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Final ingress must be verified with landowner or operator.

This drawing does not constitute a monumented survey or a land survey plat.
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Kansas Blu i
63U (Rev. 1993) m’"'de':“" 700 S. Broadvray Pga‘;l;lw"s“
OIL AND 03115 10516348 28108
GAS LEASE oo o o
AGREEMENT, Made and entered into the ik day of September 2014

Rickey A. Blattner and Ronda E. Blattner, his wife

by and between

PO Box 203 Cimarron, Kansas 67835

whose mailing addvesa is
Palomino Petroleum, Inc.

calted Lessor (whether one or more),

and

caller Lessce:
0O e A A,

Jeratl ne ai ore ’

Lessor, In of i Al IS Dottars (s ON2 {31 00) 3 in hand paid, receipt of which

1sfher¢ acknowledged and of the royalties hereln provided and of the agreements of the lessee herein contained, hereby grants, leases and lets exclusively unto lessee for the purpose

o by hysical and other means, prospecting drifling, mining and for and d oil, liquid hyd b

4 P by geop ) » » P g oil, y all gases, and their respective
constituent products, injecting gas, water, other fluids, and air into subsurface strata, laying pipe lines, storing oil, l;ulldlng tanks, power stations, ldephones lines, and other sln‘iclur&
and things thereon to produce, save, take care of, treat, manufacture, process, store and said oil, liquid hyd th gases and their respecti i d and other
products manufactured therefrom, and housing and otherwise carng for its employees, the following described land, together with any ry rights and aft - d interest,
therein situated in County of _HlOOgEMAN suate of _KaNSAs desenibEdE follows taowit

Township 21 South, Range 24 West
7 Section 19: SE/4 SE/4
»Section 30: NE/4
Section 30: SE/4

360

ToiSeotion oo Township— e JRANEELce AT ini acres, more or lens, and all

nccretions thereto. 3
- - " . . 5% ears
; ‘S\I_h]cct to the provisiona herein contained, this lease shall remain in force for a term of _y_____ years from this date (called “primary term™). and as long thereafter
as oil, liquid hydrocarbons, gas or other respective constituent products, or any of them, is produced from said land or land with which said land io pooled.

In consideration of the premiscs the said leasee covenants and agrees:

iot. To deliver to the eredit of lessor, free of cost, in the pipe line to which lessee may connect wells on said land, the egual one-cighth () part of all oil produced and saved
from the leased premises.

2nd. To pay lessor for gna of whatsoever nature or kind produced and sold, or used off the premiges, or used in the facture of any prod heref: one-eighth (4),
at the market price at the well, (but, as to gas sold by lessee, in no event more than one-cighth (%) of the proceeds received by lesace from ouch salea), for the gas sold, used off the
v 5 %

or in the facture of to therefrom, said payments to be made monthly. Where gas from a well producing gas only is not sold or used, lessee may pay or tender
an royalty One Dollar ($1.00) per year per net mineral acre retained hereunder, and if such payment or tender is made it will be considered that gas is being produced within the
i of the di 3

Thin lease may be maintained during the primary term hereof without further payment or drilling operations. If the lessee shall commence to drill a well within the term
of this lease or any extension thereof, the lessee shall have the right to drill such well to jon with r ble dili and di; h, and if oil or gas, or either of them, be
found in paying quantities, this lease shall continue and be in force with like effect ag if such well had been completed within the term of years firat mentioned.

If said lessor owns a lens interest in the above described land than the entive and undivided fee simple eatate therein, then the royaltios herein provided for shall be paid
the said lessor only in the proportion which leasor’s interest bears to the whole and undivided fee.

Leasee ahall bave the right to use, free of cost, gas, oil and water produced on oaid Jand for leasee'n operation thereon, except water from the wells of leasor.
When requested by lessor, lessee shall bury lessex's pipe linea below plow depth.

Na v
Lessee shall pay for damages caused by lensee’s operations to growing crops on said land.

Leasee shall have the right at any time to remove all machinery and fixtures placed on anid premises, including the right to draw and remove casing.

If the estate of either party hereto is nssigned, and the privilege of nssigning in whole or in part is ly atlowed, the hereof shall extend to their heirs,
inistrators, or assigns, but no change in the ownerohip of the land or i t of rentals or royalties shall be binding on the lessec until after the
lessee has been furnished with 2 written transfer or ansignment or a true copy thereof. In case leasice aaigns this lease, in whole or in part, lensee shall be relieved of all obligationa
with respect to the assigned portion or portiona arising subsequent to the date of assignment.

Leesee may at any time execute and deliver to lessor or place of record a release or releases covering any portion or portions of the above described premises and thereby
surronder thin Jenae as to such portion or portions and be relieved of all obligations aa to the acreage surrendered.

All expreos ar implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules or Regulations, and this lease shail not be terminated,
in whole or in part, nor lessee held liable in damages, for failure ta comply therewith, if compliance ig prevented by, or if such failure is the regult of, any such Law, Order, Rule or
Regulation.

Lenaor hereby warrants and agrees to defend the title to the landa herein deacribed, and agrees that the leasee shall have the right at any time to redeem for lessor, by payment
any mortgages, taxes or other liens on the above deseribed lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder L}‘mreol', nn.d djlc under-
signed lessors, for themselves and their heirs, successora and assigns, hereby surrender and releage all right of dower and homestead in the premises described herein, in g0 far
an said right of dower and homestead may in any way affect the purposes for which this lease in made, as recited herein.

Lenaee, at its option, is hereby given the right and power to pool or combine the acreage covered by this leae or any portion thereof with other land, lease or leases in the
immediate vicinity theveof, when in lesnec’s judgment it ic neceosary or advisable to do ao in order to properly develop and operate said lense premises so us to promote Lh_e
conservation of oil, gas or other minerals in and under and that may be produced from said premises, such pooling to be of tracts contiguous to one another and to be into a unit
ar units not exceeding 40 acres each in the event of an oil well, or into a unit or units not exceeding 640 acres each in the event of a gas well. Lessee shall exeeute in writing and
record in fhe conveyance records of tha county in which the 1and herein leaged is situnted an instrument identifying and dcacribiyg the Poolcd acreage. The entire acreage oo
pooled into a tract or wnit shail be treated, for all purposes excepi the payment of royaities on production from the pooled unit, ng if it were included in this lease. If pro@ucuon is
found on the pooled acreage, it shall be treated as if producltion is had from this lease, whether the well or wells be located on the premises covered by this leae or noi. In lieu of the
royalties cloewhere herein specified, leasor shall receive on producltion from a unit so pooled only such portion of the royalty stipulated herein as the amount of his ncreage
placed in the unit or his royalty intereat therein on an acreage basia bears to the total acreage so pooled in the particular unit involved.

1 shall be drillad nearer than 200 feet to the houss or barn now v said pramises without written conaent of lesoor.

If, at the end of the primary term, this lease is not otherwise continued in force under the provisions hereof, this lease shall expire,
unless Lessee on or before the end of the primary term shall pay or tender to Lessor, the sum of $40.00 multiplied by the number of
net mineral acres owned by Lessor in the land above described and then subject to this lease; and subject to the other provisions of
this lease, the primary term shall be extended for an additional term of two (2) years from the end of the primary term hereof.

This lease is comprised of twe (2) separate leases described as the following tracts:

Township 21 South, Range 24 West

Tract 1)Section 19: SE/4 SE/4; Section 30: NE/4

Tract 2)Section 30: SE/4

all purposes a separate lease on each tract.

rigned, exbeute this instrument as of the day and ysag fivst above written.

da E. Blattner




