KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DivISION

REQUEST FOR CHANGE OF OPERATOR

1358030 FormT-1

July 2014

Form must be Typed
Form must be Signed
All blanks must be Filled

TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act,

MUST be submitted with this form.

Check Applicable Boxes:

Qil Lease: No. of Oil Wells 29 >

Gas Lease: No.ofGasWells _ **

Gas Gathering System:

L[]

Saltwater Disposal Well - Permit No.:
feetfrom | |N /[ ]S Line
feet from D E / D W Line

Spot Location:

D Enhanced Recovery Project Permit No.:

Entire Project: D Yes D No

Number of Injection Wells **

Field Name: YVeiser Sand

** Side Two Must Be Completed.

Effective Date of Transfer:  09/11/2013

KS Dept of Revenue Lease No.: 113975

Lease Name: H. PEARCE (M BROUGHAM)

Sec. 24 Twp. 33 R._12
Legal Description of Lease:

N/2 NW/4 and E/2

EISE

County: Chautauqua

Production Zone(s): _Mulky

Injection Zone(s): Weiser Sand

Surface Pit Permit No.:

feet from D N/ D S Line of Section

(API No. if Drill Pit, WO or Haul)

|| Settling

Type of Pit: D Emergency D Burn

|| Haul-Off

feet from D E / DW Line of Section
D Workover D Drilling

Past Operator’s License No.

Past Operator's Name & Address:

Title: Unknown

Contact Person: Wells Battelstein

Phone: 0

Date:

Signature:

4448

New Operator’s License No.

New Operator's Name & Address: Perkins Oil Enterprises, Inc.

PO BOX 707 HOWARD,KS 67349-0707

Title: President

Contact Person: _J2mes R. Perkins

Phone: (620)374-2133

Oil / Gas Purchaser: _Maclaskey Oil Services

ate: 07/05/2017

D

Signature: Nancy Crum

Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit #

has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowledgment of transfer pertains to Kansas Corporation

Commission records only and does not convey any ownership interest in the above injection well(s) or pit permit.

is acknowledged as

the new operator and may continue to inject fluids as authorized by

is acknowledged as

the new operator of the above named lease containing the surface pit

Permit No.: . Recommended action: permitted by No.:
Date: Date:
Authorized Signature Authorized Signature
DISTRICT EPR 07/05/2017 PRODUCTION uic _ 07/05/2017




Side Two 1358030
Must Be Filed For All Wells

KDOR Lease No.: 113975
H. PEARCE (M BROUGHAM)

24-33S-12E

* Lease Name: * Location:

Well o (YR DRﬁg}PI\I;I-E 67) (i.e.Fgélt_ageFfergtn;rfriCtsizthT_?ne) (Oil-/rézi/(ljlilJW/\?\/”SW) (PROD\;VT(ZI’IDS/}O?:J:?Wdoned)
3 15-019-22553-00-00  2310FSirg iyt 990 FEL foewt OIL IN
5 15-019-22554-00-00  1650FSLeg e 2310 FEL e OIL IN
12 15-019-22555-00-00 990 FSLeg jpyy 330 FEL gy OIL IN
1 15-019-22627-00-00 2310 FSLpg pn. 2310 FEL pe e OIL IN
2 15-019-22640-00-00  2310FSLpg pn. 1650 FEL ppppwe OIL IN
4 15-019-22641-00-00 2310 FSLpg jrny 330 FEL rg py. OIL IN
6 15-019-22642-00-00 1650 FSLgg /pn. 1650 FEL pe e OIL IN
7 15-019-22643-00-00 1650 FSLEgpnL 990 FEL Fepwe OIL IN
8 15-019-22644-00-00 1650 FSLeg my. 330 FEL g py. OIL IN
9 15-019-22645-00-00 990 FSLg ey 2310FELp e OIL IN
10 15-019-22646-00-00 1130 FSLpg . 1690 FEL ppw. OIL IN
11 15-019-22647-00-00 990 FSLeg /ey 990 FEL e e OIL IN
14 15-019-22649-00-00 330 FSLpg jen. 1650 FEL e ey OIL PR
16 15-019-22650-00-00 330 FSLeg py  330FEL . o OIL IN
17 15-019-22651-00-00  2970FSLcg e 330 FEL o ey OIL IN
19 15-019-22652-00-00 2070 FSL g e 1650FEL o o OIL IN
20 15-019-22653-00-00  2070FSL g ey 2810FEL o OIL IN
21 15-019-22654-00-00 3630 FSL g ey 2310FEL o o OIL IN
22 15-019-22655-00-00 3630 FSlpg ey 1650 FEL c ey OIL IN
23 15-019-22656-00-00  3630FSLig oy 990 FELpg py. OlL IN
24 15-019-22657-00-00  3630FSLg . 330 FEL cp . OIL IN
27 15-019-22660-00-00 4200Fst_ . 1650FEL__ . OIL IN
28 15-019-22661-00-00 4200FsL o o 2810FEL o OIL IN
29 15-019-22662-00-00  4950Fsi o .~ 2310FeL__ . OIL IN

A separate sheet may be attached if necessary

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one section
please indicate which section each well is located.




KDOR Lease No.: 113975

Side Two

Must Be Filed For All Wells

* Lease Name: _H: PEARCE (M BROUGHAM)

* Location:

Well No. API No.

(YR DRLD/PRE '67)

30 15-019-22663-00-00

Footage from Section Line
(i.e. FSL = Feet from South Line)

Circle
4950 FSLes| /ENL

31 15-019-22664-00-00

4950 FSLeg) /en

32 15-019-22665-00-00

4950 FSLEg) /PN

50 15-019-22711-00-00

2970 FSLeg) /ENL

57 15-019-23791-00-00

660 FNLEs|/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

FSL/FNL

A separate sheet may be attached if necessary

* When transferring a unit which consists of more than one lease please file a separate side two for each lease. If a lease covers more than one section

please indicate which section each well is located.

Circle

1
1650 FEL FEL/FWL
660 FEL FEL/FWL
330 FEL pp/pwL

990 FEL Fe/FpwL

1 FEL reLFWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

FEL/FWL

1358030
24-33S-12E
Type of Well Well Status
(Oil/Gas/INJ/WSW) (PROD/TA’D/Abandoned)
OIL IN
OIL IN
OIL IN
OIL IN
OIL IN




KANSAS CORPORATION COMMISSION 1358030 Form KSONA-1
OIL & GAS CONSERVATION DivISION Form Must Be Typed
CERTIFICATION OF COMPLIANCE WITH THE All biarke oo e Bilod

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: [ ]C-1 (intenty [ ]CB-1 (Cathodic Protection Borehole Intent)  [X] T=1 (Transfer) || CP-1 (Plugging Application)

OPERATOR: License # 4448 Well Location:

Name: Perkins Oil Enterprises, Inc. R 24 Twp. 33 s R. 12 X] East[ | West
Address 1: PO BOX 707 Chautauqua

H. PEARCE (M BROUGHAM) 4.0 4 See T1 Side Two

County:

Address 2: Lease Name:

HOWARD State: KS Zip: 67349 + 972777 If filing a Form T-1 for multiple wells on a lease, enter the legal description of
James R. Perkins the lease below:

City:

Contact Person:

Phone: ( 620 ) 374-2133 Fax ( ) N/2 NW/4 and E/2

Email Address: J"Perkins@sktc.net

Surface Owner Information:

Name: Mac-O-Chee Farms When filing a Form T-1 involving multiple surface owners, attach an additional
. P.O. Box 707 sheet listing all of the information to the left for each surface owner. Surface

Address 1: owner information can be found in the records of the register of deeds for the

Address 2 county, and in the real estate property tax records of the county treasurer.

City: Howard State: KS Zip: 67349 + §7§4797

If this form is being submitted with a Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a plat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select one of the following:

| certify that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

[ ] I have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the surface owner by filling out the top section of this form and
that | am being charged a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

| hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date: 07/05/2017 Signature of Operator or Agent: James R. Perkins Title: President




OIL AND GAS LEASE

THIS AGREEMENT, made and entered into this A day of SQ]EZ M , 2013, by and between MAC-O-
CHEE FARMS, L.P. and E. WAYNE WILLHITE ENERGY, LLC, hereinafter called Lessor (whether one or more), and
JAMES R. PERKINS ENERGY, LLC and BAR M HOLDINGS, LLC, hereinafter called Lessee (whether one or more), as to
their respective undivided interests as hereinafter set forth:

1. That the said Lessor, for and in consideration of TEN OR MORE DOLLARS cash in hand paid, receipt
of which is hereby acknowledged and of the covenants and agreements hereinafter contained on the part of Lessee to
be paid, kept and performed, has granted, demised, leased and let and by these presents does grant, demise, lease and
let exclusively unto Lessee, for the sole and only purposes of investigating, exploring by geophysical and other means,
drilling, producing, saving, taking, owning, gathering, transporting, storing, handling, processing, treating, and
marketing oil and liquid hydrocarbons (including, but not limited to, distillates and condensates) and all gases
(including, but not limited to, casing head gas, methane gases from coals and shales, helium and all other constituents
and substances produced therewith) and; to the extent reasonably necessary or convenient to enable Lessee to carry
out said purposes, including the dewatering for production of any gases, the right of constructing, operating and
maintaining pipelines, flowlines, gathering lines, compressors, tank batteries, electric lines, roadways, metering
faciliies and equipment, facilities for the injection of water, other fluids and gaseous substances into subsurface
strata, and other facilities, structures, and equipment required by Lessee for said purposes; all of the following
described land, together with any reversionary rights and after acquired interest therein, situated in the County of
Chautauqua, State of Kansas described as follows, to wit:

T33S, R12E, Chautauqua County, Kansas

Section 23: NE/4 NE/4

Section 24: N/2 NW/4 & NE/4
Section 25: SW/4

Section 26: NE/4 SE/4 & S/2 SE/4

T33S, R13E, Chautauqua County, Kansas

Section 18: N/2 NW/4
Section 19: W/2 E/2; SW/4
Section 30: NW/4

less and except the wellsite of any abandoned well(s) existing on this land on the date of this lease that is not claimed
by Lessee, and containing 1,120 acres, more or less (herein called leased premises).

2. This lease shall remain in full force for a term of three (3) years from this date, and as long
thereafter as oil or gas, or either of them, is produced from the leased premjses or acreage pooled therewith, or the
leased premises are being developed or operated, including dewatering operations, or are otherwise perpetuated as
provided herein.

3. In consideration of these premises Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, as royalty, fifteen percent (15%) part of the oil produced and saved
from the leased premises, said payments to be made monthly.

(b) To pay Lessor, as royalty, for gas of whatsoever nature or kind (with all of its constituents) produced
and sold, fifteen percent (15%) of the proceeds at the wellhead, or when used off the leased premises (unless for
development, operation, gathering or processing thereof) or used on the leased premises by Lessee for any purpose
other than the development, operation, gathering, or processing thereof or used in the manufacture of any products
therefrom, fifteen percent (15%) of the market value of the gas at the well, said payments to be made monthly.

The proceeds from the sale of gas at the well, or the market value of gas at the well, shall be the
amount paid by the gas purchaser at such well to the Lessee. If the purchaser is an affiliate of the Lessor, the
proceeds or market value of the gas shall not be less than an amount equal to the proceeds received by such affiliate
for the gas from its buyer, less: (a) such affiliate’s expenses (including overhead and taxes) for gathering, transporting,



processing and marketing the gas; and (b) such affiliate’s reasonable return on investment on its assets used in
gathering, transporting, processing and marketing the gas.

An “affiliate” shall mean a corporation in which the Lessor owns more than 50% of the outstanding
voting stock, a limited liability company in which the Lessor owns more than 50% of the voting membership interests,
or partnership in which the Lessor receives more than 50% of the allocations of income, expenses and losses.

(©) To bury all pipelines associated with this lease below normal plow depth.
(d) To pay for damages caused by Lessee’s operations to the leased premises.
(e) To avoid drilling a well closer than 300 feet to the house(s) now existing on said premises.

To provide availability for Lessor’s free use of gas for domestic purposes only in the principal
dwelling located on the leased premises from a gas well on the leased premises by Lessor making his own connections
with the well at his expense, all in a manner approved by Lessee, with the use of such gas at the sole risk and expense
of Lessor. Lessor, including Lessor’s users of such gas for domestic purposes, shall save, hold harmless, defend and
indemnify Lessee from any claim asserted against Lessee arising out of or in connection with Lessor’s use of such gas,
and for any act or omission by Lessee related to the use of such gas.

4. When gas is not being sold or used and a gas well capable of producing in paying quantities is shut
in or has commenced dewatering operations on the leased premises or on acreage pooled therewith, whether or not
said well has theretofore actually produced, and there is no current production of oil or gas or operations on the leased
premises or acreage pooled therewith sufficient to keep this lease in force beyond its primary term, this lease shall,
nonetheless, remain in full force and effect, and it will be deemed that gas is being produced in paying quantities if
Lessee pays or tenders $10.00 per net mineral acre annually as shut-in royalty, at the end of each yearly period during
which such gas is not sold or used. The Lease shall not be extended for more than two (2) years by the payment of
shut-in royalty.

5. Lessee is hereby granted the right at any time and from time to time to unitize the leased premises or
any portion thereof, as to all strata or any stratum or strata, with any other lands as to all strata or any stratum or
strata, for the production primarily of oil or primarily of gas with or without distillate. However, no unit for the
production primarily of oil shall embrace more than 160 acres, or for the production primarily of gas with or without
distillate more than 640 actes; provided that if any governmental regulation shall prescribe a spacing pattern for the
development of the field or allocate a producing allowable based on acreage per well, then any such unit may embrace
as much additional acreage as may be so prescribed or as may be used in such allocation of allowable, Lessee shall file
written unit designations in the county in which the leased premises are located. Operations upon and production
from the unit shall be treated as if operations were upon or such production were from the leased premises whether or
not the well or wells are located thereon. The entire acreage within a unit shall be treated for all purposes as if it were
covered by and included in this lease except that the royalty on production from the unit shall be as below provided,
and except that in calculating the amount of any shut in gas royalties, only the part of the acreage originally leased
and then actually embraced by this lease shall be counted. In respect to production from the unit, lessee shall pay
lessor, in lieu of other royalties thereon, only such proportion of the royalties stipulated herein as the amount of his
acreage placed in the unit, or his royalty interest therein on an acreage basis, bears to the total acreage in the unit.

6. This is a paid up lease. In consideration of the cash down payment, Lessor agrees that Lessee shall
not be obligated, except as otherwise provided herein, to commence or continue any operations during the primary
term. All of Lessee’s operations shall be conducted at the sole cost, risk and expense of Lessee, and Lessee agrees to
indemnify, defend and hold Lessor harmless from any and all claims, liens, demands, judgments and liabilities of
whatsoever nature arising out of Lessee’s operations. At all times during the term of this lease, Lessee shall carry and
require all contractors performing work under this lease to carry insurance to protect all relevant parties from loss or
liability in accordance with amounts and coverages normally carried by prudent operators in similar operations in the
area.

7. If, at the expu‘auon of the primary term of this lease, there is no well on the leased premises which is
capable of producing oil or gas in paying quantities, but Lessee is then engaged in drilling or reworking operations,
then this lease shall continue in force so long after the primary term as drilling or reworking operations are being
conducted on said land and drilling or reworking operations shall be considered to be conducted if not more than one-
hundred-twenty (120) consecutive days shall lapse between the completion or abandonment of a well and the
beginning of operations for the drilling or reworking of the well or another well whether such completion or
abandonment occurred during or after the primary term.

8. if, after the expiration of the primary term, at any time, or from time to time, there is no production
from Lessee’s well(s), and there is no well on the leased premises which is capable of producing oil or gas in paying
quantities and there are no drilling or reworking operations being conducted on the leased premises, this lease shall
continue in effect if, within 365 days from the date of cessation of production or drilling or reworking operations,
Lessee restores the capability of a well to produce in paying quantities, or if Lessee has commenced additional drilling
or reworking operations or other operations designed to restore production, and this lease shall remain in force during




the prosecution of such operations and, if production results therefrom, then this lease shall remain in force as long as
such production continues.

9. If said Lessor owns a less interest in the leased premises then the entire and undivided fee simple
estate therein, then the royalties and rentals herein provided shall be paud to the Lessor only in the proporuon which
Lessor’s interest bears to the whole and undivided fee. If the leased premises are now or hereafter owned in severalty
or in separate tracts, the premises, nevertheless, may be developed and operated as an entirety, and the royalties shall
be paid to each separate owner in the proportion that the acreage owned by him bears to the entire lease area. There
shall be no obligation on the part of the lessee fo offset wells on separate tracts into which the land covered by this
lease may hereafter be divided by sale, devise, or otherwise, or to furnish separate measuring or receiving tanks for the
oil or gas produced from such separate tracts.

10. If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is
expressly allowed, the covenants hereof shall extend to its heirs, executors, administrators, successors or assigns.
However, no change in or division of the ownership of the right to receive royalties, delay rentals or other payment to
Lessors hereunder, whether such change is by assignment, partition or otherwise, shall operate to increase or enlarge
the obligation or to diminish the rights of Lessee hereunder. No change in the ownership of the land or assignment of
royalties shall be binding on Lessee until after Lessee has been furnished with a written transfer or deed or a true copy
thereof. If all or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission on the
part of any other leasehold owner. In case Lessee assigns this lease, in whole or in part, Lessee shall be relieved of all
obligations with respect to the assigned portion or portions arising subsequent to the date of assignment.

11. For the consideration first stated above, Lessor conditionally grants to Lessee an easement and right
of way as provided herein. The use of such easement and right of way are conditioned upon Lessee first paying or
tendering to Lessor the sum of TEN DOLLARS ($10.00) per rod. Such payment or tender may be made at any time
while this Lease is in effect. Such easement and right of way are described as follows: Lessor grants to Lessee a strip
of land three rods wide for the purpose of laying, constructing, operating, inspecting, maintaining, repairing, replacing
and removing a pipeline or pipelines for the transportation of water, brines, oil, gas and other substances, and electric
line(s), at a location or locations to be determined by Lessee, on, in, over and through the land described hereinabove.
The centerline of such easement and right of way shall be the center of the pipeline(s) and/or electric line(s) as actually
laid. Lessee will consult with Lessor on course, route and direction of lines so as to minimize interference with surface
use by Lessor. Such pipeline(s) and electric line(s) shall be buried when reasonably possible below plow depth. Lessee
shall pay for damages to growing crops, fences or other structures of Lessor that are caused by the construction,
maintenance and operation of such pipeline(s) and electric line(s). Lessee shall have the right of ingress and egress to
and from the premises for all purposes necessary to exercise of the rights granted herein, This easement and right of
way shall be construed as if conveyed by separate instrument, without regard to the oil and gas Lease or the term
thereof; provided, however, that if use of such easement and right of way is not actually commenced within the term of
said oil and gas Lease or extension or renewal thereof then this easement and right of way and all rights granted
thereunder shall cease and terminate on the date said oil and gas lease expires, This easement and right of way are
independent of, and in addition to, and are not a substitute for, the rights of Lessee under said Lease, which rights are
not hereby diminished or affected, it being understood that this easement and right of way provides for transporting
products mentioned herein which may be produced, obtained, stored or transported upon or across lands adjacent
thereto or in the vicinity thereof. The easement and right of way granted herein are a covenant running with the land
and shall extend to Lessee and Lessee’s successors and assigns, and shall remain in force for the term of said oil and
gas Lease and as long thereafter as such easement and right of way are used by Lessee, it successors and assigns, for
the purposes herein mentioned.

12. For the consideration first stated above, Lessor conditionally grants to Lessee a license, easement
and right of way as provided herein. The use of such license, easement and right of way are conditioned upon Lessee
first paying or tendering to Lessor the sum of FIVE HUNDRED DOLLARS ($500.00) and a like amount annually on
each twelve (12) month anniversary thereafter. The first such payment or tender may be made at any time while this
Lease is in effect, If such payment is not timely made, this license, easement and right of way shall not terminate
unless Lessee fails to make or tender such payment within thirty (30) days after receipt of written notice of default
given by Lessor to Lessee by certified mail, return receipt requested. Such license, easement and right of way are
described as follows: Lessor grants to Lessee the right and license to use a newly drilled well or re-complete an existing
well upon the above described land and to use same for disposing of waters, brines, and other substances produced
from wells owned or operated by Lessee located on said land and upon lands adjacent to or in the vicinity thereof,
together with an easement and right-of-way approximately one (1) square acre around such well, the center of which
shall be the borehole of the disposal well, and an easement and right of way on a strip of land three rods wide to
install, repair, operate and remove such lines, pipes, pumps, centerline of said three-rod easement and right of way
shall be the center of the pipe line(s) and/or electric line(s) as actually laid. Lessee will consult with Lessor on course,
route and direction of lines and the location of new well(s) so as to minimize interference with surface use by Lessor.
Any pipeline(s) and electric line(s) shall be buried when reasonably possible below plow depth. Lessee shall pay for
damages to growing crops, fences or other structures of Lessor that are caused by the construction, maintenance and
operauon of such well, pipeline(s) and electric line(s) Lessee shall have the right of ingress and egress to and from the
premises for all purposes necessary to the exercise of the rights granted herein. Lessee shall have the right at any time
to remove from the disposal well any and all equipment associated therewith, it being understood that the same shall
be and remain personal property, whether or not affixed to the realty; and upon cessation of use of said well, Lessee
shall clean up the area with reasonable diligence and dispatch, and shall restore the area as nearly as reasonably




possibly to its original condition. This license, easement and right of way shall be construed as if granted by separate
instrument, without regard to the oil and gas Lease or the term thereof;, provided, however, that if a disposal well is not
commenced within the term of said oil and gas Lease or extension or renewal thereof then this license, easement and
right of way and all rights granted thereunder shall cease and terminate on the date said oil and gas Lease expires.
This license, easement and right of way are independent of, and in addition to, and are not a substitute for, the rights
of Lessee under said Lease, which rights are not hereby diminished or affected, it being understood that this license,
easement and right of way provides for transportation and disposal of substances which may be produced, obtained,
stores or transported upon or across lands adjacent thereto or in the vicinity thereof. The license, easement and right
of way granted herein are a covenant running with the land and shall extend to Lessee and Lessee’s successors and
assigns, and shall remain in force for the term of said oil and gas Lease and as long thereafter as such license,
easement and right of way are used by Lessee, it successors and assigns, for the purposes herein mentioned.

13. Lessee may at any time and from time to time surrender this lease as to all or any part of the leased
premises by delivering or mailing a release thereof to Lessor, or by placing a release of record in the proper county, and
thereafter Lessee shall be relieved of all obligations accruing hereunder as to the portion of the leased premises so
surrendered. This lease shall continue in full force and effect as to all of the leased premises not surrendered. Lessee
shall have the right to use, free of cost, gas, oil and water produced on the leased premises for Lessee’s operations
thereon, except water from wells of Lessor, or from ponds of Lessor without Lessor’s consent. Lessee shall have the
right at any time to remove all equipment and fixtures placed on the leased premises, including the right to draw and
remove casing.

14. In the event the Lessor, at any time, considers that operations are not being conducted in
compliance with this lease or that Lessee is otherwise in breach of, or in non-compliance with, any term of this lease,
either express or implied, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach or non-
compliance hereof, and Lessee shall have 60 days after receipt of such notice in which to commence any operations or
other activities that are then legally necessary to comply with the requirements hereof. No default of Lessee with
respect to any well or part of the leased premises shall impair Lessee’s rights as to any other well or part of the leased
premises.

15. Lessee’s obligations under this lease, whether express or implied, shall be subject to all applicable
laws, rules, regulations and orders of any governmental authority having jurisdiction including restrictions on the
drilling and producing of wells, and the price of oil, gas and other substances covered hereby. When drilling,
reworking, producing or other operations are prevented or delayed by such laws, rules, regulations or orders, or by
operation of force majeure, or by inability to obtain necessary permits, equipment, services, material, water, electricity,
fuel, access or easements, or by fire, flood, adverse water conditions, war, sabotage, rebellion, insurrection, riot, strike
or labor disputes, or by failure of purchasers or carriers to take or transport such production, or by any other cause
not reasonably within Lessee’s control, this lease shall not terminate because of such prevention or delay, and if such
prevention or delay shall occur during the primary term the period of such prevention or delay shall be added to the
primary term hereof. If any such prevention or delay should commence after the primary term hereof, Lessee shall
have a period of 120 days after the termination of such period of prevention or delay within which to commence or
resume drilling, producing or other operations hereunder, and this lease shall remain in force during such period and
thereafter in accordance with the other provisions of this lease. Lessee shall not be liable for breach of any express or
implied covenants of this lease when drilling, producing or other operations are so prevented, delayed or interrupted.

16. Lessor hereby grants and warrants to the Lessee all of the rights granted to the Lessee under this
lease and warrants that Lessor has merchantable title to the leased premises, subject to mortgages and easements of
record, and that Lessor has full and exclusive right to lease the same. Lessor further warrants and agrees to defend
the title to the leased premises and agrees that the Lessee shall have the right at any time to redeem for Lessor by
payment, any mortgages, taxes or other liens on the leased premises, in the event of default of payment by Lessor, and
be subrogated to the rights of the holder thereof. Lessee may reimburse itself by applying to the discharge of any such
mortgage, tax or other lien, any royalty, shut-in royalty, or rentals accruing hereunder,

17. This lease shall be effective as to each Lessor on execution hereof as to its interest and shall be
binding on those signing, regardless of whether it is signed by any other Lessor party. This lease shall at all times and
in all respects be subject to valid orders, rules, and regulations of any duly constituted authority having jurisdiction of
the subject matter hereof. This instrument contains the entire agreement of the parties and it may not be changed or
modified except by subsequent written agreement signed by both parties.

18. The interests of the parties “Lessee” inter se are as tenants in common in undivided interests in the
lease working interest, as follows:

Lessee Working Interest % Net Revenue Interest
James R. Perkins Energy, LLC 75.0% 637500
Bar M Holdings, LLC 25.0% 212500
100.0% .850000

IN WITNESS WHEREOF, this lease agreement is signed and executed on the day and year first above written:




MAC-O-CHEE FARMS, L.P.,, A Kansas Limited
Partnership, by Perkins Development, Inc., A Kansas
Corporation, as its sole general partner

/James R. Perkins, President

E. WAYNE WILLHITE ENERGY, LLC, A Kansas
Limited Liability Company

ngluﬁm%hJLLLﬁﬂﬁé%Zf

E. Wayne Wﬂ,@.ite, Manager

STATE OF KANSAS )
) SS:
COUNTY OF ELK )

BE IT REMEMBERED that on this “'_‘ﬁ day of September, 2013, before me, a Notary Public, in and for the
County and State aforesaid, came James R. Perkins, President of Perkins Development, Inc., A Kansas Corporation, as
the sole general partner of Mac-O-Chee Farms, L.P., a Kansas limited partnership, and who is personally known to me
to be such officer and who is personally known to me to be the same person who executed, as such officer, the within
instrument of writing on behalf of said corporation, and such person duly acknowledged the execution of the same to
be the act and deed of said corporation.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my official seal the day and year last
ab i

RENAE L. TRIBOULET :

Notary Public, State of Kansas

My Appointment Expires 2
August 08, 2017 NOTARY PUBLIC

s T

My Appointment Expires:
E-R[-20/7

STATE OF KANSAS )
) SS:
COUNTY OF ELK )

BE IT REMEMBERED that on this “w day of September, 2013, before me, a Notary Public, in and for the
County and State aforesaid, came E. Wayne Willhite, Manager of E. Wayne Willhite Energy, LLC, a limited liability
company organized and existing under and by virtue of the laws of the State of Kansas, and who is personally known
to me to be such officer and who is personally known to me to be the same person who executed, as such officer, the
within instrument of writing on behalf of said company, and such person duly acknowledged the execution of the same
to be the act and deed of said company.

IN TESTIMONY WHEREQF, I have hereunto set my hand and affixed my official seal the day and year last
above written.

RE';ASI L. éRIBOl{LKET / . mw
Notary Public, State of Kansas
m—L MyyAppoimmem Expires ‘ W % \)/Z(/é)
seeRiooSe=  August 08, 2017 NOTARY PUBLIC
My ¥rpposrmratErpires™
§-8-20/7




STATE OF KANSAS }

Chautauqua County } ss $103.00
This instrument was filed for

record this _11_day of _Oct,,
2014 at_9:00 o'clock AM and

duly recorded in book _ 177

of records on page 225

OIL AND GAS LEASE it C

T __ | REGISTER OF DEEDS _

THIS LEASE made and entered into this 55‘ day of October, by and between
Mac-0O-Chee Farms, L.P., a Kansas limited partnership, and The Trustees of
The E. Wayne Willhite and Eugena L. Willhite Revocable Trust U/A dated
Novemeber 29, 2007, hereinafter called Lessor (whether one or more), to
Quail Run 0il & Gas, LLC, hereinafter called Lessee.

1. Grant. The Lessor, for and in consideration of TEN OR MORE
DOLLARS cash in hand paid, receipt of which is hereby acknowledged, and
of the covenants and agreements hereinafter contained on the part of
Lessee to be paid, kept and performed, by these presents does grant,
demise, lease and let exclusively unto Lessee for the purposes of
investigating, exploring by geophysical and other means, drilling,
producing, saving, taking, owning, gathering, transporting, storing,
handling, processing, treating, and marketing oil, ligquid hydrocarbons
(including, but not limited to, distillates and condensates), and all
gases (including, but not limited to, casinghead gas, methane gases from
coals and shales, and helium) and all other constituent substances
produced therewith, and to the extent reasonably necessary or convenient
to enable Lessee to carry out said purposes the rights granted include
the rights of constructing, operating and maintaining pipelines,
flowlines, gathering lines, compressors, tank batteries, electric lines,
roadways, metering facilities and equipment, facilities for the injection
of water, other fluids and gaseous substances into subsurface strata, and
erecting other facilities, structures, and equipment required by Lessee
for said purposes, such grant covering and pertaining to all of the land
(together with any reversionary rights and after acquired interest
therein) situated in the County of Chautauqua, State of Kansas, and
described in Exhibit “A” attached hereto, herein called the “leased
premises”. The rights granted include the right to use, free of cost,
oil, gas and water produced from Lessee’s wells for the conduct of
Lessee’s operations.

2. Term. This lease shall remain in full force for a term of
five (5) years from this date, and as long thereafter as oil, gas or
other products covered hereby are produced from the leased premises, or
the leased premises are being developed or operated, including by
dewatering operations preliminary to the production of gases, or the ternm
is otherwise perpetuated as provided herein.

3. Royalty. In consideration of the rights herby granted Lessee
covenants and agrees:

(a) To deliver to the credit of Lessor, as royalty, one-eighth
(1/8) part of the o0il or other liquid hydrocarbons produced, saved and
marketed from the leased premises, said payments to be made monthly.

(b) To pay Lessor, as royalty, for gas of whatsoever nature or
kind (with all of its constituents) produced and sold, one-eighth (1/8)

/




of the proceeds at the wellhead, or when used off the leased premises or
used on the leased premises by Lessee for any purpose other than for the
development, operation, gathering, or processing thereof, or used in the
manufacture of any products therefrom, one-eighth (1/8) of the market
value of the gas at the well head, said payments to be made monthly.
Market value at the well head shall mean the value, net of all treatment,
transportation, and processing between the well head and a readily
available market for sale.

4. Shut-In Royalty. When gas is not being sold or used and a gas
well capable of producing in paying quantities is shut in or has
commenced dewatering operations on the leased premises, whether or not
said well has theretofore actually produced, and there is no current
production of oil or gas or operations on the leased premises sufficient
to keep this lease in force beyond the primary term, this lease shall,
nonetheless, remain in full force and effect, and it will be deemed that
gas is being produced, if Lessee pays or tenders to Lessor $1.00 per net
mineral acre annually as shut-in royalty, payable at the end of each
yearly period during which such gas is not sold or used.

5. Paid Up. This is a paid up lease. In consideration of the
cash down payment, Lessor agrees that Lessee shall not be obligated,
except as otherwise provided herein, to commence or continue any
operations during the primary term.

6. Continuous Operations. 1If, at the expiration of the primary
term of this lease, there is no well on the leased premises which is
capable of producing oil or gas in paying guantities, but Lessee is then
engaged in drilling or reworking operations, then this lease shall
continue in force so long after the primary term as drilling or reworking
operations are being conducted on said land and drilling or reworking
operations shall be considered to be conducted if not more than one-
hundred-twenty (120) consecutive days shall lapse between the completion
or abandonment of a well and the beginning of operations for the drilling
or reworking of the well or another well whether such completion or
abandonment occurred during or after the primary term.

7. Bury Lines. Lessee shall bury pipelines associated with this
lease to the extent practicable.

8. Proximity. No well shall be drilled nearer than 300 feet to
the dwelling or barn, any other improvement and ponds, if any, located on
the leased premises, without the written consent of Lessor.

9. Risks. All of Lessee’s operations shall be conducted at the
sole cost, risk and expense of Lessee, and Lessee agrees to indemnify,
defend and hold Lessor harmless from any and all claims, liens, demands,
judgments and liabilities of whatsocever nature arising out of Lessee’s
operations.




10. Damages. Lessee shall pay for damages caused by its
operations to growing crops and pasture on the leased premises. If
Lessor and Lessee cannot agree as to the amount of damages, a third party
acceptable to Lessor and Lessee and knowledgeable of the value of growing
crops shall determine the amount of damages.

11. Roads. Lease roads shall be no wider than twenty (20) feet
and there shall be no more than one (1) lease road to each well.

12. Protection. All wells and tank batteries shall have cattle-
proof fences or panels surrounding the same.

13. Remediation. Lessee shall exercise due diligence in
addressing oil and/or saltwater spills and Lessee shall use due diligence
in all development and production activities so as to minimize damage to
the real estate. All temporary pits shall be backfilled and surface
restored following completion of operations.

14. Entirety and Exceptions. If Lessor owns a less interest in
the leased premises than the entire and undivided fee simple estate
therein, then the royalties and rentals herein provided shall be paid to
the Lessor only in the proportion which Lessor’s interest bears to the
whole and undivided fee. If the leased premises are now or hereafter
owned in severalty or in separate tracts, the premises, nevertheless, may
at the election of the Lessee be developed and operated as an entirety,
and the royalties shall be paid to each separate owner in the proportion
that the acreage owned by him bears to the entire area of the leased
premises. Provided, however, if the Lessee reasonably determines that
production or potential production from the wells on separate tracts do
not significantly draw on common sources of subterranean supply, or that
separate tracts may be more efficiently operated as separate units, then
the Lessee may elect not to treat the royalty as an entirety, and in that
event shall separately measure production and pay the royalty to the
owner of the separate tracts from which production is actually obtained.
There shall be no obligation on the part of the Lessee to offset wells on
separate tracts into which the land covered by this lease may hereafter
be divided by sale, devise, or otherwise, or to furnish separate
measuring or receiving tanks for the oil or gas produced from such
separate tracts.

15. Assignment. If the estate of either party hereto is assigned,
and the privilege of assigning in whole or in part is expressly allowed,
the covenants hereof shall extend to its heirs, executors,
administrators, successors or assigns. However, no change in or division
of the ownership of the right to receive royalties, delay rentals or
other payment to Lessors hereunder, whether such change is by assignment,
partition or otherwise, shall operate to increase or enlarge the
obligation or to diminish the rights of Lessee hereunder. No change in
the ownership of the land or assignment of royalties shall be binding on
Lessee until after Lessee has been furnished with a written transfer or




deed or a true copy thereof. If all or any part of this lease is
assigned, no leasehold owner shall be liable for any act or omission on
the part of any other leasehold owner. In case Lessee assigns this
lease, in whole or in part, Lessee shall be relieved of all obligations
with respect to the assigned portion or portions arising subsequent to
the date of assignment.

16. Easement. Lessor grants to Lessee one or more easements for
the purpose of laying, constructing, operating, inspecting, maintaining,
repairing, replacing and removing pipelines for the transportation of
water, brines, o0il, gas and other substances, for electric line(s), and
for ingress and egress at locations to be determined by Lessee on, 1in,
over and through the land described hereinabove. The centerline of such
easements shall be the center of the pipeline(s), electric line(s)or

ingress/egress roads as actually laid. Lessee will consult with Lessor
on  course, route and direction of easements so as to minimize
interference with surface use by Lessor, Pipeline(s) and electric

line(s) shall be buried when reasonably practicable below plow depth.
Lessee shall pay for damages to growing crops, fences or other structures
of Lessor that are caused by the construction, maintenance and operation
of such pipeline(s) and electric line(s)and roads. The easement
(s)hereby granted shall be construed as if conveyed by separate
instrument, without regard to the oil and gas lease or the term or
limitation thereof; provided, however, that if use of such easement and
right of way is not actually commenced within the term of this oil and
gas lease or extension or renewal thereof then the easement right granted
hereunder shall cease. The easement (s)granted are independent of, and in
addition to, and are not a substitute for, the rights of Lessee under
said lease, which rights are not hereby diminished or affected, it being
understood that the easement(s) provide for transporting products
mentioned herein which may be produced, obtained, stored or transported
upon or across lands adjacent thereto or in +the vicinity thereof. The
easement(s) granted herein are a covenant running with the land and shall
extend to Lessee and Lessee's successors and assigns, and shall remain in
force for the term of said oil and gas Lease and as long thereafter as
such easement and right of way are used by Lessee, its successors and
assigns, for the purposes herein mentioned.

17. Injection/Disposal. ILesser hereby grants unto the Lessee the
privilege to drill, complete, operate and maintain one or more wells for
the subsurface injection and or disposal of brines and other fluids and
gases whether produced from the lands covered hereby or from other lands
adjacent thereto or in the vicinity thereof, and for purposes of
repressurization or other enhance recovery techniques to inject gases or
fluids from foreign sources which Lessee may deem conducive and useful to
its operations. The Lessee’'s right to use and operate wells may be
continued beyond the term of this lease by the payment to Lessor of an
annual fee of $1,000 per well, which payment shall cover the use of such
well and reasonable surface facilities useful or necessary +to the
operation thereof. The annual fee shall be due within 30 days after




expiration of the lease and on the anniversary of the first payment date
thereafter continuing until Lessee shall cease the use of such well and
plug the same.

18. Access. Lessor grants Lessee access to the lands covered
hereby through any adjacent or contiguous lands owned by the Lessor for
purposes of ingress and egress and for the purposes of installation,
repair, maintenance and replacement of any gathering lines or disposal
lines such grant specifically including:

(1) Existing access road, gathering lines and disposal
lines, running on a course from Independence Road along
the North line of E/2NE/4 25~335-12E thence
Southwesterly to the Lease Yard described in paragraph
19, below; and

(ii) Gathering lines and disposal lines running on a course
North from the E/2 12/335-12E through the SE/4SE/4 and
NE/4SE/4 1-33S-12E.

19. Lease Yard. Lessee shall have the right to maintain a lease
yard in the SE/4SW/4NE 25-33S-12E to stage, store, repair, maintain and
utilize oil field parts, supplies, equipment, pipe and rolling stock for
and in connection with Lessee’s operations upon sald lease yard, the
lands covered hereby, and other lands in the general vicinity hereof,
such rights to continue for the term of this oil and gas lease, by
extensions or renewals hereof, and for 5 years thereafter. The rights
herby granted with respect to the lease yard include the right to produce
oil and gas therefrom and to conduct injection/disposal operations as
provided in paragraph 17, above (including the right to perpetuate the
same by the payment of the annual rental specified therein if such rights
are not otherwise preserved by the terms hereof).

20, Surrender. Lessee may at any time and from time to time
surrender this lease as to all or any part of the leased premises by
delivering or mailing a release thereof to Lessor, or by placing a
release of record in the proper county, and thereafter Lessee shall be
relieved of all obligations accruing hereunder as to the portion of the
leased premises so surrendered.

21. Removal. Lessee shall have the right for a reasonable time
not to exceed 180 days after surrender or termination of the lease to
remove all equipment and fixtures placed on the leased premises,
including the right to draw and remove casing.

22. Breach. 1In the event the IlLessor, at any time, considers that
operations are not being conducted in compliance with this lease or that
Lessee is otherwise in breach of, or in non-compliance with, any term of
this lease, either express or implied, Lessor shall notify Lessee in
writing of the facts relied upon as constituting a breach or non-




compliance hereof, and ILessee shall have 60 days after receipt of such
notice in which to commence any operations or other activities that are
then legally necessary to comply with the requirements hereof. After the
expiration of the 60 day period Lessor shall have the right to pursue all
legal and equitable remedies.

23. Applicable Laws. Lessee’s obligations under this lease,
whether express or implied, shall be subject to all applicable laws,
rules, regulations and orders of any governmental authority having
jurisdiction including restrictions on the drilling and producing of
wells, and the price of oil, gas and other substances covered hereby.

24, Force Majeure. When drilling, reworking, producing or other
operations are prevented or delayed by such laws, rules, regulations or
orders, or by operation of force majeure, or by inability to obtain
necessary permits, eguipment, services, material, water, electricity,
fuel, access or easements, or by fire, flood, adverse weather conditions,
war, sabotage, rebellion, insurrection, riot, strike or labor disputes,
or by failure of purchasers or carriers to take or transport such
production, or by any other cause not reasonably within Lessee’s control,
this lease shall not terminate because of such prevention or delay, and
if such prevention or delay shall occur during the primary term the
period of such prevention or delay shall be added to the primary term
hereof. If any such prevention or delay should commence after the
primary term hereof, Lessee shall have a period of 120 days after the
termination of such period of prevention or delay within which to
commence or resume drilling, producing or other operations hereunder, and
this lease shall remain in force during such period and thereafter in
accordance: with the other provisions of this lease. Lessee shall not be
liable for breach of any express or implied covenants of this lease when
drilling, producing or other operations are so prevented, delayed or
interrupted. .

25. Title. Lessor hereby grants and warrants to the Lessee all of
the rights granted to the Lessee under this lease and warrants that
Lessor has merchantable title +to the leased premises, subject to
mortgages and easements of record, and that Lessor has full and exclusive
right to lease the same. Lessor further warrants and agrees to defend
the title to the leased premises and agrees that the Lessee shall have
the right at any time to redeem for Lessor by payment, any mortgages,
taxes or other liens on the leased premises, in the event of default of
payment by Lessor, and be subrogated to the rights of the holder thereof.
Lessee may reimburse itself by applying to the discharge of any such
mortgage, tax or other lien, any royalty, shut-in royalty, or rentals
accruing hereunder.

26. Entire Agreement. This instrument contains the entire
agreement of the parties and it may not be changed or modified except by
subsequent written agreement signed by both parties.




27. Binding. This Lease shall be binding upon the Lessor and
Lessee, their successors and assigns, except as otherwise expressly
herein provided.

IN WITNESS WHEREOF, this lease agreement is signed and
executed on the day and year first above written:

Mac-0-Chee Farms, L.P. by Perkins

Developmint 7 neral Partner

James R. Perklns, President

The E. Wayne and Bugena L. Willhite
Revocable Trust U/A dated
November 29, 2007

E Loy 1o 015 Toruidle

E. W@yne Willhite, Trustee

g5‘ #

By {;9 LA 7?/ e /,«’,fz;ém e 7 0 5L
Eugena L. Wlllhlte, Trustee

STATE OF KANSAS

COUNTY OF Mf’ﬂ?é/wﬂﬁfz

)
) B8
)

A

BE IT REMEMBERED that on this 29 _ day of October, 2016, before
me, a Notary Public in and for the County and State aforesaid, came James
R. Perkins, President of Perkins Development, Inc., General Partner of
Mac-0-Chee Farms, L.P., a Kansas limited partnership, Lessor shown above,
who is personally known to me to be the same person who executed the
within instrument of writing and such person duly acknowledged the
execution of the same to be his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day and year last bo.e Wi

S NOTARW Jon 17 VieT<
gMX/App01ntment Expires: ~ '

um{ 218 20!?(




STATE OF KANSAS }

COUNTY OF /I’{W@m%; °

s

A

BE IT REMEMBERED that on this Sj” day of October, 2016, before
me, a Notary Public in and for the County and State aforesaid, came E.
Wayne Willhite and Eugena L. Willhite, husband and wife, Trustees of the
E. Wayne Willhite and Fugena L. Willhite Revocable Trust U/A dated
November 29, 2007, Lessors shown above, who are personally known to me to
be the same persons who executed the within instrument of writing and
such persons duly acknowledged the execution of the same to be their free
act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day and year last above written.

NOTARY PUBLIC W,,{ V7T

”i;MyaAthiﬁtmént Expires:
Sty 2.2, 20(%

™o
LR ‘
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Section 1:

Section 12:

Section 13:

Section 14:

Section 23:

Section 24:

Section 25:

EXHIBIT “A”

Township T338, R12E, Chautauqua County, Kansas

Easement only for gathering and disposal pipelines through «
the NE/4SE/4 and the SE/4SE/4.

NE/4, N2SE/4, and S/2SE/4 East of former location of the ,/
Missouri Pacific Railroad Right-of-Way.

All of the N/2 lying South and East of the location of the
Missouri Pacific Railroad Right-of-Way, the SE/4, and the /
SW/4, except an undivided one-half (1/2) of the oil, gas and
other minerals in the N/2NW/4SW /4 of said Section 13.

E/2SE/4, except an undivided one-half (1/2) of the oil, gas, l/
and other minerals.

NE/4NE/4 /
N/2NW/4 and E/2 ¥

SE/4SW/4NE/4 (Lease Yard) /

Township 33 South, Range 13 East, Chautauqua County, Kansas

Section 7:

Section 18;

Section 19:

NW/4, W/25W/4 1/
N/2NW/4

The NW/4SW /4, and also the North 1155 feet of the West /
660 feet of the NW/4




OPERATING AGREEMENT

Quail Run Oil & Gas, LLC, a Kansas limited liability company (as "Owner") hereby appoints Perkins Oil

Enterprises, Inc, a Kansas

corporation, as operator of the oil and gas leases {together with the wells, gathering lines, collection
facilities,

disposal facilities, injection facilities, and equipment located thereon and used in connection

therewith) scheduled in
the Summary of Leases and Facilities attached hereto. Those leases bearing the notation "BR" are

portions of
the lease now consolidated by oil and gas lease from Mac-O-Chee Farms and the E Wayne and

Eugena Wilthite Trust
dated 10/5/16, recorded in Book 177, page 225 in the office of the Register of Deeds of Chautauqua
County, KS.

Perkins Oil Enterprises, Inc (as "Operator") accepts the engagement as operator on the following
terms and conditions:

1. The engagement is effective 10/5/16

2. Operator shall invoice monthly for its services and Owner shall remit within 20 days of
presentment of invoice

3. Operator shall not undertake any new development, or engage in any major rework, without
the consent

of Owner and approval of Operator's AFE for such work

4, Operator shall maintain field liability insurance

5. All contracts and division arders for the sale of crude oil and natural gas shall be subject to
Owner's approval

6. Operator shall be entitled to statutory lien rights to secure invoices not paid by Owner
7. The Agreement shall remain in force until terminated by the parties.
Owner Operator

Quail Run Oil & Gas, LLC Perkins Oil Enterprises, Inc

o blostne LT sprl G £
E Wayne Willhite ,C?nager %es R Perkins, President
Bv&jéfc/ﬂc o

Jarﬂxes R Perkins, Co-Manager
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	Well_No8: 7
	API-8: 15-019-22643-00-00
	FSL-8: 1650 FSL
	FEL-8: 990 FEL
	Type8: OIL
	Status8: IN
	Well_No9: 8
	API-9: 15-019-22644-00-00
	FSL-9: 1650 FSL
	FEL-9: 330 FEL
	Type9: OIL
	Status9: IN
	Well_No10: 9
	API-10: 15-019-22645-00-00
	FSL-10: 990 FSL
	FEL-10: 2310 FEL
	Type10: OIL
	Status10: IN
	Well_No11: 10
	API-11: 15-019-22646-00-00
	FSL-11: 1130 FSL
	FEL-11: 1690 FEL
	Type11: OIL
	Status11: IN
	Well_No12: 11
	API-12: 15-019-22647-00-00
	FSL-12: 990 FSL
	FEL-12: 990 FEL
	Type12: OIL
	Status12: IN
	Well_No13: 14
	API-13: 15-019-22649-00-00
	FSL-13: 330 FSL
	FEL-13: 1650 FEL
	Type13: OIL
	Status13: PR
	Well_No14: 16
	API-14: 15-019-22650-00-00
	FSL-14: 330 FSL
	FEL-14: 330 FEL
	Type14: OIL
	Status14: IN
	Well_No15: 17
	API-15: 15-019-22651-00-00
	FSL-15: 2970 FSL
	FEL-15: 330 FEL
	Type15: OIL
	Status15: IN
	Well_No16: 19
	API-16: 15-019-22652-00-00
	FSL-16: 2970 FSL
	FEL-16: 1650 FEL
	Type16: OIL
	Status16: IN
	Well_No17: 20
	API-17: 15-019-22653-00-00
	FSL-17: 2970 FSL
	FEL-17: 2310 FEL
	Type17: OIL
	Status17: IN
	Well_No18: 21
	API-18: 15-019-22654-00-00
	FSL-18: 3630 FSL
	FEL-18: 2310 FEL
	Type18: OIL
	Status18: IN
	Well_No19: 22
	API-19: 15-019-22655-00-00
	FSL-19: 3630 FSL
	FEL-19: 1650 FEL
	Type19: OIL
	Status19: IN
	Well_No20: 23
	API-20: 15-019-22656-00-00
	FSL-20: 3630 FSL
	FEL-20: 990 FEL
	Type20: OIL
	Status20: IN
	Well_No21: 24
	API-21: 15-019-22657-00-00
	FSL-21: 3630 FSL
	FEL-21: 330 FEL
	Type21: OIL
	Status21: IN
	Well_No22: 27
	API-22: 15-019-22660-00-00
	FSL-22: 4290 FSL
	FEL-22: 1650 FEL
	Type22: OIL
	Status22: IN
	Well_No23: 28
	API-23: 15-019-22661-00-00
	FSL-23: 4290 FSL
	FEL-23: 2310 FEL
	Type23: OIL
	Status23: IN
	Well_No24: 29
	API-24: 15-019-22662-00-00
	FSL-24: 4950 FSL
	FEL-24: 2310 FEL
	Type24: OIL
	Status24: IN

	p2_2: 
	t1-7: 113975
	lease_name: H. PEARCE (M BROUGHAM)
	lease_location: 24-33S-12E
	Well_No1: 30
	API-1: 15-019-22663-00-00
	FSL-1: 4950 FSL
	FEL-1: 1650 FEL
	Type1: OIL
	Status1: IN
	Well_No2: 31
	API-2: 15-019-22664-00-00
	FSL-2: 4950 FSL
	FEL-2: 660 FEL
	Type2: OIL
	Status2: IN
	Well_No3: 32
	API-3: 15-019-22665-00-00
	FSL-3: 4950 FSL
	FEL-3: 330 FEL
	Type3: OIL
	Status3: IN
	Well_No4: 50
	API-4: 15-019-22711-00-00
	FSL-4: 2970 FSL
	FEL-4: 990 FEL
	Type4: OIL
	Status4: IN
	Well_No5: 57
	API-5: 15-019-23791-00-00
	FSL-5: 660 FNL
	FEL-5: 1 FEL
	Type5: OIL
	Status5: IN
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	FormFiled: T1
	OperatorLicenseNumber: 4448
	OperatorName: Perkins Oil Enterprises, Inc.
	OperatorStreetAddress1: PO BOX 707
	OperatorStreetAddress2: 
	OperatorCity: HOWARD
	OperatorState: KS
	OperatorZip: 67349
	OperatorZip4: 0707
	OperatorContactPerson: James R. Perkins
	ContactPhoneArea: 620
	ContactPhoneNumber: 374-2133
	ContactFaxArea: 
	ContactFaxNumber: 
	ContactEmail Address 1: jrperkins@sktc.net
	Subdivision4Smallest: 
	Subdivision3: 
	Subdivision2: 
	Subdivision1Largest: 
	Section: 24
	Township: 33
	Range: 12
	RangeDirection: East
	LeaseName: H. PEARCE (M BROUGHAM)
	WellNumber: See T1 Side Two
	LegalDescriptionLease: N/2 NW/4 and E/2
	SurfaceOwnerName: Mac-O-Chee Farms
	SurfaceOwnerAddress1: P.O. Box 707
	SurfaceOwnerAddress2: 
	SurfaceOwnerCity: Howard
	SurfaceOwnerState: KS
	SurfaceOwnerZip: 67349
	SurfaceOwnerZip4: 67349
	OpNotifiedLandowner: Yes
	SignatureDate: 07/05/2017
	Title: President
	KSONA_Signature: James R. Perkins


