ForKCC Use: si016 KANSAS CORPORATION CommissioN 1301203 formcd
EE:C'ZZ pate: OIL & GAS CONSERVATION DIvISION Form must be Typed

Form must be Signed
sea? [ Jres [XIno NOTICE OF INTENT TO DRILL All blanks must be Filled
Must be approved by KCC five (5) days prior to commencing well

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 04/07/2016 Spot Description:
month day year NW SW NW U NE  gec 3L up 14 s R 26 [Je[X]w
Q) ggg , .
OPERATOR: License# 30742 o feet from N/ I:l S Line of Section
Name: Palomino Petroleum, Inc. feet from E/ I:I W Line of Section
Address 1: 4924 SE 84TH ST Is SECTION: Regular I:l Irregular?
AqdreZSEv%/:TON < ———— o627 (Note: Locate well on the Section Plat on reverse side)
glw. P K. Robert WatchousState. o T County: cove
ontact Person: _K- i
3167951000 Lease Name: Pfeifer Trust Well #: 1
Phone: . None (Wildcat)
Field Name:
CONTRACTOR: License#_ 33575 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: WW Dirilling, LLC

Target Formation(s): Lansing, Mississippian

Nearest Lease or unit boundary line (in footage): 850

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec nfield [XMud Rotar Ground Surface Elevation; _2434 Surveyed feet MSL
| I u
I:lGas DStorage HPOOl Ext I:lA"' Rotaryy Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - #ofHoles |_|other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: 990

Surface Pipe by Alternate: I:ll ||

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 200

Operator: Length of Conductor Pipe (if any): 9

Well Name: Projected Total Depth: 4600

Original CompletionDate:____ Original Total Depth: Formation at Total Depth; _ Mississippian

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No eII I:IFarm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT # Will Cores be taken? I:lYes No
Oil & Gas lease attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:

T€

Vi

For KCC Use ONLY - File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-063-22285-00-00 Act (KSONA-1) with Intent to Dril;
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;
o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date;
Minimum surface pipe required feet per ALT. 11 X] - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 03/31/2016 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 03/31/2017 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)

please check the box below and return to the address below.
Spud date: Agent:

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

XL 9z

Mail to: KCC - Conservation Division,
130 S. Market - Room 2078, Wichita, Kansas 67202




For KCC Use ONLY
API # 15 - 15-063-22285-00-00

Side Two

1301203

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Palomino Petroleum, Inc.

Lease:

Location of Well: County: Gove

Well Number: 1

Pfeifer Trust 850 feetfrom [X] N /[ ] S Line of Section
2388 feetfrom [X] € /[_] W Line of section
Field: None (Wildcat) Sec. 31 Twp. 14 S. R.26 D E x W

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: _ NW

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You ma¥tattach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

2388 ft.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KAaNsAS CORPORATION CommissioN 1301203 Form CDP-1
OIL & GAS CONSERVATION DIVISION Formm must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Palomino Petroleum, Inc. License Number: 30742
Operator Address: 4924 SE 84TH ST NEWTON KS 67114

contact Person: K. Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.: Pfeifer Trust 1 Pit Location (QQQQ):
Type of Pit: Pit is: NW SW _NW _ NE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 31 Twp. 14 R. 26 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 850 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 2388 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

6800 (bbls) Gove County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from well bore
80 80

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 30 feet.
Source of information:
3232 feet  Depth of water well 100 feet [ ] measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Fresh

2

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

) 15-063-22285-00-00
Permit Number:

Permit Date:

D Liner D Steel Pit

03/31/2016

[ IRFAC [ |RFAS
DYes No

Lease Inspection:

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1301203

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742

Name: Palomino Petroleum, Inc.

Address {: 4924 SE 84TH ST

Address 2:
City: NEWTON

Zip: 67114, 8827

State: KS
Contact Person: K- Robert Watchous

( 316 ) 799-1000

( 316 ) 799-2728

Phone: Fax:

Email Address: K'W@ppiks.com

Well Location:
NW _SW.NW NE gq¢ 31 Twp. 14 5 R 26 E}Easest

County: _Gove
Pfeifer Trust

Lease Name: Well #: 1

If filing a Form T-1 for multiple wells on a lease, enter the legal description of
the lease below:

Surface Owner Information:

Name: Marcia M. Pfeifer amd Gerald A. Pfeifer, Trustees of the Marcia M. Pfeifer Living Trust dated 8/9/11

Address 1: 1716 Harvest Road

Address 2:
city:_Hays

Zip: 67601

State: KS +

When filing a Form T-1 involving multiple surface owners, attach an additional
sheet listing all of the information to the left for each surface owner. Surface
owner information can be found in the records of the register of deeds for the
county, and in the real estate property tax records of the county treasurer.

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically

Mail to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kansas 67202



Palomino Petroleum, Inc.

OPERATOR

Gove County, KS

COUNTY

#1 Pfeifer Trust
LEASE NAME

850' ENL - 2388' FEL

LOCATION SPOT

2433.9'
GR. ELEVATION

PRO-STAKE ol
an [ e ‘\
001426 12850 [
CRD NO. . a . i INVOICE NO. | | |
Construction Site Staking ey
Oklah
P.0. Box 2324 Garden City, Kansas 67846 N
Office/Fax: (620) 276-6159 — Cell: (620) 272-1499 LEGEND bazae
burt@pro-stakellc.kscoxmail.com
ire well —(r gas line gravel / sand rd.
& water hydrant W= waterline =~ = e Y I
31 145 26W ,‘_ :::La:tery = transmission powerline : sravel trail/ lease 5
Sec. Twp. Rng. (® staked loc. ——e—s—s 3 phase powerline dirt rd.
® prod. well / aband. well single phase powerline  _______ iy trail / lease rd.
| BN —HH¥— fence
0 b:?:;ns Hwy / blacktop rd.
DIRECTIONS: From SW side of Utica, KS at the intersection of Hwy 4 &
| Jackson St. — Now go 3 miles West on Hwy 4 — Now go 2.5 miles North on A
" , ‘il Rd. - Now go 0.5 mile West on 280 Rd. - Now go 1.5 mile North on unknown
SCALE: 1o 1030 ! rd. — Now go 4 miles North on Go 72/ Castle Rock Rd. — Now go 0.5 mile
DATE STAKED: _ Nov. 4'h, 2015 West on Go 72 / Castle Rock Rd. — Now go 2 miles North on Go 72 / Castle

MEASURED BY:  Norby S.

DRAWN BY: Norby S.
AUTHORIZED BY: Klee W. & Nick G.

DATE REVISED;

ingress stake |
SW inlo
T =

Rock Rd.to the SW comer of section 31-14s-26w — Now go 0.9 mile North on
Go 72/ Castle Rock Rd. to ingress stake West into — Now go approx. 1870
West through planted wheat to ingress stake SW into — Now go approx. 970°

SW through planted wheat, into staked location.

Final ingress must be verified with landowner or operator.

This drawing does not constitute a monumented survey or a land surv

iat.

This drawing is for construction purposes only,
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Palomino Petroleum, Inc.

PRO-STAKE

OPERATOR

Gove County, KS

COUNTY

#1 Pfeifer Trust
LEASE NAME

850' ENL - 2388' FEL

LOCATION 5POT

2433.9'
GR. ELEVATION

f I
001426 12850 el PR
CRD NO. T . INVOICE NO. L |
Construction Site Staking ]
Oklah
P.0. Box 2324 Garden City, Kansas 67846 ) =
Office/Fax: {620) 276-6159 = Cell: (620) 272-1499 i T
burt@pro-stakellc.kscoxmail.com
it well —(G pas line gravel/sand rd.
d_ tor hydrant ==\\f== \vater line T .
31 14s 26W _‘_ :::l:rl:a;e;;“ == transmission powerline — gravel trail / lease rd.
Sec. TWP. Rng- G) staked loe: —+—s—+— 3 phase powerline dirt rd.
) prod. well / aband. well single phase powerline oo ___ dirt trail/ lease rd.
B house TR fence
0 b:?lding Hwy / blacktop rd.
DIRECTIONS: From SW side of Utica, KS at the intersection of Hwy 4 &
Jackson St. — Now go 3 miles West on Hwy 4 — Now go 2.5 miles North on A
5 | Rd. — Now go 0.5 mile West on 280 Rd. - Now go 1.5 mile North on unknown
SCALE: 17 =1000 rd. — Now go 4 miles North on Go 72 / Castle Rock Rd. — Now go 0.5 mile
DATE STAKED:  Nov. 4th, 2015

MEASURED BY: Norby S.

DRAWN BY: Norby S.
AUTHORIZED BY: Klee W. & Nick G.

——

oY

r ———
| Nebraska
L. i

West on Go 72 / Castle Rock Rd. — Now go 2 miles North on Go 72/ Castle
Rock Rd.to the SW corner of section 31-14s-26w — Now go 0.9 mile North on
Go 72/ Castle Rock Rd. to ingress stake West into — Now go approx. 1870°
West through planted wheat to ingress stake SW into — Now go approx. 970

DATE REVISED:

SW through planted wheat, into staked location.
Final ingress must be verified with landowner or operator.

This drawing does not constitute a monumented survey or a land survey plat.

This drawing is for construction purposes only.
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STATE OF KANSAS, GOVE COUNTY 85
REGISTER CF DEEDS
Book: 182 Page: 4l-44
Raceipt _*: 20187 Recording Fee: $36.00
Pagae Racordad: 4 @“%—Q‘M
FORs 88 — (PRODIGER'S SPECLAL) (PATD. LT Cate Recorded: 1/5/2015 4:22:42 PM

sardes BANSdS DIUE FImL
634 (R 5) ""'f)';j"]"l f"' B3 Bewtmug P o 163
ey, 199 - e e AR Ea R
OIL AND GAS LEASE Ol N
17ih {
AGHREEMENT, Maede und enteresd wie the Huy uf December 2014

by and bevwenn _VI31H M. Pleifer and Gerald A Pleifer, Truslees of the Marcia M. Pfaifer Living Trust dated August 8, 2011

wiione bty wddress i 1210 Harvest Road  Hays, K§ 6?60?
Palomino Pelroleum, Inc.
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Lerwww, ot i19 oplion, i heruhy given the right and power (o pond ur cwnbine the sereage coverl by thin e vr any portion thereal with other laml; kase or lenaes in the
invmediale vicinity thereof, when In ceavs's judgriant it is Auceokdry or advinuble W do ue i srder t prepurly develap und upernte sald lease pramises we we to pramole Lhe
conuervation of uil, gos or elhar mitnecsls in Wil under wnd that aty ba prodiced from suid yremiues, sueh puuting 1o bo of Lty contiguous 16 one anather and o be inte & wnit
or eals nol exceeding 40 verew ench in the evnnt of un oil well, ue ubs s unik oy upite ud enceeding 810 aoien cuch in the event of u gak well, Lobgee ahull exceule in writing nnd
reebed in tha conveyunce rerarde of the county in whicl the Janil hureln foneed fa sitinted an lastzwment hloaticyling nned dus ng the puoled nereuge, The entire sereage du
poohd inta o tract ar unit whul) B touted, fut wll purpones vagups the payment of royultiss ur pruductiog foos the gealed enit, o il wers includud in thia lenas, I produciton iy
faund on the pooled sereuge, IV ahail e trented v i produgltsn iv ad fram thio levne, whathar th well or wulle Lo logatud on tive waeu cavered by this feowe ue g, I Hew of the
royullien cluewhere heecin wpecified, lessor whull erccive on producition foom w unit me pyotel wnly nuch nertian of the royulty wiipuisced berein o the amuent of his ncreuge
vlaced in the usil ur hin royslty éntereal thereim oo an ocrenge boua beazn o e total nerenge aa poferd In the parbiculor anit invalvail,

If, al Ihe end of the primary ferm, (his lease is not otherwise conlinued in force under the provisions hereof, this lease shall expire,
unless Lessee on of before the end of lhe prmary term shall pay or tender to Lessor, the sum of $40.00 multiplied by the number of
net minaral acres owned by Lessar in the land above described and then subject lo this lease; and subject 1o the cther provisions of
this lease, the primary term shall ba extendad for 2n additional term of two (2) years fram the end of the pnmary tarm hereof

‘This lease 15 comprised of five (3) separale leases descrbed as the foliowing lracts oy
Township 14 South, Ranne 26 Wast

f

Tract 1)Section 31: NE/4; Tract 2) Section 31 NwW/4; Tract 3) Seclion 31 SE/d, Tract 4) Section 31 Swig ‘

Tract 5)Seclion 10 NE/ r

This lease shall be considered for ali purposes a separate lease on each tract. B

REERITS W

See Exhibit "A" attached herelo and made a pad hereof for additional terms and provisions. W e e e e &
I WITNESS WIENEQH, the upderesgned vacoute this taatrumeal we of tha doy sl yene fized ulidve witten 7
Winiedsca: ]

i
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Marcia M, Pfeifer Living Trust dated Acgust 9, 2014 Mareta M. Pleifer Living Trust dated August 9, 2011




EXHIBIT “A”
LEASE ADDENDUM

THIS ADDENDUM attached to and made a part of the certain Oil and Gas Lease dated the 17
of December, 2014 between Marcia M. Pfeifer and Gerald A. Pfeifer, Trustees of the Marcia M.
Pfeifer Living Trust dated August 9, 2011, as Lessor, and Palomine Petroleum, Inc. as Lessea. In
the event that any of the provisions provided for herein conflict with those in the Lease
referenced above, the provisions of this Lease Addendum shall prevail.

LEGAL DESCRIPTION:

Containing 800 acres more or less, located in Gove County, Kansas.

INGRESS AND EGRESS: Notwithstanding that Lessee will require ingress and egress for operations without
delay, Lessee shall consult with the Lessor as to the location, direction and designation of any roadway or access
route on the leased premises, provided that such designation and/or access route shalf be sufficient in width for
normal operations. Furthermore prior to the construction of any roads, Ppipelines, tank batery instailations, or
instatlations of other equipment on the leased premises, Lessee shall consult and agree with the surface owner
and/or tenant as to the locations of same.

LESSOR WATER: Lessee shall have no right to use water from Lessor's water well or wells, ponds or sireams
located on the leased premises without prior wiitten consent from the Lessor.

TOPSOIL CLAUSE: When preparing development locations, the (opsoil shall be removed separate from the
subsoils, so that the topsoil and the subsoils will not be mixed, When the well site is restored, the Lessee shall
use subsoils first, and the topsoil last so that the well site will be renirned to or near its eriginal condition as
possibla.

DAMAGES CLAUSE: Lessee shall pay for damages caused by Lessee’s operations to cropland and to pay for
ell other damages caused by Lessee, including but net Hmited to damagss to livestock, pasture, waterways and
terraces. Lesses agrees to compensate Lessor at fair market value for damages including the death or injury of
any livestock killed or injured as a divect result of Lessee’s operations under the terms of this lease.

CONSERVATION RESERVE PROGRAM CLAUSE: If any part of the leased premises are subject to or
enrolled in the conservation reserve program (CRP), Lessee shall resesd to CRP compatible grass all areas
thereof affected by Lessee’s cperations and to take all necessary precautions to prevent soil erosion resulting
from drilling operations. Such work shall bs performed in a good and workmandike manner and in such manner
as may be required by the FSA under the terms of the CRP Contract. If drilling a well causes Lessor to lose any
benefits of the CRP Contract, including repayment of past CRP payments, or loss of futwre CRP payments,
Lessee shall reimburse Lessor for such darmages.

PROPERTY RESORATIONM: Lessee agress thai as soon as is reasonably possible, following completion of its
drilling and other operations, Lessee shall restore its well site, as near as possible, to its original condition and
land contowr. Any terraces driven over or attered for drilling or tank locations shall be restored to original
heighr and contour as nearly as is practicable. In the event there is no production in paying quantities found by
any operations vndertaken by leasee during either the primary term, or any extension provided for herein, of the
lease and therz is an abandonment of said lease, the Lsssee shall fill all pits, ponds, remove all structures and
reascnably testore the premises to the condition existing at the time the lease was exccuted. Within six (6)
months after the expiration of the lease by its terms, Lessee shall have the obligation to restore the land, as
nearly as practical. This obligation shall survive terinination of this lease

LINE BURIAL: Lessee shall bury all pipzlines and electric lines at least bzlow plow depth, but not less than
thirty-six (367) inches below the surface of leased premises. Upon reasonable request, the Lessec shall lower
said pipelines, electic lines, flow-lines, gathering lines, ete, 1o allow terracing, waterway construction, or other
Improvement to maintain the mininoum burial depth for agricultural purposes.

ROAD MAINTENANCE: Lsssee will mainiain any roads consiructed by Lessee or any existing roads of
Lessor’s used by Lessee in its operations, so that he roads are maintained in such cenditions to adequately
provide for Lessee’s operations. All roads used by Lessee in its, operations will be maintained in such a
condition as 10 allow normal car usage, Further, when any of the Lessor's present roads are be}ng used for
transporting oil, machinery and/or being traveled by any motor vehicle, the Lessee shall always keep Lessor's
roads maintained and/or graded so that Lessor’s roads are smooth and passzggle for antomobile traffic,
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FENCE / GATE CLAUSE: Lessee shall prompily replace any fences removed by Lessee during ks operations
on said land and further, upon Lessor’s request, Lessee shall consiruct gates andfor install and mainimin canle
guerds on all aceess 1oads on said land. All tank bantery locations and oil and gas wells located in pastures shall
be adequately fenced and enclosed by Lessee so as (o reasonably protect livestock from njury.

DELETERIOUS SUBSTANCES CLAUSE: Widiout the prior written consent of the Lessor, Lessee agrees that
it shall not have the right to transport saltwater or other delsterions substances onto the leasad premises and the
Lessee has no right of disposal of deleterious substances except (i) those produced upen the property subject to
this lease, and/or (i) those used on the Jeased premises in the normal and usual course of operations for the
dsilling, prodiicing, completing and/or fracing of oil or gas wells,

SHUT-IN CLAUSE: Upon the expiration of the primary term, or any exfension provided for herein, includine
without Hitation any continuous development period, where gas from a well is shut-in and is not sold or useg
Lessee shall pay Lessor a shut-in gas royalty of Five Dollars ($5.00) per year per net mineral acre retained
hereunder for any period(s) not to exceed two (2) continuous vears.

POOLING CLAUSE (VERTICAL COMPLETION): Notwithstanding the forgoing, any pooiing or unitizatien,
which {s desmed necessary and prudent due (o seismic exploration, will be subject to lessox(s) notification prior
10 commencement of the well, The unitization will be limited in size to 40 zcres per well. Any unit so formed
will b2 exactly centered on the subject wall with the 40 acres being formed in a square arcund said well. Royalty
proceeds will be determined based upon the proportionate share of the 40-acre square unit which falls upon
affected mineral owners.

PUGH CLAUSE: Following the expiration of the primary term of this lease or the expiration of any extension
or renewal of the primary term, whichever oecurs last, in the event a portion or portions of the lease premises is
pocled with other land 50 2s 1 form 2 pooled unit or units, operations on such ynit or units will not maintain
this leass in foree as to the land not included in such unit or units. This lezse may not be maintained in force as
t0 any land covered hereby and not included in such unit or units in any manner provided for herein. Upon the
occurrence of any partial texmination of this lease, Lessee shall have and expressly reserves, an gasernent, on,
over, through and under all released tracts as shall be reasonably necessary for rights of ingress and egress, in
order to enable the exploration and/or production of oil, gas and/or other minerals in and from any depths and
fands retained by Lessce under this lezse and Lessee shall not be required to relocate any pipelings or equipment
used in connection with production of oil and gas from the leased premises.

DEPTH CLAUSE: Itis understood and agreed that following the expiration of the primary temm of this lease of
upon the expiration of any extension or renewal of the primary terrn, whichever occurs last, this leasé shail
antomatically terminate as to all rights lying below one hundred (100) fzet below either {1) the deepest depth
drilled in any well drilled on the leased premises or on lands pooled therewith; or (2) the stratigraphic equivalent
of the base of the deepest formation producing or capable of producing in any well drilled on the leased
prémises or on lands pooled therewith, whichever is the despest; providad, however, if Lessee is then engaged
in operations on the leased premises o1 on lands pooled therewith, fhis lease shall remain in full force and effect
as to all depths so long as ne mors than ninety {90) days elapse between said operations.

LEASE ASBSIGNMENT: This lease shall not be sold or assigned in whole or part o Clarence Pieifer, his
agents, heirs, children, assigns, employess or any business or corporation owned in whole or part by Clarence
Pfeifer, his agents, heirs, children, assigns or employses.

INDEMNIFICATION: Lessee agrees to indermnify and hold Lessor hamless from Uabilivy, loss, damage, and
expenses arising out of claims by persons or entitiss other than Lessor and its invitees for injury to person or
property directly caused by the operations conducted by Lessee hereunder.

Signed for ldentification:

Lsdo (ol Tks  toancie s phaid i

¢
Gerald A.Rfetffer, lrrustee Marcia M. Pfeifer, Trustee
P FenRe

Book: 192 pPa H
Fage #: g{.,.e./,. 41



	ExpectedSpudDate: 04/07/2016
	OperatorLicenseNumber: 30742
	OperatorName: Palomino Petroleum, Inc.
	OperatorStreetAddress1: 4924 SE 84TH ST
	OperatorStreetAddress2: 
	OperatorCity: NEWTON
	OperatorStateName: KS
	OperatorZip: 67114
	OperatorZip4: 8827
	OperatorContactName: K. Robert Watchous
	OperatorPhone: 316-799-1000
	ContractorLicenseNumber: 33575
	ContractorName: WW Drilling, LLC
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: NW
	Subdivision3: SW
	Subdivision2: NW
	Subdivision1Largest: NE
	Section: 31
	Township: 14
	Range: 26
	RangeDirection: West
	C1FeetNSFromReference: 850
	C1NorthSouthFromReference: North
	C1FeetEWFromReference: 2388
	C1EastWestFromReference: East
	IrregularSection: Regular
	CountyName: Gove
	LeaseName: Pfeifer Trust
	WellNumber: 1
	FieldName: None (Wildcat)
	ProratedField: No
	TargetProducingFormation: Lansing, Mississippian
	NearestLeaseOrUnitBoundary: 850
	ElevationGL: 2434 Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 150
	DepthBottomUsableWater: 900
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 0
	ProjectedTD: 4600
	FormationAtTD: Mississippian
	DrillingWaterSource: Well
	DrillingWaterSourceOtherText: 
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 04/05/2016
	KccOnlyC1District: 4
	KccOnlyC1API: 15-063-22285-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 03/31/2016
	KccOnlyC1ExpiresOn: 03/31/2017
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas lease attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 6800
	CDP1Subdivision4Smallest: NW
	CDP1Subdivision3: SW
	CDP1Subdivision2: NW
	CDP1Subdivision1Largest: NE
	CDP1FeetNSFromReference: 850
	CDP1NorthSouthFromReference: North
	CDP1FeetEWFromReference: 2388
	CDP1EastWestFromReference: East
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Drilling mud and shale from well bore
	PitLength: 80
	PitWidth: 80
	PitDeepestDepth: 3
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 3232
	DepthOfWaterWell: 100
	DepthToShallowestFreshWater: 30
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh
	NumberOfWorkingPitsUsed: 2
	AbandonmentProcedure: Evaporate and backfill
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 03/30/2016
	KccOnlyCDPPermitNo: 15-063-22285-00-00
	KccOnlyCDPPermitDate: 03/31/2016
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: K. Robert Watchous
	ContactPhoneArea: 316
	ContactPhoneNumber: 799-1000
	ContactFaxArea: 316
	ContactFaxNumber: 799-2728
	ContactEmail Address 1: krw@ppiks.com
	SurfaceOwnerName: Marcia M. Pfeifer amd Gerald A. Pfeifer, Trustees of the Marcia M. Pfeifer Living Trust dated 8/9/11
	SurfaceOwnerAddress1: 1716 Harvest Road
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Hays
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67601
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


