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by and bevwenn _VI31H M. Pleifer and Gerald A Pleifer, Truslees of the Marcia M. Pfaifer Living Trust dated August 8, 2011

wiione bty wddress i 1210 Harvest Road  Hays, K§ 6?60?
Palomino Pelroleum, Inc.
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If, al Ihe end of the primary ferm, (his lease is not otherwise conlinued in force under the provisions hereof, this lease shall expire,
unless Lessee on of before the end of lhe prmary term shall pay or tender to Lessor, the sum of $40.00 multiplied by the number of
net minaral acres owned by Lessar in the land above described and then subject lo this lease; and subject 1o the cther provisions of
this lease, the primary term shall ba extendad for 2n additional term of two (2) years fram the end of the pnmary tarm hereof

‘This lease 15 comprised of five (3) separale leases descrbed as the foliowing lracts oy
Township 14 South, Ranne 26 Wast

f

Tract 1)Section 31: NE/4; Tract 2) Section 31 NwW/4; Tract 3) Seclion 31 SE/d, Tract 4) Section 31 Swig ‘

Tract 5)Seclion 10 NE/ r

This lease shall be considered for ali purposes a separate lease on each tract. B
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EXHIBIT “A”
LEASE ADDENDUM

THIS ADDENDUM attached to and made a part of the certain Oil and Gas Lease dated the 17
of December, 2014 between Marcia M. Pfeifer and Gerald A. Pfeifer, Trustees of the Marcia M.
Pfeifer Living Trust dated August 9, 2011, as Lessor, and Palomine Petroleum, Inc. as Lessea. In
the event that any of the provisions provided for herein conflict with those in the Lease
referenced above, the provisions of this Lease Addendum shall prevail.

LEGAL DESCRIPTION:

Containing 800 acres more or less, located in Gove County, Kansas.

INGRESS AND EGRESS: Notwithstanding that Lessee will require ingress and egress for operations without
delay, Lessee shall consult with the Lessor as to the location, direction and designation of any roadway or access
route on the leased premises, provided that such designation and/or access route shalf be sufficient in width for
normal operations. Furthermore prior to the construction of any roads, Ppipelines, tank batery instailations, or
instatlations of other equipment on the leased premises, Lessee shall consult and agree with the surface owner
and/or tenant as to the locations of same.

LESSOR WATER: Lessee shall have no right to use water from Lessor's water well or wells, ponds or sireams
located on the leased premises without prior wiitten consent from the Lessor.

TOPSOIL CLAUSE: When preparing development locations, the (opsoil shall be removed separate from the
subsoils, so that the topsoil and the subsoils will not be mixed, When the well site is restored, the Lessee shall
use subsoils first, and the topsoil last so that the well site will be renirned to or near its eriginal condition as
possibla.

DAMAGES CLAUSE: Lessee shall pay for damages caused by Lessee’s operations to cropland and to pay for
ell other damages caused by Lessee, including but net Hmited to damagss to livestock, pasture, waterways and
terraces. Lesses agrees to compensate Lessor at fair market value for damages including the death or injury of
any livestock killed or injured as a divect result of Lessee’s operations under the terms of this lease.

CONSERVATION RESERVE PROGRAM CLAUSE: If any part of the leased premises are subject to or
enrolled in the conservation reserve program (CRP), Lessee shall resesd to CRP compatible grass all areas
thereof affected by Lessee’s cperations and to take all necessary precautions to prevent soil erosion resulting
from drilling operations. Such work shall bs performed in a good and workmandike manner and in such manner
as may be required by the FSA under the terms of the CRP Contract. If drilling a well causes Lessor to lose any
benefits of the CRP Contract, including repayment of past CRP payments, or loss of futwre CRP payments,
Lessee shall reimburse Lessor for such darmages.

PROPERTY RESORATIONM: Lessee agress thai as soon as is reasonably possible, following completion of its
drilling and other operations, Lessee shall restore its well site, as near as possible, to its original condition and
land contowr. Any terraces driven over or attered for drilling or tank locations shall be restored to original
heighr and contour as nearly as is practicable. In the event there is no production in paying quantities found by
any operations vndertaken by leasee during either the primary term, or any extension provided for herein, of the
lease and therz is an abandonment of said lease, the Lsssee shall fill all pits, ponds, remove all structures and
reascnably testore the premises to the condition existing at the time the lease was exccuted. Within six (6)
months after the expiration of the lease by its terms, Lessee shall have the obligation to restore the land, as
nearly as practical. This obligation shall survive terinination of this lease

LINE BURIAL: Lessee shall bury all pipzlines and electric lines at least bzlow plow depth, but not less than
thirty-six (367) inches below the surface of leased premises. Upon reasonable request, the Lessec shall lower
said pipelines, electic lines, flow-lines, gathering lines, ete, 1o allow terracing, waterway construction, or other
Improvement to maintain the mininoum burial depth for agricultural purposes.

ROAD MAINTENANCE: Lsssee will mainiain any roads consiructed by Lessee or any existing roads of
Lessor’s used by Lessee in its operations, so that he roads are maintained in such cenditions to adequately
provide for Lessee’s operations. All roads used by Lessee in its, operations will be maintained in such a
condition as 10 allow normal car usage, Further, when any of the Lessor's present roads are be}ng used for
transporting oil, machinery and/or being traveled by any motor vehicle, the Lessee shall always keep Lessor's
roads maintained and/or graded so that Lessor’s roads are smooth and passzggle for antomobile traffic,
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FENCE / GATE CLAUSE: Lessee shall prompily replace any fences removed by Lessee during ks operations
on said land and further, upon Lessor’s request, Lessee shall consiruct gates andfor install and mainimin canle
guerds on all aceess 1oads on said land. All tank bantery locations and oil and gas wells located in pastures shall
be adequately fenced and enclosed by Lessee so as (o reasonably protect livestock from njury.

DELETERIOUS SUBSTANCES CLAUSE: Widiout the prior written consent of the Lessor, Lessee agrees that
it shall not have the right to transport saltwater or other delsterions substances onto the leasad premises and the
Lessee has no right of disposal of deleterious substances except (i) those produced upen the property subject to
this lease, and/or (i) those used on the Jeased premises in the normal and usual course of operations for the
dsilling, prodiicing, completing and/or fracing of oil or gas wells,

SHUT-IN CLAUSE: Upon the expiration of the primary term, or any exfension provided for herein, includine
without Hitation any continuous development period, where gas from a well is shut-in and is not sold or useg
Lessee shall pay Lessor a shut-in gas royalty of Five Dollars ($5.00) per year per net mineral acre retained
hereunder for any period(s) not to exceed two (2) continuous vears.

POOLING CLAUSE (VERTICAL COMPLETION): Notwithstanding the forgoing, any pooiing or unitizatien,
which {s desmed necessary and prudent due (o seismic exploration, will be subject to lessox(s) notification prior
10 commencement of the well, The unitization will be limited in size to 40 zcres per well. Any unit so formed
will b2 exactly centered on the subject wall with the 40 acres being formed in a square arcund said well. Royalty
proceeds will be determined based upon the proportionate share of the 40-acre square unit which falls upon
affected mineral owners.

PUGH CLAUSE: Following the expiration of the primary term of this lease or the expiration of any extension
or renewal of the primary term, whichever oecurs last, in the event a portion or portions of the lease premises is
pocled with other land 50 2s 1 form 2 pooled unit or units, operations on such ynit or units will not maintain
this leass in foree as to the land not included in such unit or units. This lezse may not be maintained in force as
t0 any land covered hereby and not included in such unit or units in any manner provided for herein. Upon the
occurrence of any partial texmination of this lease, Lessee shall have and expressly reserves, an gasernent, on,
over, through and under all released tracts as shall be reasonably necessary for rights of ingress and egress, in
order to enable the exploration and/or production of oil, gas and/or other minerals in and from any depths and
fands retained by Lessce under this lezse and Lessee shall not be required to relocate any pipelings or equipment
used in connection with production of oil and gas from the leased premises.

DEPTH CLAUSE: Itis understood and agreed that following the expiration of the primary temm of this lease of
upon the expiration of any extension or renewal of the primary terrn, whichever occurs last, this leasé shail
antomatically terminate as to all rights lying below one hundred (100) fzet below either {1) the deepest depth
drilled in any well drilled on the leased premises or on lands pooled therewith; or (2) the stratigraphic equivalent
of the base of the deepest formation producing or capable of producing in any well drilled on the leased
prémises or on lands pooled therewith, whichever is the despest; providad, however, if Lessee is then engaged
in operations on the leased premises o1 on lands pooled therewith, fhis lease shall remain in full force and effect
as to all depths so long as ne mors than ninety {90) days elapse between said operations.

LEASE ASBSIGNMENT: This lease shall not be sold or assigned in whole or part o Clarence Pieifer, his
agents, heirs, children, assigns, employess or any business or corporation owned in whole or part by Clarence
Pfeifer, his agents, heirs, children, assigns or employses.

INDEMNIFICATION: Lessee agrees to indermnify and hold Lessor hamless from Uabilivy, loss, damage, and
expenses arising out of claims by persons or entitiss other than Lessor and its invitees for injury to person or
property directly caused by the operations conducted by Lessee hereunder.

Signed for ldentification:

Lsdo (ol Tks  toancie s phaid i

¢
Gerald A.Rfetffer, lrrustee Marcia M. Pfeifer, Trustee
P FenRe
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