MORNING DRILLING REPORT

For: Concorde Resources Corporation

SOUTHWIND DRILLING, INC.

RIG No. 8

Well Name:
Location:
Section:
County:

McDaniel #1-27
2360'FSL & 1572'FWL
27-15S-34W

Logan
15-109-21492-00-00

GL Elevation:
KB:

Est. TD:
Conductor Pipe:

2996
3006
4700
N/A

Rig No. 8 (Pusher Bill Sanders) 620-617-0706
Rig No. 8 (Doghouse) 620-566-7156
Southwind Drilling Office 620-564-3800

Surface Casing: Ran 7 joints of new 23#, 8 5/8" casing, Tally @ 295', Set @ 307", used 200 sacks of Commom, 3%cc, 2% gel, cement circulated, by Quality

(Ticket #114), plug down @ 1:15 am on 03.10.17.

Production Info: Ran 115 joints of new 15.5#, 5 1/2" casing, Tally @ 4709', Set @ 4706', DV Tool @ 2342', stage 1 - used 225 sacks of 10% salt, 5% Gilsonite (did
lose returns), stage 2 - 450 sacks of 80/20 QMDC, 1/4# Flo Seal, 30 sacks rathole, 15 sacks mousehole, cemented by Quality (Ticket #124/125),
job complete @ 8:15 pm on 03.19.17.

Rotary Total Depth: 4707

Footage Interval:
Recovery:

4352'-4373'
139' Muddy Water

"Marmaton"

Footage Interval:
Recovery:

Log Total Depth: 4708' Geologist:  Larry Nicholson
7:00 A.M. Depth: 4707" 7:00 A.M. Current Operation: TEAR DOWN
Spud Date & Time: 03/09/17 03/10/17 03/11/17 03/12/17 03/13/17 03/14/17 03/15/17 03/16/17 03/17/17 03/18/17 03/19/17
3/9/17 @ 6:00pm Day 1 Day 2 Day 3 Day 4 Day 5 Day 6 Day 7 Day 8 Day 9 Day 10 Day 11 Total
Total Depth (7:00am) 0 308 1736 2700 3332 3789 3995 4327 4373 4590 4707
Daily Progress 308 1428 964 632 457 206 332 46 217 117 4707
Ft. Per Hr. 94.77 87.88 50.08 33.71 22.02 25.75 20.12 16.73 15.50 16.14 #DIV/O! 37.14
Current Operation (7:00am) Rig Up WocC Drilling Drilling Trip in with Bit Drilling Trip out w/ DST #1 Drilling Trip in w/DST #3 Drilling Tear Down
Formation Surface Shale Shale Shale/Sand Shale Lime/Shale Lansing Marmaton Marmaton Marmaton Mississippi
Fuel Used (32.4 Gal/lnch) 162.00 388.80 453.60 518.40 388.80 324.00 372.60 275.40 340.20 243.00 162.00 3628.80
Survey (degree & depth) 1° @ 308 1° @ 3995 1/2° @ 4707"
Mud Cost $0.00 $0.00 $2,319.08 $3,823.29 $1,692.59 $3,339.12 $0.00 $409.17 $85.55 $1,628.45 $2,063.00 $15,360.25
Weight (# / Gal) = - 9.4 9.4 8.6 8.6 8.9 9.2 9.4 7.0 9.4
Vis (Funnel) = = 30 31 55 65 54 55 61 53 55
\Water Loss (cc) - - - - 6.8 6.4 6.4 7.2 9.6 8.0 9.0
Bit #1
Bit Make / Type RR
Bit Size 12 1/4
Bit Hours 3.25 3.25
Bit #2
Bit Make / Type Reed S-52 P Reed S-52 P Reed S-52 P Reed S-52 P Reed S-52 P Reed S-52 P Reed S-52 P Reed S-52 P Reed S-52 P Reed S-52 P Reed S-52 P
Bit Size 778 778 778 778 778 778 778 778 778 778 778
Bit Hours 0.00 16.25 19.25 18.75 20.75 8.00 16.50 2.75 14.00 7.25 0.00 123.50
Bit Cumulative Hours 3.25 16.25 19.25 18.75 20.75 8.00 16.50 2.75 14.00 7.25 0.00 126.75
Weight on Bit (WOB) 15,000 18,000 30,000 30,000 35,000 35,000 35,000 35,000 35,000 35,000 35,000
RPM 85 90 80 80 80 80 70 80 80 80 80
Pump Pressure 750 1050 1150 1100 934 1000 1150 1100 1054 1100 1100
Drilling (Rotating) Hours 3.25 16.25 19.25 18.75 20.75 8.00 16.50 2.75 14.00 7.25 0.00 126.75
——
Daywork Hrs. (Operator's time)
Rat Hole (>.75 Hrs) 0.00
Wait on Cement 0.00
Weather 0.00
Short Trip 0.00
Trip 7.50 2.75 12.25 4.25 5.00 31.75
Circulate 3.75 2.25 4.25 1.50 3.75 15.50
Tool 0.50 0.50 1.50 0.50 3.00
Testing 3.00 3.00 2.50 8.50
Wait on Tester 0.00
Clean Floor after DST 0.00
Wait on Orders 0.00
Logging 3.75 3.75
Nipple Down / Jet Cellar 1.00 1.00
LDDP /LDDC 3.50 3.50
Run Casing / Circ / Cement 2.25 9.75 12.00
Set Slips 0.50 0.50
Lost Circulation (> 2 hrs) 1.75 1.75
Billable Hours 2.25 0.00 0.00 0.00 0.00 14.75 5.50 21.00 8.75 16.00 13.00 81.25
Non-Billable Hours (Southwind's time)

Rig Up / Tear Down 10.50 10.25 20.75
\Wait on Cement (NB) 5.75 2.25 8.00
Drill Rat Hole (<.75 hrs) 0.50 0.50
Time Change 1.00 1.00
Drill Cement 0.75 0.75
Circulate / Trip (Surface) 1.00 0.50 1.50
Rig Repair 0.50 0.75 0.25 0.50 0.50 2.50
Connections 0.75 3.00 150 1.25 0.75 0.50 0.75 0.50 0.25 9.25
Jet/Displace 1.00 1.50 0.75 1.25 0.25 4.75
Surveys 0.25 0.25
Rig Check 0.25 0.75 0.75 0.50 0.75 0.50 0.25 0.25 4.00
Trip Time (NB) 0.25 0.25
Circulate (NB) 0.00
Trip Time (plugged bit) 0.00
Lost Circulation (< 2 hrs) 1.25 0.50 0.25 2.00
Lay Down Kelly / MH & RH 0.50 0.50
Non-Billable Hrs. 18.50 oS 4.75 5.25 3.25 1,25 2.00 0.75 11.00 56.00

4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00
Footage Cost $ 3,388.00 | $ 15,708.00 | $ 10,604.00 | $ 6,952.00 | $ 5,027.00 | $ 2,266.00 | $ 3,652.00 | $ $ 2,387.00 | $ 1,177.00 | $ - $ 51,667.00
Daywork Cost $ 75375 | $ - |s - |s - |s - |$  494125|$ 184250 | $ 703500 | $  293125|$ 536000 | $ 435500 || $ 27,218.75
Combined Est. Cost* $ 414175 $ 15,708.00 | $ 10,604.00 | $ 695200 $ 5027.00($ 7,207.25($ 549450($ 754100($ 531825|$ 6,537.00 [ $ 4,355.00 [ $ 78,885.75
*Please note that this is estimated footage & daywork cost only. Additional charges will apply on invoice (fuel surcharge, water transfer pump, etc)
DST #1 Info - DST #2 Info -

Footage Interval:  3945' - 3995' Lansing "C-D" Footage Interval:  4312'- 4350' "Marmaton"
Recovery: 573" Muddy Cut Water Recovery: 950’ Oil
414' Gas in Pipe

DST #3 Info - DST #4 Info -

Anhydrite @ 2356' - 2376"

Displaced @ 3378’ - 3405




Job Summary Graphical Report
Southwind Rig No. 8

McDaniel #1-27
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Job Summary Graphical Report

Southwind Rig No. 8
McDaniel #1-27

Hours per Operation

Lay Down Kelly / MH&RH | 0.50
Lost Circulation (<2 hrs) ] 2.00
Trip Time (NB) | 0.25
Rig check [l 4.00

Surveys 0.25
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Hours

Billable Hours: 81.25
Non-Billable Hours: 56.00
Drilling Hours: 126.75

Total Hours on Well: 264.00




