ForKcCuse: KANSAS CORPORATION COMMISSION 1292825  Form ¢4

EE:C'ZZ pate: OlL & GAS CONSERVATION DivISION Form must b Typec
orm must be Signel

sea?  [Xves [Ino NOTICE OF INTENT TO DRILL Al blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 03/03/2016 Spot Description:
month day year SE__SE NE _NW gec 21 up 17 s R 3 [JeX]w

QQIRIQ)  40g1 ) ;

OPERATOR: License# 30742 race feet from N/ I:l S Line of Section

Name: Palomino Petroleum, Inc. feet from ‘:l E/ W Line of Section

Address 1: 4924 SE 84TH ST Is SECTION: Regular I:l Irregular?

AqdreZSEv%/:TON < ———— o627 (Note: Locate well on the Section Plat on reverse side)

glw. P K. Robert WatchousState. o T County: Seot

ontact Person: _K. ilki
316.799-1000 Lease Name: J & B Wilkinson well # 1

Phone: . None (Wildcat)
Field Name:

CONTRACTOR: License#_ 33575 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: WW Dirilling, LLC

Target Formation(s); _Marmaton
Nearest Lease or unit boundary line (in footage): (1081

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn rec nfield [X]vud Rotar Ground Surface Elevation; _3036 Surveyed feet MSL
i i u
) Y Water well within one-quarter mile: [X|Yes I:lNo
I:lGas DStorage Pool Ext. I:lAlr Rotary L]
I:lDisposal ildcat ECable Public water supply well within one mile: [ |ves No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _1300

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 200
Operator: Length of Conductor Pipe (if any): 9
Well Name: Projected Total Depth: 5000
Original Completion Date:___ Original Total Depth: Formation at Total Depth; _ Mississippian
Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT # Will Cores be taken? I:lYes No
If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

1X4

LT

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-171-21166-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 03/03/2016 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 03/03/2017 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL pe

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY

API # 15 - 15-171-21166-00-00

Side Two

1292825

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Palomino Petroleum, Inc.

Lease:

Location of Well: County: Scott

feet from

Well Number: 1

L 1e /[X] w i

feet from

J & B Wilkinson 1081
2465
Field: None (Wildcat) Sec. 21 Twp. 17

Number of Acres attributable to well:

[le

S. R.34

QTR/QTR/QTR/QTR of acreage: _SE

Is Section: Regular or I:l Irregular

N /|:| S Line of Section

ne of Section

X w

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

1081 ft

2465 ft.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1292825 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Palomino Petroleum, Inc. License Number: 30742
Operator Address: 4924 SE 84TH ST NEWTON KS 67114

contact Person: K. Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.: J & B Wilkinson 1 Pit Location (QQQQ):
Type of Pit: Pit is: SE . SE _ NE NW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 21 Twp. 17 R. 34 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 1081 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 2465 Feet from D East / West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

6800 (bbls) Scott County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from well bore
80 80

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 44 feet.
Source of information:
1244 feet  Depth of water well 115 feet [ ] measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Fresh

2

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

) 15-171-21166-00-00
Permit Number:

Permit Date:

D Liner D Steel Pit

03/03/2016

RFAC | |RFAS
Yes D No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1292825

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Palomino Petroleum, Inc.

Name:
Address 1: 4924 SE 84TH ST

Address 2:

city: NEWTON state: KS  zjp: 67114 , 8827
Contact Person: K- Robert Watchous

Phone: ( 316 ) 799-1000 Fax: ( 316 ) 799-2728

Email Address:_KW@ppiks.com

Well Location:
SE SE _NE NWge, 21 Twp. 17 5 gr 34 E}Easest

County: _Scott
J & B Wilkinson

Lease Name: Well #: 1

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name: Jeffry A. Wilkinson and Barbara J. Wilkinson, Co-Trustees

Address 1: 706 Ora St.

Address 2:
city: _Scott City

Zip: 67871

State: KS +

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202
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PRO-STAKE

CRD NO INVOICE NO | -
TR ™ ' Construction Site Staking ’ —
(Oklahos
P.0. Box 2324 Garden City, Kansas 67846 L m\
. Office/Fax: (620) 276-6159 — Cell: (620) 272-1499 LEGEND e
Palomino Petroleum, Inc. burt@pro-stakellc.kscoxmail.com
OPERATOR bor. well —C gas line gravel / sand rd.
-b- water hydrant ==W=="waterline ST gravel trail / lease rd.
Scott Coun!y[ KS 21 17s 34w & tank battery == transmission powerline ———
COUNTY Sec. Twp. Rng. (&) staked loc. —e—s—e—s 3 phase powerline dirt rd.
) prod. well/ aband. well single phase powerline  __ dirt trail / lease rd.
#1 J & B Wilkinson M house —%5— fence
LEASE NAME O building Hwy/ blacktop rd.
DIRECTIONS: From the center of Pence, KS at the intersection Rd. 270 &
Cherokee Rd. — Now go 5.5 miles South on Cherokee Rd. to the NE corner of
’ - ) ” 7 . = . .
1081' ENL - 2465' FWL  gcuf; 1" = 1000 section 21-17s-34w — Now go 0.1 mile South on Cherokee Rd. to ingress stake

LOCATION SPOT
MEASURED BY:  Kent C,

DRAWN BY: Norby S.
3036.1'

DATE STAKED: __Feb. 25, 2015

AUTHORIZED BY: Klee W. & Nick G.

GR. ELEVATION DATE REVISED;

7,

12944 [—

West into — Now go approx. 2900° / 0.6 mile West & West-SW through

pasture, into staked location.

Final ingress must be verified with landowner or operator.

1081' FNL - 2465' FWL
3036.1' = gr. elev. at staked loc.

NAD 83
Lat. = 38.566097405
Long, = 101.082887673

NAD 27
T Lal. = 38566079118
Long. = 101.082456868

NAD 27 K5-§
T4 X =1261662.2
3 Y = 701853.9

' 4 I staked location with 7' wood
{painted orange & blue) & {-post
! ;] Location falls in pasture

14 150" in all directions
| 1 North has 14.5' of rise
'q East has 2.7 of rise
South has 4.4' of drop
Wesl - NW has 1.3 of drop

'\:\‘\ =
.- #1] & BWllklﬂsun 3

A While standing af staked location looking |

This drawing does not coustitute a monumented survey or a land survey plat.
This drawing is for construction purposes only.
] .
2 J 2 I\ 15 P
o |

™ fence is 68.9' East
af slaknd lac.

conlacl info
Jeff Wilkinson
620-872-4492

l Ny ¢ S NUgY |
top of bank is 78.1' S-SW | <7y

of staked loc.

Cherukee Rd
—_
i (gravel)

e ) li50%

o

Wesl into

ingress stake

\\‘ “.’.
{
E oy
| 20 21 /. .'k:‘_ 200 Rd. 21 22 it
1% e b S e U i g M
™ ! ' : 27




PRO-STAKE

peEm——
| Nebraska
ERUN

) 1
181734L 12944 [oomnie
oottt Ul TR | Kansas
CRD NO INVOICE NO | '
3 4 f ' " s == |
1/ ) Construction Site Staking e
g o B L0 [Okiahoma
P.0. Box 2324 Gurden City, Kansas 67846 L |
. Office/Fax: (620) 276-6159 — Cell: (620) 272-1499 VR e
Palomino Petroleum, Inc. burt@pro-stakellc.kscoxmail.com -
OPERATOR e, well @ gas line gravel / sand rd.
0= witer hydiant w=\fm== yater line T fie e
Scott County, KS 21 17s 34w _‘_::::"ru:n E= transmission powerline gravel trail / lease
COUNTY Sec. Twp. Rng. () staked loc. 3 phase powerline dirt rd.
® prod. well/ aband, well  * " single phase powerline  _______ §irt trail / lease rd.
#1 ] & B Wilkinson M house —%—%—— fence pre—
LEASE NAME O building Hwy / blacktop rd.
DIRECTIONS: From the center of Pence, KS at the intersection Rd. 270 &
Cherokee Rd. — Now 2o 5.5 miles South on Cherokee Rd. to the NE corner of
" - ' FWIL =
LOST' NI - 2205 SCALE: 17 = 1000 section 21-17s-34w ~ Now go 0.1 mile South on Cherokee Rd. to ingress stake
HIEATION SFOT DATE STAKED: _ Feb. 25t, 2015 West into — Now go approx. 2900° / 0.6 mile West & West-SW through
MEASURED BY:  Kent C. pasture, into staked location.
3036.1" DRAWNBY: _ Norby 5. Final ingress must be verified with landowner or operator.
3036.1' AUTHORIZED BY: Klee W. & Nick G.
GR. ELEVATION DATE REVISED: This drawing does not constitute a momunented survey or a land survey plal.
N This drawing is for construction purposes only.
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#1] & B Wilkinson s
§ 1081’ FNL - 2465' FWL fence is 68.9' East = LA evy
3036:1' = gr. elev. at staked loc. afstabet o i 7
NAD 83 J_ West into
Lat. = 38.566097405 | 1
Long. = 101082887673 Fiow Lii‘\t
NAD 27 e
Lat. = 38,566079118 o S ) 3
Long. = 101.082456888 | El"—CTLinr_
3§ NAD 27 K5-5 N |
X = 1261662.2 NN
=701853.9 .
Siiianne P top of bank is 78.1' S-5W
I staked location with 7' wood Jeff V:’ilkinson of staked loc.
(painted orange & blue) & L-post 620.872.4492
Location falls in pasiure — S
erokee N
While standing at staked location looking (gravel) i
150" in all directions 5
North has 14.5' of rise i
A East has 2.7' of rise b
South has 4.4' of drop
West - NW has 1.3' of drop 2 1 '
1
f
I
[
[
0
[
il
i)
\ i
0
e s s d
X |
1
i “ x )
I
$ I
1)
9
] f
i
gate i
A 200 Rd. a2
’b‘«—x Eamas > < HHHH I I
A
i
29 [l28 28l || 27
i




compuTER L&
NUMERICALS L.

STATE OF KA'ISAS, SCOTT COUNTY, 88

This instrument was filed for record on the
day of Wlarch_ AD AgtS

22 velock 210, and duly rocordd In book

o'clock ZL
X744 P2 24
TG I %shr of Doeds

PAID UP OIL AND GAS LEASE
PROD 88 (REV 10/92/14MP)
THIS LEASE AGREEMENT is made as of the 11? day of February, 2015, between Jeffry A_Wilkinson and Barbara J Wilkinson, Co-Trustees of the Jeffry A
Wilkinson t dated 12 i) a J. Wilki Jeffiy A, Wilkinson ara ilkinson Trust dated 0
Scott City, KS 67871, as Lessor (whether one or more) and Paremount Land . Box ]278. Cis 67835, as Lessee.

1. Description. Lessor in consideration of Ten (§10.00) and more dollars and other good and valuable consideration, in hand paid and the covenants herein contained,
hereby grants, leases and lets exclusively to Lessee the following described land, hereinafter called leased premises:

Township 17 South, Range 34 West
Section 21: W/2NE/4, NW/4, W/25W/4, SE/4SW/4

in the county of SCOTT, State of KANSAS, conlaining _360 00_ gross acres, more or less (including any interests therein which Lessor may hereafler acquire by
reversion, prescription or otherwise), for the purpose of exploring for, developing, producing and marketing oil and gas, along with all hydrocarbon and
nonhydrocarbon substances produced in associntion therewith. The term “gas” as used herein includes helium, carbon dioxide and other commercial gases, as well as
hydrocarbon gases. In addition to the above-described land, this lease and the term “leased premises™ also covers aceretions and any small strips or parcels of land now
or hereafler owned by Lessor which are contiguous or adjacent to the above-described land, and, in consideration of the aforementioned cash bonus, Lessor agrees lo
execute at Lessee’s request any additional or supplemental instruments for a more complete or accurate description of the land so covered. For the purpose of
determining the amount of any shut-in royalties hereunder, the number of gross acres above specified shall be deemed correct, whether actually more or less.

2. Term of Lense. This lease, which is a “paid-up” lease requiring no rentals, shall be in force for o primary term of Three (3) years from March §, 2015, and for as
long thereafler as oil or gas or other substances covered hereby are produced in paying quantities from the lensed premises or from lands pooled therewith or this lease
is otherwise maintained in effect pursuant to the provisions hereof.

3. Royalty Payment. Royalties on oil, gas and other substances produced and saved hereunder shall be paid by Lessee Lo Lessor as follows: (a) For oil and other liquid
hydrocarbons separated at Lessee’s separator facilities, the royalty shall be one-eighth (1/8™) of such production, to be delivered at Lessee’s option to Lessor at the
wellhead or to Lessor’s credit at the oil purchaser’s transportation facilities, less a proportionate part of ad valorem tnxes and production, severance or other excise laxes
and the costs incurred by Lessee in delivering, treating or otherwise marketing such oil or other liquid hydrocarbons, provided that Lessee shall have the continuing
right to sell such production Lo itself or an affiliate at the wellhead market price then prevailing in the same field (or if there is no such price then prevailing 1n the same
field, then in the nearest field in which there is such a prevailing price) for production of similar grade and grawity, (b) for gas (including casinghesd gas) and all other
substances covered hereby, the royalty shall be ene-eighth (IISE) of the proceeds realized by Lessce from the sale thereof, less a proportionate part of nd valorem taxes
and production, severance, or other excise tnxes and the costs incurred by Lessee in delivering, processing or otherwise marketing such gas or other substances,
provided that Lessee shall have the continuing right o sell such production to itsell or an affiliate at the prevailing wellhead market price paid for preduction of similar
quality in the same Feld (or if there is no such price then prevailing in the seme field, then 1n the nearest field in which there is such a prevailing price) pursuant to
comparable purchase contracts entered into on the same or nearest preceding date as the date on which Lessee commences its purchases hereunder; and (¢) if at the end
of the primary lerm or any lune thereafler one or more wells on the leased premises or lands pooled therewith are capable of producing oil or gas or other substances
covered hereby in paying quantities, but such well or wells are either shut in or production therefrom is not being sold by Lessee, such well or wells shall nevertheless
be deemed Lo be producing in paying quantities for the purpose of maintaming this lease. If for a period of 90 consecutive days such well or wells are shut in or
production therefrom is not being sold by Lessee, then Lessee shall pay an aggregate shut-in royalty of one dollar per acre then covered by this lease, such payment to
be made to Lessor or to Lessor's eredit in the depository designated below, on or before the end of said %0-day period and thereafter on or before each anniversary of
the end of said 50-day period while the well or wells are shut i or production therefrom 15 not being sold by Lessee; provided that if this lease is otherwise being
maintained by operations, or if production is being sold by Lessee from another well or wells on the leased premuses or lands pooled therewith, no shut-in royalty shall
be due until the end of the 90-day period next following cessation of such operations or production. Lessee’s failure to properly pay shut-in royalty shall render Lessee
liable for the amount due, but shall not operate to terminate this lease.

4. Depository Agent. All shut-in royalty payments under this lease shall be paid or tendered directly to Lessor or to Lessor's credit at Lessor's address above or its
successors, which shall be Lessor’s depository agent for receiving payments regardless of changes in the ownership of said land.  All payments or tenders may be made
in currency, or by check or by draft and such payments or tenders to Lessor or to the depository by deposit in the U.S. Mails in a stamped envelope addressed to the
depository or to the Lessor at the last address known to Lessee shall conslitule proper payment. If the depository should liquidate or be succeeded by another
institution, or for any reason il or refuse to accept payment hereunder, Lessor shall, ns Lessee’s request, deliver to Lessee a proper recordable instrument naming
enother institution as depository agent Lo receive payments.

5. Operations, If Lessee drills a well which is incapable of producing in paying quantities (hereinafter called “dry hole™) on the leased premises or lands pooled
therewith, or if all production (whether or not in paying quantities) permanently ceases from any cause, including a revision of unit boundanes pursuant to the
provisions of Paragraph 6 or the action of any govemmental authority, then in the evenl this lease is not otherwise being maintained in force it shall nevertheless remain
in force if Lessec commences operations for reworking an existing well or for drilling an additional well or for otherwise obtaining or restoring production on the leased
premises or lands pooled therewith within 90 days afler completion of operations on such dry hole or within 90 days after such cessation of all production. Ifat the end
of the primary term, or at any time thereafier, this lease is not otherwise being maintained in force but Lessee is then engaged in drilling, reworking or any other
operations reasonably caleulated to obtain or restore production therefrom, this lease shall remain in force so long as any one or more of such operations are prosecuted
with no cessation of more than 90 consecutive days, and if any such operations resull in the production of oil or gas or other substances covered hereby, as long
thereafler as there is production in paying quantities from the leased premises or lands pooled therewith. After completion of a well capable of producing in paying
quantities hereunder, Lessee shall dnll such additional wells on the leased premises or lands pooled therewith ns a reasonably prudent operator would drill under the
same or similar circumstances to (a) develop the leased premises as to formations then capable of producing in paying quantities on the leased premises or lands peoled
therewith, or (b) protect the leased premises from uncompensated drainage by any well or wells located on other lands not pooled therewith. There shall be no covenant
to drill exploratory wells or any additional wells except as expressly provided herein.

6. Pooling. Lessee shall have the right but not the obligation to pool all or any part of the leased premises or interest therein with any other lands or interests, as lo any
or all depths or zones, and as to any or all substances covered by this lease, either befose or afier the commencement of production, whenever Lessee deems it necessary
or proper o do so in order to prudently develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands or
interests. The unit formed by such pooling for an oil well (other than & horizontal completion) shall not exceed 80 acres plus a maximum acresge tolerance of 10% and
for a gas well or a horizontal completion shall not exceed 640 acres plus & maximum acreage lolerance of 10%; provided that a larger unit may be formed for an oil well
or gas well or horizontal completion to conform to any well spacing or density pattern that may be prescribed or permitted by any govemnmental outherity having
jurisdiction to do so. For the purpose of the foregoing, the terms “oil well” and “gas well” shall have the meanings prescribed by applicable lew or the appropriate
governmental authority, or, if no definition is so prescribed, “oil well” means a well with an initial gas-oil ratio of less than 15,000 cubic feet per barrel and “gas well”
means a well with an initial gas-oil ration of 15,000 cubic feet or more per barrel, based on a 24-hour production test conducted under normal producing conditions
using standard lease separator facilities or equivalent testing equipment; and the term “horizontal completion” means an oil well in which the horizontal component of
the gross completion interval in the reservoir exceeds Lhe vertical component thereol In exercising its pooling rights hereunder, Lessee shall file of record a written
declaration describing the unit and stating the effective date of pooling. Production, drilling or reworking operations anywhere on a unit which includes all or any part
of the leased premises shall be treated as if it were production, drilling or reworking operations on the leased premises, except that the production on which Lessor’s
royalty is calculated shall be that proportion of the total unit production which the nel acreage covered by this lease and included in the unil bears to the total gross
screage in the unit, but only to the extent such proportion of unit production 15 sold by Lessee. Pooling in one or more instances shall not exhaust Lessee’s pooling
rights hereunder, and Lessee shall have the recurring right but not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before
or nfter commencement of production, in order to conform 1o the well spacing or density pattern prescribed or permitted by the governmental autherity having
jurisdiction, or to conform to any productive acreage determination made by such govemnmental puthority. In making such a revision, Lessee shall file of record a
‘written declaralion describing the revised unit and stating the effective date of revision. To the extent any portion of the leased premises is included in or excluded from
the unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall therea fter be ndjusted accordingly. In the absence of
preduction in paying quantities from a unit, or upen permanent cessation thereof, Lessee may terminate the unit by filing of record a written declaration describing the
unit and stating the date of termination. Pooling hereunder shall not constitute a cross-conveyance of interests.
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7. Proportionate Reductions. If Lessor owns less than the full tninernl estste in oll or any part of the leased premuses, the royaltics and sht-in royallies payable
hcre‘}lndcf for any well on any part of the leased premises or lands pooled therewith shall be reduced 1o the proportion that Lessor's interest in such part of he lensed
prerhises bears (0 the full mincral estate in-such part of the [eased premises,

8. Ownnorship Changes. The interesLof either Lessor or Lessee hereunder may be nssigned, devised or olhenwise tansfored in whels or in part, by area snd/or by
depth gr.zone, and the nghts and obligations of the parties hereunder shall extend to their respective heirs, devisees, executors, sdministrators, successors and assigns.
Wo change in Lessor's ownership shall bave thegeffeet of reducing the rights or enlarging the cbligations of Lessee hereunder, and no change in ownership shall be
birding on Lessee unfil 60 days alier Lossee has firmnished the original or duly authenticated copies of the documents establishing such change of ownership to the
sntisfoction of Lessee or until Lessor has satisfied the nolification requirements contnined in Lessee’s usual form of division order. In the event of the death of any
person entitled Lo shut-in roynlties hereunder, Lessee may pay or tender such shut-in royailics to the eredit of decedent or decedent’s ¢stole in the depository designated
above, 1f ol any time two or more persons are entitled 1o shut-in royalties hereunder, Lessce may pay or lender such shut-in royalties to such persons or to their credit in
Lhe depository, cither jointly or sepamlely in propertion ta the interest which cach owns. If Tessec transfers its interesl heveunder in whole or in parl Lessec shall be
relieved of all obligntions thereafler arising with respect to the transiemed interest, and feilure of the tranaferee to satisfy such obligetions with respect 1o the transferred
interest shell not affect the rights of Lessee with respect 1o any intereat not 5o transferred. 17 Leasee transfers a full or undivided interest in all or any portion of the arca
covered by this fense, the obligation to pay or tender shut-in royalties hersunder shall be divided between Lessee and the transferee in proportion to the nel acrenge
interest it this fease then held by cach.

9, Release of Lease. Lessee may, at any time ead from time to time, deliver to Lessor or file of secord o written release of this lease as to & full or undivided interest in
&1l or any portion of the area covered by this lense or any depths or zoues thereunder, and shali thereupon be relicved of all obligations thereafler arising with sespect Lo
the intefest so released. [T Lesses relenses fess than ali of the inlerest or nrea covered hereby, Lessee’s obligation to pay or tender shut-in royalties shali be
proportionately reduced in aceordance with the net acreage intenest retnined hereunder,

10. Ancillary Rights. In exploring for, developing, producing and markeling ofl, ges and other substances covered hereby on the leased premises or lands pooled or
unitized therewilh, in primary and/or crhanced recovery, Lessee shall have the right of ingress and egress slong with the exclusive right Lo conduct such operations on
the leased premises as mby be reasonnbly necessary for such purposes, including but not limited to geophysical operations, covironraenial surveys or studies, the
drilling of wells, and the construction and use of roads, canals, pipelines, lanks, water wells, disposaj wells, injection wells, pits, electric and telephone lines, power
stations, and other facilities deemed necessary by Lesses to discover, produce, store, treat and/or transport production. Lessee may use in such operations, free of cost,
any oil, gas, waler andfor other substances produced on the leased premises, except water from Lessor's wells or ponds. In exploring, developing, producing or
murketing from the leased premises or Jands poaled or unitized therewith, the ancillary rights granted herein shaif apply (u) to the cntire leased premises deseribed in
Pamgraph 1 above, notwithstanding any partisl release or other partial termination of this lesse; and (b) %o any cther lznds in which Lessor now or hereafter has
authority to grant such rights in the vicinity of the leased premiscs or lands peoied therewith, When requested by Lessor ir wriling, Lessee shall bury its pipelines
below ordinary plow depth on sultivated fands, No well shall be [ocated less than 200 feet from any house or barsi now on the Jeased premises or olher lands of Lessor
used by Lessee hereunder, without Lessor’s consent, and Lessec shall pay for damnge esused by its operations to buildings and other improvements new on the leased
premises or such other Tands, and to commercial timber and growing crops thereon. Lessec shall have the right at any lime Lo remove its fixtures, eqaipment and
meleriels, including well cosing, from the leased premises or such other lands during the term of this fease of within a rensonable time therenfier.

11. Regulation and Delay. Al express or implied covennnts of this lease shall be subjeet to gl Federal and State Laws, Executive Orders, Rules or Regulotions, and
|his lease shall not be terminated, in whole or in part, nor Lessee held liable in damages, for feilure to comply Lherowith, if compliaace is prevented by, or if such failure
is the resull of, any such Law, Order, Rule or Regulation. When drilling, rewerking, produclicn or other operations ere prevented or delayed by such [aws, rules,
regulations or crder, or by inability to obtzin necessery penmits, equipment, services, material, water, electeicity, fuel, occess or casements, or by fire, flood, adverse
weather condilions, war, sabotage, rebejlion, insurrection, riot, strike or labor disputes, or by inability to chinin o satisfactory market for production or faiture of
purchasers or cartiers to take or transport such preduction, or by any olher cause nat reasonably within Lessee's contrel, this lease shuli not terminate because of such
prevention or delay, and at Lessee's option, the period of such prevention or dalsy shall e added to the term hereof. Lessee sholl not be tiable for breach of any express
or implied covenants of this lease when drilfing, production or other operations are so prevented, delayed or interrupted.

12, Breach or Default. No litigation shalk be initinted by Lessor with respect (o eny breach or defaull by Lessec hercunder, for a pericd of at least 90 days afier Lessor
has given Lessee writlen notice filly describing the breach er default, and then cnly if Lessze fits 10 remedy the breach or defaudt within such period. In the event the
matter is liligated and there is & fina? judicial determination that 2 breach or default hus occusred, this lease shall nol be forfeited or cancelled in whele or in part unless
Lessee is given & reasonable time sfter said judicial determination to remedy the breach or defzult ond Lessee fils to do so. If this lease is cancelled for any cause, it
shall nevertheless remain in force and effect os to ¢1) sufficient acreage around exch well as 1o which there are operalicrs to constitute o driliing or maximum sllewable
unit under applicable governmental reguletions, (but in no cvent less than focty oores), such oereage to be designated by Lessee os nearly as practicsble in the form of 2
square centered o1 the well, or in such shape as then existing spacing rules require; and (2) any part of said land ineluded in o pocled unil on which there are operations.
Lessee shall also have such easements on seid fand as are necessary Lo operalions on the acreage 50 relnined,

13. Warsanty of Title. Lessor hereby warronts and agrees to defend Litle conveyed 1o Lesses hereunder, and agrees that Lessce ol Lessee’s option may pay and
discharge any loxes, morigages or liens existing, levied or assessed on or against the leased premises. If Lessee exercises such option, Lessee shalt be subrogated 1o the
rights of the party te whom psyment is made, ard, in addition 1o its other rights, may reimburse ilself out of any royalties or shut-in royalties otherwisc payable 1o
Lessor hereunder. In the evenl Lessce is made aware of any claim inconsistent with Lesser’s title, Lessee may suspend the payment of royaliies and shut-in royaities
herevnder, without inlerest, unti} Lessee has been Azmished satisfoctory ovidence that such claim hos been resolved.

14, Notice. LESSOR SHALL NOT EXECUTE ANY OILAND GAS LEASE OR AGREEMENT, WHILE THIS LEASE [S IN EFFECT, THAT MAY IN ANY
WAY AFFECT THOSE RIGHTS GRANTED HEREIN TO LESSEE.

Please see Exhibit “A™ attached hereto and made a part hereof
IN WITNESS WHEREOT, this lease is exceuled to be effective os of the date firat written #bove, bul upon execution shofl be binding on the sigratory and

the signatory™s heirs, devisees, excentors, adminisirators, successors and assigns, whether or not this Jease hos been executed by all panies hereinzbove named &5
Lessor.

Jeffry A. Wilkinson Frust dafed §2/27/2012

/S W TTEE tens UL //f &@C n)d f/wfzu# e

iy A. Wilkinsan, Trustec) (Barbara J. Wilkinzad, Trustec)

Lasgsor;

Barbara J. Willinson Trust dated 12/27/2012
Lessor: A" W ﬁff Less@}dﬁ MLZ nSJdn [fb(_'r/ e
e A. Wilkinson, Trustez) (Burbara J. Wilkimed, Trustee)
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ACKNOWLEBGEMENT

stateor KOMPAS

COUNTY OF 00T T
On s I\ day of \C&:Efmtw

. 2013, before me, the undessigned Nomry Public in and for said county and state, pcrsonnlly J.\ppcared
A, Wi

Wi o I o-Trustees n!‘mc Jeffry A. Wil Trust dated 12/27/3012, and J. Wilkinson and Je
[mglec; ofthe Barkayn I Wllklg;gg Trust doted 12027/2012, known to me (o be the person(s) whose aame(s) are subacribed to the foregoing i uul.mmcnl. and

neknowledged thal the some was executed and delivered as their (fee and voluntary act [or the purpeses therein set forth. In witness whereof, T heretnto sel my hand
and official seal and of the dale hereinabove stated.

My Commission Expires: C?ZL'T/ MQ’ /7,@624
-

 Heotary Putio

\\\mmu,f

» 4,
N g/
5 & 0'2’ =z
= -
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EXHIBIT “A”

Lessee and/or their assigns shall restore the surface and the surface contours 1o their original condition as nearly as is
reasonably practicable after drilling operations are completed on the above described preniises.

The Lessor reserves the right to designate all routes of ingress and egress and must be consulted by Eessee as to the location
of all roads, pipelines, tank batteries, power lines and other equipment and machinery necessary for production prior to its
construction and installation, so as to minimize the interference with the surface farming operations. Lessor's designation of
routes of ingress and egress shall not be unreasonably withheld.

ORIGINAL COM. % ED WITH RECORD



R 43
S
/ ‘l. '.C ».‘,: \
Conservation Division a I l S aS Phone: 316-337-6200
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Wichita, KS 67202-1513 Corporation Commission http://kec.ks.gov/
Jay Scott Emler, Chairman Sam Brownback, Governor

Shari Feist Albrecht, Commissioner
Pat Apple, Commissioner

March 03, 2016

K. Robert Watchous
Palomino Petroleum, Inc.
4924 SE 84TH ST
NEWTON, KS 67114-8827

Re:Drilling Pit Application
J & B Wilkinson 1
NW/4 Sec.21-17S-34W
Scott County, Kansas

Dear K. Robert Watchous:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the reserve pit within 96 hours
of completion of drilling operations.

KEEP PITS away from draw/drainage.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 225-8888.
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