Confidentiality Requested:

[ ]Yes No

KANSAS CORPORATION COMMISSION
OIL & GAS CONSERVATION DIvISION

WELL COMPLETION FORM

1367280

Form ACO-1

November 2016

Form must be Typed
Form must be Signed
All blanks must be Filled

WELL HISTORY - DESCRIPTION OF WELL & LEASE

OPERATOR: License #_ 32446
Merit Energy Company, LLC

Name:
Address 1: 13727 NOEL ROAD, SUITE 1200

API No.: 15-067-21836-01-00

Spot Description:
NW-NE-NE-SE Sec. 10 Twp. 29 S. R. 38

[ ] East[0] West

Address 2: 2346 Feetfrom [ ] North/ O] South Line of Section
City: DALLAS State: 1X Zip: 75240 +_ 333 Feetfrom [0 East / [ | West Line of Section
Contact Person: _|[DANIA MEDINA Footages Calculated from Nearest Outside Section Corner:
Phone: (820 ) 629-4228 CINe [Inw Olse  [sw
CONTRACTOR: License # 9929 GPS Location: Lat: , Long:
Name: Duke DriIIing Co.. Inc. (e.9. XX.XXXXX) (e.9. -XXX.XXXXX)
' . . Datum: NAD27 NAD83 WGS84
Wellsite Geologist: Merit Energy Geologist D D D
County:_Grant
Purchaser:
Lease Name: _LCSLU Well #: 106W
Designate Type of Completion: )
Field Name: __Big Sky
[O] New Well [ ] Re-Entry [ ] Workover _
Producing Formation: St Louis
Qil WSW SWD
o [ [ Elevation: Ground:3113 Kelly Bushing: _ 3129
[ ] Gas [ ] DH [ ] EOR
1 0G ] Gsw Total Vertical Depth: 5930 Plug Back Total Depth:5846

[ ] CM (Coal Bed Methane)
[ ] cathodic D Other (Core, Expl., etc.):

If Workover/Re-entry: Old Well Info as follows:

Operator:

Well Name:

Original Comp. Date: Original Total Depth:

[ ] Deepening [ |Re-perf. [ ] Conv.to EOR [ | Conv.to SWD

[ ] PlugBack [ | Liner [ ] Conv.to GSW [ ] Conv.to Producer
[ ] Commingled Permit #:

[ ] Dual Completion Permit #:

[ ] SWD Permit #:

[ ] EOR Permit #:

[] Gsw Permit #:

5/15/2017 5/24/2017 6/7/2017

Spud Date or Date Reached TD

Recompletion Date

Completion Date or
Recompletion Date

AFFIDAVIT

| am the affiant and | hereby certify that all requirements of the statutes, rules and
regulations promulgated to regulate the oil and gas industry have been fully complied
with and the statements herein are complete and correct to the best of my knowledge. Date:

Submitted Electronically

Amount of Surface Pipe Set and Cemented at: 1456 Feet
Multiple Stage Cementing Collar Used? [ | Yes [OJNo
If yes, show depth set: Feet

If Alternate Il completion, cement circulated from:

feet depth to: w/ sx cmt.

Drilling Fluid Management Plan
(Data must be collected from the Reserve Pit)

Chloride content: 1000 ppm Fluid volume: 726 bbls

Dewatering method used: _Evaporated

Location of fluid disposal if hauled offsite:

Operator Name:

Lease Name: License #:
Quarter Sec. Twp. S. R. [ ]East[ |West
County: Permit #:

KCC Office Use ONLY

[ ] confidentiality Requested

D Confidential Rel Date:

Wireline Log Received D Drill Stem Tests Received

L] Geologist Report / Mud Logs Received

[ ] uIC Distribution

ALT [O]1 [ ]n [ ] Approved by: KarenRitter a4, 09/18/2017




[

1367280
Operator Name: _Merit Energy Company, LLC Lease Name: LCSLU Well #: _ 106W

Sec. 10 Twp.29 S. R.38 [ ]East [0] West County: _Grant

INSTRUCTIONS: Show important tops of formations penetrated. Detail all cores. Report all final copies of drill stems tests giving interval tested, time tool
open and closed, flowing and shut-in pressures, whether shut-in pressure reached static level, hydrostatic pressures, bottom hole temperature, fluid recovery,
and flow rates if gas to surface test, along with final chart(s). Attach extra sheet if more space is needed.

Final Radioactivity Log, Final Logs run to obtain Geophysical Data and Final Electric Logs must be emailed to kcc-well-logs @kcc.ks.gov. Digital electronic log
files must be submitted in LAS version 2.0 or newer AND an image file (TIFF or PDF).

Drill Stem Tests Taken [ ]Yes [0]No [o] Log Formation (Top), Depth and Datum [ ] Sample
(Attach Additional Sheets)
Name Top Datum
Samples Sent to Geological Survey [BlYes [ INo Attached Attached Attached
Cores Taken [LlYes [ElNo
Electric Log Run [0l Yes [ INo
Geolgist Report / Mud Logs [ ]Yes [o]No
List All E. Logs Run:
Attached
CASING RECORD  [0] New [ ]Used
Report all strings set-conductor, surface, intermediate, production, etc.
: Size Hole Size Casing Weight Setting Type of # Sacks Type and Percent
Purpose of String Drilled Set (In 0.D,) Lbs./Ft. Depth Cement Used Additives
Surface 12.25 8.625 24 1456 Class A 530 See Attached
Production 7.875 55 17 5890 Class A 300 See Attached
ADDITIONAL CEMENTING / SQUEEZE RECORD
Purpose: Depth Type of Cement # Sacks Used Type and Percent Additives
Top Bottom
Perforate
Protect Casing _
Plug Back TD
Plug Off Zone
1. Did you perform a hydraulic fracturing treatment on this well? D Yes @ No (If No, skip questions 2 and 3)
2. Does the volume of the total base fluid of the hydraulic fracturing treatment exceed 350,000 gallons? D Yes D No (If No, skip question 3)
3. Was the hydraulic fracturing treatment information submitted to the chemical disclosure registry? D Yes D No (If No, fill out Page Three of the ACO-1)
Date of first Production/Injection or Resumed Production/ Producing Method:
Injection: =11 315917 [O]Flowing  [O]Pumping [ |GaslLift [ | Other (Explain)
Estimated Production Qil Bbls. Gas Mcf Water Bbls. Gas-Oil Ratio Gravity
Per 24 Hours
135 172
DISPOSITION OF GAS: METHOD OF COMPLETION: PRODUCTION INTERVAL:
To Bottom
[ Jvented [ |Sold [ ]Usedon Lease [ ] open Hole (2] Perf. (] Dually Comp.  [_] Commingled 5680 2 56927
(If vented, Submit ACO-18.) (SubmitACO-5)  (SubmitACO4) | e 5719
Shots Per Perforation Perforation Bridge Plug Bridge Plug Acid, Fracture, Shot, Cementing Squeeze Record
Foot Top Bottom Type Set At (Amount and Kind of Material Used)
2 5680 5692 St Louis
2 5703 5716 St Louis
TUBING RECORD: Size: Set At: Packer At:
2.8750 5752

Mail to: KCC - Conservation Division, 266 N. Main, Suite 220, Wichita, Kansas 67202




Form ACOL1 - Well Completion
Operator Merit Energy Company, LLC
Well Name LCSLU 106W

Doc ID 1367280

All Electric Logs Run

ANNULAR HOLE VOLUME

ARRAY COMPENSATED TRUE RESISTIVITY LOG
ARRAY COMPENSATED RESISTIVITY LOG 1
ARRAY COMPENSATED TRUE RESISTIVITY LOG 2
BOREHOLE COMPENSATED SONIC ARRAY LOG
DUAL SPACED NEUTRON SPECTRAL DENSITY LOG
MICROLOG

QUAD COMBO




Form ACOL1 - Well Completion
Operator Merit Energy Company, LLC
Well Name LCSLU 106W

Doc ID 1367280

Tops

EC N =
HUTCHINSON SALT 2164
CHASE GROUP 2381
HEEBNER 3828
TORONTO 3855
LANSING 3921

IOLA 4127
SWOPE 4391
MARMATON 4535
ALTAMONT 4576
CHEROKEE 4742
ATOKA 4979
MORROW 5217

ST GENEVIEVE 5622

ST LOUIS 5657
SPERGEN 5915
WARSAW 6063
OSAGE 6310
VIOLA 6568




Form ACO1 - Well Completion
Operator Merit Energy Company, LLC
Well Name LCSLU 106W

Doc ID 1367280

Casing

Surface 12.25 8.625 24 1456 Class A 530 See
Attached
Production|7.875 55 17 5890 Class A 300 See

Attached




Bi Cementing Services Printed on 5/16/2017 at 4:30 PM
. Field Ticket

Re

PO, Box 733585 TAX ID 81-1373543
I S S'J'dld Tieket Number: Lib1705161547 Field Ticket Date: Tuesday, May 16, 2017 |
Bill To: Job Name: 01 Surface

MERIT ENERGY COMPANY Well Location: Grant, KS

Liberal, KS 67901 Well Name: Longbow

P O Box 1293/ 1900 W 2nd St Well Number: 6-10

Remit To: Well Type: New Well

BJ Services, LLC Rig Number: Duke # 9

P.0O. Box 733585 Shipping Point: Liberal, KS

Dallas, TX 75373-3585 Sales Office: Mid Con

PERSONEL EQUIPMENT
Heclor Esqueda | Gabriel Mendoza 1080-469 [ 994-4-467-5
Victor Garcia | Saul Lopez 705-4-554-5 | 1039-2

SERVICES - SERVICES - SERVICES

Unit Amt Gross Amt

Description Discount

PUMP, CASING CEMENT 1001-2000 FT 1.00 min. 4 hr 2,213.75 2213.75 885.50 60,0% 885.50
CMLP 1.00 per day 275.00 275.00 110,00 60.0% 110.00
PHDL 635.00 per cu. Ft. 2.48 1574.80 0.99 60.0% 629.92
DRYG 1375.00 ton-mile 275 3781.25 1.10 60.0% 1,512.50
MILV 50,00 per mile 4.40 220.00 1.76 60.0% 88.00
MIHV 50.00 per mile 7.70 385.00 3.08 60.0% 154,00

FLOAT EQUIPMENT -- FLOAT EQUIPMENT -- FLOAT EQUIPMENT

GS-8.625 1.00 each 460.00 460.00 253.00 45.0% 253.00
SSFC-8.625 1.00 each 1,214.00 1,214.00 667.70 45.0% 667.70
CEN-8.625 15.00 each 75.00 1,125.00 41.25 45.0% 618.75
TRP - 8.625 1.00 each 131.00 131.00 72.05 45.0% 72.05

MATERIALS - MATERIALS - MATERIALS

= 10.00 bbl 0.00 0.00 0.00 60.0% 0.00
CB-AMDAL 355.00 sack 26.57 9,432.35 10.63 60.0% 3,772.94
CA-100 1002.00 pound 1.10 1,102.20 0.44 60.0% 440.88
CLC-CPF 178.00 pound 297 528.66 1.19 60.0% 211.46
CCAC 175.00 sack 17.90 3,132.50 7.16 60.0% 1,253.00
CA-100 329.00 pound 1.10 361.90 0.44 60.0% 144.76
CLC-CPF 88.00 pound 297 261.36 1.19 60.0% 104.54

ADDITIONAL ITEMS - ADDITIONAL ITEMS - ADDITIONAL ITEMS

Additional hours, in excess of set hours per hour | 440.00 | 0.00 | 220.00 | SO.D%l 0.00
Gross Discount Final
Services Total |  8,449.80 069.88 3,379.92
Equipment Total | 2.930.00 318.50 1,611.50
Materials Total| 14,818.97 8,891.38 5,927.59
Additional Items 0.00 0.00 0.00
Customer Agent: Final Total | 26,198.77 15,279.76 10,919.01

This output does NOT include taxes, Applicaple sales tax will be billed on the final invoice.
Custoy ereby acknowledges receipt off the materials and services described above and on the attached documents.
/ ave read g ] CONDITIONS" listed on the following page.

Field Ticket Total (USD): | $10,919.01



Frances Barraza
Typewritten text
TAX ID 81-1373543


Cementing Services Printed on 5/16/2017 at 4:30 PM

Field Ticket

BJ SERVICES, LLC
NORTH AMERICAN TERMS AND CONDITIONS

orders for the aupply of

o "Work") and purchas

NI work ordars foe servicas ("Sarv
15 &4

tto acceptance by B,
VMork Order, and
the “Parties”)

1. PAYMENT TERMS

ate payment terms are spedfied or approved by the Bl Gredit Departrment, all
dwithin thirty (30) days of the dats
unpaid after thirty {30) days, disccants from list price may be revcked, interest may be charged
at the rate of ten percent (10%%) per annum o the maximum legal rate, liens may be filed, and
Custorner shall pay B all costs of collaction, including reasonable attorneys’ feesand court costs,
in addition to other amounts due, Operating, produc or wall conditions that prevent
sfactery opsration of Services o Froducts do not relisve Custemer of its payment
rasponsibility.

invoice, Feripvcices,

2. CANCELIATION AND RETURNS

A, Products: Preduct Orders may caly be cancelled with written authorization from Bl
Customer may be charged a restocking charge of twenty-five percent (25%), plus any
packing and transpoctation costsincurred, Products specially manufsctured o Custamer
specifications, of orders for substantial quantities may not be cancelled.  Deliverad
Froducts may only be returnad for cradit (l2ss the restocking fee and transpart costs)in
wnusad, reusable condition, in original unopened containers.

B. Servicas: In the event Customer cancels an order fee Services without cause, Customer
shall be Vlisble for  dl reasonable  costs  incurred by  BU including
maobilizaticn/demcbilization.

a THIRD-PARTY CHARGES, TAXES

Customer shall pay all third-party charges, in compliance with BI's current price list, and any
sales, use, remal or other taxes that may be applicable. Customer shall pay all applicable
customs, excise, import and other duties unless otherwisa agreed in writing. Customer shall
provide necessary Import licenses and extensions.

4. i o

It is expressly understood that B is an independant centractor, and that neither Bl noe its
principals, partners, employees or subcontractors are servants, agents or employees of
Customear,

Where Bl provides Servicas in Lauisiana, the Services previded by Bl and its subcontractors are
an Integral part of, and are essentid to the ability of Customer to generate Customer's goods,
products, and services, and therefore B and Customer sgree that Qustomer is the statutory
employer of BY's employess and jts subcoatractor’s employees under La. RS 23:1061 (A) (3).

3 LIABILITIES, RELEASES AND INDEMNIFICATION:

A, In thes= Terms and Conditions (i) “B) Group” means BJ, its parent, subsidiary, joint
venturers, and affiliated or related companias; its subcontractors at any tisr; and the
officers, directees, employees, consultants, and agents of all of the feregoing; (i) “Claims”
means all claims, demands, causes of action, liabilities, damages, judgments, fines,
pandtias, awards, lossas, costs, expencas (including, witheut limitaticn, attorneys’ fees
and costs of litigation) of any kind or character arigng out of, o refated to, the
parformance of the Services or Praducts provided; (jfi) “Consequential Danlfges” me
any indirect, special, punitive, axamplary o consequential damages or Josse
unforesaeable), and damages for lost production, lost revenue, loss of hg
well, lost profit, lost business, lost business opportunities, or charges
regardless of whether the same would be considered diregt, indirect, al, punitive;
exemplay or consequential damages or losses r\'cd;v/ls--l:i?l\f,' {iv) “Custome
Greup” means Customer, itsparent, subsidiary an or Telated companies;itsco-
less=as, co-awnars, partnars, joint operators and joifit vent 7 its clientyﬂfivdnir if
itisnot the end user of the Sarvices or Products; its othes stopsatany ter; and the
officers, directors, employees, consultants, and =g
“Pollution Jaims” means all daimsrelating to palluti
or air, including without limitaticn, adverse effacts on
property, or any vidlation or dleged viclaticn of envircan stétutes, crdinances, |
erders, rules and regulations; (vi) “Tods” means any of Bl Gr @ i
equipment, or tools, and (vii) “Waste” means any mtﬁWﬁs&, water, o

materials from the well that where Services are perfcemed

ater, land,

B. BJ SHALL RELEASE, INDEMNIFY, DEFEND AND HOLD CLISTO@]@Q @S
FROM AND AGAINST ANY AND ALL CLAIMS ARISING OUT R RELATED TO (1)
PERSONAL OR BODILY INJURY, ILLNESS, SICKNESS, DISEASE OR DEATH OF ANY MEMBER
OF B! GROLP, AND (1) LOSS, DAMAGE OR DESTRUCTION OF REAL OR PERSONAL
PROPERTY, WHETHER OWNED, LEASED, OR CHARTERED, OF ANY MEMEER OF Bl GROUP,

C CLETOMER SHALL RELEASE, INDEMINIFY, DEFEND AND HOLD B! GROUP HARMLESS FROM
AND AGAINST ANY AND ALL CLAIMS ARISING OUT OF OR RELATED TO (1) PERSONAL OR

HEADQUARTERS
(281) 408 2361

t o sy form of

www.BJservices.com

BODILY INJURY, ILLNESS, SICKNESS, DISEASE OR DEATH OF ANY MEMEBER OF CUSTOMER
GROUP, AND (1) LOSS, DAMAGE OR DESTRUCTION OF REAL OR FERSONAL PROPERTY,
WHETHER OWNED, LEASED, OR CHARTERED, OF ANY MEMBER OF CUSTOMER GROUP,

D. SUBJECT TO THE PERSONAL INJURY PROVISIONS OF ARTICLE 5{B} ABOVE, Bl SHALL
PROTECT, DEFENDAND INDEMNIFY CLSTOMER GROUP FROM AND AGAINSTALL CLAIMS,
DEMANDS AND CAUSES OF ACTION, INCLUDING POLLUTION CLAIMS, ARISING FROM
FOLLUTIONOR CONTAMINATION WHICH ORIGINATES ABOVE THE SURFACEQF THE LAND
OR WATER AND IS DIRECTLY ASSOCIATED WITH Bf GROUF'S EQUIPMENT OR OTHER
EQUIPMENT IN ITS CONTROL, AND SHALL ASSUME ALL RESFONSIBILITY FOR CONTROL
AND REMOVAL OF SAME.

E. SUBJECT TO THE PERSONAL INJURY FROVISIONS OF 5(C) ABOVE, CUSTOMER SHALL
PROTECT, DEFEND AND INDEMNIFY B) GROUF FROM AND AGAINST ALL CLAIMS,
DEMANDS, AND CAUSES OF ACTION ARISING DIRECTLY OR INDIRECTLY FROM ANY
EXISTING POLLUTION AT THE SITE AND FROM ALL OTHER POLLUTION OR
CONTAMINATION, INCLUDING BUT NOT UMITED TO POLLUTION RESULTING FROM FIRE,
BLOWOUT, CRATERING, SEEFAGE OR OTHER LINCONTROLLED FLOW OF OlL, GAS, OR
OTHER SUBSTANCE; OR RELATED TO THE TRANSPORTATION, STORAGE, TREATMENT,
DISPOSAL OR HANOLING OF WASTE, AND SHALL ASSUME ALL RESPONSIBIUTY FOR
CONTROL AND REMOVAL OF SAME,

F. CUSTOMER SHALL RELEASE, DEFEND, INDEMNIFY AND HOLD B) GROUP HARMLESS FROM
AND AGAINST ANY CLAIMS FOR CONSEQUENTIAL DAMAGES ASSERTED BY OR IN FAVOR
OF ANY MEMBER OF CUSTOMER GROUP, BI SHALL RELEASE, DEFEND, INDEMNIFY AND
HOLD CUSTOMER GROLUIP HARMLESS FROM AND AGAINST ANY CLAIMS FOR
CONSEQUENTIAL DAMAGES ASSERTED BY OR IN FAVOR OF ANY MEMBER OF 8] GROUP,

G THE EXCLUSIONS OF LIABILITY, RELEASES AND INDEMNITIES SET FORTH IN THIS ARTICLE
SAPPLY TO ANY CLAIM(S) WITHOUT REGARD TO THE CALISE(S) THEREOF, INCLUDING BUIT
NOT LIMITED TO PRE-EXISTING CONDITIONS, WHETHER SUCH CONDITIONS BE PATENT
OR LATENT, THE UNSEAWORTHINESS OF ANY VESSEL OR VESSELS, IMPERFECTION OF
MATERIAL, DEFECT QR FAILURE OF PRODUCTS OR EQUIPMENT, BREACH OF
REPRESENTATION OR WARRANTY [EXPRESS OR IMPLIED), ULTRAHAZARDOUS ACTIVITY,
STRICT LIAEILITY, TORT, BREACH OF CONTRACT, BREACH OF DUTY (STATUTORY OR
QTHERWISE), EREACH OF ANY SAFETY REQUIREMENT OR REGULATION, OR THE
NEGUGENCE, GROSS NEGLIGENCE, OR OTHER LEGAL FAULT OR RESPONSIBILITY OF ANY
PERSON, PARTY, OR ENTITY (INCLUDING THE INDEMNIFIED OR RELEASED PARTY),
WHETHER SUCH FORM OF NEGLIGENCE BE SOLE, JOINT OR CONCURRENT, ACTIVE OR
PASSIVE. THE INDEMNITY PROVISIONS SET FORTH IN THIS ARTICLE 5 SHALL BE THE
EXCLUSIVE REMEDIES AVAILABLE TO THE PARTIES FORTHE CLAIMS COVERED.

B, INSURANCE
Each Party agrees to support the indemnity cbligations contained in Article 5 by carrying
insurance (or qualified sgif-insurance) with reputable insurance companies in the following

ticn Insurance complying with applicable state laws, and Employers’

‘er thatrequiredin A {fer Employer’s Liability only), Band Cin the
currence and in the sggregata, specifically induding

ontractors, and its and their respective officers, directors, employess, censultants and agents
as additiond insured, and (ifi) be endersad to waive subregation against the other party, its

/ parent, subsidiary and affiliat2d cr related companies, its subcentractors and other centractars,

and its and their respective officers, directors, employeas, censultants and agents.

2 CONFIDENTIALITY,

Each party shall maintaln all data and infermation cbtained from the other party in strict
canfidence, subject caly to disclosure required by law or legal procass. The design, censtruction,
application and operation of Bl's Services and Products embody proprietary and confidential
infecemation. Customer shal mantain thisinformaticn in strict confidence and shall not disclose
it to others, subjact only to disclosure required by law cclegal precess,

11211 FM 2920 Rd.
Tomball, Texas 77375



g CCESS TO WELL AND WELL SITE STORAGE

Customer shdl provida atits expensa adequate access to and from the well Ste, and shall obtain d1
parmits, licensas or other authorization required for B to enter upon waork areas for the purposes
coatemplated. Qustemer shall provida proper stacage space at the well sita, meeting all spplicable
safaty and sacurity requirements and congstent with goad industry practices, for the Todds and
Products, induding, without imitaticn, Jl radicactive matenals. Bl ressrvesthe rightnot toparform
Werkif the job or conditions of the location render such pearfarmance inadvissble,

g9, PFADIOACTIVE SOURCES

tomer agrees to camply with all epplicable governmental regulationsgoverning the us=2 and
handling of radicactive scurces. In the event a radicactive scurce becomes stuck in 2 well,
& rick and expanca will mske a reazonable attamipt to recover
ive source in accordance with 10 CRR § 29.15(al{1)-(4) cr other applicable regulat
and use spacial precautions to prevant damaging the scurce during recovery operations. If the
scurce cannot be recovered, Customer, at Customer’s scle risk and expenss, will te tha
radicactive material by cementing itin place or by other means censistent with 10 CF.R § 39,15
o other appliceble statutes or regulaticns.

ar, at Customer”

10, STANDARD OF PERFORMANCE
E Sendces: Blwamants (i) that all Sendces shall be performad in complianca with a1l applicable

laws, rulasand regulaticas {including 2l safety codes, statutas, regulations, precautions, and
procedures) and utillzing all necessary Protective equipment and devices, {ii) that 2l Services
shall be done with the utmest <kill, care and diligence, in a geod and weckmanlike maoner,
inaccardance with the terms hereof, the specifications set forthin the spplicable Order, and
good industry standards of performance and In a timely manner; and (i) that BJ, its
subcontracters and their emplayees are sufficiently experienced and suitzbly trafned to
perform the Services. In the eventthat the Services fail 1o conform to such spedifications, B
shdll re-parfcem that part of the non-conforming Services, provided B fs natified in writing
by Customer prier to damebilizaticn,

F. Products: Bl warrants that the Froducts shall conform to BYs published specifications or the
specifications agreed toin writng. If any of the Products fal o conform, B shall repar or
replace: tha nan-conforming Products, or jssus credit to the Customer. in the event R s
requasted to develop, manufacture, tet or us2 Products that are intended to satisfy a unique
need identified by Customer and are not “standard” Preducts of BI (“Specialty Preducts”),
Customer recognizes and agraes that Specialty Products may not have or centaln the same
or similar characteristics as BY's standard Praducts, including historicd performance against
which future performance can be measured. In developing, manufacturing, testing and using
any Specialty Product, B will be relying upon information and ecifications provided by
Custamer regarding s unigua needs, and will have no responsibility for the desgn,
manufacture or enginesring of any such Spaddty Product. Upon inspection, if the Spedaty
Product fals to mesat the spedfications sgreed toinwriting by Qustomer, then Bl shal, atits
option, repair of replace the nen-conforming specidty Products with the type origindly
furnished to Customer o ubstitute with standard Products. BI's warranty cblgations are
nen-transferrable and veid if the ncn-conformity were causad by (i) Qustomer’s fallure to
propery store or maintain the Products, (i) abnorma well conditions, abrasive materials,
corrasion due to agaressve flulds or incorrect specifications provided by Customer, (ifi)
unauthcrizad dteration of the Products, (iv) loss or damage while cn Custemar’s site dus to
any negligence, vandalism cr force majeure, or (v} use of handling by Customer in amanner
inconsistant with BY's recommendations Further, Bi's warranty cbligations shall tarminate
if Custormer fals to perform its obligations under thesa Terms and Cenditions  All
transportation charges and remaova and reinstalation chages related to the repair o
replacement of non-cenforming Preducts shall be beene by Custemer, incuding shipment ta
Bi's facility.

G. Goods: BY shall assgn any vendee or supplier's warranty to Customer for any Preducts o
goods purchazed, to the extent suchwarranties ara aségnable.

H. Reccommandaticas.  Interpretaticas, research, analysls, recommandaticns, advice or

Interpretaticnal data (specifically including, without limitaticn, any engineering designs,
geologicd studies or anaysas, well pregrams, reserveir models, production optimizaticn
or management programs) (“Recommendations”’) furnishad by Bl are opinicns based upon
infarences from measurements, empirical relaticnships and asumptions, and industry
practice. The inferences, assumptions and practices are not infallible, and with respect to
which professicnal geclegists, engineers, drilling consultants, and analysts may differ,
Accordingly, B do2s not warant the accuracy, coxrectness, o camplateness of any
interpretaticns o Rzcommendations, or that refiance on it5 interpretations andfor
Recammendaticns will accemplish any particular results CUSTOMER ASSUMES FULL
RESPONSIBILITY FOR THE USE OF SUCH RECOMMENDATIONS AND FOR ITS DECISIONS.

OTHER THAN THE PROVISIONS IN THIS ARTICLE 10, BI MAKES NO WARRANTY OR GUARANTEE OF
ANY KIND, EXPRESS DR IMPUED, INCLUDING NO IMPLIED WARRANTY OF MERCHANTABILITY OR
FITNESS FOR A PARTICLILAR PURFOSE REGARDING ANY SERVICES, EQUIPMENT OR PRODUCTS, IN
NO EVENT SHALL B BE LIAELE FOR CONSEQUENTIAL DAMAGES INCURRED Y CUSTOMER GROUP
ASA RESULT OF DEFECTIVE OR NON-CONFORMING SERVICES, EQUIPMENT OR PRODUCTS.

HEADQUARTERS www.BJservices.com

(281) 408 2361

Cementing Services
Field Ticket

11, INTELLECTUAL PROPERTY

BJ intends to protact its intellectual property,  Custemer <hall not ressll the Preducts (o
drawingsrelatad thereto) to athers or reverse engineer or parmit others ta reverse engineer for
the purpos= of manufacturing similar Products. BJ awnsand has legal rights to practice certan
copyrights, marks, patents or panding zpplications cn certan tachnalcgy and items relatad to
the Sarvices or Preducts furnishad. In the event that Bl makes any mprovements on such
technolegy, then B shall cawn all such improvements, including drawings, specificaticns,
cdeulations and other decumants,

Biwarrants that the Use oc sale of Froducts will notinfringe valld patentsof othersby reasco of
tha usa or sale of such Prod| and hereby agrees to RELEASE, REFEND, INDEMNIFY AND HOLD
CUISTOMER GROLIP HARMLESS FROM AND AGAINST ALL CLAIMS for infringement of any such
patent, provided that Customer shal promptly notify BJ In writing upea receipt of any clalm for
infringement, or upen tha filing of any such suit for infringement, whichaver first accurs, and
shall afford B full oppertunity, at Bi's cption and expenss, toanswer such claim or threat of suit,
assuma tha contral of the defense of such sit, and sattle or compromise same in any way B
szas fit. Bf deas not warrant that such Froducts: (i) will notinfringe any such patent when not
or specially made, in whale or In part, to the Customer's design
specifications; or (i) If usad or sold in combination with cther materials er apparatus o usad In
the practice of processas, will not, as a result of such combination o usa, infringe any such
patent, and Bl shall not ba lisble; AND CUSTOMER SHALL RELEASE, DEFEND, INDEMNIFY AND
HOLD BY HARMLESS FOR DAMAGES OR LOSSES OF ANY NATIURE WHATSOEVER RESULTING
FROM ALLEGED PATENT INFRINGEMENT ARISING PURSUANT TO (1) AND (1) ABOVE.

of Bl's manufactur,

12,  FORCE MAJEURE

If either party s unable because of Foree Mafeure to carry cut any of its cbllgations under these
Terms and Conditions, other than cbligaticns to pay money, than on such party giving notice and
particulars in wiriting to the other party within a reasonshle tims after the cccurrence of the
causarelied upen, such obligaticns shall be suspended. “Ferce Majzure” shall include any event
that is beyend the reascnable control of the party so affected including, withoutliniitation, acts
of God, laws and regulatiens, gavernment action, war, civil disturbances, hijack, piracy, criminal
action by a third party, threats or acts of terrceism, strikesand labore problems, delays of venders
of cariers, lightening, fire, flood, washcout, stoem, breakage or acddent to equipment o
matchinery, and shortage of raw materials, If any suspension dua to Force Majaure exceads ten
{10) censacutive days, either party may temminate these Terms and Conditions by written notice
tothe other party and Customer shall beliable fer demacbilization and any other reasanable costs
incurred by Bl incidental to such termination.

13, LAWS, RULES, REGULATIONS, AND EXPORT CONTROL

B) and Customer agree to comply with all laws, rules, regulaticns and decraes of any
governmenta or regulatary body having jurisdiction aver the Services o Preducts to be provided
by BI or the work site ¢c that may othenvise be applicable to B)'s or Custemer’s performance
under thase Terms and Conditions,

Sarvices and Froducts and/or related technical data covered by these Termsand Conditions may
be subject to L5 and/or foreign trade controls. Customer agrees that itwill nat s2ll, re-expect
or transfer Products andfor related technical data except in full compliance with all
governmentd requirementsinduding but notlimited to economic sancticns and expert contrels
administered by the U.5 Department of Treasury, LLS. Department of Commerce and LS,
Department of State. Customer agrees to comply with dl B) requests for trade compliance
infcrmation, statements, and other assurances including, without limitation, requests for End-
User and Routed Transaction certifications. & resarves the right to refuse to fulfill any Weck
Qrder or otherwise perfarm under these Terms and Conditions if BI in its sole discretion
determinas that such action may violate any law or regulaticn,

15, GOVERNING LAW, JURY WAIVER, ANDVENUE

The laws of the State of Texas shall apply and govern the validity, interpretation, and
performance of these Terms and Conditions, any applicable Wark Orders without regard to
where work is provided. Any suit or proceeding regarding thess Terms and Conditicns or the
Sarvices o Froducts provided shal be brought exclusivaly in the state or federal courts located
in the City of Heuston and County of Harris, Texas. Each Party consents to the personal
Jurisdiction of the state and faderal courts of Harris County, Texas, and waives any cbjection that
such courts are an inconvanient forum oc venue. Referencesin these Terms and Conditicns to
any act, law, statute, rule, or regulaticn shall be deemed to include references to such a5 the
same may be amended, replaced, or reanactad from time to time, EACH PARTY WAIVES, TO THE
FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY
IN RESPECT TO ANY ACTION, SUIT OR PROCEEDING ARISING OUT OF OR RELATING TO THESE
TERMS AND CONDITIONS.

16, ASSIGNMENT
B hall have the right to assign these Terms and Conditiens to any of its affilisted companies
without the censent of Custemer.

17, GENERAL

Fallure of either party to enforce any of thess Terms and Gonditions shdl not be a walver of the
right to enforce.  Thesa Terms and Conditions contain all represantations of the Parties and
supersadesall pricr aral or writtan agreements of represantations and may only be amended by
an agreementexecuted by both Parties, In the event of conflict between the provisions of thesa
Temms and Conditicas and any other terms in Customer’s purchase orders, field work arders,
werk tickets, invoices, statements, or any other type of memaranda or other documents usad
by Custcemer, whather oral orwritten, the provisions of thesa Terms and Conditions shall gavern.

11211 FM 2920 Rd.
Tomball, Texas 77375

Printed on 5/16/2017 at 4:30 PM
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Cement Job Summary

Job Number:  Lib1705161547 |lob Purpose 01 Surface |
Customer: MERIT ENERGY COMPANY Date: 5/16/2017
Well Name:  Longbow |  Number: 6-10 API/UWI:
County: Grant City: Ulysses State: KS
Cust. Rep: Phone: Rig Phone:
Legal Desc: Rig Name: Dukei9
Distance 50 miles (one way) | Supervisor: Hector Esqueda|
Employees: Emp. ID: Employees: Emp. ID:
Hector Esqueda Gabriel Mendoza
Victor Garcia Saul Lopez
Equipment: I
1080-469 994-4-467-5
705-4-554-5 1039-2
Well Information
Open Hole Section
Description: Size (in): Excess Top MD (ft) Btm MD (ft)
OPEN HOLE 12 1/4 0% 966 1,466 TAIL CEMENT
OPEN HOLE 12 1/4 130% 0 966 LEAD CEMENT
OPEN HOLE 12 1/4 0
OPEN HOLE 12 1/4
Tubulars
Description: Size (in): Wet. (Ib/ft) ID (in) Grade: Top MD (ft) Btm MD (ft)
TOTAL CASING 8 5/8 24 8.097 J-55 0 1,456
SHOE 8 5/8 24 8.097 J-55 1,414 1,456
Materials - Pumping Schedule
Fluid Name Description Rgstd Qty Density Yield Water (gal/sk)
Spacer 1 | Fresh Water | 10 | 8.33 | n/a | n/a
Fluid Name Description Rqstd Qty Density Yield Water (gal/sk)
lead 1 ALLIED MULTI-DENSITY CEMENT - CLASS A 355 12.10 2.55 14.86
Addl. Additive Description Conc. (Ib/sk) | Determined by | Load Volume uom
CA-100 CALCIUM CHLORIDE, PELLETS OR FLAKE 2.821% BWOC 1001.1|lbm
CLC-CPF CELLOPHANE FLAKES 0.5| Ib/sk 177.5|lbm
Fluid Name Description Rgstd Qty Density Yield Water (gal/sk)
Tail 1 CLASS A COMMON 175 15.20 1.27 5.74
Addl. Additive Description Conc. (Ib/sk) | Determined by | Load Volume uom
CA-100 CALCIUM CHLORIDE, PELLETS OR FLAKE 1.88|% BWOC 329.0|lbm
CLC-CPF CELLOPHANE FLAKES 0.5| Ib/sk 87.5|lbm
Fluid Name Description Rqstd Qty Density Yield Water (gal/sk)
Disp.1 | Displacement | 90.02944847 | 833 | n/a | n/a
Job Number:  Lib1705161547 [Job Purpose 01 Surface |
Customer: IMERIT ENERGY COMPANY Date: 5/16/2017
Well Name:  Longbow |  Number: 6-10 API/UWI:
County: Grant City: Ulysses State: KS
Cust. Rep: Phone: | Rig Phone: 0
Distance 50 miles (one way) | Su pervisor] Hector Esqueda
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Cement Job Summar

TIME

PRESSURE - (PSI)

FLUID PUMPED DATA

COMMENTS
AM/PM CASING ANNULUS VOLUME RATE (BPM)
13:15 arrived to location
13:30 rig up iron
14:05 prime up the pump
14:33 2600 pressure test the line to 2600PSI
released the pressure and change out a
leaking single
14:35 2800 re-pressure test to 2800PS|
14:39 100 10 5 start the 10bbl spacer of fresh water
14:41 120 161 5.2 start the Lead cement @ 12.10#
14:52 210 42 7.8 42bbls of lead cement gone
15:11 160 39 7.2 start the Tail cement @ 15.20%#
15:21 shut down (close in the bottom valve on the
manifold and open the top valve and drop
the plug) wash up on top of the plug
15:27 50 90 3.6 start the 90bbl displacement of fresh water
15:32 100 20 5.6 20bhls gone
15:35 220 40 6.3 40bbls gone
15:38 250 60 5.8 60bbls gone
15:42 300 80 3 80bbls gone slow down to 3bpm to land the
plug
15:47 900 90 plug landed @ 900PSI
hold the pressure for 5 minutes to make
sure that the floats are holding
released the pressure and the floats are
holding good
got 1/2bbl back to tank
50bbl of cement were circulated back to
surface
rig down released from location at
17:30
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Remit to- Cementing Services Printed on 5/27/2017 at 12:52 AM
BJ Services LLC Field Ticket

PO, Box T33585

Drallas, TX 753 7F3-3585

TAX ID 81-1373543

| Field Ticket Number: Lib170527028 Field Ticket Date: Friday, May 26, 2017 |
Bl To: Job Name: 02 Production/Long String
MERIT ENERGY COMPANY Well Location: Grant, KS
Liberal, KS 67901 Well Name: Longbow
P O Box 1293 / 1900 W 2nd St Well Number: 6-10
Remit To: Well Type: New Well
BJ Services, LLC Rig Number:
P.0. Box 733585 Shipping Point: Liberal, KS 50 SX RH
Dallas, TX 75373-3585 Sales Office: Mid Con _
PERSONEL EQUIPMENT
Hector Esqueda | Gabriel Mendoza 1071-4-545-5 [ 268.4.642.5
Victor Garcia [ 1039-2 [
SERVICES - SERVICES - SERVICES
Description ary uom Unit Amt Grogs Amt Unit Net Discount Net Amount
PUMP, CASING CEMENT 4001-5000 FT 1.00 min. 4 hr 2,765.75 2765.75 1,106.30 60.0% 1,106.30
CMLP 1.00 per day 275.00 275.00 110.00 60.0% 110.00
PHDL 483.00 per cu. FL. 248 1197.84 0.99 60.0% 479.14
DRYG 1010.00 ton-mile 275 2777.50 1.10 60.0% 1,111.00
MILV 50.00 per mile 4.40 220.00 1.76 60.0% 88.00
MIHV 50.00 per mile 7.70 385.00 3.08 60.0% 154.00
FLOAT EQUIPMENT -- FLOAT EQUIPMENT -- FLOAT EQUIPMENT
GS-5.5 1.00 each 281.00 281,00 154.65 45.0% 154.55
SSFC-5.5 1.00 each 725.00 725.00 398.75 45.0% 398.75
CEN-5.5 20.00 each 57.00 1,140.00 31.35 45.0% 627.00
TRP - 5.5 1.00 each 85.00 85,00 46.75 45.0% 46.75
TLK- 6.5 6.00 each 85.00 510.00 46.75 45.0% 280.50
MATERIALS - MATERIALS - MATERIALS
CW-HVS 12.00 bbl 58.70 704.40 23.48 60.0% 281.76
CB-ASA 300.00 sack 23.50 7.050.00 9.40 60.0% 2,820.00
CFL-210 141.00 pound 18.90 2,664.90 7.56 60.0% 1,065.96
CLC-KOL 1500.00 pound 0.98 1,470.00 0.39 60.0% 588.00
CLC-CPF 75.00 pound 2.97 22275 1.19 60.0% 89.10
CDF-100P 60.00 pound 3.50 210.00 1.40 60.0% 84.00
CB-ASA 50.00 sack 23.50 1,175.00 9.40 60.0% 470.00
CFL-210 24.00 pound 18.90 453.60 7.56 60.0% 181.44
CLC-KOL 250.00 pound 0.98 245.00 0.39 60.0% 98.00
CLC-CPF 13.00 pound 2.97 38.61 1.19 60.0% 15.44
CDF-100P 10.00 pound 3.50 35.00 1.40 60.0% 14.00
ADDITIONAL ITEMS - ADDITIONAL ITEMS - ADDITIONAL ITEMS
Additional hours, in excess of set hours per hour I 440.00 | 0.00 220.00 l 50.0%I 0.00
Gross Discount Final
Services Total | _7,621.09 4,572.65 3,048.44
Equipment Total | 2 741.00 1,233.45 1,507.55
Materials Total 14,269.26 8,561.56 5,707.70
o Additional Items 0.00 0.00 0.00
Cuslomer Agent: Final Total | 24,631.35 14,367.66 10,263.69
This output does NOT include taxes. Applicaple sales tax will be billed on the final invoice,
Customer hereby acknowledges receipt of the materials and services described above and on the attached documents,
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Bl Field Ticket

1S AND CONDITIONS" listed on the following page.

Field Ticket Total (USD}: | $10,263.69
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Field Ticket

BJ SERVICES, LLC
NORTH AMERICAN TERMS AND CONDITIONS

preducts o chemicals (“Products?) {o
LLE er its affiliates (*BF) te its custome
and any Work Ordars so sccep! 1ll b governed by the pricing proposal, the Work Ocder, and
v and B Servi LLC (collectively the “Parties”)
have executed a Master Service Agresmant, which terms shall tral,

1, PAYMENT TERMS
Unless altermate payment terms are
charges billed by Bl must be pad wi

spedfied or approvad by the BI Credit Department, all
in thirty (20) days of the date of involce. For invoices,
unpaid aftar thirty {30) days, dizcounts from list price may be rev interest may be charged
at the rate of ten percent (10%) per annum o the maxmum legal rate, liens may be fled, and
Customer shall pay B sll costs of collecticn, including reasonable attomeys’ fees and court costs,
in addition to other amounts due. Operating, production of well conditions that prevent
sstisfactcry operation of Sarvices or Preducts do not relfeve Custamer of its payment
rezponsbility.

2. CANCELLATION AND RETURNS
A Frioducts: Froduct Qrders may enly be cancelled with wiitten authorization from B,

Customer may be chamed a restocking charge of twenty-fiva percent {25%), plus any
packing and ranspertaticn costsincurrad. Froducts spacially manufactured to Customer
spacifications, or crders for substantial quantities may not be cancelled. Delivered
Products may only be returned for credit (less the restocking fee and transport costs) in
unused, reusable condition, in orginal unapaned containers,

B, Services: In the event Custcmer cancels an ordsr for Sarvices without cause, Customer
chall be lisble for &l reasonable  costs  incurred by B including
maobilizationfdemobilization.

3. THIRD-PARTY CHARGES, TAXES

Customer shdl pay all third-party charges, in compliance with BI's current price list, and any
sales, usa, rental o other taxes that may be applicable. Customer shall pay all applicabla
customs, excisa, import and other duties unless othenwise sgreed in writing. Customer shall
provide necessary importlicenses and extensions.

4. INDEPENDENT CONTRACTOR

It is expresdy understocd that BJ is an independant contractor, and that naither BI nee its
principals, partners, employees or subcontractors are servants, agents o employees of
Customer.

Where Bl provides Servicas in Louisiana, the Ssrvices preaided by B and its subcentractors are
an integral part of, and are essentia to the abllity of Customer to generate Customer's goods,
products, and sarvieas, and therefore Bl and Custemer agree that Customer is the statutory
employsr of BYs employess and its subcontracter's employees under La. RS 23:1061 {A) (2).

5. LIABILITIES, RELEASES AND INDEMNIFICATION:

A In these Terms and Conditicns (i) “Bl Group” means Bl, its parent, subsidiary, joint
venturers, and affilisted or related companies; its subcontracters at any tier; and the
officars, directors, employass, consultants, and agents of all of tha feragaing; (i) “Claims”
means all claims, demands, causas of action, lisbilities, damages, judgments, fines,
pendties, awvards, losses, costs, expensas (including, without limftation, attomeys' fees
and costs of litgation) of any kind cr character arsing out of, o related to, the
perfermance of the Services or Products preadded; (fil) “Censequential Damages” means
any indirect, spedal, punitiva, exemplary o consaquential damages or losses (even
unforeszeable), and damages for lost producticn, lost revenue, loss of hols, contrel of
well, lost profit, lost business, lost business oppertunities, or charges for g time,
regardiess of whether the same would be considered direct, indirect, special, punitive,
exemplary or consequential damages or losses under applicsble law; {iv) “Custcmear
Greup” means Customer, itsparent, subsidiary and affiliated or related companies; itsco-
|esszas, co-awners, partnars, joint operators and joint venturers; its client or customer if
ftis not the end user of the Sarvices or Fraducts; its other contractors atany ter; and the
officers, directors, employzes, consultants, and agents of all of the foregaing; (v)
“Pollution Claims” means all Claims relating topallution or contamination of water, land,
o alr, including without limitation, adverss effects on the envircnment cr any foom of
preperty, o any vidation or dleged viciation of environmantal statutes, ordinances, laws,
orders, rules and regulaticns; (vi) “Todls” means any of Bl Group's instruments,
equipment, or tools, and (vii) “Waste” means any cuttings, muds, waste, water, or
matarials from the wall that where Sarvicas ara parformed by B

B. Bl SHALL RELEASE, INDEMNIFY, DEFEND AND HOLD CUSTOMER GROUP HARMLESS
FROM AND AGAINST ANY AND ALL CLAIMS ARISING OUT OF OR RELATED TO ()
PERSONAL OR BODILY INJURY, ILLNESS, SICKNESS, DISEASE OR DEATH OF ANY MEMBER
OF Bl GROUP, AND (Il) LOSS, DAMAGE OR DESTRUCTION OF REAL OR PERSOMNAL
FROPERTY, WHETHER OWNED, LEASED, ORCHARTERED, OF ANY MEMEBER OF B} GROUP.

{ o CUSTOMER SHALL RELEASE, INDEMNIFY, DEFEND AND HOLD B GROUP HARMLESS FROM
AND AGAINST ANY AND ALL CLAIMS ARISING QOUT OF OR RELATED TO (1) PERSONAL OR
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BODILY INJURY, ILLNESS, SICKNESS, DISEASE OR DEATH OF AMY MEMBER OF CUSTOMER
GROUPR, AND (Il} LOSS, CAMAGE OR DESTRUCTION OF REAL OR PERSONAL PROPERTY,
WHETHER OWNED, LEASED, ORCHARTERED, OF ANY MEMBER OF CUSTOMER GROUP.

0. SUBIECT TO THE PERSONAL INIURY PROVISIONS OF ARTICLE 5{B) ABOVE, B SHALL
PROTECT, DEFEND ANDINCEMNIFY CLUSTOMER GROLIP FROM AND AGAINST ALL CLAIMS,
DEMANDS AND CAUSES OF ACTION, INCLUDING POLLUTION CLAIMS, ARISING FROM
FOLLUTION OR CONTAMINATION WHICH ORIGINATES ABOVE THE SURFACE OF THE LAND
OR WATER AND IS DIRECTLY ASSOCIATED WITH Bl GROUP'S EQUIPMENT OR OTHER
EQUIPMENT IN ITS CONTROL, AND SHALL ASSUME ALL RESPONSIBILITY FOR CONTROL
AND REMOVAL OF SAME.

E. SUBIECT TO THE PERSONAL INJURY PROVISIONS OF 5(Q) ABOVE, CLSTOMER SHALL
PROTECT, DEFEND AND INDEMNIFY Bl GROUP FROM AND AGAINST ALL CLAIMS,
DEMANDS, AND CAUSES OF ACTION ARISING DIRECTLY OR INDIRECTLY FROM ANY
EXISTING POLLUTION AT THE SITE AND FROM ALL OTHER POLLUTION OR
CONTAMINATION, INCLUDING 8UT NOT UMITED TO POLLUTION RESULTING FROM FIRE,
BLOWOUT, CRATERING, SEEFAGE OR OTHER UNCONTROLLED FLOW OF QIL, GAS, OR
OTHER SUBSTANCE; OR RELATED TO THE TRANSFORTATION, STORAGE, TREATMENT,
DISPOSAL OR HANDLING OF WASTE, AND SHALL ASSUME ALL RESPONSIBILITY FOR
CONTROLAND REMOVAL OF SAME.

F. CUSTOMER SHALL RELEASE, DEFEND, INDEMNIFY AND HOLD Bl GROUP HARMLESS FROM
AND AGAINST ANY CLAIMS FOR CONSEQUENTIAL DAMAGES ASSERTED BY OR IN FAVOR
OF ANY MEMBER OF CUSTOMER GROUP. B SHALL RELEASE, DEFEND, INDEMMNIFY AND
HOLD CUSTOMER GROUF HARMLESS FROM AND AGAINST ANY CLAIMS FOR
CONSEQUENTIAL DAMAGES ASSERTED BY OR IN FAVOR OF ANY MEMBER OF BI GROUP.

G, THE EXCLUSIONS OF LIABILITY, RELEASES AND INCEMNITIES SET FORTH IN THIS ARTICLE
SAPPLY TO ANY CLAIM(S) WITHOUT REGARD TG THE CAUSE(S) THEREQF, INCLUIDING BLIT
NOT LIMITED TO FRE-EXISTING CONDITIONS, WHETHER SUCH CONDITIONS BE PATENT
OR LATENT, THE UNSEAWORTHINESS OF ANY VESSEL OR VESSELS, IMPERFECTION OF
MATERIAL, DEFECT OR FAILURE OF PRODUCTS OR EQUIFMENT, BREACH OF
REPRESENTATION OR WARRANTY (EXPRESS OR IMPLIED), ULTRAHAZARDOLUS ACTIVITY,
STRICT LIABILITY, TORT, BREACH OF CONTRACT, BREACH OF DUTY (STATUTORY OR
OTHERWISE), BREACH OF ANY SAFETY REQUIREMENT OR REGULATION, OR THE
NEGUGENCE, GROSS NEGLIGENCE, OR OTHER LEGAL FAULT OR RESPONSIBILITY OF ANY
PERSON, PARTY, OR ENTITY {INCLUDING THE INDEMNIFIED OR RELEASED PARTY),
WHETHER SUCH FORM OF NEGUGENCE BE SOLE, JOINT OR CONCURRENT, ACTIVE OR
PASSIVE. THE INDEMNMITY PROVISIONS SET FORTH IN THIS ARTICLE 5 SHALL BE THE
EXCLUSIVE REMEDIES AVAILABLE TO THE PARTIES FOR THE CLAIMS COVERED.

6. INSURANCE

Each Party agrees to support the indemnity cbligations centained in Artide 5 by camying

insurance {or qualified szlf-insurance) with reputable insurance companies in the following

minimum amecunts:

A Weekers' Compensation lnsurance complying with applicable state laws, and Employers’
bability Insurance in the amcunt of 51,000,000 each acddent for bodily injury by
accident/$1,000,000 each employes for bodily injury by disease/ $1,000,000 palicy limit

B Commercid General Usbility Insurance, including Products and Completed operations
aggregate, sudden and accidental pallution {which maybe provided forina separate policy),
in the amount of $1,000,000 combined sngle limit per occurrence/$2,000,000 in the
wgregate.

(o Autcmobila Liability Insurance in the amount of §1,000,000 combined single limit for Badily
Injury and Froperty Damage, including coverage for dl aswned, hired, and non-cwned
vehicles.

D.  Excessliability Insurance cver that required in A (for Employer’s Uability only), Band Cin the
minimum ameunt of $5,000,000 each cccurrance and in the aggregata, specifically induding
contractual lizbility coverage.

Upca written request, each party shall furnish to the other party certificates of insurance
evidencing that adequata insurance to support each party's obligations has been secured. To the
extent of each party's releass and indemnity obligaticns, each party agrees that all such
insurance palicfes shall (i) be primary to the other party's insurance, (i) include the other party,
its parent, subsidiary and affilisted or related companies, Tts subcontractors and other
contractors, and its and their respactive officers, directers, employees, consultants and agents
as additiond insured, and (jii) be endersad to yaiva subregation against the othar party, its
parent, subsidiary and affiliated or related companies, its subccntractors and other ccatractors,
and its and their respective officers, directors, employees, cansultants and agents.

7. CONFIDENTIALITY

Each party shall maintain all data and infarmation cbtained from the other party in strict
confidence, subject caly to disclosure required by law or legal process. The design, construction,
application and operation of Bl's Servicas and Products embody proprietary and confidential
infeemation. Customer shal maintain thisinformation in strict confidence and <hall not discloss
it to othars, subjact only to disclosure required by law or legal process.

11211 FM 2920 Rd.
Tomball, Texas 77375
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Cementing Services
Field Ticket

a ACCESSTO WELL ANDWELL SITE STORAGE

Customer hal provida atits expenss adequate access to and from the wall ste, and shall obtain &l
parmits, licanses or other autherization requirad for B to enter upon werk areas for the purposss
contermplated. Customer shall provide preper storage space atthe well site, meeting all applicabla
safaty and security requirements and consistant with good industry practices, for the Todls and
Products, induding, without imitaticn, dl radicactive materials, Blresarvesthe rightnot to parform
Werkif the job er conditions of the location rendsr such parformance inadvicsble,

8. BADIOACTIVE SOURCES

Customear sgrees to comply with all spplicable governmental regulaticns governing the use and
handling of radicactive scurces. In the event a radicactive saurce becames stuck in a well,
Customer, at Custamer's sole risk and expenss will make areazonable attampt to racayer such
ree in accordance with 10 CRR § 30.15(a)(1)-{4) or other applicable regulations
| precautions to prevent damaging the source during recovery cperations. If the

radioactve

tive material by cementing itin place cc by other means consistent with 10 CF.R § 29.15
applicable statutes or regulations.

10, STANDARD OF PERFORMANCE
Sandces: Bl warrants(i) that all Ssrvces shall be parfermad in complianes with all applicable
laws, rules and regulaticns {including dl safety codes, statutes, regulations, precauticns, and
procedures) and utilizing all ns equipment and devicas, (i) that 2l Servicss
shall be dena with the utmast <kill, care and diligence, in a good and workman!
in accordance with the terms hereof, the specificaicns s=t foeth in the spplicable Ordar, and
good industry standerds of performance and in a limely manner; and (i) that BJ, fts
subcontractors and their employees are sufficiently experienced and sultably trainad ta
perfoemn the S2rvices. In tha svent that the Senvices fail to confoem to such spedficaticos, B
shall re-parfoem that part of tha nen-conforming Sarvices, provided Bl is notified in writing
by Customer price to demcbilization,
F. Products: Biwarrants that the Froducts shall cenferm to BY s published specifications er the
specificationsagread to in writng. 1Fany of the Products fal o conform, Bl shdl repar or
replace tha non-conlerming Products, oc issue credit to the Customer. In the event Bl is
requested todevelop, manufacture, test o uze Products that are intended to satisfy a unique
nead jdentifiad by Customer and are not “standard” Products of 8 (“Specialty Products”),
Cu er recognizes and agrees that Spacialty Froducts may not hava or contdn the same
or dmilar characterisics as BY's standard Products, including histerical performance against
whichfuture performance can bemeasured. In developing, manufacturing, tasting and using
any Spacialty Product, Bl will be relying upen information and specifications provided by
Customer regarding its unique needs and will have no responsbility for the design,
manufzcture o enginearing of any such Spadaty Product. Upon inspacticn, if the Spadiaty
Preduct fals to meet the spedficaticns agread to inwriting by Customer, then B shal, atits
eption, repair o replace the non-conforming speciaty Products with the type originally
furnished to Customer or substitute with standard Products. BY's warranty chligations are
nen-transfarrable and veid if the non-conformity were caused by (i) Customer's fafllure to
proparly stoce o mantan the Products, (i) abnoemal well conditions, abrasive materials,
corrosion dus to sggressive fluids or incorrect specifications provided by Customer, (iii)
unsuthorizad dteration of the Freducts, (iv) loss er damage whils cn Customer’s site dus to
any negligence, vendalism or foree majeure, or (v) use or handiing by Customer ina manner
inconsistent with BY's recommendations  Further, Bi's warranty cbligations shall terminata
if Customer fals to perform its obligaticns under thess Terms and Condidons Al
transportation charges and remaova and reinstdlation charges related to the repair o
replacement of nen-conforming Preducts shall be borne by Custemer, induding shipment to
BI's fazility.

ike mannear,

G, Goods: B shall assign any vendor or supplier’s warranty to Customer for any Products o
goods purchasad, to the extent suchwarranties are assgnable,

H. Racommendaticas. Interprataticns, research, analysis, reccmmendaticns, advice or
interpretational data (specifically including, without limitaticn, any engineering degigns,
geologicd studies or andyses, well pregrams, reservair medels, production eptimization
o management programs) (“Recommendations”) furnished by Bl are cpinions based upon
inferences from measurements, empirical relationships and assumptions, and industry
practice, The inferences, assumptions and practices are not infallible, and with respect to
which professicnal geclogists, engineers, drilling consultants, and analysts may differ,
Accordingly, B) doas net warant the accuracy, correctness, of completaness of any
interpretaticns or Recommendaticas, o that reliance on its interpretations andfcr
Recommendations will accomplish any particular results CUSTOMER ASSUMES FULL
RESPONSIBIUTY FOR THE USE OF SUCH RECOMMENDATIONS AND FOR ITS DECISIONS.

OTHER THAN THE PROVISIONS IN THIS ARTICLE 10, B/ MAKES NO WARRANTY OR GUARANTEE OF
ANY KIND, EXPRESS OR IMPLIED, INCLUDING NO IMPLIED WARRANTY OF MERCHANTABILITY OR
FITNESS FOR A PARTICULAR PURPOSE REGARDING ANY SERVICES, EQUIPMENT OR PRODUCTS. IN
NO EVENT SHALL B BE UABLE FOR CONSEQUENTIAL DAMAGES INZURRED BY CUSTOMER GROUP
AS A RESULT OF DEFECTIVE OR NON-CONFORMING SERVICES, EQUIPMENT OR PROCUCTS.
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11 INTELLECTUAL PROPERTY

Bl intends to protect its intellectusl property.  Customer shall not ressll the Products (or
dravwings related thereto) to others or reversa engineer or permit others to reverss erginzer for
the purpose of manufacturing smilar Products. Bl cawwns and has legal rights to practica certain
copyrights, marks, patents or pending applications an certan technelegy and items related to
the Services or Products furnished. In the event that B} makes any improvemants oo such
technolcgy, then B shall own all such improvements, including drawings, specifications,
caleulations and ather decuments.

Blwarrants that the use or sale of Froducts will notinfringe valid patents of others by reasca of
the usz or sale of such Products, and hareby agrees to RELEASE, DEFEND, INDEMNIFY AND HOLD
CUSTOMER GROLIP HARMLESS FROM AND AGAINST ALL CLAIMS for infringemient of any such
patant, provided that Custemer shall pramptly notify B in weriting upen receipt of any claim for
infringement, or upcn the filing of any such suit for infringement, whichever first occurs, and
shall afford B full opportunity, at Bi's cption and expense, to answer such claim or threat of suit,
assume the control of the defense of such suit, and settle or compromis= same in any way 8
sees it B) do2s not warrant that such Products: (i} will notinfringe any such patent when not
of Bl's manufacture, or specially made, in whole or in part, to the Custemar’s desgn
specifications; or (i) if u: r sold in combination with other materals or spparatus or usedin
the practice of processes, will not, as a result of such combination or use, infringe any such
patent, and BI shall not ba llable; AND CUSTOMER SHALL RELEASE, DEFEND, INDEMNIFY AND
HOLD Bl HARMLESS FOR DAMAGES OR LOSSES OF ANY MATURE WHATSOEVER RESULTING
FROM ALLEGED PATENT INFRINGEMENT ARISING PURSUANT TO (I} AND (i1) ABOVE.

12, FORCE MAJELIRE

If either party is unable becauss of Forea Majeure to carry cut any of its chligaticns under thess
Terms and Conditions, other than cbligations to pay money, then onsuch party g notice and
particulars in writing to the other party within a reascazble tme after the cccurrence of the
causarelied upen, such obligaticnsshall be suspended. “Force Majeure” shdl indude any event
that is bayond tha reasonable control of the party so affected including, veit tlimitaticn, acts
of God, laws and regulaticns, govarnment action, war, civil disturbances, hijack, piracy, criminal
action by a third party, threats or acts of terrorfsm, strikesand labor problems, delaysof venders
er earriers, lightening, fire, flood, washeout, storm, breakesge or acdident to equipment or
machinery, and shortege of raw materials. If any suspension due to Force Majeure exceeds tan
(10) consacutive days, either party may terminate thess Terms and Gonditfons by wiritten notice
tothe other party and Customer shall belisble for demebilization and any other reasanable costs
incurred by Bl inddental to such termination.

13 LAWS, RULES, REGULATIONS, AND EXPORT CONTROL

Bl and Customer sgree to comply with all laws, rules, regulaticns end decrees of any
governmentsl or regulatocy body having jurisdiction over the Services or Products ta be provided
by BJ or the wark site oc that may othenwise be applicable to BY's or Customer’s parformance
under thess Terms and Conditions.

Sarvices and Products andfor related technical data covered by these Terms and Conditions may
be subject to LS. and/ee foreign trade controls. Customer agreas thatitwill not sll, re-export
or transfer Products andfor related technical data except in full compliance with all
governmenta requirementsincluding but notlimited w ecanamic sancticnsand expert contrals
administered by the U.S. Department of Treasury, U.S Department of Commerca and L5,
Dapartment of State. Customer sgrees to comply with dl B requests for trade compliance
information, statements, and other assurances including, without limitation, requests for End-
Uszar and Routed Transaction certifications. B reserves the right to refus: to fulfill any Werk
Order or otherwise perform under these Terms and Conditions if Bl in its sole discretica
determines that such action may viclate any law o regulatica.

15. GOVERNING LAW, JURY WAIVER, AND VENUE

The laws of the State of Texas shall apply and govern the validity, interprataticn, and
perfermance of these Terms and Conditions, any applicable Werk Orders without regard to
where werk is provided. Any suit or proceeding regarding these Termis and Conditicns or the
Servicas or Products provided chall be brought exclusively in the state or federal courts located
in the City of Housten and County of Harris, Texas. Each Party consants to the personal
jurisdiction of the state and federal courts of Harris County, Texas, and walvesany chjecticn that
such courts are an inconvenient forum or venue, Referencesin thess Terms and Conditicns to
any act, law, statute, rule, or regulaticn shall be deemed to include references to such as the
same may be smanded, replaced, or reenactad from time to time, EACH PARTY WAIVES, TO THE
FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY HAVE TO A TRIALBY JURY
IN RESPECT TO ANY ACTION, SUIT OR PROCEEDING ARISING OUT OF OR RELATING TO THESE
TERMS AND CONDITIONS,

16, ASSIGNMENT
Bl shall have the right to assign these Terms and Conditicns to any of its affilisted companies
without tha consant of Customer.

17.  GENERAL

Failure of either party to enforce any of thess Terms and Conditions shall not be awaiver of the
right to enferce.  These Terms and Conditis contain all rep taticns of the Parties and
supersadesall price oral or written agreements ce representations and may only be amended by
an greement executed by both Parties. In the event of cenflict between thae provisions of thasa
Terms and Conditions and any other terms in Customer’s purchase orders, field werk ordars,
work tickats, invoices, statements, or any other type of memaranda or other documents usad
by Custcmer, whether oral orwritten, the provisicns of these Terms and Conditions shall gewarn,

11211 FM 2920 Rd.
Tomball, Texas 77375

Printed on 5/27/2017 at 12:52 AM



B)

Cement Job Summary

Job Number:  Lib170527028 |Job Purpose 02 Production/Long String |
Customer: MERIT ENERGY COMPANY Date: 5/26/2017
Well Name:  Longbow |  Number: 6-10 API/UWI:
County: Grant City: State: KS
Cust. Rep: Phone: Rig Phone:
Legal Desc: Rig Name:
Distance 50 miles (one way) I Supervisor: Hector Esqueda|
Employees: Emp. ID: Employees: Emp. ID:
Hector Esqueda Gabriel Mendoza
Victor Garcia
Equipment: |
1071-4-545-5 868-4-642-5
1039-2
Well Information
Open Hole Section
Description: Size (in): Excess Top MD (ft) Btm MD (ft)
OPEN HOLE 7 7/8 30% 3400 5,890 TAIL CEMENT
OPEN HOLE 7 7/8 3,400 LEAD CEMENT
OPEN HOLE 7 7/8
OPEN HOLE 7 7/8
Tubulars
Description: Size (in): Wet. (Ib/ft) ID (in) Grade: Top MD (ft) Btm MD (ft)
PREVIOUS CASING 8 5/8 24 8.097 J55 0 1,450
TOTAL CASING 5 1/2 17 4.892 J55 0 5,890
SHOE 5 1/2 17 4,892 155 5,848 5,890
Materials - Pumping Schedule
Fluid Name Description Rgstd Qty Density Yield Water (gal/sk)
Spacer1 | HIVIS SWEEP | 12 | 840 | n/a | n/a
Fluid Name Description Rgstd Qty Density Yield Water (gal/sk)
Tail 1 ALLIED SPECIAL BLEND CEMENT - CLASS A 300 13.60 1.92 9.56
Addl. Additive Description Conc. (Ib/sk) | Determined by | Load Volume uom
CFL-210 FLUID LOSS ADDITIVE - LOW TEMP 0.47(% BWOC 141.0(lbm
CLC-KOL KOL-SEAL 5| Ib/sk 1500.0|lbm
CLC-CPF CELLOPHANE FLAKES 0.25| Ib/sk 75.0|lbm
CDF-100P DEFOAMER - POWDER 0.2| Ib/sk 60.0|lbm
Fluid Name Description Rgstd Qty Density Yield Water (gal/sk)
Tail 2 ALLIED SPECIAL BLEND CEMENT - CLASS A 50 13.60 1.92 9.56
Addl. Additive Description Conc. (Ib/sk) | Determined by | Load Volume uoMm
CFL-210 FLUID LOSS ADDITIVE - LOW TEMP 0.47|% BWOC 23.5|lbm
CLC-KOL KOL-SEAL 5| Ib/sk 250.0|Ibm
CLC-CPF CELLOPHANE FLAKES 0.25] Ib/sk 12.5|lbm
CDF-100P DEFOAMER - POWDER 0.2| Ib/sk 10.0|Ibm
Fluid Name Description Rastd Qty Density Yield Water (gal/sk)
Disp.1 | Displacement | 135.9412142 | 833 | n/a | n/a

Ijob Number:  Lib170527028 |lob Purpose

02 Production/Long String |




B’ | Cement Job Summary

Customer: |MERIT ENERGY COMPANY ) Date: 5/26/2017
Well Name:  Longbow |  Number: 6-10 API/UWI:
County: Grant City: State: KS
Cust. Rep: Phone: | RigPhone: 0
Distance 50 miles (one way, I Supervisor| Hector Esqueda

TIME PRESSURE - (PSI) FLUID PUMPED DATA COMMENTS

AM/PM CASING ANNULUS VOLUME RATE (BPM)

20:30 arrived to location

21:45 rig up iron

22:20 prime up the pump

22:35 mix the 12bbl of HIVIS SWEEP

22:45 3300 pressure test the line to 3300PSI

22:54 plug mouse hole

22:57 plug rat hole

22:58 500 j 12 5 start the HIVIS SWEEP

23.01 610 102 4.3 start the tail cement @ 13.601

23:34 shut down final lift pressure was 200PS|

close the bottom valve on the manifold and
open up the 1" valve going to the pit to wash

up to the pit

23:44 done washing up close the 1" valve
and open up the top valve on the manifold
and pull the Pin out to drop the plug

23:47 50 135 5 start the 135bbls displacement of KCL water

23:51 70 20 5.8 20bbls gone

23:54 100 40 5.8 40bbls gone

23:58 110 60 5.8 60bbls gone

0:01 410 80 5.1 80bbl gone caught cement

0:05 740 100 4.6 100bbls gone

0:09 1160 120 4.2 120bbls gone

0:11 1170 128 3 128bbls gone slow rate down to 3bpm to
land the plug

0:16 2000 135 landed plug @ 2000PS! final lift pressure
was 1500PSI

when we went to release the pressure

we got 1bbl back to the tank but the

water was still coming out slowly for

another 1/4bbl did not fell comfortable

0:28 taking of head so | pressured back on the

plug and shut in the well with 600PSI in it

rig down from the manifold back to the

pump released from location @ 2:00
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