬂlxomunv«mmdﬁhhrmdhmnmuthh\d:lhcllndhsmuudm the pooled acreage. The
msManldtoralwpouxnc:ptIMplvmmu(mﬂmonpfomcuonlmmuapoﬂmuﬂ.lsllnwunmnedm
dhpﬂd‘dmuqanmﬂbomndu&pom had from this leasa whethar any well is located on the land covared
wuwmmamlw-m.muwuuwummnumwmmm:uﬁnmw
duction from the unit s0 pooled only such portion of m-roymyﬂlpumodh.nhummdmmlmwmlwmmmuﬁummlrulnﬁmw

seid. land, t e
ars prosecutad sither on the same well of
in 95,
racord

15. ﬂisluumdali(nmwndmm:wgmwuwwwuhiﬂ'mmﬂm:dsﬂhwwmu

See Addendum attached hereto and made a part hereof

Chris M. Jensen, Trustee of the Chris and Donna Chris M. Jensen, Attoné{l—in-Fact for Donna E. Jensen,

Jensen Joint Revocable Trust dated February 10, 2011 Trustee of the Chris and Donna Jensen Joint Revocable

Trust dated February 10, 2011
T
A
175
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ADDENDUM

Attached to and made a part of that certain Oil and Gas Lease dated March ﬂ 2012 by and between
Chris M. Jensen, Trustee and Chris M. Jensen, Attorney-in-Fact for Donna E. Jensen, Trustee of the Chris
and Donna Jensen Joint Revocable Trust dated February 10, 2011, as Lessors to Plains Exploration LLC,
as Lessee, covering The Southeast Quarter (SE/4) Section 12, Township 4 South, Range 37 West,
Cheyenne County, Kansas.

1. Lessor and Lessee hereby agree that Lessee shall have the option to extend the primary term of this
lease for an additional three (3) years from the expiration of the primary term of this lease, by tendering to
Lessor a payment equal to the same per acre paid to Lessor under the original terms of this lease times the
net acres actually owned by Lessor and Lessors successors (if any) on the date the option is exercised.
Payment shall be deemed made upon Lessee’s tendering of such payment by certified mail to Lessor at
Lessors address shown on this lease on or before the expiration of the primary term hereof. Nothing
contained herein nor any separate implied agreement between parties shall serve to bind Lessee to
exercise this option and it shall be at Lessee’s sole discretion to do so.

2. Lessee or his Assigns shall restore the surface and the surface contours to their original condition as
nearly as is reasonably practicable after drilling operations are completed on the above described
premises.

3. The Lessor reserves the right to designate all routes of ingress and egress and must be consulted by
Lessee as to the location of all roads, pipelines, tank batteries, power lines, and other equipment and
machinery necessary for production prior to its construction and installation, so as to minimize
interference with the surface farming operations. Lessor's designation of routes of ingress and egress shall
not be unreasonably withheld.

SIGNED FOR IDENTIFICATION:

Chris M. Jensen, Trustee e Chris and Donna Chris M. Jensen, Att y-in-Fact for Donna E.
Jensen Joint Revocable Trust dated February 10, Jensen, Trustee of the Chris and Donna Jensen
2011 Joint revocable Trust dated February 10, 2011
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	ExpectedSpudDate: 10/01/2015
	OperatorLicenseNumber: 30742
	OperatorName: Palomino Petroleum, Inc.
	OperatorStreetAddress1: 4924 SE 84TH ST
	OperatorStreetAddress2: 
	OperatorCity: NEWTON
	OperatorStateName: KS
	OperatorZip: 67114
	OperatorZip4: 8827
	OperatorContactName: K. Robert Watchous
	OperatorPhone: 316-799-1000
	ContractorLicenseNumber: 33575
	ContractorName: WW Drilling, LLC
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
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	SpotDescription: 
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	Subdivision3: NE
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	Subdivision1Largest: SW
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	RangeDirection: West
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	C1NorthSouthFromReference: South
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	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Cheyenne
	LeaseName: Jones-Jensen
	WellNumber: 1
	FieldName: None (Wildcat)
	ProratedField: No
	TargetProducingFormation: Lansing, Pawnee, Cherokee
	NearestLeaseOrUnitBoundary: 330
	ElevationGL: 3376 Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
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	DepthBottomUsableWater: 310
	SurfacePipeByAlternate: I
	LengthSurfacePipePlanned: 360
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	KccOnlyC1SurfacePipe: 360
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	KccOnlyC1ExpiresOn: 09/28/2016
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: I
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 6800
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	CDP1Subdivision3: NE
	CDP1Subdivision2: SE
	CDP1Subdivision1Largest: SW
	CDP1FeetNSFromReference: 1016
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 2565
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Drilling mud and shale from well bore
	PitLength: 80
	PitWidth: 80
	PitDeepestDepth: 3
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 3218
	DepthOfWaterWell: 270
	DepthToShallowestFreshWater: 98
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh
	NumberOfWorkingPitsUsed: 2
	AbandonmentProcedure: Evaporate and backfill
	CDP1SignatureDate: 
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	ContactPhoneArea: 316
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	SurfaceOwnerName: Robert L. Jones and Laura Lee Jones, Trustees of the Robert L. Jones and Laura L. Jones Revocable Tr
	SurfaceOwnerAddress1: c/o Bryce Pringle
	SurfaceOwnerAddress2: 2407 Honey Ct.
	SurfaceOwnerCity: McDonough
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