ForKcCuse: o KaNsAS CORPORATION COMMISSION 1266600  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea?  [Xves [Ino NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 10/19/2015 Spot Description:
month day year NE _NE NE _SE gec 3 wp 2 s R [JeX]w

QQRQ) a0 ) !

OPERATOR: License# 31725 o feet from I:l N/ S Line of Section

Name: Shelby Resources LLC feet from E/ I:I W Line of Section

Address 1: 2717 Canal Blvd Is SECTION: Regular I:l Irregular?

Address 2: _Suite C (Note: Locate well on the Section Plat on reverse side)

City: HAYS State: XS zip:; 67601 4+ County: _Pawnee

Contact Person: _Chris Gottschalk \ ie Uni

oo b3 1524 Lease Name: Elsie Unit Well #: 1-3

Phone: ' Wildcat
Field Name:

CONTRACTOR: License#_ 5142 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: _ Sterling Drilling Company

Target Formation(s): _Arbuckle
Nearest Lease or unit boundary line (in footage): 168

Well Drilled For: Well Class: Type Equipment: \
Ground Surface Elevation: _1989 Estimated feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
I:lGas |:|Storage bool Ext I:lA"' Rotary Water well within one-quarter mile: Yes I:lNo
I:lDisposal ildcat ECable Public water supply well within one mile: [ |ves No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 100
Other: Depth to bottom of usable water: _240

Surface Pipe by Alternate: | I:lll

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 1000

Operator: Length of Conductor Pipe (if any):

Well Name: Projected Total Depth: 4050

Original Completion Date:___ Original Total Depth: Formation at Total Depth; _Arbuckle

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No eII I:IFarm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification w
API # 15 - 15-145-21812-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 260 - File Completion Form ACO-1 within 120 days of spud date; B
Minimum surface pipe required feet per ALT. X1 [T - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 10/19/2015 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 10/19/2016 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL ot

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




Side Two | |II|I| ||I|I ||I|I I|||I I|||I I|||| II||| II" |II|

1266600

For KCC Use ONLY

API # 15 - 15-145-21812-00-00

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Shelby Resources LLC Location of Well: County: Pawnee

Lease: Elsie Unit 2326 feet from N /[X] S Line of Section
Well Number: 1-3 168 feetfrom [X] € /[_] W Line of section
Field: Wildcat Sec.3 Twp. 22 S. R.16 []e X w
Number of Acres attributable to well: 10 Is Section: Regular or [ ] irregular

QTR/QTR/QTR/QTR of acreage: _NE - NE - NE - SE

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT
Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
: : : : [] Tank Battery Location
......... O P Pipeline Location
: : : : D Electric Line Location
== | case Road Location

EXAMPLE

3 L O~ 168|ft...... e ........ .

.................................................................... 1980° FSL

SEWARD CO. 3390’ FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

2326 ft.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,
4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1266600 Form COP-L
OIL & GAS CONSERVATION DivISION Form must beTyyped

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: Shelby Resources LLC License Number: 31725
operator Address: 2717 Canal Blvd Suite C HAYS KS 67601
contact Person: Chris Gottschalk Phone Number:  785-623-1524
Lease Name & Well No.: ElSie Unlt 1-3 Pit Location (QQQQ):
Type of Pit: Pit is: NE __NE _NE . SE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 3 Twp. 22 R. 16 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2326 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit . o 168 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:
3000 (bbls) Pawnee County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]yes [ ] No [ ]Yes No DriIIing Mud
- . . . 70 70 ’ . ;
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: 5 (feet) D No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

865 26

feet Depth of water well feet D measured D well owner D electric log KDWR

Depth to shallowest fresh water 10 feet.
Source of information:

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Drilling, Workover and Haul-Off Pits ONLY:

Type of material utilized in drilling/workover: rilling Mud

Number of producing wells on lease:

Number of working pits to be utilized: 3

Barrels of fluid produced daily:

Abandonment procedure: Allow liquids to evaporate, let

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

cuttings dry and then backfill.

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

10/06/2015 15-145-21812-00-00 10/16/2015 X ves [ ] No

Date Received: Permit Number:

KCC OFFICE USE ONLY

[ ILiner [ |sSteelPit RFAC RFAS

Permit Date: Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1266600

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 31725
Name: Shelby Resources LLC

Address 1: 2717 Canal Blvd

Address 2: Suite C

Well Location:
NE NE.NE.SE ggc 3

Twp. 22 g p 16 E}Easest

County: Pawnee
Elsie Unit

Well #: 13

Lease Name:

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

city: HAYS State: KS gz, 67601
Contact Person: Chris Gottschalk

Phone: ( 785 ) 623-1524 Fax: ( )

Email Address:

Surface Owner Information:

Name: Alan Buster

Address 1: 22677 W. 183rd Street

Address 2:

City: Olatha State: KS Zip: 66062 +

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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OIL & GAS LEASE

AGREEMENT, Made and entered into the  2nd  duy of April, 3015, by and between WFY OIL & GAS, LLC, whose maifing address is PO Box

1906, Greal Bend, KS 67530, hereinafier catied { gssor (whether one or moee), and SHELBY RESOURCES, LLC. 621 17™ Swee. Suite 1155, Denver,
C0 80293, heretnafter called Lesses

Lessor, In consideration of Ten and more Dollars {$10.00) in hand paid, receipt af which 1s hercby scknowledged and of the royaliies hercin provided and of
umwmmmwmmmmmpm,mmmmﬂymtmhmwurmmummwﬂim
mirﬁn;mdmhnﬁpmmgnﬂ.uqu.u!hwmﬂwmmhmmﬂwmwmmﬁu,ﬂw,mnummwm
mhwﬂ‘mmwmmmmlml.Mmummmmu.mqﬂmm-ﬂmmﬂwmmmmmﬂmm
u-m.ml‘mm.mmﬂmﬂﬂliwmnmﬂmmpﬁﬁwmmwmmmmmwm,
and housing and otherwise caring for iis employees, the following described and, toecther with any revessionary rights and sfler-acquired |nterest, therein situated in
Cmﬁ?m.ﬁmdmmmﬁﬂmm

Section 2: SW%

containing 160,00 scres. more of bess, and all sccretions therelo.

suummmmumhﬂmcmmd.mnmmdlmmmmﬁumduu in Wﬂmﬂh@{cﬂhﬂ“m_ "), and as long
ummudl,mmdh}m#mmmmwemtpm mmyﬂmhwm&umluﬂnhﬂwummmhﬂhm

in consideration of the promises the sald Lesses covenants and agrees:

1~ Tuddﬁummmﬁmr.&uurmmmmhummmmmmmmmdm.umﬁmm
{332nds) part of all oil produced and saved from the leased premises.

» 'ropq-tmwhsnurummumwhmdpmdumlndndd.uuadurfmwmmwmmﬁcmmﬁﬂmoprmhm
thercfrom; five-thirty m{ﬁm;.ﬂﬂ:mpm:uﬁrmu.Mumwmwlmm.hmnm“hﬂwﬂmmuﬂumlufﬂw
pmmd-rtuima}-Imﬁm&nudanﬂn;turdmpmld,mndnmh:ptmlm.minth:mm;ﬂ:unnrmmmnmm.mmmnmhcmh monthly
"im"fn:m:gmﬁ-l:ns:nwu-u:ll|:m-urlw=i=ung,nl.um.l_qriu-;::uuim:uldlu:nrmmani.L:s‘mnmrptyurmndﬁnmﬂhynuI-'lntl-f&l'nti}p:ry::pcrnﬂminnim:mumdhuumdnL
mi{mWthMHmﬂhmﬂuﬂm;ﬂgmwwﬁmhmuarmmnudh:p,ww. However, Lessec’s ahifity 1o
m-inmnmh)rmmuunrﬂmh“mm‘mﬂuismlnd::linhemi{w'u:uu]murphmmmﬂwmﬂmpﬁi&nuhgﬁﬂﬂLmuﬂsm
shil] terminnte and expive.

1Mithmmmmwmmmmnmwﬂlmm If the Lessee shall commence to drill awell
wlmumﬂmm«mmmnshemmluummngmm&ill-mmllnmmmhwmmmmﬁmﬂ
ﬂ.umdﬂmhl‘umdmwn“mﬁﬂ.lhi:mmmmbcinfc'rbcwiﬂnhuﬂmniﬁuchw:uhdhcmmnpmdhimmmcmnr}m
first mentioned

lhlidLmnrnﬂmlI:umnulMMMMMMMMMﬂmhﬁmmMthHhmMrw
;h:llhe;-‘rd&:uidImmﬂythMLm’;hmmhnmhﬁﬂrmﬁMth.

Lmﬂﬂuﬂlhﬂemnﬁwmmﬁunfmgﬁ,mlﬂuiwpm&mdmnﬁmfwmwnmmm”ummm“mar
Lossor

Lessee shall bury Lessen's pipe hines below plow depth

Mo well whadl be drilled mearey than 20 fest to the house or bam now located on said premises without writlen consent of Lessor.
anmum_hdmu.umuﬂdhylmuinpcmmmmmmmdw
Imﬂﬂhw&:r@sm}'mmmﬂlmm-mrmuﬂmdmmwmmunmn:ﬁmwmwmwm

Iﬂheumtﬂhﬁmwt}rIwmll.mipui,lldﬂu:wivﬂmutmbiqiu%mhﬂhmhdﬁwﬂhmhﬂﬂmﬂﬁm
MMmmmm.mummeEhmmmmnrmmﬂwﬁmmmﬂuumumdmgmm
me“mmmwmumm-mmwmuummlw In cast Lessce masions thin foase, m whobe or in part,
I.naﬁshlllh-qr:lim:dﬂﬂlﬂlupmﬂmmmmmmenEWWth{m 11 ks ngreed and undesiood by
lﬂdhtwmlmﬁtwl.ﬁm.lqdﬂl:i!m‘lﬂmMH@ﬂIMBMMIﬂWWEﬂmpunMMGWﬂMMM
thwe terms therein

Lam-nmﬂmrmu-:mm:mid.-:liurn-lmwphﬂmﬂtmﬁcmmmwmﬂpﬂmmmmmﬁd
mimﬂh@ymﬂuﬁhhﬂummwﬁmwmmhmdddlmmquummmmﬁmmmhﬂu
1o any pluggmg of wells or restoration of the portion surrendercd

hllmwwﬁkﬂmurmnhmﬂb:ndajnﬂInl]t'f’:dndmﬁtlumxlixr_ﬂuuwtmMmmﬂﬁhmmﬂlm
hnurm'nmm'muhnrinpw:.mrl:smhnldi»uﬂemmﬁrmmmlymuh.{fmplmumwdhy.wirmﬁﬂmuﬁ:mhﬂlﬂr
such Luw, Order, Rule or Regulation.

Liessor hereby agrees Lot the Lessee shall have the i atany 1w o redeem for |essar, by payment any mongages, faxes or other liens on the shove
described Junds. in the event of default of payment by Lessor, and be submogsted 1o the rights of the halder thereol, and the undersigned Lessors, for themselves and
their heirs, succeksors and assigns, herely surrender and refesse all right of dower and homestead in the prenises described herein, in s far as aabd right of dower snd
homestead muy in sy way sffect the parposes for which this lesse is made, as recited herein.

me:nmmmwmmdlm~mmlmmhnmhmmhlhlll:n:mmlypmlnnunmfwihuﬂﬂlmd.lmw
hueain:hctmmdiu:vmwmmimnmmm:'uudpmhhmmmuvuahmduwmmﬂrmmpnudm:rnpandmﬂ:mdmmhﬂw
ummmdumm#JMﬂuu.pnutulnafmm:!iiinlﬂmﬂwnﬁﬂmMumMﬁﬂmﬁdmmumihqwh:u(mmlmﬂmm
mhsmdwbcimnmﬂwmnmumdmwmuchmmurﬂurmmum«imnmﬂmmﬁnm“mdulmmmmmﬂmmrn;u
wedl Lgmshulqumhwmmmdmdinmmmmknfﬂtmﬂthimlh:wmnhmisunumdmmmuﬂid:mk&in;m
mﬁn:mmmm.um;mmmmmimwmmh;mmﬂywmw The cnlire sereage so pooled into # tract of wnit shail be treated,
ﬁnnmmmqammdmmmmmﬁmmmmummdemhism. If production is found on the pooled screage, it
uullwmutfmwﬁmhhmﬁmﬂﬂ-muhmhnmruﬂlorhﬂhhckmdanﬂwpmnimmrubdwﬂlhhmmm In liew of the royvallies
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et:.cwhm*h:rﬂnapmiﬁnt.Lﬁmﬂull:wﬁﬂtmpnmmﬁnmamdtupmmmnuﬁtmafmmm;ﬂmullndlmmmhmﬂm‘m:ﬁw
phmlmuwmilmtﬂiftnjﬂtyInmmmﬂmmmmhmmwmm”wmmwmu:Munhmm. In the event this Tease is extended
b:}mdmmmmlyhymmmrxr.unuw:llm:mﬂuhmﬁwﬁnnmﬂfmmmmﬂmmmwmmm
Lands niot included i any such unit one (1) venr subsequent to the end of ibe primary term

_ mmmwmmmﬁwmwnhmquymmmnm_mmmmdmwm‘smpm
mﬁuﬂmﬂﬂmﬂmmhn,hﬁ-ﬁa;hnmlinﬂmdwmmmpmﬁhpmmhmuqsmwuymuhﬂmwm | essee further agroes not
10 locate any pits where there are currenily tire tracks for Lessor's frrigation system.

Inﬂunmpmduuhmhwndmdnunkhuhrymﬂh&nium,nﬂmk-umﬁaﬂhﬁudllmmymﬂhhlm
and |esiee.

msumumnumumnmwmmmmmﬂmmmmwmmm 1" and November 156 in any
calendar year anless given writlen permission by the Lessor

U.pnnﬂnmﬁlmﬂnﬁlhhmdemmnrﬂummmwlMhmﬂmﬁﬂhﬂmﬂdyﬂmﬂhmwh
surface when this mi is filled mewmﬂmwﬁnﬁnﬂhmﬂmmmﬂdm&hmmeEuMmemw
Lessee's apersiions 1o iis origimal contuur ahd comdition s nearty as s practicable

medlmmyMWNmmpmummmuﬁﬂmumMmuﬁ:ﬁm.l.ﬂme‘immmmd
operstion of sakd drillsite(x) / production cperations.

M;wdl;d:ﬂllﬂmm:HﬁmthMhMWHIWMMWMM'WmurLﬂm. Provided,
mmlmdmmmmmplywﬂudwtﬁﬂwmmm-nﬂlwmmnmmmmmmn
Lessir or lands popled therewilh

Lmnuunmmmmmmmrmum‘mu}nmmmrq-wmmlm'mmmmwmm

mmwawmﬂdrﬂlmmmwmmmndwmwdtmhmwmﬂmmdmwwwmnﬂlmwmu
operations shall be re-drilled &t Lessce’s sole expense.

i WITRESS WHERFOF, the undersignod execute this instrument wof the day and year first shove writien

WFY : LLC
BT: -—
Borck, g Member

STATE OF Rmnams
COUNTY OF  Barton

A
REFORE ME, the undersigned, s Notary Public, i and for said County and State, on ihis LO™ day of April, 2015, persanatly appeared

Lee Borek, as Managing Member of WFY Oil & Gas, LLC.




STATE OF KANSAS, PAWNEE COUNTY, 55
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i A Receipt #: 39960 Total Fees: $12.00
iy L e Fages Recorded: 2
el SBenl )2 Date Recorded: 12/9/2013 10:15:04 AM
AT
FORM 88 - (PRODUCERS SPECIAL)
63U  (Rev. 2004 CRI)
OIL & GAS LEASE

AGREEMENT. Made and entcred into the 20ty day of November, 2013, by and between WARD FEED YARD OIL & GAS, LLC, whose

muiling sddress is PO Box 1506, Great Bond, KS wm,m:-mmmmwmumr.mcwﬁu 11, LLC, 445 Union Boulevard, Sune
208, Lakewood, CO $0228, hereinafter called Lessee:

ﬂmmummmmmMMhmm-mum n yurﬁmmhiuﬁd“wmmn'],udpm
thuulhuﬂwhﬂmpuwwmﬂpmm,umdmhﬂnﬂﬁmuﬁdlﬂimwmm;ﬂuuw&h&

Inmdmmmhnﬁmmmﬂ-gmm

[ Todulhsmmmwrlm.ﬁwﬁmhﬂr#lmmﬂﬂmlmmmmwﬂ:mddmwﬂdmmymm
{Sﬂhﬂl}ﬂtﬂfﬂlnﬂpﬁﬁmﬂﬂnﬂdﬂm ihie Jeased premises.

™ 'I'nmlm%urhparuhmwmutﬂWﬂMwmﬁmm.uMhhMMﬁwm

m&mﬁwimm{!mhlmquumﬂwﬂih&-mpnﬁ
muiwdhﬂ.ml’mmﬂdmdm.h&pﬂmﬂﬁhmwhﬂMdmmwwmmm mionthly.

procesds 1
"El.'hr.nplﬁmuwdlpﬂﬁuwnﬂyhmﬂuwmLmummum:mmmnﬂhmﬂﬁ}pﬂyﬂwm
ﬂﬂmwmnwmhm#itwin hmﬂw.ﬁnb&;pmﬁmduiﬂﬂnmﬂﬁmdmmm. However, Lessee’s ahility 10

munhﬂlhwymﬂﬂn:h‘ﬁuh*myﬁlimumhﬂ:ﬁniwmimm&ﬁphmmmﬁumﬂ ;
shall termingic and expire.

mmmummmmmwmmwuﬂmm If the |essee shall commence to drill 8 well
-nmindumd‘hmﬂnymmiﬂuﬁum!.hmmmmmmmﬂﬂmmmwwﬂmﬂﬂdlw
mwﬂnﬂﬂ.hwhmmmmﬂmﬂunﬂhmmmlhﬁmnﬂm&wﬂmmmmumﬂm
first mentioned.

|rm|1.mm.mmmmmmmmummmmmmmmmnmmwwmm
l.hdlb:;lidll:nidlmun}yhmwmm‘:mmwﬂtwmhﬂmmh.

lmﬂdlhnnh:rightmua:,fmdmmﬂﬂwmmmﬂwhlm‘:mmmmmmﬂﬂ
| s,

Lessoe shall ury Lessee's pipe lines belaw plow depth
Nnmdlﬂuuiumlumm-:ﬂﬂrmmmmuhmmwmmmmmmmﬁm
lmMmﬁmmWM':wmwmwmﬂdm
mﬂm&ﬁmnmmmmﬂmﬂhﬂ?Mﬂmﬂmdmmdmmimmmr@lww-ﬂmum

Ifmmﬂﬁﬁﬂmmhm@ﬂﬂhmﬂhpﬂmﬂpﬁuthwwummlrlﬂmd.ﬂtmmmfﬂuummdm
mmmMmeMMWHMMMwHMMHWWWMNMmM
wmmmmmmmm-mmhumalmmmﬁ In case |esser assigns this lease, in whole of in part,
mmﬂlnmmntmwmmuummmmmmeMMmuhw-ﬂmw
mﬂbﬂmLmnﬁlmuthmmdwmmmmhﬁﬁmmuﬁhwwmwmmmﬂlhww

mesurmmmudddnwmlmmmﬁmdnm:mmmmmwwpﬁmdhmm
nmnmmdd:mlﬂrmmwIcuuunmmwmﬂhmMﬂmmwMHMwmmmﬁmmwmm
hmﬂuﬁﬂ%umﬂnrumm&

. aummmmwumm-ﬂmwwmmmuwm_ewmmmﬂmmmmmmmm
hcum-mdhMwhmmhmhddMhmhmﬂhmwﬁwmuwh,ﬂﬂmHMhmmwmy
such Law, Order, Rule or Regulation

imhmhymﬂﬂ!ﬁr.l,mMhﬂ#ﬂlﬁr@tnmmmmdumhtﬂﬂhhmﬂmmmw.mummummm
ihcmhl;ﬂllﬂb.inlhumﬂMMmmwtﬂm.ﬂhmmhrﬂmﬂﬂMMthmth
mn':mmmmmmmmmmﬂmmmmmmwmhmhummdwm
wmmmmmmmmmmmum-mm

I,ﬂq#.whjﬁ'-‘lwﬂwpr'rlt\mﬂmMcﬂ'lm.mwdwmﬁmhmmvaﬂby&khﬂuwwﬂﬁwﬂﬂﬁmmmma
hunmmmrmdiuvimnyummﬂmh1m'ljn@ﬂ#hmmeﬁmﬂaﬁhMMﬂwﬂmﬂd“pﬂmm
nmmﬂwﬂuarﬂgﬂummmmmmﬁmhmﬁmﬂmmmuhﬂmmﬁwﬂmm
mauhm-m«mumqﬂmmhhmﬁnnﬂwﬂ.wm:Mnm“ﬂum;Immu:hhhmﬂuw
weidl tmﬂﬂlmm-wmgndmmanmﬂMMhMMMWWthWMd
ﬂmﬁuup‘ﬁdm.mmmmmmﬂmummmmemmnmammhm
hmwwuwdwmmmmmuuﬂmmmmm If production is foursd o the poaled scrcage, il
mﬂlhumduﬂmhhﬂﬁmﬁh“-ﬂhkuﬂmwﬂt&hﬂmﬂtmmhmmum In Biew of the rovalties



Book: M122 Page: 256

_—

-mmuunwﬁad.umwlMmmmwmm-umemwymmﬁmﬂmwuwhmhummmm
phmlhm:muuhhmuymmmHﬁmnwmhMmumemuﬂwunp-th:dummuhul In the eveni this lease is extended
wmmm_muyhymmm-wlmwmm;muummmmmmmwnmm
landls ol included in amy such unit one (1) year subsequent 10 the end of the primary term

Lmwtnmmtmwmmmmmnummmwmdmmmumw
mﬁmmhwmmm“wmmmmﬁhwwmmmmﬂﬁmwm Lessee luriher agrees not
to focate any pits where there are currently tire tracks for Lessor's immigation system.

= mmwmﬁmﬂm.wmmﬂm--m.mmmﬂtumu-mmﬂymwm
Lessec.

mmmwmumwwmmwmdﬁcm:ﬁmmmﬂl'-ummmmmy
calendar year unleds given written permission by the Lessor.

umhuﬂmﬂﬂﬂndﬂmﬁnﬂmMMurMWmJWIﬂlhmﬂmpﬁmﬁywﬁﬂhmwﬂ:
surface when this pit is filled Lmu.-mwuﬁmwmmmmmmmmmuwmmeu&mrumww
Lessce's operations 1o its original contour and condition as nearly s is practicable

Lessec shall pay any actual damages in growing crops, pasture grasses, fonces and irrigation systems which may arise fromn Lessee's mainienance and
operation of said drillsite(s) / production operations.

mmhmmmmmmumhmmwwmmmwﬂmmﬂmmmﬂm Provided,
W.Mmmurﬂ:hprwdnmmﬂyhudi;wﬂn!sﬂimpmdmdﬁm.wuwmﬂihuwwmmwnﬂm‘mmn
Lessor or lands pooled therewith,

LmumdlmwmummmmmimfM]umﬂhhmwﬂﬂ%'mmﬂmmﬂm

mﬂum:pmuwmmmmMﬁndwmwlmﬂwmﬂmwhwmmwwuuu‘:
operations shall be re-drilled at Lessee's sole cxponse.

N WITNESS WHEREOF, the undersigned cxccute this instrument as of the day and year first above witten.

YARD OIL & GAS, LLC

STATE OF Kanses
COUNTY OF  Barton

b
BEFORE ME, the andersigned, 8 Nolary Pumic.hndnruu(:muﬂsunmﬂmﬂ.ﬂ day of November, 2013, personally appearcd

Lee H. Borek, as Managing Member of Ward Feed Yard 0il & Gas, LLC.

My Commission Expires 2 {-{") Jﬁ&mﬂm\'

; Notary Public,
Kristi Mason Address VO Yoy, 1500
Notary Public State of Kansas CreorBerd VS 520

My Apt Expires 2lo-\



EXTENSION OF OIL & GAS LEASE

WHEREAS, CADDIS RESOURCES. INC. is an owner and holder of an oil and gas
lease dated November 20, 2013, which was executed by Ward Feed Yard Oil & Gas, LLC, as
Lessor, to Captiva II, LLC as Lessee, covering the following described lands in Pawnee

County. State of Kansas, to-wit:

TOWNS SOuU RANGE 16 WEST, 6TH P.M
Section 2: NWY

such lease having been recorded in Book M122, at Page 236 of the records of said county;
and,

WHEREAS, the primary term of said lease expires on November 20, 2014, and it is
the desire of the said owners and holders and of the undersigned that the term of said lease be
extended.

NOW, THEREFORE, the undersigned, for and in consideration of Ten Dollars, and
other good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, do hereby agree that the original term of said lease be and is hereby extended.
with the same foree and effect as if such term had been originally expressed in such lease, for
a period ending November 20, 2015. and for as long thereafter as oil, gas or other
hydrocarbons is produced as provided in said lease: subject, however, in all other respects, to
the provisions and conditions of said lease and/or terms of any modification or amendment;
provided, however, that the consideration for this extension includes the delay rental, if any,
which would become payable on said original expiration date because of this extension.

The undersigned acknowledge that said lease is valid and in full force and effect and
for such purpose the undersigned hereby grant, lease and let to the aforesaid owners and
holders all of the interest of the undersigned in the above described lands upon the same
terms. conditions and provisions as are contained in said lease as extended hereby. and by
any amendment heretofore executed, and for such purpose the rights of dower and/or
homestead in such lands are hereby released.

This extension of oil and gas lease shall be binding upon and shall inure to the benefit
of the aforesaid owners and holders and of the undersigned, their sUCCessors, personal
representatives and assigns.

IN WITNESS WHEREOF, this instrument is executed on this l]irH day of November,
2014.
Ward Feed Yard Oil & Gas. LLC
il & Gas,

STATE OF KANSAS, PAWNEE COUNTY, 55
DOLORES WREN, REGESTER OF DEEDS ity
Book: M125 Page: 27 SR O, /
Recsipt i: 41457 " Totsl Fées: $5.00 £ ek '
Fages Racopdad: 1 y c o Lﬁ H[ i
= ™. ;

Date Recorded: 11/24/2014 9:30:00 AM Borck, Managing Member

Stale of Kansas
County of Barton

The foregoing instrument was acknowledged before me this il'm day of November,
2014, by Lee Bork, Managing Member of WFY Oil & Gas, LLC and Ward Feed Yard Oil &
Gas, LLC.

WITNESS my hand and official seal.

My commission expires: | ’:ﬂ‘;—;\ e Ver _ [
Num
Scan

Copy
Ck



SHELBY RESOURCES, LLC
EBLESIIENEEASE
SE. 174, SECTION 3, T22S. R16W
PAWNEE COUNTY. KANSAS

| - GRAVEL (M ROAD) ROAD _//
| | e
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:: 1. Set (2) wood stakes at llocation sifte.
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] U
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] W.1/4 of N. Iline, Sec.3.
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* Confrolling dota is bosed upon the best mops ond photographs available to us ond upon o regulor
section of lond containing 640 ocres.

@ o}

34976

* Approximate section |lines were determined using the normal stondord of core of oilfield surveyors
procticing in the state of Konsos. The section corners. which establish the precise section Iines.
were not necessorily located. and the exoct location of the drillsite location in the section is
not guoronteed. Therefore. the operotor securing this service ond accepting this plat ond all other
portias relying mor’-eon ogree to hol/d Central Konsos Dilfield Services. Inc.. its officers and
enp/oyees harmiess from all losses. costs and expenses ond said entities released from ony liabilit,
from incidental or consequential damoges o o October 5, 2015

* £/evations derived from Notional Geodetic Vertical Datum. Date

CENTRAL KANSAS OILFIELD SERVICES, INC. (620)792-19?77
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Conservation Division a I I S aS Phone: 316-337-6200
266 N. Main St., Ste. 220 Fax: 316-337-6211

Wichita, KS 67202-1513 Corporation Commission htp: //kee.ks.gov/

Shari Feist Albrecht, Chair Sam Brownback, Governor
Jay Scott Emler, Commissioner
Pat Apple, Commissioner

October 16, 2015

Chris Gottschalk
Shelby Resources LLC
2717 Canal Blvd

Suite C

HAYS, KS 67601

Re:Drilling Pit Application
Elsie Unit 1-3
SE/4 Sec.03-22S-16W
Pawnee County, Kansas

Dear Chris Gottschalk:

District staff has inspected the above referenced location and has determined that an unsealed
condition will present a pollution threat to water resources.

District staff has recommended that the reserve pit be lined with bentonite or native clay,
constructed without slots, the bottom shall be flat and reasonably level and the free fluids
must be removed. The fluids are to be removed from the reserve pit as soon as the
Hutchinson Salt section has been drilled through and displacement of the fluids into the
reserve pit has occurred. The fluids should be removed again after drilling operations have
ceased.

Reserve pit should be no deeper than 3 feet.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 225-8888.
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