ForkCCUse: KANSAS CORPORATION COMMISSION 1324758 | Form &1

EE:C'ZZ Date: OIL & GAS CONSERVATION DIVISION Form mst b Typed
orm mus e ne

sea?  [_Ives [X]no NOTICE OF INTENT TO DRILL All blanks must be Filled

Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act, MUST be submitted with this form.

Expected Spud Date: 12/15/2016 Spot Description:
month day year NE _NE NW U SW ogec 7 wp 14 s R 30 [JeX]w

QQIRIQ)  H55y ) ;

OPERATOR: License# 30742 s feet from I:l N/ S Line of Section

Name: Palomino Petroleum, Inc. feet from ‘:l E/ W Line of Section

Address 1: 4924 SE 84TH ST Is SECTION: Regular I:l Irregular?

AqdreZSEv%/:TON < ———— o627 (Note: Locate well on the Section Plat on reverse side)

g'W- =] Klee Robert Watchosijtgt& z T County: Gove

ontact Person: i
316-799-1000 Lease Name: POV well#: 2

Phone: . None (Wildcat)
Field Name:

CONTRACTOR: License#_ 33575 Is this a Prorated / Spaced Field? [ Jres [X]no

Name: WW Dirilling, LLC

Target Formation(s): Lansing, Marmaton, Johnson

Nearest Lease or unit boundary line (in footage): 330

Well Drilled For: Well Class: Type Equipment:
Xoi [Jenn Rec nfield [XMud Rotar Ground Surface Elevation; _2779 Surveyed feet MSL
| I u
I:lGas DStorage HPOOl Ext I:lA"' Rotaryy Water well within one-quarter mile: Yes No
|:|Disposal ildcat ECable Public water supply well within one mile: Yes No
Seismic - #ofHoles |_|other Depth to bottom of fresh water: 150
Other: Depth to bottom of usable water: _1300

Surface Pipe by Alternate: I:ll II

I:llf OWWO: old well information as follows: Length of Surface Pipe Planned to be set: 200

Operator: Length of Conductor Pipe (if any): 9

Well Name: Projected Total Depth: 4700

Original CompletionDate:____ Original Total Depth: Formation at Total Depth; _ Mississippian

Water Source for Drilling Operations:
Directional, Deviated or Horizontal wellbore? I:lYes No D‘Ne" Farm Pond I:IOther:
If Yes, true vertical 'depth: DWR Permit #:
Bottom Hole Location: (Note: Apply for Permit with DWR D
KCC DKT #: Will Cores be taken? I:lYes No
Oil & Gas leases w/pooling clauses attached. If Yes, proposed zone:
AFFIDAVIT

The undersigned hereby affirms that the drilling, completion and eventual plugging of this well will comply with K.S.A. 55 et. seq.
It is agreed that the following minimum requirements will be met:

1. Notify the appropriate district office prior to spudding of well;

2. A copy of the approved notice of intent to drill shall be posted on each drilling rig;

3. The minimum amount of surface pipe as specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
through all unconsolidated materials plus a minimum of 20 feet into the underlying formation.

4. If the well is dry hole, an agreement between the operator and the district office on plug length and placement is necessary prior to plugging;

. The appropriate district office will be notified before well is either plugged or production casing is cemented in;

6. If an ALTERNATE Il COMPLETION, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date.
Or pursuant to Appendix “B” - Eastern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate Il cementing
must be completed within 30 days of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing.

[

Submitted Electronically

Remember to:
For KCC Use ONLY

L

- File Certification of Compliance with the Kansas Surface Owner Notification
API # 15 - 15-063-22301-00-00 Act (KSONA-1) with Intent to Dril;
0 feet - File Drill Pit Application (form CDP-1) with Intent to Drill;

- File Completion Form ACO-1 within 120 days of spud date;

Conductor pipe required

. ) ) 200

Minimum surface pipe required feet per ALT. 11 X]u - File acreage attribution plat according to field proration orders;

Approved by: Rick Hestermann 12/14/2016 - Notify appropriate district office 48 hours prior to workover or re-entry;
12/14/2017 - Submit plugging report (CP-4) after plugging is completed (within 60 days);

This authorization expires:
(This authorization void if drilling not started within 12 months of approval date.)

- Obtain written approval before disposing or injecting salt water.

- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

I:l Well will not be drilled or Permit Expired Date:
Signature of Operator or Agent:

Spud date: Agent:

mXBL] 0e vt




For KCC Use ONLY
APl # 15 - 15-063-22301-00-00

Side Two

1324758

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this side of the form. Include items 1 through 5 at the bottom of this page.

Operator: Palomino Petroleum, Inc.

Lease: Brownie

2552

Location of Well: County: Gove

feet from

N / S Line of Section

Well Number: 4

1168

H

E / W Line of Section

feet from

Field: None (Wildcat)

Sec.’

Number of Acres attributable to well:

Twp. 14 S. R.30 |:| E X W

QTR/QTR/QTR/QTR of acreage: _NE - NE - \w

Is Section: Regular or I:l Irregular

If Section is Irregular, locate well from nearest corner boundary.

Section corner used: |:| NED NWD] SEU SW

PLAT

Show location of the well. Show footage to the nearest lease or unit boundary line. Show the predicted locations of
lease roads, tank batteries, pipelines and electrical lines, as required by the Kansas Surface Owner Notice Act (House Bill 2032).
You may attach a separate plat if desired.

LEGEND

O Well Location
[] Tank Battery Location
Pipeline Location
Electric Line Location
== | case Road Location

1168 ft.——;—@;

NOTE: In all cas¢g

In plotting the proposed

s locate the spot of the proposed drilling locaton.

2552 ft.

location of the well, you must show:

EXAMPLE

1980’ FSL

SEWARD CO. 3390’ FEL

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
3. The distance to the nearest lease or unit boundary line (in footage).

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;

CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and electrical lines.



KANSAS CORPORATION COMMISSION 1324758 Form CDP-1
OiL & GAS CONSERVATION DIVISION Form must beTyyped

APPLICATION FOR SURFACE PIT

Submit in Duplicate

Operator Name: Palomino Petroleum, Inc. License Number: 30742
Operator Address: 4924 SE 84TH ST NEWTON KS 67114
contact Person: Klee Robert Watchous Phone Number:  316-799-1000
Lease Name & Well No.. Brownie 4 Pit Location (QQQQ):
Type of Pit: Pit is: NE __NE _NW _ SW
D Emergency Pit D Burn Pit Proposed D Existing Sec. 7 Twp. 14 R. 30 D East West
D Settling Pit Drilling Pit If Existing, date constructed: 2552 Feet from D North / [X] South Line of Section
D Workover Pit D Haul-Off Pit 1168 . .
. . Feet from East / | X| West Line of Section
(If WP Supply API No. or Year Drilled) Pit capacity: D
6800 (bbls) Gove County
Is the pit located in a Sensitive Ground Water Area? D Yes No Chloride concentration: mgl/l
(For Emergency Pits and Settling Pits only)
Is the bottom below ground level? Artificial Liner? How is the pit lined if a plastic liner is not used?
X]ves [ ] No [ ] Yes No Drilling mud and shale from well bore
- . . . 80 80 ’ . ;
Pit dimensions (all but working pits): Length (feet) Width (feet) D N/A: Steel Pits
Depth from ground level to deepest point: 8 (feet) D No Pit

If the pit is lined give a brief description of the liner
material, thickness and installation procedure.

Describe procedures for periodic maintenance and determining
liner integrity, including any special monitoring.

Distance to nearest water well within one-mile of pit:

2641 27

feet Depth of water well feet D measured D well owner D electric log KDWR

Depth to shallowest fresh water 16 feet.
Source of information:

Emergency, Settling and Burn Pits ONLY:

Producing Formation:

Drilling, Workover and Haul-Off Pits ONLY:

Fresh
Type of material utilized in drilling/workover: es

Number of producing wells on lease:

Number of working pits to be utilized: 2

Barrels of fluid produced daily:

Abandonment procedure: Evaporate and backfill

Does the slope from the tank battery allow all spilled fluids to
flow into the pit? | |Yes [ | No

Drill pits must be closed within 365 days of spud date.

Submitted Electronically

12/14/2016 15-063-22301-00-00 12/14/2016 [ ves No

Date Received: Permit Number:

KCC OFFICE USE ONLY

[ Liner [ |steelPit [ |RFAC [ |RFAS

Permit Date: Lease Inspection:




KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

CERTIFICATION OF COMPLIANCE WITH THE

1324758

Form KSONA-1

January 2014

Form Must Be Typed
Form must be Signed
All blanks must be Filled

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: C-1 (Intent) EpB-1 (Cathodic Protection Borehole Intent) |:|T-1 (Transfer) EF:P-1 (Plugging Application)

OPERATOR: License # 30742
Name: Palomino Petroleum, Inc.

Address {: 4924 SE 84TH ST

Well Location:
NE NE. NW SWgec 7

Twp. 14 s g 30 E}Easest

County: _Gove

Address 2: Lease Name: Brownie Well #: 4

City: NEWTON state: KS Zip: 67114 , 8827 If filing a Form T-1 for multiple wells on a lease, enter the legal description of

Contact Person: Klee Robert Watchous the lease below:

Phone: ( 316 ) 799-1000 Fax: ( 316 ) 799-2728

Email Address: K'W@ppiks.com

Surface Owner Information:

Name: Sharp Seed Farms, LLC When filing a Form T-1 involving multiple surface owners, attach an additional
. 1005 S. Sycamore sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2 county, and in the real estate property tax records of the county treasurer.

City: Healy State: KS Zip: 67850 +

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

|:| I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

I Submitted Electronically



A 07-145-30w-BAR-999 | ebraska ™
r CRD NO = L
| N 13238 ‘;Cahmda | Rt
INVOICE NO -* | ®
ARSI, Construction Site Staking s
DMT NO. |Oklahoma.
P.0. Box 2324 Garden City, Kansas 67846 b \
Office/Fux: (620) 276-6159 ~ Cell: (620) 272-1499 TR
Palomino Petroleum, Inc burt@prostakellc.com SHGERD
OPERATOR vl — gas line gravel / sand rd.
e=\\l== yater line
w. hyd: ——————— G
—h&—GOVE Coun KS 7 14s 30w i “:f:l;":'m:;nt s——F= fransmission powerline ———— gavel il /leaserd:
COUNTY Sec. Twp. Rng. (&) staked loc. ——e—e—s 3 phase powerline dirt rd.
@ prod. well / aband. well single phase powerline = dirt trail / lease rd.
Brownie # 4 M house —HH%— fence
LEASE NAME O building i/ ekt
DIRECTIONS: From the S-SE corner of Oakley, KS at the intersection of Eagle
. CFWI Eye/Hwy 40 & S. Freeman Ave/HWY 83 — Now go 16 miles South on S.
255210551_1;‘0; ::(?TB Freeman Ave/HWY 83 — Now go 2 miles East on Navajo Rd. - Now go 1
SCALE: 1" =1000” mile South on Gove 10/CR 460 — Now go 3 miles East on Gove M — Now go |
DATE STAKED:  Dec. 12th, 2016 mile South on Gove 16 and around curve to Gove L. — Now go 3 miles East on
2779, MEASURED BY: _Bryen M. Gove L to the NW corner of section 07-14s-30w - Now go 0.6 miles South on

DRAWNBY:  CodyN.

GR. ELEVATION AUTHORIZED BY: Klee W., Nick G.

DATE REVISED:

z

Gove 22 to ingress stake East into (at gate entrance) — Now go 1,168’ along
trail/lease road to ingress stake North into — Now go approximately 425" North
along proposed path through pasture grass into staked location.

Final ingress must be verified with landowner or operator.

This drawing does not constitute a monumented survey or a land survey plat.
This drawing is for construction purposes only.
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Lat, = 38.851916314
Long. =100.701928669

NAD 27 KS-N
X =1230723.9
Y =200339.0

I staked location with 7* wood
(painted orange & blue) & t-post.
| Location falls in pasture grass.

While standing at staked location looking
150" in all directions,
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07-14s-30w-BAR-999
CRD NO.

PRO-STAKE

00-14s-30w
DMT NO.

Palomino Petroleum, Inc
OPERATOR

Gove County, KS

COUNTY

burt@prostakellc.com

30w
Rng.

14s
Twp.

Sec.

Brownie # 4
LEASE NAME

2552’ FSL - 1168" FWL
LOCATION SPOT

SCALE: 1” =1000"
DATE STAKED:  Dec. 12th 2016

MEASURED BY: _ Bryen M.

DRAWN BY: Cody N.
AUTHORIZED BY: Klee W., Nick G.

DATE REVISED:

2779.2
GR. ELEVATION

Construction Site Staking

P.0. Box 2324 Garden City, Kansas 67846
Office/Fax: (620) 276-6159 — Cell: (620) 272-1499

irr. well

b- water hydrant

-‘ tank battery

G} staked loc.

@ prod. well / aband. well

M house
[0 building

13238

e INVOICE NO.

LEGEND

gas line
water line
transmission powerline

3 phase powerline
single phase powerline

fence

[Colorado |~
| | Kansas
| |
— 1
|Oklahoma,
g T
—
gravel/ sand rd,
—_—
—_——

=== gravel trail / lease rd.
dirt rd.

dirt trail / lease rd.

Hwy / blacktop rd.

DIRECTIONS: From the S-SE comer of Oakley, KS at the intersection of Eagle
Eye/Hwy 40 & S. Freeman Ave/HWY 83 — Now go 16 miles South on S.
Freeman Ave/HWY 83 — Now go 2 miles East on Navajo Rd. — Now go 1

mile South on Gove 10/CR 460 — Now go 3 miles East on Gove M — Now go 1
mile South on Gove 16 and around curve to Gove L — Now go 3 miles East on
Gove L to the NW corner of section 07-14s-30w - Now go 0.6 miles South on

Gove 22 to ingress stake East into (at gate entrance) — Now go 1,168’ along
trail/lease road to ingress stake North into — Now go approximately 425" North
along proposed path through pasture grass into staked location.

Final ingress must be verified with landowner or operator.

This drawing does not constitute a monumented survey or a land survey plat.
This drawing is for construction purposes only.
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M1 IPeodusies Bpachul) (PAJD « UF)

OIL AND GAS LEASE

AQGRLEMENT, Made nndl enlered inlo the 5TH doyor > N JANUARY L1098
by nndd bekween GAIL B SHARP AND MILDRED 4. SHARD, HIJISEAND AND WITFE
whoso mailing nddress s 3009 N, COTTONWOOD HEALY KANSAS 67850 hereinnfor enilod Lesgar {(whether ong oF niore), nad
RHEEM RESOQURCES, INC,

100 SOUTH MAIN, SUITE 505 WICHITA KANSAS 67202-3738 lznruim'lﬂ.ur enlled Lessee:
Lesr, in caunfiluration of_ONIE AND OTHER (/- }emreesceeeeee. lllirs L1000+ - For--oy i el i, ricelpd of which i hur

sicknowheslped minl of e royiitivs herein providel and of s agrevinenty of the lussee berein continud, herehy grints, lenses e lots exclisively unty
I!.'ssu'.'u fur the puepnae of investigating, cxploring by geophysical andd other menug, peegpecling deilling, mining and apernting for nnd producing oil,
l'u|=ud bydroenglons, olf gusea, nnd their respeetive constitvant products, injecting gas, woter, olher Ruids, and wir inte subyurfice stratn, laying pipe
linoa, storing oil, buflding tnnka, power plntions, telophione Ynes, and other atruclures and things thorenta produce, anve, tnke enro of trenl,
menuligture, progees, store and transpoarl said ail, liguid hyilreenrbons, gases and their respoctiva vonatituent products snd other ;l;’u(llicl:l
monufuctured therefrom, and housing nnd ollierwise caring for fla employecs, the following deseribed land), together with any reveraionney rights and
nfter acquired Interest, Lherain situnted in County o GOVE Slate of KANSAS duseribed as follaws Lo-wit:

AS SHOWN ON SCHEDULE “A” ATTACHED HERETO AND MADE APART HEREOF

In Suuliun. , Township Ronge and conteining nacres, morc or less, and
alt weeretinns therolo.
Subjrel to the provisions herein contningd, this Lense shal remin in forco for n term of WO (2} yenrs from (hiv dnte (cnlied *arimnry

torm"), and ng loag thervaiter ay of, liguid liydraeasliong, gns or other respective contitient products, o uny of thens, i produced [rom 2nitl Lt or
Dl witls whiele snidt lnnef is pooted,
Lz congitieeation of the prumisve the soid lessee covenants and ugrecs;

Ist, Yo deliver Lo the crarlit of bevanz, free of cost, in the pipe line to which leeree may connect wells on sajd land, the equal one-cighth (5/8)
part of nll uif preduced and saved from the lensed promizen,

2nd. To pay Jessor fur gas of whatsoever antero ar kind produced nril goli, or wsad off thy premises, or used iy the manufacture ol any
praduety therefrom, one-eighth (1/8), nt the 1mnrket price nt the wall, (but pa to gas a0l Ly leasec, in no evenl more thin ong-gighth (18} of the procewits
receiverl Ly tessee from wuich snies), for the pns soll, nsed off tho premises, ¢ in the mnnufncture of producls therelrom, suith payments lo he male
munthly, Where gos from a wail producsiog gos only ls net sold or uacil, lewsee muy poy or Lentler ns roynity One Dollar ($1.00) per year per nol mineril
neve relmined heressndur, nnd iF auch pryment oz toneler i modo 1t will be conaiderad Usnl gna is heing praduced within Ui menning of the preceding
parisgenph,

This deane may be maintuised daring the primary term hereof withent farther payment or drilling operutions, 17 Lhe lesses shall comniencs
to drill & well within the term of Ehiy dease er any extension thereaf, e lessee ahal! have Lthe right ta deill such woll to <empletion with renseaable
liligonce mntl diapnieh, nad if oil ar goa, or ailher of them, be found in paying quantitics, thia lenao ehel) coplinue and bo in force with like effect ne if
sucl woll huid hoen compledud within Ui teen of years fisat, sealioneil,

If ani legsor awna n lesg fxterest in Lo oliove described land than the entire and wndivided fun vimple estzty therein, then the roynities
herein providud for shall be paid Use pahl leasor only in the propartion which lussor’s Intazss benes Lo tha whole znd undivided fup,

Lueaco ghall invo the right Lo uee, Free of coal, gas, oil ond waler produced on said land for lunses’s eperation thorzon, except wider from the
wells of lusor,

When renueated by Jeagnr, leasee shili bury leased's pipe lines below plow tleptly, '

No weli shall be dritled nenyer thar 200 feot te Lhu house ar burn now on anid pramises wilhout written consent of lesapr,

Lessee ahanli pny for damnges cnused by lesaee’s operntions to growing ereps oo anfd lnnd,

Lessea ghatl hove the right at uny time to remoye o)t mechinery and fixturen placed on snitl premises, including the right to draw and removo
enging,

I ihe estute of either party herelo is nesigned, and the privifege of nsuigning in whule or in pret iy oxpresaly aliowad, the covennnts Loreof
shull extend Lo Uheir heirs, execulors, administralors, succeasara or flaaigna, bul no chnge in the ownerahip of the |and or assignment of rentals or
raysities shnl] be binding on the lessee until aficr e leas hoa been furnished with & writlen Lransfr or ngsignment or 0 true copy thereef. In case
lessec oanigra thia lenso, in shole or in port, Lussee shall bo refivved of il obligations witls respet to the sssignerd pertion or postiong arising

, auhszquent Lo the ditte f assignment,

Leasee may ot nny timo executu nnd doliver to Jovsnr or plnce of recerd n relence o relenses covaring any parlion or pirtions of the nhove
deavribied premisss and therehy in surrender tis lense ng Lp auch rortion or porlions and bo relieved of all obligatiens ns Lo the ncrenge surronsdored.

Altexpresa or implicd cavennnlo of Uiis lense shiall be sulject Lo all Federal nog Siate Tauws, Exacutive Oriders, Rutun or Regulations, nii this
lense shinll uot he terminaled, in whole ar in part, nor lessec held ligble in damnges, for foilure to comply therewith, if complinnce ia prevenlel by, or if
such Milure i the result of, soy auch Lnw, Onler, Kule or Regulnting,

Lasaor horehy warnmlo and ngrees to defond U Gtle o tho lands hocein deperibed, nnd sgrees Uad the lussea shall luve thy right at any
time to yedeemn fur feasar, by paymenl nny mortgeges, luxes or other livns on the abova flescribed lands, in the eveat of defaull of paymest Ly leyanr,
anc bu subrogaled to the righls of the hokler thereo!, and the uniergignal leasors, for themaelves and their heirs, succeassrs and osaigna, liereby
aureender and relense all right of dawer nnd hamestend in the premiges described horein, in so for os said right of dower mud homestand way in ony
wiy nffect the purpesea for which this fense (8 marde, ns recitod herein.

Lessog, it its option, ia bereby given the right nnil power to pool or combine the acrengs covored by this leass or any porlion Lierenf with
other tnudl, l2nac or fenses in the immedinte vicinity Lhereof, wlien in lessea's juifgment it is neveasnry or advisable to do 8o in arder to properly develop
nnd apernte izl jenae promises B2 0s Lo promato tie conservation of ail, gne or uther minerals in aml under that may bu producod from waid premises,
such paoling lo e of Lracts contiguons Lo one nnather and 2 be into A Unit or units nol cxceeiling 160 neves vach in the event of an oi} well, oz into o
unit or units nnl exceetling 640 neres each in the event ofn gag well, Lessee shali exeente in writing and record in the conveyunce records of the connty
inn which the Inrd herein densud is situated rn jnstrument Itlentifying and deseribing the powled nerengs. The entire oereage ga oled inko o bract
unit shalt be trented, for nll purpoges except ke payment of royalties on praduclion from the paoled umit, a8 if it were included in this lense. 1f
procluction ia fouad on the posled aceeage, it sholl be trented ns if production 8 had fram this lense, whether the well or wells be Jocoted on the
premises covered by this lenge or nob. In livs of the royafties elsewhers hereln epecified, leaser slinél recelve en production (rom one unit se paoled only
ouch partion of the rayally stipulnted hercin o8 the nmeunl of his accenge placed in the unit or his rogalty inturest therein on an oerenge basis bears Lo
Lhe £olof nerenga ag peoled n the portiesior unit involved, '

THIS LEASE IS SUBJECYT 1O A LETTER AGREEMENT DATED JANUAILY 6, 1988 BETWEEN RIEEM RESOURCES, INC. AND GAllL
AND MILDRED SHARP,

IN \Vl'l‘NES HERRBOF, the undergigned excente this instrument as of the ani year ficst ubayewiilten,
! Eodti Y Vs
2o feda 3 sl X Pt L ! _d_,,/./ y

MILDREI .J. SHARP -

197 @23
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OTIL. AND GAS LEASE

AGREEMENT, Mode nnd eatered into the S5TH _ doyof JANUARY ,10_ 98
by ral bulween BRENDA SHARP O'BRIEN AND THOMAS O'BRIEN, HER HUSBAND
whose mailing uddressia___P.0. BOX 4276 WOODLAND PARK, €O 80866 herginaler culled Lessor (whether ene or more),
unil RHEEM RESQURCES, INC.
100 SOUTH MAIN, SIITE 05 WICHITA KANSAS 67202.3738 herainaller enited Lugsce:
Lesser, in considerution of __ ONE AND OTHER {4+/e)-mammnsmaa- =-—sDullars (31,00(+/-)--=--} in hautt paid, receipt of which s bere

avknowledgud nndl of the zoyaitics hervin previded anid of the ngreements of the lessee herein containeil, horelly granty, luuses nnd lets exclusively uatn
lussee Tur the purpnse of investigaling, exploring by geapliyaient nud other means, prospecting deilling, ntining and operaling for end graducing vi,
tinuitl lydreearlions, st gaaes, andl their respactive conglituent products, injecling gos, waler, other Ruidy, and pir inta subsurfuce steats, lying pipe
linen, storing oil, building tnnks, power stutions, telephone lines, amd olhwr structurca and things therontu produce, snve, Inke care of, (ruil,
manufeclure, process, store nnd transport said oil, liquid hydrocscbons, goses and thelr respective conetituent praducty nnd ather productd
mannfectured thueefrom, and housing and otherwise caring for ils emplayees, the fallowing deseribed Innd, togethur with any reversionney righta and
after nequired inlerest, therein situnted in County of GOVE Stnig of KANSAS descrilied ns follows Lo-wit:

AS SHOWN ON SCHEDULE “A” ATTACHED HERETO AND MADE APART HEREQF

In Seetinn , Township , Rangu , fintl conlnining perey, more er lees, gl
oll neeretiong Lherotn,

Bulject tu the provisions berein eonteined, \iiie lense aball remain in foree for o term of __TWO 12} yeurs from Uida dite (ealled *printey
Lerm®), tnd 84 lang thurcofter ns of}, louid hytroenrbons, gre or vlher roepective conatituent produets, or any of theny, is protuced from salt laid or
land with which suid Jnnd is pooleil.

In consideration of Lthe premises tho said lessee covennnts anid ngrees:

l8t, To detiver to the credit of leesar, free of cost, in the pipe line to whizh lessee mny connset wella on anid land, the cqua! ane-cighth (1/8)
parLof all eil produceil and anvet! from the leased premiaes,

2l Ta pay lessor for gus of whalsoover nature or kind praduced and sold, or wswd off tho promises, or veed in the manuficture of uny
proditets thuzefresm, onw-gigl:i (1/8), al the market price at the well, {but pa fo gns sold by leases, in no event mare tsan one-cighth {1/8) of the proceds
repeived by lesase froms auch gofew), for the gay sold, used off the premides, or in the marufucture of produets theeefron, said payments Lo Le male
monthly. Where gos from a well praducing gns only is not sold or useil, lessee may pay or tendue a5 royrlty One Dolinr ($1,00) pur year per act minera)
aere relnined hereunder, and il such pnyment or lender is made it will bo congidered that gas iy huing protduced within the monning of the preceding
parngenph.

This lerse mny be maintoined during the peimory lepin hereol witheut Murlber peyrent ar drilling epaentivna, 17 tho [ussee ghall comeence
to drill 0 well within the {erm of this fease or any extenaion thereof, the lesses shinll have the right to dril} such well to completion wilh rensonable
clifigence il tispoteh, and i7 vil or goa, or citlher of them, be feund in poying quanlitizs, hia tense shatl continue pod e in foree will like eMeel s i
nuch well ind been eompletad within the torm of yoavs irat mentioned,

I snitl leasor owas n less intereat in the abave described land thnn the ontire and umdivide:d foo simplo estate thersin, then thy voynltica
horein provided for sliell be pail the anid lesaor only n Lhe proportion which luzaor's interest bears to the whaolo nned undivided fee,

Lesace shall have the right to use, fren of cost, gas, oil anil water protduced or said Jand for fessee’s operation theroun, oxeept wilur frum the
wells of lesaor,

When requestetl by lessar, lessee ahnll bury lesaec’s pipe lines below jlow depth,

o well shatl be drilled nenrer than 200 feet ta the house ar barn now on anid preminca wilhout written conaent ol lessor,

Tesace ghnlf pry for dnmeges enwsel by lessec's operntions Lo growing crope on said fond.

Leasee shell linve the right ol any time Lo remove all muchinery und fixtures placed on saidl premises, including tho ripht te draw nod romave
cnsing.

11 tha eatate of either party hercto 9 navigned, nnd tie privilege of narigning in whole or in park is expressly wliowoi, the cavenants bereof
slsnll extend 1o their heirs, excentors, administrators, suscensors or nesigna, but na change in thy swnership of the nnd ar sssignment of Tentnis or
roynlties shali be binding en Lhe leasee unti! ofter the luss has been furnished with o written tronsfer or usaignment or & Lrus eopy Liereof. In cuse
iessoe assiges thia lease, in whole or in port. Leeace shalf e rulieved of all obtigntions with respect to the assignml porlion er portions arising
gubisequent {o the dute of nasignmant,

Leasee may nt nny Lime execute nnd deliver Lo lessor or place of reeonil « relenso or relendes eevering nny portion or portions of the nloye
tlegeribed premises nid thereby in surrender this lesse ns Lo sucl: purtion or partiens nnd ke relivved of oll sliligntions ay Lo the neronge sucrendered.

Al uxprens or implied eovemenly of this Jeans sl e snbjedt tn all Paderal nnd State Towa, Bxecative Orders, Rules or Soguintiong, und this
Juzenr ghidl ol o eresinnted, o whole e in pard, noe lessog hebd Jinble in domiges, Sor Milure to camply theeowith, i somplinnew is prevanbel by, oc i
gieh fnilure jv the redudt of, oy suel Law, Order, Role or Regululiog,

Lieesor hereby warrnnts and sgrees Lo dufend the Litle to the londy heredn <lezeribed, nad ngrees thnt the lessee shal} bnve the right at nny
time Lo retieem fur lessor, by payment any martpages, tnxes or other lions on tho above deseribed lands, in the evant of ddefault of pryment by leasor,
and be subrognte:l to the rights of the helder theresl, and the undersigned lessors, for themselven nnd their hicirs, succassors and nssigns, horcby
aurrender and relense all right of dower and homestead in the premises deacribed hersin, in 20 far as eaic right of dawer und homestend mey in any
wiy nffect the purpeses for which this lepoe is mada, ns recited herein,

Lepsce, nt ita option, is hereby given the right and powur to pool or combine the nerenge covercd Ly this lenae or any portion thereol wilh
olher i, lease or lenses in Lhe immediate vicinity thereof, when in lessee's judgmonl it §s nacesanry or allvisable to do 80 in ordor to praperly develop
and operate snid jense promises wo ns to promete the tonservation of off, gns or ather minernls in il under thit moy be produced from snid premises,
such pooling o be of tracto contiguows to one another anil to be into & unit ar units not exceeding 160 neres each in the event of an ofl well, or into
uall o units not exceeding 640 neres ench in the event of n aa well, Lussee shull exveute in writing nnd record in the conveyance records af the couinly
in which tho land hereln lensed is situsted on instrument identifying and deacribing the poaled nervage. *Fhe entice acrenge 2o pooled into & tenct ar
uait siall be treated, for all purposca except Lise poyment of royallies on production frons the ponled uait, as i iL were included in this lenge, 1§
production ia found on the pooled ecreage, it sholl be treated ns if production is had from this lease, whether the well or welia be locnted on Lhe
prenvisza covered by this feass or not. Tn lieu of the royelties elsewhere herein aperified, leasor rhall receive or production from cne unit 2o peolad oaly
such portion of the royally stipulnted Linrein as the amount of his ecronge placet in the unit or his royalty interest therein on an nerenge bagis bears to
the totnd neceope so ponled in the purticular anit involvad.

THIS LEASE IS SURJBCT TO A LETTER AGREBMENT DATED JANUARY 5, 1998 BETWEEN RIIEEM NLESOURCES, INC. AND GAIL
AND MILDRED SHARP.

s
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OIL AND GAS LEASE

AGREEMENT, Mase unu entered into the GTH  dayof JANUARY .19 68
by and resween JERRY . SHARP AND ANGELA K. SHARP, HUSBAND AND WIFE
whuse mailing adkdress is ___P.O. BOX 87 HEALY, KANSAS 67850« hereinafier enlled Leagor (whether one or imara),
and RHEEM RESQURCES, INC, _ '
100 SOUTH MAIN, SUITE 605 WICHI"I‘A, KANSAS 6’!202:3738 hereinnfter enlied Leagee:
Lesgur, in cansideration of __ONE AND. OTHER {4/-)ercmcnsanmea--. v-Dollary ($1.0004/~3----2) in hand paitl, receipt of which is herg

ncknowledged and of the ruynllies herein provived and of the agreements of the lesaes herein contnined, keruby grants, leases ond lets exclesively unto
lesacw for the purpost of investignting, exploring by geophysicnl nmil vther meons, preapeeting driliing, mining nnd opurating for and producing oil,
tiquitt kydroenrbons, al} pases, and their reapective constituent produets, injecting gne, woter, other Nuids, nnd nir into subsurfuce steaty, lnying pipe
lines, stering oil, building tanhs, power atations, telephone lires, nnd ollier slruclures and thinga theronto produce, nave, luke care of, treat,
manufoclure, process, store nnd transport suldl ofl, Hauid hydrocarhons, gozes nnd their reppective constituen! products anil other products
manafnctured therefrom, end housing and otherwise caring for its employees, the following +lescrilied Jund, tagether with auy reveeslonary rights sl

afler nequired interest, therein aituated in County of, GOVE State of HANSAS tleseribed na follows to-wits

AS SHOWN ON SCHEDULE “A” ATTACHED HERTO AND MADE A PART HEREQOP

In Seetton . Township , Range , and containing ucred, more or less, and
all neeretions therole.

Sulject to thu provisiens herein contsinedl, Lhis lense shall remnin in foece for & term of AWO (%) yoars from this date (enfled “primncy
term”), nnd as lung therenfler as eil, liquid hydrocarbons, gas or other reapective constituent pratuets, or nny af them, i preduced from zoid lond or

“Inouf witly which eaid land is pooled,
In vonuilerntion of the premiscs the sk leasee covenanta and ngrees:

tat,  To deliver Lo the credit of leasor, free of cost, in the pipe Hne to which leasoo may connect wells on esaid land, the gqunl one-eighth (/8
part of all oil produced nad saved from thie lensed premises,

2ml. Mo pny lessor for gns of whatsoever snbure or kind produewd and sold, or used nff the primises, o used i the manufneture of nny
pralueta therelrom, ane-cighth (183, nt the market price nl e well, (bl ps Lo gas ackil by lewsue, in ne event ssare than ong-vighth (1/8) of the proceetds
received by lussee from auch soles), for the gus sokd, vaed off U presmises, or in the monulneture of producta therelrom, sald poyiments {o by mnde
monthly, Where gas from a well producing gna enly is not solif oz uaed, Jeasee moy poy or Lender ns royalty One Dollar (51,000 per yeoy per nel minecnl
acre retnined hercundor, ond if such pnyment or tender is mnde it will be considered that gae s being producedt witkin the menning of the preceding
paragrapl,

Thie lezsy may be muintnined dyring the primary term heceof withoul further poyment or ilrilling operotions, If the teaser shall commence
to i)} & well within the term of thia lense or any extonsion thereof, the lessee ghall have the right to drill such well to cempletion with reasonnble
diligence anit dispateh, and if oit or gos, or elthor of them, be (ound in puying quantities, this lense aliall centinue ond be fn feree with Jike oflect 93 i
such well had been completed within Lthe term of yeats first mentioned,

If suidk leasor owns o less interest in the above deseribod Jond than the eatire and undivided fus vimple catnte therein, then tha raynities
herein pravided for shall be paid Uhe anid Jossor oaly in the praportion which lessor's interest benra ta the whole and undivided lve,

Leasce sholl have Lhe right to uae, frae af cost, gus, oil und water produced on said land for losace’s operalion therean, except water frum tha
wulls of Jessor,

Wien requesled by lessor, lesace olindl bury leasec’s pipe linea holow plaw depsth,

No well shall be drilled nenrer than 200 feel to the house or bz now an snid premisvs withoul writien conacnt of longor,

Lesses shall pay for damages caused by lessee’s operaticna to grawing creps on soid land.

Lesgee aball have the right at any time to remove off mechinery snd fixturea ploced on anitt premises, inclinling the right to denw and remove

cosing,

If the estute of cither party hereto {9 assignad, and the privilego of nzsigning in whele or in prrt is expressly allowedl, the covennnta huraol
slull extend to their hoirs, excenters, miministealors, successors or nagigns, but no change in the swaorship of the land or aasignment of renlaly or
rayolties sholl he binding on Lhe leasee until afier the less hos been furmisliod with o written transfer or nssignment or n true copy thereol. In case
lessee nssigny this lense, in whole or in port. Lessee shell be relieved of all obligntions with respect to the nssigned portion or portions nrising
subsequent to the dato of nagignment,

Lessee may at nny time exoeute and deliver Lo lessor or place of reconl a release or releases covering any portion or pertions of the nhove
teseribed premises and thereby in surrender this lenso na te sueh portion or purlions nad be retieved of alf vbligationa as to tha nerenge sarrondercd,

All uxprean or implicd covennnty uf this lense shall be subject 1a s}l Federal pnel Stude Lawa, Exceulive Orilary, Rules or Regulalions, nnil this
lense shatl not be tarminated, in whele o in parl, nor leases held linhlo in dumnges, for filure 1o comply therewith, if compliance is preventud by, or it
auch fuilore is the resull of, nny auch Law, Order, Rule or fiegulation.

Lessor herely wirrnnts and ngrees o deford the tille to e Innds herein degeribed, 2nd sgrees thot dhe lossze ahall have the right ot any
Lime lo redeem for leeasr, by papnent any mortgnges, taxes or other fiens on the nbeve describad Innde, in the event of defuult of payiment by leasor,
and be subrognted to the vights of the lolder thereof, und the undersigned lessors, for themesives oad their heirs, guccessors and sssignn, hurehy
srrender and release all right of dower and homesteud in the pramises described herein, in £o far 25 snid right of dower und homesten;| maoy in any
way wffecl the purpeses for which this lease ia made, a8 recited herein,

Leaaee, &% its option, is hereby given the right und power to pool or combine the acrenge covereil by thia lease or any periien thereol with
other land, lenee or leases in the immediate vicinity iereof, when in lessec's juilgment it is necessary or advinable to do 80 in order to properly clevalop
and aperate azid lease promises so =5 to promote the congervation of vil, gas or othier minerrls in nurd under that rny be produced from anid preinises,
auch nocting to be of tracts contiguous te one another and to be into A unit or units not excesding 160 ncrus ench in the event of an oil well, ot into n
unit pr units net exceeding G40 acres eazh in the ovent of n gns well. Leanpe shall execnld in writing and record in the conveyance records of the county
ir witch the inmid herein lensed is situnted an instrument identilying nnd deseriling the pooled nerenge, The entire acrenge sa pooled into n troct or
unit ahnti be trenled, foe 0l purposes exeept the puymant of roynlties on production fram the pasled unll, ag i it were included in thia lenss, {F
preduction ia fountd on the pooled norenge, it shall be treated as if production 38 had from this lense, whethor the woll or welly La locnted on the
premises coverett iy this fense or not. In lieu of Lke royalties clsewheve hovein specified, fosser shall receive on production from ore unit ee paaled only
such portion of Lhe royalty stipulated heraln ay tho ameunt of hia nerenge pinced in the unit or his roynity Interest thersin on an aerenge hnsis benrs to
the total acreags so pooled in the particular unit involved.

THIS LEASE 18 SUBJECT TO A LETTER AGREEMENI' DATED JANUARY 6, 1997 BETWEEN RHEEM RESOURGES, INC. AND GAlL
AND MILDRBD SHARY, e

IN WITNESS WHEREQF, tiie undersignoi exceute this insirement ag of

x%aw.w‘a“( . Jél[{ o _.p

JRRRY L. SHARP
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OIL AND GAS LEASE

AGREEMENT, Mude: nnil entered into e STH _ dayor JANTARY 19 98 .
by and between - ~ DANISLL. SHARP AND LAFONDA K. SHARP, HUSBAND AND WIFRE
whose matling mildressis PO, BOX 136 HEALY, KANBAS 57850 herginnfter called Lessor (whellier one or mare),
tinl RHEEM RESOURCES, INC.
100 SOUTH MAIN, SUI'TE 505 WICHITA KANSAS 67202-3738 huercinnfler callul Laasee:
Lessor, in considfurntion of __ONE AND OTHER (#/-)eresreeversmsoaDollars {$L.007 &Y euees) i Lond puidl, receiph of which is hore

acknowlerdge: aaid of the royaltics herein provided and of the agreemunls of [he lessee herein contained, hierely grants, lensee nnd jets exclusively unte
leasee for the purpose of investignting, exploring by geophysicni and olher megns, prospecting deilling, mining nnd operating for and producing vil,
linuid hydrozarhons, gl gnaes, and Lheir reapective congtituent praducts, injecting gas, water, sthor Auida, and nir into subsurfnee sirain, lnying pipe
lines, sloring cil, building tanks, pawer atntions, telephione linea, and olher atructures and thingse theronlo produce, save, take cure af, trent,
mnnulnctury, process, store acd transport snidl oil, Hquid hydsoearhons, gnses ndl their rospective constiluent producls and other pruducts
manufuctured] therefrom, ant! housing nad atherwise caring for ile smployees, the fullowing deacribed land, togethior wilk any revergionary righls ang
wfier moquired intersst, thorein situnted in County of GOVE Btnte of KANSAS tleserified ns follown ta-wil:

AB SHOWN ON SCHEDULE "A” ATTACHED HERETO AND MADE A PART HEREOQOF

In Seclion , Township , Ruage , nnd econtnining
nll neeretions thereto,

Subject ta Lhe pravisions herein contnined, this tense shull remnin in foree for n term of __ WO (9} years from this dnte {enlled *nrisnary
term”}, nnl ns Jeng Lhercafler s oil, liquitl hydrocnrbiona, gns or other respeclive constituent products, or any of them, is prodused from said land or
tandd with which zaitl land is pooled,

In conaitieration of the premisce the enidl lessee covenonts nmi ngrees:

1st,  To deliver Lo the eredit of leasor, free of voat, in the pipe line to which Jesaee may connect wells on suid Tand, the equal one-cighlls (1/8)
park ol all gil produceit nod anved from the leoyed premises.

Zral, To pay lepsor Tor gns of whntsaever nature or kind praducurd anid sold, or used off the premises, or used in the munafnelure of nny
pravucty therafvem, one-cightl (3(/8), at Lhe morke nrico al the well, €l ns te gog sikl by lussee, bn s event nsorz (i vae-vighth {1/8} of the procevds
rueeivedt by Teasee from such gules), for the gna s, vsed off the premises, or i the manufacture of producty therelrom, eail pnyments tu be nuudy
monthby. Where gus from n well praducing gos ouly is not aeld or used, leyses may poy o tender nu roynlty One Dolhne ($1.00) per yeur per nel mineral
nere retaiaed hereumler, nnd if such payment or Lender i3 modo it will be considered thul gos is being produced withia the nieaning of the preeeding
paragraph.,

This lenae mny be maintoined during the primary term hioreof without furlher pnyment ar drilling ogerations. If the feasee sholl consmetsce
1o drill a well within the term of thia fease or any extension thercof, the lessee shall linve the right ta drill sueh well to complelion with reasonubla
ditigence nnd dispatch, ond if oil er gns, or either of them, be fourl In pnying quantilies, thia lense ahnll conlinue ond be in foree with like effect as i
such welt hud been completed within the term of yoars first mentioned,

IT znicl tensur owns a leas interest in the nbove described Tund Lhon the entiee nd uidivided fee simple eatnte therein, then the royailies
herein provided for alink be paid Lhe seid lessor only in the proportion which lessor's interest beara to the whole onel undlivicer fe,

Lesgea sholl hnve the right to use, fcee of cost, pas, oil and water produced on anid lnnd for lessee's operation thereon, excopd water from the
wells of lossor,

When requested by lessor, lessee shall bury lossea'a pipg lines below piow depth.

No wall shall be drilled nearer than 200 feet to the house or bnrn now on anitf premises withoul writien conaent of leasor.

Legaee ghal? pay for duimages cnused by Josse's operations to growing crops an gaid land.

Luessee shall inve Lhe right at any time to remove olf machinery and fxtures pinced on snil promises, intluding the right Lo draw and remuve

neres, more or less,

casing.

If the estnte of wither party herelo is oasigned, sml the privilege of oesigning in whold or in part is expressly nllowed, the covenania heeeof
shell extend Lo thedt heirs, excentors, nibminiatrators, successurs or nsaigns, but no change ji the swnership of the land or nasigninent of rentnls or
royultics sball bo binding on i lessee until after thy fows has been furnished with o weitlen tranafer or assignment or a teue capy thereof, In case
lessee nssifing this lease, in wholo or in part. Leasee shall he relieved of nll obligntions wilh reepact o the nssigned portian or pariions arising
subsequent Lo Lhe date of nsvignment,

Lessee may at any time oxeeute nad deliver to leasor er plare of recnrd o relense or rulensen coverlug nny portion or portivng of (he abova
describied premisos nnd thevehy in surreadee this lense wg Lo such portion or portions nnd bu rotivved of ull ulig, .iens ua Lo the nerenge surrendors,

All express or impliedd covenants of Lhis lonse shall be subject Lo ll Febernd and Stite Lowe, Bxceutive Orders, Rulea o Ruegulalions, il this
lunww shll nob he torminnted, in wliolu or in part, nor lesave held liabte in limnges, for filuca Lo comply therowith, if compliunce is preverted by, or §if
sueh fitore is the vesult of, any such Law, Order, Rule or Negulation, :

Lesgor herehy warrants sud ngrees to defend the Litle to the landa herefn deseribud, and ngeoes that the lusase ghall have the right oi uny
time Lo redeem for lesser, by payment nny mortgnges, toxes or other liens on the nbove devcrihed lands, in the event of default of payment by testor,
and be subrogated to the rights of the hakler thereaf, and the undersigned lessory, for themselves and theic heirs, suceessors and assipgna, herehy
surrender and relesse nll right of dower and homestend in the promiacs deucrilied herein, in po fur 0s anid right of dower and homestewd may in any
way nffcet the purposes for which this tense Is made, os recitod herein.

Leasee, ot its option, i hereby given the right and power to pool er cambine the acrenge coverad by this lease or any portion thergef with
other lund, lesse or leases in tlie immediato vicinity thereof, when in leasee’s judgment B4 iy neceasnry or advisuble to do so in order 1o nraperly davelop
and operote seitl Tezse promises so ns to promate the canaervation of ofl, gns or othor minerals in and under thnt may be produced from snfil |rremises,
such poeting to bo of racts rantiguous te one another and te by inle & uail or unils nol excecding 160 neres each in the event of nn oil well, or inte 5
urit or unils not exceading 640 neres each in the evesl of n gas well, Lessee shall eneente iy writing und cecord in the vonveynnce recorils of the county
in which the Innd herein leased fg sitoated an instrament Glertifying nnd deseribing the pooled perenpe. The enlire nereage 8o posled inte n teuct or
unit shinll be treated, for oil purposes except the pnyment of coynlliva on profduetion (rom the pooled unit, as if it were includal in this lonse. [
yrotloction is found en the pooled nerenge, it shadl Le Lreated no if production is had From thiz leuse, whether the well or welln be located en Lhe
premises covered by this lense or nol. In lew of the royalties clsewliere herein apevified, tessor shull receive on production from one unis so poaled only
such portion of the roynlty atipulated herein as the amound of his acrenge pluved in the unil or Lis royalty interest therein an an ncrenge basia bears 1o
the tatnt neruage ne pooled in the particulor unil fnvelved.

‘F11IS LBASE 15 SUBJECT TO A LETTER AGREEMENT DATED JANUARY 5, 1998 BETWEEN RHEEM RESCURGES, ING, AND GAlL
AND MILDNED SHARP.

(ll WITNE,sWEOF, the undersigrd execute this inatrument ne of Lhie day and year first nh%wiitcn.
X L/L/KEZ e \ oy o D%%//d// .‘ ,«%f’//ﬁﬁ/

DAMIEL L. SHARP /— 18 52  TATONDA K, SHARP



SIH I wlucere Bpmclnld IPAIT UM

OIL AND GAS LEASE

AGREEMENT, Marle ind entered into the STH__ ayol JANUARY 19_98
by i butweon ___DAVID B, SHARP, A SINGLE_PERSON ChoriLLlhdd)
whaso mailing nddvese is 2010 46TH AVENUE UNFT D2 GREBLEY, QO _R0634 _hercirnfer colled Leasor fwhetlier ane ar mosed,
and e RHERM RESQURCES, ING
190 SOUTIT MAIN, SUTTE 505 _WICHITA, KANSAS._(7202-1738 hereinnfter cnlled Losaee:
Lessar, in considerativn of __ QNE AND Q'FHER (4/)... <Dafinrg ($1.0004/d-a--) in bund paid, receipt of which is here

schaowiudied und of the roynldies hervin provided and of the ngreements of Uhe Jogsae berein contained, bereby grnnts, lenses and Jets exeturively unto
lesseo fe the purpose of investignting, explering by genphysienl anil othier nienns, prospecting drilting, mining asmd opeeating for nud preducing oil,
Jigil hyslraenehona, ofl gosen, and Uheie respeetive congtiluent prodiety, injecting gns, woter, atber Duids, and air into subsnrfiee alrain, luying pipe
lines, slocing oil, building Lanks, power stutions, telephone lines, s other structures and things theromts produce, snve, take erre of, Lront,
manofieture, process, slore and Lennopert anid off, liguid hydrosorbons, gnavs and their regpective constitueat products and ether products
mnnufinctured threleom, nad hovatng and ollierwiso cacing Tur its employeey, the folfowing deseribed [nnd, togother with any reverpionury riphity and

niter nequirest futerest, thereio situated in County of, QOVE Stateof ___ KANSAS __ eaceibed nz follows to-wits

AS SHOWN ON SCHEDULE “A” ATTACHED HERETO AND MADE A PART HEREQTF

Tn Buelion Townabip s ltnnge , ndd eanliining
wli neeratiens theroto,

Sulsject tn the proviainns erein coateingd, this lenau sbadl remnin in fzes for a term of _TW0 (2) yeara from thia dute (endled "primary
Leem™), nod an long Aberenlar as i, Yguid hydreacorbons, gy or other reaprelive consliluent pratlueta, or uny of Lhem, is produced freimn said lund er
Jowdd weith which sail Sand 1s poalud. .

n conaiderntion of the premises the said lessee cavenpuls nni ngrees;

1ot o deliver 1o the ereslil of feannr, Fre af coat, in tse pips Bine 10 which lesgee miny connuet wells on said fand, the equul ene-cightl (VB
puerd ol sl wil prodused aod saval frany the leased promisea. .

2udd. Fa sy beasne Tor gnn of whotsiewer wnture ne kil gradacel and gold, or ussl off o peemises, o uted in the mensficture of iny
wadnels Uierefrom, sna-elghth 1U8), 0l Ui nenrkoel priva sl the welt, Qi to gas nold Ly lessee, in nn'eveat more thien ongevighth (376} of the procuudy
receivid by fusgue frone sueh anlen), for the gng sohb, used off the presiaes, or in the manufieclure of products therelrom, saitd poyments Lo be nuule
monthly, Whuro jgus o noweld produting gran andy in oot sold or vaed, lossee may pay ar Lunder a8 roynlty One Doltur ($1,00) per year per nel minernd
nero eedained herensder, anl i auch puyovent or Lender i mide it will be considered that gaa is being produced within the meaning of the precoding
Jaagraph,

Ilda Tunaw viay be intatner deeing U peinoey terw hereel withiut further pryment or drilling operations. TF the Jesseo shadl combunce
Lo deill nowell within the tse of Vs Tense ac ooy exdession Lhereel, the lesse shall iinve the right Lo dridl aueh well to complelion with reazenuble
tiliguncy nnel dinpsteh, wel iF ik or -, or vither uf them, be famd in prying quantities, thiv lense shall continse andd be in farco witls liko 'offurl as if
meeh well il bown enraplotest wilhin tho lere of yeacs sk aentionel,

17 snil lewzar awne n lugy Tateren) in tho nbove doscribud longd lhna the eplire ond undivided feo simple eatete Elarein, then the royalliea
hurein provisded for shall b paid tho srild lesner only in the propertivn which lesoor'n Intarest bours Lo the whole and undivided fee,

Feasug ahnll have the righl to vse, free of eosl, gia, il nnd water praduced on said land for leosed’s eperation thereon, oxcept waler from the
wolls of lesor,

Whes resquented by leakor, lenseo shall Tury lugove's pipe linea belaw plow depth.

No well shalf be dreilled nearer thi 200 feet to the hevae or born now on anicd premises without written consent of lessor,

Lusaee shatl pay far dumngen enused by lessee’s eperntlons ta prowing creps on anid land,

Lesave alnadl bavy tio right ut any Linse to remeve nll mnehdnecy unid fixtures placed en soith premiaes, including the right Lo deaw nnd remove

neres, morw ar leas, nnd

chaing,

If the eatate of vither party heroto is nsaigaed, and the privilege of assigning in whele or in pact 8 expresuly rllowed, the covenanly hereal
shall extond Lo thuir lieivs, excenlors, adminislrolora, suecossara or assigas, but no chnage in the ownership of the Jond or assignment of rentuls or
roynlties aliol] be binding on the lussee until afler the less Lins been furnishud with a writlen franefer or nssignment or o true copy thereol, fn case
feayue nssigny Lhis lense, in whole or in pnet. Lessee ehalt o rolieved of afl shligntions with respect to the nusigaed portiun or porlions nrising
subisequent o e dale of nsaignment,

Leasee muy ol nny dimo execute and deliver to lessor o plies of reverd n relense ur vulunges covering any porlion or partions of the nhave
sleseribed promises it thareby in surrender Lhis lense ay o suck porlion or perliong nad be refieved of all oblignlions aa te Use nereage surrendurcil,

Al expreas i insplied vovennmls of this lunay shadl by subject Lo nll Fedural nnd State Tows, Executive Orders, Rules or Regabitiona, and thia
lense sholl not e lerminntel, in wholu or in parl, nor Jusses huli liabie in domages, for filure Lo comply therewith, if complinnee is prevonted by, oc if
such fitura is thy resull of, any such Law, Order, Hule or Reguludion. . .

Lesgor herahy wnerants and ageees to delend dhw title 1o the fowds herein deseribied, and ogeees thal the Jeasee shall hiave the right 2t nhy
Liwa o resdeen for fussor, by poyment any morlgnges, tuxes or other liens on the shova.deseribed lunde, in the avent of default of payment by lessor,
and be subrogpted Lo Lhe rights of the holder thereof, nod the undersigned lessors, for themaslvea and thelr heirs, suecessora nnd nasigns, horeby
surrenuier nnd Felensw nld Fight of dower nnmilt lwniestend in Lhe promises descriliad horuin, in #e far us seid right of dower und homestend moy in ony
way nffect the purgposea for whiel Lhiv beasy iz nacde, os reeited herein. .

Leasee, at iis option, v herehy given the right nnd pawer to pool or comhine Lhe oersnga covered Dy Lhis lenss or any poriion thoreal with
other land, lene or lenses in the immaidinte vicinily thereol, when b lessees Judgment it i3 nucossary ar nelvisnble to tho po in arder to properly dovelop,
and opernte snitl lense promises se ns to promole the conservition of vil, gag or olher minerus in ool under that ray be produced frem aald premises,
such poeling o e of iracty contiguous to ane nnothier amd to bu inte n unil or unils not exceoding 180 seres cach in the event of ar ofl well, or Inta P
unit or units net exceeding B40 ncres ench in the event of n gay well. Lesseo shul! execute in writing ant record in (ke conveyanea records of the counly
in which the land hierein lensed 13 Almnged o instrument identilying and deseribing the peolud agrenge, The enlire nerenge go pooled inte a tracl or
unit shull be treated, for all plrfogdd ercept the poymenl of reyillics on production from the poolind unit, ns il it were ineludeil in this loies, IF
proiuction Is und on Lhe poalél acreage, it shnil be trented ns i productivn iy hodk from this lesse, whether Lhe well vr wells hie locnted on the
premisea covoréd by this leaseor pot. Th liow af Lha royalties elsewhers estin specified, lessor shall receive en’production from one unit 2o pooled enly
such portion of the roynity stipulnizd herein o8 the smount of his nereage placed in the unit or Liis royoltv $htrsst therain on an ecreage bnais bears to
Lt totnl ncrenge so poaled in iha particulnr unit involved,

“PHIS LEASE IS SUBJECT "0 A LETTER AGREEMENT DATED JANUARY G, 1957 BETWEEN RHEEM NESQURCES, TNC. AND GAIL
AND MILDRED SHARP. )

THEES WHEREQ

ra/u) creigned cxr.Mmman ns of L dny znd yzar first obipve written,
<&

X ) e S ‘-/’ e X
LA 1“\1‘3-‘:--”(-'1\ [ T - 4



SCHEDULE “A”
Sharp Lease

The Southwest Quarter (SW/4) of Section 20, Township 14 South,
Range 30 West, Gove County, Kansas

The Southeast Quarter {SE/4) of Section 19, Township 14 South,
Range 30 West, Gove County, Kansas

The Northeast Quarter (NE/4) of Seqtmn 19, Township 14 South,
Range 30 West, Gove County, Kansas

The North Half of the Northeast Quarter (N/2 NE/4) and the
Southeast Quarter of the Northeast Quarter (SE/4 NE/4) of Section
18, Township 14 South, Range 30 West, Gove County, Kansas

The Southwest Quarter of the Northeast Quarter (SW/4 NE/4) and the
Northwest Quarter (NW/4) of Section 18, TDWHShlp 14 South, Range
30 West, Gove County, Kansas

The Southwest Quarter of the Southeast Quarter (SW/4 SE/4) of
Section 18, Township 14 South, Range 30 West, Gove County, Kansas

All of Section 7, Township 14 South, Range 30, Gove County, Kansas

The Northwest Quarter (NW/4) of Section 8, Township 14 South,
Range 30 West, Gove County, Kansas

Containing 1,640 acres, more or less



	ExpectedSpudDate: 12/15/2016
	OperatorLicenseNumber: 30742
	OperatorName: Palomino Petroleum, Inc.
	OperatorStreetAddress1: 4924 SE 84TH ST
	OperatorStreetAddress2: 
	OperatorCity: NEWTON
	OperatorStateName: KS
	OperatorZip: 67114
	OperatorZip4: 8827
	OperatorContactName: Klee Robert Watchous
	OperatorPhone: 316-799-1000
	ContractorLicenseNumber: 33575
	ContractorName: WW Drilling, LLC
	WellDrilledForOil: Yes
	WellDrilledForGas: Off
	WellDrilledForEnhancedRecovery: Off
	WellDrilledForStorage: Off
	WellDrilledForDisposal: Off
	WellDrilledForSeismic: Off
	NumberOfSeismicHoles: 
	WellDrilledForOther: Off
	WellDrilledForOtherDetails: 
	WellDrilledForOWWO: Off
	OriginalWellOperatorName: 
	OriginalWellName: 
	OriginalWellCompletionDate: 
	OriginalWellDepth: 
	WellClass: Wildcat
	EquipmentType: MudRotary
	DirectionalWellbore: No
	TrueVerticalDepth: 
	BottomHoleLocation: 
	KCC_DocketNumber: 
	SpotDescription: 
	Subdivision4Smallest: NE
	Subdivision3: NE
	Subdivision2: NW
	Subdivision1Largest: SW
	Section: 7
	Township: 14
	Range: 30
	RangeDirection: West
	C1FeetNSFromReference: 2552
	C1NorthSouthFromReference: South
	C1FeetEWFromReference: 1168
	C1EastWestFromReference: West
	IrregularSection: Regular
	CountyName: Gove
	LeaseName: Brownie
	WellNumber: 4
	FieldName: None (Wildcat)
	ProratedField: No
	TargetProducingFormation: Lansing, Marmaton, Johnson
	NearestLeaseOrUnitBoundary: 330
	ElevationGL: 2779 Surveyed
	WaterWellWithinQuarterMile: No
	PublicWaterSupplyWithinMile: No
	DepthBottomFreshWater: 150
	DepthBottomUsableWater: 1300
	SurfacePipeByAlternate: II
	LengthSurfacePipePlanned: 200
	LengthConductorPipeRequired: 0
	ProjectedTD: 4700
	FormationAtTD: Mississippian
	DrillingWaterSource: Pond
	DrillingWaterSourceOtherText: 
	DWRPermitNumber: 
	ApplyForDWRPermit: Off
	WillCoresBeTaken: No
	CoreZoneProposed: 
	OperatorSignatureDate: 
	TitleofOperatorWhoSignedIntent: 
	PermitExpired: Off
	PermitExpiredDate: 
	KccOnlyC1SGA: No
	KccOnlyC1EffectiveDt: 12/19/2016
	KccOnlyC1District: 4
	KccOnlyC1API: 15-063-22301-00-00
	KccOnlyC1ConductorPipe: 0
	KccOnlyC1SurfacePipe: 200
	KccOnlyC1ApprovedBy: Rick Hestermann 12/14/2016
	KccOnlyC1ExpiresOn: 12/14/2017
	KccOnlyC1SpudDate: 
	KccOnlyC1SpudAgent: 
	KCCOnly_AlternateCompletion: II
	kccOnlyProductionComment: Oil & Gas leases w/pooling clauses attached.
	AcresAttributableToWell: 
	IrregularSectionCorner: Off
	PitType: Drilling
	WorkoverPitAPIorYear: 
	PitProposedExisting: Proposed
	DatePitConstructed: 
	PitCapacityBBLS: 6800
	CDP1Subdivision4Smallest: NE
	CDP1Subdivision3: NE
	CDP1Subdivision2: NW
	CDP1Subdivision1Largest: SW
	CDP1FeetNSFromReference: 2552
	CDP1NorthSouthFromReference: South
	CDP1FeetEWFromReference: 1168
	CDP1EastWestFromReference: West
	InSensitiveGroundWaterArea: No
	ChlorideConcentrationMgL: 
	BottomBelowGroundLevel: Yes
	ArtificialLiner: No
	HowPitIsLined: Drilling mud and shale from well bore
	PitLength: 80
	PitWidth: 80
	PitDeepestDepth: 3
	SteelPit: Off
	NoPit: Off
	LinerDescription: 
	LinerMaintenance: 
	FeetToNearestWaterWell: 2641
	DepthOfWaterWell: 27
	DepthToShallowestFreshWater: 16
	FreshWaterInformationSourceMeasured: Off
	FreshWaterInformationSourceWellOwner: Off
	FreshWaterInformationSourceElectricLog: Off
	FreshWaterInformationSourceKDWR: Yes
	ProducingFormation: 
	NumberOfProducingWellsOnLease: 
	BBLS_FluidProducedDaily: 
	TankBatterySpillsIntoPit: Off
	DrillingMaterialUsed: Fresh
	NumberOfWorkingPitsUsed: 2
	AbandonmentProcedure: Evaporate and backfill
	CDP1SignatureDate: 
	CDP1KCCOnlyLiner: Off
	CDP1KCCOnlySteelPit: Off
	RFAC: Off
	RFAS: Off
	KccOnlyDateRcvd: 12/14/2016
	KccOnlyCDPPermitNo: 15-063-22301-00-00
	KccOnlyCDPPermitDate: 12/14/2016
	KccOnlyCDPLeaseInsp: No
	FormFiled: C1
	OperatorContactPerson: Klee Robert Watchous
	ContactPhoneArea: 316
	ContactPhoneNumber: 799-1000
	ContactFaxArea: 316
	ContactFaxNumber: 799-2728
	ContactEmail Address 1: krw@ppiks.com
	SurfaceOwnerName: Sharp Seed Farms, LLC
	SurfaceOwnerAddress1: 1005 S. Sycamore
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Healy
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67850
	SurfaceOwnerZip4: 
	OpNotifiedLandowner: Yes


