ForkCCUse: KaNsAS CORPORATION CoMMIsSION 1314606 | Form &1

EE:C'ZZ Date: OIL & GAS CONSERVATION DIVISION Form mst b Typed
orm mus e ne

sea?  [Xlves [no NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 08/22/2016 Spot Description:
month day year SW . SW _SW _NE gec 18 pyp 17 s r 2 [ Je[Xw
(QIQIQIQ . .
OPERATOR: License# 30742 ) 2304 feet from N / I:l S Line of Section
Name: Palomino Petroleum, Inc. 2467 feet from E/ I:I W Line of Section
Address 1: 4924 SE 84TH ST Is SECTION: Regular I:l Irregular?
AqdreZSEv%/:TON s - 67114 Py (Note: Locate well on the Section Plat on reverse side)
City: State: Zip: + 80 County: Ness
Contact Person: Klee Robert Watchous ABS 1
316-799-1000 Lease Name: Well #:
Phone: e ;
Field Name: None (Wildcat)
CONTRACTOR: License# 33575 Is this a Prorated / Spaced Field? [ Jres [X]no
Name: _WW Drilling, LLC Target Formation(s): _-ansing, Mississippian
Well Drilled For: Well Class: Type Equipment: Nearest Lease or unit boundary line (in footage): 330
Ground Surface Elevation; _2556 Surveyed feet MSL
Xoi [Cenn rec Infield X]mud rotary 1 _
I:l I:l . Water well within one-quarter mile: Yes No
Gas Storage Pool Ext. I:lAlr Rotary ] o )
I:lDisposal ildcat ECable Public water supply well within one mile: Yes No
Seismic : #0of Holes [ _[Other Depth to bottom of fresh water: 180
Other: Depth to bottom of usable water: _1100

Surface Pipe by Alternate: I:ll II

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 200

Operator: Length of Conductor Pipe (if any): 9

Well Name: Projected Total Depth: 4600

Original CompletionDate:____ Original Total Depth: Formation at Total Depth; _ Mississippian

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

- File Certification of Compliance with the Kansas Surface Owner Notification =

API # 15 - 15-135-25922-00-00 Act (KSONA-1) with Intent to Dril; @
Conductor pipe required 0 feet - F!Ie Drill Pit Appllcatlon (form CPE-l) with Intent to Drill;

o ) ) 200 - File Completion Form ACO-1 within 120 days of spud date; |:l
Minimum surface pipe required feet per ALT. 11 X]u - File acreage attribution plat according to field proration orders;
Approved by: Rick Hestermann 08/23/2016 - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: 08/23/2017 - Submlt plggglng report (CP-4) after pl.ugglng |§ C(?mpleted (within 60 days);
(This authorization void if drilling not started within 12 months of approval date.) - Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

Spud date: Agent:

XL 9z




For KCC Use ONLY
APl # 15 - 15-135-25922-00-00

Side Two

1314606

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Palomino Petroleum, Inc.

Lease: ABS

2394

Location of Well: County: Ness

feet from

Well Number: 1

2467

N /|:| S Line of Section

feet from ‘ E /l:l] W Line of Section

Field: None (Wildcat)

Sec.18

Number of Acres attributable to well:

QTR/QTR/QTR/QTR of acreage: _SW

Twp. 17

S. R.26 I:'E XW

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You mayfflttach a separate plat if desired.

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

2467E'L)§AMPL:E

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION ComMmisSION 1314606 Form CDP-1
OIL & GAS CONSERVATION DIVISION Form must bé Typed
APPLICATION FOR SURFACE PIT
Submit in Duplicate
Operator Name: Palomino Petroleum, Inc. License Number: 30742
Operator Address: 4924 SE 84TH ST NEWTON KS 67114

contact Person: Klee Robert Watchous

316-799-1000

Phone Number:

Lease Name & Well No.: ABS 1 Pit Location (QQQQ):
Type of Pit: Pit is: SW __SW _SwW . NE
D Emergency Pit D Burn Pit Proposed D Existing Sec. 18 Twp. 17 R. 26 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2394 Feet from North / D South Line of Section
D Workover Pit D Haul-Off Pit . o 2467 Feet from East / D West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity:

6800 (bbls) Ness County
Is the pit located in a Sensitive Ground Water Area? Yes D No Chloride concentration: mgl/l

(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from well bore
80 80

Pit dimensions (all but working pits): Length (feet)

Width (feet) [ | N/A: steel Pits

Depth from ground level to deepest point:

8 (feet) [ ] No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit: Depth to shallowest fresh water 43 feet.
Source of information:
4270 feet Depth of water well 60 feet D measured D well owner D electric log KDWR

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Number of producing wells on lease:

Barrels of fluid produced daily:

Does the slope from the tank battery allow all spilled fluids to

Drilling, Workover and Haul-Off Pits ONLY:
Type of material utilized in drilling/workover:
Number of working pits to be utilized:

Abandonment procedure:

Fresh

2

Evaporate and backfill

flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

KCC OFFICE USE ONLY

15-135-25922-00-00

08/17/2016 Permit Number:

Date Received:

Permit Date:

D Liner D Steel Pit

08/23/2016

RFAC | |RFAS
Yes D No

Lease Inspection:




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1314606

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Name: Palomino Petroleum, Inc.

Address {: 4924 SE 84TH ST

Well Location:
SW_SW_SW. NE g 18 Twp. 17 s r 26 E}Easest

County: Ness

Address 2: Lease Name: ABS Well #: 1

City: NEWTON state: KS Zip: 67114 , 8827 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: Klee Robert Watchous the lease below:

Phone: ( 316 ) 799-1000 Fax: ( 316 ) 799-2728

Email Address: K'W@ppiks.com

Surface Owner Information:

Name: Gordon J. Breit and Mary L. Breit When filing a Form T-1 involving multiple surface owners, attach an additional
. 21344 A Road sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2 county, and in the real estate property tax records of the county treasurer.

City: Utica State: KS Zip: 67584 +

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically



001726

PRO-STAKE

CRD NO. — . LL
Construction Site Staking
P.0. Box 2324 Garden City, Kansas 67846
Palomino Petroleum, Inc. Office/Fax: (620) 276-6159 — Cell: (620} 2721499 ipcenp.
burt@pro-stakellc.kscoxmail.com
OPERATOR )
irr, well (@ gasline
Ness County, KS 18 17s 26w ﬁ water hydrant —W-; water line
COUNTY Sec. Twp. Rng. tank battery —
@ staked loc. .
@ prod. well/aband, well " °
#1 ABS B house —HHH— fence
LEASE NAME O building

Main = 2368" FNL - 2358’ FEL = 2558.5" = gr. elev.

Alt. #1 = 2394' FNL - 2467' FEL = 2556.4" = gr. elev.

LOCATION SPOT

SCALE: 1”7 =1000"
DATE STAKED: _ Aug. 4'h 2016
MEASURED BY: Norby S.
DRAWN BY; Nor .

AUTHORIZED BY: Klee W. & Nick G.
DATE REVISED:

DIRECTIONS: From the SW side of Utica, KS at the intersection of Hwy 4 &
Jackson St. — Now go 2 miles West on Hwy 4 — Now go 4 miles South on B
rd. — Now go 1 mile West on 220 Rd. to the NE corner of section 18-17s-26w —
Now go 0.5 mile West on 220 Rd. to ingress stake South into — Now go
approx. 2350 / 0.4 mile South through mowed crp to ingress stake SE into -
Now go approx. 270" SE through terraced crp, into main staked locaiton.

Final ingress must be verified with landowner or operator.

zZ

ingress stake

South into E]gc w L\’h,L
N

oses only.

220 Rd.

13092

INVOICE NO.

transmission powerline
3 phase powerline

single phase powerline

This drawing does not constitute a monuitenited swrvey or a land survey plat.
This drawing is for construction puj

e
!Okl'uhamn‘

]

gravel / sand rd,
gravel trail / lease rd.
dirt rd.

dirt trail / lease rd.

Hwy / blacktop rd.

=
13 18

Wesl of main

lease line is 172.6'

Lease

ingress stake
SE info

lease line is 281.6'

o

«—

O < Tank Br;ﬂu—y

18

17

Sl WCRO(F
Flol‘f ne. zss:PrsNL-zass‘ FEL

NAD 83
Lat. = 38574770288
Long. =100.238032465

NAD 27 KS5-§

X =1503229
Y = 699417

Location falls in crp

2558.5' = gr. elev. al staked loc.

I staked location with 7" wood
(painted orange & blue) & i-post

_/‘: While standing at staked location looking
150" in all directions loc. has 1' to 3' bumps

West of Alt. #1 —— - P
e g n«p T lerrace is 39.5' SW
NIV s | terrace is 78.2 5W _——— Al |of staked loc.
! "7 of staked loc. (a3 / L ——
X 2 N e el .
4 R lease line is 271.9
x /;/ \}Q‘ \I South of main
¢ is 245.6'
Alt. #1 South of Alt. #1
2394' FNL - 2467' FEL lease line is 394.9'
;{7 ) ?ﬁ 2556.4' = gr. elev. at staked loc. SW of main & 302.6'
SWof AlL. #1
Wiry W NAD 83 lfi =
Lal, = 38.574691613 k
Long, = 100.238413348 7
b
NAD 27 KS-5 3
Lane Co. Ness Co, X = 1503119.5 5
Y = 699390.3
x . A
*x I staked location with 4' wood
(painted all orange) & 1-post
X . .
Location falls in crp 5
A Rd.
While standing al staked location looking K
150" in all directions loc. has 1' lo 4' bumps
X
b
13 X 18 18 17,
X




PRO-STAKE i
001726 - 13092 feolmae |t
CRD NO. e — " L TINVOICEND. | ansas
Construction Site Staking e —
Oklah
P.0. Box 2324 Garden City, Kansas 67846 L om\
Palomino Petroleum, Inc Office/Fax: (620) 276-6159 — Cell: (620) 272-1499 LEGEND ey
OPE — burt@pro-stakellc.kscoxmail.com
RATOR . —— —
irr. well w—(C AS hm-z — pravel/sandrd.
Ness County, KS 18 17s 26w & water hydrant _W?_ water line  (======="gravel trail / lease rd.
COUNTY Sec. Twp. Rng. - tank battery {ransmission powerline | ————
E’ staked loc. —s—e—e—¢ 3 phase powerline dirt rd.
() prod. well/aband.well = *  single phase powerline SRR ain trail/ lease rd.
#l Ak B nhouse —HH— fence
LEASE NAME O building Hwy/ blacktop rd.

Main = 2368 FNL - 2358" FEL = 2558.5" = gr. elev.

Alt. #1 = 2394’ FNL - 2467’ FEL = 2556.4' = gr. elev.

LOCATION SPOT

SCALE: 1”7 = 1000’
DATE STAKED: _ Aug. 4, 2016
MEASURED BY:  Norby S.
DRAWN BY: Norby S.

AUTHORIZED BY:

Klee W. & Nick G.

DATE REVISED:

N

DIRECTIONS: . From the SW side of Utica, KS at the intersection of Hwy 4 &
Jackson St. — Now go 2 miles West on Hwy 4 — Now go 4 miles Southon B
rd. — Now go 1 mile West on 220 Rd. to the NE corner of section 18-17s-26w —
Now go 0.5 mile West on 220 Rd. to ingress stake South into — Now go
approx. 2350° / 0.4 mile South through mowed crp to ingress stake SE into —
Now go approx. 270" SE through terraced crp, into main staked locaiton.

Final ingress must be verified with landowner or operator.

This drawing does not constitute a monumented survey or a land survey plat.
This drawing is for construction purposes only.

i \ : ‘ 3 £y
| ingress slake ; i ,.'
| South into 4 e 4 ki
T L ARE8F T 20RdS
i | \ .
J | |
A { i
P f 1 #1 ABS '\‘\- .
2 iy 2368' FNL - 2358' FEL )
;‘ 2558.5' = gr. elev. at staked loc, *
) \
1
B NAD 83
land tact info:
R e comlact ImE0%) | o, = 38574770288 |
785-731-5532 Long. = 100.238032465 !i
\ = N /
\ P NAD 27 K$-5 \ P
N P X =1503229 m—
\ -’ Y = 699417

s

f
[ lease line is 172.6'|
| [Westof Alt #1 =

terrace is 33.2' NE
of staked loc,

terrace is 39.5' SW -
T'T“ of staked loc.

I staked location with 7' wood
(painted orange & blue) & i-post
Location falls in crp

1 While standing a1 staked location looking

///

l‘150' in all direclions loc. has 1' to 3' bumps

/

e l 7 7%

EPA S, P, S
———_ lease line is 271.9' ~
}Snulh of main

. 2394' FNL - 2467 FEL
o 2556.4' = gr. elev. at staked loc.

NAD 83
Lat. = 38.574691613
Long. =100.238413348

|NAD 27 KS-5
1X =1503119.5
Y = 699390.3

I staked location with 4' wood
(painted all orange) & 1-post

Location falls in crp

While standing al staked location looking

lease line is 394.9'
SW of main & 302.6
#1

SWof AlL.

| 4
\

[ e

150" in all directions loc. has 1' to 4' bumps |/

¥ 77T

lease line is 245.6'
South of AlL #1




Form 88 — (PRODUGER'S SPECIAL) (PAID-UP) i
Reardor e, K e
83U (Rer. 1993 09115 i e,

OIL AND GAS LEASE s bt gt

AGREEMENT, knde and entered into the Gt doy af September 2913«

Rex D. Albin and Verda Albin a/kfa Verda J. Albin, his wife

by and hetween

409 W. 8th Street  Quinter, KS 67752

whose mnifing addzess ic heeinalier culled Leosor {whether one nr more),
Palomino Petroleum, Inc.

and

hereinafter enfler Lensee:

Lezsar, isk deration of One and Mcre Dollars (3, One (51'00) Jin hand paid, secaipt of which

Is here acknowledged and of the toyalties herein peavided and of the agreaments el the l2sses herein contatned, hereby grants, lesses and lens exclusively unto |2ssee for the pupose

of investigaling. exploring by geophysical and other means, prospecting drilling, mining and operatiag for and producing oil, liquid hydrocarbons, all gases, and thelr zespeciive

constitucil products, Injecting gad, waser, other Muids, and air Into aubsurfzce atrata, laying plpe lincs, atarng oil, building tanks, power sations, telephone lines, and olhes atructures

and things thereon to produce, save. take eare of. freat, manufaciure, process, store and transportaaid ofl, Hquid hydrocatbens, gases and their respective constitnent produocts and other
d T d 1herel;

, and housing and otherwise cadag for lis cmployees, the g described land, wgether with any reversfonary dighis and after-acquired interest.
thereln sltuated [n County of Ness S1ate of KANSES deserived s follows 1o.wie

Township 17 South, Range 26 West
Section 18: NE/4; SE/4

320

£n Seclion ip Runge and taini; nerea, more or leas, and ol

naeeretiona Lhereto, 3 (thres)
Subject to the provisiona herein contained, thin [ease shall remedn in force faratesm of — 1~ 7 yewrn fram thia dale {called “peimary tetm™), and na lung therenfter
an oil, linui€ hydrocarbona, gas or other respective conalituent protducis, or any of them, ia produced from paid land or lred with which arid lazd ix poolred.

Tn canniderntinn of the premiees the snid leaser covennnta and agrees;

lat. To deliver to the credit of leasor, free of coal, in the pipe line to whith lessee mny connect welle an said fand, the equal oneeighth (') puri of all oil produced ond roved
from the leused premisen.

2nd. “To puy teanor for gon af whataoover anture or kind produced ond aald, or vord off the premiscs, of used in the manufacture of any preducta therelrom, one-elghth (4,
at the markat price at tha well, (but, na {6 gas acld by lesace, in no event mure than onecightb (%) of the firacscdn reccived by lessce fzom such salea), for the ges seld, vatd olf the
premincs, or in the manufaciure of prod here! anid p te be made monthly. Whers gne from n well producing gas anly is not sold or vaed, lensee may pay o tender
aa royalty One Dollsr ($1.00) per yeor per nel minera? acee relnined hereunder, and if such pnyment or tender is made it will be conaidered thnt zos in being produced within the
mesning ol the preceding parsgraph.

Thia teswr may be maintained duzing the primary tesmn hereol withont Turther payment or dolling nperations. 11 the leasee ahnll commence to deill a wnll_ within tha term
of thin lenwe ar uny extenaion thoreaf, the lestes shall have the tigdt to deill auch well to ion wit hle dilj and dt h. #nd if oil ar gaw, or cither of them, be
found in poying quantitics, thia lease shall continee snd he in force with like effeet an i€ auch well had been completed within the tectn of yeara firat mentioned.

I xaid leanor ownn a lesn interesl in the above desctibed lund than the entire wnd undivided fee eimple estate therein, dhen the royallies herein provided for shall be pait
the geid feanar soly in the propartion which lessor' interest beura to the whole and undivided fee.

Lesare shall have the right to uar, free of coat, gaa, oil and waler produced on said land for lessee's operntion thereon, axcept water fram the wells of leazor.

When requeated by Ieasar, lennee shall bury lesaea’s pipe lines below plow depth.

Na well shall be drilled nearer then 200 fzet 40 the houne o Barn sow on Baid premives withoul weitten cocsent of leasor.

Leanee shaoll pay for damngea cauted by lesaet’s operationa to growing ctops on said Jand,

Losaee shall have the Hght nt uny time to remove all machinery and fixluren pleeed an auid premises, including the right to draw and semove coning,

1f the ¢xtate of either party hercto ie assigned, ahd the privilege of asigning in whelc ot In part fs exprenaly atlowed, the covennnta bereol shafl cxtend to their heire,

dmini: or asaigna, but no change iz the owncrzhip of the tand or Resignment of rentals or royaltics shall be binding on the lsseee until sfter the
Jeasee hos beea furnished with o wrilten transfer or asxignment o7 a lrue copy thereof. In ¢nac lesses assigne this lense, in whole or In part, teeece ahull be selieved of nll shligations
with reapect to the nesigned portian or pertions nrising nub 1o the dale of zeai 4

Lasses may st any Hno execute and deliver ¢ lessor nr place of record n relense or relenacy covering any pustian ar partions of the obove described premines and thereby
eurrender thin leare an to xuch portion of pordions and be relieved of nll obligntions ay ta the acreoge surrendered.

All exprees or implied eavensanta of thia Tease shall be subject to all Pederal and Skate Lawe, Executive Ordera, Rulea ar Regulationa, and this lesue shull not be terminated,
i[;\ wl;ulc or in parl, nor leenee held liable in damagee, for failure ta esmply thereswith, if compBance i grevented by, or if such faiture is the zeault of. any nuch Law, Order, Rule oz

rgulalion,

Lessor hergby warrants end ogreen to defend the tille ta the Innda herein deacribed, nnd Agrees thal the lenace whall have he rght ut ony tine to redeem for leagor, by payment
any martgoge, taxes or other lieno an ihe above described lands, in the event of default of pnyment by lossar, and be seheogaled (o the righls of the holder thereof, and e unders
sigrned lessots, lor themaelves and theiz heire, successors and nasigns, heteby surrender end zeleuse all right of dower ond homeslend in the premisen described hereln, in g0 fisr
as sald right of dawer and hamestead moy In any wny affect lhe purpores fur which this lesae in made, ga reeited hesein,

Leszoe, al ita optian, in hereby given thae righl nnd power to poal br combine the ncreage covered by hia lease or any portien thereaf with other land.'[ease o leanen in the
immedinte vicinily Uhercof, when fn leasec's judgment {t lo necesanry or adviasble to do ea in arder Lo properly develop wnd opernte said lesse promiacs so us o promote the
comaervation of &ll, gas or sther minernls in and under end that mny be groduced from said premises, such pooling Lo be of tracta conligeous to one another and lo_he fngo n unit
or wnits not exceeding 40 ncres ench in the event of an ofl well, or inta u unit ar unita not exceeding 840 acrea ench in (he event of a gas well, Lesece ohald execute in writing and
record In the conveyance records of the counly in which the Inud herein lensed in situnted xn inutrument identifying and deacribing the pooled aczeage. The enlire nereage so
pooled into a teact or unit shall be treated, for all purposen excepi the payment of royalties on grodustion freny the poaled undt, as if it were included In this lense, U preduction ia
found on the poaled acrenge, it ohall be trented as il producliion is hod froms thin lense, whether the well or wells be Jocaled on the premisea covezed by this lense ar nol. tn tieu of the
vayaltien clsewhese horein ified, leancr ahn!l receive om praducition from & unit o povled only wueh portion of Lhe royalty stipulnted herein du the amaunt of his acreage
placed in the unit or bis royalty interesl therzin on an acreage bagis beaen to the total acresge ea pooled in the particulnr unit invalved.

This lease is comprised of iwo (2) separale leases described as the following tracis:

Township 17 South, Range 26 West
Tract 1) Seclion 18: NE/4
Tract 2) Section 18: SE/4

This lease shall be considerad for all purposes a separate lease on each tract.

W IN WITNESS WHEREOF, the und ned excoule this § t na of Uie day nad yene firet abeve written,
fitnopdcd: .
N

Tl Db Uonde © Filne

Rex D. Albin Verda Albin afkia Verda- Albin

Slale of Kanuas  Neus Counly

Book: 367 Page: 255
Hecaipl _®: 46380 Recording Fos, $3200
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STATE OF fensas

ACKNCWLEDGMENT FOR INDIVIDUAL (KsDk

COUNTY OF 6() o CKNOC OR K0k CoMNel

The foregoing instrument was acknowledged before me this __16th_ day of _September 2018
hy Rex B, Albin and _Verda Albin ask/a Verda J. Albin

fan «xpmHLENEu L 3//-1-/ i) /7/7/7’»" {7 ;([f 1:077

1Y COMMSSION EXPIRES / Notary Public 4
Mareht 12, 2017
STATE OF
COUNTY OF ACKNQWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
The foregoing instrument was acknowledged before me this day of
by : and

My commission expires

Notary Public

STATE OF
ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoN
COUNTY OF ‘ (ReOkoNe)
The foregoing instrument wus scknowledged before me this day of .
by wnd

My commission expires

Notary Public

STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCol
COUNTY OF (s obie)
The foregoing instrument was acknowledged before me this day of

v anef

My comunissinn expires

Natary Public
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STATE QOF
COUNTY QF ACKNOWLEDGMENT FOR CORPORATION (KsOkCoNe)
The foregoing instrument was nchnowledged before me this day of
hy
of B

corporation, on behalfl of the corporation.
My commission expirea

Notary Public
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OlL AND GAS LEASE it o oniihin o
AGREEMENT, Made and cntered into the 4h day af April 2.__01 4
Gorden J. Breit and Mary L. Breit, his wife
hy and between
whoat mailing addvese {a 21344 A Road Ulica, KS 67584 hercinnfter called Leesor {whether ane or more),

and Palomino Petroleum, Inc.

iereinafer calivr Lanses:

Lessar, fn consi of One and More Dallam 13 008 (81.00) 2in hand pald, reczit of which

is hete acknowledged and of the myaliies hereln pravided and of the agreements of the lessze herein contained, hereby gramts, leases and lets exclusively unto lessee for the pumposs
of investigating. exploring by geophysical and ather means, prospecting drilling, muining and operaling for and producing oll, liquid hydrocxdians, 2ii gaoes, and iclr respeetlve
conatituent praducts, Injecting gas, witer, other fluids, and alr inte suburface simta, layisg pipe lines, sworiag oil, building tanks, power sutlons, telephone Hnes, and other sicuciuzes
and things thereon to preduce, save, 1ake care of, treat, manufacture, process, store and Lansport sald ofl, liquid hydeocarbons, gasas and theicrespective constilent products and other

. 2nd hausing and otherwise carng for Its employces, the followlng described land, wogether whh any ={ghis and a [t quliedd Intezest,
therein sitated in County of MNess sute of fSANSAS dezeribed 2 follows 10w
Township 17 South, Range 26 West
Section 18: SWr4
. ! 160
In Section Tawnship Runge and 1 acres, mare ur Jeas, and alt

uceretions therela. 3 {three)
Subjeet to the provisions herein contnined, thin ieape ahall remain in foree for o term of years from this date (called “primary Leem®). and oz long thereafler

w#u ail, Hyufd hydrocarhona, gna ar ather reepeetive conatituent praducts, ar any of them, 1o produced from anid lund or land with whick nald land in pocled.
Iit conaideratian of the premisca the sald leszer covenanta and agrees:

fat. Ta deliver to the credit of fcasar, free of coal, in the pipe line ta which lossce may coanest weile on suid fand, the equal ene-eighth {') part of all oil produced and aaved
from the leescd premiaca.

2nd. To pay leanor for gas of whalsoever nuture or king produced and eold. or vsed off the premizen, or used in the manufucture of any praducts therefzom, ona-cighth (%),
At the morket price ot the weli, (bus, a3 to goa oold by lesgec, in no event move than onesighth 114) af thy praceeds recrived by Jeasee from auch aales), for the gas soki, ueed off the

itcs, of in the facture aof prod h , aaid ta 0 be made monthly. Wheta goa from o well producing gas only i nat scld or ueed, leasce may phy o ender

na royally One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be coneidered that gas io being praduced wilkin the
mesning of the preceding paragmaph.

Thin lease may be maintained duriag the primary term hereol without further pnyment or drilling aperations, If the lessee ahinll casmmence to drill n well within the term
af 1hin lease or any extengian thareof, the lecace ohall hove the right ta deil) cuch wall ta completion wilh reasonahle diligence and dispatch, and if oil or kaa, or either of them, be
found in paying quantities, this lease shnll condinae und be in foree with like effect ga if such well had been completed within the term of yeara firat mentioaed.

{f onid leswor owna a less intorest in the abave described [and than the entire and undivided fee simple eatate therein, then the royalties herein provided for ahnll be paid
the snid Ieasor only in Lhe praportian which feanse’a interest beura ta the whole end wadivided {ee.

I.eagee eholl have the right to use, free of cost, gud, oil and water produeed on said Jand for leasee's operation thereon, except waler from the wells of leasor.

Whan coqueted hy leaanr, tepeee phid) hisry lesare’s pipe lings helaw plow depth.

Na well shnlt be drilled censer thon 200 fect to the hotae or born now un aaid premiacs withoul written coagenl of fragor.

Lesser shall pny (or damages ¢numed by lesare’s operationa 1o grawing eropa on anid Innd.

Lenaee ahall have the right at any time ta remove alf machinery and fixturas placed on anid pzemisee, ingluding the right ta draw and remove ceaing.

1f the eatate of eilher party herelo Is asrigned. and the privilege of nssigning in whole or in part In expressly allowed, the covenants hereol ahall extend do their heirs,
exccuters, rdmin: tora, augcessora or nzaigna, but no change in the ownerakip af the fand or assi of rentais or Itica shall be binding on the leanee unti) after the

Ieasce hua been furnished with a written tranefer ar nealgnment or A Lrue copy thereol, In coae leaser assigne this Jeaze, in whole or in part, lessce shall be relizved of nll obligations
with ceapect to the nraigned portion or partions praing sub to the dalr of pasi;

Lezzez may a3 any tims execute and deliver ta lesenr ar place of record a relesis or relenses covering uny portion or partiens of the above deecrilied premines ans thereby
suyrender this lease ao to nuch partion or porticne and be relisved of alf chligations ax ta the acreags surrendered.

Alt exprees or implied covenante of thia leane shall be subject Lo all Pederal and State Laws, Executive Qrdera, Rulea or Regulationa, and this icaee shall nol Le terminated,
i&: whale or int part, nor lessce held liable in damages, for failure ta comply therewith, if compliance ia prevented by, or i euch failure is the result of, any auch Law, Order, Rule o
egulution,
Lesaor hersby worrants and agreen (o defend the 1itle to she Tands herein described, and agreen thnt she leaner shatl huve the Bahi at any tinie to redeems far leasor, by payment
&ny morlgoges, toxes ot other lieno an 1he above described landa, in the event of defnult of payment by leevor, and be aubrogsted to the rights of the holder thereof, rnd the under-
wigned lesnurn, for themaelves and their heira, auecessors and aesigna, hereby surrender end relesae il right of dower and homestead in the premisea described berein, in so fur
ra naid right of dower and homestead moy in any way sffect the purporen for which this {egac is made, &o recited herein.

Leeace, at its option, iz heraby given the right and power to posl ar combine the acreage covered by this lease of any portion thereof with ather lond; kense or leanen in the
immediaie vicinily thereof, when in lessec's judgment it 38 neccssary or sdvisable to do o in order to properly develop nad apetnte anid lense premises ac os Lo promols the
conservation of ofl, gos or other minerats in and under and that may be groduced from said premises, such posling to be of tracta contigusue to one anather and tn be fnte a unit
or unils not exceeding 4G actra each in the vvent of an il well, or inlo 1 unil oe unils not exceeding 640 acrea eech in the event of n goe well, Lesses shell execute in wriling and
teeord in the canveyence recorda of the county In which the langd hereln leased i ailuated sn inalrument identifying ond deacribing the pecled ncresge. The enlirn acreage 40
peoled inta a tract or enit shedl be (reated, far all purposes sxcepi the payment af royaitird on preductlon from the pooled unit, ra if it were included 3n thix leane. If reduction s
found en the pasicd acreage, it vhall be treated e if producition is had from thie lense, whether tho well or welis be located on the premiscs covered by this icase or not. In lieu of the

woltien tliewhers berein ified, Jensor shalk reccive ¢n groducltion from & unit ge poaled only auch portion of the royaily atpulated herein ax the amouns of his noreage
pleced in Ihe unit or his royalty interest therein an an nereage basia bearn to the tatal nerenge #o pooled in the paricolar unit involved.

IN WITNESS WHEREOF, the undertigned exceule this instrument ea of the day and yenr fivat ebave written,

T s § B Sh . K (ot

Gordon J. Breit Mary L.(Breii 4

Srate of Komsss - Ness Counly

Book: 370 Page:
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STATE OF Fansas

VLEDGMENT FOR INDIVIDUAL tKsQkCoN
COUNTY OF e ACKN;:« E 0 ‘ 1 sOkCoNel 20l ED,
‘The foregoing inslrument was acknowledped before me this '7 day of G P—M.J} 2042 K
hy Gorden J. Breit and Mary L. Breit, his wife
My comminsion vxpires _g;}) = 3\" }'7 2 NOTARY - a5 |

ELIZABETH DELANEY Neotary Public

SR wamibg R-2-17
STATE OF
ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkColNe)

COUNTY OF
The foregoing instrument was acknowledged befare me this day of
by ) areeh

My ctmmissinn expires

Notary Public

STATE OF ACKNOWLEDGMENT FOR INIIVIDUAL (KsOkCoNe)
COUNTY OF SYRMaTe
The loregoing instrument was acknowledged before me this day of .
hy and ..
My commisaion expires
Notary Public

STATE OF ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)
COUNTY OF T
The foregoing instrument was acknewledged before me this day of

Iy anrd

My commission expires

Notary Public
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STATE OF
COUNTY OF ACKNOWLEDGMENT FOR CORPORATION {(KsOkCoNe)
The foregoing instrumenl was acknowledged before me this day of
by
of a

corporation, on behalf of the corporation,

My commission expires

Notary Public
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Reerder No. 5
63U {Rev. 1993) 08115 i
OIL AND GAS LEASE e
sewrahlpgn - Ap ki carn
th
AGREEMENT, Mzde and cntezed inte the 9 day of SeDtember 2_-..<D1 2
M ) . . N
by ard batwesn ary J. Schwindt and Richard D. Schwindt, her husband
PO Box 37 Utica, KS 67584
whase mailing address iv hereinafler called Leasor {whether ene or motel,
ana _Palomino Petroleur, Ing.
hered caller Leeser:
Lessor, In considenation of 2N€ &nd Mare Dollars 5 208 (31,00} 3in hand paid, reccipt of which
15 here acknowledged 20d of the myaktics heseln provided and of the agrsemants of Lhe Jessee herein comalned, hereby grants, feases and lots exelusively unta kszee for the purpose
of lnvestigati joring b physicat and ether means, prospecting drilling, mining and operating for and producing oil, liquid hydroearbons, all gases, and thelr respective

i '
constituent products, Injscting gu. waler, other Fluids, and air lnto aubsurface strats, layiag plpe lines, storing oil, building tnle, power sudons, telephone Hines, and othar stucres
and things thereon to produce, save, take cace of, freat granufaciure, process, store and trnsgortsaid oll, Niquid hydrocarbons, gzses and their respective constitvent produsts and athar
products manufactuced thercltom, and housing and othervise ardng for ks employecs, the followlng described land, wgother with any reversionary rights and aftcr-aequired interest.

therein sintated In County of Ness Sute of Kansas Jescaibed as fallows to.wit

Township 17 South. Range 26 West
Section 18: NW/4

160
In Section Townahip Range and ini agren, rore <t lead, and all
aceretions theretn. 3 {thres)
Subjeet to the provisions hesein contoined, thia ieave ahall remain in foree fer e term of years from thia date (called “primazy Lesm™). and £9 Jong thereafter

25 ol, tiquid hydracarhana, &s ar ather respretive conotituent praducty, ar any of them, is produced from said land or land with whick said land ig pocied.

In coneiderntion of the premises the anid lcasee covenants and Bgrees:

1at. Ta deliver to the credit of Izasor, [ree oF cost, in the pipe line to which [esaee may connect wallt oz 2aid Innd, the equel one-cighth (%) part of al} ¢l produccd and saved
from the leased premises.

2nd, Ta pay leseor for gas of whatsogver nature or kind prodeced and sold. or ueed off the premises, or uaed in the manufacture of any praducta therefrom, ona-cighth (14),
&t the market price at the wall, {but, 50 te gap seld by lessec, in o cvent mare than anezighth (4 of the proceeds received by leasee from such anies). for the gaa gold, used off the

i or in the d therefram, aafd paymenls o be made monthly, Whera ges from 2 ‘well praducing gos only in not 5014 or veed, lesase may poy or tender
net gn"’é]e“ rotained hercunger, and if such payment or tender is mode it will be considered thut gas is being produced within the
10— "E‘m

1 of p
o3 royally ° er year per
meaning of the preceding paragraph.

This Jense rmay be maintained dering the primary term heresf without further payment or drilling aperationa. If the leaxee shall commenes to dell a8 wall withio the term
of this leaze or uny extension thereof, tha lexses shall have the right 1o drill auth well ta pleti il ble dilij diapatch, and if oil or gas, or cither of them, be
faund in paying quantitics, this lease shall continue end be in force with like effect 0o it such well had bees completed within the term of yente fimt mentioned.

If oaid lcasor owna & less interest in the aBave deseribed land than the entire and undivided fec simple estaie therein, then the royalties hercin provided for shail be prid
the anid feasar suly in the proportion which leassr's intereet beurm to Lhe!%u and undivided fee.

. PR Y

Leseer ahall bave the dght to use, frec of €028, yas, oil petemmeomraduced on aaid land for leasec's thereon, 3
2
No well shalt ha drilled nearer than t to thE house or born now o gaid premises without wrilten conaent of leasor,
ey \eace ewds,

When requeatsd by leanor, leases shall bury Jeosee’s pipe linea below plaw dep!h, se-f‘
Leavet shall pay for damages cauzed by ltzaee’s nprintions on vaid fand,
Leasee shall have the rdght at any time to remove all machinery and fixtores pleced on suid premises, including the right to draw and remove wsiasﬂh’h‘{ @) Meg EF}Q]Z.

1f the estate of either party heceto in acdigned, and the privilege of nesigning in whole or in port i expresaly ollowed, the bereol ehol) axtend 1o their heim,

dmini s or amigns, but no change in the ownership of the Iand or amsignment of entala or toyaltiea ohall be binding on the leesee until nfter the
Teazee hae been farnighed with a written transfer or esignment or a true copy thereof. In case leasee aszigne this lease, in whale or in part, lessee ohall be relieved of nil obligations
with reapeet to the vesigned pattion or portions adning sub 40 the date of assi| ']

Letses rany st any timo execute and deliver to lensor or place of record a releasz or releassn covering eny portion or partiona of the nbave described premisca and therehy
surrender this Jease 65 ta auch partion or pertions ond be relieved of all obligations a6 to the acminge aurrendered.

Al express or implied covenants of thin teasc ahall be pubject Lo all Pederl end State Lawe, Executive Crders, Rulea or fegulations, and thin Jenge shall net Se terminated,
i;‘wl;vlr e in part. nor lessee held lable in damages, for failure to comply therewith. if cemplance iz pravented by, or if guch failure is the result of, any such Law, Ceder, Rule o

gulation,

Lesabr hereby whtronts and agreea Lo defend the title to the lenda herein described, and agrees that the feages shall have the cight at any time ta redetn for fesger, by payment
any mortgoges, toxen ar otier liens on the above described lands, ie the event of default of payment by lensor, and be subrogated i the righta of the holder thereo!. and the undes.
signed lesgors, for themeclves and theit heira, succesaors and assigna. heteby gurzender and rclease all vight of dower and h Lead in the premizea deseribed hezein, in sa far
e eaid right of dower and homestead may in any way affest the purpozes for which this iase Is made. nn resited hesein,

Lacaee, ot its option, is hereby given the right and pawer 1o pool or combine the sereage covered by thia leanc or sivy portion therss{ with other land; lease or leases in the
Juunedinte vieinity thereof, when in leseec’s judgment it is neccmsory or edvisable to do es in erder ta properly develop ond operate said lease premices so v to pramale the
conservation of cil, gas or other minerals in nnd under and that may be produced from asid premines, such. pesling 2o be of tracin contigucuz 1o one anether and ta be ints o unil
ar unila not exceeding 40 screa each in 1he event of ax oif well, or inte a unit or units not excaeding 640 ncres ench in the event of & gno well, Lossee ahall exeeute in writing and
yecord in the conveyance reesrds of tha county in which the land harein leased in sitvated an instrument identifying end deacribing the pooled mcreage. The entire agreage so
paoled into a Lract oz unit shall be treated. for all purpoaes excepi the payment of royalties on praduciion from the pooled unit, oy If it wese included in this lenes, If produclion iz
found on the poaled acreage, it ehall be treated as if producltion in kad frow this leane, whether the well or wella be located an the premises covered by thia feses or nat, In Hew of the

LT ¢ herein ified, leszar ahall ceceive an producition from & unit g6 peoled anly such portion &f the roynity stipulated herein ar the smount of his acrenge
placed in the unit or his toyaity intereat therein on an acreage bansis lgear- ta the total nereege 8o peoled in Lhe particular unil invelved.

Lessea shalf not pool leased acreage wimou&written permission of Lessor.

Lessee is not given authority or rights under this lease to inject salt water or to conduct seismic testing without first entering into
separate written agreement(s).

7]
IN WITNESS WHEREOF, the undezpigned exsevte this in an af the dey and year first ahove written. ' el
/ORI k’/o@%;w/ L
- 4
_/m O ey LW

Mary [J/%c:ﬁ(.vindt Richard D. Schwindt

Slade of Kansus  Ness Counly

Book: 367 Page: 199

Receipf_": 46352 Racording Faa: $12.01
Pagag Recorded: 2 Frondig e o
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STATE op Kansas
COUNTY OF Mas <

s
The loregoing instrument was acknowledged before me this 7- 3 day of % c:”tt‘ Lo

Iy Mary ] Schwindt

Book: 367 Page:

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkColNe)

24153

280

and Richard B, Schwindt

2013

FT-1x -~ 2017

My commission wxpires

DEBRA FRANK

Qb Finrt

STATE OF
COUNTY OF

by

NOTARY PUBLIC

ETATE OF KANBAS

My Appt. map, Lo x2oRe7

Notary Public

ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkColle)

The foregoing instrument was acknowledged before me this day of

el

My commission expires

STATE QF
COUNTY OF

by

Notary Putlic

ACKNCWLEDGMENT FOR INDIVIDUAL (KsOkCoNe)

The foregoing instrument was acknowledped before me this davy of

and

My commission expires

Notary Public

STATE OF
ACKNOWLEDGMENT FOR INDIVIDUAL (KsOkCol
COUNTY OF (KsOkCotle)
The foregoing instrument was acknowledged before me this day of
C by whd

My commissivn expires

Notary Public
I R
-
& | £ =
L) = £ =
W ) 5 i s
< £ g 2 =
3 = 2 T ¥
— £ = = [+
=
174 5 =
< & > ;_, = :5:2
9 3 : K 5
& 5 a i~ s =
o - g © £ z &£ =
= = 13 5 El
. Z E =2 - =
z <€ £ - z
= . = = ]
- g = g : :
© £ 3 srds | 3i |15
P8 3 P 2 = g > =
e g & 2 g & £ =z = £ & =
iz‘:;:;EngF ACKNOWLEDGMENT FOR CORPORATION (KsOkColNe)
The foregoing instrument was acknowledged before me this day of
by
of a

corporation, on behalf of the corporation,
My commission expires

Naotary Public



CONSENT TO UNITIZE AGREEMENT

LESSORS:
Mary [ Schwindt and Richard D. Schwindt, her husband.

LESSEE; Palomino Petroleum, Inc.

ACREAGE: NW/4 Section 18, Township 17 South, Range 26 West
COUNTY: NESS COUNTY, KS

DATE: August 2, 2016

The undersigned hereby consent to unitize NW/4 Section 18, Township 17 South, Range 26
Woest, Ness County, KS, in accordance with base lease dated Segtember 9%, 2013 (Book 367,
Page 199) with NE/4; SE/4; SW/4 Section 18, Township 17 South, Range 26 West, Ness
County, KS, in accordance with base leases dated September 9, 2013 (Book 367, Page 255) and
April 4%, 2014 (Book 370, Page 77).

it is further agreed that access road(s) and any tank battery for said unit drilling operation

referenced above will not be located on NW/4 Section 18, Township 17 South, Range 26 West,
MNess County, KS,

,75@}:' ﬁ%kgéﬂ,b& ox/ 2/l
Mary J.&chwindt Date
Bﬁ/m//a Mﬂ’—j’ os/ialle

Richard D. Schwindt Date

STATE OF KANSAS
COUNTY OF <88 L su

BE IT REMEMBERED, that on this 12 ™ of dsgust 2016, before me, the undersigned, a Notary

Public in and for the County and State aforesaid, came Mary J. Schwindt and Richard D. Schwindt, her
husband, personally known to me to be the identical persons wha executed the foregoing CONSENT TO

UNITIZE AGREEMENT and acknowledge to me that they executed the same as their free and voluntary
act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOQF, | have hereunto set my hand the day and vear last above written.

NOTARY PUBLIC -

My commission expires; __7- 222607

DEBRA FRANK
NOTARY PUBLIC
STATE OF KANSAS

My Appt. Exp. 7o rmiied
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Conservation Division a I l S aS Phone: 316-337-6200
266 N. Main St., Ste. 220 Fax: 316-337-6211
Wichita, KS 67202-1513 Corporation Commission http://kec.ks.gov/
Jay Scott Emler, Chairman Sam Brownback, Governor

Shari Feist Albrecht, Commissioner
Pat Apple, Commissioner

August 23, 2016

Klee Robert Watchous
Palomino Petroleum, Inc.
4924 SE 84TH ST
NEWTON, KS 67114-8827

Re:Drilling Pit Application
ABS 1
NE/4 Sec.18-17S-26W
Ness County, Kansas

Dear Klee Robert Watchous:

District staff has inspected the above referenced location and has determined that the reserve
pit shall be constructed without slots, the bottom shall be flat and reasonably level, and the
free fluids must be removed. The fluids are to be removed from the reserve pit within 96 hours
of completion of drilling operations.

KEEP PITS away from draw/drainage.

If production casing is set all completion fluids shall be removed from the working pits
daily. NO completion fluids or non-exempt wastes shall be placed in the reserve pit.

The fluids should be taken to an authorized disposal well. Please call the District Office at
(620) 225-8888 when the fluids have been removed. Please file form CDP-5 (August 2008),
Exploration and Production Waste Transfer, through KOLAR within 30 days of fluid removal.

A copy of this letter should be posted in the doghouse along with the approved Intent to
Drill. If you have any questions or concerns please feel free to contact the District Office at
(620) 225-8888.
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